CITY OF TEXAS CITY

SPECIAL CALLED CITY COMMISSION MEETING

*  *  M I N U T E S  *  *

TUESDAY, AUGUST 12, 2008 – 4:00 P.M.

KENNETH T. NUNN COUNCIL ROOM – CITY HALL

A Regular Called Meeting of the City Commission was held on Tuesday, August 12, 2008, at 4:00 P.M. in the Kenneth T. Nunn Council Room in City Hall, Texas City, Texas, with the following in attendance:  Mayor Matthew T. Doyle; Commissioners: Tommy Clark, Dedrick Johnson, Mike Land, and Donald Singleton.  Commissioner Haney and Commissioner Wilson were not able to attend.
The Mayor declared a quorum present and called the meeting to order at 4:08 p.m. 

REGULAR ITEMS
a.
Consider approval of Resolution No. 08-064 taking a record vote and scheduling the public hearings on a proposal to consider the tax rate for 2008.  (Finance Dept.)  
Cheryl Hunter, Director of Finance, reported on the City of Texas City’s proposed tax rate for the 2008 tax year, fiscal year ending September 30, 2009.    The effective tax rate for 2008-2009 is $.391906 per hundred dollar valuation.  The effective tax rate enables the public to evaluate the relationship between taxes for the preceding year and for the current year, based on a tax rate that would provide the same amount of taxes if applied to the same properties taxed in both years.  The City’s current tax rate is $.43561 per hundred dollar valuation.  This rate is $.04370 or 11.15% over the 2008 effective tax rate of $.391906 and $.00605 or 1.4% over the 2008 rollback rate of $.429560.  The City is proposing to reduce its 2008 tax rate to $.4250/$100, which is a reduction of $.01061 or 2.44% from the current tax rate of $.43561.  The proposed tax rate of $.425.50 will be $00456 or 1.06% less than the rollback rate of $.42956 and $.03309 or 8.4% over the effective rate of $.391906.  This will be the second year the City has reduced its tax rate, reductions totaling $.03124 or 6.8% based on the 2006 tax rate of $.45624 ($.02063) and the 2007 tax rate of $.43561 ($.01061).  These reductions have generated a savings to taxpayers in the amount of $1,648,278, $1,054,111 for tax year 2007 and $594,168 for the proposed 2008 tax year.
The proposed tax rate of $.4250/$100 will generate a tax levy in the amount of $23,947,965, based on certified net taxable values of $5,600,074,191 (plus $636,384-freeze ceiling amounts) and a collection rate of 98%.  The breakdown of the levy is as follows:


General Fund-M&O
$.35023
82.41%
$19,735,517



Debt Service-I&S
$.074762
17.59%
$  4,212,448



Totals


$.425000


$23,947,965

The proposed 2008 tax levy will raise $798,561 or 3.44% more in property tax revenues as compared to 2007 tax levy of $23,149,404.

Should the City prevail with the values under protest (ARB), the City would collect over $1.4 million in property tax revenues.  Since these values are under protest and there is no guarantee the City will levy and collect on these amounts they are not included in the 2008 tax levy.

The proposed 2008 tax levy will provide sufficient funding in order to meet the priorities and obligations outlined in the proposed budget for the fiscal year ending September 30, 2009.

RESOLUTION NO. 08-064

A RESOLUTION TAKING A RECORD VOTE AND SCHEDULING A PUBLIC HEARING FOR CONSIDERATION OF A PROPOSAL TO INCREASE TOTAL TAX REVENUES FROM PROPERTIES ON THE TAX ROLLS BY 8.44 PERCENT; PROVIDING THAT THIS RESOLUTION SHALL BECOME EFFECTIVE FROM AND AFTER ITS PASSAGE AND ADOPTION.

The City Commission hereby takes the following record vote of all in favor and all opposed to considering the proposed tax rate of $.42500 cents per $100 of valuation on August 12, 2008:









Favor

Oppose
Absent


Mayor Matthew T. Doyle


   X   

   ____

  ____ Mayor Pro Tem Mike Land 


   X   

   ____

  ____ Commissioner Dee Ann Haney

_____     
   ____

    X   
           


Commissioner Dedrick D. Johnson, Sr.
   X   

   ____

  ____ Commissioner Tommy Clark


   X   

   ____

  ____


Commissioner Donald B. Singleton

   X   

   ____

  ____


Commissioner John W. Wilson, Jr.

_____

   ____

     X   


Commissioner Land made a MOTION to APPROVE Resolution No. 08-064 taking a record vote and scheduling the public hearings on a proposal to consider the tax rate for 2008; the motion was SECONDED by Commissioner Jphnson.  All present voted AYE.  MOTION CARRIED.

Upon a majority of the City Commission voting in favor of considering the increase in total tax revenues, a public hearing on the proposed tax increase shall be held on August 27 and September 3, 2008, at 5:00 p.m. at Kenneth T. Nunn Council Room, City Hall, 1801 Ninth Avenue North, Texas City, Texas 77590
Commissioner Singleton made a MOTION to APPROVE scheduling the public hearings of the proposed tax increase on August 27 and September 3, 2008; the motion was SECONDED by Commissioner Land.  All present voted AYE.  MOTION CARRIED.
PUBLIC COMMENTS    
None.  
MAYOR'S COMMENTS 
None.
COMMISSIONERS' COMMENTS
Having no further business, Commissioner Clark made a MOTION to ADJOURN at 4:35 p.m.; the motion was SECONDED by Commissioner Johnson. All present voted AYE.  MOTION CARRIED.







MATTHEW T. DOYLE, MAYOR 

ATTEST:

__________________________________

Pamela A. Lawrence, City Secretary

pal: 08-14-2008
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