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AGENDA

Regular Meeting of the Canyon Lake City Council
Wednesday, January 11, 2023

Closed Session 5:00 P.M. - City Hall Administration Office — 31526 Railroad Canyon Road, Suite 5
Open Session 6:30 P.M. - City Hall Council Chamber — 31516 Railroad Canyon Road

CLOSED SESSION —5:00 P.M.

CLOSED SESSION CALLED TO ORDER
ROLL CALL

PUBLIC COMMENT LIMIT 3 MINUTES

Any person wishing to address the City Council on any matter within the jurisdiction of the City, whether or not it appears on this
agenda, is asked to complete a “Speaker Request Form” available on the back counter. The completed form is to be submitted
to the City Clerk prior to an individual being heard by the City Council. The City Council has adopted a time limitation of three (3)
minutes per person. If you are commenting on the agenda item, your comments will be heard at the time that particular item is
scheduled on the agenda. Please note that if you are addressing the City Council on items NOT on the agenda, the Brown Act
does not allow discussion of such items. Therefore, the City Council may only do the following: refer the matter to staff, ask for
additional information or request a report back, or give a very limited factual response.

Members of the public may submit comments electronically by sending an email to PublicComment@canyonlakeca.gov.
Comments submitted electronically will be provided to the City Council and included in the official record but will not be read aloud
during the meeting.

A. CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Pursuant to Section 54956.8
Property: APN 349-290-008
Agency Negotiator: City Manager
Negotiating Parties: Jim Kipp
Under Negotiation: Price and Terms of Payment

B. CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Pursuant to Section 54956.8
Property: 28730 Vacation Drive, Canyon Lake, CA
Agency Negotiator: City Manager
Negotiating Parties: Canyon Lake Property Owner’s Association
Under Negotiation: Price and Terms of Payment
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C. CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION
Significant Exposure to Pursuant to Paragraph (2) of Subdivision (d) of Section 54956.9
Number of Cases (1)

OPEN SESSION - 6:30 P.M.

OPEN SESSION CALLED TO ORDER

INVOCATION

FLAG SALUTE

ROLL CALL

CLOSED SESSION REPORT

APPROVAL OF CITY COUNCIL AGENDA

CEREMONIAL MATTERS Presentations, Awards, Proclamations

e Citizen of the Month
e Student of the Month
e Small Business Emergency Relief Grant

COMMUNITY REPORTS - LIMIT 3 MINUTES

o Elsinore Valley Municipal Water District Update
e Canyon Lake Property Owners Association Update
e Chamber of Commerce Update

PUBLIC SAFETY UPDATE
+¢+ Sheriff's Department

¢+ Code Enforcement
¢+ Fire Department

PUBLIC COMMENT LIMIT 3 MINUTES

Any person wishing to address the City Council on any matter within the jurisdiction of the City, whether or not it appears on this
agenda, is asked to complete a “Speaker Request Form” available on the back counter. The completed form is to be submitted to
the City Clerk prior to an individual being heard by the City Council. The City Council has adopted a time limitation of three (3)
minutes per person. If you are commenting on the agenda item, your comments will be heard at the time that particular item is
scheduled on the agenda. Please note that if you are addressing the City Council on items NOT on the agenda, the Brown Act
does not allow discussion of such items. Therefore, the City Council may only do the following: refer the matter to staff, ask for

additional information or request a report back, or give a very limited factual response.

Members of the public may submit comments electronically by sending an email to PublicComment@canyonlakeca.gov. Comments

submitted electronically will be provided to the City Council and included in the official record but will not be read aloud during the

meeting.
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CONSENT CALENDAR

All items listed on the Consent Calendar are considered to be routine matters, status reports or documents covering previous City
Council action. The items listed on the Consent Calendar may be enacted in one motion. With the concurrence of the City Council,
a Council Member may request that an item be removed for further discussion. Staff recommends approval of all items.

(1) Waive Full Reading, Read all Ordinances by Title Only

2) Resolution - Adoption of Resolution No. 2023-01 Approving Claims and Demands of the City

3) Minutes - Approval of City Council Minutes
e December 14, 2022 — Regular City Council Meeting

(4) Resolution - Adoption of Resolution No. 2023-02, Amending the Public Works Service Agreement
with PV Maintenance Inc. and the City of Canyon Lake for Street & Facility Maintenance Services

(5) Resolution - Adoption of Resolution No. 2023-03, Authorizing the Extension of the Service Fee
Collected on Behalf of the Riverside County Abandoned Vehicle Abatement Service Authority Until
May 2034

PULLED CONSENT CALENDAR ITEMS

BUSINESS ITEMS

(6) Receive & File - Review of Fiscal Year 2021-2022 Audited Financial Statements

(7) Resolution - Adoption of Resolution No. 2023-04, Authorizing the Mayor to Sign the Termination
Agreement Regarding Western Community Energy

(8) Discussion - Designation of Voting Delegates for the Southern California Association of
Governments (SCAG) 2022 Regional Conference and General Assembly

9) 2023 City Council Goals - Discussion and Possible Adoption of Proposed Goals

CITY MANAGER COMMENTS

COMMITTEE AND COUNCIL REPORTS/COMMENTS

ANNOUNCEMENTS

The next regular meeting will be Wednesday, February 8, 2023, at 5:00 for Closed Session & 6:30 p.m.
for Open Session

ADJOURNMENT

VISION STATEMENT

The vision of the City of Canyon Lake is to be a City that provides a quality of life that makes Canyon Lake the
premier place to live in Southern California.
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ATTENTION RESIDENTS:

Supporting documents, including staff reports, are available for review at City Hall in the City Clerk’s Office or on the
City’s website at www.canyonlakeca.gov once the agenda has been publicly posted. Any written material relating to
an item on this agenda submitted to the City Council after distribution of the agenda packet will be available for public
inspection in the City Clerk’s Office during normal business hours. In addition, such writings or documents will be made
available for public review at the respective public meeting. It is the intention of the City of Canyon Lake to comply with
the Americans with Disabilities Act (ADA) in all respects. If, as an attendee or participant at this meeting, you will need
special assistance beyond what is normally provided, the City of Canyon Lake will attempt to accommodate you in
every reasonable manner. Please contact Ana V. Sauseda, City Clerk, at least 48 hours prior to the meeting to inform
us of your particular needs and to determine if accommaodation is feasible. Please advise us at that time if you will
need accommodations to attend or participate in meetings on a regular basis.

January 11, 2023 City Council Meeting

STATE OF CALIFORNIA }
COUNTY OF RIVERSIDE } SS. AFFIDAVIT OF POSTING
CITY OF CANYON LAKE }

I, Ana V. Sauseda, CMC, City Clerk of the City of Canyon Lake, California, do hereby declare that the foregoing agenda
was posted on January 6, 2023, at least seventy-two (72) hours prior to the meeting per Government Code 54954.2, and
as required by Resolution 2019-42 of the Canyon Lake City Council.

Ana V. Sauseda, CMC
City Clerk
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ATTACHMENT 1
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RESOLUTION NO. 2023-01

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CANYON LAKE, CALIFORNIA, ALLOWING
CERTAIN CLAIMS AND DEMANDS AS SET FORTH IN EXHIBIT A

WHEREAS, the Finance & Planning Commiittee of the City of Canyon Lake reviewed Exhibit A at their regularly
scheduled meeting on January 11, 2023; and

WHEREAS, Exhibit A was presented at the regular meeting of the City Council on January 11, 2023, at which all
present, were given an opportunity to comment.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF CANYON LAKE DOES HEREBY RESOLVE
AS FOLLOWS:

Demands are approved as shown on the Demand\Warrant Register of January 11th, in the amount of $379,023.52 as
follows:

Payroll Earnings (Gross) $ 144,733.71  (For Month of December)
Payroll Processing Fees $ 252.47 (For Month of December)
Payroll Taxes - Employer 3,185.14  (For Month of December)
On-line Retirement 6,008.48 (For Month of December)
PARS 15,512.71  (For Month of December)
On-line Health 14,816.52  (For Month of December)
CalPERS Payroll Fee 400.00  (October & November)
Nationwide Deferred Comp. 3,176.27 (For Month of December)
Citizens Business Bank Interest 1,949.05 (For the Month of November)
General $ 188,989.17

TOTAL ) 379,023.52

PASSED, APPROVED AND ADOPTED this 11th day of January, 2023.

Jeremy Smith, Mayor

ATTEST:

Ana V. Sauseda, CMC
City Clerk
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Exhibit A
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Claims and Demands
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number Date Vendor Name Transaction Description Amount Code Title

28607 12/1/2022 Jolly Jumps Final Payment for Winter 13,044.10 10 GENERAL
Wonderland Event 2022

Total 12/1/2022 13,044.10

28607

28608 12/7/2022 Abila Accounting Software 190.46 10 GENERAL
12/1/22-12/31/22

Total 12/7/2022 190.46

28608

28609 12/7/2022 Andrew Ladeau Reserve Sitpend for 100.00 10 GENERAL
November 2022

Total 12/7/2022 100.00

28609

28610 12/7/2022 Bankcard Center See Credit Card Review 0025 657.74 10 GENERAL

Total 12/7/2022 657.74

28610

28611 12/7/2022 Bankcard Center See Credit Card Review 0041 2,168.71 10 GENERAL

Total 12/7/2022 2,168.71

28611

28612 12/7/2022 Bankcard Center See Credit Card Review 0058 5,419.14 10 GENERAL

Total 12/7/2022 5,419.14

28612

28613 12/7/2022 Bankcard Center See Credit Card Review 0066 109.95 10 GENERAL

Total 12/7/2022 109.95

28613

28614 12/7/2022 Bankcard Center See Credit Card Review 3081 10,585.73 10 GENERAL

Total 12/7/2022 10,585.73

28614

28615 12/7/2022 Bill Blankenship Economic Development 3,330.00 10 GENERAL

Date: 1/3/%%653%{{3/ Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 12/7/2022 3,330.00
28615
28616 12/7/2022 Brennan Calley Reserve Stipend for 100.00 10 GENERAL
November 2022
Total 12/7/2022 100.00
28616
28617 12/7/2022 Champion Trophy Plaques for Fight Fighter of 60.34 10 GENERAL
the Year
Total 12/7/2022 60.34
28617
28618 12/7/2022 CANYON LAKE PEST Monthly General Pest 45.00 10 GENERAL
CONTROL, Steven E. Control Fire Station
Young November 2022
28618 12/7/2022 CANYON LAKE PEST Monthly Pest Control Fire 45.00 10 GENERAL
CONTROL, Steven E. Station October 2022
Young
28618 12/7/2022 CANYON LAKE PEST Monthly Rodent Bait Fire 20.00 10 GENERAL
CONTROL, Steven E. Station October 2022
Young
28618 12/7/2022 CANYON LAKE PEST Monthly Rodent Bait Service 20.00 10 GENERAL
CONTROL, Steven E. Fire Station November 2022
Young
28618 12/7/2022 CANYON LAKE PEST Quarterly Pest 95.00 10 GENERAL
CONTROL, Steven E. Control-Storage Units
Young
Total 12/7/2022 225.00
28618
28619 12/7/2022 Corelogic Information Database for Services 144.90 10 GENERAL
Solutions, INC. November 2022
Total 12/7/2022 144.90
28619
28620 12/7/2022 Cory Willis Mileage Reimbursement for 37.87 10 GENERAL
Training and Equipment
28620 12/7/2022 Cory Willis Reimbursement for Purchase 129.27 10 GENERAL

Date: 1/3/6&_}1:@&&3%&)/ Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 12/7/2022 167.14
28620
28621 12/7/2022 Jennifer Dain Auto Allowance December 100.00 10 GENERAL
2022-Dain
Total 12/7/2022 100.00
28621
28622 12/7/2022 STATE OF CA DEPT. Blood Anaylsis October 2022 35.00 10 GENERAL
OF JUSTICE
Total 12/7/2022 35.00
28622
28623 12/7/2022 Empire Transportation, Lifeguard Program-Shuttle 4,920.00 27 MISC
Inc. Services 6/20/22-7/22/22 GRANT
Total 12/7/2022 4,920.00
28623
28624 12/7/2022 Fehr & Peers Professional Services HSIP 1,520.00 20 GAS TAX
Grant 5/28/22-6/30/22
Total 12/7/2022 1,520.00
28624
28625 12/7/2022 Flock Safety Flock Safety Cameras for 5,000.00 20 GAS TAX
Railroad Canyon Road
Total 12/7/2022 5,000.00
28625
28626 12/7/2022 Interwest Consulting General Engineering 1,100.00 10 GENERAL
Group Services 9/1/22-9/30/22
28626 12/7/2022 Interwest Consulting General Engineering 1,000.00 20 GAS TAX
Group Services 9/1/22-9/30/22
Total 12/7/2022 2,100.00
28626
28627 12/7/2022 Jake Stouffer Reserve Stipend for 100.00 10 GENERAL
November 2022
Total 12/7/2022 100.00
28627

Date: 13/ 1135238y Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number Date Vendor Name Transaction Description Amount Code Title

28628 12/7/2022 Jeremy Smith Auto Allowance December 100.00 10 GENERAL
2022-Smith

Total 12/7/2022 100.00

28628

28629 12/7/2022 Jim Foley Trucking Sand for Fire Station 441.38 10 GENERAL

Total 12/7/2022 441.38

28629

28630 12/7/2022 Jonathan Sasse Reserve Stipend for 150.00 10 GENERAL
November 2022

Total 12/7/2022 150.00

28630

28631 12/7/2022 Kasey Castillo Auto Allowance December 100.00 10 GENERAL
2022-Castillo

Total 12/7/2022 100.00

28631

28632 12/7/2022 Kleinberg Tech Image Trend Fire Prevention 4,360.00 10 GENERAL
Program & Training

Total 12/7/2022 4,360.00

28632

28633 12/7/2022 Pieter Koopman Reserve Stipend for 50.00 10 GENERAL
November 2022

Total 12/7/2022 50.00

28633

28634 12/7/2022 Matt Luksch Reserve Stipend for 50.00 10 GENERAL
November 2022

Total 12/7/2022 50.00

28634

28635 12/7/2022 Mark Terry Auto Allowance December 100.00 10 GENERAL
2022-Terry

Total 12/7/2022 100.00

28635

Date: 1/3/61,&%0%@{)/ Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number  Date Vendor Name Transaction Description Amount Code Title

28636 12/7/2022 Matt Green Class Costs and Mileage 338.43 10 GENERAL
Reimbursement for Fire
Investigation

Total 12/7/2022 338.43

28636

28637 12/7/2022 Morgan Suit Reserve Sitpend for 100.00 10 GENERAL
November 2022

Total 12/7/2022 100.00

28637

28638 12/7/2022 Thomas Mosqueda Reserve Stipend for 150.00 10 GENERAL
November 2022

Total 12/7/2022 150.00

28638

28639 12/7/2022 Ryan Ramos Reserve Stipend for 50.00 10 GENERAL
November 2022

Total 12/7/2022 50.00

28639

28640 12/7/2022 James Sanchez Reserve Stipend for 200.00 10 GENERAL
November 2022

Total 12/7/2022 200.00

28640

28641 12/7/2022 Sean Rivello Reserve Stipend for 100.00 10 GENERAL
November 2022

Total 12/7/2022 1060.00

28641

28642 12/7/2022 Nathan Smith Reimbursement for 75.00 10 GENERAL
Parademic Accreditation
through REMSA

Total 12/7/2022 75.00

28642

28643 12/7/2022 STAPLES Office Supplies for City Hall 702.35 10 GENERAL

Date: 13183/ 472585 €My Council Agenda

Page 15



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 12/7/2022 702.35
28643
28644 12/7/2022 Studio 1 Hair Salon, ARPA Small Busniess 10,000.00 27 MISC
LLC Emergency Relief Grant GRANT
Recipient
Total 12/7/2022 10,000.00
28644
28645 12/7/2022 The Code Group, Inc. Plan Check For Building & 3,553.61 10 GENERAL
Safety 10/1/22-10/30/22
Total 12/7/2022 3,553.61
28645
28646 12/7/2022 The Gas Company Gas Charges for City 62.74 10 GENERAL
Hall-10/28/22-11/30/22
28646 12/7/2022 The Gas Company Gas Charges for 31520 41.63 60 ENTERPR...
Railroad Cyn FUND
Rd-10/28/22-11/30/22
Total 12/7/2022 104.37
28646
28647 12/7/2022 Charter Communications  Digital Converter for City 5.55 10 GENERAL
Hall 11/22/22-12/21/22
Total 12/7/2022 5.55
28647
28648 12/7/2022 Toshiba America Admin B/W & Color 290.67 10 GENERAL
Business Solutions 10/26/22-11/25/22
28648 12/7/2022 Toshiba America Fire Station B/W & Color 91.74 10 GENERAL
Business Solutions Copies 10/25/22-11/24/22
Total 12/7/2022 382.41
28648
28649 12/7/2022 Dale Welty Auto Allowance December 100.00 10 GENERAL
2022-Welty
Total 12/7/2022 100.00
28649

Date: 1/3/6%_/5_%0%&13/&/{)/ Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
28650 12/7/2022 Willdan Financial Citywide User Fee & Rate 8,430.00 20 GAS TAX
Services Study 10/1/22-10/31/22
Total 12/7/2022 8,430.00
28650
28651 12/7/2022 Zach Michel Reserve Stipend for 150.00 10 GENERAL
November 2022
Total 12/7/2022 150.00
28651
28652 12/8/2022 John Hancock USA EE & ER Contributions for 3,585.02 10 GENERAL
Bi-Weekly Check Date
12/9/2022
Total 12/8/2022 3,585.02
28652
28653 12/8/2022 Riverside County FY 22-23 Property Taxes 674.56 20 GAS TAX
Treasurer - Tax Collector 31542 RRCR Suite 1-1st
Installment
Total 12/8/2022 674.56
28653
28654 12/15/2022  Delgado Janitorial Janitorial Services October 1,124.50 10 GENERAL
Services 2022-Reissued Check
28654 12/15/2022  Delgado Janitorial Janitorial Services October 56.00 60 ENTERPR...
Services 2022-Reissued Check FUND
Total 12/15/2022 1,180.50
28654
28655 12/15/2022  John Hancock USA EE & ER Contributions for 1,284.88 10 GENERAL
Semi-Monthly Check Dated
12-15-22
Total 12/15/2022 1,284.88
28655
28656 12/20/2022  AB Fence Company Repair to Wrought Iron 4,000.00 20 GAS TAX
Panel-12/8/2022
Total 12/20/2022 4,000.00
28656
Date: 1/3/
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Page 17



City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number Date Vendor Name Transaction Description Amount Code Title

28657 12/20/2022  Amazon Capital Services  Office Supplies for Fire 383.69 10 GENERAL
Station

Total 12/20/2022 383.69

28657

28658 12/20/2022  AMP GLOBAL LLC Rent January 2022-31526 2,834.00 10 GENERAL
Railroad Canyon Road

Total 12/20/2022 2,834.00

28658

28659 12/7/2021 AMP GLOBAL LLC Rent for Admin 31526 430.00 10 GENERAL
Railroad Cyn. Rd. Ste. #4
January 2022

Total 12/7/2021 430.00

28659

28660 12/20/2022  ANIMAL FRIENDS OF  Animal Control Services 3,500.00 10 GENERAL

THE VALLEYS Month of November 2022

Total 12/20/2022 3,500.00

28660

28661 12/20/2022  Battery Mart Batteries for Fire Equipment 94.42 10 GENERAL

Total 12/20/2022 94.42

28661

28662 12/20/2022  Bill Blankenship Economic Development 3,330.00 10 GENERAL
Consulting December 2022

Total 12/20/2022 3,330.00

28662

28663 12/20/2022  Canyon Lake Property Winter Wonderland 100.00 10 GENERAL

Owners Assoc. Barricades

Total 12/20/2022 100.00

28663

28664 12/20/2022  County of Riverside Quarterly Emergency 6,250.00 10 GENERAL

EMD

Date: “3/63111‘1:7’20425@{)/ Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures
From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number Date Vendor Name Transaction Description Amount Code Title

Total 12/20/2022 6,250.00

28664

28665 12/20/2022  Control Pump November 2022 Landscape 375.00 20 GAS TAX
Booster Station Data Report

Total 12/20/2022 375.00

28665

28666 12/20/2022 CR&R Trash Services for Rental 185.33 60 ENTERPR...
Bldg. December 2022 FUND

Total 12/20/2022 185.33

28666

28667 12/20/2022  CTAI Pacific Greenscape Landscape Maint Fee for 4,775.00 20 GAS TAX
Medians & Parkways
December 2022

Total 12/20/2022 4,775.00

28667

28668 12/20/2022  L.N. Curtis and Sons Turnout Pants for Reserve 1,497.92 10 GENERAL
Ladecau

Total 12/20/2022 1,497.92

28668

28669 12/20/2022  DATA TICKET Code Enforcement Citation 100.00 10 GENERAL
Procressing November 2022

28669 12/20/2022  DATA TICKET Monthly EMS Response Fee 100.00 10 GENERAL
November 2022

28669 12/20/2022  DATA TICKET Parking Citations June 2022 100.00 10 GENERAL

28669 12/20/2022  DATA TICKET Parking Citations October 100.00 10 GENERAL
2022

Total 12/20/2022 400.00

28669

28670 12/20/2022  Delgado Janitorial Janitorial Services plus 1,374.50 10 GENERAL

Services Winter Wonderland Clean-up

Dec 2022

28670 12/20/2022  Delgado Janitorial Janitorial Services plus 56.00 60 ENTERPR...

Services Winter Wonderland Clean-up FUND

Dec 2022

Date: 113/ HiBP3 ¥ty Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 12/20/2022 1,430.50
28670
28671 12/20/2022  STATE OF CA DEPT. Fingerprints for November 64.00 10 GENERAL
OF JUSTICE 2022
Total 12/20/2022 64.00
28671
28672 12/20/2022  Embroidery & More Logo Polo Shirts for Code 206.63 10 GENERAL
Enforcement
Total 12/20/2022 206.63
28672
28673 12/20/2022  FRIDAY FLYER Publication 1/4 Page Vertical 153.70 10 GENERAL
Ad
28673 12/20/2022  FRIDAY FLYER Veteran's Day 1/2 page Hor. 454.50 10 GENERAL
Ad
Total 12/20/2022 608.20
28673
28674 12/20/2022  GOLDING Envelopes for City Hall & 523.67 10 GENERAL
PUBLICATIONS Admin
Total 12/20/2022 523.67
28674
28675 12/20/2022  NANCY Retiree Health Insurance 145.65 10 GENERAL
GREENHALGH December 2022
Total 12/20/2022 145.65
28675
28676 12/20/2022  HINDERLITER, DE Contract Services-Sales Tax 1,307.51 10 GENERAL
LLAMAS & ASSOC (Oct-Dec 2022) Audit
Services
Total 12/20/2022 1,307.51
28676
28677 12/20/2022  Inland Urgent Care of New Employee Physical 90.00 10 GENERAL
Temecula Check-Jenifer

Date: 13/ hliB a8y council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number Date Vendor Name Transaction Description Amount Code Title

Total 12/20/2022 90.00

28677

28678 12/20/2022  John Hancock USA EE & ER Contributions for 3,203.16 10 GENERAL
Bi-Weekly Check Date
11/10/2022

Total 12/20/2022 3,203.16

28678

28679 12/20/2022  John Hancock USA EE & ER Contributions For 1,284.88 10 GENERAL
Semi-Monthly Check Date
11/15/22

Total 12/20/2022 1,284.88

28679

28680 12/20/2022  John Hancock USA EE & ER Contributions for 3,563.70 10 GENERAL
Bi-Weekly Check Date
11/25/2022

Total 12/20/2022 3,563.70

28680

28681 12/20/2022  John Hancock USA EE & ER Contributions for 1,284 .88 10 GENERAL
Semi-Monthly Check Date
11/30/22

Total 12/20/2022 1,284.88

28681

28682 12/20/2022  Johnson Controls Quarterly Security Services 496.71 10 GENERAL

Security Solutions for Admin 1/1/23-3/31/23
28682 12/20/2022  Johnson Controls Quarterly Security Services 154.53 10 GENERAL
Security Solutions for City Hall 1/1/23-3/31/23

Total 12/20/2022 651.24

28682

28683 12/20/2022  LSL CPA's 2022 Government Audit-Year 16,200.00 10 GENERAL
End Test Work

Total 12/20/2022 16,200.00

28683

Date: 1/3/6%1111:5(5‘&5@& Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
28684 12/20/2022  Life-Assist, Inc. Medical Supplies for Fire 1,063.28 10 GENERAL
Station
Total 12/20/2022 1,063.28
28684
28685 12/20/2022  Matt Green Reimbursement for Fire 443.05 10 GENERAL
Investigation 1C & Mileage
28685 12/20/2022  Matt Green Reimbursement for PALS 129.00 10 GENERAL
Total 12/20/2022 572.05
28685
28686 12/20/2022  MR. WINDOW Window Cleaning Inside & 205.00 10 GENERAL
CLEANING Out Admin and City Hall
28686 12/20/2022  MR. WINDOW Window Cleaning Inside & 210.00 60 ENTERPR...
CLEANING Out Admin and City Hall FUND
Total 12/20/2022 415.00
28686
28687 12/20/2022  PARS Monthly Administrative Fee 400.00 10 GENERAL
Ending 10/31/2022
Total 12/20/2022 400.00
28687
28688 12/20/2022  PZL, Inc. Planning Services for 1,080.00 10 GENERAL
November 2022
Total 12/20/2022 1,080.00
28688
28689 12/20/2022  Rogers, Anderson, Accounting Services for 8,796.00 10 GENERAL
Malody & Scott, LLP November 2022
Total 12/20/2022 8,796.00
28689
28690 12/20/2022  Regional Conservation MSHCP Fees Additional 312.00 50 AGENCY
Authority Owed August 2022
28690 12/20/2022  Regional Conservation MSHCP Fees Collected 3,635.00 50 AGENCY
Authority August 2022 Additional
28690 12/20/2022  Regional Conservation MSHCP Fees Collected 3,947.00 50 AGENCY
Authority December 2022

Date: 1/3%31}111%%1213%% Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 12/20/2022 7,894.00
28690
28691 12/20/2022  COUNTY OF SLF - October 2022 Costs 92894 20 GASTAX
RIVERSIDE-TLMA
Total 12/20/2022 928.94
28691
28692 12/20/2022  Special District Risk Dental and Vision Insurance 1,327.06 10 GENERAL
Management Authority for January 2023
Total 12/20/2022 1,327.06
28692
28693 12/20/2022  Southern California Legal Notices Ordinance No. 374.18 10 GENERAL
News Group 227 & 228
Total 12/20/2022 374.18
28693
28694 12/20/2022  State Water Resources Regional Water Annual 10,602.00 10 GENERAL
Control Board Permit Fee 7/1/22-6/30/23
Total 12/20/2022 10,602.00
28694
28695 12/20/2022  Syntech Group Microsoft Subscriptions & 1,359.00 10 GENERAL
Programs 12/1/22-12/31/22
28695 12/20/2022  Syntech Group Monthly IT Services 2,500.00 10 GENERAL
12/1/22-12/31/22
Total 12/20/2022 3,859.00
28695
28696 12/20/2022  Charter Communications  Fire Station Internet Service 204 .41 10 GENERAL
12/10/22-1/09/23
Total 12/20/2022 294.41
28696
28697 12/20/2022  Toshiba Financial Fire Station Copier Lease 120.83 10 GENERAL
Services January 2023
Total 12/20/2022 120.83
28697

Date: 1/3/%;1}]}1%'0493‘68%/ Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching

Check Document Check Fund Fund Short

Number Date Vendor Name Transaction Description Amount Code Title

28698 12/20/2022  U. S. Bank See Credit Card Review 2,139.72 10 GENERAL

Total 12/20/2022 2,139.72

28698

EFT647 Sparkletts Drinking Water for Admin & 158.88 10 GENERAL

City Hall December 2022

Total 158.88

EFT647

EFT648 SOUTHERN Electricity for Traffic Signals 10.75 20 GAS TAX
CALIFORNIA EDISON 10/20/2022 to 11/18/2022

Total 10.75

EFT648

EFT649 SOUTHERN Electricity for Traffic Signals 8022 20 GASTAX
CALIFORNIA EDISON 10/21/2022 to 11/20/2022

Total 80.22

EFT649

EFT650 SOUTHERN Electricity for Admin 31526 112.52 10 GENERAL
CALIFORNIA EDISON  Railroad Cyn Rd.

10/20-11/18/22

Total 112.52

EFT650

EFT651 SOUTHERN Electricity for Traffic Signals 369.90 20 GAS TAX
CALIFORNIA EDISON 10/28/2022 to 11/29/2022

Total 369.90

EFT651

EFT652 SOUTHERN Electricity for City Hall 757.20 10 GENERAL
CALIFORNIA EDISON 10/14/2022 to 11/14/2022

Total 757.20

EFT652

EFT653 SOUTHERN Electricity for Traffic Signals 263.05 20 GAS TAX
CALIFORNIA EDISON 10/14/2022 to 11/14/2022

Date: 1/3/a}fﬁé0%y Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures

From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 263.05
EFT653
EFT654 SOUTHERN Electricity for Fire Station 435.50 10 GENERAL
CALIFORNIA EDISON 10/14/2022 to 11/14/2022
Total 435.50
EFT654
EFT655 SOUTHERN Electricity for 31526 RRCR, 11.95 10 GENERAL
CALIFORNIA EDISON Suite 3 10/20/2022 to
11/18/2022
Total 11.95
EFT655
EFT656 ELSINORE VALLEY Water for Rental - 31542 116.59 60 ENTERPR...
MUNI WATER DIS RRCR 10/26/2022 to FUND
11/26/2022
Total 116.59
EFT656
EFT657 ELSINORE VALLEY Water for 31520 Railroad 69.13 60 ENTERPR...
MUNI WATER DIS Cyn. Rd. 10/26/2022 to FUND
11/26/2022
Total 69.13
EFT657
EFT658 ELSINORE VALLEY Water for City Hall 100.57 10 GENERAL
MUNI WATER DIS 10/26/2022 to 11/26/2022
Total 100.57
EFT658
EFT659 ELSINORE VALLEY Water for Fire Station 488.44 10 GENERAL
MUNI WATER DIS 10/28/2022 to 11/28/2022
Total 488.44
EFT659
EFT660 ELSINORE VALLEY Water for Irrigation 654,10 20 GAS TAX
MUNI WATER DIS 10/28/2022 to 11/28/2022

Date: 1/3/%31}£ﬁé61é3%/|1{y Council Agenda
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City of Canyon Lake

Check/Voucher Register - Council Report - Expenditures
From 12/1/2022 Through 12/31/2022

Matching
Check Document Check Fund Fund Short
Number Date Vendor Name Transaction Description Amount Code Title
Total 654.10
EFT660
EFT661 SOUTHERN Electricity for Pump Station 178.25 20 GASTAX
CALIFORNIA EDISON 11/8/2022 to 12/8/2022
Total 178.25
EFT661
Report Total 188,989.17

Date: 1/3/6%./&1@6&5%}/& Council Agenda
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City of Canyon Lake
Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required

Jolly Jumps Final Payment for Winter Wonderland Event 2022 13,044.10

Report Total 13,044.10

Date: 12/1/22 Page: 1
03:53:12 PM
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City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
ABILA Accounting Software 12/1/22-12/31/22 190.46
Andrew Ladeau Reserve Sitpend for November 2022 100.00
Bankcard See Credit Card Review 0041 2,168.71
See Credit Card Review 0058 5,419.14
See Credit Card Review 3081 10,585.73
See Credit Card Review 0025 657.74
See Credit Card Review 0066 109.95
Bill Blankenship Economic Development Consulting November 2022 3,330.00
Calley Reserve Stipend for November 2022 100.00
Champion Trophy Plaques for Fight Fighter of the Year 60.34
CL PEST Monthly Rodent Bait Fire Station October 2022 20.00
Monthly Pest Control Fire Station October 2022 45.00
Monthly Rodent Bait Service Fire Station November 20.00
2022
Quarterly Pest Control-Storage Units 95.00
Monthly General Pest Control Fire Station November 45.00
2022
Corelogic Database for Services November 2022 144.90
Cory Willis Reimbursement for Purchase of Equipment for Fire 129.27
Engines
Mileage Reimbursement for Training and Equipment 37.87
Dain Auto Allowance December 2022-Dain 100.00
DOJ Blood Anaylsis October 2022 35.00
Empire Transportation Lifeguard Program-Shuttle Services 6/20/22-7/22/22 4,920.00
Fehr Professional Services HSIP Grant 5/28/22-6/30/22 1,520.00
Flock Flock Safety Cameras for Railroad Canyon Road 5,000.00
ICG General Engineering Services 9/1/22-9/30/22 1,100.00
General Engineering Services 9/1/22-9/30/22 1,000.00
Jake Stouffer Reserve Stipend for November 2022 100.00
Jeremy Smith Auto Allowance December 2022-Smith 100.00
Jim Foley Trucking Sand for Fire Station 441.38
Jonathan Sasse Reserve Stipend for November 2022 150.00
Kasey Castillo Auto Allowance December 2022-Castillo 100.00
Kleinberg Tech Image Trend Fire Prevention Program & Training 4,360.00
Koopman Reserve Stipend for November 2022 50.00
Luksch Reserve Stipend for November 2022 50.00
Mark Terry Auto Allowance December 2022-Terry 100.00
Matt Green Class Costs and Mileage Reimbursement for Fire 338.43
Investigation
Morgan Suit Reserve Sitpend for November 2022 100.00
Mosqueda Reserve Stipend for November 2022 150.00
Ryan Ramos Reserve Stipend for November 2022 50.00
Sanchez] Reserve Stipend for November 2022 200.00
Sean Rivello Reserve Stipend for November 2022 100.00
Date: 12/7/22 Page: 1
02:17:33 PM

01/11/2023 City Council Agenda
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City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
Smith, N Reimbursement for Parademic Accreditation through 75.00
REMSA
STAPLES Office Supplies for City Hall 702.35
Studio 1 Hair Salon ARPA Small Bushiess Emergency Relief Grant 10,000.00
Recipient
The Code Plan Check For Building & Safety 10/1/22-10/30/22 3,553.61
The Gas Co Gas Charges for 31520 Railroad Cyn 41.63
Rd-10/28/22-11/30/22
Gas Charges for City Hall-10/28/22-11/30/22 62.74
Time Warner Digital Converter for City Hall 11/22/22-12/21/22 5.55
Toshiba Business Fire Station B/W & Color Copies 10/25/22-11/24/22 91.74
Solutions, USA
Admin B/W & Color 10/26/22-11/25/22 290.67
Welty Auto Allowance December 2022-Welty 100.00
Willdan FS Citywide User Fee & Rate Study 10/1/22-10/31/22 8,430.00
Zach Michel Reserve Stipend for November 2022 150.00
Report Total 66,827.21
(W

Date: 12/7/22
02:17:33 PM

01/11/2023 City Council Agenda
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City of Canyon Lake
Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
John Hancock EE & ER Contributions for Bi-Weekly Check Date 3,585.02
12/9/2022
Riv Co Treasurer FY 22-23 Property Taxes 31542 RRCR Suite 1-1st 674.56
Installment
Report Total 4,259.58
o7~

Date: 12/8/22

12:38:34 PM
01/11/2023 City Council Agenda

Page: 1

Page 30



City of Canyon Lake
Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required
Delgado Janitorial Services October 2022-Reissued Check 1,124.50

Janitorial Services October 2022-Reissued Check 56.00
John Hancock EE & ER Contributions for Semi-Monthly Check 1,284.88

Dated 12-15-22

Report Total 2,465.38

Date: 12/15/22
04:07 37 F¥os City Council Agenda

Page: 1
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City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Vendor ID Invoice Description Cash Required

AB Fence Repair to Wrought Iron Panel-12/8/2022 4,000.00

Amazon Office Supplies for Fire Station 125.61
Office Supplies for Fire Station 96.16
Office Supplies for Fire Station 161.92

AMP Rent January 2022-31526 Railroad Canyon Road 2,834.00
Rent for Admin 31526 Railroad Cyn. Rd. Ste. #4 - 430.00
January 2022

ANIMAL FRIENDS Animal Control Services Month of November 2022 3,500.00

Battery Batteries for Fire Equipment 94.42

Bill Blankenship Economic Development Consulting December 2022 3,330.00

CL PROPERTY OWNERS  Winter Wonderland Barricades 100.00

Co of Riv EMD Quarterly Emergency Services Coordinator for 6,250.00
7/1/22-9/30/22

Control Pump November 2022 Landscape Booster Station Data 375.00
Report

CR&R Trash Services for Rental Bldg. December 2022 185.33

CTAI Landscape Maint Fee for Medians & Parkways 4,775.00
December 2022

Curtis Turnout Pants for Reserve Ladeau 1,497.92

DATA TICKET Monthly EMS Response Fee November 2022 100.00
Parking Citations June 2022 100.00
Parking Citations October 2022 100.00
Code Enforcement Citation Procressing November 100.00
2022

Delgado Janitorial Services plus Winter Wonderland Clean-up 1,374.50
Dec 2022
Janitorial Services plus Winter Wonderland Clean-up 56.00
Dec 2022

DQOJ Fingerprints for November 2022 64.00

Embroidery Logo Polo Shirts for Code Enforcement 206.63

FRIDAY FLYER Publication 1/4 Page Vertical Ad 153.70
Veteran's Day 1/2 page Hor. Ad 152.25
Veteran's Day 1/2 page Hor. Ad 152.25
Veteran's Day 1/2 page Hor. Ad 150.00

GOLDING Envelopes for City Hall & Admin 523.67

GREENHALGH Retiree Health Insurance December 2022 145.65

HINDERLITER Contract Services-Sales Tax (Oct-Dec 2022) Audit 1,307.51
Services

Inland Urgent New Employee Physical Check-Jenifer 90.00

John Hancock EE & ER Contributions for Bi-Weekly Check Date 3,203.16
11/10/2022
EE & ER Contributions for Bi-Weekly Check Date 3,563.70

Date: 12/21/22

11/25/2022

03:25 ‘&}1%23 City Council Agenda
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Vendor ID

City of Canyon Lake

Invoices Selected for Payment - COUNCIL CHECK REPORT

Invoice Description

Cash Required

Johnson Controls

LANCE, SOLL
Life-Assist

Matt Green
MR. WINDOW
PARS

PZL, Inc.

RAMS
RCA

Riv Co TLMA
SDRMA

Southern California

SWRCB
Syntech

Time Warner
Toshiba
US Bank

Report Total

Date: 12/21/22

EE & ER Contributions for Semi-Monthly Check Date
11/30/22

EE & ER Contributions For Semi-Monthly Check Date

11/15/22

Quarterly Security Services for Admin
1/1/23-3/31/23

Quarterly Security Services for City Hall
1/1/23-3/31/23

2022 Government Audit-Year End Test Work
Medical Supplies for Fire Station

Medical Supplies for Fire Station

Medical Supplies for Fire Station

Reimbursement for Fire Investigation 1C & Mileage
Reimbursement for PALS

Window Cleaning Inside & Out Admin and City Hall
Window Cleaning Inside & Out Admin and City Hall
Monthly Administrative Fee Ending 10/31/2022
Planning Services for November 2022

Accounting Services for November 2022

MSHCP Fees Additional Owed August 2022

MSHCP Fees Collected August 2022 Additional
MSHCP Fees Collected December 2022

SLF - October 2022 Costs

Dental and Vision Insurance for January 2023
Legal Notices Ordinance No. 227 & 228

Regional Water Annual Permit Fee 7/1/22-6/30/23
Monthly IT Services 12/1/22-12/31/22

Microsoft Subscriptions & Programs
12/1/22-12/31/22

Fire Station Internet Service 12/10/22-1/09/23
Fire Station Copier Lease January 2023

See Credit Card Review

03:25621?15%23 City Council Agenda

1,284.88
1,284.88
496.71
154.53

16,200.00
13.35
106.07
943.86
443.05
129.00
210.00
205.00
400.00
1,080.00
8,796.00
312.00
3,635.00
3,947.00
928.94
1,327.06
374.18
10,602.00
2,500.00
1,359.00

294.41
120.83

2,139.72

98,585.85

— .

Page: 2
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Credit Card Review

01/11/2023 City Council Agenda Page 65



01/11/2023 City Council Agenda Page 60



01/11/2023 City Council Agenda Page 67



01/11/2023 City Council Agenda Page 68



01/11/2023 City Council Agenda Page 69



01/11/2023 City Council Agenda Page 7 O



01/11/2023 City Council Agenda Page 7 1



01/11/2023 City Council Agenda Page 72



01/11/2023 City Council Agenda Page 73



o
~

-~ &  srith: Reporting

=25 Payroll Schedule  Out-of-Class Validation Member Requests Health Reconciliation  Retirement Appointr
Name: City of Canyon Lake CalPERS 1ID: 3813045770

(v Payment Ragueast Ascedianes

Your request for payment has been accepted

« To generate the employer payment report, please click the print button.

» If you need to contact us with questions regarding this payment, please have your Payment Confirmation Number for faster access.

* Your payment will reflect as paid in myCalPERS if your payroll has successfully posted. Once your payment is processed any credits will roll
over to the same type of receivable in the next month, after your payroll has been processed.

» Your payment may take longer to post, depending upon your Financial Institution.

S>aian

. Paym
bay Amount

1002255068 12/05/2022 100000017000725 Health PA Billing - Non-PERS EFT - Debit Citizens Business Bank -5402 $4,833.24

3

Contact Us | CalPERS Website | Privacy Policy | Conditions of Use | Accessibility | Copyright © 2022 California Public Employees’ Retirement System (CalPERS)

Build: v10.5 Baseline: 221201_141932_v10.5_Int.631 UID: 318

01/11/2023 City Council Agenda Page 7 4
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Manage Reports &' -»:=z~: Zxmz-1: Payroll Schedule  Out-of-Class Validation Member Requests Health Reconciliation  Retirement Appointr

Name: City of Canyon Lake CalPERS ID: 3813045770

Your request for payment has been accepted

+ To generate the employer payment report, please click the print button.

« If you need to contact us with questions regarding this payment, please have your Payment Confirmation Number for faster access.

» Your payment will reflect as paid in myCalPERS if your payroll has successfully posted. Once your payment is processed any credits will roll
over to the same type of receivabie in the next month, after your payroll has been processed.

« Your payment may take longer to post, depending upon your Financial Institution.

o Totai

Total Payment Amount: $9,983.28

o

o

12/05/2022 100000017000713 Health PA Billing - PERS EFT - Debit

$9,983.28

Contact Us | CalPERS Website | Privacy Policy | Conditions of Use | Accessibility | Copyright © 2022 California Public Employees’ Retirement Systemn (CalPERS)

Build: v10.5 Baseline: 221201_141932_v10.5_Int.631 UID: 318

I
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ﬂ Nationwide’

Contact us at 1-877-496-1630 or NRSPlan@nationwide.com.

FastPay

Payroll
detail
payment
submission

Plan name

Plan number

Pay Center
Submission date
Submission time

Pay date

Payment amount
Debit ACH account
Bank routing number
Bank account number
Debit account type

Debit ACH draft date

01/11/2023 City Council Agenda

CITY OF CANYON LAKE
0035273001

CITY OF CANYON LAKE
12-13-2022

4:07:34 PM

12-15-2022

$1,286.16

Citizens Business Bank
ern4449

re5400

Checking

12-15-2022
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Nationwide®

Contact us at 1-877-496-1630 or NRSPlan@nationwide.com.

FastPay

Payroll
detail
payment
submission

Plan name

Plan number

Pay Center
Submission date
Submission time
Pay date

Payment amount
Debit ACH account
Bank routing number
Bank account number
Debit account type

Debit ACH draft date
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CITY OF CANYON LAKE OBRA
0035273002

CITY OF CANYON LAKE OBRA
12-13-2022

4:06:09 PM

12-15-2022

$124.43

Citizens Business Bank

wwer 4449

*her5400

Checking

12-15-2022

W

Page 88



01/11/2023 City Council Agenda Page 89
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Contact us at 1-877-496-1630 or NRSPlan@nationwide.com.

FastPay

Payroll
detail
payment
submission

Plan name

Plan number

Pay Center
Submission date
Submission time
Pay date

Payment amount
Debit ACH account
Bank routing number
Bank account number
Debit account type

Debit ACH draft date

01/11/2023 City Council Agenda

CITY OF CANYON LAKE
0035273001‘

CITY OF CANYON LAKE
12-12-2022

5:18:47 PM

12-09-2022

$209.43

Citizens Business Bank
wwkrk 440

*HERRBA D

Checking

12-14-2022
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Investment Reports
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ITEM 3

MINUTES
REGULAR MEETING OF THE
CANYON LAKE CITY COUNCIL
Wednesday, December 14, 2022

Closed Session — 5:00 p.m.
City Hall Administration Building
31526 Railroad Canyon Road, Suite 5
Canyon Lake, CA 92587

CALL TO ORDER

Mayor Smith called the meeting to order at 5:03 p.m.

ROLL CALL

Present: Councilmember Castillo, Councilmember Dain, Councilmember Terry,

Absent:

Councilmember Welty and Mayor Smith

PUBLIC COMMENTS

There were no public comments.

CLOSED SESSION

A.

CONFERENCE WITH REAL PROPERTY NEGOTIATORS - Pursuant to
Section 54956.8

Property: APN 349-290-008

Agency Negotiator: City Manager

Negotiating Parties: Jim Kipp

Under Negotiation: Price and Terms of Payment

CONFERENCE WITH LEGAL COUNSEL — INITIATION OF LITIGATION -
Pursuant to paragraph (4) of subdivision (d) of Section 54956.9 — 1 case

CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION -
Pursuant to paragraph (1) of subdivision (d) of Section54956.9 — Richard
Beck v. City of Canyon Lake, et al. Riverside Superior Court Case No.
CVRI2202608

The City Council entered Closed Session at 5:03 p.m.

DRAFT
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Open Session — 6:30 p.m.
City Hall Council Chamber
31516 Railroad Canyon Road
Canyon Lake, CA 92587

CALL OPEN SESSION TO ORDER

Mayor Smith called the meeting to order at 6:30 p.m.

Mayor Smith called for a moment of silence in honor of the Military Personnel and First
Responders who have given the ultimate sacrifice.

INVOCATION

Invocation was led by Larry Smith.

FLAG SALUTE

Flag Salute was led by Kennedy Smith.

ROLL CALL

Present: Councilmember Castillo, Councilmember Dain, Councilmember Terry,
Councilmember Welty, and Mayor Smith

Absent:

CLOSED SESSION REPORT

City Attorney Steven Graham stated there was no reportable action.

APPROVAL OF THE CITY COUNCIL AGENDA

Motion and second by Councilmembers Castillo/Dain to approve the agenda.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Councilmember Welty, and Mayor Smith voting aye.

CITY CLERK ITEMS

CERTIFICATES OF ELECTION AND OATH OF OFFICE
e Presentation of Certificates of Election
e Oath of Office to Recently Elected City Council Members

City Clerk Ana Sauseda presented Certificates of Election to Councilmember Kasey
Castillo, Councilmember Jennifer Dain, and Mayor Jeremy Smith who were appointed as
elected by Resolution No. 2022-48 at the August 25, 2022 Special City Council Meeting.

DRAFT
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Councilmember Castillo was ceremonially sworn-in by her father Jeff DuBois.
Councilmember Dain was ceremonially sworn-in by her niece Kristen Sparhawk.
Mayor Smith was ceremonially sworn-in by his wife Elissa Smith.

Mayor Smith called for a recess at 6:39 p.m.
The meeting resumed at 6:45 p.m.

CITY COUNCIL REORGANIZATION
e Selection of Mayor
e Selection of Mayor Pro Tem
e Comments by Council Members

Motion and second by Councilmembers Dain/Castillo to appoint Jeremy Smith to
the Mayor’s seat.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Councilmember Welty, and Mayor Smith voting aye.

Motion and second by Councilmember Castillo/ Mayor Smith to appoint Dale Welty
to the Mayor Pro Tem seat.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Councilmember Welty, and Mayor Smith voting aye.

Each member of the Council addressed the room.

CEREMONIAL MATTERS Presentations, Awards, Proclamations

e Citizens of the Month
Mayor Smith asked Chief LaTendresse to join him in recognizing Ryan Clark, Gari Hewitt
& Harvey Hewitt as citizens of the month for December.

e Student of the Month
Mayor Smith asked Councilmember Terry to join him in recognizing Thomas Siroky as
Student of the Month.

COMMUNITY REPORTS

e Elsinore Valley Municipal Water District Update
Director Darcy Burke was unable to attend the meeting.

e Canyon Lake Property Owners Association Update
President Renee Griffiths gave an update on behalf of the Canyon Lake Property Owners
Association.
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e Chamber of Commerce Update
President John Grande gave an update on behalf of the Chamber of Commerce.
PUBLIC SAFETY UPDATE

s Sheriff
Captain Rayls gave an update on the statistics and answered questions from the Council.

% Code Enforcement
Ruby Manzano, Code Enforcement Supervisor, gave an update on the statistics and
answered questions from the Council.

« Fire
Chief Jeff LaTendresse gave an update on the statistics and answered questions from
the Council.

PUBLIC COMMENT

There were no public comments.

CONSENT CALENDAR
(1)  Waive Full Reading, Read all Ordinances by Title Only

(2) Resolution - Adoption of Resolution No. 2022-61 Approving Claims and
Demands of the City

(3)  Minutes - Approval of City Council Minutes
e November 9, 2022 — Regular City Council Meeting

(4)  Resolution — Adoption of Resolution No. 2022-62, Setting the 2023 Calendar
Year Schedule for City Council Meetings and Various Other Important Dates

Motion and second by Mayor Pro Tem Welty/Councilmember Terry to approve the
consent calendar.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Mayor Pro Tem Welty, and Mayor Smith voting aye.

PULLED CONSENT CALENDAR ITEMS

DRAFT
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PUBLIC HEARING

(5)  Updated Fees
Adoption of an Exemption from the California Environmental Quality Act
(CEQA) finding the proposed Comprehensive Citywide User Fee and Rate
Study Adjusting User Fees at the Recommended Rates set forth therein are
Statutorily Exempt Pursuant to Section 15273 of CEQA Guidelines and
Section 21 080(b)(8) of the Public Resources Code; and

Adoption of Resolution No. 2022-63, a Resolution of the City Council of the
City of Canyon Lake, California, Establishing and Adopting Updated
Development Processing Fees and Other City Rates, Charges, And User
Fees for Various Governmental Services Along with an Annual CPI Escalator

e Public Hearing Opened
Mayor Smith opened the Public Hearing at 7:17 p.m.

o Staff Presentation
Finance Director Terry Shea presented the item.

o Questions to Staff by City Council
Staff along with the consultant answered questions from the Council.

e Testimony by Proponents
There were none.

e Testimony by Opponents
There was none.

« Response by Proponents
There was none.

e Public Hearing Closed
Mayor Smith closed the Public Hearing at 7:55 p.m.

e Discussion by City Council
Discussion ensued.

Motion and second by Mayor Pro Tem Welty/Councilmember Dain to adopt an
exemption from the California Environmental Quality Act (CEQA) finding the
proposed comprehensive citywide user fee and rate study adjusting user fees at
recommended rates set forth therein are statutorily exempt pursuant to section
15273 of CEQA guidelines and section 21 080(b)(8) of the public resources code.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Mayor Pro Tem Welty, and Mayor Smith voting aye.
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Motion and second by Mayor Pro Tem Welty/Councilmember Dain to adopt
Resolution No. 2022-63 with the exception of the EMS Fees & the Residential Rental
fees and with the corrections to specific language as discussed.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Mayor Pro Tem Welty, and Mayor Smith voting aye.

The Council discussed the EMS fees.

Motion and second by Mayor Pro Tem Welty/Councilmember Castillo to continue
the EMS fees to a future meeting as determined by the City Manager.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Mayor Pro Tem Welty, and Mayor Smith voting aye.

Mayor Smith recused himself from the discussion of the Residential Rental fees due to a
business interest because he owns rental properties.

Mayor Smith left the dais at 8:12 p.m.

Discussion regarding Residential Rental fees with Mayor Pro Tem Welty as the presiding
officer ensued.

Motion and second by Councilmembers Castillo/Dain to adopt the Residential
Rental fees.

Motion carried 4-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Mayor Pro Tem Welty voting aye and Mayor Smith having
recused himself due to a business interest as he owns rental properties in Canyon
Lake.

Mayor Smith returned to the dais at 8:16 p.m. and resumed as the presiding officer.

BUSINESS ITEMS

(6) Resolution — Adoption of Resolution No. 2022-64, a Resolution of the City Council
of the City of Canyon Lake, California, Acknowledging Receipt of a Report Made
by the Fire Chief of the Canyon Lake Fire Department Regarding Compliance
with the Annual Inspection of Certain Occupancies Pursuant to Sections 13146.2
and 13146.3 of the California Health and Safety Code

Presentation by Chief LaTendresse.

There were no public comments.
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Motion and second by Councilmembers Castillo/Terry to adopt Resolution No.
2022-64.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Councilmember Welty, and Mayor Smith voting aye.
(7) Committee Assignments — 2023 Committee & Agency Assignments

Presentation by City Clerk Sauseda.
There were no public comments.

Motion and second by Councilmember Castillo/Mayor Smith to adopt Resolution
No. 2022-60.

Motion carried 5-0, with Councilmember Castillo, Councilmember Dain,
Councilmember Terry, Councilmember Welty, and Mayor Smith voting aye.

CITY MANAGER COMMENTS

City Manager Mann wished everyone a Merry Christmas.

COMMITTEE AND COUNCIL REPORTS/COMMENTS

e COUNCILMEMBER CASTILLO

Councilmember Castillo thanked everyone who attended the meeting. She expressed her
excitement for the upcoming year and her committee assignments. She wished everyone
a Merry Christmas.

e COUNCILMEMBER DAIN
Councilmember Dain wished everyone a Merry Christmas.

¢ COUNCILMEMBER TERRY

Councilmember Terry congratulated the newly elected Councilmembers. He thanked City
staff for all their hard work. Lastly, he wished the residents of Canyon Lake a Merry
Christmas.

e MAYOR PRO TEM WELTY
Councilmember Welty attended a planning meeting at WRCOG. He spoke briefly about
LESJWA and lake dredging. Lastly, he wished everyone a Happy Holidays.

e MAYOR SMITH

Mayor Smith wished everyone a Merry Christmas. He thanked the Council for selecting
him as Mayor once again and thanked the residents for re-electing him and his
colleagues.
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ANNOUNCEMENTS

Mayor Smith announced that the next City Council meeting would take place on
Wednesday, January 11, 2023 at 5:00 p.m. for closed session and 6:30 p.m. for open
session.

ADJOURNMENT

Mayor Smith adjourned the meeting at 8:32 p.m.

Respectfully submitted,

Ana V. Sauseda, CMC
City Clerk
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Attachments

1. Resolution No. 2023-02
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RESOLUTION NO. 2023-02
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CANYON LAKE,
CALIFORNIA, APPROVING AN AMENDED PUBLIC WORKS SERVICE AGREEMENT
WITH PV MAINTENANCE FOR ON-CALL AS NEEDED STREET AND FACILITY
MAINTENANCE SERVICES

WHEREAS, on May 1, 2019, the City of Canyon Lake entered into its first Public Works service
agreement with PV Maintenance for Street and Facilty Maintenance; and

WHEREAS, over several years since then, the services with PV Maintenance have proven to be
more cost effective with the additional services put in place to help support department needs; and

WHEREAS, these services from PV Maintenance include on-call traffic and incident assistance,
repairs and replacement of roadway signs, cleaning of the City’s catch basins, facility maintenance

at all City owned buildings, and the assistance of various city programs and events; and

WHEREAS, the current 2-year Public Works service agreement with PV Maintenance expired on
December 31, 2022; and

WHEREAS, over the last several years PV Maintenance has proven they’re capable of handling
a complete range of services for the City; and

WHEREAS, the City is in favor of continuing its partnership with PV Maintenance by amending
the current service agreement to a new 2-year term agreement, on an as needed basis, effective

upon approval.

NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF CANYON LAKE DOES
HEREBY RESOLVE AS FOLLOWS:

Section 1. Each of the above recitals are true and correct and are adopted by the City Council of
the City of Canyon Lake.

\\
\\
\\
\\
\\
\\

\\
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Section 2. The City Council authorizes the City Manager to sign and execute the agreement
attached hereto as Exhibit A.

PASSED, APPROVED, AND ADOPTED on this 11" day of January, 2023.

Jeremy Smith, Mayor

ATTEST:

Ana V. Sauseda, CMC
City Clerk
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Exhibit A
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C. Monthly Payment: CITY shall make payments based on invoices received for services
satisfactorily performed.

D. Contractor Claims: Any Contractor claims under this Agreement are subject to the
provisions of Public Contract Code Section 9204, attached and incorporated here.

ARTICLE 6. PREVAILING WAGES

As applicable, wage rates for this Project shall be in accordance with the “General Wage
Determination Made By the Director of Industrial Relations Pursuant To California Labor Code,
Part 7, Chapter 1, Article 2, Sections 1770, 1773 and 1773.1”, for Riverside County. Wage rates
shall conform to those posted at the CITY offices and the Project site. Statutory provisions for
penalties for failure to pay prevailing wages or to comply with State wage and hour laws will be
enforced.

The following Labor Code sections are hereby referenced and made a part of this Agreement:

Section 1773.8 — Travel and Subsistence Pay

Section 1774 — Prevailing Wage Requirement

Section 1775 — Penalty for Failure to Comply with Prevailing Wage Rates
Section 1776 — Payroll Records

Section 1777.4 — Apprenticeship Requirements

Section 1777.5 — Apprenticeship Requirements

Section 1810 and 1811 — Working Hour Restrictions

Section 1813 — Penalty for Failure to Pay Overtime

Section 1815 — Overtime Rate Requirement

A e A Al

ARTICLE 7. CONTRACTOR’S LICENSE

At the time of commencing work and throughout the Project duration, CONTRACTOR shall be
in possession of a valid California State Contractor’s License with the following classifications:

A — General Engineering License

Furthermore, CONTRACTOR shall ensure that any subcontractor working on the Project
possesses at the time of commencing work and throughout the Project duration, a Contractor’s
License, issued by the State of California, which is current and in good standing.

If CONTRACTOR is a corporation, the undersigned hereby represents and warrants that the
corporation is duly incorporated and in good standing in the State of California, Joe Garza whose
title is Project Manager, is authorized to act for and bind the corporation.

ARTICLE 8. REGISTRATION REQUIREMENTS

Not Applicable because of the amount of the contract: Pursuant to Section 1771.1(a) of the
Labor Code, CONTRACTOR must be registered with the Department of Industrial Relations
(DIR) of the State of California in order to be eligible to work on public works projects.
CONTRACTOR must ensure registration with the DIR that is active and in good standing. No
contractor or subcontractor may be listed on a bid proposal for a public works project (submitted
on or after May 1, 2019) unless registered with the Department of Industrial Relations pursuant

00064582.1 Public Works Agreement #4 Page 3 of 12 PV Maintenance
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to Labor Code section 1725.5 [with limited exceptions from this requirement for bid purposes
only under Labor Code section 1771.1(a)]. No contractor or subcontractor may be awarded a
contract for public work on a public works project (awarded on or after May 1, 2019) unless

registered with the Department of Industrial Relations pursuant to Labor Code section 1725.5.

The project is subject to compliance monitoring and enforcement by the Department of Industrial
Relations as to prevailing wages.

Although CONTRACTOR is not required to register with the Department of Industrial Relations
due to the Small Project Exemption, CONTRACTOR is still required to maintain certified
payroll records on a continuous basis, and provide them to the Labor Commissioner’s Office
upon request. CONTRACTOR will also submit current certified payroll records with any and all
invoices submitted for payment on contract.

ARTICLE 9. NOTICES

All notices hereunder and communications regarding the interpretation of the terms of this
Agreement, or changes thereto, shall be effected by delivery of said notices in person or by
depositing said notices in the U.S. mail, registered or certified mail, return receipt requested, or
postage prepaid and addressed as follows:

TO CITY: City of Canyon Lake
Attn: Chris Mann, City Manager
31516 Railroad Canyon Road
Canyon Lake, CA 92587

TO CONTRACTOR: PV Maintenance
Attn: Joe Garza, Manager
23282 Arroyo Vista
Rancho Santa Margarita, CA 92688

ARTICLE 10. INDEPENDENT CONTRACTORS

CONTRACTORs relationship to CITY in the performance of this Agreement is that of an
independent contractor. CONTRACTOR’s personnel performing services under this Agreement
shall at all times be under CONTRACTOR’s exclusive direction and control and shall be
considered exclusively to be employees of CONTRACTOR and not employees of CITY.
CONTRACTOR shall pay all wages, salaries and other amounts due its employees in connection
with this Agreement and shall be responsible for all reports and obligations respecting them,
such as social security, income tax withholding, unemployment compensation, workers’
compensation and similar matters.

ARTICLE 11. INSURANCE

Prior to the beginning of and throughout the duration of the Work, CONTRACTOR and its
subcontractors shall maintain insurance in conformance with the requirements set forth below.
CONTRACTOR will use existing coverage to comply with these requirements. If that existing
coverage does not meet the requirements set forth herein, CONTRACTOR agrees to amend,
supplement or endorse the existing coverage to do so.

00064582.1 Public Works Agreement #4 Page 4 of 12 PV Maintenance
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CONTRACTOR shall not allow any subcontractor to commence work on any subcontract until
CONTRACTOR has obtained all insurance required herein for the subcontractor(s) and provided
evidence thereof to CITY. Verification of the required insurance shall be submitted and made
part of this Agreement prior to execution. All insurance coverage and limits provided by
CONTRACTOR and available or applicable under this Agreement are intended to apply to the
full extent of the policies. Nothing contained in this Agreement limits the application of such
insurance coverage.

CONTRACTOR acknowledges that the insurance coverage and policy limits set forth in this
section constitute the minimum amount of coverage required. Any insurance proceeds available
to CONTRACTOR or its subcontractors in excess of the limits and coverage identified in this
Agreement and which is applicable to a given loss, claim or demand, will be equally available to

CITY.

A.

CONTRACTOR shall provide the following types and amounts of insurance:

Without limiting CONTRACTOR’s indemnification of CITY, and prior to
commencement of Work, CONTRACTOR shall obtain, provide and maintain at its own
expense during the term of this Agreement, policies of insurance of the type and amounts
described below and in a form satisfactory to CITY.

General liability insurance. CONTRACTOR shall maintain commercial general
liability insurance with coverage at least as broad as Insurance Services Office form CG
00 01, in an amount not less than $1,000,000 per occurrence, $2,000,000 general
aggregate, for bodily injury, personal injury, and property damage, and a $2,000,000
completed operations aggregate. The policy must include contractual liability that has
not been amended. Any endorsement restricting standard ISO “insured contract”
language will not be accepted.

Automobile liability insurance. CONTRACTOR shall maintain automobile insurance
at least as broad as Insurance Services Office form CA 00 01 covering bodily injury and
property damage for all activities of the CONTRACTOR arising out of or in connection
with Work to be performed under this Agreement, including coverage for any owned,
hired, non-owned or rented vehicles, in an amount not less than $1,000,000 combined
single limit for each accident.

Workers’ compensation insurance. CONTRACTOR shall maintain Workers’
Compensation Insurance (Statutory Limits) and Employer’s Liability Insurance (with
limits of at least $1,000,000) for CONTRACTOR’s employees in accordance with the
laws of the State of California, Section 3700 of the Labor Code. In addition,
CONTRACTOR shall require each subcontractor to similarly maintain Workers’
Compensation Insurance and Employer’s Liability Insurance in accordance with the laws
of the State of California, Section 3700 for all of the subcontractor’s employees.

CONTRACTOR shall submit to CITY, along with the certificate of insurance, a Waiver
of Subrogation endorsement in favor of CITY, its officers, agents, employees and
volunteers.

Other provisions or requirements

00064582.1 Public Works Agreement #4 Page 5 of 12 PV Maintenance

01/11/2023 City Council Agenda Page 12 1



a. Proof of insurance CONTRACTOR shall provide certificates of insurance to CITY as
evidence of the insurance coverage required herein, along with a waiver of subrogation
endorsement for workers' compensation. Insurance certificates and endorsements must be
approved by CITYS risk manager prior to commencement of performance. Current certification
of insurance shall be kept on file with CITY at all times during the term of this contract. CITY
reserves the right to require complete, certified copies of all required insurance policies, at any
time.

b. Duration of coverage CONTRACTOR shall procure and maintain for the duration of the
contract insurance against claims for injuries to persons or damages to property, which may arise
from or in connection with the performance of the Work hereunder by CONTRACTOR, his
agents, representatives, employees or subcontractors, CONTRACTOR must maintain general
liability and umbrella or excess liability insurance for as long as there is a statutory exposure to
completed operations claims. CITY and its officers, officials, employees, and agents shall continue
as additional insureds under such policies.

c. Primary/noncontributing Coverage provided by CONTRACTOR shall be primary and
any insurance or self-insurance procured or maintained by CITY shall not be required to
contribute with it. The limits of insurance required herein may be satisfied by a combination of
primary and umbrella or excess insurance. Any umbrella or excess insurance shall contain or be
endorsed to contain a provision that such coverage shall also apply on a primary and
non-contributory basis for the benefit of CITY before the CITYs own insurance or self-insurance
shall be called upon to protect it as a named insured.

d. CITY's rights of enforcement In the event any policy of insurance required under this
Agreement does not comply with these requirements or is canceled and not replaced, CITY has
the right but not the duty to obtain the insurance it deems necessary andany premium paid by
CITY will be promptly reimbursed by CONTRACTOR or CITY will withhold amounts sufficient
to pay premium from CONTRACTOR payments. Inthe alternative, CITY may cancel this
Agreement.

e. Acceptable insurers All insurance policies shall be issued by an insurance company

currently authorized by the Insurance Commissioner to transact business of insurance or is on the
List of Approved Surplus Line Insurers in the State of California, with an assigned policyholders'
Rating of A- (or higher) and Financial Size Category Class VII (or larger) in accordance with the
latest edition of Best's Key Rating Guide, unless otherwise approved by the CITYs risk manager.

f. Waiver of subrogation All insurance coverage maintained or procured pursuant to
this agreement shall be endorsed to waive subrogation against CITY, its elected or appointed
officers, agents, officials, employees and volunteers or shall specifically allow CONTRACTOR or
others providing insurance evidence in compliance with these specifications to waive their right
of recovery prior to a loss. CONTRACTOR hereby waives its own right of recovery against
CITY, and shall require similar written express waivers and insurance clauses from each of its
subconsultants.

g. Enforcement of contract provisions (non estoppel). CONTRACTOR acknowledges
and agrees that any actual or alleged failure on the part of the CITY to inform CONTRACTOR of
non-compliance with any requirement imposes no additional obligations on the CITY nor does it
waive any rights hereunder.
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h. Requirements not limiting. Requirements of specific coverage features or limits
contained in this Section are not intended as a limitation on coverage, limits or other
requirements, or a waiver of any coverage normally provided by any insurance. Specific
reference to a given coverage feature is for purposes of clarification only as it pertains to a given
issue and is not intended by any party or insured to be all inclusive, or to the exclusion of other
coverage, or a waiver of any type. If the CONTRACTOR maintains higher limits than the
minimums shown above, the CITY requires and shall be entitled to coverage for the higher limits
maintained by the CONTRACTOR. Any available insurance proceeds in excess of the specified
minimum limits of insurance and coverage shall be available to the CITY.

i. Notice of cancellation. CONTRACTOR agrees to oblige its insurance agent or broker
and insurers to provide to CITY with a thirty (30) day notice of cancellation (except for
nonpayment for which a ten (10) day notice is required) or nonrenewal of coverage for each
required coverage.

je Additional insured status. General liability policies shall provide or be endorsed to
provide that CITY and its officers, officials, employees, agents, and volunteers shall be additional
insureds under such policies. This provision shall also apply to any excess/umbrella liability
policies.

k. Prohibition of undisclosed coverage limitations. None of the coverages required
herein will be in compliance with these requirements if they include any limiting endorsement of
any kind that has not been first submitted to CITY and approved of in writing.

L. Separation of insureds. A severability of interests provision must apply for all
additional insureds ensuring that CONTRACTOR's insurance shall apply separately to each
insured against whom claim is made or suit is brought, except with respect to the insurer's limits
of liability. The policy(ies) shall not contain any cross-liability exclusions.

m. Pass through clause. CONTRACTOR agrees to ensure that its subconsultants,
subcontractors, and any other party involved with the project who is brought onto or involved in
the project by CONTRACTOR, provide the same minimum insurance coverage and
endorsements required of CONTRACTOR. CONTRACTOR agrees to monitor and review all
such coverage and assumes all responsibility for ensuring that such coverage is provided in
conformity with the requirements of this section. CONTRACTOR agrees that upon request, all
agreements with consultants, subcontractors, and others engaged in the project will be submitted
to CITY for review.

n. CITY's right to revise requirements. The CITY reserves the right at any time during
the term of the contract to change the amounts and types of insurance required by giving the
CONTRACTOR a ninety (90) day advance written notice of such change. If such change results
in substantial additional cost to the CONTRACTOR, the CITY and CONTRACTOR may
renegotiate CONTRACTOR's compensation.

0. Self-insured retentions. Any self-insured retentions must be declared to and approved
by CITY. CITY reserves the right to require that self-insured retentions be eliminated, lowered, or
replaced by a deductible. Self-insurance will not be considered to comply with these
specifications unless approved by CITY.

p- Timely notice of claims. CONTRACTOR shall give CITY prompt and timely notice of
claims made or suits instituted that arise out of or result from CONTRACTOR's performance
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under this Agreement, and that involve or may involve coverage under any of the required
liability policies.

q. Additional insurance. CONTRACTOR shall also procure and maintain, at its own cost
and expense, any additional kinds of insurance, which in its own judgment may benecessary for
its proper protection and prosecution of the Work.

ARTICLE 12. CHANGES

By written notice or order, CITY may, from time to time, order work suspension or make
changes in the general scope of this Agreement , including, but not limited to, the services
furnished to CITY by CONTRACTOR as described in the Scope of Work. If any such work
suspension or change causes an increase or decrease in the price of this Agreement or in the time
required for its performance, CONTRACTOR shall promptly notify CITY thereof and assert its
claim foradjustment within ten (10) days after the change or work suspension is ordered, and an
equitable adjustment shall be negotiated. However, nothing in this clause shall excuse
CONTRACTOR from proceeding immediately with the agreement as changed.

ARTICLE 13. TERMINATION

Termination Prior to Expiration of Term. CITY reserves the right to terminate this
Agreement at any time, with or without cause, upon thirty (30) days’ prior written notice to
CONTRACTOR. Upon receipt of any notice of termination from CITY pursuant to this Section,
CONTRACTOR shall immediately cease all services hereunder except such as may be
specifically approved by the Contract Officer. CONTRACTOR shall be entitled to
compensation for all services rendered prior to receipt of the notice of termination and for any
services authorized by the Contract Officer thereafter in accordance with the Schedule of
Compensation or such as may be approved by the Contract Officer. CONTRACTOR reserves
the right to terminate this Agreement at any time, with or without cause, upon thirty (30) days’
written notice to CITY.

Termination for Default of CONTRACTOR. If termination is due to the failure of
CONTRACTOR to fulfill its obligations under this Agreement, CITY may take over work and
prosecute the same to completion by contract or otherwise, and CONTRACTOR shall be liable
to the extent that the total cost for completion of the services required hereunder exceeds the
compensation herein stipulated, and CITY may withhold any payments to CONTRACTOR for
the purpose of setoff or partial payment of the amounts owed to the CITY.

ARTICLE 14. INDEMNITY, DEFENSE AND HOLD HARMLESS AGREEMENT

CONTRACTOR shall be responsible for all damages to persons or property that occur as a result
of its officers, agents, employees, and/or servants fault or negligence in connection with
performance under this Agreement and shall indemnify and save harmless the CITY, its officers,
agents and employees, from all claims, suits, or actions of every name, kind, description, brought
for, or on account of, injuries to or death of any person or damage to property arising or alleged
to arise from CONTRACTOR’S fault or negligence or that of its officers, agents, employees, in
the performance or failure to perform under this Agreement.
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ARTICLE 15. ASSIGNMENT AND SUBCONTRACTING

Neither this Agreement nor any interest herein nor claim hereunder may be assigned by
CONTRACTOR either voluntarily or by operation of law, nor may all or any part of this
Agreement be subcontracted by CONTRACTOR, without the prior written consent of CITY,
except in an emergency. Consent by CITY shall not be deemed to relieve CONTRACTOR ofits
obligations to comply fully with all terms and conditions of this Agreement.

ARTICLE 16. RECORD AUDIT

Under California Government Code, Section 8546.7, if the amount of public funds expended
under this Agreement exceeds ten thousand dollars ($10,000), any records or documents of both
the CITY and the CONTRACTOR shall be subject to examination, audit, and/or copying at any
time during regular business hours by the Auditor General for a period of three (3) years after final
payment, upon oral or written request of the CITY.

ARTICLE 17. CONTRACTOR’S FAILURE TO PROCURE COMPLETION OF
PROJECT

In the event CONTRACTOR fails to furnish tools, equipment, or labor in the necessary quantity
or quality, or fails to prosecute the work or any part thereof contemplated by this Agreement in a
diligent and workmanlike manner, and if the CONTRACTOR for a period of three (3) calendar
days after receipt of written demand from CITY or its designated representative to do so, fails to
furnish tools, equipment, or labor in the necessary quantity or quality, and to prosecute its work
and all parts thereof in a diligent and workmanlike manner, or after commencing to do so within
said three (3) calendar days, fails to continue to do so; then the CITY may exclude the
CONTRACTOR from the premises, or any portion thereof, and take possession of said premises
or any portion thereof, together with all material and equipment thereon, and may complete the
work contemplated by this Agreement or any portion of said work, either by furnishing the tools,
equipment, labor or material necessary, or by letting the unfinished portion of said work, or the
portion taken over by the CITY to another contractor or by a combination of such methods. In any
event, the procuring of the completion of said work, or the portion thereof taken over by the CITY,
shall be a charge against the CONTRACTOR, and may be deducted from any money due or
becoming due to CONTRACTOR from the CITY, or the CONTRACTOR shall pay the CITY
the amount of said charge, or the portion thereof unsatisfied. The sureties, provided for under this
Agreement shall become liable for payment should CONTRACTOR fail to pay in full any said
cost incurred by the CITY.

CONTRACTOR shall be excused from performing its obligations under this Agreement in the
event, but only for so long as, the performance of such obligation is prevented, delayed, retarded
or hindered by acts of God, fire, earthquake, floods, explosion, war, invasion, insurrection, riot,
failure of transportation, strikes, or laws, orders of government or civil or military authorities or
any other cause, whether similar or dissimilar to the foregoing, not within the reasonable control
of CONTRACTOR.

ARTICLE 18. SUBSURFACE HAZARDOUS MATERIALS

In the event trenches or other excavations extend deeper than four (4) feet below the surface, the
CONTRACTOR shall promptly, and before the following conditions are disturbed, notify the
CITY in writing of any:
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1. Material that the CONTRACTOR believes may be material that is hazardous
waste, as defined in Section 25117 of the Health and Safety Code, that is required to be removed
to a Class 1, Class 11, or Class 111 disposal site in accordance with the provisions of existing
law.

2. Subsurface or latent physical conditions at the site differing from those indicated.

3. Unknown physical conditions at the site of any unusual nature, different
materially from those ordinarily encountered and generally recognized as inherent in the Work or
the character provided for in the CONTRACT.

ARTICLE 19. PROVISIONS REQUIRED BY LAW

Each and every provision of law and clause required by law to be inserted in this Agreement shall
be deemed to be inserted herein and the Agreement shall be read and enforced as though it were
included herein, and if through mistake or otherwise any such provision is not inserted, or is not
currently inserted, then upon application of either party the Agreement shall forthwith be physically
amended to make such insertion or correction. No waiver of any term or condition of this
Agreement shall be a continuing waiver thereof.

Clayton and Cartwright Acts: The CONTRACTOR and any and all subcontractors offer and agree
to assign to the CITY allrights, title and interest in and to all causes of action they may have under
Section 4 of the Clayton Act (15 USC Section 15) or under the Cartwright Act (Chapter 2,
commencing with Section 16700, of Part 2 of Division 7 of the Business and Profession Code)
arising from purchases of goods, services or materials pursuant to the public works contract or
any subcontract.

Trenching: For any jobs involving trenching more than four (4) feet deep, the CONTRACTOR
shall notify the CITY of hazardous materials, subsurface or latent physical site conditions
different from those indicated in information about the site made available to bidders, as well as
unusual site conditions and the CITY shall investigate those as required by Public Contracts Code
Section 7104.

ARTICLE 20. LEGAL PROVISIONS

A. Governing Law. The laws of the State of California shall govern thisagreement.

B. Compliance with applicable laws. CONTRACTOR and any subcontractor shall comply
with all applicable local, state, and federal laws and regulations applicable to the performance of
the work hereunder.

C. Attorneys' Fees. If either party to this Agreement brings any action, including an action
for declaratory relief, to enforce or interpret the provision of this Agreement, the prevailing party
shall be entitled to reasonable attorneys' fees in addition to any other relief to which that party
may be entitled. The court may set such fees in the same action or in a separate action brought
for that purpose.

D. Venue. In the event that CONTRACTOR brings any action against the CITY under this
Agreement, the parties agree that trial of such action shall be vested exclusively in Riverside
County.
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E. Severability. If a court of competent jurisdiction finds or rules that any provision of this
Agreement is invalid, void, or unenforceable, the provisions of this Agreement not so adjudged
shall remain in full force and effect. The invalidity in whole or in part of any provision of this
Agreement shall not void or affect the validity of any other provision of this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed
on the respective dates set forth opposite their signatures.

CITY OF CANYON LAKE CONTRACTOR

Chris Mann, City Manager Joe Garza, PV Maintenance Manager
Date Date

ATTEST:

Ana V. Sauseda, CMC
City Clerk
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EXHIBIT “A”

PAYMENT SCHEDULE
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Since the inception of the program, the Riverside County Abandoned Vehicle Abatement
Service Authority has disbursed $22,952,216, to participating cities for reimbursement of
staff time in the abatement of approximately 146,561 abandoned, wrecked, dismantled or
inoperative vehicles. The current service authority program is scheduled to expired May
2024. Senate Bill 106 (SB 106), chaptered on August 13, 2001, allows local agencies to
extend the Abandoned Vehicle Abatement Service Authority program every 10 years with
the approval of the county and many of the cities comprising much of the population in the
incorporated areas.

Adoption of the attached resolution is the first step of this important program that is

necessary prior to submitting the Service Authority extension package to the Riverside
County Board of Supervisors for their review and approval.

Fiscal Impact
N/A

Attachments
1. Resolution No. 2023-03
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RESOLUTION NO. 2023-03

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OFCANYON LAKE
AUTHORIZING THE EXTENSION OF THE SERVICE FEE COLLECTED ON
BEHALF OF THE RIVERSIDE COUNTY ABANDONED VEHICLE ABATEMENT
SERVICE AUTHORITY UNTIL MAY 2034

WHEREAS, the Riverside County Abandoned Vehicle Abatement Service Authority was
formed on or about June 1, 1994, pursuant to the provisions of California Vehicle Code §§
9950.7 and 22710 enacted by the Legislature in 1990 which authorize the establishment of a
service authority and imposition of a service fee on all registered motor vehicles located within a
county; and

WHEREAS, beginning in June 1994 and continuing to the present, the Riverside County
Abandoned Vehicle Abatement Service Authority has been the recipient of service fees collected
on its behalf by the California Department of Motor Vehicles; and

WHEREAS, the service fees received by the Riverside County Abandoned Vehicle Abatement
Service Authority are used to reimburse local governmental agencies for a portion of their costs
incurred as a result of the abatement, removal and disposal as public nuisances of any
abandoned, wrecked, dismantled, or inoperative vehicles or parts thereof; and

WHEREAS, the Riverside County Abandoned Vehicle Abatement Service Authority apportions
and distributes service fee proceeds to each member agency according to the formula set forth in
California Vehicle Code §§ 22710; and

WHEREAS, since the establishment of the Abandoned Vehicle Abatement program in June
1994, it has disbursed $22,952,216 in service fee proceeds to member agencies and caused the
abetment of approximately 146,561 abandoned, wrecked, dismantled, or inoperative vehicles
located in various cities and the unincorporated area of Riverside County; and

WHEREAS, the service fee collected as part of the Abandoned Vehicle Abatement Service
Authority program is set to expire in May 2024; and

WHEREAS, the Legislature recently amended California Vehicle Code § 9250.7 to allow for an
extension of the service fee collected as part of the Abandoned Vehicle Abatement program in
increments of up to 10 years each if the board of supervisors of the county, by a two-thirds vote,
and a majority of the cities comprising a majority of the population of the incorporated areas
within the county adopt resolutions providing for the extension of the service fee; and

WHEREAS, it is desirable to the City of Canyon Lake to have the Abandoned Vehicle
Abatement program continue beyond its current termination date of May 2024.

NOW, THEREFORE, NOW THEREFORE, THE CITY COUNCIL OF THE CITY OF
CANYON LAKE DOES HEREBY RESOLVE AS FOLLOWS:

01/11/2023 City Council Agenda Page 135



Section 1.  Each of the above recitals are true and correct and are adopted by the City Council
of the City of Canyon Lake.

Section 2. The City Council hereby approves the extension of the service fee collected on
behalf of the Riverside County Abandoned Vehicle Abatement Service Authority
until May 14, 2034.

PASSED, APPROVED, AND ADOPTED on this 11" day of January, 2023.

Jeremy Smith, Mayor

ATTEST:

Ana V. Sauseda, CMC
City Clerk
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CITY OF CANYON LAKE,
CALIFORNIA

ANNUAL FINANCIAL REPORT

For the Fiscal Year Ended June 30, 2022
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To the Honorable Mayor and Members of the City Council
City of Canyon Lake, California

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if, there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, no such opinion is expressed.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Other Reporting Responsibilities
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison schedules, and required pension and other
post-employment benefits schedules, as listed on the table of contents, be presented to supplement the
basic financial statements. Such information is the responsibility of management and, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries,
the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
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To the Honorable Mayor and Members of the City Council
City of Canyon Lake, California

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The combining and individual fund financial statements and
schedules (supplementary information) are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary information is fairly stated, in all material respects in relation to the basic financial statements
as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 29, 2022, on our consideration of the City's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the City’s internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the City’s
internal control over financial reporting and compliance.

%,%{%WW

Brea, California
December 29, 2022
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Management’s Discussion and Analysis

As management of the City of Canyon Lake, California (City), we are pleased to offer to the
readers of the City’s financial statements this narrative overview and analysis of the financial
activities of the City for the fiscal year ended June 30, 2022.

Financial Highlights

e The assets and deferred outflows of the City exceeded its liabilities and deferred inflows at
the end of fiscal year 2022 by $13,891,674. The difference between assets and deferred
outflows of resources and liabilities and deferred inflows of resources is referred to as net
position.

+ The City’s total net position increased by $787,107 during fiscal year 2021-2022.

e As of June 30, 2022, the City’s governmental funds reported combined fund balances of
$7,962,675, a decrease of $537,396 from the prior fiscal year, and $5,307,862 of the
governmental funds' fund balances are assigned and unassigned.

e As of June 30, 2022, assigned and unassigned fund balances for the General Fund was
$4,969,245 or 61.7 percent of total General Fund expenditures.

The City’s total debt for governmental activities decreased by $11,546 as a result new capital

leases of $131,479 offset by principal payments of $142,935. The unfunded pension liability of
$252,921 and the unfunded OPEB liability of $437,121 are included in these financial
statements. For the business-type activities the City’s debt decreased by $326,416 as the
result of a payment on the loan from Citizens Business Bank.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the City of Canyon
Lake’s basic financial statements. The City's basic financial statements are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements. This report also contains other supplementary information in
addition to the basic financial statements themselves.

Government-wide financial statements: The government-wide financial statements are
designed to provide readers with a broad overview of the City’s finances, in a manner that is
similar to a private-sector business.

Government-wide financial statements include a statement of net position and a statement of
activities. The statement of net position presents information on all of the City’s assets, deferred
outflows of resources and liabilities, and deferred inflows of resources, with the difference
between the two reported as net position. Over time, increases or decreases may provide a
useful indicator on whether the financial position of the City is improving or deteriorating.

The statement of activities provides information showing how the City’s net position changed
during the most recent fiscal year. These changes are reported using the full accrual basis of
accounting that is when the economic event occurs, rather than when cash is received or paid.
Under this basis of accounting, revenues and expenses are reported in the statement for some
items that will only result in future cash inflows or outflows such as vacation earned but not paid
and uncollected taxes.
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Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City include
general government, public safety, economic development, building and planning, animal
control, and public works. The business-type activities of the City include rental activities.

The government-wide financial statements can be found on pages 14 - 16 of this report.

Fund financial statements: A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. The City,
like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. The funds of the City can be divided into
three categories: governmental funds, proprietary funds, and fiduciary funds.

Governmental funds: Govemmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike government-wide financial statements, governmental fund financial statements
focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating the City’s near-term financing requirements.

Because the focus of governmental funds is more narrow than that of the government-wide
financial statements, it is useful to compare the information presented for governmental funds
with similar information presented for governmental activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the City’s near-
term financing decisions. Both the governmental fund balance sheet and the governmental fund
statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activities.

The City maintains seven individual governmental funds for financial reporting purposes.
Information is presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and changes in fund balances for the
General Fund and Gas Tax, Measure A and Miscellaneous Grants Special Revenue Funds,
which are considered to be major funds. Data from the remaining governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of these
nonmajor governmental funds is provided in the form of combining statements elsewhere in this
report.

The City adopts an annual appropriated budget for its General Fund, Special Revenue Funds,
and Capital Projects Fund. A budgetary comparison statement has been provided for the
General Fund and the Major Special Revenue Funds Gas Tax, Measure A and Miscellaneous
Grants in order to demonstrate compliance with this budget.

The governmental fund financial statements can be found on pages 17 - 20 of this report.
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Proprietary Funds: The City maintains one type of proprietary fund. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide
financial statements. The City uses an enterprise fund to account for rental activities of a City-
owned building.

Proprietary funds provide the same kind of information as the government-wide financial
statements, only in more detail. The proprietary fund financial statements provide information
for the City’s rental activities, which is considered a major fund of the City.

The basic proprietary fund financial statements can be found on pages 21 - 23 of this report.

Fiduciary funds: Fiduciary funds are used to account for resources held for the benefit of
parties outside the City. Fiduciary funds are not included in the government-wide financial
statements because the resources of those funds are not available to support the City’s own
programs.

The basic fiduciary fund financial statements can be found on pages 24 - 25 of this report.

Notes to the basic financial statements: The notes to the basic financial statements provide
additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the basic financial statements can
be found on pages 26 - 57 of this report.

Other information: In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information (RS!), as listed on the Table of
Contents and which can be found on pages 58 - 64.

Combining statements for nonmajor governmental funds are presented immediately following
the required supplementary information and can be found on pages 66 - 67 of this report.
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Government-wide financial analysis

As noted earlier, net position may, over time, serve as a useful indicator of the City’s financial
position. For the fiscal year ended June 30, 2022, the City’'s assets and deferred outflows
exceeded its liabilities and deferred inflows by $13,891,674 as summarized below:

Assets:

Current and other assets

Capital assets (net of depreciation)
Total assets

Deferred outflows of resources:
Pension related items
OPEB related

Liabilities:
Current and other liabilities
Long-term liabilities

Total liabilities

Deferred inflows of resources:
Pension related items
OPEB related

Net position:
Net investment in capital assets
Restricted
Unrestricted
Total net position

Statement of Net position

Governmental Activities Business-Type Activities Total

2022 2021 2022 2021 2022 2021
$10,034,384 § 9,599,646 $ 824559 § 902,395 $10,858,943 $10,502,041
7,443,179 6,230,087 - - 7,443,179 6,230,087
17,477,563 15,829,733 824,559 902,395 18,302,122 16,732,128
158,596 145,549 - - 158,596 145,549
183,888 154,214 - - 183,888 154,214
342,484 299,763 - - 342,484 299,763
2,276,700 1,231,563 565,789 - 2,842,489 1,231,563
1,534,300 1,743,579 - 893,905 1,534,300 2,637,484
3,811,000 2,975,142 565,789 893,905 4,376,789 3,869,047
222,383 9,533 - - 222,383 9,533
153,760 48,744 - - 153,760 48,744
376,143 58,277 - - 376,143 58,277
6,473,052 6,230,087 - - 6,473,052 6,230,087
2,579,923 2,239,194 - - 2,579,923 2,239,194
4,579,929 4,626,796 258,770 8,490 4,838,699 4,635,286
$ 13,632,904 $13,096,077 $ 258770 § 8,490 $13,891,674 §$ 13,104,567

The City’s net position only include infrastructure assets such as roads, streets, lighting
systems, drainage systems, bridges, etc. that were added in the fiscal years ending June 30,
2004 through 2022. Historically, the City has not recorded these assets. Under GASB 34, the
City has elected not to retroactively include the value of major infrastructure assets in the

statement of net position.
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Excluding the unknown value of infrastructure assets, net investment in capital assets
represents 46.6 percent of the City's net position. The City uses capital assets to provide
services to citizens; consequently, these assets are not available for future spending. An
additional portion of the City’s net position, $2,579,923 or 18.9 percent, represent resources that
are subject to restrictions on how they may be used. The remaining balance, (unrestricted net

position), is $4,838,699.

Statement of Activities: The statement of activities shows how the City's net position changed
during the fiscal years 2021-22 and 2020-21. Provided below is a summary of changes in net

position.

Statement of Changes in Net position

Revenues:
Program Revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues
Total revenues

Expenses:

General government

Public safety

Public works

Community development

Rental activities

Interest on long-term debt
Total expenses

Change in net position
Net position - beginning
Net position - ending

Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021
$ 1,410,537 §$ 1,384,889 $ 84653 § 75,565 $ 1,495190 $ 1,460,454
1,352,005 1,050,641 - - 1,352,005 1,050,641
157,340 - 146,767 - 304,107 -
5,569,665 5,528,903 326,416 - 5,896,081 5,528,903
8,489,547 7,964,433 557,836 75,565 9,047,383 8,039,998
1,749,745 1,624,643 - - 1,749,745 1,624,643
4,556,196 3,960,529 - - 4,556,196 3,960,529
1,013,506 1,054,144 - - 1,013,506 1,054,144
606,523 591,420 - - 606,523 591,420
- - 284,299 54,344 284,299 54,344
26,750 - 23,257 17,323 50,007 17,323
7,952,720 7,230,736 307,556 71,667 8,260,276 7,302,403
536,827 733,697 250,280 3,898 787,107 737,595
13,096,077 12,362,380 8,490 4,592 13,104,567 12,366,972
$ 13,632,904 §$ 13,096,077 $ 258,770 § 8,490 $13,891,674 $ 13,104,567

The City’s net position increased overall by $787,107 during the current fiscal year. The reason
for the increase is explained in the governmental activities discussion below.

Governmental activities: Net position from governmental activities assets increased by

$536,827. Key elements of the increase are as follows:

e Measure A Fund revenues over the expenditures of $272,651.

e Gas Tax Fund revenues over expenditures of $173,914.
¢ Governmental expenditures reduced by capital asset purchases of $1,834,109.
o Offset by depreciation expense of $706,009.
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Business-type activities: For the City’s business-type activities, the results for the current
fiscal year were positive. Overall net position increased to an ending balance of $258,770. The
Rental Fund accounts for the activity of a City-owned building. The total increase in net position
for business-type activities was $250,280.

Financial Analysis of City’s Funds

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with
finance related legal requirements.

Governmental Funds: The focus of the City’'s governmental funds is to provide information on
near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the City’s financing requirements. In particular, unreserved fund balance may serve
as a useful measure of the City’s net resources available for spending at the end of the fiscal
year. Please refer to pages 17 - 20 for more detail on governmental funds.

As of June 30, 2022, the City’s governmental funds reported combined ending fund balances of
$7,962,675, a decrease of $537,396 in comparison with the prior year. Of the $7,962,675,
$5,307,862 or 66.7 percent constitutes assigned and unassigned fund balance. The remainder
of fund balance is nonspendable, restricted or committed to indicate that it is not available for
new spending or constraints are placed on the use of resources, respectively. The decrease in
governmental fund balance is due to a decrease in the fund balance of the General Fund of
$878,125, an increase in the Gas Tax Fund of $173,914 an increase in Measure A Fund of
$272,651 and a decrease of non-major governmental funds of $105,836. For the General Fund
this is a decrease of $2,738,961 from the last fiscal year's increase of $1,860,836. General
Fund revenues of $7,366,519 were up $310,315 over the prior year amount of $7,056,204. The
major components of the increase are, Property Taxes increased $152,223 due to higher
assessed values, Utility Users Tax increased $131,016 due to more people at home, Building
Permit Fees increased $61,418 due to increased activity, and miscellaneous income increased
by $59,962. These were offset by a decrease in interest income of $98,273 and grants of
$82,510. The City adopted GASB 87 Leases and has reported $131,479 in other financing
sources. General Fund expenditures of $8,049,707 were up $1,872,756 from the prior year
amount of $6,176,951. The major components of this are an increase in salaries and benefits
across all Departments with an increase in salaries and benefits for the Fire Department of
$632,754 and the Building Department of $144,296. Both increases were due to a change in
the way services were provided in prior year on a contract basis. The Planning Department
costs increased $146,304 for Housing Element, Specific Plan and Safety Plan. With the start of
the City’s new Fire Department the City incurred startup costs of $285,247, new equipment
costs of $415,428 and $981,583 for the purchase of two fire trucks. These increases were
offset by decreases in expenditures for the contract Fire Department of $819,020 as the City
ended the Contract on December 31, 2021. There was a decrease in Sheriff costs to the
General Fund of $224,352 due to a portion of the costs being offset with the ARPA Grant. The
increase in the Gas Tax Fund is revenues of $471,219 were greater than expenditures of
$297,305. The increase in the Measure A Fund is revenues of $272,651 and there were no
expenditures. The Miscellaneous Grant Fund received $1,349,208 in ARPA Grant funds and
recognized revenue and expenditures of $531,651.
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General Fund Financial and Budgetary Highlights

The General Fund is the chief operating fund of the City. On June 30, 2022, unassigned fund
balance was $4,894,245. As a measure of the General Fund’'s financial condition, it may be
useful to compare the unassigned fund balance to total expenditures. Unassigned fund balance
represents 60.8 percent of General Fund expenditures. For the fiscal year, the General Fund’s
fund balance decreased $878,125 from the prior year. The differences between the General
Fund budget and actual are summarized below:

eGeneral Fund actual revenues were above budget by $344,819 mainly due to higher than
anticipated property taxes, sales tax, licenses and permits and utility user’s tax. '

sActual expenditures were $563,440 less than the final budgeted amount of $8,613,147,
with police and fire protection services being lower than anticipated.

Capital Assets, Intangible Assets and Debt Administration

Capital Assets: City investment in capital assets for its governmental type activities as of
June 30, 2022, amounted to $7,358,187 (net of accumulated depreciation). This investment in
capital assets includes land, buildings and improvements, machinery/vehicles and infrastructure
assets.

Capital assets events during the current fiscal year included the following:

¢ Purchase of various Fire Department equipment and improvements of $542,880.
+ Purchase of two fire trucks for $719,662 and $261,920.

+ Purchase of three vehicles for $156,167.

Additional information on the City's capital assets can be found on page 40 in the notes to the
basic financial statements and a summary is provided below.

City of Canyon Lake
Capital Assets (net of depreciation)

Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021
Land $ 130,000 $ 130,000 $ - $ - $ 130,000 $ 130,000
Building and improvements 436,808 380,360 - - 436,808 380,360
Machinery, equipment and vehicles 1,735,066 240,731 - - 1,735,066 240,731
Infrastructure 5,056,313 5,478,996 - - 5,056,313 5,478,996
Total $§ 7,358,187 § 6,230,087 § - $ - $ 7,358,187 § 6,230,087

Intangible Assets: City investment in intangible right to use assets for its governmental type
activities as of June 30, 2022, amounted to $84,992 (net of accumulated amortization). The right
to use assets are for both equipment and buildings.

Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021
Equipment $ 22619 $ - $ - $ - 3 22619 $
Buildings 62,373 - - - 62,373
Total $ 84,992 § - $ - $ - 3 84,992 §
-11 -
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Long-term liabilities: At the end of fiscal year 2022, the City’'s total long-term liabilities
outstanding was $1,533,711. This amount was comprised of a $563,584 loan from Citizens
Business Bank which is secured by the City investments held by Citizens Business Bank, two
vehicle leases with PNC Bank of $883,833 and other leases for $86,294.

Outstanding long-term liabilities of the City is summarized below, and additional information can
be found on pages 40 - 42 in the notes to basic financial statements.

City of Canyon Lake
Outstanding Long-Term Liabilities

Governmental Activities Business-Type Activities Total
2022 2021 2022 2021 2022 2021
PNC Equipment Lease $ 656,742 $ 719,663 $ - $ - $ 656,742 $ 719,663
PNC Equipment Lease 227,091 261,920 - - 227,091 261,920
Other Leases 86,294 - - 86,294 -
Loan payable CBB 563,584 890,000 563,584 890,000

Total long-term labilities $ 970,127 $ 981,583 $ 563,584 $ 890,000 $1,633,711 $ 1,871,583

Pension Plan Obligations

The City implemented GASB Statement No. 68 during fiscal year 2014-15 which resulted in an
ending net pension liability of $458,117 on June 30, 2021 and $252,921 on June 30, 2022.
Additional information can be found on pages 42 - 49 in the notes to the basic financial
statements.

The City implemented GASB Statement No. 75 during fiscal year 2017-18 which resulted in an
ending total OPEB liability of $390,084 on June 30, 2021 and $437,121 on June 30, 2022.
Additional information can be found on pages 50 - 52 in the notes to the basic financial
statements.

Economic Factors and Next Year’s Budgets and Rates

In preparing the budget for fiscal year 2022-23, management was conservative in its projections
for revenues and budgeted increases in public safety costs as dictated by the police and fire
contracts.

The Operating Budget for fiscal year 2022-23 anticipates having a surplus of $411,219 for the
General Fund.

« Anticipated General Fund Revenues of $7,241,000, an increase of $362,300 from the
previous year due to projected increases in property taxes, utility users tax, construction and
building permit fees.

e Proposed General Fund Expenditures of $6,829,781, a decrease of $621,035 over the
previous year, due to increased costs in personnel for raises for City employees and offset
by a reduction in costs associated with the City starting its own Fire Department effective
January 1, 2022. The prior fiscal year budget included $312,720 in startup costs and
$422,750 in new equipment for the new Fire Department.

-12-
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Detailed information about the economic analysis, revenue assumptions, and other budgetary
process parameters utilized in the annual budget preparation, can be obtained from the City's
2022-23 Budget which is available at City Hall.

Requests for Information

This financial report is designed to provide a general overview of the City’s finances for all those
with interest in the government’s finances. Questions concerning any of the information
provided in this report, or requests for additional information, should be addressed to the City
Clerk, City of Canyon Lake, 31516 Railroad Canyon Road, Canyon Lake, California 92587, or
call (951) 244-2955.

-13-
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City of Canyon Lake
Statement of Net Position
June 30, 2022

Governmental Business-Type
Activities Activities Total
ASSETS
Cash and investments $ 9,087,702 % - $ 9,087,702
Investments in real estate - 1,127,239 1,127,239
Receivables:
Accounts 230,327 - 230,327
Interest 8,528 - 8,528
Intergovernmental 321,507 8,750 330,257
Prepaid items 74,890 - 74,890
Internal balances 311,430 (311,430) -
Capital assets, not being depreciated 130,000 - 130,000
Capital assets, net of accumulated depreciation 7,228,187 - 7,228,187
Intangible right to use asset, net of amortization 84,992 - 84,992
Total assets 17,477,563 824,559 18,302,122
DEFERRED OUTFLOWS OF RESOURCES
Pension related items 158,596 - 158,596
OPEB related items 183,888 - 183,888
342,484 - 342,484
LIABILITIES
Accounts payable 1,247,972 921 1,248,893
Accrued interest payable 6,585 1,284 7,869
Deposits payable 6,180 - 6,180
Unearned revenues 817,557 - 817,557
Compensated absences, due within one year 50,776 - 50,776
Lease payable, due within one year 147,630 - 147,630
Notes payable, due within one year - 563,584 563,584
Noncurrent liabilities:
Compensated absences 21,761 - 21,761
Lease payable 822,497 - 822,497
Total OPEB liability 437,121 - 437,121
Net pension liability 252,921 - 252,921
Total liabilities 3,811,000 565,789 4,376,789
DEFERRED INFLOWS OF RESOURCES
Pension related items 222,383 - 222,383
OPEB related items 153,760 - 153,760
376,143 - 376,143
NET POSITION
Net investment in capital assets 6,473,052 - 6,473,052
Restricted:
Public works 2,560,864 - 2,560,864
Public safety 3,241 - 3,241
Equipment 15,818 - 15,818
Unrestricted 4,579,929 258,770 4,838,699
Total net position $ 13,632,904 $ 258,770 $ 13,891,674

The accompanying notes are an integral part of these financial statements
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City of Canyon Lake
Statement of Activities

For the Fiscal Year Ended June 30, 2022

Governmental activities:
General government
Public safety
Public works
Community development

Interest on long-term debt

Total governmental activities

Business-type activities:
Rental

interest on long-term debt

Total business-type activities

Total Primary Government

Program Revenues

Operating Capital
Charges for Grants and Grants and
Expenses Services Contributions  Contributions
$ 1749745 $ 3,985 § 67,796 % 29,280
4,556,196 820,809 527,700 128,060
1,013,506 - 756,509 -
606,523 585,743 - -
26,750 - - -
7,952,720 1,410,537 1,352,005 157,340
284,299 84,653 - 146,767
23,257 - - -
307,556 84,653 - 146,767
$ 8260276 $1495190 $ 1,352,005 $ 304,107

General revenues:
Taxes:

Property tax, levied for general purpose
Utility users tax
Transient occupancy tax
Franchise tax
Sales tax
Other taxes

Use of money and property

Other

Transfers

Total general revenues
Change in net position
Net position, beginning of year

Net position, end of year

The accompanying notes are an integral part of these financial statements
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Net (Expense) Revenue
and Changes in Net Position

Governmental  Business-Type

Activities Activities Total
$ (1648,684) § - $ (1,648,684)
(3,079,627) - (3,079,627)
(256,997) - (256,997)
(20,780) - (20,780)
(26,750) - (26,750)
(5,032,838) - (5,032,838)
- (52,879) (52,879)
- (23,257) (23,257)
- (76,136) (76,136)
(5,032,838) (76,136) (5,108,974)
3,269,842 - 3,269,842
1,154,317 - 1,154,317
90,044 - 90,044
596,228 - 596,228
423,286 - 423,286
299,668 - 299,668
(99,799) - (99,799)
162,495 - 162,495

(326,416) 326,416 -
5,569,665 326,416 5,896,081
536,827 250,280 787,107
13,096,077 8,490 13,104,567
$ 13632904 § 258,770 $ 13,891,674

The accompanying notes are an integral part of these financial statements
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ASSETS
Cash and investments
Receivables:
Accounts
Interest
Intergovernmental
Prepaid items
Due from other funds

Total assets

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable

Deposits

Unearned revenues

Total liabilities
Fund Balances:
Nonspendable
Restricted

Assigned
Unassigned

Total fund balances

Total liabilities and fund balances

The accompanying notes are an integral part of these financial statements
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City of Canyon Lake
Balance Sheet
Governmental Funds
June 30, 2022

Total

Special Revenue Funds Non-major Total
Gas Tax Measure A Miscellaneous Governmental Governmental

General Fund Fund Grants Fund Funds Funds
$ 5469348 $ 1338779 $ 106628 $ 836616 $ 376,674 $ 9,087,702
230,327 - - - - 230,327
8,528 - - - - 8,528
185,233 60,049 72,599 - 3,626 321,507
74,890 - - - 74,890
311,430 - - - - 311,430
$ 6,279,756 $ 1398828 § 1,138,884 § 836,616 $ 380,300 $ 10,034,384
$ 1,229,441 $ 15,290 § - $ 3,241 § - $ 1247972
6,180 - - - - 6,180
- - - 817,557 - 817,557
1,235,621 15,290 - 820,798 - 2,071,709
74,890 - - - - 74,890
- 1,383,538 1,138,884 15,818 41,683 2,679,923
75,000 - - - 338,617 413,617
4,894,245 - - - - 4,894,245
5,044,135 1,383,538 1,138,884 15,818 380,300 7,962,675
$ 6,279,756 $ 1398828 $ 1,138,884 § 836,616 $ 380,300 $ 10,034,384
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City of Canyon Lake
Reconciliation of the Balance Sheet of
Governmental Funds to the Statement of Net Position
June 30, 2022

Fund balances of governmental funds $ 7,962,675

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activies are not financial
resources and, therefore, are not reported in the funds. 7,358,187

Intangible right to use assets, net of amortization, have not been included as
financial resources in governmental fund activity. 84,992

Deferred outflow of resources relate to:
Pension related deferred outflows of resources 158,596
OPEB related deferred outflows of resources 183,888

Accrued interest payable for the current portion of interest due on long-term
debt has not been reported in the governmental funds. Therefore, interest
payable is not reported as a liability in governmental funds. (6,585)

Long-term liabilities applicable to the City's governmental activities are not
due and payable in the current period and accordingly are not reported
as fund liabilities. Interest on long-term debt is not accrued in
governmental funds, but rather is recognized as an expenditure when
due. All liabilities, both current and long-term are reported in the
statement of net position.

Balances at June 30, are:

Compensated absences $ (72,537)

Lease payable (970,127)

Total OPEB liability (437,121)
Net pension liability (252,921) (1,732,706)

Deferred inflows of resources relate to:

Pension related deferred outflows of resources (222,383)
OPEB related deferred outflows of resources (153,760)
Net position of governmental activities $ 13,632,904

The accompanying notes are an integral part of these financial statements
-18-
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City of Canyon Lake
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Fiscal Year Ended June 30, 2022

Total
Special Revenue Funds Non-major Total
Gas Tax Measure A Miscellaneous Govemmental Govemmental
General Fund Fund Grants Fund Funds Funds
REVENUES
Taxes $ 5696944 $ - $ - $ - $ - $ 5,696,944
Licenses and permits 1,537,386 - - - - 1,537,386
Fines and forfeitures 20,814 - - - - 20,814
Intergovemmental 72,638 489,970 286,884 531,651 175,232 1,556,375
Use of money and property (95,813) (18,751) (14,233) - (1,309) (130,106)
Other 134,550 - - - 134,550
Total revenues 7,366,519 471,219 272,651 531,651 173,923 8,815,963
EXPENDITURES
Current:
General government 1,763,067 - - 37,175 - 1,800,242
Public safety 3,960,017 - - 380,192 - 4,340,209
Public works 104,070 168,055 - - 180,000 452,125
Community development 606,523 - - - - 606,523
Capital outlay 1,490,816 129,250 114,284 99,759 1,834,109
Debt service:
Principal 97,750 - - - - 97,750
Interest and fiscal charges 27,464 - - - - 27,464
Total expenditures 8,049,707 297,305 - 531,651 279,759 9,158,422
Excess (deficiency) of revenues over (under)
expenditures (683,188) 173,914 272,651 - (105,836) (342,459)
OTHER FINANCING SOURCES (USES)
Acquisition of leased assets 131,479 - - - - 131,479
Transfers out (326,416) - - - - (326,416)
Total other financing sources (194,937) - - - - (194,937)
Net change in fund balances (878,125) 173,914 272,651 - (105,836) (537,396)
Fund balances, beginning of year 5,922,260 1,209,624 866,233 15,818 486,136 8,500,071
Fund balances, end of year $ 5044135 § 1383538 § 1,138,884 § 15818 § 380,300 § 7,962,675

The accompanying notes are an integral part of these financial statements
-19-
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City of Canyon Lake
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of
Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2022

Net change in fund balances - total governmental funds $ (537,396)

Amounts reported for governmental activities in the statement of activities
different because:

Governmental funds report capital outlays as expenditures. However, in
statement of activities, the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense or are
allocated to the appropriate functional expense when the cost is below
capitalization threshold. This activity is reconciled as follows:

Cost of assets capitalized 1,834,109
Depreciation expense (706,009)

Intangible right to use assets are reported as expenditures. However, in
the statement of activities, the costs of those assets are allocated over
their estimated usefull lives as amortization expense. This is the amount
of intangible assets and related amortization for the current period.
Intangible assets 131,479
Amortization (46,487)

Governmental funds report principal payments as expenditures. In the
statement of activities, principal payments are applied to the appropriate
long-term liability.

Principal payments on PNC leases 97,750
Lease acquisition (131,479)
Principal payments on lease 45,185

Some expenses reported in the statement of activities do not require
the use of current financial resources and therefore are not reported
as expenditures in the governmental funds:

Pension related net of adjustments 5,393
OPEB related net of adjustments (122,379)
Increase in compensated absences payable (34,053)
Decrease in accrued interest payable on long-term liabilities 714
Change in net position of governmental activities $ 536,827

The accompanying notes are an integral part of these financial statements
-20 -
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City of Canyon Lake
Statement of Net Position -
Proprietary Funds
June 30, 2022

Enterprise Fund

Rental
ASSETS
Current Assets:
Due from other governments $ 8,750
Investment in real estate 1,127,239
Total current assets 1,135,989
Total assets 1,135,989
LIABILITIES
Current Liabilities:
Accounts payable 921
Accrued interest payable 1,284
Due to other funds 311,430
Note payable - CBB 563,584
Total current liabilities 877,219
Total liabilities 877,219
NET POSTION
Unrestricted 258,770
Total net position $ 258,770

The accompanying notes are an integral part of these financial statements
-21-
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City of Canyon Lake
Statement of Revenues, Expenditures, and Changes in Net Position -
Proprietary Funds
For the Fiscal Year Ended June 30, 2022

Enterprise Fund

Rental
OPERATING REVENUES
Rental income $ 84,653
Total operating revenues 84,653
OPERATING EXPENSES
Property management 1,311
Repairs and maintenance 105,622
Improvements 147,134
Utilities 14,154
Property assessments 12,916
Property taxes 2,627
Other operating expenses 535
Total operating expenses 284,299
Operating income (loss) (199,646)
NON-OPERATING REVENUES AND EXPENSES
Interest expense (23,257)
Grant income 146,767
Total non-operating revenue and expenses 123,510
Income (loss) before operating transfers (76,136)
TRANSFERS
Transfers in 326,416
Change in net position 250,280
Net Position, Beginning 8,490
Net Position, Ending $ 258,770

The accompanying notes are an integral part of these financial statements
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City of Canyon Lake
Statement of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2022

Enterprise Fund

Rental
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 84,653
Payments to suppliers for goods and services (286,109)
Net cash used by operating activities (201,456)
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Transfer in from other funds 326,416
Grant revenues 138,017
Principal payments on debt (326,416)
Interfund loan 65,039
Interest payments (23,147)
Net cash provided by capital financing activities 179,909
Net decrease in cash and cash equivalents (21,547)
Cash and cash equivalents, beginning 21,547
Cash and cash equivalents, ending $ -
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:
Operating income (loss) $ (199,646)
Adjustments to reconcile operating income (loss) to net
cash provided by operating activities:
Increase (decrease) in operating liabilities:
Accounts payable (1,810)
Net cash used by operating activities $ (201,456)

The accompanying notes are an integral part of these financial statements
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City of Canyon Lake
Statement of Fiduciary Net Position
Fiduciary Funds
June 30, 2022

Custodial
Fund
ASSETS
Cash and investments $ 26,498
Receivables:
Intergovernmental 65,809
Total assets 92,307
LIABILITIES
Accounts payable 92,307
NET POSITION
Restricted for taxing entities and other agencies $ -

The accompanying notes are an integral part of these financial statements
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City of Canyon Lake
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
For the Fiscal Year Ended June 30, 2022

ADDITIONS
Refuse fees collected for other agency
Fees collected for other government

Total additions
DEDUCTIONS
Payment to other agencies

Payment of fees collected to other government

Total deductions

Change in net position
Net Position, Beginning

Net Position, Ending

Custodial
Fund

1,713,166
45,1585

1,758,321

1,713,166
45,155

1,758,321

The accompanying notes are an integral part of these financial statements
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City of Canyon Lake
Notes to the Basic Financial Statements
June 30, 2022

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Note 1: Organization and Summary of Significant Accounting Policies
a. Description of the reporting entity

The City of Canyon Lake was incorporated on December 1, 1990 under the laws of the State of
California and enjoys all the rights and privileges pertaining to “General Law” cities. The City
operates under a council-manager form of government and currently provides a wide variety of
services to its citizens, including public safety, public services, community development, general
administrative and other services.

There are no separate legal entities over which the City is financially accountable for.
b. Government-wide and fund financial statements

The government-wide financial statements include a statement of net position and a statement
of activities. These statements present summaries of governmental and business-type activities
for the City accompanied by a total column. Fiduciary activities of the City are not included in
these statements. Certain eliminations have been made as prescribed by GASB Statement No.
34 in regard to interfund activities, payables, and receivables. All internal balances in the
statement of net position have been eliminated except those representing balances between the
governmental activities and the business-type activities, which are presented as internal
balances and eliminated in the total primary government column. Governmental activities,
which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges
for support.

The statement of activities demonstrates the degree to which the direct and indirect expenses of
a given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable with a specific function or segment. Program revenues include 1)
charges to customers or applicants who purchase, use, or directly benefit from goods, services,
or privileges provided by a given function or segment, and 2) grants and contributions, that are
restricted to meeting the operational or capital requirements of a particular function or segment.
Taxes and other items not properly included among program revenue are reported instead as
general revenues.

Separate financial statements are provided for governmental funds, proprietary, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements.
Major individual governmental funds and major individual enterprise funds are reported as
separate columns in the fund financial statements.
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Notes to the Basic Financial Statements
June 30, 2022

Note 1: Organization and Summary of Significant Accounting Policies (continued)
C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund financial statements.
Agency funds use the accrual basis of accounting, but have no measurement focus. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of
the timing of the cash flows. Accordingly, all of the City's assets and liabilities, including capital
assets, as well as infrastructure assets, and long-term liabilities, are included in the
accompanying statement of net position. The statement of activities presents changes in net
position. Under the accrual basis of accounting, revenues are recognized in the period in which
they are earned while expenses are recognized in the period in which the liability is incurred.
The types of transactions reported as program revenues for the City are reported in three
categories: 1) charges for services, 2) operating grants and contributions, and 3) capital grants
and contributions.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified-accrual basis of accounting. Under the modified-accrual
basis of accounting, revenues are recognized in these funds when susceptible to accrual (i.e.
when they are both measurable and available). "Measurable" means the amount of the
transaction can be determined and "available” means collectible within the current period or
soon enough thereafter to be used to pay liabilities of the current period. For this purpose, the
City considers property taxes collected after year-end, as available if they are collected within
60 days of the end of the current fiscal period. Other revenue susceptible to accrual includes
sales tax, state gasoline taxes, investment income, and certain other intergovernmental
revenues. Expenditures in the governmental funds are generally recognized in the accounting
period in which the related fund liability is incurred, if measurable, except for unmatured
principal and interest on general long-term debt, as well as compensated absences and claims
and judgments, which are recognized when due.

d. Fund classifications
The City reports the following major governmental funds:

The General Fund is the government's primary operating fund. It accounts for all financial
resources of the general government not accounted and reported in another fund.

The Gas Tax Fund accounts for the repair and maintenance of streets and traffic signals of the
City.

The Measure A Fund is used to account for the construction, reconstruction, alteration, and
maintenance of the streets of the City.

The Miscellaneous Grants Fund is used to account for specific revenue resources that are
restricted or committed to expenditure for specific purposes other than capital projects.

The City reports the following major proprietary funds

The Rental Fund accounts for the activities of a City-owned building.
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Note 1: Organization and Summary of Significant Accounting Policies (continued)
d. Fund classifications (continued)
Additionally, the City reports the following fund types:

The Special Revenue Funds are used to account for the proceeds of specific revenue resources
that are restricted or committed to expenditures for specific purposes other than debt service
and capital projects.

The Capital Projects Fund accounts for city-wide capital improvement projects.
The Fiduciary Fund is used to account for the resources held by the City in a fiduciary capacity.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements.

Amounts reported as program revenues include 1) charges to customers or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3) capital
grants and contributions, including special assessments. Internally dedicated resources are
reported as general revenues rather than as program revenues. Likewise, general revenues
include all taxes.

When both restricted and unrestricted resources are available for use, it is the City’s policy to
use the restricted resources first, and then unrestricted resources, as they are needed.

e. Financial statement elements
Deposits and investments

The City’s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from the date of
acquisition.

Investments are reported at fair value. The City’s policy is to hold investments until maturity or
until market values equal or exceed cost. The State Treasurers Investment Pool operates in
accordance with appropriate State laws and regulations. The reported value of the Pool is the
same as the fair value of the Pool shares.

Receivables and payables

Activity between funds that are representative of lending/borrowing arrangements outstanding at
the end of the fiscal year are referred to as either "due to/from other funds" (i.e., the current
portion of interfund loans) or "advances to/from other funds" (i.e., the non-current portion of
interfund loans). All other outstanding balances between funds are reported as "due to/from
other funds."
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Note 1: Organization and Summary of Significant Accounting Policies (continued)
e. Financial statement elements (continued)
Receivables and payables (continued)

Advances between funds, as reported in the fund financial statements, are offset by a fund
balance reserve account in the applicable governmental funds to indicate that they are not
available for appropriation and are not expendable, available financial resources.

Any residual balances outstanding between the governmental activities and business-type
activities are reported in the government-wide financial statements as “internal balances.”

Property taxes

The County of Riverside collects property taxes for the City. Tax liens attach annually as of
12:01 A.M. on the first day in January preceding the fiscal year for which the taxes are levied.
The tax levy covers the fiscal period July 15t to June 30%. All secured personal property taxes
and one-half of the taxes on real property are due November 15t, the second installment is due
February 1. All taxes are delinquent, if unpaid, on December 10" and April 10t respectively.
Unsecured personal property taxes become due on the first of March each year and are
delinquent, if unpaid, on August 31st,

Prepaid costs

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements using the
purchases method.

Capital assets

Capital assets, which include property, plant and equipment, and infrastructure assets
(e.g., roads, bridges, sidewalks, and similar items) are, reported in the applicable governmental
or business-type activities columns in the government-wide financial statements. Capital assets
are defined by the government as assets with an initial, individual cost of more than or equal to
$1,000 (amount not rounded) and an estimated useful life of at least two years. Such assets
are recorded at historical cost or estimated historical cost if purchased or constructed. Donated
capital assets, donated works of art and similar items, and capital assets received in a service
concession arrangement are reported at acquisition value at the date of acquisition.

The cost of normal maintenance and repairs that do not add to the value of the assets or
materially extend the assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
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Note 1: Organization and Summary of Significant Accounting Policies (continued)
e. Financial statement elements (continued)

Capital assets (continued)

Property, plant and equipment of the primary government, is depreciated using the straight-line
method over the following estimated useful lives.

Assets Years
Buildings 39
Building improvements 10
Infrastructure 20-50
Vehicles 5-10
Office equipment 5-10
Computer equipment 5

Use of estimates

The financial statements have been prepared in accordance with generally accepted accounting
principles in the United States of America and include amounts based on estimates and
assumptions by management. Actual results could differ from those amounts.

Compensated absences

The City provides to its employees a comprehensive annual leave program. Leave pay is
payable at the time it is taken or upon termination.

The total amount of liability for compensated absences is segregated between short-term and
long-term with both portions reflected in the government-wide statements. The short-term
portion is determined to be the amount due to employees for future absences which is
attributable to services already rendered and which is expected to be paid during the next fiscal
year.

Long-term obligations

In the government-wide financial statements, long-term debt and other long-term obligations are
reported as liabilities in the governmental activities, statement of net position. Bond premiums
and discounts, as well as issuance costs, are deferred and amortized over the life of the bonds
using the straight-line method. Bonds payable are reported net of the applicable bond premium
or discount. Bond issuance costs are reported as deferred charges and amortized over the
term of the related debt.
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Note 1: Organization and Summary of Significant Accounting Policies (continued)
e. Financial statement elements (continued)
Long-term obligations (continued)

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are
reported as other financing sources while discounts on debt issuances are reported as other
financing uses. Issuance costs, whether or not withheld from the actual debt proceeds
received, are reported as expenditures.

Pension Plan

For purposes of measuring the net pension liability, deferred outflows and inflows of resources
related to pensions, and pension expense, information about the fiduciary net position and
additions to/deductions from the fiduciary net position have been determined on the same basis
as they are reported by the CalPERS Financial Office. For this purpose, benefit payments
(including refunds of employee contributions) are recognized when currently due and payable in
accordance with the benefit terms. Investments are reported at fair value. CalPERS audited
financial statements are publicly available reports that can be obtained at CalPERS’ website
under Forms and Publications.

GASB 68 requires that the reported results must pertain to liability and asset information within
certain defined timeframes. For this report, the following timeframes are used.

Valuation Date (VD) June 30, 2020

Measurement Date (MD) June 30, 2021

Measurement Period (MP) July 1, 2020 to June 30, 2021
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Note 1: Organization and Summary of Significant Accounting Policies (continued)
e. Financial statement elements (continued)

Other Postemployment Benefits (OPEB)

For purposes of measuring the total OPEB liability, deferred outflows of resources and deferred
inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net
position of the City’s plan (OPEB Plan) and additions to/deductions from the OPEB Plan’s
fiduciary net position have been determined on the same basis. For this purpose, benefit
payments are reported at fair value.

Generally accepted accounting principles require that the reported results must pertain to
liability and asset information within certain defined timeframes. For this report, the following
timeframes are used:

Valuation Date June 30, 2022
Measurement Date June 30, 2022
Measurement Period July 1, 2021 to June 30, 2022

Deferred outflows/inflows of resources

In addition to assets, the statement of net position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to future periods and so will not
be recognized as an outflow of resources (expenses) until then. The City currently has pension
and OPEB related deferred outflows of resources.

In addition to liabilities, the statement of net position will sometimes report a separate section for
deferred inflows of resources. This separate financial element, deferred inflows of resources,
represents an acquisition of net position that applies to future periods and so will not be
recognized as an inflow of resources (revenue) until that time. The City currently has pension
and OPEB related deferred inflows of resources.

Fund equity

Beginning with fiscal year 2011, the City implemented GASB Statement No. 54, Fund Balance
Reporting and Governmental Fund Type Definitions. This statement provides more clearly
defined fund balance categories to make the nature and extent of the constraints placed on a
government’s fund balance more transparent. The following classifications describe the relative
strength of the spending constraints placed on the purposes for which resources can be used:
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Note 1: Organization and Summary of Significant Accounting Policies (continued)
e. Financial statement elements (continued)
Fund equity, (continued)

Nonspendable — amounts that are not in a spendable form (such as inventory) or are
required to be maintained intact.

Restricted — amounts constrained to specific purposes by their providers (such as
grantors, bondholders and higher levels of government), through constitutional
provisions or by enabling legislation.

Committed — amounts constrained to specific purposes by a government itself, using the
highest level of decision-making authority; to be reported as committed, amounts cannot
be used for any other purpose unless the government takes the same highest level of
action to remove or change the constraint.

Assigned — amounts a government intends to use for a specific purpose; intent can be
expressed by the City Council or by an official or body to which the City Council
delegates the authority.

Unassigned — amounts that are for any purpose; positive amounts are reported only in a
general fund.

The City Council may establish (and modify or rescind) fund balance commitments by passage
of an ordinance or resolution.

When both restricted and unrestricted resources are available for use when an expenditure is
incurred, it is the City’s policy to use restricted resources first, then unrestricted resources as
they are needed. It is the City’s policy to consider committed amounts as being reduced first,
followed by assigned amounts, and then unassigned amounts when expenditures are incurred
for purposes for which amounts in any of those unrestricted fund balance classifications could
be used.
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Il. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
Note 2: Budgetary Information

The City prepares its budgets on the basis of estimated actual expenditures and, accordingly,
the budget amounts included in the accompanying financial statements are presented on a
basis consistent with generally accepted accounting principles.

Each year, the City Manager submits a proposed budget to the City Council during May. The
City Council holds budget hearings during May and June. The final budget is adopted by the
City Council in June.

No budget expenditures can be disbursed without proper appropriations. Once the budget is
adopted, no additional funds can be authorized without the City Council’s approval. The level of
budgetary control (the level on which expenditures may not legally exceed appropriations) is at
the individual fund level. The City Manager can authorize budget transfers between
departments without additional appropriations.

Throughout the year, budgeted expenditures are reviewed and projections are made by the City
Manager. Therefore, any necessary changes are submitted for approval to the City Council with
a recorded action for any budget adjustments.

Formal budgetary integration is employed as a management control device during the year for
all the governmental type funds. Budgets for all the governmental type funds are adopted on a
basis consistent with generally accepted accounting principles, except for the Capital Projects
Fund which does not have a legally adopted budget. Budgeted amounts are as originally
adopted and are further amended by the City Council.
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lll. DETAILED NOTES ON ALL FUNDS

Note 3: Cash and Investments

Cash and investments as of June 30, 2022 are classified in the accompanying financial
statements as follows:

Statement of Net position

Cash and investments $ 9,087,702
Investments in real estate 1,127,239

Statement of Fiduciary Net Position
Cash and investments 26,498
Total cash and investments $ 10,241,439

Cash and investments as of June 20, 2022 consists of the following:

Deposits with financial institutions $ 6,461,976
Cash on hand 300
Investments 3,779,163

Total cash and investments $ 10,241,439

The City follows the practice of pooling cash and investments of all funds except for funds held
by a fiscal agent. Interest income earned on pooled cash and investments is allocated quarterly
to the various funds based on cash balances. Interest income from cash and investments with
a fiscal agent is credited directly to the related fund.

The City reports its investments at fair value in the balance sheet. All investment income,

including changes in the fair value of investments, is recognized as revenue in the operating
statement.
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Note 3: Cash and Investments (continued)
Authorized investments

The table below identifies the investment types that are authorized for the City by the California
Government Code (or the City’'s investment policy, where more restrictive). The table also
identifies certain provisions of the California Government Code (or the City’s investment policy,
where more restrictive) that address interest rate risk, credit risk, and concentration of credit
risk. This table does not address investments of debt proceeds held by bond trustees that are
governed by the provisions of debt agreements of the City, rather than the general provisions of
the California Government Code or the City’s investment policy.

Maximum Maximum
Maximum Percentage Investmentin
Authorized Investment Type Maturity of Portfolio one Issuer
U. S. Treasuries 5 years None None
Money Market Accounts N/A 10% 5%
Certificates of Deposit 5 years None None
Local Agency Investment Fund (LAIF) N/A 50% None
Federal Agency Securities 5 years None None
Bankers Acceptances 180 days 10% 5%
Commercial Paper 270 days 10% 10%
Medium-Term Notes 5 years 15% 5%
Negotiable Certificates of Deposit 5 years 30% 5%
Repurchase Agreements 1 year 10% None

Interest rate risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair
value of an investment. Generally, the longer the maturity of an investment, the greater the
sensitivity of its fair value to changes in market interest rates. One of the ways that the City
manages its exposure to interest rate risk is by purchasing a combination of shorter and longer
term investments and by timing cash flows from maturities so that a portion of the portfolio is
maturing or coming close to maturity evenly over time as necessary to provide the cash flow
and liquidity needed for operations. Information about the sensitivity of the fair values of the
City’s investments to market interest rate fluctuations are presented below.

12 months 13to 24 2510 60

Investment type Total or less months months

Local Agency Investment Fund $ 10,320 $ 10,320 $ - $ -
Federal agency securities 2,448 678 192,297 441,251 1,815,130

Corporate debt securities 150,420 150,420 - -

Money market 42,506 42,506 - -

Real estate 1,127,239 1,127,239 - -
Totals $ 3,779,163 $ 1,522,782 $ 441,251 $ 1,815,130
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Note 3: Cash and Investments (continued)

Credit risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally
recognized statistical rating organization. Information about the minimum rating required by the
California Government Code, the City’s investment policy, or debt agreements, and the actual
rating as of year-end for each type of investment held by the City can be found below.

Minimum Ratings as of

Investment type Total legal rating year end
Local Agency Investment Fund $ 10,320 N/A Not rated
Federal agency securities 2,448,678 AA-a2 AA+
Corporate debt securities 150,420 A A- A & A+
Money market 42,506 N/A Not rated
Real estate 1,127,239 N/A Not rated

Totals $ 3,779,163

Concentration of credit risk

The investment policy of the City contains no limitations on the amount that can be invested in
any one issuer beyond the amount stipulated by the California Government Code. Investments
in any one issuer (other than Mutual Funds and External Investment Pools) that represent 5% or
more of the City’s investments are as follows:

Reported

Issuer Investment Type Amounts
Federal Home Loan Bank Federal agency securities $ 876,635
Federal Farm Credit Bank Corporate debt securities 392,998
Tenn Valley Authority Federal agency securities 199,282
Freddie Mac Federal agency securities 279,496
Fannie MAE Federal agency securities 563,651
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Note 3: Cash and Investments (continued)
Custodial credit risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository
financial institution, a government will not be able to recover its deposits or will not be able to
recover collateral securities that are in the possession of an outside party. The custodial credit
risk for investments is the risk that, in the event of the failure of the counterparty (e.g., broker-
dealer) to a transaction, a government will not be able to recover the value of its investment or
collateral securities that are in the possession of another party. The California Government
Code and the City’s investment policy do not contain legal or policy requirements that would
limit the exposure to custodial credit risk for deposits or investments, other than the following
provision for deposits: The California Government Code requires that a financial institution
secure deposits made by state or local governmental units by pledging securities in an
undivided collateral pool held by a depository regulated under state law (unless so waived by
the governmental unit). The market value of the pledged securities in the collateral pool must
equal at least 110% of the total amount deposited by the public agencies. California law also
allows financial institutions to secure deposits by pledging first deed mortgage notes having a
value of 150% of the secured public deposits. As of June 30, 2022, the City had deposits of
$7,219,211 with financial institutions in excess of federal depository insurance limits that were
held in collateralized accounts.

Investments in State Investment Pool

The City is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated
by the California Government Code under the oversight of the Treasurer of the State of
California. The fair value of the City’s investment in this Pool is reported in the accompanying
financial statements at amounts based upon the City’s pro-rata share of the fair value provided
by LAIF for the entire LAIF portfolio (in relation to the amortized cost of that portfolio). The
balance available for withdrawal is based on the accounting records maintained by LAIF, which
are recorded on an amortized cost basis. LAIF is not registered with the Securities and
Exchange Commission and is not rated. Deposits and withdrawals are made on the basis of $1
and not fair value. Accordingly, the City’s investment in this pool is measured on uncategorized
inputs not defined as level 1, 2 or 3.

LAIF has reported to its participating agencies that, as of June 30, 2022, the carrying amount (at
amortized cost) of the Pool was $234,590,320,982 and the estimated fair value of the pool was
$231,570,067,770. The City’s proportionate share of the Pool's market value (as determined by
LAIF) as of June 30, 2022, was $10,320. Included in LAIF’s investment portfolio are
collateralized mortgage obligations, mortgage-backed securities, other asset-backed securities,
loans to certain state funds, and floating rate securities issued by federal agencies, government-
sponsored enterprises, and corporations.

Fair Value Measurement

The City categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation inputs used
to measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for
identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are
significant unobservable inputs.
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