AMENDMENT NUMBER TWO
TO THE

AGREEMENT FOR PROFESSIONAL SERVICES

BY AND BETWEEN

THE CITY OF BILLINGS, MONTANA

AND

MALCOLM PIRNIE, INC.
THIS AMENDMENT NUMBER ONE, made and entered into this __ day of ______ 2009, modifies the Agreement for Professional Services by and between the City of Billings, Montana, and Malcolm Pirnie, Inc., dated August 27, 2007.  The Agreement is modified as follows:

Item 1:

Page 2, Section 3 C. Contract Termination.  Is modified to read:


“The Contract shall terminate at midnight on June 30, 2010”

Item 2:
Page 20, Appendix B, Section 4 paragraph A, increase the total payment for services by $69,884.
Item 2:
Page 12, Appendix A, Section 3, Scope of Work, ADD the following tasks and detailed scope items:
Task 1: Initiation of Analyses
The first task of the Analyses is to request and review the data required to develop the wholesale sewer rates and system development fees.  This task includes:
1. Review Lockwood Agreement.
2. Conduct a teleconference with staff to confirm requirements of the analyses.
3. Prepare a preliminary data request as an Adobe Acrobat Portable Document Format (PDF) file.
4. Prepare for and conduct a kick-off meeting with the City and District staff in Billings, MT
Task 2:  System Development Fees
Red Oak recently developed the SDFs for the City.  The SDF calculations were prepared in a manner that will allow us to discern the SDF consistent with the District’s use of the system.  We anticipate the City will provide additional data on a section of pipe that will be used by the District to convey its wastewater to the City’s treatment facility.  HDR will review the section of pipe and assist in the update of the system development fee.
The SDFs will be developed based on Red Oak’s recent analyses.  Activities required to update the SDFs will include:
1. Review existing SDF calculations
2. Revise the SDF model used to calculate the City’s SDFs to accommodate the District.
3. For the facilities serving the District, update the values of the fixed assets, estimates of available capacity, planned capital improvements, and capacity from planned capital improvements.
4. Calculate the SDF and review/revise the assessment schedule.
Additionally, HDR will develop a schematic of the facilities serving the District.  This will include the length of pipe anticipated to carry the District’s waste to the City’s wastewater treatment plant.
Task 3: Develop Detailed Fixed Asset Database
With support from HDR, Red Oak will update the detailed fixed asset records used in the City’s recent wastewater cost-of-service analysis.  Because the wastewater cost-of-service analysis did not include a wholesale rate component, the fixed asset records did not require a detailed allocation.
With HDR leading this task, the Red Oak team will allocate the fixed assets at the City’s wastewater treatment facility to the appropriate unit processes.  Also, HDR will lead the effort to allocate the costs by unit process to the wastewater treatment parameters used in the cost-of-service study (i.e., flow, BOD, TSS).
The findings from this task will be incorporated into the cost-of-service analyses and documented in a separate technical memorandum authored by HDR.
Task 4:  Wholesale Rate Analysis
Red Oak will modify its recent wastewater cost-of-service analyses to develop a wholesale rate consistent with the terms of the agreement between the City and the District.  This task will include the following activities:
1. Develop a treatment-only cost pool
2. Identify rate base
3. Integrate rate of return into capital cost
4. Integrate contributed capital for rate base
5. Modify cost by class calculations
6. Modify rate design
The results of the analysis will be documented in Task 5 below.
Task 5:  Meetings, Presentations, and Report
Red Oak will prepare a brief report that documents the findings of the Analyses.  This report will be provided to the City as a PDF file.
In addition to the report, Red Oak will attend two meetings in Billings, Montana.  Also, Red Oak will participate in a telephone conference call to present the draft findings to the District.  The other two meetings are anticipated to be to the City Council at its public meetings, hearings, or work sessions.  Red Oak will prepare presentations in Microsoft PowerPoint format and provide the City with handouts in a PDF file.
Task 6: Project Management
Red Oak will provide project management services during the course of the Analyses.  These project management tasks will include the preparation of progress reports and other necessary project management activities. Scope of Services as described in the letter from Paul Matthews to Alan Towlerton, dated August 18, 2009, made part of this amendment by reference.
All provisions of the Agreement dated August 27, 2007, shall remain in full force and effect except as amended herein.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment Number Two (2) as of the day and year first above written.








CONSULTANT








Malcolm Pirnie, Inc.
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BY:  ___________________________









Paul L. Matthews







TITLE: Principal Consultant







CITY








City of Billings







BY: __________________________








TITLE: __Mayor________________

ATTEST:

__________________________

APPROVED AS TO FORM:

BY: _______________________


City Attorney
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