
           
CITY OF TEXAS CITY

REGULAR CALLED CITY COMMISSION MEETING

AGENDA

WEDNESDAY, AUGUST 17 - 5:00 P.M.
KENNETH T. NUNN COUNCIL ROOM -  CITY HALL

 1801 9th Ave. N.
Texas City, TX  77590

PLEASE NOTE: Public comments and matters from the floor are generally limited to 3 minutes in length.
If you would like to request to speak, please do so in advance of the meeting by filling out a Request To
Address Commission form. All in attendance are required to remove hats and/or sunglasses (dark
glasses) during meetings and to also silence all cell phones and electronic devices.
 

           
(1) ROLL CALL   
 

(2) INVOCATION   
 

(3) PLEDGE OF ALLEGIANCE   
 

(4) PROCLAMATIONS AND PRESENTATIONS   
 

(a) Service Awards   
Shane Skiles Fire 08/13/2012   10 years
Jason Brown Fire 08/13/2012   10 years
Shannon Caver Public Works 08/06/2012   10 years
Dennis D. Harris Fire 08/26/2002   20 years

 

(5) REPORTS   
 

(a) Street and Bridge Prodjects Annual Update   
 

(6) PUBLIC HEARING   
 

(a) Public hearing to hear citizens' opinions in favor of or in opposition to the proposed 2022
tax rate of $0.49 per $100 valuation.

 

(7) PRELIMINARY ZONING APPROVAL   
 



(a) Consider and take action on the Zoning Change Request from John Denton to rezone
property located at 921 Texas Avenue, Texas City, Texas, from District "IBD" (Industrial
Business District) to District "E" (General Business) to open and operate 4 Nights Bar &
Lounge.

 

(8) PUBLIC COMMENTS   
 

(9) CONSENT AGENDA   
 

(a) Approve City Commission Minutes for August 3, 2022 meeting. (City Secretary)   
 

(b) Consider and take action on Resolution No. 2022-074, approving the purchase of
materials and services for the Golf Cart Path Rehabilitation - Phase 1 - Back 9 holes,
from Southern Care Sweeping & Paving, a member of Choice Partners Purchasing
Cooperative (Contract No. 20/028MJ-05). (Public Works)

 

(c) Consider and take action on Resolution No. 2022-075, approving and awarding a
contract for Bid No. 2022-416 Pavement Striping at Various Locations to One Way
Striping & Signs. (Public Works)

 

(d) Consider and take action on Resolution No. 2022-076, approved a revised contract
between the Galveston County Health District and the City of Texas City for water
pollution control and abatement services. (Public Works)

 

(e) Consider and take action on Resolution No. 2022-077, approving GAMMA Cont ruction's
Guaranteed Maximum Price pf $11,432,400.00, for the Fire Station 4 / Police Substation
facility. (Public Works)

 

(f) Consider and take action on Resolution No. 2022-078, acknowledging the receipt of the
2021 Annual Report for the Tax Increment Reinvestment Zone No. 1 (TIRZ 1) Board.
(Management Services)

 

(10) REGULAR ITEMS   
 

(a) Consider and take action on Ordinance No. 2022-18, levying an ad valorem tax for the
year 2022 for the City of Texas City. (Finance)

 

(11) COMMISSIONERS' COMMENTS   
 

(12) MAYOR'S COMMENTS   
 

(13) ADJOURNMENT   
 



NOTICE OF ANY SUBJECT APPEARING ON THIS AGENDA REGARDLESS OF HOW THE MATTER
IS STATED MAY BE ACTED UPON BY THE CITY COMMISSION.
NOTICE: The City of Texas City will furnish free transportation to handicapped individuals via a 4-door
sedan for anyone wishing to attend the City Commission meetings.  Call 948-3111, City Secretary's
Office before noon on Monday preceding the meeting to make arrangements.

I, THE UNDERSIGNED AUTHORITY, DO HEREBY CERTIFY THAT THIS NOTICE OF MEETING WAS
POSTED ON THE BULLETIN BOARDS AT CITY HALL, 1801 9TH AVENUE NORTH, TEXAS CITY,
TEXAS, AT A PLACE CONVENIENT AND READILY ACCESSIBLE TO THE GENERAL PUBLIC AND
ON THE CITY'S WEBSITE ON AUGUST 12, 2022, PRIOR TO 5:00 P.M. AND REMAINED SO
POSTED CONTINUOUSLY FOR AT LEAST 72 HOURS PRECEDING THE SCHEDULED TIME OF
SAID MEETING.

______________________
RHOMARI LEIGH
CITY SECRETARY
  



   
CITY COMMISSION REGULAR MTG (4) (a)           
Meeting Date: 08/17/2022  
Service Awards
Submitted For: Susan Sensat, Human Resources 
Submitted By: Rhomari Leigh, City Secretary
Department: City Secretary

Information
ACTION REQUEST
BACKGROUND (Brief Summary)
RECOMMENDATION

Fiscal Impact



   
CITY COMMISSION REGULAR MTG (6) (a)           
Meeting Date: 08/17/2022  
Notice of Public Hearing on Tax Increase
Submitted For: Laura Boyd, Finance 
Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Public hearing to hear citizens' opinions in favor of or in opposition to the proposed 2022 tax
rate of $0.49 per $100 valuation.  

BACKGROUND (Brief Summary)
Public hearing to hear citizens' opinions in favor of or in opposition to the proposed 2022 tax
rate of $0.49 per $100 valuation.  This rate exceeds the no-new-revenue tax rate of
$0.448432 per $100 valuation, but is less than the voter-approval tax rate of $0.555639 per
$100 valuation.

The proposed rate is the same as the 2021 tax rate.

RECOMMENDATION
Due to anticipated cost increases due to inflation and contractual obligations, management is
recommending approval of the proposed tax rate of $0.49 per $100 of property value.

 

Fiscal Impact

Attachments
Tax Rate Hearing Notice 
Tax Rate 2022 



NOTICE OF PUBLIC HEARING  
ON TAX INCREASE  

 
A tax rate of $0.490000 per $100 valuation has been proposed by the governing body of 
the City of Texas City.  
 

 PROPOSED TAX RATE  $0.490000 per $100 
 NO-NEW-REVENUE TAX RATE  $0.448432 per $100 
 VOTER-APPROVAL TAX RATE  $0.555639 per $100 
 
The no-new-revenue tax rate is the tax rate for the 2022 tax year that will raise the same amount of 
property tax revenue for the City of Texas City from the same properties in both the 2021 tax year 
and the 2022 tax year.  The voter-approval rate is the highest tax rate that the City of Texas City may 
adopt without holding an election to seek voter approval of the rate. 
 
The proposed tax rate is greater than the no-new-revenue tax rate. This means that the City of Texas 
City is proposing to increase property taxes for the 2022 tax year. 
 
A public hearing on the proposed tax rate will be held on August 17, 2022 at 5:00 pm at the Kenneth 
T. Nunn Room at City Hall, 1801 9th Avenue North, Texas City, Texas 77590. 
 
The proposed tax rate is not greater than the voter-approval tax rate. As a result, the City of Texas 
City is not required to hold an election at which voters may accept or reject the proposed tax rate. 
However, you may express your support for or opposition to the proposed tax rate by contacting the 
members of the City Commission of the City of Texas City at their offices or by attending the public 
hearing mentioned above. 
 

YOUR TAXES OWED UNDER ANY OF THE RATES MENTIONED ABOVE CAN BE 
CALCULATED AS FOLLOWS: 

Property tax amount= (tax rate) x (taxable value of your property)/100  
 

FOR THE PROPOSAL:  Mayor Dedrick D. Johnson Mayor Pro-Tem Thelma Bowie 
 Abel Garza, Jr. DeAndre' Knoxson 
 Felix Herrera Dorthea Jones Pointer 
 Jami Clark  
   

Visit Texas.gov/PropertyTaxes to find a link to your local property tax database on which you can 
easily access information regarding your property taxes, including information about proposed tax 
rates and scheduled public hearings of each entity that taxes your property. 
 
The 86th Texas Legislature modified the manner in which the voter-approval tax rate is calculated to 
limit the rate of growth of property taxes in the state. 
 
The following table compares the taxes imposed on the average residence homestead by the City of 
Texas City last year to the taxes proposed to be imposed on the average residence homestead by the 
City of Texas City this year. 
 

 2021 2022 Change 
Total tax rate (per $100 of value) $0.490000 $0.490000 increase of 0.000000, or 0.00% 
Average homestead taxable value $126,979 $146,282 increase of $19,303, or 15.20% 
Tax on average homestead $622.20 $716.78 increase of $94.58, or 15.20% 
Total tax levy on all properties $27,784,727 $30,761,429 increase of $2,976,702, or 10.71% 

 

For assistance with tax calculations, please contact the tax assessor for the City of Texas City at 409-
766-2260 or Cheryl.E.Johnson@co.galveston.tx.us, or visit www.galcotax.com for more information. 



Property Tax
For Tax Year 2022



In early July, the City provides to the County Tax Office:
• amount paid to the tax increment zone
• debt service information
• sales tax revenue information  

In mid to late July, the Galveston Central Appraisal District 
issues:

• certified appraisal review board (ARB) approved totals
• under ARB review totals to the taxing entities.

As soon as possible thereafter, the County Tax Office calculates 
the No-New-Revenue Tax Rate (formerly the effective tax rate) 
and the Voter Approval Tax Rate (formerly the rollback tax rate).



The No-new-revenue tax rate (NNR) is the 
total tax rate needed to raise the same 
amount of property tax revenue for the city 
from the same properties in both the 2021 
tax year and the 2022 tax year. 



NNR TAX RATE CALCULATION:
Adjusted 2021 tax levy (per GCTO): $27,534,520
2022 Certified Values: $7,181,080,240

Less: Tax increment financing -$662,722,291
Plus: 80% under ARB review values +$178,436,042
Less: Tax ceilings

(65 or older or disabled)              -$418,951,326
2022 Total Taxable Value $6,277,842,665
Less: 2022 values of prop.
in territory annexed after 1/1/21                        -$0

Less: 2022 values of new
improvements                -$137,669,764

2022 Adjusted Taxable Value $6,140,172,901

2022 NNR Tax Rate: $27,534,520 / 
$6,140,172,901 X $100 =

$0.448432 per $100

($0.041568 less than current rate of $0.49)



The Voter Approval Tax Rate (VAR) is the highest 
tax rate that the city may adopt without holding 
an election to seek voter approval of the rate.

This rate is split into 2 separates rates:
Maintenance & Operations (M&O) rate-rate 
to raise same amount levied in prior yr 
+ the applicable percentage allowed by 
law, 3.5%.

Debt rate-rate necessary to pay City’s debt 
payments in the coming year 



Voter Approval Tax Rate (VAR):

2022 Debt Tax Rate: $0.049936 per $100

2022 VAR (adjusted for sales tax): $0.555639 per $100



NO-NEW-REVENUE TAX RATE:

$0.448432 per $100 of property value
M&O rate:         $0.398496
Debt (I&S) rate: $0.049936

VOTER APPROVAL TAX RATE:

$0.555639 per $100 of property value

Due to anticipated cost increases due to inflation and 
contractual obligations, management is recommending 
a proposed tax rate of $0.49 per $100 of property 
value, which is the same as the current rate.



TAX LEVY CALCULATION:

2022 Certified Values: $7,181,080,240
Less: Tax increment

financing values -$662,722,291
Plus: Under ARB

review values       +$178,436,042
Less: Tax ceilings

(65 or older or disabled) -$418,951,326
2022 Total Taxable Value $6,277,842,665

TAX LEVY W/ PROPOSED RATE:
$0.49 X $6,277,842,665/100 =   $30,761,430

Plus: ceiling taxes 1,258,138
$32,019,568

M&O =      $28,756,447
I&S =           $3,263,121



   
CITY COMMISSION REGULAR MTG (7) (a)           
Meeting Date: 08/17/2022  
Tabled from July 20, 2022 meeting. Zoning Change Request from John Denton for 921 Texas
Avenue 4 Nights Bar & Lounge
Submitted For: Kim Golden, Transportation and Planning 
Submitted By: Veronica Carreon, Transportation and Planning
Department: Transportation and Planning

Information
ACTION REQUEST
Consider and take action on the Zoning Change Request from John Denton to rezone the
property at 921 Texas Avenue, Texas City, TX from District "IBD" (Industrial Business District)
to District "E" (General Business) to open and operate 4 Nights Bar & Lounge, an
entertainment venue (appeal from recommendation of the Zoning Commission to deny the
rezoning request).

BACKGROUND (Brief Summary)
Applicant, John Denton, seeks to purchase and operate the subject location as an
entertainment venue, the 4 Nights Bar & Lounge.

RECOMMENDATION
On Tuesday, June 7, 2022, the Zoning Commission voted 4-0 to recommend denial of the
rezoning from District "IBD" (Industrial Business District) to District "E" (General Business).
Motion carried.

Staff recommends DENIAL of the request for zoning change because (1) allowing the uses of
the General Business District in the area is contrary to the transformative intent of the IBD
District; (2) the use as an entertainment venue and assembly space is not compatible with the
purpose of the IBD to promote the development of high quality light industrial uses which are
dependant on and complimentary to the adjacent heavy industrial complex; (3) there is a
history of actual conflicts between the incompatible uses as evidenced by the letter of
objection received from an adjacent property owner; (4) the existing building is not compliant
with the area regulations of the IBD relating to landscaping and open space.

Fiscal Impact



   
CITY COMMISSION REGULAR MTG (9) (b)           
Meeting Date: 08/17/2022  
Golf Cart Path Rehabilitation - Phase 1 - Back 9 Holes
Submitted For: Mike McKinley, Public Works 
Submitted By: Mike McKinley, Public Works
Department: Public Works

Information
ACTION REQUEST
Approve the purchase of materials and services for the Golf Cart Path Rehabilitation - Phase 1
- Back 9 Holes from, Southern Care Sweeping & Paving, a member of the Choice Partners
Purchasing Cooperative contract # 20/028MJ-05.

BACKGROUND (Brief Summary)
D.J. Hutchinson, Public Works Project Administrator, approached Southern Care Sweeping &
Paving with the details of the rehabilitation needed for the Golf Cart Path Rehabilitation -
Phase 1 - Back 9 Holes. On August 3, 2022, Southern Care Sweeping & Paving submitted a
proposal, # 782-22. This proposal included all materials, labor, and equipment needed for this
project and is attached for your review. The total amount of this proposal is $159,360.00.

Funds are made available in the 2021-2022 Annual Budget.

RECOMMENDATION
It is the recommendation of the Public Works Department and the Recreation and Tourism
Department that the City of Texas City Commission accept this proposal from Southern Care
Sweeping & Paving for the total amount quoted of $159,360.00, and that the Mayor be
authorized to execute a contract on behalf of the City Commission.

It is further recommended that the Mayor be authorized to approve and change orders, not to
exceed 25% of the total contract price, without taking the matter before the City Commission.

Thank you

Fiscal Impact

Attachments
Exhibit A 
Resolution 









RESOLUTION NO. 2022-074

A RESOLUTION APPROVING THE PURCHASE OF MATERIALS AND 
SERVICE FOR THE GOLF CART PATH REHABILLITATION – PHASE 1 –
BACK 9 HOLES FROM SOUTHERN CARE SWEEPING & PAVING, A 
MEMBER FOR THE CHOICE PARTNERS PURCHASING COOPERATIVE 
CONTRACT NO. 20/028MJ-05; AND PROVIDING THAT THIS RESOLUTION 
SHALL BECOME EFFECTIVE FROM AND AFTER ITS PASSAGE AND 
ADOPTION. 

WHEREAS, on August 3, 2022, Southern Care Sweeping & Paving submitted a proposal for the
Golf Cart Path Rehabilitation - Phase 1 - Back 9 Holes project. The proposal included materials, labor, and 
equipment needed for this project. The total labor price for this project, with Choice Partners discount, is 
$159,360.00 and is available in the FY 2021-2022 Annual Budget; and

WHEREAS, the Texas City Public Works Department and Recreation and Tourism Department 
requests approvalfor the Golf Cart Path Rehabilitation - Phase 1 - Back 9 Holes Project from Southern Care 
Sweeping & Paving, a member for the Choice Partners Purchasing Cooperative Contract No. 20/028MJ-05.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE CITY 
OF TEXAS CITY, TEXAS:

SECTION 1: That the City Commission of the City ofTexas City, Texas, hereby approves the Golf 
Cart Path Rehabilitation - Phase 1 - Back 9 Holes Project from Southern Care Sweeping & Paving, a 
member for the Choice Partners Purchasing Cooperative Contract No. 20/028MJ-05, as set out on the quote 
attached hereto as Exhibit “A” and made a part hereof for all intents and purposes. 

SECTION 2: That this Resolution shall be in full force and effect from and after its passage and 
adoption.

PASSED AND ADOPTED this 17th day of August 2022.

_______________________________
Dedrick D. Johnson, Sr., Mayor 
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

___________________________ ____________________________
Rhomari D. Leigh Kyle L. Dickson



---------------------------------------------------------------------------------------
L:ResolutionsNo.04-126-Texas Buy Board-Dura Patacher Md125DJM

2

City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (9) (c)           
Meeting Date: 08/17/2022  
Bid # 2022-416 Pavement Striping at Various Locations
Submitted For: Mike McKinley, Public Works 
Submitted By: Mike McKinley, Public Works
Department: Public Works

Information
ACTION REQUEST
Approve and award a contract for bid # 2022-416 Pavement Striping at Various Locations.

BACKGROUND (Brief Summary)
A notice to bidders was advertised on 07/07-08/2022 in the Galveston County Daily News and
bid packets were sent to local area bidders. Bids were opened on July 25, 2022, at 10:00
a.m.  The lowest responsible bidder meeting all specifications was received from One Way
Striping & Signs for the total bid amount of $48,970.55.

A bid tabulation is attached for your review.

RECOMMENDATION
It is the recommendation of the Public Works Department to award the contract to One Way
Striping & Signs for the amount bid and that the Mayor be authorized to execute a contract on
behalf of the City Commission. 
It is further recommendation that the Mayor be authorized to approve any change orders, not
to exceed 25% of the original price bid, without bringing the matter before Commission.

Thank you.

Fiscal Impact

Attachments
Exhibit A 
Resolution 





RESOLUTION NO. 2022-075

A RESOLUTION AWARDING BID NO. 2022-416 PAVEMENT STRIPING 
PROJECT AT VARIOUS LOCATIONS AND AUTHORIZING THE 
MAYOR TO ENTER INTO A CONTRACT WITH ONE WAY STRIPING 
& SIGNS; AND PROVIDING THAT THIS RESOLUTION SHALL 
BECOME EFFECTIVE FROM AND AFTER ITS PASSAGE AND 
ADOPTION. 

WHEREAS, bids were made available to area vendors on July 7-8, 2022 and, for Bid 
No. 2022-416, Pavement Striping Project at various locations within the City of Texas City; and

WHEREAS, bids were opened on July 25, 2022, and it is the recommendation of the 
Public Works Department that the bid be awarded to One Way Striping & Signs, Tomball, 
Texas, for the total bid amount of $48,970.55.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: That the City Commission hereby accepts the contract by One Way 
Striping & Signs for 2022-416, Pavement Striping Project at various locations.

SECTION 2: That the Mayor is hereby authorized to enter into a contract with One Way 
Striping & Signs for the prices bid attached hereto as Exhibit “A” and made a part hereof for all 
intents and purposes.

SECTION 3: That the Mayor is hereby authorized to approve change orders, not to 
exceed twenty-five (25.0%) of the total contract amount, without bringing the matter before the 
City Commission.

SECTION 4: That this Resolution shall be in full force and effect from and after its 
passage and adoption.

PASSED AND ADOPTED this 17th day of August 2022.

_____________________________
Dedrick Johnson, Sr., Mayor
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

_____________________________    
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (9) (d)           
Meeting Date: 08/17/2022  
FY2023 Contract for Water Pollution Control abatement
Submitted For: Mike McKinley, Public Works 
Submitted By: Mike McKinley, Public Works
Department: Public Works

Information
ACTION REQUEST
Approve a revised contract between the Galveston County Health District and the City of
Texas City for water pollution control and abatement services.

BACKGROUND (Brief Summary)
The City of Texas City is a member for the Galveston County Health District and responsible
for the quality of the water with it's jurisdiction, and has elected to contract for water quality
services with the Galveston County Health District.

The contract and cover letter are attached for your review.

RECOMMENDATION
It is the recommendation of the Utilities Department the City of Texas City pay the performing
party an annual fee $ 39,774.00 for the services set forth in the attached agreement and that
the Mayor be authorized to execute a contract on behalf of the City Commission.

Thank you.

Fiscal Impact

Attachments
Exhibit A 
Exhibit B 



July 29, 2022 

Mr. Corbin Ballast  
Public Utilities Director 
City of Texas City 
911 Highway 146 North 
Texas City, Texas 77590 
 
Dear Mr. Ballast: 
 
Enclosed please find the FY2023 Water Pollution Control and Abatement Contract between the City of 
Texas City and the Galveston County Health District. Should you wish to propose revisions to this 
Contract, please notify me by phone or via email.  Please note that the total amount of the Contract has 
increased for the 2023 fiscal year. 

Following your review and approval, please have your municipality’s designated official sign the contract 
and remit an original copy by mail to: Galveston County Health District, Environmental Services, PO 
Box 939, La Marque, Texas 77568 or via email to kwilson@gchd.org 

Once we receive the signed original copy, we will fully execute the contract and return a copy for your 
records. Should you have any additional questions or concerns, please feel free to contact me at 409-938-
2310.  

Sincerely, 

 

 
Katie Wilson 
Water Pollution Services Manager 
Galveston County Health District 
 

KW 

Enclosures 

Public Health Services · Coastal Health & Wellness · Emergency Medical Services · Animal Resource Center 
The Galveston County Health District (GCHD) is the local public health agency for Galveston County, Texas.  

GCHD provides services and programs that protect the everyday health and well-being of Galveston County. 
P.O. Box 939 La Marque, Texas 77568 • (409) 938-7221 

www.gchd.org 
 

mailto:kwilson@gchd.org
























   
CITY COMMISSION REGULAR MTG (9) (e)           
Meeting Date: 08/17/2022  
GAMMA Construction Guaranteed Maximum Price - Fire Station 4 / Police Substation
Submitted For: Mike McKinley, Public Works 
Submitted By: Mike McKinley, Public Works
Department: Public Works

Information
ACTION REQUEST
Approval of GAMMA Constructions Guaranteed Maximum Price of $11,432,400.00, for the
Fire Station 4 / Police Substation facility.

BACKGROUND (Brief Summary)
GAMMA Construction has been hired by the City of Texas City as our Construction Manager
At Risk for the Fire Station 4 / Police Substation facility. They have finalized their GMP
(Guaranteed Maximum Price).  It is shown to be $11,432,400.00.

A letter of recommendation and supporting documents are attached for your review. 

RECOMMENDATION
It is our recommendation that the City Commission accept and approve Gamma
Construction's GMP of $11,432,400.00 and that the Mayor be authorized to enter into this
agreement on behalf of the Commission.

Thank you.

Fiscal Impact

Attachments
Exhibit A 



















   
CITY COMMISSION REGULAR MTG (9) (f)           
Meeting Date: 08/17/2022  
TIRZ 1 Annual Report
Submitted For: Jon Branson, Management Services 
Submitted By: Rhomari Leigh, City Secretary
Department: Management Services

Information
ACTION REQUEST
Consider and take action on Resolution No. 2022-078, acknowledging the receipt of the 2021
Annual Report for the Tax Increment Reinvestment Zone No. 1 (TIRZ 1) Board. (Management
Services)

BACKGROUND (Brief Summary)
RECOMMENDATION

Fiscal Impact

Attachments
Annual Report 
Resolution 



































RESOLUTION NO. 2022-078

A RESOLUTION ACKNOWLEDGING THE RECEIPT OF THE 2021
ANNUAL REPORT FOR THE TAX INCREMENT REINVESTMENT 
ZONE NUMBER ONE (TIRZ 1) BOARD; AND PROVIDING THAT THIS 
RESOLUTION SHALL BECOME EFFECTIVE FROM AND AFTER ITS 
PASSAGE AND ADOPTION.

WHEREAS, the 2021 Annual Report for Tax Increment Reinvestment Zone Number One 
(“TIRZ 1”) was reviewed and approved by the Board; and

WHEREAS, the City Commission must acknowledge receipt of the TIRZ 1 report so 
that it can be forwarded to the Texas Comptroller and Office of the Attorney General, as required 
under Tax Code §311.016; and

WHEREAS, after acknowledging the receipt of the report, it must also be forwarded to 
College of the Mainland and Galveston County for their records.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COMMISSION OF THE 
CITY OF TEXAS CITY, TEXAS:

SECTION 1: That the City Commission of the City of Texas City, Texas, hereby
acknowledges the receipt of the 2021 Annual Report for Tax Increment Reinvestment Zone 
Number One (“TIRZ 1”), as set out on Exhibit “A”, attached hereto and incorporated herein for 
all intents and purposes.

SECTION 2 That this Resolution shall be in full force and effect from and after its 
passage and adoption.

PASSED AND ADOPTED this 17th day of August 2022.

_____________________________
Dedrick Johnson, Sr., Mayor
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

_____________________________    
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney



   
CITY COMMISSION REGULAR MTG (10) (a)           
Meeting Date: 08/17/2022  
Levy Ad Valorem Tax 
Submitted For: Laura Boyd, Finance 
Submitted By: Laura Boyd, Finance
Department: Finance

Information
ACTION REQUEST
Consider and take action on Ordinance No. 2022-18, levying an ad valorem tax for the year
2022 for the City of Texas City. (Finance)

BACKGROUND (Brief Summary)
Consider approval of an Ordinance levying an ad valorem tax for the year 2022 for the City of
Texas City, Texas, at a rate of $0.49 per $100 valuation of said property; at the rate of
$0.440064 per $100 valuation of said property for the current Maintenance and Operations
(M&O) expenses of said City; and, at a rate of $0.049936 per $100 valuation of said property
for Interest and Sinking (I&S) expenses of said City.

The vote on adoption of the tax rate can take place at the same meeting as the public hearing.

Texas Tax Code section 26.06(e) requires the meeting to vote on adoption of the tax rate take
place no less than the seventh day after the public hearing.

 

RECOMMENDATION
Due to anticipated cost increases due to inflation and contractual obligations, management is
recommending adopting a tax rate of $0.49 per $100 of property value, which is the same as
the current rate.
 

Fiscal Impact

Attachments
Tax Rate 2022 
Ordinance 



Property Tax
For Tax Year 2022



In early July, the City provides to the County Tax Office:
• amount paid to the tax increment zone
• debt service information
• sales tax revenue information  

In mid to late July, the Galveston Central Appraisal District 
issues:

• certified appraisal review board (ARB) approved totals
• under ARB review totals to the taxing entities.

As soon as possible thereafter, the County Tax Office calculates 
the No-New-Revenue Tax Rate (formerly the effective tax rate) 
and the Voter Approval Tax Rate (formerly the rollback tax rate).



The No-new-revenue tax rate (NNR) is the 
total tax rate needed to raise the same 
amount of property tax revenue for the city 
from the same properties in both the 2021 
tax year and the 2022 tax year. 



NNR TAX RATE CALCULATION:
Adjusted 2021 tax levy (per GCTO): $27,534,520
2022 Certified Values: $7,181,080,240

Less: Tax increment financing -$662,722,291
Plus: 80% under ARB review values +$178,436,042
Less: Tax ceilings

(65 or older or disabled)              -$418,951,326
2022 Total Taxable Value $6,277,842,665
Less: 2022 values of prop.
in territory annexed after 1/1/21                        -$0

Less: 2022 values of new
improvements                -$137,669,764

2022 Adjusted Taxable Value $6,140,172,901

2022 NNR Tax Rate: $27,534,520 / 
$6,140,172,901 X $100 =

$0.448432 per $100

($0.041568 less than current rate of $0.49)



The Voter Approval Tax Rate (VAR) is the highest 
tax rate that the city may adopt without holding 
an election to seek voter approval of the rate.

This rate is split into 2 separates rates:
Maintenance & Operations (M&O) rate-rate 
to raise same amount levied in prior yr 
+ the applicable percentage allowed by 
law, 3.5%.

Debt rate-rate necessary to pay City’s debt 
payments in the coming year 



Voter Approval Tax Rate (VAR):

2022 Debt Tax Rate: $0.049936 per $100

2022 VAR (adjusted for sales tax): $0.555639 per $100



NO-NEW-REVENUE TAX RATE:

$0.448432 per $100 of property value
M&O rate:         $0.398496
Debt (I&S) rate: $0.049936

VOTER APPROVAL TAX RATE:

$0.555639 per $100 of property value

Due to anticipated cost increases due to inflation and 
contractual obligations, management is recommending 
a proposed tax rate of $0.49 per $100 of property 
value, which is the same as the current rate.



TAX LEVY CALCULATION:

2022 Certified Values: $7,181,080,240
Less: Tax increment

financing values -$662,722,291
Plus: Under ARB

review values       +$178,436,042
Less: Tax ceilings

(65 or older or disabled) -$418,951,326
2022 Total Taxable Value $6,277,842,665

TAX LEVY W/ PROPOSED RATE:
$0.49 X $6,277,842,665/100 =   $30,761,430

Plus: ceiling taxes 1,258,138
$32,019,568

M&O =      $28,756,447
I&S =           $3,263,121



ORDINANCE NO. 2022-18

AN ORDINANCE LEVYING AN AD VALOREM TAX, BY RECORD 
VOTE, FOR THE YEAR 2022 FOR THE CITY OF TEXAS CITY, 
TEXAS, AT A RATE OF $0.49 PER ONE HUNDRED DOLLAR 
($100.00) VALUATION OF SAID PROPERTY AT THE RATE OF 
$0.440064 PER ONE HUNDRED DOLLAR VALUATION OF SAID 
PROPERTY FOR THE CURRENT MAINTENANCE AND 
OPERATIONS (M&O) EXPENSES OF SAID CITY AND AT A 
RATE OF $0.049936 PER ONE HUNDRED DOLLAR ($100.00) 
VALUATION OF SAID PROPERTY FOR INTEREST AND 
SINKING (I&S) FUND EXPENSES, AND PROVIDING FOR 
PENALTIES AND INTEREST ON DELINQUENT TAXES. 
DISPENSING WITH THE CHARTER REQUIREMENT FOR 
READING THIS ORDINANCE ON THREE (3) SEPARATE DAYS; 
AND PROVIDING THAT THIS ORDINANCE SHALL BECOME 
EFFECTIVE FROM AND AFTER ITS PASSAGE AND ADOPTION.

BE IT ORDAINED BY THE CITY COMMISSION OF THE CITY OF 
TEXAS CITY, TEXAS:

SECTION 1: That there be and there is hereby levied for the year 2022 on all 
property, real, personal, and mixed, situated within the territorial limits of the City of Texas 
City, Texas, on the 1st day of January, 2023, and not exempt by laws from taxation by said 
City, an ad valorem tax of and at a rate of $0.49 (49¢) on each one-hundred-dollar ($100) 
valuation of said property, which is comprised of the rate of $0.440064 (44.01¢) on each 
one-hundred-dollar ($100) valuation of property for the current general operating expenses 
of said city and the rate of $0.049936 (4.99¢) on each one-hundred-dollar ($100) valuation 
of property for interest and sinking fund.

THIS TAX RATE WILL RAISE MORE TAXES FOR 
MAINTENANCE AND OPERATIONS THAN LAST YEAR’S TAX RATE.

THE TAX RATE WILL EFFECTIVELY BE RAISED BY 10 
PERCENT AND WILL RAISE TAXES FOR MAINTENANCE AND 
OPERATIONS ON A $100,000 HOME BY APPROXIMATELY $100.00.

The total tax of $0.49 (49¢) on each one-hundred-dollar ($100) valuation of said 
property levied by this Ordinance is levied at the following respective rates for the purposes 
hereinabove stated and is to be divided and used accordingly, namely:

At the rate of $0.440064 (44.01¢) on each one-hundred-dollar ($100) 
valuation of property for the current general operating expenses of said City.

At the rate of $0.049936 (4.99¢) on each one-hundred-dollar ($100) 
valuation of property for payment of General Obligation Bonds, Certifica tes 
of Obligation, and Qualified Lease Purchase Obligations of said City and 
the interest of said bonds and obligations.

SECTION 2: Taxes for the year 2022 shall become due and payable as indicated 
on the tax bill and penalties and interest for delinquent payment shall be assessed in 
accordance with the Texas Property Tax Code.



SECTION 3: That taxes are to be calculated on the basis of one hundred percent 
(100%) of assessed value for the 2022 tax year.

SECTION 4: That the Charter requirement for reading this Ordinance on three (3) 
separate days has been dispensed by a majority vote of the City Commission.

SECTION 5: That this Ordinance shall be passed and adopted on the date of its 
introduction and shall become effective from and after its passage and adoption.

PASSED AND ADOPTED the 17th day of August 2022.

__________________________
Dedrick D. Johnson, Sr., Mayor
City of Texas City, Texas

ATTEST: APPROVED AS TO FORM:

________________________ _______________________
Rhomari D. Leigh Kyle L. Dickson
City Secretary City Attorney
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