
 
REGULAR MEETING OF THE 

CANYON LAKE CITY COUNCIL 
 

Wednesday, October 3, 2018 
Closed Session – 5:30 p.m. 
Open Session – 6:30 p.m. 

 
City Council Chamber 

31516 Railroad Canyon Road 
Canyon Lake, CA 92587 

 

Please turn off your cell phones during the meeting 

CLOSED SESSION – 5:30 P.M. 

REGULAR MEETING – 6:30 P.M. 

1. Call to Order 

 

2. Roll Call:     Councilmembers Bonner, Ehrenkranz, Haggerty, Mayor Pro Tem   
   Greene, Mayor Warren 

 

3. Public Comments – Any person wishing to address the City Council on any matter 
 within the jurisdiction of the City, whether or not it appears on this agenda, is asked to 
 complete a “Speaker Request Form” available on the back counter.  The completed form 
 is to be submitted to the City Clerk prior to an individual being heard by the City Council.  
 The City Council has adopted a time limitation of three (3) minutes per person. If you are 
 commenting on the agenda item, your comments will be heard at the time that particular 
 item is scheduled on the agenda.  Please note that if you are addressing the City 
 Council on items NOT on the agenda, the Brown Act does not allow discussion of such 
 items.  Therefore, the City Council may only do the following: refer the matter to staff, 
 ask for additional information or request a report back, or give a very limited factual 
 response.   

 

4. Closed Session  

CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION  - Significant 
exposure to litigation pursuant to paragraph (2) of subdivision (d) of Section 54956.9  - 2 
cases 
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OPEN SESSION – 6:30 P.M. 

1. Call Open Session to Order 

 

2. Invocation – Brittany Youngquist - Director of Preschool and Family Ministries -
Canyon Lake Community Church 

 

3. Roll Call:     Councilmembers Bonner, Ehrenkranz, Haggerty, Mayor Pro Tem   
   Greene, Mayor Warren 

 

4. Approval of City Council Agenda 

 

5. Special Presentations and Proclamations: 

5.1 Chamber of Commerce Announcements 

5.2 Presentation – Riverside County Fire Department  

5.3 Presentation – Hell’s Kitchen Motorsports Bar & Grill 

5.4 Presentation – Animal Friends of the Valleys 

5.5 Presentation – Adam McNaughton 

5.6 Presentation – Code Enforcement Update 

5.7 Presentation – Measure S Informational Update 

 

6. Public Comments – Any person wishing to address the City Council on any matter 
 within the jurisdiction of the City, whether or not it appears on this agenda, is asked to 
 complete a “Speaker Request Form” available on the back counter.  The completed form 
 is to be submitted to the City Clerk prior to an individual being heard by the City Council.  
 The City Council has adopted a time limitation of three (3) minutes per person. If you are 
 commenting on the agenda item, your comments will be heard at the time that particular 
 item is scheduled on the agenda.  Please note that if you are addressing the City 
 Council on items NOT on the agenda, the Brown Act does not allow discussion of such 
 items.  Therefore, the City Council may only do the following: refer the matter to staff, 
 ask for additional information or request a report back, or give a very limited factual 
 response.   
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7. Consent Calendar: 

All items listed on the Consent Calendar are considered to be routine matters, status 
reports or documents covering previous City Council action.  The items listed on the 
Consent Calendar may be enacted in one motion.  With the concurrence of the City 
Council, a Council Member may request that an item be removed for further discussion.  
Staff recommends approval of all items. 

 

7.1 Waiver of Reading in Full of all Ordinances by Title Only 

7.2 Adoption of Resolution No. 2018-26, Approving Claims and Demands of the 
City – Page 5 

7.3 City Council Meeting Minutes 

 7.3.1 September 5, 2018 – Regular Meeting Minutes – Page 43 

 7.3.2 September 17, 2018 – Special Meeting Minutes – Page 53 

7.4 Resolution No. 2018-27, Approving Participation in the Riverside County 
Mortgage Certificate (MCC) Program – Page 55 

7.5 City Hall Holiday Closure – Page 67 

 

8. Pulled Consent Calendar Items: 

 

9. Schedule of Future Events: 

 

10. Business Items 

10.1 Consideration of Approving Fiscal Year 2019 / 2020 Community 
Development Block Grant (CDBG) and Allocation for Public Service 
Agencies – Page 69   

  
11. City Manager Comments 

 
12. Committee and Council Reports/Comments 

     12.1   Council Member Bonner 

12.2 Council Member Ehrenkranz 

 12.3 Council Member Haggerty 

12.4 Mayor Pro Tem Greene 

 12.5 Mayor Warren 
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13. Announcements 

The next regular meeting will be Wednesday, November 7, 2018 at 6:30 p.m. for Open 
Session  

 

14. Adjournment   

 

VISION STATEMENT 

The vision of the City of Canyon Lake is to be a City that provides a quality of life that makes 
Canyon Lake the premier place to live in Southern California. 

ATTENTION RESIDENTS:  

Supporting documents, including staff reports, are available for review at City Hall in the City 
Clerk’s Office or on the City’s website at www.cityofcanyonlake.org once the agenda has been 
publicly posted.  Any written materials relating to an item on this agenda submitted to the City 
Council after distribution of the agenda packet are available for public inspection in the City Clerk’s 
Office during normal business hours. In addition, such writings or documents will be made 
available for public review at the respective public meeting.  It is the intention of the City of Canyon 
Lake to comply with the Americans with Disabilities Act (ADA) in all respects. If, as an attendee 
or participant at this meeting, you will need special assistance beyond what is normally provided, 
the City of Canyon Lake will attempt to accommodate you in every reasonable manner. Please 
contact Aaron Palmer, City Manager/City Clerk, at least 48 hours prior to the meeting to inform 
us of your particular needs and to determine if accommodation is feasible. Please advise us at 
that time if you will need accommodations to attend or participate in meetings on a regular basis.  

October 3, 2018 City Council Meeting 
 
STATE OF CALIFORNIA  } 
COUNTY OF RIVERSIDE }  SS.   AFFIDAVIT OF POSTING 
CITY OF CANYON LAKE } 
 

I, Ana V. Sauseda, being duly sworn, depose and say that I am the duly appointed and 
qualified Deputy City Clerk of the City of Canyon Lake and that on September 27, 2018 
before the hour of 5:00 p.m., I caused the above notice to be posted as required by 
Resolution 2015-36 of the City Council of the City of Canyon Lake.  
 
Ana V. Sauseda 
Deputy City Clerk 
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RESOLUTION NO. 2018-26 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CANYON LAKE, CALIFORNIA, ALLOWING CERTAIN CLAIMS 

AND DEMANDS AS SET FORTH IN EXHIBIT A 

The City Council of the City of Canyon Lake does hereby resolve as follows: 

Demands are approved as shown on the Demand\Warrant Register of October 3rd, in the amount of 

$383, 166.97 as follows: 

Payroll Earnings (Gross) 

Payroll Taxes - Employer 

On-line Retirement 

On-line Health 

GASB 68 Reporting Services Fee 

Nationwide Deferred Comp. 

General 

TOTAL 

$ 

$ 

41,810.88 

643.83 

4,017.99 

133.76 

700.00 

343.37 

335,517.14 

383,166.97 

PASSED, APPROVED AND ADOPTED this 3rd day of October 2018. 

ATTEST: 

Ana V. Sauseda, Deputy City Clerk 

(2nd Half of August & 1st Half of September) 

(2nd Half of August & 1st Half of September) 

(2nd Half of August & 1st Half of September) 

(For the Month of September) 

(For the Month of September) 

(For the Month of August) 

Mayor, Vicki Warren 
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State of California 

County of Riverside ) ss 

City of Canyon Lake ) 

I, Aaron Palmer, City Clerk of the City of Canyon Lake, California, DO HEREBY CERTIFY, that the foregoing is a true and correct copy 

of the Resolution No. 2018-26 adopted by the City Council of the City of Canyon Lake, California, at a regular meeting thereof, held on 

October 3, 2018, by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Ana V. Sauseda, Deputy City Clerk
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MINUTES 
REGULAR MEETING OF THE 

CANYON LAKE CITY COUNCIL 
Wednesday, September 5, 2018 

Closed Session - 5:30 p.m. 
Open Session - 6:30 p.m. 

 City Council Chamber 
31516 Railroad Canyon Road 

Canyon Lake, CA 92587 

Closed Session – 5:30 p.m. 

1. Call To Order

Mayor Warren called the meeting to order at 5:31 p.m.

2. Roll Call

Present: Council Members Bonner, Ehrenkranz, Haggerty, Mayor Pro Tem Greene, 
and Mayor Warren. 

Absent:

3. Public Comments

There were no public comments.

4. Closed Session

The City Council entered Closed Session at 5:31 p.m.

a. CLOSED SESSION PURSUANT TO GOVT. CODE SECTION 54957 –
PUBLIC EMPLOYMENT; PUBLIC EMPLOYEE EVALUATION - CITY
MANAGER

b. CLOSED SESSION WITH LEGAL COUNSEL PURSUANT TO GOVT. CODE
SECTION 54956.9 (d)(1) - City of Canyon Lake v. Athey (receivership);

c. CLOSED SESSION PURSUANT TO GOVT. CODE SECTION 54956.9(d)(2) -
possible litigation against the City - 1 case

d. Return/Report from Closed Session

The City Council returned from Closed Session at 6:30 p.m. with no reportable 
action. 

ITEM 7.3.1
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Canyon Lake City Council Minutes 
September 5, 2018 

Open Session – 6:30 p.m. 

1. Call Open Session to Order

Mayor Warren called the meeting to order at 6:38 p.m.

2. Invocation

Invocation was led by Nancy Horton, EVMWD Board Member.

Flag Salute

Flag Salute was led by Nancy Carroll, Emergency Preparedness Committee Volunteer.

3. Roll Call

Present: Councilmembers Bonner, Ehrenkranz, Haggerty, Mayor Pro Tem Greene, 
and Mayor Warren. 

4. Approval of the City Council Agenda

Moved by Council Member Bonner, seconded by Mayor Pro Tem Greene to approve
the agenda.

Motion carried 5-0, with Council Members Bonner, Ehrenkranz, Haggerty. Mayor
Pro Tem Greene, and Mayor Warren voting aye.

5. Special Presentation and Proclamations

5.1 Chamber of Commerce Announcements

Chamber President Matt Svendsen announced upcoming events hosted by the 
Chamber through the month of October. 

5.2 Presentation to Karen Bevans and Nancy Carroll of the Emergency 
Preparedness Committee for their efforts in opening the Cooling Center 

Mayor Pro Tem Greene presented a Certificate of Recognition to Karen Bevans 
and Nancy Carroll and thanked them for all their contributions to the Emergency 
Preparedness Committee.  

2 
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Canyon Lake City Council Minutes 
September 5, 2018 

5.5 Recognition of Canyon Lake Fire Station 60 

Mayor Pro Tem Greene presented a Certificate of Recognition to the crew of local 
Fire Station 60 and thanked them for their services and dedication. 

5.6 Recognition of Fire Captain Brent Carter 

Mayor Pro Tem Greene presented Captain Brent Carter with a Certificate of 
Recognition and thanked him for his services. 

Mayor Warren thanked Captain Carter on behalf of the family involved in the 
Wrangler Fire, who could not be present for tonight’s Council Meeting.  

State Senator Jeff Stone presented Captain Carter with a Senate Certificate of 
Recognition and thanked him for his services. 

State Senator Jeff Stone presented Local Fire Station 60 with a Senate Certificate 
of Recognition and thanked them for their services. 

5.3 Recognition of Riverside County Sheriff’s Department-Perris Station 

State Senator Jeff Stone presented Riverside County Sheriff’s Department – Perris 
Station with a Senate Certificate of Recognition and thanked them for their services. 

5.4 Introduction of new Sheriff’s Lieutenant Matt Sims 

Captain Greg Fellows of the Riverside County Sheriff’s Department – Perris 
Station introduced Lieutenant Matt Sims who will be representing the City of 
Canyon Lake.   

Lieutenant Matt Sims introduced himself to the City Council. 

Mayor Warren presented Captain Fellows and the Perris Station with a Certificate 
of Recognition and thanked him for their services. 

Council Member Ehrenkranz shared a personal anecdote about Captain Carter and 
thanked him and his crew for their services. 

5.7 Recognition of Bombshells as California Boutique of the Year 

Mayor Warren presented Stephanie Stout, owner of Bombshells Boutique, with a 
Proclamation. 

State Senator Jeff Stone presented Stephanie Stout, owner of Bombshells Boutique, 
with a Senate Certificate of Recognition. 
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Canyon Lake City Council Minutes 
September 5, 2018 

Chamber President Matt Svendsen presented Stephanie Stout, owner of Bombshells 
Boutique, with Certificates of Recognition on behalf of Assemblywoman Melissa 
Melendez, District Supervisor Kevin Jeffries, and the Chamber of Commerce.  

6. Public Comment

Nancy Horton, EVMWD District 1 representative, gave an update on the purchase of water
for the lake.

Mary Crayton, resident, spoke in favor of the Utility User Tax which is on the ballot for
the November Election.

7. Consent Calendar

7.1 Waiver of Reading in Full of all Ordinances by Title Only 

7.2 Adoption of Resolution No. 2018-23, Approving Claims and Demands of the 
City 

7.3 Adoption of Resolution No. 2018-25, Approving Claims and Demands of the 
City 

7.4 City Council Meeting Minutes 

7.4.1 July 11, 2018  

7.4.2 July 18, 2018 

7.4.3 August 1, 2018 

7.5 Authorization for service with AB Fence Company for upgrades with the 
rolling gate at Fire Station 60 

7.6 Adopt Resolution No. 2018-24, Conflict of Interest Code 

7.7 Authorize the Mayor to sign letter supporting AB 3178 

Moved by Council Member Bonner, seconded by Mayor Pro Tem Greene to approve 
the Consent Calendar.  

Mayor Warren had a question on an item from the Consent Calendar. 

City Manager Palmer pulled Check #24445 from Item 7.2 due to an accounting error. 

Motion amended by Council Member Bonner, seconded by Mayor Pro Tem Greene 
to approve the agenda with Check #24445 pulled from item 7.2.  

4 
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John Zaitz, a resident, requested to pull item 7.2 

Discussion on item 7.2 commenced between the City Council, City Attorney, and City 
Manager regarding whether the entire item was pulled or just the check in question. 

City Attorney explained Check #24445 and the reason why it was an error and pulled from 
Consent Calendar. 

City Manager Palmer reiterated the Motion by Council Member  Bonner was to approve 
the Consent Calendar with the exception of Check #24445 from item 7.2, and was seconded 
by Mayor Pro Tem Greene. 

Motion carried 5-0, with Council Members Bonner, Ehrenkranz, Haggerty. Mayor 
Pro Tem Greene, and Mayor Warren voting aye. 

8. Pulled Consent Calendar Items

Mr. Zaitz asked for 7.2 to be pulled from the Consent Calendar however the item had 
already been approved by the City Council. He stated he felt the discussion of the pulled 
check under Item 7 was not appropriate and it should have been done under Item 8. 

City Attorney Martyn stated that comments made on the Consent Calendar as to Item 7.2 
could be put under section 8 for purpose of the minutes to avoid confusion. 

Mr. Zaitz complained about the order of the meeting. 

Mr. Zaitz discussed Check #24243. City Manager Palmer clarified that the check in 
question was a credit and not a payment to Council Member Ehrenkranz. Discussion 
continued and Mr. Zaitz expressed his concern about bills being submitted in a timely 
manner. 

9. Schedule of Future Events

Mayor Warren announced the schedule of future events are located on the agenda and City
website.

Administrative Services Manager Mike Borja confirmed the next Veteran’s Committee
meeting will be held on September 13th.

10. Business Items

10.1 Discussion and possible direction regarding spay, neuter, and microchipping
pets
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City Manager Palmer introduced the item and Neil Trent, Executive Director for Animal 
Friends of the Valley. 

Mr. Trent gave an overview to the Council on the issue of microchipping and sterilization 
of pets. 

It was stated that pet overpopulation is a national issue that is certainly affecting Canyon 
Lake. There are too many animals and not enough homes in the community. 

Discussion continued about the positive effects of microchipping, spay and neutering. 

In 2006, Riverside County introduced a proactive Municipal Code which mandates 
microchipping, spay and neuter. There were four sections including spay and neutering, 
penalties for failure to spay and neuter, microchipping of dogs and cats, and mandatory 
spay and neutering of Pit Bull breeds. 

Mr. Trent proposed that the City of Canyon Lake update its municipal code. 

Mayor Warren asked how many un-spayed/un-neutered animals have come to Animal 
Friends of the Valley since 2016. 

Council Member Bonner had a question about some of the language in the City of 
Riverside’s Ordinance. 

Chief Officer Milton addressed the City Council with additional information on the 
success of the City of Riverside’s program and additional benefits to the City of Canyon 
Lake. Breeding permits were discussed. 

Mayor Pro Tem Greene asked for clarification on the Ordinance whether it was from the 
City of Riverside or the County of Riverside. 

Mayor Warren spoke in favor of adopting a similar Ordinance. 

Nancy Horton, resident, expressed some of the community’s concerns. 

Council discussion ensued on what to do with this item. 

Emergency services at the shelter for evacuation during the recent fires was discussed. 

Mayor Pro Tem Greene spoke in favor of this item. 

Council Member Ehrenkranz questioned how the City would convey this information to 
the residents and who would enforce it.  

Mayor Warren offered suggestions for providing information to the people once the 
Council decides whether or not any action will take place. 
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Council Member Haggerty spoke in favor of a first and second reading to allow the 
people time to voice their opinions on the matter. In addition, she expressed her support 
overall for this item. 

Council Member Haggerty made a motion to adopt the main ideas and write a 
similar code. 

Council Member Bonner continued the discussion of the microchipping of pets. 

City Manager Palmer stated that a motion was not required. Staff had direction to update 
the current animal ordinance to address these issues and would bring it back at a later 
meeting. 

Mayor Warren asked that it be brought back to City Council in December. 

11. City Manager Comments

City Manager Palmer introduced and welcomed newly hired Deputy City Clerk Ana
Sauseda.

12. Committee and Council Reports/Comments

12.1 Council Member Bonner

Council Member Bonner stated that there was one budget and implementation 
committee on the RCTC Riverside County Transportation Commission which 
was dark last month.  

12.2 Council Member Ehrenkranz 

Council Member Ehrenkranz discussed attending: 

• City Council Meeting on July 18th

• Vector Meeting on July 19th

• League of Cities Meeting in Lake Elsinore on July 23rd

• No City Council or SCAG Meetings in August
• WRCOG (Western Riverside Council of Governments) on August 6th

• EVMWD presentation on new rates along with City Manager Palmer on
August 6th

• Vector Meeting on August 16th

• Kickoff Meeting for CCA on August 22nd

• Ribbon Cutting Ceremony for the new Caregiver provider here in the center
on August 22nd

• Meeting with Melissa Melendez regarding an update on Sacramento on
August 23rd
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Council Member Ehrenkranz also provided information received from Vector 
Control.  

There was discussion regarding how to make this information available to the 
residents. 

Mayor Warren suggested the City’s website. Council Member Ehrenkranz would 
give this information to the Friday Flyer to distribute to the residents. 

12.3 Council Member Haggerty 

Council Member Haggerty stated August was dark. 

She attended her first Riverside Transit Authority (RTA) budget meeting earlier 
that morning however the regular meeting would take place in two weeks 
therefore there was no reportable action at this time. 

12.4 Mayor Pro Tem Greene 

Mayor Pro Tem Greene discussed the Riverside Conservation Authority (RCA) 
meetings were dark in July and August. Greene also stated they had been dealing 
with several important issues and continued to work on them. They would be 
attending the League of Cities Annual Conference and would report on that next 
month. 

12.5 Mayor Warren 

Mayor Warren discussed the Alum treatment which would take place September 
17th - 21st. She discussed the brown algae which was present in the lake for the 
majority of the summer. Because of the brown algae, the green algae did not have 
enough direct sun light to do its own thing. Information on the Alum treatment 
would be available at all the usual places. She also mentioned the Veteran’s Day 
Celebration was underway and regular meetings are taking place. Any volunteers 
were welcome. She thanked the Animal Friends for being at the meeting and 
starting the process and for their work during the wildfires. She invited them to 
come back in October as the City would be recognizing additional heroes who 
helped first responders. Finally, she stated that several workshops would take 
place to offer information on the UUT. The first workshop would take place the 
following evening at the Chamber of Commerce. Mayor Warren and City 
Attorney Martyn reiterated that the workshops were informational only. 

13. Announcements

The next regular City Council meeting would be Wednesday, October 3, 2018 at 6:30
p.m. for open session.
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14. Adjournment

Mayor Warren adjourned the meeting at 8:10 p.m.

Respectfully submitted, 

__________________________ 
Ana V. Sauseda, Deputy City Clerk 
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MINUTES 

SPECIAL MEETING OF THE 

CANYON LAKE CITY COUNCIL 

Monday, September 17, 2018 

Open Session – 12:00 p.m. 

 City Council Chamber 

31516 Railroad Canyon Road 

Canyon Lake, CA 92587 

Open Session – 12:00 p.m. 

1. Call Open Session to Order

Mayor Warren called the meeting to order at 12:02 p.m.

2. Flag Salute

Flag Salute was led by Jack Wamsley.

3. Roll Call

Present: Councilmembers Ehrenkranz, Mayor Pro Tem Greene, and Mayor Warren. 

Absent: Councilmembers Bonner and Haggerty, 

4. Approval of the City Council Agenda

Moved by Councilmember Ehrenkranz, seconded by Mayor Pro Tem Greene to

approve the agenda as presented.

Motion carried 3-0-2 with Councilmember Ehrenkranz, Mayor Pro Tem Greene, and

Mayor Warren voting Aye, and Councilmembers Bonner and Haggerty absent.

5. Public Comment

There were no public comments.

6. Business Items

6.1 Authorize payment of travel expenses for the Mayor to attend a meeting of 

female Mayors from throughout the United States at the White House in 

Washington D.C.   

ITEM 7.3.2
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City Manager Palmer introduced the item. He explained that the City received a last minute 

invitation for the Mayor to attend this meeting and per Council policy, is requesting 

authorization of funds. 

Mayor Pro Tem Greene spoke in favor of this item. 

City Manager Palmer acknowledged having one person there to speak. 

Deputy City Clerk Ana Sauseda clarified that the resident withdrew his request to speak. 

Mayor Warren discussed the item. 

Moved by Councilmember Ehrenkranz, seconded by Mayor Pro Tem Greene to 

approve $2000.00 for travel for the Mayor. 

Motion carried 3-0-2 with Councilmember Ehrenkranz, Mayor Pro Tem Greene, and 

Mayor Warren voting Aye, and Councilmembers Bonner and Haggerty absent. 

Councilmember Ehrenkranz made one additional comment about the date of the event. 

7. Announcements

The next regular City Council meeting is scheduled for October 3, 2018 at 5:30 p.m. for

Closed Session and 6:30 p.m. for Open Session.

8. Adjournment

Mayor Warren adjourned the meeting at 12:08 p.m.

Respectfully submitted, 

__________________________ 

Ana V. Sauseda, Deputy City Clerk 
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City of Canyon Lake 

City Council 

Staff Report 

TO: Honorable Mayor and Members of the City Council 

FROM: Aaron Palmer, City Manager 

BY: Ariel M. Hall, City Clerk Department 

DATE: October 3, 2018 

SUBJECT: Resolution No. 2018-27, Approving Participation in the 

Riverside County Mortgage Certificate (MCC) Program  

Recommendation 

Staff recommends that that City Council: Approve Resolution No. 2018-27 approving 

participation in the Riverside County Mortgage Credit Certificate (MCC) Program and 

authorize the City Manager to prepare and execute the necessary related documents.  

Background 

Historically, the City has participated in the Riverside County MCC Program to make the 

program available to qualified homebuyers purchasing homes in Canyon Lake. The 

County Economic Development Agency (EDA) applies periodically to the California 

Debt Limit Allocation Committee for an allocation of Mortgage Credit Certificates. 

Adoption of the attached resolution is necessary for the City to participate in the County’s 

MCC Program. 

A Mortgage Credit Certificate (MCC) entitles qualified homebuyers to reduce the amount 

of their federal tax liability. The advantages to the homebuyer include: 

 The homebuyer’s federal income tax is directly reduced by the amount of the tax

credit

 Homebuyers may qualify more easily for their primary mortgage loan because

lenders may factor in the tax credit when underwriting the loan application, which

may allow the borrower to qualify for a larger loan amount or improve the

borrower’s qualifying debt ratios

If the amount of the MCC exceeds the homebuyer’s tax liability, the unused portion of 

the credit can be carried forward for the next three years, or until used, whichever comes 

first.  

ITEM 7.4
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Although there has not been a large amount of participation (in the past year no MCC’s 

were issued for Canyon Lake), staff recommends continuing to participate in the program 

to provide another tool of qualified homebuyers to purchase homes in Canyon Lake with 

a minimal cost to the City.  

Budget (or Fiscal) Impact 

The City will be required to publish two notices a year in the Friday Flyer to notify lenders 

and potential homebuyers that the City participates in the program. The estimated cost for 

two publications is approximately $100. 

Attachments 

1. Resolution No. 2018-27

2. Housing Element Certification Form

3. MCC Program Information
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RESOLUTION NO. 2018-27 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CANYON LAKE, 

CALIFORNIA, PARTICIPATING WITH THE COUNTY OF RIVERSIDE MORTGAGE 

CREDIT CERTIFICATE (MCC) PROGRAM 

WHEREAS, the Tax Reform Act of 1986 established the Mortgage Credit Certificate 

Program (“MCC Program”) as a means of assisting qualified individuals with the acquisition of 

new and existing single family housing; and 

WHEREAS, pursuant to Division 31, Part 1, Chapter 3.5, Article 3.4 of the California 

Health and Safety Code Sections 50197 et seq, local issuers are authorized to issue Mortgage Credit 

Certificates (“Certificates”) and administer MCC Program; and 

WHEREAS, the Board of Supervisor of the County of Riverside adopted Resolution No 

87-564 on December 22, 1987 establishing a Mortgage Certificate Program; and

WHEREAS, the Board of Supervisors of the County of Riverside has authorized the 

Riverside County Economic Development Agency (“EDA”) to administer the MCC Program 

pursuant to the applicable federal, state, and local policies and procedures, and to enter into those 

agreements necessary for efficient administration of the MCC Program; and 

WHEREAS, the County of Riverside (“County”) will be applying to the California Debt 

Limit Allocation Committee (“CDLAC”) for a mortgage credit certificate allocation in July 2018 

or thereabouts; and 

WHEREAS, the City of Canyon Lake (“City”) wishes to participate in the MCC 

Program administered by the EDA in connection with mortgage loans it will make available for 

the acquisition of new and existing single-family housing in Riverside County; and 

WHEREAS, the adoption of this resolution is necessary to include the City of Canyon 

Lake as a participating unit of general government under the County’s MCC program; and 

WHEREAS, the City agrees to cooperate with the County of Riverside to undertake the 

MCC Program within City jurisdiction to assist persons or households of limited income to 

purchase new and existing single family residences located in the city; and 

WHEREAS, the City by adopting this Resolution, hereby givers notice of its election to 

participate in the Riverside County MCC Program. 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF CANYON LAKE 

DOES HEREBY RESOLVE AS FOLLOWS:  

The City of Canyon Lake agrees: 
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1. To participate in the MCC Program administered by the EDA in connection with

mortgage loans it will make available for the acquisition of new and existing single-

family housing in Riverside County;

2. To assist the County of Riverside to market the MCC Program within the City’s

jurisdictional boundary by publishing a general public notice in the local newspaper at

least twice a year.

PASSED, APPROVED, and ADOPTED on this 3rd day of October, 2018. 

Vicki Warren, Mayor 

ATTEST: 

Ana V. Sauseda

Deputy City Clerk 
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State of California    ) 

County of Riverside   ) ss 

City of Canyon Lake  ) 

I, Ana Sauseda, Deputy City Clerk of the City of Canyon Lake, California, do hereby certify that 

the foregoing is a true and correct copy of the Resolution No. 2018-XX adopted by the City Council 

of the City of Canyon Lake, California, at a regular meeting held on the 3rd day of October, 2018, 

by the following vote: 

AYES: 

NOES: 

ABSTAIN: 

ABSENT: 

Ana V. Sauseda, Deputy City Clerk
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ATTACHMENT K 

HOUSING ELEMENT CERTIFICATION FORM 

FOR APPLICATION FOR AN ALLOCATION OF QUALIFIED PRIVATE ACTIVITY BONDS FOR A 

SINGLE FAMILY HOUSING MORTGAGE CREDIT CERTIFICATE PROGRAM 

Note:  To be completed by each participating jurisdiction. 

Certification of the Canyon Lake (Participating Jurisdiction) 

In connection with the following Qualified Private Activity Bond Application: 

APPLICANT:  County of Riverside Economic Development Agency 

for a Mortgage Credit Certificate Program. 

The undersigned officer of Canyon Lake (Participating Jurisdiction) hereby certifies as follows: 

1. I, Aaron Palmer (Name), am the City Manager (Title) of Canyon Lake (Participating Jurisdiction); which is a

participating jurisdiction of the proposed Single Family Housing Mortgage Credit Certificate program.

2. The proposed Single Family Housing Program is consistent with the adopted housing element for Canyon

Lake (Participating Jurisdiction) in which the proposed program will operate, pursuant to Section 5267 of the

California Debt Limit Allocation Committee Regulations.

___________________________________     Aaron Palmer 

Signature of Senior Official  Print or Type Name 

 City Manager 

Title  Date 
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MCC Program Information 

Mortgage Credit Certificate

A Mortgage Credit Certificate (MCC) entitles qualified home buyers to reduce the amount of their federal income

tax liability by an amount equal to a portion of the interest paid during the year on a home mortgage. This tax credit

allows the buyer to qualify more easily for a loan by increasing the effective income of the buyer. The Riverside

County MCC Program provides for a twenty percent (20%) rate which can be applied to the interest paid on the

mortgage loan. The borrower can claim a tax credit equal to 20% of the interest paid during the year. Since the

borrowers taxes are being reduced by the amount of the credit, this increases the take-home pay by the amount of

the credit. The buyer takes the remaining 80% interest as a deduction. When underwriting the loan, a lender takes

this into consideration and the borrower is able to qualify for a larger loan than would otherwise be possible. The

following table illustrates how a MCC increases a borrower’s "effective home buying power": 

Effective Home Buying Power With and Without an MCC 

Without MCC With MCC 

First Mortgage Amount $300,000 $300,000 

Mortgage Interest Rate 5% 5% 

Monthly Mortgage

(Principal & Interest Only) 
$1,610 $1,610 

MCC Rate N/A 20% 

Monthly Credit Amount N/A $250 

"Effective" Monthly

Mortgage Payment 
$1,610 $1,360 

Annual Income Needed * $69,011 $58,295 

* Annual Income Needed is based on monthly Principal and Interest

(P&I) not exceeding 28% of monthly income.  

How does a Mortgage Credit Certificate actually work?

Assume the homebuyer bought a home with a mortgage amount of $300,000 with an interest rate of 5% with the

monthly mortgage payment of $1,610 as illustrated in the previous page. 

(1) The homebuyer would pay a total of $300,000 x 0.05= $15,000 of interest in the first year (Loan amount x

interest rate).

(2) Because the homebuyer has a Mortgage Credit Certificate, the homebuyer could receive a federal income

tax credit of $3,000 (20% x $15,000). If the homebuyer income tax liability is $3,000 or greater, the

homebuyer will receive the full benefit of the MCC tax credit. If the amount of homebuyer tax credit exceeds
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the amount of his/her tax liability, the unused portion can be carried forward (up to three years) to offset

future income tax liability. 

(3) The remaining 80% of the mortgage interest or $12,000 ($15,000 less $3,000) qualifies as an itemized

income tax deduction.

(4) To receive immediate benefit of the MCC tax credit, the homebuyer would file a revised W-4 withholding

from with the homebuyer’s employer to reduce the amount of federal income tax withheld from his/her

wages and increase homebuyer’s take home pay by $250 per month ($3,000/12 )

(5) By applying the increase in the homebuyer take home pay of $250 towards his monthly mortgage payment

of $1,610, his effective monthly payment becomes $1,360 ($1,610 minus $250).

“Tax Credit” vs. “Tax Deduction”

A “tax credit” entitles a tax payer to subtract the amount of credit from their total federal tax bill whereas a “tax

deduction” is subtracted from adjusted gross income before federal income taxes are computed.  

What happens if the homebuyer cannot use the entire amount of the MCC credit for the year in which it

applies?

If the amount of the MCC exceeds the homebuyer’s tax liability, the unused portion of the credit can be carried

forward to the next three years or until used, whichever comes first.  

Time Period of the Mortgage Credit Certificate

The MCC is in effect for the life of the loan as long as the home remains the borrower’s principal residence. The

MCC is not transferable to a new loan when refinancing, nor can it be assigned or transferred to a new buyer or

another home. In addition, the MCC Program includes a nine year recapture provision which provides for a return

of tax credits taken if the property ceases to be the borrower’s primary residence within nine years from the close

of escrow. The amount of tax recapture is determined by formula, and provided to the borrower at the time the

application is taken.  After expiration of the nine year period, the borrower may dispense of the property without

incurring penalty, but would lose the future benefits of the MCC.   

Qualifying for the MCC Program

The three basic qualifications are: 

(1) The borrower must be a first time Home Buyer;

(2) The borrowers annual income must fall within the program income limits; and

(3) The home being purchased must fall within the program purchase price limits.  If the home is located in a

Target Area, then the first-time buyer limitation does not apply and the income and cost limits are

higher.

First-time Home Buyer definition

A first time Home Buyer is defined as a person who has not had an ownership interest in improved-upon

residential real property for the previous three (3) years.   
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Eligible Properties

The residence purchased in conjunction with a MCC must be the borrower’s principal residence and may not be

used as a business or vacation home.  The home may be a detached or attached single family home,

condominium unit, a co-op unit, or a manufactured home on permanent foundation (new or re-sale).   

Riverside County’s MCC Allocation

In order to issue MCC's, the County must apply to the California Debt Limit Allocation Committee for an MCC

Allocation.  The amount that the County received is based on a combination of factors including demonstrated

need, past performance and available MCC authority.   

Applying for a Mortgage Credit Certificate

Borrowers must apply for a MCC through a Participating Lender. The Participating Lender will perform an initial

qualification and assist the borrower in completing the MCC submission forms. The Lender then submits the MCC

application to the County. The County reviews the Borrowers qualifications and, if they meet the program

guidelines, issues a letter of commitment to the Lender.  The Commitment Letter must be issued prior to the close

of the loan. The loan must close within 60 days of the commitment.  Upon loan closing, the Lender submits the

MCC Closing package to the County and the County issues the MCC, with the Lender and borrower each

receiving a copy.  The borrower may then claim the tax credit on their Federal Income Tax Returns. The borrower

can receive the money annually as a tax refund or adjust his or her W-4 withholding form to receive the benefit via

an increased pay check.  

Loan terms

The loan terms depend on the Lender and type of loan you use.  Depending on the mortgage marketplace and the

borrower requirements, each Lender can set its own interest rate, length of mortgage term, down payment

requirement, fees, points, closing costs and other loan terms.  MCC's may be used with conventional, fixed, 30-

year term loan, including FHA, VA, FNMA, FHLMC and privately insured loans.  MCC's may not be used in

conjunction with bond backed loans, such as Cal-Vet or California Housing Financing Agency (CalHFA) loans.   

Application Fee to receive a MCC

The maximum total fee for a MCC is $400.  Of this, the County collects a $300 Non-Refundable application fee

which may be paid by any person (buyer, seller, lender, etc.).  In addition, Participating Lenders may charge up to

$100 for their processing of the MCC.  Therefore, the total maximum charge in association with the MCC is

$400.  This is separate from the other fees associated with purchasing a home, such as escrow fees, loan

origination and processing fees and closing costs.  Your lender can provide you with a breakdown of the total fees

associated with obtaining a mortgage loan. 
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5555 ARLINGTON AVENUE z RIVERSIDE, CALIFORNIA 92504 
Phone (951) 343-5469 z Fax (951) 352-4852 z www.rivcoeda.org  www.rchomelink.com 

MCC ALERT 
2018/2019 Alert #1 

TO:  MCC PARTICIPATING LENDERS 

FROM: Bernadette Cruz / EDA Housing 

EFFECTIVE DATE: August 7, 2018 

SUBJECT:  2018 Purchase Price and Income Limits 

Purchase Price Limits MCC purchase price limits are based on the Average Area Purchase 
Price by MSA (Metropolitan Statistical Area) for Mortgage Revenue Bonds as published 
annually by the IRS. MCC purchase price limits have been updated to reflect the most recent 
IRS limits for Riverside County.  Updated guidelines, information packets and application forms 
are available on the MCC website.  

2018 Maximum Purchase Price Limits 
Effective: April 1, 2018 

Outside 
Target Area 

Inside 
Target Area 

$373,764 $456,823 

Income Limits MCC income limits are based on the State of California median family income 
adjusted for household size as set forth annually by HUD. MCC income limits have been 
updated to reflect the most recent income limits published by HUD.  Updated guidelines and 
information packets are available on the MCC website.    

2018 Income Limits 
Effective:  June 25, 2018 

Household 
Size 

Outside 
Target Area 

Inside 
Target Area 

1-2 $77,500 $93,000 

3+ $89,125 $108,500 

For more information: If you have any questions or would like more information, please visit 
our website at www.rchomelink.com or contact the EDA Housing staff at (951) 343-5469.   

Bernadette Cruz      bcruz@rivco.org 
Kari H’Orvath khorvath@rivco.org 
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City of Canyon Lake 

City Council 

Staff Report 

TO: Honorable Mayor and Members of the City Council 

FROM: Aaron Palmer, City Manager 

DATE: October 3, 2018 

SUBJECT: Request to close City Hall to the public between noon on 

December 20th through January 1st  

Recommendation 

It is recommended that the City Council authorize the City Manager to close City Hall to 

the public from noon on December 20th through January 1st.  

Background 

As in past years, City Hall closes from Christmas until New Year’s.  The City’s current 

holiday schedule allows for City Hall to be closed at noon on December 20th through 

January 1st. The City would reopen for normal business on January 2nd.  

By closing City Hall to the public from noon on December 20th through January 1st, would 

give all staff members the opportunity to use their accrued vacation or comp time to take 

the full week off. Due to the placement of holidays, this closure would close City Hall for 

two days, December 26th and 27th, and half of the day on December 20th, 24th and 31st.  If 

City Hall stays open to the public these three days, due to our limited number of staff 

members our employees will not have the option to take these three days off. If an 

employee chooses not to use their vacation or comp time for the week and desires to work 

instead, there is still work to be done in City Hall while it is closed. For some employees 

this is valuable time to catch up on assignments without frequent interruptions.   

Code/Special Enforcement will be working during this time.  Also, the City would respond 

to any and all emergency situations, should one arise. 

Budget (or Fiscal) Impact 

There will be no fiscal impact. Employees will not receive any additional paid leave for 

the closure. They will have the option to use paid time off, or work in the office during 

the closure.  

Attachments 

None 

ITEM 7.5
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City of Canyon Lake 

City Council 

Staff Report 

TO: Honorable Mayor and Members of the City Council 

FROM: Aaron Palmer, City Manager 

BY: Mike Borja, Administrative Services Manager 

DATE: October 3, 2018 

SUBJECT: Consideration of Approving Fiscal Year 2019 / 2020 Community 

Development Block Grant (CDBG) and Allocation for Public 

Service Agencies 

Recommendation 

It is recommended that the City Council direct staff to approval its FY19/20 Community 

Development Block Grant (CDBG) funding and allocate it towards Public Service 

Agencies.  

Background 

The City of Canyon Lake annually participates in the Community Development Block 

Grant Program (CDBG) through the Riverside County Economic Development Agency 

(EDA).  Each year, the City is allocated grant funding that’s used towards programs to 

benefit low-income individuals in the City.  Up to 15% of that funding is also allocated to 

Public Service Agencies that serves Canyon Lake residents and qualifies through the EDA 

as a non-profit serving low-income individuals.   

For the past few years the City Council has approved CDBG funds towards the City’s low-

income Home Repair Program.  Since the beginning of the program, the City has seen 

several qualifying residents in the community take advantage of the program.  However, 

the Department of Housing and Urban Development (HUD), who funds CBDG programs, 

requires that funds are exhausted each fiscal year, unless its authorized and approved to 

carry over into the new fiscal year.  Since its inception, the Home Repair Program interest 

has diminished somewhat overtime, leaving funding of a few fiscal years on the books, 

approximately $25,000 according to County EDA.  Fortunately, those funds have since 

been approved to be carried over due to the low participation of the program.  Because of 

that, County EDA and staff recommend to City Council that the City should exhaust the 

remaining balance towards the Home Repair Program and not allocate any additional 

funding at this time. 

ITEM 10.1

Page 69



City Council has traditionally allocated 15% of its funding to a non-profit Public Service 

Agency that serves Canyon Lake residents.  For example, for the last few years, allocations 

have been awarded to HOPE (Helping Our People of Elsinore) which they’ve used towards 

their Pantry Program that helps provide food and supplies for low income individuals and 

families in Canyon Lake.  Staff is recommending that the City Council continue this 

practice to once again open the opportunity for non-profit agencies to apply and to allocate 

100% of its FY19/20 CDBG funding towards non-profit public service agencies.   

If City Council decides to proceed with staff’s recommendation, a deadline for non-profit 

agencies to submit their applications to the City will be set for November 5, 2018.  Staff 

will also set a public hearing at the December 5, 2018 City Council meeting for 

consideration and approval of the funding allocation.  City Council could then at that time 

determine an award amount to each qualifying applicant that’s pre-approved by County 

EDA, city staff, and meets all of CDBG requirements. 

Budget (or Fiscal) Impact 

For fiscal year 2019-2020, the City of Canyon Lake CDBG allocation is estimated to be 

$18,217.  If City Council approves staff’s recommendation, 100% of the $18,217 will be 

awarded to the selected and qualified non-profit agencies. 

Attachments 

Notice of Funding Availability (NOFA) for the County of Riverside FY19/20 CDBG 

Program
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