PROMISSORY NOTE

$45,315.00
                                 TEXAS CITY, TEXAS           _____________________, 2009

FOR VALUE RECEIVED, Texas City Radio Control Club (TCRCC) promises to pay to the order of the City of Texas City (City) at 1801 – 9th Avenue North, Texas City, Texas 77590, the principal sum of Forty-Five Thousand Three Hundred Fifteen and 00/100 Dollars ($45,315.00), with no interest thereon, principal payable as follows:

1.
Payment in the sum of Five Thousand and 00/100 Dollars ($5,000.00) on or before January 14, 2010;

2.
Payment in the sum of Two Thousand and 00/100 Dollars ($2,000.00) to become payable on the 15th day of January 2011, and a like installment to become payable on the same day of each year thereafter until this note has been fully paid.



Upon the receipt of the initial payment of Five Thousand and 00/100 Dollars ($5,000.00), City shall match the amount and the principal sum shall be reduced to Thirty-Five thousand Three Hundred Fifteen and 00/100 Dollars ($35,315.00).

In the event the membership of TCRCC declines and the Two Thousand and 00/100 Dollars ($2,000.00) annual payment beginning January 15, 2011 exceeds sixty percent (60.0%) of the collected dues, the annual payment amount shall be temporarily reduced to an amount equal to sixty percent (60.0%) of the collected dues.


Failure to pay any one of said installments, or any part thereof, when due, or failure to carry out any of the undertakings agreed to be done by TCRCC in the Agreement by and between TCRCC and City of even date herewith and given as security for the payment of this note, shall be resolved pursuant to Section 6 "Remedies of the Parties" of the Agreement (Agreement).

In the event the Agreement is terminated, all payments tendered by TCRCC to the City shall be retained by the City, and the City may invoice for items in progress not previously invoiced.  All improvements conducted under the Agreement shall be the property of the City.






TEXAS CITY RADIO CONTROL CLUB
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Promissory Note

One Page Only


