Chandler City Council Work Session
- December 7, 2023
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) Fiscal Sustainability

Support retention of State-Shared Revenue
at current levels and backfill of previous
state revenue cuts

Protect local authority:to determine
appropriate revenue sources

Encourage Legislature to evaluate impact of
unfunded mandates



Fiscal Sustainability

Residential rental tax preemption Tax Type Financial Impact
was signed by the Governor,
effective January 2025

Residential Rental $11 Million

Food tax preemption and State-

Shared Revenue cuts continue to be Fggﬁsﬁégt‘f;‘f $14 Million
a threat as the legislature faces a
projected $400M-budget shortfall State-Shared ~ *.44:833,600

(FY24 Adopted

Revenues Budget)

Chandler has maintained a low cost
>> of living.and weathered challenging Total AP%‘;E&”“

economic times thanks to a diverse

tax base







Economic Development

Support efforts that enhance Chandler's
economic competitiveness

Support diversificatiomof economic
development tools

Protect local authority on-development
projects



(& Redevelopment Proposal

o Municipalities are looking for additional tools to address
underperforming retail corners while providing additional housing

o Chandler is-providing a practical solution-that allows cities'and
towns to-authorize a temporary property reclassification so
these redevelopment projects can pencil out

Sun Village Fair: 10-Year Impacts Riata Apartments: 10-Year Impacts

+ Negative net fiscal impact on the city + Positive net fiscal impact on the city
« Netincome of -$81,307 +« Netincome of $1.94M

+ General Fund Revenues: $1.67M » General Fund Revenues: $5.21M
+ General Fund Expenses: $1.75M « General Fund Expenses: $3.27M

* Revenues include property taxes, * Revenues include property taxes, building
commercial lease tax, retail sales tax, permit/plan review fees, construction TPT,
local spending by employees residential lease tax, state shared

revenues, local spending by residents

» Most significant expense is public safety
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Land Use Planning

Protect local authority in land use planning

Support efforts that promote orderly growth

Oppose efforts that impede growth
management
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