RESOLUTION NO. 09-058

A RESOLUTION AUTHORIZING THE MAYOR TO ENTER INTO THE PROPERTY TAX REFUND AGREEMENT WITH VALERO REFINING-TEXAS, L.P. AS A RESULT OF AGREED FINAL JUDGMENT; AND PROVIDING THAT THIS RESOLUTION SHALL BECOME EFFECTIVE FROM AND AFTER ITS PASSAGE AND ADOPTION.


WHEREAS, in 2005, Valero Refining-Texas, L.P. (“Valero”), sued  Galveston Central Appraisal District (“GCAD”), contesting the property’s appraised value for ad valorem tax purposes, with suits being filed for the 2005, 2006, 2007 and 2008 tax years, (“2005-2008 Lawsuits”);

WHEREAS, on April 6, 2009, an Agreed Final Judgment was entered in the “2005-2008 Lawsuits” as follows:

	Tax Year
	Reduced Appraised Value
	Tax Refund

	2005
	$386,301,190
	$170,002.92

	2006
	$583,798,700
	$188,047.61

	2007
	$678,199,990
	$232,866.82

	2008
	$693,828,880
	$214,240.42


WHEREAS, the value reductions stated above reduce Valero’s tax liability and entitle Valero to a refund from the City of Texas City, under Texas Tax Code §42.43, totaling $805,157.78 (refund); 


WHEREAS, the City, as a taxing unit authorized to impose ad valorem taxes on the property, is a party to the judgment; and

WHEREAS, the City Commission deems it in the best interest to agree to pay refunds according to the Property Tax Refund Agreement.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE CITY OF TEXAS CITY, TEXAS:

SECTION 1:  In accordance with the Agreed Final Judgment, the City approves the Property Tax Refund Agreement and shall pay the refund to Valero according to the following schedule of payments:

	Date Due
	Payment

	January 15, 2010
	$201,289.44

	January 15, 2011
	$201,289.44

	January 15, 2012
	$201,289.44

	January 15, 2013
	$201,289.46



SECTION 2:  That the Mayor is authorized to sign the Property Tax Refund Agreement between the City of Texas City and Valero Refining-Texas, L.P., in substantially the same form as attached hereto as Exhibit “A”, and made a part hereof.


SECTION 3:
That this Resolution shall be in full force and effect from and after its passage and adoption.


PASSED AND ADOPTED this 20th day of May, 2009.

________________________

Matthew T. Doyle, Mayor 


City of Texas City, Texas

ATTEST:




APPROVED AS TO FORM:

________________________

_______________________

Pamela A. Lawrence



Robert Gervais

City Secretary




City Attorney
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