
 
 

                                                                           ADDITIONAL INFO FOR  AGENDA ITEM 7488

Show Change Log

The Commissioners have requested more information regarding the consent
agenda items.

ACTION REQUEST

The Utilities Department is seeking approval for payment of the Texas Commission Environmental Quality
(TCEQ) fee for an amount up to $65,000.00 utilizing Account No. 501701 53680

*BACKGROUND (Brief Summary)

The COTC typically receives an invoice from TCEQ for its water system fee in late November or early
December.  This fee fluctuates from year to year with the largest-to-date totaling $52,261.40.  When the
invoice is received, there typically is not enough time to receive Commission approval before the payment
due date.  TCEQ's late payment fees are large, so we are requesting authorization to pay up to an amount of
$65,000.00 to avoid any penalty for late payment.

Please make sure that the background addresses the following:

 What is the expenditure for?

The expenditure is for payment of the TCEQ’s Water System Fee…

https://destinyhosted.com/frsV5/agenda/agenda_memo.cfm?seq=7488&rev_num=0&fp=MYITEMS


.







 The type of purchase (annual inspection, one-time purchase, replacement,
etc.)

This fee comes due once every year in late November or early December.

 How much for the item and if it is budgeted or budget amendment is
needed?

This fee fluctuates every year depending on TCEQ’s billing parameters that are
predicated on the number of connections of Public Water Systems in the State of
Texas.

The exact fee amount for Texas City is not known until the bill from TCEQ is
received.

The amount of $65,000.00 is only an estimate that is based on the history of
payments the COTC has made over past years. It is highly doubtful that the fee
amount will even come close to $65,000.00, but with the penalties for late
payments reaching into thousands of dollars, it was thought best to err on the
high side and have the money readily available, which would save time by
preventing the need to go to Commission for approval with the exact amount,
which possibly could missing the payment due date and subjecting the COTC to
unnecessary late payment penalties   The funds for this required fee (estimated)
is available in Account No.501701 53680


