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TAX ABATEMENT PROGRAMS

5 YEAR PROGRAM

Allows tax reductions on remodeling, reconstruction, and/or expansion of existing real property when a
project makes improvements exceeding $500,000 to the property. Tax relief is received only on the
incremental increase in taxable valuation of the existing property. Under the Remodeling,
Reconstruction or Expansion Tax Incentive Program, the property taxes levied on the value of the
improvements may be reduced by 100% for the first 5 years of the project. In the 5th year, the property
would return to its full taxable value. A leased building is typically not eligible for this tax incentive

program as the owner of the property typically applies.

Construction period—0% taxable value (100% savings)
Firstyearfollowing construction—0% taxable value (100% savings)
Second year following construction —0% taxable value (100% savings)
Third year following construction— 0% taxa ble value (100% savings)
Fourth year following construction — 0% taxable value (100% s avings)
Fifth year followingconstruction—100% taxable value (0% savings)
Following years —100% taxable value (0% savings)



TAX ABATEMENT PROGRAMS

10 YEAR PROGRAM

Allows tax reductions under the New & Expanding Industry Tax Incentive Program, the taxable value of
the real property can be reduced by 50% in the first 5 years. In years 6-10, the tax obligation gradually
increases and the savings decreases until the full 100% liability is required and the abatement expires
in year 10. Increase in years 6-10 is 10%. The 2017 MT Legislature passed House Bill 226 providing
discretion to governing bodies to increase the application of tax savings regarding the 10-year program.
Taxable value of the incremental increase in valuation can be reduced by 75% in years 1-5, then
increased by 15% years 6-10. As with the 5-year program, this is for businesses owning the building as
the owner applies. There are certain criteria; primarily that 50% of the company's revenues are

generated from out of state. Job creation is also strongly encouraged for both programs.

Taxed at 25% of business’s taxable value Taxed at 50% of business’s taxable value
Years 1-5 - 25% taxable value (75% savings) Years 1-5 - 50% taxable value (50% savings)
Year 6 — 40% taxable value (60% savings) Year 6 — 60% taxable value (40% savings)
Year 7 — 55% taxable value (45% savings) Year 7 — 70% taxable value (30% savings)
Year 8 — 70% taxable value (30% savings) Year 8 — 80% taxable value (20% savings)
Year 9 — 85% taxable value (15% savings) Year 9 — 90% taxable value (10% savings)

Year 10— 100% taxable value (0% savings) Year 10 — 100% taxable value (0% savings)



CAPITAL INVESTMENT & ACTIVE TAX
ABATEMENT SAVING

| Capital -
Investment

[ Date
 Approved Term

‘ 2017 Yearly Payroll | Tax Savings in 2017 2018 Yearly Payroll ) Tax Savings in 2018

3,832,109.00 $ 247413069 § A3 | 2,500,009.00 $

12/27/2016 10yr 2,200,000.00 $ 580574400 $ 9,587.01 8,392,434.00

I\

6/26/2018 10y

6/23/12015 10yr

(2011

10

4,000,00000 s

101144541

N/A \ $
9,40092 §

Shipto £ $ L g 4 5
‘TrueNorth Steel ' 846049 S

$ 9,287,865.00 N/A ‘ $ 1164858 $ 293,019.00 | $ 12,447.00
T N \

'$ 481,802,745.00 $ 89,595,532.64 $ 358,964.00 $154,228,797.00  $5,264,915.00




CAPITAL INVESTMENT & ACTIVE TAX
ABATEMENT SAVINGS

Date Capital
Approved Term Company Invesi:ment 2017 Yearly Payroll Tax Savings in 2017 2018 Yearly Payroll Tax Savings in 2018
12/9/2008 10y All American Pharmaceutical $ 1,305482.00 $ 2,600,00000 $ 285128 § 2,646,948.00 Expired
1172312010 10yr American Steel $ 3,832,109.00 § 2,474,130.69 | § 662713 $ 2,500,000.00 $ 1,042.00
70512013 5yr  AspenAr $ 7156,703.00 § 802,045.00 $ 3838423 $ 1,000,00000 $ 4411200
1212712016 10yr Billings Flying Senvice $ 2,200,000.00 $ 5,805.744.00 9,587.01 § 839243400 $ 10,003.00
212312016 10yr CHS Inc., Laurel, MT Refinery s 13,000,000.00 $ 49,000,000.00 § 7054334 S 57,000,000.00 $ 80,030,00
6/26/2048 10y CHS e, Laurel MT Refinery $———00,028,042.00 NA N lncludedabeve S— 50474800
11/17/2009 10yr Dalco Industries dba Teton Steel $ 1,500.0_00.06 $ 633,82358 $ 3,776.92 $ 623,505.00 $ 2,969.00
6/23/2015 10yr D&M Enterprises (Auto Trim Design) s 4,400,000.00 ' $ 550,000.00  $ 21,139.99 $ 765,000.00 $ 21,925.00
1111412016 5yr Heights Eyecare (Linde Properties) s ~ 1,050,788.00 $ 1,676,669.00 $ 800027 S 2,237,072.00 $ 8,297.00
4/11/2017 5yr Home2 Suites by Hilton $ 12,773,000.00 $ -556,86942 $ 6253755 $ 499,976.00 § 64,860.00
2/23/2016 5yr Home Science Tools s 1,838,000.00 $ 1,320,00000 $ 11,350.09 § 1,490733.00 $ 11,772.00
212312016 5yr Jefferson Lines $ 850,000.00 $ 1,089,557.00  $ 255291 § 1,282,426.00 $ 2,648.00
10/26/2011 101 Mercedes Benzof Billings Gl 2,150,000.00 $ 835,00000 § 236770 $ 117988400 § 1,842.00
11M9/2013 10y Montana Peterbilt $ 5,600,000.00 $ 4,000,000.00 ' $ 21,01896 § 6,600,00000 $ 21,286.00
5/18/2010 10yr  Motor Power Equipment s 2,530,00000 $ 4,381,00000 $ 3649.98 $ 4630,092.00 S 1,950.00
111912013 10yr Northwest Scientific $ 2,122,32800 $ 1,011,44541  $ 632411 §$ 1,047,195.00 § 6,769.00
12/23/2014 10yr Summit Resource International 3 2,300,000.00 $ 494,04580 $ 940092 $ 579,756.00 $§ 11,333.00
612312015 5yr Shipton’s Big R R s 7,500,000.00 $ 73845459 $ 4591824 $ 75528500 § 47,624.00
4116/2013 5yr TrueNorth Steel $ 1,200,000.00  § 467833415 $ 846049 § 5,693,145.00 § 9,050.00
212312016 5yr Woods Powr Grip $ 1,375428.00 S 5,948414.00 $ 12,815.30 § 701141800 S 13,946.00
31232010 10yr Zoot Properties (formerly GE Capital) s 9,287,865.00 NIA s 11,648.58 S 293,019.00 § 12,447.00

Total $ 481,802,745.00 $ 89,595532.64 $ 358,964.00 $106,228,797.00 $373,905.00



ACTIVE TAX ABATEMENTS

2018
Total Capital Total payroll Total tax savings of

all participating

$480,497,263 $152,946,371
$5,264,915

Investment of all 21 for all Businesses

Active Abatements receiving a tax Businesses

abatement inin 2018

ACTIVE ABATEMENTS EXCLUDING P66 & CHS
2018 Total g?jt (;rt;:rease
Total payroll Total tax savings of
all participating

106,228,797
$ $373,905
for all businesses : F o
receiving a tax businesses among active

abatement inin 2018 abatements “17-'18

S WWW.BIGSKY ECONOMICDEVELOPMENT.ORG
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HOME SCIENCE TOOLS

“In 2019 Home Science Tools celebrated our 25th anniversary in business! Over the years we have
helped more than 1 million students from all educational backgrounds have a more successful science
learning experience. The property tax abatement program has contributed in part to our success by
reducing the risk of establishing a permanent place of business operation in Billings and freeing up
funds for future growth. Even with intense competitive pressure we were able to invest in full-time
equivalent positions in the business from 2017 to 2019. Since 2006 our annual payroll has increased

$870,000 or 2.4 times, providing many additional long-term jobs in the community”.

- Frank Schaner, President




HIGHLIGHTED BUSINESS

BILLINGS FLYING SERVICE

+ 18 New full-time positions in 2018
+ 2.5M payroll increase from ‘17-18
+ 84 full-time & part-time employees

“There is a reason ‘Billings’ is painted on the side our
helicopters. Billings is our home. The tax abatement
process helped ensure that our operations center
would stay here, and the tax savings helped our
company attract top talent to make Billings their home
as well. We are forever grateful for the
community/business partnership championed by so

many in Yellowstone County.”

Al, Gary, and Bridger Blain

Dilling

FLYING SERVICE

WAI03IR

-




NEW BUSINESS RECRUITMENT

* COMMUNITY DEVELOPMENT =

BUSINESS GROWTH SERVICES

ACTIVE CLIENTS IN THE
BILLINGS SERVICE AREA

THE MISSION

Focused on sustaining and growing our region'’s vibrant
economy and outstanding quality of life, Big Sky Economic
Development provides leadership and resources for business
creation, expansion, retention, new business recruitment and
community development.
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