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Tax Abatement Program in
Yellowstone County & the City of Billings

In 1988, the State of Montana gave local governments the authority to
implement tax abatement programs. Since then, Yellowstone County and
the City of Billings has successfully used the program to attract new
businesses and grow existing businesses.

 In August of 2002, Yellowstone County Commissioners adopted the five-
year tax incentive for remodel, expansion, and reconstruction (MCA 15-24-
1501). The City of Billings adopted the program in December of 20085.

* The 10-year incentive (MCA 15-24-1401/1402) was adopted in October of
1994 by the Yellowstone County Commissioners and in December of 2005
by the City of Billings.
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Tax Abatement Programs

S-Year Program. Allows tax reductions on remodeling, reconstfruction, and/or
expansion of existing real property when a project makes improvements exceeding
$500,000 to the property. Tax relief is received only on the incremental increase in
faxable valuation of the existing property. Under the Remodeling, Reconsfruction or
Expansion Tax Incentive Program, the property taxes levied on the value of the
improvements may be reduced by 100% for the first 5 years of the project. In the 5th
year, the property would return to its full taxable value. A leased building is typically
not eligible for this tax incentive program as the owner of the property typically
applies.

Construction period—0% taxable value (100% savings)
Firstyearfollowing construction—0% taxable value (100% savings)
Second year following construction — 0% taxable value (100% savings)
Third yearfollowing construction—0% taxable value (100% savings)
Fourth year following construction — 0% ta xable value (100% savings)
Fifth year followingconstruction—100% taxable value (0% savings)
Following years —100% taxable value (0% savings)
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Tax Abatement Programs

e 10-Year Program. Allows tax reductions under the New & Expanding Industry Tax
Incentive Program, the taxable value of the real property can be reduced by 50%
in the first 5 years. Inyears 6-10, the tax obligation gradually increases and the
savings decreases until the full 100% liability is required and the abatement expires
in year 10. Increase in years 6-10is 10%. The 2017 MT Legislature passed House Bill
226 providing discretion to governing bodies to increase the application of tax
savings regarding the 10-year program. Taxable value of the incremental increase
in valuation can be reduced by 75% in years 1-5, then increased by 15% years 6-10.
As with the 5-year program, this is for businesses owning the building as the owner
applies. There are certain criteria; primarily that 50% of the company's revenues are
generated from out of state. Job creation is also strongly encouraged for both
programs

e The tax abatement is for city, county and school district taxes. The City and County
governing bodies have final say on whether the abatement will be granted.
Businesses benefit by saving tax dollars for use in operation of their business. The
abatement allows the businesses to add to their bottom line incentivizing them to
grow and add to Yellowstone County's economy by creating good paying jobs,
increased services and overall economic health.
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Testimonial:
Billings Flying Service

“There is areason ‘Billings’ is painted on the side our helicopters.
Billings is our home. The tax abatement process helped ensure
that our operations center would stay here, and the tax savings
helped our company attract top talent to make Billings their
home as well. We are forever grateful for the community/business
partnership championed by so many in Yellowstone County."

Al, Gary, and Bridger Blain




Testimonial:
Home2 Suites by Hilton
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“The tax abatement granted to the Home?2 Suites by Hilton |
project was a critical component to the successful ramp
up of the business. Located in a redevelopment areq, the
tax abatement provides financial resources to hire
additional staff to insure comfort and peace of mind to our |
guests as well as to mitigate risks associated with urban |
renewal.”
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Don Cape, Developer




Testimonial:
Heights Eyecare

“Expanding your business is always met with many
unknowns. The Tax abatement program eased some of
the anxiety of the project. With the tax savings we were
able to attract several highly qualified employees to help
care for our patients. We are blessed that we have this
program available to the businesses of Billings and
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Yellowstone County”.

Brad Kimball O.D., Partner




Capital
____Investment

2,008,331.00 Included above Included above

$ 446,937,013.00 $  92,635,946.00 $ 501,020.75 $92,317,701.06 $358,964.00

Investment and payroll information provided by businesses fhrough application and annual questionnaire
information provided by the Montana Department of Revenue
ship fransfer July *17 — Zoot assumes 2yrs remaining of abatement of 20% savings ('18) and 10% savings ['19).
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Total number of ,
new tax 2 Existing businesses Total Priva

abatements chose Investment of

granfed July
2017-June 2018 to expand/construct
in Yellowstone

County and Billings

dl economi

Total amount all Total of
participating 92,317,701 in received tax
Businesses saved payroll abatements repre

$358,964 0 projected *

for all Businesses

on taxes in 2016 receiving a tax
abatement

direct and indirec
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Highlight of two (2) Expired ‘17 Abateme

Beginning Ending Market Increase in Market Beginning General Ending General Tax Increase in
Company Capital Investment  Market Value Value Value Tax Billed Billed General Taxes
All American
Pharmaceutical $2,008,331 $2,643,083 $3,774,660 $1,131,577 $43,966 $75,382 $31,415.94 60
CHS Refinery $342,298,000 $46,172,555 88,363,030 $42,190,475 $3,615,560 $10,584,285 $6,968,725 118
Totals $344,306,331 $48,815,638 S 92,137,690 S 43,322,052 $ 3,659,527 $ 10,659,668 $ 7,000,141 178
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