CA@QOE
ﬁ?’%ﬂt’-)’(l/ﬂ’/

Debt Capital Markets

9 September 2009

Cheryl T. Hunter

Director of Finance

Finance Department

City of Texas City

1801 9" Avenue North

PO Drawer 2608

Texas City, Texas 77592-2608

Dear Ms. Hunter:

Cantor Fitzgerald & Co. welcomes the opportunity to be considered by City of Texas City as an
approved provider of brokerage services. As such, please find the following documents for your
review attached hereto:

A completed “Broker/Dealer Questionnaire and Certification”

Cantor’s 2008 audited financials as well as our 2™ Quarter 2009 FOCUS report

FINRA brokerchecks for Mr. La Piana and Mr. White with proof of their registration in the
State of Texas

FINRA brokercheck for Cantor with proof of registration with FINRA, SEC, and the State
of Texas

Federal Reserve Bank'’s list of Primary Dealers

Cantor's new settlement instructions

With respect to the attached documents, should you require anything further, please feel free to
contact me.

Sincerely,

glé‘/’h f\UuUJ(B,%Z/D{ il

Kimberly E. Nichols

Cantor Fitzgerald & Co.
6410 Poplar Avenue

Suite 700

Memphis, TN 38119
Telephone: (901) 347-1753
Fax: (901) 202-7098

Email: KNichols@cantor.com




ATTACHMENT A
CITY OF TEXAS CITY, TEXAS
BROKER/DEALER QUESTIONNAIRE AND CERTIFICATION

Name of Firm: Cantor Fitzgerald & Co.

Address: Local — 14185 Dallas Parkway, Suite 870, Dallas, Texas 75254
Headquarters — 110 East 59" Street, 4" Floor, New York, NY 10022

Telephone: Local —214-866-0410
Headquarters — 212-938-5000

Fax: Local — 972-385-0691

Years Established: Cantor Fitzgerald was established in 1945.

Number of Employees: Cantor Fitzgerald has over 1400 employees worldwide.

PRIMARY REPRESENTATIVE/MANAGER/PARTNER-IN-CHARGE:

Primary Representative(s):

Name:_Don La Piana — Primary Rep Name: Brian White — BackUp
Title: Senior Vice President Title: Sales Assistant
Telephone: 214-866-0410 Telephone: 214-866-0410

Fax: 972-385-0691 Fax: 972-385-0691

Email: DLaPiana@cantor.com Email: BWhite@cantor.com

Manager/Partner-in-Charge:

Name: Joe Overstreet - Manager

Title: Senior Managing Director

Telephone: (901) 347-1855

Fax: (901) 202-7098

Email: JOverstreet@cantor.com




Note: If a question does not apply to your organization, please place an “N/A” as your
answer, so that it is not left blank.

1. Are you a primary dealer in U.S. Government Securities? _ X Yes No

If yes, for how long has your firm been a primary dealer? 3 Years

2. What was your firm’s total volume in U.S. Government and Agency Securities last
year?

2008 # OF TRADES $ VALUE
TREASURIES 64,003 578,994,102,871
AGENCIES 9,456 63,926,469,330

3. Which instruments are offered regularly by your local desk?

X T-Bills Sand L CDs Instrumentality’s

X Treasury BAs (Domestic) X Commercial Paper
X Notes/Bonds BAs (Foreign) X  Other (Specify)

X Agencies (Specify) Bank CDs Please see attached list.

FHLB, FHLMC, FNMA, FFCB, FarmerMac, SBA, and TVA

4. |dentify the personnel who will be trading with or quoting securities to our
government’'s employees. (Please attach resumes for each person)

Name: Don La Piana — Primary Rep Name: _Brian White — BackUp
Title: Senior Vice President Title: Sales Assistant

Telephone: 214-866-0410 Telephone: 214-866-0410

Fax: 972-385-0691 Fax: 972-385-0691

CRD Number: 1376523 CRD Number: 4495357

Number of Years with Firm: > 1 year Number of Years with Firm: 1+ years
Email: DLaPiana@cantor.com Email: BWhite@cantor.com

5. Have any or your clients ever sustained a loss on a securities transaction arising from
a misunderstanding or misrepresentation of the risk characteristics of the instrument?

Yes X No

If yes, please explain below: Not applicable.




3. This is a list of instruments in which Cantor specializes:

US Treasuries (Bills, Notes, Bonds, Strips, TIPS)
Agency Debentures (Bullets, Callables, Floaters, Agency Structured Notes)
Smali Business Administration (Loans & Pools)
Commercial Paper
Medium Term Notes
Structured Notes
Corporate Bonds
Tax-Exempts (Municipal Bonds)
High Yield Debt
Crossover Debt
Distressed Securities (Bonds, Preferred, Busted Convertible Debt, Distressed Equities)
Par and Distressed Bank Debt
Trade Claims
Repurchase Agreements
Triparty Repo
Securities Lending
Securities Lending-Portfolio Trades
Municipal Reinvestments
Municipal Defeasances
Money Market Funds
Mortgage-Related ABS
e Home Equity
e Subprime
e Closed-End Second
e HELOC (home equity lines of credit)
e HI-LTV
* Alt-A and Alt-B with ABS-style credit structure
e Scratch and Dent
e ABS-like floaters off Prime ARM collateral (SEMT or MLCC deals, e.g.)
Manufactured Housing
Non-Mortgage ABS
o Autos
¢ Credit Cards
e Other Receivables

¢  Medical
o Legal Settlements
¢ RVs

s Rate-Reduction Bonds
s Student Loans
CMBS
DUS
CDO/CBO/CLO
e CDO (Collateralized Debt Obligations)
e CBO (Collateralized Bond Obligations)
e CLO (Collateralized Loan Obligations)
ABS Subordinates
Residential Subordinates
Hybrid Subs off Prime and Alt-A Collateral
Fixed-Rate Subs off Prime and Alt-A collateral
AAA Mezzanine classes off Hybrid Collateral
AAA Mezzanine classes off NAS bonds



Distressed Assets

MBS
[ ]
»

Agency Pass-Throughs

Hybrid both Agency and Private Label
1M

*3M

*51

"

*10/1

CMO Agency and Private Label
* PACs

* Seq

*PACI

* Support classes

* Floaters

* MBS Derivatives



6. Has your firm or any of your employees ever been subject to a regulator or state/
federal agency investigation for alleged improper, fraudulent, disputable or unfair
activities related to the sale of securities?

X Yes No

If yes, please explain below: The details of such are available publicly at
www.finra.org and/or upon request to receive Cantor’s Form BD. The firm does
not consider such requlatory activities to be materially significant to the business
contemplated between it and the City of Texas City.

7. How many and what percentage of your transactions failed:
Last Month? %
Last Year? %

In trades which have been netted at a securities depository such as DTC, for both
the last month and last year, Cantor approximates that it has failed less then one
percent (1%) of the firm’s trades.

8. Please explain your normal custody and delivery process. Who audits these fiduciary
systems?

Customer transactions are entered into Cantor's clearance and settlement
system, Phase 3 ("Settlement system"). For DTC eligible securities, the
Settlement system issues instructions to DTC to receive or deliver securities
versus settlement dollar amounts with stated counterparties. On settlement date,
securities are delivered or received via DTC book-entries and settlement dollar
amounts added to or subtracted from accounts held at Cantor's clearance bank,
Bank of New York. While Cantor's managers actively review the aforementioned
processes, Cantor does not perform independent audits on the aforementioned

process.

9. Will you provide a faxed and/or electronic copy of the trade ticket, no later than one
business day after the trade is made?

X Yes No

The following information needs to be included:
a. Security Type and Cusip Number
b. Issue Date, Maturity Date, Settlement Date, Trade Date, Call Date, Pay Date
c. Risk Class, Risk Factor
d. Rating
e. Coupon Rate
f. Par Value and Price
Cantor’s confirmations conform to the quidelines established by SEC Rule 10b-
10.




10. Does your firm consistently comply with the Federal Reserve Bank’s capital
adequacy guideline?

Yes No
Cantor is not required to comply with the Federal Reserve Bank’s capital

adequacy quidelines. Instead, Cantor is required to comply with the SEC’s net
capital requirements.

By what factor (1.5x, 2x, etc.) does your firm presently exceed the capital adequacy
guidelines measure of risk?

As of the 2009 2" Quarter Focus Report, the firm had net capital of $207,086,260,
which exceeded our minimum net requirement of $7,369,413 by $199,716,847.

INCLUDE certified documentation of your capital adequacy as measured by Federal
Reserve standards.

Cantor’s 2009 2" Quarter Focus Report is enclosed.

11. Please provide audited financial statements for the most current year and other
indicators regarding your firm's capitalization. Audited Financial Statements enclosed?

X Yes No

Cantor’s 2008 audited financials are enclosed.

12. Please provide the following: (Note: Do not answer with “see financial report” as that
will be construed as an unanswered question.)

Debt/Equity = $19,132/$297 = 64.4
Assets (in Millions) = $19.,430

Net Capital (in Millions) = $207

Volume of Security Transactions (in Millions) = These figures are not readily
available; however our volumes of U.S. government and agency securities
is provided in our response to Question #2 above.

Total Liabilities (in Millions) = $19,132

Total Stockholders' Equity (in Millions) = $297

apow

™o



13. Are you representing a parent corporation or a subsidiary of another corporation?

Yes X No

If yes, please furnish audited financial statements on your parent corporation as well as
your subsidiary. Audited financial statements enclosed? Not Applicable.

Yes No

14. Describe the precautions taken by your firm to protect the interest of the public when
dealing with government agencies as investors.

Cantor requires the assigned salesperson(s) to read and abide by the Investment
Policy of the public sector client. Cantor’s supervisors also review the accounts
and transactions of public sector clients with respect to conformity with each
public sector client’s investment guidelines.

15. Provide a description of the Capital line and trading limits that support/limit the office
that would conduct business with our government.

Cantor has various secured uncommitted credit lines.

16. ATTACH a copy of your National Association of Securities Dealers Registration.

Cantor’s registration with the Financial Industry Requlatory Association (FINRA)
is enclosed. Please note that the National Association of Securities Dealers is

now known as FINRA.

17.ATTACH a copy of your State of Texas Securities Commission Registration.
Cantor’s registration with the State of Texas is enclosed.

18. Do you participate in the Securities Investors Protection Corporation (S.I.P.C.)?
_ X Yes ___ No

If no, please explain below: Not applicable.

19. Enclose a complete schedule of fees and charges for various transactions.
Schedule of fees and charges enclosed? Not applicable.

Yes X No



20. Do you give perfected security interest in securities under repurchase agreements?

Yes No
In the event that we are seller and the repurchase transaction is deemed to be a
loan and not a purchase and sale of securities, we as seller grant a security
interest in all of the Purchased Securities (as that term is defined in the Master
Repurchase Agreement) with respect to all transactions entered into pursuant to
the Master Repurchase Agreement and any income thereon and other proceeds
thereof. For more information, please see clause 6 of the Master Repurchase
Agreement (http://archives1-sifma.org/agrees/master repo agreement.pdf).

21. Please identify (at least five for each trader you include in this questionnaire and
certification) your most directly comparable public sector clients preferably in our
geographical area.

Trader Name: Don La Piana

Entity Contact Person Telephone Client Since
City of Arlington David Balsamo 817-459-6264 2003

201 East Abram Street

Arlington, TX 76010

City of Colleyville Terry Leake 817-503-1015 2003
100 Main Street
Colleyville, TX 76034

City of Farmers Branch ~ Mark Woodward 972-919-2530 2003
13000 William Dodson Pkwy
Farmers Branch, TX 75234

City of Mesquite Le Sealey 972-216-6299 2003
P.O. Box 850137
Mesquite, TX 75185

San Antonio Sergio Molina 210-233-3814 2003
Water System

P.O. Box 2449

San Antonio, TX 78298-2449...



Broker/Dealers are evaluated by the answers given on this questionnaire. Be sure to
complete each question to your fullest ability and return the request by the due date in
order for your company to be considered.

The City’s Investment Policy has been included in the packet. The representative
assigned to the account must acknowledge that they have received, read and
understand the Policy by signing the Texas Public Funds Investment Act Certification by
Dealer Form included in the packet.

Checklist:
X Certified documentation of your capital adequacy enclosed.
X Audited financial statement enclosed.
X Copy of your NASD enclosed. FINRA
X Copy of your State of TX Securities Commission Registration enclosed.
N/A Schedule of fees and charges enclosed.



ATTACHMENT B
CITY OF TEXAS CITY, TEXAS
TEXAS PUBLIC FUDS INVESTMENT ACT
CERTIFICATION BY DEALER

This certification is executed on behalf of the CITY OF TEXAS CITY (the
Investor) and CANTOR FITZGERALD & CO. (the Dealer) pursuant to the Public
Funds Investment Act, Chapter 2256, Texas Government Code (the Act) in
connection with investment transactions conducted between the Investor and the
Dealer.

The undersigned Qualified Representative of the Dealer hereby certifies on
behalf of the Dealer that:

1. The Dealer Qualified Representative is duly authorized to execute this
Certification on behalf of the Dealer, and,

2. The Dealer Qualified Representative has received and reviewed the
Investment Policy furnished by the Investor, and

3. The Dealer has implemented reasonable procedures and controls in an effort
to preclude investment transactions conducted between the Dealer and
the Investor that are not authorized by the entity’s investment policy
except to the extent that this authorization is dependent on an analysis of
the makeup of the entity’s entire portfolio or requires an interpretation of
subjective investment standards.

Dealer Qualified Representative

Signature J /

Name _Jame nd
Title __Chie erating Officer

Date 9, X, 09




Tax ID
Cantor Fitzgerald & Co. — 13-3680184

DTC Eligible Securities:
Account #: 7311
NSCC ID: CFCO

Fed Book Entry:
ABA: 021000018
BKNYC/CANTOR

MBSCC ID
CANT

Cash wire instructions:

ABA: 021000018

BK OF NY

Cantor Fitzgerald & Co
Account# 8900712465

Euroclear
22434

|Alert Acronym
CFCOFIX

BIC Code
CANFUS33

Physical Delivery

Attn: Alfredo Archibald and Vicki Aronesty
110 East 59" Street 7" floor

New York , N.Y. 10022




Primary Dealer List - Federal Reserve Bank of New York Page 1 of 1

FEDERAL RESERVE BANK of NEW YORK

MARKETS

Foreign Exchange

Open Market
Operations

Securities Lending

Term Securities
Lending Facility

Commercial Paper
Funding Facility

Money Market
Investor Funding
Facility

Careers

Publications Catalog

News and Events
SEARCH |

Home > Markets > Primary Dealers

Primary Dealers List QUICK LINKS
< o Changes to Primary
Memorandum to all Primary Dealers and Recipients of the Dealers List

Weekly Press Release on Dealer Positions and Transactions
The latest list reflects the following changes:

e Effective April 1, 2009, Greenwich Capital Markets, Inc.
changed its name to RBS Securities Inc.

List of the Primary Government Securities Dealers Reporting
to the Government Securities Dealers Statistics Unit of the

Verii Kecet Bankad Federal Reserve Bank of New York

Securities Loan
Facility BNP Paribas Securities Corp.
Primary Dealer Credit Banc of America Securities LLC

Facility Barclays Capital Inc.
Cantor Fitzgerald & Co.
Primary Dealers Citigroup Global Markets Inc.
Statistical Releases Credit Suisse Securities (USA) LLC
Operating Policy Daiwa Securities America Inc.

Deutsche Bank Securities Inc.
Dresdner Kleinwort Securities LLC
Goldman, Sachs & Co.

HSBC Securities (USA) Inc.

J. P. Morgan Securities Inc.

Mizuho Securities USA Inc.

Morgan Stanley & Co. Incorporated
RBS Securities Inc.

UBS Securities LLC.

= Primary Dealers List

NOTE: This list has been compiled and made available for statistical
purposes only and has no significance with respect to other
relationships between dealers and the Federal Reserve Bank of New
York. Qualification for the reporting list is based on the achievement
and maintenance of the standards outlined in the Federal Reserve
Bank of New York's memorandum of January 22, 1992,

Government Securities Dealers Statistics Unit Federal Reserve Bank
of New York
April 1, 2009

Home : Federal Reserve System Contact Us :: Terms of Use :: RSS Feeds :: Site Map

http://www.newyorkfed.org/markets/pridealers _current.html 4/8/2009



UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

FOCUS REPORT
FORM (FINANCIAL AND OPERATIONAL COMBINED UNIFGRM SINGLE REPORT)
X-17A-5 PART Il [

(Ploaso read instructions beforo preparing Form)

Thia report ks being filed p to {Chock App Block(a)):
1) Ruto 170-6(a) 2Ruo 17050) 7] YRute 17011 [Tial
4) Spocial request by dasignatsd g y [Tw] = so0e
NAME OF BROKER-DEALER SEC. FILE NO.
CANTOR FITZGERALD & CO. @ %ﬁé, o G
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do not uso PO. Box No.) = )
FOR PERIOD BEGINNING (MM/DDIYY)
110EAST 59TH STREET, 4TH FLOOR . @
Stoot, L
(a.ond Suoet) AND ENDING (MMDD/YY)
NEW YORK B_w B ___ e @ oedoe
{Cty) (Stato) {Zip Codo)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT  (Area codo) - Talcphone Na.

DomnaBatagly (30
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED [N THIS REPORT OFFICIAL USE
=
EDY}
DOES RESPONDENT CARRY ITS OWN CUSTOMERACCOUNTS 7 YES [xJa] No [Tag)
I I CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT Ta2)
EXECUTION:
The rogistrant/brokor or daalor submitting this Form and its and the {3) by whom
itis exscutod represont hereby that all information contained therein i3 truo, corroct and complats.
1t is unds d that ol roquired Hems, ond scheduies are intogra) parts of
this Form and that tho of any d: that g8 dod Roms,
and schodulos remain Suo, comoct and 3 submittod.
Dated the day of 20
Manua! Signatures of:
1)
Principai E Officer or M g Prrtner
2)
Prindipal Financial Officor or Pastnos
3)
Principal Operations Officer or Partner
ATTENTION - Intontiona! misstatomonts or omiasions of facts constitule Fodoral
I I Criminat Viclations. (Soo 18 U.S.C. 1001 and 15 U.S.C. 78:f {a) )

FINRA



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

Date: 772309 4:38 PM
PART Il -

BROKER CR DEALER
CANTOR FITZGERALD & CO.

STATEMENT OF FINANCIAL CONDITION

13,094,484,006

5
i
‘E
4
5]

7. Securities and spol commoditias owned,
at markot value:

Pago 1 OMIT PENNIES



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT [;j':;‘“” ou
PART I =

BROKER OR DEALER

a3of ___08/30/09
CANTOR FITZGERALD & CO. ~

STATEMENT OF FINANCIAL CONDITION
ASSETS (continuod)

_MNonallgwablo Total

s 3,561,828 220 (350
7,474,630 [670) 2474530659
[630)
B.0ther .......8 (160 [i)
12, Mgmborships in axchangos:
A Ownod, o1 market
oo s
B.0wnodateost ............ . ..., 69,380 (650]
C.C for uso of pany .
AmakEtVBIG  ...eiiininnenn.... 960,260 (600
13. Investmeont in and rocolvables from
offtiatos, subsidiaries and &
associatod partnorships ... ... ... [¢60] 13,644 [870] 513,644(910
14. Property, fumit P h — e b
2,157,434 [B30} 7.157 484 (520]
[550) 53n (690
510]
241,856 10}
{539) 1,778,284 [720)
(538]
FSPEASSOS ...ooeeriieannnn... [57] 201,078 550
18. TOTALASSETS ................... s 15,400,042,030 (50l 20,720 400 [zas]s 19.430,672.478 843]

OMIT PENNIES
Pegn 2



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER ol
083005
CANTOR FIT2GERALD 8 CO.

STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY

Non-All
Liabilities  * —Total
1240]$ f
f %
s lied
(1539
s13.680,101 fi820]
s i
m.l;wablobmmm:
A. Securities accounts - including froe credits
of ...... s 40832075 [¥0) %
11
i}
[1169
hz00!
OMIT PENNIES
B! or Dealors clecting tho nat capital requi method need nat comploto thesa columns.

Page 3



—_—

Qate: 172309 435 PM
FINANCIAL AND CPERATIONAL COMBINED UNIFORM SINGLE REPORT  [gu0r oo |
PART Il T
@ROKER OR DEALER
CANTOR FITZGERALD & €O. ssof __omsong

STATEMENT OF FINANCIAL CONDITION
D S| nlinued

Total
s
fi3sd 1700
(1200 f7ig
fiue [ TE2
flezn
faza
8 el
e FTY o060 fired
............................................................. s o
267,069,409 fiTe8
ORISR [T
..............................................................
........................................
F.Leas expllal stock ineasury ... T
30.TOTAL OWNERSHIPEQUITY ...\t iiiiieeteaite e iiieeeneannnreennnnannes $ ___ 207008400
31. TOTAL LIABILITIES AND OWNERSHIP EQUITY . ... ... i vneianennen, S__ 1 18
OMIT PENNIES
. or Dexlers g the nat capltal roq maethad need not complete these columna.,




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT lDato. 772309 4:36 PM
Status:

PART Il
BROKER OR DEALER
CANTOR FITZGERALD & CO. asof ___ 089009
COMPUTATION OF NET CAPITAL

1. Tolzl ownership oquity (fom Statoment of Financigl Conditon - itam 1800) ... .. ... ... ........
2. Daduct Oy ip equity not aliowablo for Net Capital . ... .. e eeeesenre e (
3, Tota! ownorship oquity qualified for NetCaplital ... ... ... cou it iiiiiieeriinniianans
4, Add:

A Liabiitios subordinatad to caims of ! croditors allowable in sation of netcapital  ......

8. Other (doductiong)oralowablocrodita LIst) .. ... ... ... i it

Ruto 15¢3-1(a)6) (oM and (CX2Mx} . ..............ooil.n,
H.Totol deductions andior CRAMGOS ... ... .. iutiueini ittt
7. Other additions and/or allowablo credita (LIBt) . .. ... inoiiianeaiiaciaaiians
8. Net Capital bofore halrcuts on securitiss positons
9. Haircuts on securities: {computad, whare applicablo,
pursuant to 15¢3-1(0):

44,108 338 V(3740)
10. Net Copitat s 207,080,260
OMIT PENNIES




Dato: 772309 4:36 PM

d EEER @

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT Statua:
PART Il
BROKER OR DEALER o
CANTOR FITZGERALD 8 CO. e onen
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimal nol capal roquirod (B-23K OTEN 19} L...iiiiiiiieii e ariee i 3
12. Minimum dolar not capitl requirement of reporting broker or dealer and minimum nat capltal requirement

of subsidiarh n with Noto (A)
13.Noimdhlmw(mmdlhn Mor12)
14.Excosanot capltal (fno 10008 13} ... ...
15. Excess net capitol gt 1000% (ino 10 foss 0% of ino 19)

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Toead AL from of Firancial C
17. Add:

ADftaforbmmodiatacrod  ....ii.iiiiieliieiaeeieeeanaiaia $

6. Markat value of secusities barrowed for which no

cquivalontvaluelspaidorcroditad L. ... .ol $

C.Oherunvocordod emounts (LIS .. .iiiiiiiiiiiiiiiianenaans s
18. Daduct Adjustment basod on in Special R Bank. 15c3-1(cX 1 vi))
19.Tokal s0UGEte INdEMOENESS. L. ....iiieeeiiieiiieinnn., v
2. 90 of apgregate to net capital (Tno 19 dividod by The 10)
2.F tags of 8QQregEe to not caplal after anticiaind capital wihdrowats

(20 19Civided by In0 10 lox3 20m 48800308 92)  ...ueiiiiiaii i %

PartB COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

22.2% of combined aggregate dobit ttams 03 shown In Formula for
fo Refe 15¢3-3 prepared o3 of the date of nct capital computation inctuding both
brokers or dasiers ond consolidated subsidlates’ dabIBE. ......iiiiiiiiiiiiiaineniieeretneeaaan
a. mwwwmdwuuuawwmmw
din with NotefA)
4. mwmwanaam ............................................
25 Excessnetcapltad (Ino 100038 24) L. ......iii.iiiieiiieiainnan NS
28. Peroontago of Net Capital 10 Agoregate Debes (Tno 10 divided by fno 16 pago 8)
27. Pescontago of Not Capital, gfier anticipatod cepitol wiirows, o Aggregatn Debls
ftom 101038 Rem 4850 pago T2 EWA0dby Ene 17 POGOB) ....eeerennnniernieronannen nnnnnnreenes
28, Nat caphial In excass of tha groater of:
5% of combinod aggrogats debit Rems or 120% of minimum net cupltol requiremont. L ... .. .i.eaaa......

OTHER RATIOS
Part C
amammmmmhmmmtuim .................... %
30. Opions daductionsNet Copital cstio (1000% teat) tota
oquity under Rule 15¢3-1(s)6), (a}7) and (c)2Xx) dvidod by NetCapitnd ... ., . ...........00vunnnnn. %
NOTES:
{A)Tho not caphal shoukd bo computod by adting tho dofas not capital

of tha raporting brokar dealsr and, for oach subakdiary to be consolidated, the groates of:

1. Minirrsm doliar not copltol roquiremnent, or
z&muwmaauwwawmum

{B) Do not dedict the vak:e of b d undes or secured domand notes
covared by P notin Y form and the marke! vaies of momdersiips in
for usa of {contra to fom 1740) snd porters’ seadties which wers
wmmm

(C) For raparts Flod pursuont to paragraph (d) of Rule 17&&me¢de
non-allowabio ossots,

10785 Paga &

|



FINANCIAL AND CPERATIONAL COMBINED UNIFORM SINGLE REPCRT
PART Il

BROKER OR DEALER
CANTOR FITZGERALD 8 CO.

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15¢3-3
(Seo Rute 15¢3-3, Exhitit A and Relsled Motes)

asof 00/30K09

CREDIT BALANCES
1. Froo crodi2 balancas and other crodit balances bn cusiomers’

securily sccounts (sco Note A, EXhibR A Rule 15¢3-3) ... ..............olll,
2 Monlos by corriod for he

ofcustomars (s00N0tB) L iiiiieiiiieeieiieiiiiaaa
3. Monics payatle againgt cUTDMOn’ securttios loanod (506 Noto C)
4. Customors’ securties fadodtorecoive (tos Noe D) . ....oiiiiiiiiieiiiiian
5. Croc baiancos in &m which are to

PP SRAS O QUBIOMON L. ieaiiiiciee e a e
8. Markst value of ciock dividonds, stock splits and simiar CsbRastons

A ovas 30 L

7.~ Markst value of thort security count €ifforcnoes over 30 calendardoysold . ,........
8. Markst vaiue of short securitios and credits {not to be offst by longs or by

detits)inod ovor 30 IYS iiiiiiieieeiiiieeneeaes s17.18y(4a10)
9. Markot value of soouriiios which are n transior in axceas of 40 calondar days

and hava not bacn confirmed o bo in tansicr by the transter sgent of

tho bssuer during the 40 days
10.00er @)  ...ooenl..
11. TOTAL CREDITS
DEBIT BALANCES
12, ** Debit batances in customcrs’ cash and margin occounts excding unseasrod
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AFFIRMATION

1, George Moorehouse, affirm that, to the best of my knowledge and belief, the
accompanying statement of financial condition pertaining to Cantor Fitzgerald & Co.
(the “Partnership”) for the year ended December 31, 2008 is true and correct. 1 further
affirm that neither the Partnership, nor any principal officer or director has any
proprietary interest in any account classified solely as that of a customer.

Signature ;

Controller _
Title

Notary gfgliy y &I{mel
C, e of New Y
No. 01KA6134114 ork

Qualified in Queens Coun
Commission Expires September 26. 2047
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Report of Independent Registered Public Accounting Firm

To the Partners of
Cantor Fitzgerald & Co.

We have audited the accompanying statement of financial condition of Cantor Fitzgerald & Co.
(the “Partnership™) as of December 31, 2008. This statement of financial condition is the
responsibility of the Partnership's management. Our responsibility is to express an opinion on
this statement of financial condition based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the statement of financial condition is free of material misstatement. We
were not engaged to perform an audit of the Partnership’s internal control over financial
reporting. Our audit included consideration of internal control over financial reporting as a basis
for designing audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Partnership's internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the statement of financial condition,
assessing the accounting principles used and significant estimates made by management, and
evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition, referred to above presents fairly, in all

material respects, the financial position of Cantor Fitzgerald & Co. at December 31, 2008, in
conformity with U.S. generally accepted accounting principles.

ém:t ¥ MLL?
February 27, 2009

A member hem of Ernst & Young Globai Lamited



Cantor Fitzgerald & Co.

Statement of Financial Condition

December 31, 2008
(In Thousands)
Assets
Cash and cash equivalents
Cash and securities segregated under Federal and other
regulations

Securities purchased under agreements to resell
Securities owned:
Pledged as collateral
Unencumbered
Securities borrowed
Receivables from brokers, dealers and clearing
organizations
Receivables from customers
Fixed assets and leasehold improvements (net of
accumulated depreciation and
amortization of $15,086)
Receivables from affiliates
Other
Total assets

Liabilities and partners’ capital

Securities sold, not yet purchased

Securities sold under agreements to repurchase
Securities loaned

Payables to brokers, dealers and clearing organizations
Payables to customers

Payables to affiliates

Accounts payable and accrued liabilities

Total liabilities

Partners’ capital
General partner
Limited partner
Total partners’ capital
Total liabilities and partners’ capital

See notes to financial statements.

$ 2,824,261
15,066

$ 380,683

115,463
12,448,838

2,839,327
213,041

497,919
514,738

9,646
26,448
2,477

$ 17,048,580

$ 982,783
14,678,798
126,929
366,031
315,918
18,891
85,445

16,574,795

469,047
4,738

473,785

$ 17,048,580




Cantor Fitzgerald & Co.
Notes to Statement of Financial Condition

December 31, 2008
(In Thousands)

1. General and summary of significant accounting policies

Description of Business — Cantor Fitzgerald & Co. (the “Partnership”) is a general partnership
organized under the laws of the state of New York. The Partnership is a registered broker-dealer
in securities and a futures commission merchant, principally trading in equity, corporate,
government, mortgage backed and municipal securities, and financial futures. In addition, the
Partnership is in the business of clearing for correspondent customers. During June 2006, the
Partnership was approved as a Primary Dealer in US Government Securities by the Federal
Reserve Bank. The Partnership is owned by Cantor Fitzgerald Securities (“CFS") (94%), CFLP
CF&Co. I Holdings, L.P. (1%), both of which are indirect wholly owned subsidiaries of Cantor
Fitzgerald, L.P. (“CFLP” and together with its subsidiaries, “Cantor”), and Cantor Fitzgerald
Group Management CF&Co. Holdings, LLC (5%), which is a subsidiary of CF Group
Management, Inc. (“CFGM”), the managing general partner of CFLP. In exchange for an
indemnity from CFS, CFGM by a separate agreement with CFS, has assigned its entire 5%
indirect interest in the Partnership to CFS. CFS is the managing general partner of the
Partnership.

Basis of Presentation — The financial statements include the accounts of Cantor Fitzgerald &
Co. and are presented in accordance with accounting principles generally accepted in the United
States of America, which includes industry practices.

Use of Estimates — In presenting the financial statements, management makes estimates and
assumptions that affect the reported amounts of the assets and liabilities, revenues and expenses,
and the disclosure of contingent assets and liabilities. Management believes that the estimates
utilized in preparing the financial statements are reasonable. Estimates, by their nature, are based
on judgment and available information. As such, actual results could differ materially from the
estimates included in these financial statements.

Cash and Cash Equivalents — The Partnership considers all highly liquid investments with
original maturity dates of 90 days or less at the date of acquisition to be cash equivalents.

Cash and Securities Segregated Under Federal and Other Regulations — Cash and securities
segregated under Federal and other regulations are segregated for the protection of customers
under the Commodity Exchange Act and the Securities Exchange Act of 1934,



Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)
1. General and summary of significant accounting policies (continued)

Securities Transactions — Securities owned by customers, including those that collateralize
margin or other similar transactions are not reflected on the statement of financial condition.
Securities transactions of the Partnership are recorded on a trade date basis.

Securities Owned and Securities Sold, Not Yet Purchased — Securities owned and securities
sold, not yet purchased are recorded at fair value based on current listed market prices or broker

quotes.

Securities Sold Under Agreements to Repurchase and Securities Purchased Under
Agreements to Resell — Securities sold under repurchase agreements (“repurchase agreements™)
and securities purchased under agreements to resell (“reverse repurchase agreements™) are
accounted for as collateralized financing transactions and are recorded at the
contractual amount for which the securities will be repurchased or resold, including accrued
interest. The Partnership offsets certain repurchase agreements and reverse repurchase
agreements when a legal right of offset exists under master netting arrangements, which are
enforceable by law. It is the policy of the Partnership to obtain possession of collateral with a
market value equal to, or in excess of, the principal amount loaned under reverse repurchase
agreements. Collateral is valued daily and the Partnership may require counterparties to deposit
additional collateral or return collateral pledged when appropriate.

Securities Lending Activities — Securities borrowed and loaned are recorded at the amount of
cash collateral advanced. Securities borrowed transactions require the Partnership to deposit cash
with the lender. The Partnership monitors the market value of securities borrowed on a daily
basis and obtains additional collateral as necessary to ensure such transactions are adequately
collateralized.



Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

1. General and summary of significant accounting policies (continued)

Fixed Assets and Leasehold Improvements — Fixed assets are recorded at historical cost and
depreciated over their estimated economic useful lives, generally three to five years, using the
straight-line method. Leasehold improvements are amortized over their estimated economic
useful lives or the remaining lease term, whichever is shorter.

The Partnership has asset retirement obligations related to certain of its leasehold improvements,
which it accounts for using the guidance in Statement of Financial Accounting Standards
(“SFAS”) No. 143, Accounting for Asset Retirement Obligations, which requires that the fair
value of a liability for an asset retirement obligation be recognized in the period in which it is
incurred if a reasonable estimate of fair value can be made. The associated asset retirement cost
is capitalized as part of the carrying amount of the long-lived asset. The liability is discounted
and accretion expense is recognized using the long-term composite risk-free interest rate in effect
when the liability was initially recognized. The carrying value of the Partnership asset retirement
obligation is $162 at December 31, 2008, which approximates fair value.

Income Taxes — Under applicable federal and state laws, the taxable income or loss of a general
partnership is allocated to each partner based upon its ownership interest. Each partner’s tax
status, in turn, determines the appropriate income tax for its allocated share of taxable income or
loss. The Partnership is subject to the Unincorporated Business Tax in the City of New York for
which it records an income tax provision.

Stock-Based Compensation — CFLP provides awards to certain employees of the Partnership in
the form of grant units in CFLP (“grant units”). Grant units entitle the employees to participate in
quarterly distributions of CFLP’s income and to receive certain post-termination payments.
Grant units are accounted for as liability awards under SFAS No. 123R, Share-Based Payment.
SFAS No. 123R requires that the Partnership record an expense for liability awards at fair value
each reporting period and that the change in fair value of the liability of CFLP be reflected as
stock-based compensation expense in the Partnership’s statement of income.

Recently Adopted Accounting Pronouncements

Fair Value - In September, 2006, the FASB issued SFAS 157, Fair Value Measurement (“SFAS
157”). SFAS 157 defines fair value as the price received to transfer an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date and
further expands disclosures about such fair value measurements.



Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

1. General and summary of significant accounting policies (continued)

SFAS 157 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority
to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy
under SFAS 157 are as follows:

e Level 1 measurements — Unadjusted quoted prices in active markets that are accessible at
the measurement date for identical, unrestricted assets or liabilities.

e Level 2 measurements ~ Quoted prices in markets that are not active or financial
instruments for which all significant inputs are observable, either directly or indirectly.

e Level 3 measurements — Prices or valuations that require inputs that are both significant
to the fair value measurement and unobservable.

A financial instrument’s level within the fair value hierarchy is based on the lowest level of any
input that is significant to the fair value measurement.

New Accounting Pronouncements:

SFAS No. 162: In May 2008, the FASB issued SFAS 162, The Hierarchy of Generally Accepted
Accounting Principles (“SFAS 162”). SFAS 162 identifies the sources of accounting principles
and the framework for selecting the principles to be used in the preparation of financial
statements of nongovernmental entities that are presented in conformity with generally accepted
accounting principles in the United States. It is effective 60 days following the SEC’s approval
of the Public Company Accounting Oversight Board amendments to AU Section 411, “The
Meaning of Present Fairly in Conformity With Generally Accepted Accounting Principles”. The
Partnership is currently evaluating the potential impact of adopting SFAS 162.



Cantor Fitzgerald & Co.
Notes to Statement of Financial Condition (continued)

(In Thousands)

2. Securities Owned and Securities Sold, Not Yet Purchased

The Partnership’s securities owned and securities sold, not yet purchased consisted of the
following:

Sold, Not Yet
Owned Purchased
As of December 31, 2008
Trading securities:
Corporate bonds $ 536 $ 2,521
Agency Mortgage Backed Securities 787,862 5,216
U.S. Government Securities and Agencies 2,036,909 963,650
Equities 14,020 11,396
Total $ 2,839,327 $ 982,783

The following tables set forth by level within the fair value hierarchy financial assets and
liabilities accounted for at fair value under SFAS 157 at December 31, 2008:

Assets at Fair Value at December 31, 2008

Level 1 Level 2 Level 3 Total
Corporate bonds $ 536 $ 536
Agency Mortgage backed
securities 787,862 787,862
US Government Securities
and Agencies $1,866,584 170,325 2,036,909
Equities 14,020 14,020
Total $ 1,880,604 $ 958,723 § - $ 2,839,327
Liabilities at Fair Value at December 31, 2008
Level 1 Level 2 Level 3 Total
Corporate bonds $ 2,521 $ 2,521
Agency Mortgage backed
securities , 5,216 5,216
US Government Securities
and Agencies $955,370 8,280 963,650
Equities 11,396 11,396
Total 3 966,766 $ 16,017 § - $§ 982,783




Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

3. Receivables from and Payables to Brokers, Dealers, Clearing Organizations, and
Customers

At December 31, 2008, amounts receivable from and payable to brokers, dealers and clearing
organizations include:

Receivables:
Broker-dealers $ 12,533
Pending trades with broker-dealers 369,913
Clearing organizations 12,008
Securities failed to deliver 103,465
Total receivables $ 497919
Payables:
Broker-dealers § 12,876
Clearing organizations 359
Securities failed to receive 352,796
Total payables $ 366,031

All material fail to deliver and fail to receive transactions settled subsequent to December 31,
2008 without any adverse financial effect.

Receivables from and payables to brokers, dealers and clearing organizations primarily represent
amounts due on undelivered securities, primarily mortgage backed issues, equities and corporate
bonds and margin on deposits with clearing organizations including the Fixed Income Clearing
Corporation.

Receivables from and payables to customers include amounts due on cash and margin
transactions. At December 31, 2008, there were no customer securities that had been received by

the Partnership as collateral to support margin financings.

4. Securities Financing Transactions

At December 31, 2008, the Partnership had accepted collateral that it is permitted by contract or
custom to sell or repledge. Such collateral consisted primarily of securities received from
customers and other broker-dealers in connection with both reverse repurchase agreements and



Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

4. Securities Financing Transactions (continued)

securities borrowed. At December 31, 2008, the fair value of such collateral was $19,759,560. In
conjunction with the Partnership’s securities financing activities, collateral with a fair value of
$21,240,252 was loaned to counterparties. Additionally, a portion of collateral received is used
by the Partnership to cover short sales, to obtain financing, and to satisfy deposit requirements at
clearing organizations. At December 31, 2008, collateral of $944,129 had been delivered against
securities sold short or repledged by the Partnership.

5. Fixed Assets and Leasehold Improvements

Fixed assets, consisted of the following as of December 31, 2008:

Amount

Computer and communication equipment $ 13,514
Leasehold improvements and other fixed assets 9,335
Software, including software development costs 1,863
Other 20

24,732
Less accumulated depreciation and amortization 15,086
Fixed assets and leasehold improvements— net $ 9,646

In accordance with the provisions of Statement of Position 98-1, Accounting for the Costs of
Computer Saftware Developed or Obtained for Internal Use (“SOP 98-17), the Partnership
capitalizes qualifying computer software costs incurred during the application development stage
and amortizes them over their estimated useful life of three years on a straight-line basis. At
December 31, 2008 unamortized software development costs were $240.



Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

6. Commitments, Contingencies and Guarantees

Leases ~ The Partnership is obligated for minimum rental payments under various non-
cancelable leases, principally for office space, expiring at various dates through 2017 as follows:

Amount

Year Ending December

2009 $ 1,453
2010 1,286
2011 1,012
2012 873
Thereafter to 2017 2,262
Total $ 6,886

Certain of these leases contain escalation clauses that require payment of additional rent to the
extent of increases in certain operating and other costs. The amounts in the above table do not
include amounts related to such escalation clauses.

Guarantees — The Partnership is a member of various securities clearing houses and exchanges.
Under the standard membership agreement, members are required to guarantee the performance
of other members and, accordingly, if another member becomes unable to satisfy its obligations
to the clearing house or exchange, all other members would be required to meet the shortfall. The
Partnership’s liability under these arrangements is not quantifiable and could exceed the cash and
securities it has posted as collateral. However, the potential for the Partnership to be required to
make payments under these arrangements is remote. Accordingly, no liability was required to be
recorded in the statement of financial condition.

Legal Matters — In the ordinary course of business, various legal actions are brought and are
pending or threatened against the Partnership. In some of these actions, substantial amounts are
claimed. The Partnership is also involved, from time to time, in other reviews, investigations and
proceedings by governmental and self-regulatory agencies (both formal and informal) regarding
the Partnership’s business, judgments, settlements, fines, penalties, injunctions, or other relief.

10



Cantor Fitzgerald & Co.
Notes to Statement of Financial Condition (continued)

(In Thousands)

6. Commitments, Contingencies and Guarantees (continued)

The Partnership contests liability and/or the amount of damages in each pending matter. In view
of the inherent difficulty of projecting the outcome of such matters, the Partnership cannot
predict with certainty the loss or range of loss related to such matters, how such matters will be
resolved, when they ultimately will be resolved, or what the eventual settlement, fine, penalty, or
other relief might be. Subject to the foregoing, the Partnership believes, based on current
knowledge and after consultation with counsel, that the outcome of each such pending matter
will not have a material adverse effect on the financial condition of the Partnership.

Legal reserves are established in accordance with SFAS Statement No. 5, Accounting for
Contingencies. Once established, reserves are adjusted when there is more information available
or when an event occurs requiring a change. At December 31, 2008 there were no legal reserves.

Risks and Uncertainties — The Partnership generates revenues by providing securities trading
and brokerage activities to institutional customers and by executing, and in some cases, clearing
transactions for institutional counterparties. Revenues for these services are transaction based. As
a result, the Partnership’s revenue could vary based on the transaction volume of the global
financial markets. Additionally, the Partnership’s financing is sensitive to interest rate
fluctuations and could have an impact on the Partnership’s overall profitability.

Financing — The Partnership has a commitment to provide a subordinated revolving line of
credit of up to $10,000 to CastleOak Securities, L.P., an affiliate of CFLP. At December 31,
2008 there was no outstanding balance.

At December 31, 2008, in connection with its financing activities, the Partnership had
commitments to enter into or extend resale and repurchase agreements. At December 31, 2008,
there were $1,933,834 in resale commitments and $150,000 in repurchase commitments.

7. Related Party Transactions

The Partnership’s receivables from and payables to affiliates represent uncollateralized advances
and amounts due to affiliates for support services provided.

The Partnership provides clearing and settlement services, under contractual agreements, to BGC
International LP (“BGCILP”), Cantor Fitzgerald Europe (“CFE”), and BGC Financial LP
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Cantor Fitzgerald & Co.
Notes to Statement of Financial Condition (continued)

(In Thousands)

7. Related Party Transactions (continued)

(“BGCFLP”) in exchange for CFE, BGCILP and BGCFLP introducing to the Partnership
international and domestic counterparties who buy and sell securities.

CFS and CFLP provide the Partnership with administrative services and other support for which
they charge the Partnership based on the cost of providing such services. Such support includes
allocations for utilization of fixed assets, accounting, operations, human resources and legal
services. Under an Amended and Restated Joint Services Agreement (“Joint Services
Agreement”) between the Partnership and BGC Partners, Inc. and its affiliates (“BGCP”), BGCP
provides network, data center, server administration support, and other technology services to the
Partnership. BGCP charges the Partnership for these services commensurate with the cost of
providing these services.

Prior to April 1, 2008, under the Amended and Restated Joint Services Agreement between
eSpeed, Inc. (“eSpeed”), an affiliate, and the Partnership, eSpeed owned and operated the
electronic trading system and was responsible for providing electronic brokerage services. The
Partnership provided voice-assisted brokerage services, fulfillment services, such as clearance
and settlement, and related services. In addition, the Partnership also provided credit risk
management services, oversight of client suitability and regulatory compliance, sales positioning
of praducts and other services customary to market intermediary operations. The Partnership and
eSpeed shared revenues derived from transactions effected in the marketplaces in which they
collaborated. In general, the Partnership earned 35% of the transaction revenues for fully
electronic transactions and 93% of the transaction revenues for voice-assisted brokerage
transactions.

An affiliate of the Partnership has entered into various agreements with certain of its employees

whereby these employees receive a forgivable loan. These employee forgivable loans have been
capitalized by the affiliate and are charged to the Partnership over the life of the loan.
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Cantor Fitzgerald & Co.
Notes to Statement of Financial Condition (continued)

(In Thousands)

8. Grant Units

CFLP provides grant units to certain employees of the Partnership that entitle the employees to
participate in quarterly distributions of CFLP’s income and to receive post-termination payments
equal to the notional value of the grant in four equal yearly installments after the employee’s
termination provided that the employee has not engaged in any competitive activity with the
Partnership or its affiliates prior to the date each payment is due. Typically, the grant units vest
during a period up to four years. Grant units are accounted for by CFLP as liability awards under
FAS 123R. The liability incurred by CFLP for such grant units is re-measured at the end of every
reporting pericd, and accordingly, any changes in the fair value of such liability are recorded by
the Partnership as a compensation charge. As of December 31, 2008, the notional amount of
grant units outstanding was $51,005.

9. Employee Benefit Plans

Employees of the Partnership are eligible to participate in the BGC Partners, Inc. Deferral Plan
for Employees of BGC Partners, Inc., Cantor Fitzgerald, L.P. and Their Affiliates (formerly the
eSpeed, Inc. Deferral Plan for Employees of Cantor Fitzgerald, L.P. and its Affiliates) (the
“Plan”), whereby eligible employees may elect to defer a portion of their salary by directing the
Partnership to contribute withheld amounts to the Plan. The Plan is available to all employees of
the Partnership meeting certain eligibility requirements and is subject to the provisions of the
Employee Retirement Income Security Act of 1974.

10. Regulatory Capital Requirements

As a registered broker-dealer, the Partnership is subject to the Securities and Exchange
Commission’s Uniform Net Capital Rule “Rule 15¢3-1”. The Partnership has elected to compute
its net capital using the alternative method, which requires the maintenance of minimum net
capital equal to the greater of $1,000, the application of the market maker calculation, or 2% of
aggregate debit balances arising from customer transactions, as defined. As a registered futures
commission merchant, the Partnership is subject to Regulation 1.17 which requires the
maintenance of minimum adjusted net capital equal to the greater of 8% of customer and 4% of
non - customer funds required to be segregated pursuant to the Commodity Exchange Act, or
$500. At December 31, the Partnership had net capital, as defined, of $342,017, which was
$331,919 in excess of its required net capital.

The Partnership is also subject to the Securities and Exchange Commission’s Customer
Protection Rule “Rule 15¢3-3". For the December 31, 2008 customer reserve computation, the
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Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

10. Regulatory Capital Requirements (continued)

Partnership segregated qualified securities with a contract value of $93,520 into a special reserve
account for the exclusive benefit of customers.

The Partnership is also required to perform a computation of reserve requirements for
Proprietary Accounts of Introducing Brokers “PAIB” pursuant to Rule 15¢3-3. For the December
31, 2008 PAIB reserve computation, the Partnership segregated cash of $9,100 into a special
reserve account for the exclusive benefit of PAIB customers.

As futures commission merchants, the Partnership is required to perform computations of the
requirements of Section 4d(2) and Regulation 30.7 under the Commodity Exchange Act. As of
December 31, 2008 assets segregated and secured and held in separate accounts totaled $35,344
and exceeded requirements by $16,790.

11. Financial Instruments and Off-Balance Sheet Risk

Trading Activities — The Partnership’s trading activities include providing securities brokerage
services to institutional clients. To facilitate customer transactions, the Partnership will take
principal positions in financial instruments, such as equities, corporate obligations, government
and mortgage backed securities, options and warrants. For the year ended December 31, 2008,
principal transactions revenue was primarily attributable to corporate and mortgage backed debt
instruments in conjunction with its debt capital markets business, as well as equity financial
instruments in conjunction with the Partnership’s institutional equity business.

Market Risk — Market risk refers to the risk that a change in the level of one or more market
prices, rates, indices, or other factors will result in losses for a specified position. In the normal
course of business, the Partnership enters into transactions to purchase long inventory securities
and sell securities not yet purchased, which are recorded as liabilities on the statement of
financial condition. The Partnership is exposed to the risk that potential market price increases
may cause the ultimate liability for such commitments to exceed the amount recognized on the
statement of financial condition.
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Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

11. Financial Instruments and Off-Balance Sheet Risk (continued)

The Partnership does not act as a dealer or trader of complex derivatives such as swaps, collars,
and caps. However, the Partnership may, from time to time, enter into foreign exchange forward
and future contracts to provide an economic hedge for the Partnership’s proprietary inventory
against foreign currency fluctuations and option contracts to hedge against adverse market
fluctuations of equity investments. At December 31, 2008, the partnership held no gross notional
or contract amounts in derivative financial instruments.

Counterparty Credit Risk — Credit risk arises from the possibility that a counterparty to a
transaction might fail to perform according to the terms of the contract, which could result in the
Partnership incurring losses. As a securities broker-dealer, the Partnership is engaged in various
securities trading and brokerage activities, servicing a diverse group of domestic and foreign
corporations, governments, and institutional and individual investors. A substantial portion of the
Partnership’s transactions are fully collateralized and are executed with and on behalf of
institutional investors including major brokers and dealers, money center and other commercial
banks, insurance companies, pension plans, and other financial institutions. The Partnership’s
exposure to the risk of incurring losses associated with the nonperformance of these
counterparties in fulfilling their contractual obligations pursuant to securities and commodities
transactions can be directly impacted by volatile trading markets, which may impair the
counterparties’ ability to satisfy their obligations to the Partnership. The Partnership monitors
counterparty activity daily and does not anticipate non-performance by counterparties. The
Partnership has a policy of periodically reviewing the credit worthiness of each counterparty
with which it conducts business.

Customer Activities — The Partnership’s customer activities include the execution, settlement,
custody, and financing of various securities and commodities transactions on behalf of
customers. These activities may expose the Partnership to off-balance sheet risk in the event a
customer or other broker is unable to fulfill its contractual obligations and the Partnership has to
purchase or sell the financial instrument underlying the contract at a loss.

The Partnership transacts customer securities activities on a delivery versus payment, cash, or
margin basis. In margin transactions, the Partnership extends credit to its customers, subject to
various regulatory and internal margin requirements, collateralized by cash and securities in the
customers’ accounts. In connection with these activities, the Partnership executes and clears
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Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

11. Financial Instruments and Off-Balance Sheet Risk (continued)

customer transactions involving the sale of securities not yet purchased, substantially all of
which are transacted on a margin basis subject to individual exchange regulations. Such
transactions may expose the Partnership to significant off-balance sheet risk in the event margin
requirements are not sufficient to fully cover losses that customers may incur. In the event the
customer fails to satisfy its obligations, the Partnership may be required to purchase or sell
financial instruments at prevailing market prices to fulfill the customers’ obligations.

The Partnership seeks to control the risks associated with its customer activities by requiring
customers to maintain margin collateral in compliance with various regulatory and internal
guidelines. The Partnership monitors required margin levels daily and, pursuant to such
guidelines, requires the customer to deposit additional collateral, or to reduce positions, when
necessary.

The Partnership’s customer financing and securities settlement activities require the Partnership
to pledge customer securities as collateral in support of various secured financing sources, such
as bank loans. In the event the counterparty is unable to meet its contractual obligation to return
customer securities pledged as collateral, the Partnership may be exposed to the risk of acquiring
the securities at prevailing market prices in order to satisfy its customer obligations. The
Partnership controls this risk by monitoring the market value of securities pledged on a daily
basis and by requiring adjustments of collateral levels in the event of excess market exposure. In
addition, the Partnership establishes credit limits for such activities and monitors compliance on
a daily basis.

12. Income Taxes

Income taxes are accounted for using the asset and liability method. Deferred taxes are recognized
for the tax consequences of temporary differences by applying enacted statutory rates applicable to
future years to differences between the financial statement carrying amounts and the tax bases of
existing assets and liabilities. As of December 31, 2008, the Partnership has net deferred tax
liabilities of $203 related to mark-to-market adjustments for tax purposes.
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Cantor Fitzgerald & Co.

Notes to Statement of Financial Condition (continued)

(In Thousands)

12. Income Taxes (continued)

As as result of the adoption of Financial Accounting Standards Board (“FASB”) Interpretation
No. 48, Accounting for Uncertainty in Income Taxes — an interpretation of SFAS Statement No.
109 (“FIN No. 48”) on January 1, 2007, the Partnership recorded a deferred tax liability in the
amount of $263 and related accrued interest of $147 through equity.

Included in the balance at December 31, 2008 is approximately a $263 potential New York City
Unincorporated Business Tax audit adjustment relating to allocation factors and approximately
$181 of interest calculated from the proposed audit period adjustment as of April 15, 2002.

A reconciliation is as follows:

Balance, January 1, 2008 3 263

Additions to FIN No. 48 Liabilities -

Balance, December 31, 2008 s 263
13. Subsequent Event

During January and February 2009 the Partnership paid distributions, in the normal course of
business, of $112,000.
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CANTOR FITZGERALD & CO.

CRD# 134
SEC# 8-201

Main Office Location

110 EAST 59TH STREET, 4TH FLOOR
NEW YORK, NY 10022
Regulated by FINRA New York Office

Mailing Address

110 EAST 59TH STREET, 4TH FLOOR
NEW YORK, NY 10022

Business Telephone Number
212-938-5000

Report Summary for this Firm

User Guidance

finra”

The report summary provides an overview of the firm's background. The firm and securities regulators have
provided the information contained in this report as part of the securities industry registration and licensing
process. More detailed information for this firm can be found in the firm's report. Select "View Full PDF Report"
to view more detailed information about this firm. The information contained in this report was last updated by
the firm via Uniform Application for Broker-Dealer Registration (Form BD), the Uniform Request for Broker-
Dealer Withdrawal (Form BDW), or a securities regulator via a Uniform Disciplinary Action Reporting Form

(Form UB) on 08/17/2009.
Firm Profile

This ﬁrrr-1 is classified as a partnership.
This firm was formed in New York on 09/25/1992.
Its fiscal year ends in December.

Firm History

Information relating to the firm's history such as
Other Business Names, Other Business, and
Successions (e.g., mergers or acquisitions) can be
found in the firm's full report.

Firm Operations

This firm is- registered with:

the SEC
+ 6 Self-Regulatory Organizations
+ 52 U.S. states and territories

Is this brokerage firm currently suspended with any
regulator? No

This firm conducts 11 types of businesses.

This firm is affiliated with financial or investment
institutions.

This firm does not have referral or financial
arrangements with other brokers or dealers.

Disclosure of Arbitration Awards,
Disciplinary, Financial, and Regulatory
Events

This section includes details regarding disclosure
events reported by or about this firm to CRD as part of
the securities industry registration and licensing
process. Examples of such disclosure events include
certain disciplinary actions initiated by regulators,
certain criminal charges and/or convictions, financial
disclosures such as bankruptcies, and summary
information regarding arbitration awards involving
securities and commodities disputes between public
customers and the firm.

Are there events disclosed about this firm? Yes

The following types of disclosures were
reported:

Regulatory Event

©2009 FINRA. All rights reserved. Report# 96917-16678 about CANTOR FITZGERALD & CO. Data current as of Wednesday, September 09, 2009.
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Firm Profile V
This firm is classified as a partnership. Fl n ra

This firm was formed in New York on 09/25/1992.

Its fiscal year ends in December.

Firm Names and Locations

This section includes details that were reported to CRD, regarding the firm's full legal name, business and mailing
addresses, the firm's "Doing Business As" name (DBA) (if different from the full legal name), and any other name by
which the firm conducts business and where such name is used.

CANTOR FITZGERALD & CO.

Doing business as CANTOR FITZGERALD & CO.
CRD# 134

SEC# 8-201

Main Office Location

110 EAST 59TH STREET, 4TH FLOOR
NEW YORK, NY 10022

Regulated by FINRA New York Office
Mailing Address

110 EAST 59TH STREET, 4TH FLOOR
NEW YORK, NY 10022

Business Telephone Number
212-938-5000

©2009 FINRA. All rights reserved. Report# 96917-16678 about CANTOR FITZGERALD & CO. Data current as of Wednesday, September 09, 2009. 2
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Firm Operations

Registrations

This section provides information about the regulators (e.g., U.S. Securities and Exchange Commission (SEC), self-
regulatory organizations, states and U.S. territories) in which the firm is currently registered and licensed, and the
date the registration became effective, as well as certain information about the firm's SEC registration.

This firm is currently registered with the SEC, 6 SROs and 52 U.S. states and territories.
Federal Regulator Status Date Effective
SEC Approved 12/29/1947

SEC Registration Questions

This firm is registered with the SEC as:

A broker-dealer: Yes

A broker-dealer and government securities broker or dealer. Yes
A government securities broker or dealer only: ~ No

This firm has ceased activity as a government securities broker or dealer: No

Self-Regulatory Organization Status Date Effective
FINRA Approved 02/16/1945
BATS Exchange, Inc. Approved 10/23/2008
International Securities Exchange Approved 09/23/2002
NASDAQ Stock Market Approved 07/12/2006
NYSE Arca, Inc. Approved 03/11/1993
National Stock Exchange Approved 03/06/2000

©2009 FINRA. All rights reserved. Report# 96917-16678 about CANTOR FITZGERALD & CO. Data current as of Wednesday, September 09, 2009,
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Firm Operations

Registrations (continued)

U.S. States & Status Date Effective U.S. States & Status Date Effective
Territories Territories

Alabama Approved 03/22/1993 North Carolina Approved 03/12/1986
Alaska Approved 04/08/1993 North Dakota Approved 05/14/1996
Arizona Approved 11/28/1995 Ohio Approved 04/07/1993
Arkansas Approved 07/07/1995 Oklahoma Approved 06/21/1930
California Approved 09/25/1992 Oregon Approved 08/23/1983
Colorado Approved 08/15/1985 Pennsylvania Approved 10/30/1973
Connecticut Approved 07/21/1983 Puerto Rico Approved 02/12/1996
Delaware Approved 08/28/1987 Rhode Island Approved 10/11/1995
District of Columbia  Approved 08/26/1995 South Carolina Approved 03/19/1993
Florida Approved 04/27/1983 South Dakota Approved 03/01/1993
Georgia Approved 09/21/1981 Tennessee Approved 08/29/1984
Hawaii Approved 02/20/1996 Texas Approved 09/25/1992
Idaho Approved 01/01/1987 Utah Approved 09/25/1984
lllinois Approved 03/26/1962 Vermont Approved 02/11/1987
Indiana Approved 01/19/1995 Virginia Approved 09/20/1994
lowa Approved 10/25/1993 Washington Approved 08/03/1984
Kansas Approved 07/08/1992 West Virginia Approved 04/01/1993
Kentucky Approved 02/16/1993 Wisconsin Approved 05/15/1981
Louisiana Approved 11/13/1992 Wyoming Approved 03/03/1993
Maine Approved 01/28/1998

Maryland Approved 08/17/1984

Massachusetts Approved 11/20/1981

Michigan Approved 09/26/1990

Minnesota Approved 07/15/1982

Mississippi Approved 03/05/1993

Missouri Approved 07/25/1986

Montana Approved 06/18/1987

Nebraska Approved 01/01/1986

Nevada Approved 09/09/1985

New Hampshire Approved 05/17/1995

New Jersey Approved 07/30/1971

New Mexico Approved 01/26/1987

New York Approved 01/02/1984

©2009 FINRA. All rights reserved. Report# 96917-16678 about CANTOR FITZGERALD & CO. Data current as of Wednesday, September 09, 2009. 13



BrokerCheck Report

BRIAN KEITH WHITE
CRD# 4495357

Report #77146-49854, data current as of Wednesday, September 09, 2009.

Section Title

Report Summary
Broker Qualifications

Registration and Employment History

About this BrokerCheck Report



Dear Investor:

FINRA has generated the following BrokerCheck
report for BRIAN K. WHITE. The information
contained within this report has been provided by a
FINRA member firm(s) and securities regulators as
part of the securities industry's registration and
licensing process and represents the most current
information reported to the Central Registration
Depository (CRD®) system.

FINRA regulates the securities markets for the
ultimate benefit and protection of the investor. FINRA
believes the general public should have access to
information that will help them determine whether to
conduct, or continue to conduct, business with a
FINRA member firm or any of the member's
associated persons. To that end, FINRA has adopted
a public disclosure policy to make certain types of
information available to you. Examples of information
FINRA provides include: actions by regulators,
investment-related civil suits, customer disputes that
contain allegations of sales practice violations against
brokers, all felony charges and convictions,
misdemeanor charges and convictions relating to
securities violations, and financial events such as
bankruptcies, compromises with creditors, judgments,
and liens.

When evaluating this report, please keep in mind that
it may include items that involve pending actions or
allegations that may be contested and have not been
resolved or proven. Such items may, in the end, be
withdrawn or dismissed, or resolved in favor of the
firm or broker, or concluded through a negotiated

settlement with no admission or finding of wrongdoing.

The information in this report is not the only resource
you should consult. FINRA recommends that you
learn as much as possible about the individual broker
or brokerage firm from other sources, such as
professional references, local consumer and

investment groups, or friends and family members
who already have established investment business
relationships.

FINRA BrokerCheck is governed by federal law,
Securities and Exchange Commission (SEC)
regulations and FINRA rules approved by the SEC.
State disclosure programs are governed by state law,
and may provide additional information on brokers
and firms licensed by the state. Therefore, you should
also consider requesting information from your state
securities regulator. Refer to www.nasaa.org for a
complete list of state securities regulators.

Thank you for using FINRA BrokerCheck.
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Using this site/information means
that you accept the FINRA
BrokerCheck Terms and
Conditions. A complete list of
Terms and Conditions can be
found at

brokercheck.finra.org

For additional information about
the contents of this report, please
refer to the User Guidance or
www.finra.org/brokercheck. It
provides a glossary of terms and a
list of frequently asked questions.
as well as additional resources.
For more information about
FINRA, visit www.finra.org.
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BRIAN K. WHITE
CRD# 4495357

Currently employed by and registered with the
following FINRA Firms:

CANTOR FITZGERALD & CO.

14185 DALLAS PARKWAY

DALLAS, TX 75254

CRD# 134

Registered with this firm since: 10/01/2008

©2008 FINRA. All rights reserved.

Report Summary for this Broker

User Guidance

FInra”

The report summary provides an overview of the broker's professional background and conduct. The individual
broker, a FINRA-registered firm(s), and/or securities regulator(s) have provided the information contained in this
report as part of the securities industry's registration and licensing process. The information contained in this
report was last updated by the broker, a previous employing brokerage firm, or a securities regulator on

10/14/2008.
Broker Qualifications

This broker is registered with:
¢ 2 Self-Requlatory Organizations

* 52 U.S. states and territories

Is this broker currently suspended or inactive with
any regulator? No

This broker has passed:

» 1 Principal/Supervisory Exam

« 1 General Industry/Product Exam
» 1 State Securities Law Exam

Registration and Employment History

This broker was previously registered with the
following FINRA member firms:

COUNTRYWIDE SECURITIES CORPORATION
CRD# 10588

PLANO, TX

10/2006 - 08/2008

MORGAN KEEGAN & COMPANY, INC.
CRD# 4161

DALLAS, TX

08/2006 - 11/2006

RBC DAIN RAUSCHER INC.
CRD# 31194

DALLAS, TX

06/2004 - 08/2006

For additional registration and employment history
details as reported by the individual broker, refer to
the Registration and Employment History section of
this report.

Report# 77146-49854 about BRIAN K. WHITE. Data current as of Wednesday, September 09, 20089.

Disclosure of Customer Disputes,
Disciplinary, and Regulatory Events

This section includes details regarding disclosure
events reported by or about this broker to CRD as part
of the securities industry registration and licensing
pracess. Examples of such disclosure events include
formal investigations and disciplinary actions initiated
by regulators, customer disputes, certain criminal
charges and/or convictions, as well as financial
disclosures, such as bankruptcies and unpaid
judgments or liens.

Are there events disclosed about this broker? No
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Broker Qualifications

Registrations

This section provides the SROs, states and U.S. territaries the broker is currently registered and licensed with, the
category of each registration, and the date on which the registration became effective. This section also provides the
physical location of each branch that the individual broker is associated with for each listed employment.

This individual is currently registered with 2 SROs and is licensed in 52 U.S. states and territories through his

or her employer.

Employment 1 of 1
CANTOR FITZGERALD & CO.

Main Office Address: 110 EAST 59TH STREET, 4TH FLOOR

Firm Name:

NEW YORK, NY 10022

Firm CRD#: 134

SRO Category

FINRA General Securities Principal
FINRA General Securities Representative

NASDAQ Stock Market

U.S. State/ Category Status Date U.S. State/
Territory Territory
Alabama Agent APPROVED 10/01/2008 Idaho
Alaska Agent APPROVED 10/01/2008 lllincis
Arizona Agent APPROVED 10/01/2008 Indiana
Arkansas Agent APPROVED 10/01/2008 lowa
California Agent APPROVED 10/01/2008 Kansas
Colorado Agent APPROVED 10/01/2008 Kentucky
Connecticut Agent APPROVED 10/01/2008 Louisiana
Delaware Agent APPROVED 10/01/2008 Maine
District of Agent APPROVED 10/01/2008 Maryland
Columbia
Massachusetts
Florida Agent APPROVED 10/01/2008 —_—
Michigan
Georgia Agent APPROVED 10/01/2008 .
Minnesota
Hawaii Agent APPROVED 10/01/2008 N RN
Mississippi

©2008 FINRA. All rights reserved.

General Securities Representative

Category

Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent

Status

APPROVED
APPROVED
APPROVED

Status

APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED

Report# 77146-49854 about BRIAN K. WHITE. Data current as of Wednesday. September 09, 2009.

Date

10/01/2008
10/01/2008
10/01/2008

Date

10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
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Broker Qualifications

Employment 1 of 1, continued

U.S. State/
Territory

Missouri
Montana
Nebraska
Nevada

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Puerto Rico
Rhode Island
South Carolina
South Dakota
Tennessee
Texas

Utah

Vermont
Virginia
Washington
West Virginia

Category

Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent
Agent

©2009 FINRA. All rights reserved.

Status

APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
APPROVED
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Date

10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/02/2008
10/01/2008
10/02/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008
10/01/2008

U.S. State/
Territory

Wisconsin

Wyoming

Category

Agent
Agent

Status

APPROVED
APPROVED

Date

10/01/2008
10/01/2008
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Broker Qualifications W
FiNnra

Employment 1 of 1, continued

Branch Office Locations

CANTOR FITZGERALD & CO.
14185 DALLAS PARKWAY
DALLAS, TX 75254
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Broker Qualifications

Industry Exams this Broker has Passed

This section includes all current principal/supervisory, general product/industry, and/or state securities law exams that
the broker has passed. Under certain, limited circumstances, a broker may receive a waiver of an exam requirement
based on a combination of previous exams passed and qualifying work experience. Likewise, a new exam requirement
may be grandfathered based on a broker's specific qualifying work experience. Information regarding instances of exam

waivers or the grandfathering of an exam requirement are not included as part of the BrokerCheck report.

This individual has passed 1 principal/supervisory exam, 1 general industry/product exam, and 1 state

securities law exam.

Principal/Supervisory Exams

Exam

Exam

State Securities Law Exams

Exam

Category Date
General Securities Principal Examination Series 24 05/12/2008
General Industry/Product Exams

Category Date
General Securities Representative Examination Series 7 03/18/2002

Category Date

Series 63 04/02/2002

Uniform Securities Agent State Law Examination

Additional information about the securities industry's qualifications and continuing education requirements, as well as

the examinations administered by FINRA to brokers and other securities professionals can be found at
http://www finra.org/Industry/Compliance/Registration/QualificationsExams/index.htm.

©2009 FINRA. All rights reserved.  Report# 77146-49854 about BRIAN K. WHITE. Data current as of Wednesday, September 09, 2009.

User Guidance

finra?”



wwaw finra.ora/brokercheck

Registration and Employment History

Previously Registered with the Following FINRA Firms
FINRA records show this broker previously held FINRA registrations with the following firms:

Registration Dates Firm Name CRD# Branch Location
10/2006 - 08/2008 COUNTRYWIDE SECURITIES CORPORATION 10598 PLANO, TX
08/2006 - 11/2006 MORGAN KEEGAN & COMPANY, INC. 4161 DALLAS, TX
06/2004 - 08/2006 RBC DAIN RAUSCHER INC. 31194 DALLAS, TX
06/2003 - 06/2004 MORGAN KEEGAN & COMPANY, INC. 4161 MEMPHIS, TN

03/2002 - 06/2003 CITIGROUP GLOBAL MARKETS INC. 7059 NEW YORK, NY

Employment History

This section provides up to 10 years of an individual broker's employment history as reported by the individual broker, and
includes all securities and non-securities related employment, full and part-time work, self-employment, military service,
unemployment, and full-time education. Please note that this information is not updated after an individual ceases to be
registered with a FINRA firm.

Employment Dates Employer Name Employer Location
10/2008 - Present  CANTOR FITZGERALD & CO NEW YORK, NY
10/2006 - 07/2008 COUNTRYWIDE SECURITIES CORPORATION PLANO, TX
08/2006 - 10/2006 MORGAN KEEGAN AND COMPANY, INC DALLAS, TX
06/2004 - 08/2006 RBC DAIN RAUSCHER, INC. DALLAS, TX
06/2003 - 06/2004 MORGAN KEEGAN & COMPANY INC DALLAS, TX
09/2000 - 06/2003 SALOMON SMITH BARNEY DALLAS, TX
03/1999 - 09/2000 LES WHITE & ASSOC DALLAS, TX
Affiliations

This section includes information, if any, as provided by the broker regarding other business activities the broker is
currently engaged in either as a proprietor, partner, officer, director, employee, trustee, agent or otherwise. This section
does not include non-investment related activity that is exclusively charitable, civic, religious or fraternal and is
recognized as tax exempt.

No information reported.
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About this BrokerCheck Report

BrokerCheck reports are part of a FINRA initiative to disclose information about FINRA-registered firms and individual brokers to help
investors determine whether to conduct, or continue to conduct, business with these firms and brokers. The information contained within
these reports is collected through the securities industry's registration and licensing process.

Who provides the information in BrokerCheck?
Information made available through BrokerCheck is obtained from the Central Registration Depository (CRD®) as reported through the
industry registration and licensing process.

The forms used by brokerage firms, to report information as part of the firms registration and licensing process, Forms BD and BDW, are
established by the Securities and Exchange Commission (SEC) and adopted by all state securities regulators and self-regulatory
organizations (SROs). FINRA and the North American Securities Administrators Association (NASAA) establish the Forms U4 and U5, the
forms that are used for the registration and licensing process for individual brokers. These forms are approved by the SEC. Regulators
report disciplinary information for firms and individual brokers via Form U6.

How current is the information contained in BrokerCheck?

Brokerage firms and brokers are required to keep this information accurate and up-to-date (typically not later than 30 days after learning of
an event). BrokerCheck data is updated when a firm, broker, or regulator submits new or revised information to CRD. Generally, updated
information is available on BrokerCheck Monday through Friday.

What information is NOT disclosed through BrokerCheck?
Information that has not been reported to CRD or that is not required to be reported through the registration and licensing process, is not
disclosed through BrokerCheck. Examples of events that are not required to be reported or are no longer reportable include: judgments

and liens originally reported as outstanding that have been satisfied and bankruptcy proceedings filed more than 10 years ago. Conversely,

certain customer complaint information that is not required to be reported may be disclosed provided certain criteria are met.

Additional information not disclosed through BrokerCheck includes Social Security Numbers, residential history information, and physical
description information. On a case-by-case basis, FINRA reserves the right to exclude information that contains confidential customer
information, offensive and potentially defamatory language or information that raises significant identity theft or privacy concerns that are
not outweighed by investor protection concerns. FINRA Rule 8312 describes in detail what information is and is not disclosed through
BrokerCheck.

Under FINRA's current public disclosure policy, in certain limited circumstances, most often pursuant to a court order, information is
expunged from CRD. Further information about expungement from CRD is available in FINRA notices 99-09, 99-54, 01-65, and 04-16 at
www.finra.org.

For further information regarding FINRA's BrokerCheck program, please visit FINRA's Web site at www.finra.org/brokercheck or call the
FINRA BrokerCheck Hotline at (800) 289-9998. This hotline is open Monday through Friday from 8:00 a.m. to 8:00 p.m., Eastern Time

(ET).

For more information about the following, select the associated link:
» About BrokerCheck Reports: http://www finra.ora/brokercheck reports

* Glossary: http://www.finra.ora/brokercheck glossary
* Questions Frequently Asked about BrokerCheck Reports:  http://www finra.org/brokercheck_fag
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» Terms and Conditions: http://brokercheck.finra.org/terms.aspx
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BrokerCheck Report

DONALD JAMES LA PIANA

CRD# 1376523

Report #81285-65233, data current as of Wednesday, September 09, 2009.

Section Title

Report Summary
Broker Qualifications

Registration and Employment History

About this BrokerCheck Report



Dear Investor:

FINRA has generated the following BrokerCheck
report for DONALD J. LA PIANA. The information
contained within this report has been provided by a
FINRA member firm(s) and securities regulators as
part of the securities industry's registration and
licensing process and represents the most current
information reported to the Central Registration
Depository (CRD®) system.

FINRA regulates the securities markets for the
ultimate benefit and protection of the investor. FINRA
believes the general public should have access to
information that will help them determine whether to
conduct, or continue to conduct, business with a
FINRA member firm or any of the member's
associated persons. To that end, FINRA has adopted
a public disclosure policy to make certain types of
information available to you. Examples of information
FINRA provides include: actions by regulators,
investment-related civil suits, customer disputes that
contain allegations of sales practice violations against
brokers, all felony charges and convictions,
misdemeanor charges and convictions relating to
securities violations, and financial events such as
bankruptcies, compromises with creditors, judgments,
and liens.

When evaluating this report, please keep in mind that
it may include items that involve pending actions or
allegations that may be contested and have not been
resolved or proven. Such items may, in the end, be
withdrawn or dismissed, or resolved in favor of the
firm or broker, or concluded through a negotiated

settlement with no admission or finding of wrongdoing.

The information in this report is not the only resource
you should consult. FINRA recommends that you
learn as much as possible about the individual broker
or brokerage firm from other sources, such as
professional references, local consumer and

investment groups, or friends and family members
who already have established investment business
relationships.

FINRA BrokerCheck is governed by federal law,
Securities and Exchange Commission (SEC)
regulations and FINRA rules approved by the SEC.
State disclosure programs are governed by state law,
and may provide additional information on brokers
and firms licensed by the state. Therefore, you should
also consider requesting information from your state
securities regulator. Refer to www.nasaa.org for a
complete list of state securities regulators.

Thank you for using FINRA BrokerCheck.

finra”

Using this site/information means
that you accept the FINRA
BrokerCheck Terms and
Conditions. A complete list of
Terms and Conditions can be
found at

brokercheck.finra.org

For additional information about
the contents of this report, please
refer to the User Guidance or
www.finra.org/brokercheck. It
provides a glossary of terms and a
list of frequently asked questions,
as well as additional resources.
For more information about
FINRA, visit www finra.org.
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DONALD J. LA PIANA Report Summary for this Broker —_—
CRD# 1376523 FINra ’

The report summary provides an overview of the broker's professional background and conduct. The individual
Currently employed by and registered with the  broker, a FINRA-registered firm(s), and/or securities regulator(s) have provided the information contained in this

following FINRA Firms: report as part of the securities industry's registration and licensing process. The information contained in this
report was last updated by the broker, a previous employing brokerage firm, or a securities regulator on
CANTOR FITZGERALD & CO. 07/17/2008.
E)‘ELBLSA[S),AI'IZ&A%Z?EKWAY Broker Qualifications Disclosure of Customer Disputes,
CRD# 134 This broker is registered with: ~ Disciplinary, and Regulatory Events
Reglsteragwith thisfamsings:06/20/2000 » 1 Self-Regulatory Organization This section includes details regarding disclosure
» 7 U.S. states and territories events reported by or about this broker to CRD as part

of the securities industry registration and licensing
Is this broker currently suspended or inactive with  process. Examples of such disclosure events include
any regulator? No formal investigations and disciplinary actions initiated
This broker has passed: by regulators, customer disputes, certain criminal
charges and/or convictions, as well as financial
disclosures, such as bankruptcies and unpaid
s 2 General Industry/Product Exams judgments or liens.

» 0 Principal/Supervisory Exams

+ 2 State Securities Law Exams
Are there events disclosed about this broker? No

Registration and Employment History

This broker was previously registered with the
following FINRA member firms:

MERRILL LYNCH, PIERCE, FENNER & SMITH
INCORPORATED

CRD# 7691

DALLAS, TX

12/2000 - 03/2009

UMB SCOUT BROKERAGE SERVICES, INC.
CRD# 17073

KANSAS CITY, MO

02/1995 - 05/2000

CARGILL INVESTOR SERVICES, INC.
CRD# 20745

CHICAGO, IL

12/1991 - 08/1993

For additional registration and employment history
details as reported by the individual broker, refer to
the Registration and Employment History section of
this report.

©2009 FINRA. All rights reserved. Report# 81285-65233 about DONALD J. LA PIANA. Data current as of Wednesday, September 09, 2009.



Broker Qualifications

Registrations

This section provides the SROs, states and U.S. territories the broker is currently registered and licensed with, the
category of each registration, and the date on which the registration became effective. This section also provides the
physical location of each branch that the individual broker is associated with for each listed employment.

This individual is currently registered with 1 SRO and is licensed in 7 U.S. states and territories through his or
her employer.

Employment 1 of 1
Firm Name: CANTOR FITZGERALD & CO.

Main Office Address: 110 EAST 59TH STREET, 4TH FLOOR
NEW YORK, NY 10022

Firm CRD#: 134
SRO Category Status Date
FINRA General Securities Representative APPROVED 06/23/2009
U.S. State/ Category Status Date
Territory
Colorado Agent APPROVED 06/24/2009
Florida Agent APPROVED 06/24/2009
Kansas Agent APPROVED 06/24/2009
New Mexico Agent APPROVED 06/24/2009
Oklahoma Agent APPROVED 06/24/2009
Texas Agent APPROVED 06/23/2009
Virginia Agent APPROVED 06/24/2009

Branch Office Locations

CANTOR FITZGERALD & CO.
14185 DALLAS PARKWAY
DALLAS, TX 75254

®2009 FINRA. All rights reserved. Report# 81285-65233 about DONALD J. LA PIANA. Data current as of Wednesday, September 09, 2009.
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Broker Qualifications

Industry Exams this Broker has Passed

This section includes all current principal/supervisory, general product/industry, and/or state securities law exams that
the broker has passed. Under certain, limited circumstances, a broker may receive a waiver of an exam requirement
based on a combination of previous exams passed and qualifying work experience. Likewise, a new exam requirement
may be grandfathered based on a broker's specific qualifying work experience. Information regarding instances of exam
waivers or the grandfathering of an exam requirement are not included as part of the BrokerCheck report.

This individual has passed 0 principal/supervisory exams, 2 general industry/product exams, and 2 state
securities law exams.

Principal/Supervisory Exams
Exam Category Date

No information reported.

General Industry/Product Exams

Exam Category Date
National Commodity Futures Examination Series 3 01/12/2006
General Securities Representative Examination Series 7 12/03/1991

State Securities Law Exams

Exam Category Date
Uniform Securities Agent State Law Examination Series 63 11/05/1991
Uniform Investment Adviser Law Examination Series 65 01/16/2001

Additional information about the securities industry's gualifications and continuing education requirements, as well as
the examinations administered by FINRA to brokers and other securities professionals can be found at
http://www.finra.org/Industry/Compliance/Registration/QualificationsExams/index.htm.
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Registration and Employment History

Previously Registered with the Following FINRA Firms
FINRA records show this broker previously held FINRA registrations with the following firms:

Registration Dates Firm Name CRD# Branch Location

12/2000 - 03/2008 MERRILL LYNCH, PIERCE, FENNER & SMITH 7691 DALLAS, TX
INCORPORATED

02/1995 - 05/2000 UMB SCOUT BROKERAGE SERVICES, INC. 17073 KANSAS CITY, MO

12/1991 - 08/1993 CARGILL INVESTOR SERVICES, INC. 20745 CHICAGO, IL

Employment History

This section provides up to 10 years of an individual broker's employment history as reported by the individual broker, and
includes all securities and non-securities related employment, full and part-time work, self-employment, military service,
unemployment, and full-time education. Please note that this information is not updated after an individual ceases to be
registered with a FINRA firm.

Employment Dates Employer Name Employer Location
06/2009 - Present CANTOR FITZGRALD & CO NEW YORK, NY
12/2000 - 03/2009 MERRILL LYNCH DALLAS, TX
06/2000 - 11/2000 UNEMPLOYED KANSAS CITY, MO
12/1994 - 05/2000 UMB SCOUT BROKERAGE SERVICES, INC. KANSAS CITY, MO
Affiliations

This section includes information, if any, as provided by the broker regarding other business activities the broker is
currently engaged in either as a proprietor, partner, officer, director, employee, trustee, agent or otherwise. This section
does not include non-investment related activity that is exclusively charitable, civic, religious or fraternal and is
recognized as tax exempt.

No information reported.
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About this BrokerCheck Report

BrokerCheck reports are part of a FINRA initiative to disclose information about FINRA-registered firms and individual brokers to help
investors determine whether to conduct, or continue to conduct, business with these firms and brokers. The information contained within
these reports is collected through the securities industry's registration and licensing process.

Who provides the information in BrokerCheck?
Information made available through BrokerCheck is obtained from the Central Registration Depaository (CRD®) as reported through the
industry registration and licensing process.

The forms used by brokerage firms, to report information as part of the firms registration and licensing process, Forms BD and BDW, are
established by the Securities and Exchange Commission (SEC) and adopted by all state securities regulators and self-regulatory
organizations (SROs). FINRA and the North American Securities Administrators Association (NASAA) establish the Forms U4 and U5, the
forms that are used for the registration and licensing process for individual brokers. These forms are approved by the SEC. Regulators
report disciplinary information for firms and individual brokers via Form UB6.

How current is the information contained in BrokerCheck?

Brokerage firms and brokers are required to keep this information accurate and up-to-date (typically not later than 30 days after learning of
an event). BrokerCheck data is updated when a firm, broker, or regulator submits new or revised information to CRD. Generally, updated
information is available on BrokerCheck Monday through Friday.

What information is NOT disclosed through BrokerCheck?
Information that has not been reported to CRD or that is not required to be reported through the registration and licensing process, is not
disclosed through BrokerCheck. Examples of events that are not required to be reported or are no longer reportable include: judgments

and liens originally reported as outstanding that have been satisfied and bankruptcy proceedings filed more than 10 years ago. Conversely,

certain customer complaint information that is not required to be reported may be disclosed provided certain criteria are met.

Additional information not disclosed through BrokerCheck includes Social Security Numbers, residential history information, and physical
description information. On a case-by-case basis, FINRA reserves the right to exclude information that contains confidential customer
information, offensive and potentially defamatory language or information that raises significant identity theft or privacy concerns that are
not outweighed by investor protection concerns. FINRA Rule 8312 describes in detail what information is and is not disclosed through
BrokerCheck.

Under FINRA's current public disclosure policy, in certain limited circumstances, most often pursuant to a court order, information is
expunged from CRD. Further information about expungement from CRD is available in FINRA notices 99-09, 99-54, 01-65, and 04-16 at
www finra.org.

For further information regarding FINRA's BrokerCheck program, please visit FINRA's Web site at www.finra.org/brokercheck or call the
FINRA BrokerCheck Hotline at (800) 289-9999. This hotline is open Monday through Friday from 8:00 a.m. to 8:00 p.m., Eastern Time
(ET).

For more information about the following, select the associated link:
« About BrokerCheck Reports: http.//www finra.ora/brokercheck reports

s Glossary: http://www finra.org/brokercheck glossary
¢ Questions Frequently Asked about BrokerCheck Reports:  http://www.finra.ora/brokercheck fag
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