5 Billings

2025 WATER PLANT COMMUNICATIONS SERVICES AGREEMENT

THIS AGREEMENT is made and entered into , by
and between the CITY OF BILLINGS, MONTANA, a municipal corporation organized
and existing under the laws of the State of Montana, P.O. Box 1178, Billings, Montana
59103, hereinafter referred to as “CITY,” and RED TAIL COMMUNICATIONS, of 1812
Monad Road, Billings MT 59101 hereinafter referred to as “CONTRACTOR.”

In consideration of the mutual covenants and agreements herein contained, the receipt
and sufficiency whereof being hereby acknowledged, the parties hereto agree as
follows:

1.

PURPOSE: CITY agrees to hire CONTRACTOR as an independent contractor
to provide and install a two-way, redundant microwave communications system
connecting the City’s water treatment plant at 2251 Belknap Avenue, the Landfill
communications site, and the new water treatment facility at 4374 Hesper Road.
The work includes all design, licensing, procurement, installation and
performance testing necessary for a secure, reliable Ethernet link using City
provided towers at each site, more accurately described in the Scope of Work
attached hereto as Exhibit “A” and by this reference made a part hereof.

EFFECTIVE DATE: This AGREEMENT is effective upon the date of its
execution and will terminate on July 31, 2026. The parties may extend this
AGREEMENT, by mutual concurrence, for 60 days in writing prior to its
termination.

SCOPE OF WORK: The CONTRACTOR shall perform the services outlined in
Exhibit “A”. In performing these services, the CONTRACTOR shall at all times
comply with all federal, state and local statutes, rules and ordinances applicable.
These services and all duties incidental or necessary therefor, shall be performed
diligently and completely and in accordance with professional standards of
conduct and performance.

INCORPORATION BY REFERENCE: All exhibits and addenda attached hereto,
as well as any bid or proposal referenced, are hereby incorporated into this
AGREEMENT and made a part hereof. If there is any conflict between such
exhibits or addenda and the terms of this AGREEMENT, the terms of this
AGREEMENT shall control.
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5. PAYMENT: CITY agrees to pay CONTRACTOR one hundred and twenty-six
thousand fifty-four dollars and no cents ($126,054.00) for the work described in
the Scope of Work in Exhibit “A”. Any alteration or deviation from the described
work that involves extra costs will be executed only upon written request by the
CITY to CONTRACTOR and will become an extra charge over and above the
contract amount. The parties must agree upon any extra charges in writing.

Except as otherwise specified herein, the CONTRACTOR shall invoice the CITY
for all services rendered pursuant to this AGREEMENT. Such invoices shall
specify the services provided to the CITY and identify the applicable fees, and
shall be accompanied by reasonable documentation or other reasonable
explanations supporting such charges.

Except as otherwise specified herein, the CITY shall pay, net of applicable
withholding tax, if any, the CONTRACTOR for said invoice within thirty (30) days
after receipt.

The prices established in this AGREEMENT may be extended to other political
subdivisions within the State of Montana solely at the CONTRACTOR’S
discretion.

6. INDEPENDENT CONTRACTOR STATUS: The parties agree that
CONTRACTOR is an independent contractor for purposes of this AGREEMENT
and may not to be considered an employee of the CITY for any purpose.
CONTRACTOR is not subject to the terms and provisions of the CITY’s
personnel policies handbook and may not be considered a CITY employee for
workers’ compensation or any other purpose. CONTRACTOR is not authorized
to represent the CITY or otherwise bind the CITY in any dealings between
CONTRACTOR and any third parties.

7. INDEMNITY:

The CONTRACTOR SHALL:

A. Indemnify, defend and save the CITY, its officers, agents and employees
harmless from any and all losses, damage and liability occasioned by,
growing out of, or in any way arising or resulting from any intentional,
reckless or negligent act on the part of CONTRACTOR or its officers,
agents or employees.

B. Not indemnify, defend, save and hold the CITY harmless from claims,
causes of action, lawsuits, damages, judgments, liabilities, and litigation
costs and expenses or attorneys’ fees, expert fees and costs arising from
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wrongful, reckless or negligent acts, error or omission solely of the CITY

occurring during the course of or as a result of the performance of the
AGREEMENT.

C. Where claims, lawsuits or liability, including attorneys’ fees, expert fees
and costs arise from wrongful, reckless or negligent act of both the CITY
and CONTRACTOR, CONTRACTOR shall indemnify, defend, save, and
hold the CITY harmless from only that portion of claims, causes of action,
lawsuits, damages, judgments, liabilities, and litigation costs and
expenses including attorneys’ fees, expert fees and costs, which result
from CONTRACTOR'’S wrongful, reckless or negligent acts occurring as a
result from CONTRACTOR’S performance pursuant to this
AGREEMENT.

The CITY SHALL:

A. Indemnify, defend and save CONTRACTOR, its officers, agents and
employees harmless from any and all losses, damage and liability
occasioned by, growing out of, or in any way arising or resulting from any
intentional or negligent act on the part of CITY or its agents oremployees.

B. Not indemnify, defend, save and hold the CONTRACTOR harmless from
claims, causes of action, lawsuits, damages, judgments, liabilities, and
litigation costs and expenses or attorneys’ fees and costs arising from
wrongful, reckless or negligent acts, error or omission solely of
CONTRACTOR occurring during the course of or as a result of the
performance of the AGREEMENT.

C. Where claims, lawsuits or liability, including attorneys’ fees and costs arise
from wrongful, reckless or negligent act of both the CONTRACTOR and
the CITY, the CITY shall indemnify, defend, save, and hold the
CONTRACTOR harmless from only that portion of claims, causes of
action, lawsuits, damages, judgments, liabilities, and litigation costs and

expenses including attorneys’ fees and costs, which result from the
CITY’S or its officers, agents or employee’s wrongful, reckless or
negligent acts occurring as a result from the CITY’S performance pursuant
to this AGREEMENT.

INSURANCE:

A. The CONTRACTOR shall maintain in good standing the insurance
described in this Section. Before rendering any services under this
AGREEMENT, the CONTRACTOR shall furnish the CITY with proof of
insurance in accordance with this Section.
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The CONTRACTOR shall provide the following insurance:

. Workers' compensation and employer's liability coverage as
required by Montana law.

o Commercial general liability, including contractual liability
assumed under an insured agreement and personal injury
coverages in the minimum amount of $750,000 per claim and
$1,500,000 per occurrence.

. Automobile liability in the minimum amount of $1,500,000 per
accident.

The limits required by this AGREEMENT can be met by either providing a
primary policy or in combination with umbrella/excess liability policy(ies).

Each policy of insurance required by this Section shall provide for no less than 30
days' advance written notice to the CITY prior to cancellation.

The CITY shall be listed as an additional insured on all policies except Worker’s
Compensation Policies.

CONTRACTOR shall comply with the applicable requirements of the Workers’
Compensation Act, Title 39, Chapter 71, MCA, and the Occupational Disease Act
of Montana, Title 39, Chapter 71, MCA. CONTRACTOR shall maintain workers’
compensation insurance coverage for all members and employees of
CONTRACTOR'’s business, except for those members who are exempted as
independent contractors under the provisions of §39-71-401, MCA.

CONTRACTOR shall furnish CITY with copies showing one of the following: (1) a
binder for workers’ compensation coverage by an insurer licensed and
authorized to provide workers’ compensation insurance in the State of Montana;
or (2) proof of exemption from workers’ compensation granted by law for
independent contractors.

9. REGISTRATION: CONTRACTOR shall furnish CITY with at least one of the

following:

(1) Proof of registration as a registered contractor under Title 39, Chapter 9,
MCA,; or,

(2) Proof of independent contractor certification pursuant to Title 39, Chapter
71, MCA.

10. WARRANTY: CONTRACTOR warrants that all services and work will be
performed in a good workman-like manner. CONTRACTOR acknowledges that
it will be liable for any breach of this warranty for the lesser period of one (1) year
from the time services are completed or any warranty described in the Scope of
Work in Exhibit “A”.
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11. COMPLIANCE WITH LAWS: CONTRACTOR agrees to comply with all federal,
state, and local laws, ordinances, rules and regulations. CONTRACTOR agrees
to purchase a CITY business license.

12. PREVAILING WAGE RATES: Unless superseded by federal law, Montana law
requires that contractors and subcontractors give preference to the employment
of Montana residents for any public works contract in excess of $25,000 for
construction or nonconstruction services in accordance with sections 18-2-401
through 18-2-432, MCA, and all administrative rules adopted pursuant thereto.
Unless superseded by federal law, each contractor shall ensure that at least 50%
of the contractor’s workers performing labor on a construction project are bona
fide Montana residents. The Commissioner of the Montana Department of Labor
and Industry has established the resident requirements in accordance with
sections 18-2-403 and 18-2-409, MCA. Any and all questions concerning
prevailing wage and Montana resident issues should be directed to the Montana
Department of Labor and Industry.

In addition, unless superseded by federal law, all employees working on a public
works contract shall be paid prevailing wage rates in accordance with sections 18-
2-401 through 18-2-432, MCA, and all administrative rules adopted pursuant
thereto. Montana law requires that all public works contracts, as defined in section
18-2-401, MCA, in which the total cost of the contract is in excess of $25,000,
contain a provision stating for each job classification the standard prevailing wage
rate, including fringe benefits, travel, per diem, and zone pay that the contractors,
subcontractors, and employers shall pay during the public works contract.

Section 18-2-406, MCA, requires that all contractors, subcontractors, and
employers who are performing work or providing services under a public works
contract post in a prominent and accessible site on the project staging area or work
area, no later than the first day of work and continuing for the entire duration of the
contract, a legible statement of all wages and fringe benefits to be paid to the

Water Plant Communications Link Page 5 of 12



5 Billings

employees in compliance with section 18-2-423, MCA. Section 18-2-423, MCA,
requires that employees receiving an hourly wage must be paid on a weekly basis.

Furthermore, Section 18-2-417, requires allowance for a 3% annual increase in
wages for a multiyear contract. (1) Any public works contract that by the terms of
the original contract calls for more than 30 months to fully perform must include a
provision to adjust, as provided in subsection (2), the standard prevailing rate of
wages to be paid to the workers performing the contract. (2) The standard
prevailing rate of wages paid to workers under a contract subject to this section
must be adjusted 12 months after the date of the award of the public works
contract. The amount of the adjustment must be a 3% increase. The adjustment
must be made and applied every 12 months for the term of the contract. (3) Any
increase in the standard rate of prevailing wages for workers under this section is
the sole responsibility of the contractor and any subcontractors and not the
contracting agency.

Each contractor, subcontractor, and employer must maintain payroll records in a
manner readily capable of being certified for submission under section 18-2-423,
MCA, for not less than three years after the contractor’s, subcontractor’'s, or
employer’s completion of work on the public works contract.

The nature of the work performed or services provided under this contract meets
the statutory definition of a “public works contract” under section 18-2-401(11)(a),
MCA, The booklet is attached and may also be found at http://erd.dli.mt.gov/labor-
standards/state-prevailing-wage-rates.

13. CONTRACTORS’ GROSS RECEIPTS TAX: CONTRACTOR understands that
all contractors or subcontractors working on a publicly funded construction
project, including any work requiring the installation, addition, placement,
replacement, or removal of any equipment, parts, structures, or materials of any
kind whatsoever, are required to pay or have withheld from earnings one percent
(1%) of the gross contract price if the gross contract price is Eighty Thousand
Dollars ($80,000) or more.

14. NONDISCRIMINATION:

A. CONTRACTOR shall, in performance of work under this AGREEMENT,
fully comply with all applicable federal, state, or local laws, rules,
regulations, and executive orders including but not limited to, the
Montana Human Rights Act, the Equal Pay Act of 1963, the Civil Rights
Act of 1964, the Age Discrimination Act of 1975, the Americans with
Disabilities Act of 1990, and Section 504 of the Rehabilitation Act of 1973.
CONTRACTOR is the employer for the purpose of providing healthcare
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benefits and paying any applicable penalties, fees and taxes under the
Patient Protection and Affordable Care Act [P.L. 111-148, 124 Stat. 119].
Any subletting or subcontracting by CONTRACTOR subjects
subcontractors to the same provisions. In accordance with 49-3- 207,
MCA, and Executive Order No. 04-2016. CONTRACTOR agrees that the
hiring of persons to perform this Contract will be made on the basis of
merit and qualifications and there will be no discrimination based on race,
color, sex, pregnancy, childbirth or medical conditions related to
pregnancy or childbirth, political or religious affiliation or ideas, culture,
creed, social origin or condition, genetic information, sexual orientation,
gender identity or expression, national origin, ancestry, age, physical or
mental disability, military service or veteran status, or marital status by
the persons performing this AGREEMENT. CONTRACTOR will take
affirmative action to ensure that applicants are employed, and that
employees are treated during employment, without regard to their race,
color, religion, sex, sexual orientation, gender identity, or national origin.
Such action shall include, but not be limited to the following: Employment,
upgrading, demotion, or transfer, recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensation; and
selection for training, including apprenticeship. The contractor agrees to
post in conspicuous places, available to employees and applicants for
employment, notices to be provided by the contracting officer setting forth
the provisions of this nondiscrimination clause.

B. CONTRACTOR shall state, in all solicitations or advertisements for
employees to work on jobs, that all qualified applicants will receive equal
consideration for employment without regard to race, color, sex,
pregnancy, childbirth or medical conditions related to pregnancy or
childbirth, political or religious affiliation or ideas, culture, creed, social
origin or condition, genetic information, sexual orientation, gender identity
or expression, national origin, ancestry, age, physical or mental disability,
military service or veteran status, or marital status.

CONTRACTOR and subcontractor shall abide by the requirements of 41
CFR 60- 300.5(a) and 41 CFR 60-741.5(a), which prohibit discrimination
against qualified protected veterans and/or qualified individuals on the
basis of disability, and requires affirmative action by covered prime
contractors and subcontractors to employ and advance in employment
qualified protected veterans and individuals with disabilities.

CONTRACTOR and any subcontractor shall abide by the requirements of
41 CRF 60- 1.4, which states employees or applicants may not be
discharged or in any other manner discriminated against because they
have inquired about, discussed, or disclosed their own pay or the pay of
another employee or applicant. However, employees who have access to
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the compensation information of other employees or applicants as a part
of their essential job functions cannot disclose the pay of other
employees or applicants to individuals who do not otherwise have access
to compensation information, unless the disclosure is (a) in response to a
formal complaint or charge, (b) in furtherance of an investigation,
proceeding, hearing, or action, including an investigation conducted by
the employer, or (c) consistent with CONTRACTOR’S legal duty to
furnish information.

C. CONTRACTOR will send to each labor union or representative of workers
with which it has a collective bargaining agreement or other contract or
understanding, a notice to be provided by the agency contracting officer,
advising the labor union or workers' representative of the contractor's
commitments under section 202 of Executive Order 11246 of September
24, 1965, and shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

D. CONTRACTOR shall comply with any and all reporting requirements that
may apply to it that the CITY may establish by regulation.
CONTRACTOR will send to each labor union or representative of
workers with which it has a collective bargaining agreement or other
contract or understanding, a notice to be provided by the agency
contracting officer, advising the labor union or workers' representative of
the contractor's commitments under section 202 of Executive Order
11246 of September 24, 1965, and shall post copies of the notice in
conspicuous places available to employees and applicants for
employment.

E. CONTRACTOR shall comply with all applicable federal, state, and city
laws concerning the prohibition of discrimination. This includes complying
with all provisions of Executive Order 11246 of September 24, 1965, and
of the rules, regulations, and relevant orders of the Secretary of Labor.

F. In the event of CONTRACTOR'’S noncompliance with the
nondiscrimination clauses of this contract or with any of such rules,
regulations, or orders, this contract may be cancelled, terminated or
suspended in whole or in part and the contractor may be declared
ineligible for further Government contracts in accordance with procedures
authorized in Executive Order No. 11246 of Sept 24, 1965, and such
other sanctions may be imposed and remedies invoked as provided in
Executive Order No. 11246 of September 24, 1965, or by rule, regulation,
or order of the Secretary of Labor, or as otherwise provided by law.

G. CONTRACTOR shall include the provisions of Subsections A through F of
this Section in every subcontract or purchase order under this
AGREEMENT, so as to be binding upon every such subcontractor or
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vendor of CONTRACTOR under this AGREEMENT. CONTRACTOR will
take such action with respect to any subcontract or purchase order as
may be directed by the Secretary of Labor as a means of enforcing such
provisions including sanctions for noncompliance: Provided, however,
that in the event the contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of such direction,
the contractor may request the United States to enter into such litigation
to protect the interests of the United States.

H. CONTRACTOR agrees to post, in conspicuous places available to
employees and applicants for employment, notices setting forth the
provisions of this non- discrimination clause.

15. DEFAULT AND TERMINATION: The right is reserved by the CITY to terminate
this AGREEMENT at any time upon not less than thirty (30) days written notice
to the CONSULTANT. In the event the CITY terminates this AGREEMENT, the
CONSULTANT shall be paid for the amount of work performed or services
rendered to date of termination per the AGREEMENT fee.

If either party fails to comply with any condition of this AGREEMENT at the time
or in the manner provided for, the other party may, at its option, terminate this
AGREEMENT and be released from all obligations if the default is not cured
within ten (10) calendar days after written notice is provided to the defaulting
party. Said notice shall set forth the items to be cured. Additionally, the non-
defaulting party may bring suit for damages, specific performance, and any other
remedy provided by law. These remedies are cumulative and not exclusive. Use
of one remedy does not preclude use of the others. Notices shall be provided in
writing and hand-delivered or mailed to the parties at the addresses set forth in
the first paragraph of this AGREEMENT.

16. LIAISON: CITY’s designated liaison for this AGREEMENT is Jim Marshall and
CONTRACTOR’s designated liaison for this AGREEMENT is Brian Mehus.

17. GOVERNING LAW AND VENUE: This AGREEMENT shall be construed and
enforced in accordance with the laws of the State of Montana. Venue for any suit
between the parties arising out of this AGREEMENT shall be the State of
Montana Thirteenth Judicial District Court, Yellowstone County.

18. SEVERABILITY: Any provision or part of the AGREEMENT held to be void or
unenforceable under any law or regulation shall be deemed stricken and all
remaining provisions shall continue to be valid and binding upon the CITY and
the CONTRACTOR, who agree that the AGREEMENT shall be reformed to
replace such stricken provision or part thereof with a valid and enforceable
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19.

20.

provision that comes as close as possible to expressing the intention of the
stricken provision.

SUCCESSORS AND ASSIGNS: Neither the CITY nor the CONTRACTOR shall
assign, transfer or encumber any rights, duties or interests accruing from this
AGREEMENT without the written consent of the other.

OWNERSHIP OF DOCUMENTS: All documents, data, drawings, specifications,
software applications and other products or materials produced by the
CONTRACTOR in connection with the services rendered under this
AGREEMENT shall be the property of the CITY whether the project for which
they are made is executed or not. All such documents, products and materials
shall be forwarded to the CITY at its request and may be used by the CITY as it
sees fit. The CITY agrees that if the documents, products and materials
prepared by the CONTRACTOR are used for purposes other than those
intended by the AGREEMENT, the CITY does so at its sole risk and agrees to
hold the CONTRACTOR harmless for such use. All or any portions of materials,
products and documents produced under this AGREEMENT may be used by the
CONTRACTOR upon confirmation from the CITY that they are subject to
disclosure under the Public Disclosure Act. All services performed under this
AGREEMENT will be conducted solely for the benefit of the CITY and will not be
used for any other purpose without written consent of the CITY. Any information
relating to the services will not be released without the written permission of the
CITY. The CONTRACTOR shall preserve the confidentiality of all CITY
documents and data accessed for use in CONTRACTOR’s work product.

IN WITNESS WHEREOF, the parties hereto have executed this instrument the day and
year first above written.

CITY OF BILLINGS, MONTANA

BUSINESS NAME (CONTRACTOR)

MIKE NELSON, MAYOR SIGNATURE
APPROVED AS TO FORM: PRINT NAME
By PRINT TITLE

CITY ATTORNEY’S OFFICE

Water Plant Communications Link
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ATTEST:

DENISE BOHLMAN, CITY CLERK
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1812 Monad Rd, Billings, MT 59101
Phone (406) 247 - 0275

REDTAIL

COMMUNICATIONS

MOTOROLA

g

Proposal
( Custommer . - ] Y
Name City of Billings - Public Works Date 11/1/2025
Address Sales Person  Brian J. Mehus
Cty,St,Zip Billings, MT Phone (406) 247.0275
{hone 406.850.1041 Jemail: brian@redtailcomm.com )
Qtny Part Attention: Sale Price TOTAL
Plant to Plant Communications Link
Belknap - Landfill - Hesper
3' Dishes
Sourcewell contract #: 020625-TESS
AGS20-L Indoor 2RU Wired Sub-Rack, no Modules, -48VDC
input, 1 year warranty. AGS20L switches at each location
designed with no points of hardware failure= Dual Power $923.00 $ 2,769.00
supplies, fans, Core Units withj 16 X T1 panel/RIM components
3 |AGS20-L-IDU and NMS-5 Licenses
6 |SIAE-D60083 AGS20-L Fan Module; 3 fans per module $241.00 $ 1,446.00
6 |[SIAE-D60084 AGS20-L Power Supply Module, -48VDC $588.00 $ 3,528.00
6 |SIAE-D60086 AGS20-L CORE Module $3,180.00 | $ 19,080.00
AGS20-L Radio Interface Module (RIM) ARI2 Dual Modem Card, 7
8 |[SIAE-D60085 2x 1IF ports for ASNK ODUs 51,973.00 |$ ’ '
AGS20-L Line Interface Module (LIM), 4x 1 Gb EL + 4x 1/2.5 Gb
OPT, Hot-swappable (Added LIM Card SIAE-D60087 for each
AGS20 L; Changed 10GbE SFP to MULTI-MODE at Belknap $1,060.00 | $ 3,180.00
Water Treatment and West End; Kept SINGLE MODE at Billings
3 |[SIAE-D60087 Landfill)
UPG-AGS20-
3 [acm AGS20 SW License to enable Adaptive Code Modulation $213.00 $ 639.00
UPG-AGS20- AGS20 L&M SW License from 100 to 750 Mbps capacity s R
3 [L/M-100-750 ((per direction) for 4096QAM capable IDUs $553.00 T
UPG-AGS20- AG?ZO SW License to enable L1 Aggregation up to 4 physical $213.00 $ 639.00
3 |AGG radio channels (ODUs)
UPG-AGS20- AGS20 SW License to enable Security Package (HTTPS, SFTP, $213.00 $ 639.00
3 |SECP SSH, SNMPv3)
UPG-AGS20- AGS20 SW License to enable 256-AES Encryption, Also requires N = LG
3 |AES UPG-AP2-SECP $1,700.00 T
ASN-HP-HBT- ODU ASNK11/490 HP SB=1H - High Band ODU, Sub-Band 1, $ 3.846.00
2 |1101 (10715 - 10895 MHz / 11205 - 11385 MHz), 1 year warranty $1,923.00 ' '
ASN-HP-LBT- ODU ASNK11/490 HP SB=1L - Low Band ODU, Sub-Band 1, N O
2 (1101 (10715 - 10895 MHz / 11205 - 11385 MHz), 1 year warranty $1,923.00 T
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ASN-SP-HBT- ODU ASNK18/1560 SP SB=1H - High Band ODU, Sub-Band 1,
2 1801 (17700 - 18140 MHz / 19260 - 19700 MHz), 1 year warranty $1,923.00 $ SERI0
ASN-SP-LBT- ODU ASNK18/1560 SP SB=1L - Low Band ODU, Sub-Band 1,
2 1801 (17700 - 18140 MHz / 19260 - 19700 MHz), 1 year warranty $1,923.00 $ Sy
Unbalanced Splitter for integrated antenna configuration,
2 |CPLR-U-11GHZ |1.7dB/7dB - 11 GHz $514.00 $ 100D
Unbalanced Splitter for integrated antenna configuration,
2 |[CPLR-U-18GHZ |1.7dB/7dB - 18 GHz $514.00 $ Lzee
2 |SIAE-V60082 Antenna Twist Polarization Kit, 11 GHz, UBR100 $43.00 $ 86.00
2 |SIAE-V60087 Antenna Twist Polarization Kit, 18 GHz, UBR220 $43.00 $ 86.00
ANT-18GHZ-36-
. . $ 3,362.00
2 |[SP 18 GHz Antenna, 3ft, Single Pole SIAE Direct Mount $1,681.00
ANT-11GHZ-36-
. . $ 3,362.00
2 |[SP 11 GHz Antenna, 3ft, Single Pole SIAE Direct Mount $1,681.00
. . $ 34.00
4 (SIAE-V60049-10|6-13 GHz Antenna Transition Kit $8.50
4 (SIAE-V60478 15-42 GHz Antenna Transition Kit $8.50 $ 34.00
1 |SIAE-E01435 10 Gbps Optical SFP Module, -LX (Single mode) $276.00 |$ 276.00
2 |SIAE-E01436 10 Gbps Optical SFP Module, -SX (Multi mode) $276.00 $ 552.00
7 |SIAE-V60744 |AGS20-L Cover for Unequipped RIM/LIM/CORE Slot $13.00 $ 91.00
6 SIAE-F03686 Power supply cable AGS20-L 2P female-open (3m) $51.00 $ 306.00
8 |SIAE-F21007 IF Cable Adapter, SMA-M to N-F, 3ft $21.00 $ 168.00
3 |SIAE-V42024LC |AGS20L Grounding Kit $13.00 $ 39.00
8 |SIAE-V42025LC [Radio Grounding Kit $60.00 $ 480.00
8 |[SIAE-K09112A ([Surge Arrestor for IF RG8 Cable $37.00 $ 296.00
NMS5 Standard License for Extra Small Links Network <10,
FCAPS, Orcale DB license, 2 simultaneous users, 2 application $ 4,900.00
1 |NMS.SW.STD.1 (licenses $4,900.00
NMS.SW.STP.R |NMSS5 Installation on Single Physical Server or Single Virtual
1 (M Machine from Remote (via VPN) $2,450.00 $ AESLY
Extended Warranties
Advanced Replacement $ -
0 Spares vs Redundancy
1 |FCC FCC Coordination and Licensing (estimated) $ 6,500.00 | $ 6,500.00
1 |MISC Miscellaneous Installation Supplies $ 1,200.00 | $ 1,200.00
72 |SVC Ground Labor $ 168.00 | $ 12,096.00
48 |SVC Tower Labor $ 249.00 | $ 11,952.00
1 |SCWL Sourcewell Admin Fee $ 5,881.00( % 5,881.00
SYSTEM TOTAL $126,054.00
1 |TARIFF Prices may incur Tariffs surcharges as a line item. $ 5,676.00 | $ 5,676.00
Annual Maintenance Fee for NMS5 for up to 50 Network
**NMS5_AM_5 |elements (*Annual Maintenance Fee charges after 1 year of $ 2,850.00
1 |0 invoice) $2,850.00

The communications link will handle critical plant process
data and enable remote operation and visibility between
both sites. The system should have the following
characteristics:
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1. FCC-licensed frequencies for each path

2. Reliable, industrial grade, all weather equipment
(Billings winter lows can dip below -40°F, highs over a
100°F)

3. Equipment protection for hazards such as transients,
lightning, and ice damage

4. Configured for secure Ethernet traffic using AES-256
encryption

5. Capable of supporting trunked traffic (VLANSs) and
sustaining a total minimum bandwidth of 500mbs

6. Designed for equipment redundancy, such as using dual
radios for each link

7. Equipped with a network monitoring application to
monitor the link uptime and performance

The City would like a turn-key package including
equipment installation, configuration and testing as well as
all the necessary permits, FCC filings, and licenses.
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“ Montana Business

MONTANA Registry Resale Certificate
REVENUE

Montana does not impose a general sales/use/transaction tax. A Montana buyer who purchases
goods outside of Montana for resale in the ordinary course of business may provide this certificate to
an out-of-state seller of property as evidence that the buyer is registered to do business in Montana.
Sellers are responsible for verifying this self-certification.

The seller may accept this certificate as a substitute “resale certificate” for purposes of exempting
the transaction from that state’s sales/use/transaction tax, but is not required to do so. Not all states
accept this form. Some states may require you to use their state-specific form or provide
additional information.

A. Purchaser Information

Purchaser/Business Name Montana Business Registration Number *
REDTAIL COMMUNICATIONS INC. D1363344

Purchaser/Business Address Phone

5340 HOLIDAY AVE.,, BILLINGS MT 59101-6362 (406) 247-0275

This business’ only physical location is in Montana. [ ]Yes [JNo
This business is engaged in selling the following type of tangible personal property:
TWO-WAY RADIO COMMUNICATIONS, 911 DISPATCH, VIDEO SURVEILLANCE SYSTEMS, ACCESS CONTROL

SYSTEMS, AND OTHER FIRST RESPONDER, PUBLIC SAFETY AND SECURITY-RELATED PRODUCTS AND

SOLUTIONS.

*To verify the business registration, visit sos.mt.gov > Business Services > Business Name Search

B. Personal Property Information

Description of property to be purchased for resale:
TWO-WAY RADIO COMMUNICATIONS, 911 DISPATCH, VIDEO SURVEILLANCE SYSTEMS, ACCESS CONTROL

SYSTEMS, AND OTHER FIRST RESPONDER, PUBLIC SAFETY AND SECURITY-RELATED PRODUCTS AND

SOLUTIONS.

| hereby certify that, in the regular course of my business operations, | will resell the item(s) listed in
Part B above. | will resell the item(s), not making any use of the item(s) other than demonstration and
display while holding the item(s) for sale in the regular course of my business. | understand that if |
use the item(s) purchased under this certificate in any manner other than as described, | may owe
use tax based on each item’s purchase price or as otherwise provided by law.

—= = 12/15/23

Signature of Parson S ing for Business Date

BRIAN J. MEHUS PRESIDENT / CEO

Name of Person Signing for Business Title
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CERTIFICATE OF LIABILITY INSURANCE

SMCNULTY

DATE (MM/DD/YYYY)
1/12/2026

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT:

this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must have ADDITIONAL INSURED provisions or be endorsed.
If SUBROGATION IS WAIVED, subject to the terms and conditions of the policy, certain policies may require an endorsement. A statement on

PRODUCER

Billings Office
Marsh McLennan Agency LLC

P.O.

Box 30638

Billings, MT 59107-0638

CONTACT
NAME:

PHONE
(AIC, No, Ext):

(406) 238-1900

| FA% oy (406) 245-9887

E-MAIL
ADDRESS:

INSURER(S) AFFORDING COVERAGE NAIC #
insurer A : Cincinnati Insurance Company 10677
INSURED INSURER B : Montana State Fund 15819
Redtail Communications, Inc INSURER C :
5340 Holiday Ave. INSURER D :
Billings, MT 59101
INSURERE :
INSURER F :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

AR povcrnuees
A | X | COMMERCIAL GENERAL LIABILITY EACH OCCURRENCE s 1,000,000
cLams-mape | X | occur X EPP 0687273 6/7/2025 | 6/7/2026 | DAMACETORENTED | 500,000
[ MED EXP (Any one person) $ 10'000
| PERSONAL & ADV INJURY | $ 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 2,000,000
| | poticy 5ESr Loc PRODUCTS - COMP/OP AGG | $ 2,000,000
OTHER: CONTRACTORS LIM | ¢ 25,000
A | AUTOMOBILE LIABILITY ?E%%?é%%ﬁt)SINGLE LIMIT s 1,000,000
X | ANY AUTO X EPP 0687273 6/7/2025 6/7/2026 BODILY INJURY (Per person) | $
OWNED SCHEDULED
AUTOS ONLY AUTOS BODILY INJURY (Per accident)| $
HIRED NON-OWNED PROPERTY DAMAGE
[ | AUTOS ONLY AUTOS ONLY (Per accident) $
$
A | X | UMBRELLA LIAB X | occur EACH OCCURRENCE s 6,000,000
EXCESS LIAB CLAIMS-MADE EPP 0687273 6/7/2025 6/7/2026 | , sGReGATE s 6,000,000
DED ‘ ‘ RETENTION $ $
B |WORKERS COMPENSATION PER OTH-
AND EMPLOYERS' LIABILITY vIN X | STaTuTE ‘ ER
ANY PROPRIETOR/PARTNER/EXECUTIVE 036052195 6/5/2025 6/5/2026 | | each acciDENT $ 1,000,000
OFFICER/MEMBER EXCLUDED? N/A 1000.000
(Mandatory in NH) E.L. DISEASE - EA EMPLOYEE| $ VOY,
If yes, describe under 1.000.000
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | $ WYY

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is required)

Additional Insured forms GA472 & AA288

CERTIFICATE HOLDER

CANCELLATION

City of Billings
316 N 26th Street
Billings, MT 59101

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE

THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE

duse Mty

ACORD 25 (2016/03)

© 1988-2015 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD




This endorsement modifies insurance provided under the following:

A.

GA 4720520

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CONTRACTORS ADDITIONAL INSURED - AUTOMATIC STATUS
AND AUTOMATIC WAIVER OF SUBROGATION

WHEN REQUIRED IN WRITTEN CONTRACT, AGREEMENT,
PERMIT OR AUTHORIZATION

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Additional Insured - Owners, Lessees Or
Contractors - Automatic Status For Other
Parties When Required In Written Contract
Or Agreement With You

1.

Section Il - Who Is An Insured is
amended to include as an additional in-
sured any person or organization you
have agreed in writing in a contract or
agreement to add as an additional in-
sured on this Coverage Part. Such per-
son(s) or organization(s) is an additional
insured only with respect to liability for:

a. "Bodily injury”, "property damage” or
"personal and advertising injury"”
caused, in whole or in part, by the
performance of your ongoing opera-
tions by you or on your behalf, under
that written contract or written
agreement. Ongoing operations does
not apply to "bodily injury" or "proper-
ty damage" occurring after:

(1) All work, including materials,
parts or equipment furnished in
connection with such work, on
the project (other than service,
maintenance or repairs) to be
performed by or on behalf of the
additional insured(s) at the loca-
tion of the covered operations
has been completed; or

(2) That portion of "your work" out of
which the injury or damage aris-
es has been put to its intended
use by any person or organiza-
tion other than another contrac-
tor or subcontractor engaged in
performing operations for a prin-
cipal as a part of the same pro-
ject; and

b. "Bodily injury" or "property damage"
caused, in whole or in part, by "your
work" performed under that written
contract or written agreement and in-

cluded in the "products-completed
operations hazard", but only if:

(1) The Coverage Part to which this
endorsement is attached pro-
vides coverage for "bodily injury”
or "property damage" included
within the "products-completed
operations hazard"; and

(2) The written contract or written
agreement requires you to pro-
vide additional insured coverage
included within the "products-
completed operations hazard"
for that person or organization.

If the written contract or written
agreement requires you to provide
additional insured coverage included
within the "products-completed oper-
ations hazard" for a specified length
of time for that person or organiza-
tion, the "bodily injury" or "property
damage" must occur prior to the ex-
piration of that period of time in order
for this insurance to apply.

If the written contract or written
agreement requires you to provide
additional insured coverage for a
person or organization per only 1SO
additional insured endorsement form
number CG 20 10, without specifying
an edition date, and without specifi-
cally requiring additional insured
coverage included within the “prod-
ucts-completed operations hazard”,
this Paragraph b. does not apply to
that person or organization.

If the written contract or written agree-
ment described in Paragraph 1. above
specifically requires you to provide addi-
tional insured coverage to that person or
organization:

a. Arising out of your ongoing opera-
tions or arising out of "“your work™; or

Includes copyrighted material of Insurance

Services Office, Inc., with its permission.
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b. By way of an edition of an ISO addi-
tional insured endorsement that in-
cludes arising out of your ongoing
operations or arising out of "your
work";

then the phrase caused, in whole or in
part, by in Paragraph A.1.a. and/or Para-
graph A.1.b. above, whichever applies, is
replaced by the phrase arising out of.

3. With respect to the insurance afforded to
the additional insureds described in Para-
graph A.1., the following additional exclu-
sion applies:

This insurance does not apply to "bodily
injury”, "property damage" or "personal
and advertising injury" arising out of the
rendering of, or the failure to render, any
professional architectural, engineering or
surveying services, including:

a. The preparing, approving or failing to
prepare or approve, maps, shop
drawings, opinions, reports, surveys,
field orders, change orders or draw-
ings and specifications; or

b. Supervisory, inspection, architectural
or engineering activities.

This exclusion applies even if the claims
against any insured allege negligence or
other wrongdoing in the supervision, hir-
ing, employment, training or monitoring of
others by that insured, if the "occurrence"
which caused the "bodily injury"” or "prop-
erty damage", or the offense which
caused the "personal and advertising inju-
ry", involved the rendering of, or the fail-
ure to render, any professional architec-
tural, engineering or surveying services.

4. This Paragraph A. does not apply to addi-
tional insureds described in Paragraph B.

B. Additional Insured - State Or Governmental

Agency Or Subdivision Or Political Subdi-
vision - Automatic Status When Required
In Written Permits Or Authorizations

1. Section Il - Who Is An Insured is
amended to include as an additional in-
sured any state or governmental agency
or subdivision or political subdivision you
have agreed in writing in a permit or au-
thorization to add as an additional insured
on this Coverage Part. Such state or gov-
ernmental agency or subdivision or politi-
cal subdivision is an additional insured
only with respect to operations performed
by you or on your behalf for which the
state or governmental agency or subdivi-
sion or political subdivision has issued, in
writing, a permit or authorization.

2. With respect to the insurance afforded to
the additional insureds described in Para-
graph B.1., the following additional exclu-
sions apply:

This insurance does not apply to:

a. "Bodily injury”, "property damage" or
"personal and advertising injury" aris-
ing out of operations performed for
the federal government, state or mu-
nicipality; or

b. "Bodily injury" or "property damage”
included within the "products-
completed operations hazard."

C. The insurance afforded to additional insureds

described in Paragraphs A. and B.:

1. Only applies to the extent permitted by
law; and

2. Will not be broader than that which you
are required by the written contract, writ-
ten agreement, written permit or written
authorization to provide for such addition-
al insured; and

3. Does not apply to any person, organiza-
tion, state, governmental agency or sub-
division or political subdivision specifically
named as an additional insured for the
same project in the schedule of an en-
dorsement added to this Coverage Part.

With respect to the insurance afforded to the
additional insureds described in Paragraphs
A. and B., the following is added to Section Ill
- Limits Of Insurance:

The most we will pay on behalf of the addi-
tional insured is the amount of insurance:

1. Required by the written contract, written
agreement, written permit or written au-
thorization described in Paragraphs A.
and B. For the purpose of determining the
required amount of insurance only, we will
include the minimum amount of any Um-
brella Liability or Excess Liability cover-
age required for that additional insured in
that written contract, written agreement,
written permit or written authorization; or

2. Available under the applicable limits of in-
surance;

whichever is less.

This endorsement shall not increase the appli-
cable limits of insurance.

Section IV - Commercial General Liability
Conditions is amended to add the following:

Automatic Additional Insured Provision

GA 4720520

Includes copyrighted material of Insurance
Services Office, Inc., with its permission.
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This insurance applies only if the "bodily inju-
ry" or "property damage" occurs, or the "per-
sonal and advertising injury" offense is com-
mitted:

1. During the policy period; and

2. Subsequent to your execution of the writ-
ten contract or written agreement, or the
issuance of a written permit or written au-
thorization, described in Paragraphs A.
and B.

Except when G. below applies, the following is
added to Section IV - Commercial General
Liability Conditions, Other Insurance, and
supersedes any provision to the contrary:

When Other Additional Insured Coverage
Applies On An Excess Basis

This insurance is primary to other insurance
available to the additional insured described in
Paragraphs A. and B. except:

1. As otherwise provided in Section IV -
Commercial General Liability Condi-
tions, Other Insurance, b. Excess In-
surance; or

2. For any other valid and collectible insur-
ance available to the additional insured as
an additional insured on another insur-
ance policy that is written on an excess
basis. In such case, this insurance is also
excess.

The following is added to Section IV - Com-
mercial General Liability Conditions, Other
Insurance, and supersedes any provision to
the contrary:

Primary Insurance When Required By Writ-
ten Contract, Agreement, Permit Or Au-
thorization

Except when wrap-up insurance applies to the
claim or "suit" on behalf of the additional in-
sured, this insurance is primary to any other
insurance available to the additional insured
described in Paragraphs A. and B. provided
that:

1. The additional insured is a Named In-
sured under such other insurance; and

2. You have agreed in writing in a contract,
agreement, permit or authorization de-

scribed in Paragraph A. or B. that this in-
surance would be primary to any other in-
surance available to the additional in-
sured.

As used in this endorsement, wrap-up insur-
ance means a centralized insurance program
under which one party has secured either in-
surance or self-insurance covering some or all
of the contractors or subcontractors perform-
ing work on one or more specific project(s).

Primary And Noncontributory Insurance
When Required By Written Contract,
Agreement, Permit Or Authorization

Except when wrap-up insurance applies to the
claim or "suit" on behalf of the additional in-
sured, this insurance is primary to and will not
seek contribution from any other insurance
available to the additional insured described in
Paragraphs A. and B. provided that:

1. The additional insured is a Named In-
sured under such other insurance; and

2. You have agreed in writing in a contract,
agreement, permit or authorization de-
scribed in Paragraph A. or B. that this in-
surance would be primary and would not
seek contribution from any other insur-
ance available to the additional insured.

As used in this endorsement, wrap-up insur-
ance means a centralized insurance program
under which one party has secured either in-
surance or self-insurance covering some or all
of the contractors or subcontractors perform-
ing work on one or more specific project(s).

Section IV - Commercial General Liability
Conditions, Transfer Of Rights Of Recov-
ery Against Others To Us is amended by the
addition of the following:

Waiver of Subrogation

We waive any right of recovery against any
additional insured under this endorsement,
because of any payment we make under this
endorsement, to whom the insured has
waived its right of recovery in a written con-
tract, written agreement, written permit or writ-
ten authorization. Such waiver by us applies
only to the extent that the insured has waived
its right of recovery against such additional in-
sured prior to loss.

GA 4720520

Includes copyrighted material of Insurance
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This endorsement modifies insurance provided by the following:

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CinciPlus®
BUSINESS AUTO XC+®
(EXPANDED COVERAGE PLUS)
ENDORSEMENT

BUSINESS AUTO COVERAGE FORM

With respect to the coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by this endorsement.

A.

AA 288 01 24

Blanket Waiver of Subrogation

SECTION IV - BUSINESS AUTO CONDI-
TIONS, A. Loss Conditions, 5. Transfer of
Rights of Recovery Against Others to Us is
amended by the addition of the following:

We waive any right of recovery we may have
against any person or organization because of
payments we make for “bodily injury” or “prop-
erty damage” arising out of the operation of a
covered “auto” when you have assumed liabil-
ity for such “bodily injury” or “property dam-
age” under an “insured contract”, provided the
“bodily injury” or “property damage” occurs
subsequent to the execution or the “insured
contract’.

Noncontributory Insurance

SECTION IV - BUSINESS AUTO CONDI-
TIONS, B. General Conditions, 5. Other In-
surance c. is deleted in its entirety and re-
placed by the following:

c. Regardless of the provisions of Par-
agraph a. above, this Coverage
Form's Liability Coverage is primary
and we will not seek contribution
from any other insurance for any lia-
bility assumed under an “insured
contract” that requires liability to be
assumed on a primary noncontributo-
ry basis.

Additional Insured by Contract

SECTION Il - COVERED AUTOS LIABILITY
COVERAGE, A. Coverage, 1. Who is an In-
sured is amended to include as an insured
any person or organization for whom you have
agreed in a valid written contract to provide in-
surance as afforded by this policy.

This provision is limited to the scope of the
valid written contract.

This provision does not apply unless the valid
written contract has been:

1. Executed prior to the accident causing
“bodily injury” or “property damage”; and

2. s still in force at the time of the “accident”
causing “bodily injury”’ or “property dam-
age’.

D. Employee Hired Auto

1. Changes in Liability Coverage

The following is added to the SECTION II
- COVERED AUTOS LIABILITY COV-
ERAGE, A. Coverage, 1. Who is an In-
sured:

An “employee” of yours is an “insured”
while operating an “auto” hired or rented
under a contract or agreement in that
“employee's” name, with your permission,
while performing duties related to the
conduct of your business.

2. Changes in General Conditions

SECTION IV - BUSINESS AUTO CON-
DITIONS, B. General Conditions, 5.
Other Insurance is deleted in its entirety
and replaced by the following:

b. For Hired Auto Physical Damage
Coverage the following are deemed
to be covered “autos” you own:

(1) Any covered “auto” you lease,
hire, rent or borrow; and

(2) Any covered “auto” hired or
rented by your “employee” under
a contract in that individual “em-
ployee's” name, with your per-
mission, while performing duties
related to the conduct of your
business.

Includes copyrighted material of ISO
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However, any “auto” that is leased,
hired, rented or borrowed with a driver
is not a covered “auto”.

E. Audio, Visual and Data Electronic Equip-

ment

SECTION Il - PHYSICAL DAMAGE COV-
ERAGE, C. Limits of Insurance, 1.b. is de-
leted in its entirety and replaced by the follow-
ing:

b. The most we will pay for all “loss” to au-
dio, visual or data electronic equipment
and any accessories used with this
equipment as a result of any one “acci-
dent” is the lesser of:

(1) The actual cash value of the dam-
aged or stolen property as of the time
of the “accident”;

(2) The cost of repairing or replacing the
damaged or stolen property with oth-
er property of like kind and quality; or

(3) $2,500.

Provided the equipment, at the time of the
“loss” is:

(1) Permanently installed in or upon the
covered “auto” in a housing, opening
or other location that is not normally
used by the “auto” manufacturer for
the installation of such equipment;

(2) Removable from a permanently in-
stalled housing unit as described in
Paragraph (1) above; or

(3) Anintegral part of such equipment.

F. Who is an Insured - Amended

SECTION Il - COVERED AUTOS LIABILITY
COVERAGE, A. Coverage, 1. Who is an In-
sured is amended by adding the following:

The following are “insureds”:

1. Any subsidiary which is a legally incorpo-
rated entity of which you own a financial
interest of more than 50% of the voting
stock on the effective date of this cover-
age form.

However, the insurance afforded by this
provision does not apply to any subsidiary
that is an “insured” under any other auto-
mobile liability policy or would be an “in-
sured” under such policy but for termina-
tion of such policy or the exhaustion of
such policy's limits of insurance.

2. Any organization that is newly acquired or
formed by you and over which you main-
tain majority ownership. The insurance
provided by this provision:

a. Is effective on the date of acquisition
or formation, and is afforded for 180
days after such date;

b. Does not apply to “bodily injury’ or
“property damage” resulting from an
“accident” that occurred before you
acquired or formed the organization;

c. Does not apply to any newly acquired
or formed organization that is a joint
venture or partnership; and

d. Does not apply to an insured under
any other automobile liability policy or
would be an insured under such a
policy but for the termination of such
policy or the exhaustion of such poli-
cy's limits of insurance.

3. Any of your “employees” while using a
covered “auto” in your business or your
personal affairs, provided you do not own,
hire or borrow that “auto”.

G. Liability Coverage Extensions - Supple-

mentary Payments - Higher Limits

SECTION Il - COVERED AUTOS LIABILITY
COVERAGE, A. Coverage, 2. Coverage Ex-
tensions, a. Supplementary Payments is
amended by:

1. Replacing the $2,000 Limit of Insurance
for bail bonds with $4,000 in (2); and

2. Replacing the $250 Limit of Insurance for
reasonable expenses with $500 in (4).

Amended Fellow Employee Exclusion

SECTION Il - COVERED AUTOS LIABILITY
COVERAGE, B. Exclusions, 5. Fellow Em-
ployee is modified as follows:

Exclusion 5. Fellow Employee is deleted.
Hired Auto - Physical Damage

If hired “autos” are covered “autos” for Liability
Coverage, then Comprehensive and Collision
Physical Damage Coverages as provided un-
der SECTION Il - PHYSICAL DAMAGE
COVERAGE of this Coverage Part are ex-
tended to “autos” you hire, subject to the fol-
lowing:

1. The most we will pay for “loss” to any
hired “auto” is $50,000 or the actual cash
value or cost to repair or replace, which-
ever is the least, minus a deductible.

2. The deductible will be equal to the largest
deductible applicable to any owned “auto”
for that coverage, or $1,000, whichever is
less.

AA 288 01 24
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3. Hired Auto - Physical Damage coverage
is excess over any other collectible insur-
ance.

4, Subject to the above limit, deductible, and
excess provisions we will provide cover-
age equal to the broadest coverage appli-
cable to any covered “auto” you own in-
sured under this policy.

Coverage includes loss of use of that hired au-
to, provided it results from an “accident” for
which you are legally liable and as a result of
which a monetary loss is sustained by the
leasing or rental concern. The most we will
pay for any one “accident” is $3,000.

If a limit for Hired Auto - Physical Damage is
shown in the Schedule, then that limit replac-
es, and is not added to, the $50,000 limit indi-
cated above and the deductibles shown in the
Schedule are applicable.

Rental Reimbursement

SECTION Il - PHYSICAL DAMAGE COV-
ERAGE is amended by adding the following:

1. We will pay for rental reimbursement ex-
penses incurred by you for the rental of
an “auto” because of a “loss” to a covered
“auto”. Payment applies in addition to the
otherwise applicable amount of each cov-
erage you have on a covered “auto”. No
deductible applies to this coverage.

2. We will pay only for those expenses in-
curred during the policy period beginning
24 hours after the “loss” and ending, re-
gardless of the policy's expiration, with
the lesser of the following number of
days:

a. The number of days reasonably re-
quired to repair the covered “auto”. If
“loss” is caused by theft, this number
of days is added to the number of
days it takes to locate the covered
“auto” and return it to you; or

b. 30 days.

3. Our payment is limited to the lesser of the
following amounts:

a. Necessary and actual expenses in-
curred; or

b. $50 per day.

4. This coverage does not apply while there
are spare or reserve “autos” available to
you for your operations.

5. We will pay under this coverage only that
amount of your rental reimbursement ex-
penses which is not already provided for
under SECTION Illl - PHYSICAL DAM-
AGE COVERAGE, A. Coverage, 4.
Coverage Extensions.

K. Transportation Expense - Higher Limits

SECTION Il - PHYSICAL DAMAGE COV-
ERAGE, A. Coverage, 4. Coverage Exten-
sions is amended by replacing $30 per day
with $50 per day, and $900 maximum with
$1,500 maximum in Extension a. Transpor-
tation Expenses.

Airbag Coverage

SECTION IIl - PHYSICAL DAMAGE COV-
ERAGE, B. Exclusions, 3.a. is amended by
adding the following:

However, the mechanical and electrical
breakdown portion of this exclusion does not
apply to the accidental discharge of an airbag.
This coverage for airbags is excess over any
other collectible insurance or warranty.

M. Loan or Lease Gap Coverage

1. SECTION IlI - PHYSICAL DAMAGE
COVERAGE, C. Limits of Insurance is
deleted in its entirety and replaced by the
following, but only for private passenger
type “autos” with an original loan or lease,
and only in the event of a “total loss” to
such a private passenger type “auto”:

a. The most we will pay for “loss” in any
one “accident” is the greater of:

(1) The amount due under the terms
of the lease or loan to which
your covered private passenger
type “auto” is subject, but will not
include:

(a) Overdue lease or loan pay-
ments;

(b) Financial penalties imposed
under the lease due to high
mileage, excessive use or
abnormal wear and tear;

(c) Security deposits not re-
funded by the lessor;

(d) Costs for extended warran-
ties, Credit Life Insurance,
Health, Accident or Disabil-
ity Insurance purchased
with the loan or lease; and

(e) Carry-over balances from
previous loans or leases, or

Includes copyrighted material of ISO
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(2) Actual cash value of the stolen
or damaged property.

b. An adjustment for depreciation and
physical condition will be made in de-
termining actual cash value at the
time of “loss”.

2. SECTION V - DEFINITIONS is amended
by adding the following, but only for the
purposes of this Loan or Lease Gap
Coverage:

“Total loss” means a “loss’ in which the
cost of repairs plus the salvage value ex-
ceeds the actual cash value.

N. Glass Repair - Waiver of Deductible

SECTION Ill - PHYSICAL DAMAGE COV-
ERAGE, D. Deductible is amended by adding
the following:

No deductible applies to glass damage if the
glass is repaired in a manner acceptable to us
rather than replaced.

Duties in the Event of an Accident, Claim,
Suit or Loss - Amended

SECTION IV - BUSINESS AUTO CONDI-
TIONS, A. Loss Conditions, 2. Duties in the
Event of Accident, Claim, Suit or Loss, a. is
amended by adding the following:

This condition applies only when the “acci-
dent’ or “loss” is known to:

1. You, if you are an individual;
2. A partner, if you are a partnership;

3. An executive officer or insurance manag-
er, if you are a corporation; or

4. A member or manager, if you are a lim-
ited liability company.

Unintentional Failure to Disclose Hazards

SECTION IV - BUSINESS AUTO CONDI-
TIONS, B. General Conditions, 2. Conceal-
ment, Misrepresentation or Fraud is
amended by adding the following:

However, if you unintentionally fail to disclose
any hazards existing on the effective date of
this Coverage Form, we will not deny cover-
age under this Coverage Form because of
such failure.

Mental Anguish Resulting from Bodily Inju-
ry

SECTION V - DEFINITIONS, C. “Bodily inju-
ry” is deleted in its entirety and replaced by
the following:

“Bodily injury” means bodily injury, sickness or
disease sustained by a person, including men-
tal anguish and death sustained by the same
person that results from such bodily injury,
sickness or disease. “Bodily injury” does not
include mental anguish or death that does not
result from bodily injury, sickness or disease.

Coverage for Certain Operations in Con-
nection with Railroads

With respect to the use of a covered “auto” in
operations for or affecting a railroad:

1. SECTION V - DEFINITIONS, H. “Insured
contract’, 3. is deleted in its entirety and
replaced by the following:

3. An easement or license agreement;

2. SECTION V - DEFINITIONS, H. “Insured
contract’, 6.a. is deleted.
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