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AMENDING SECTION 28-8323, ARIZONA REVISED STATUTES; REPEALING SECTION
28-8324, ARIZONA REVISED STATUTES; AMENDING SECTION 28-8325, ARIZONA
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SECTION 28-8343, ARIZONA REVISED STATUTES; REPEALING SECTION 28-8345,
ARIZONA REVISED STATUTES; AMENDING SECTIONS 28-8347, 28-8382 AND 28-8383,
ARIZONA REVISED STATUTES; RELATING TO AIRCRAFT REGISTRATION.
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SB 1406

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 28-8323, Arizona Revised Statutes, is amended to
read:

28-8323. Government and dealer aircraft registration

A. This state, any political subdivision of this state or the
civil air patrol shall register aircraft it owns and operates exclusively
in the public service, but a registration fee or Ticense tax shall not be
assessed on this aircraft. If this state, any political subdivision of
this state or the civil air patrol does not register the aircraft as
provided in section 28-8322, this state, the political subdivision or the
civil air patrol shall pay the department a penalty fee of twenty—five
dottars $25 for the first month and five—dotitars $5 for each succeeding
month until it makes application for registration on the form provided by
the department.

B. An aircraft dealer 1licensed by the department pursuant to
section 28-8383 shall register aircraft the dealer owns and holds for the
purposes of sale. Tf—the deater—faits to Teyister—the aircraft—with—the
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provided by the department—withimtemr days after—the aircraft—s purchased
e . . . - .
. . sR-B355 + . . . sR-8335
the—aircrafts
Sec. 2. Repeal
Section 28-8324, Arizona Revised Statutes, is repealed.
Sec. 3. Section 28-8325, Arizona Revised Statutes, 1is amended to

read:

28-8325. Registration; certificate; decal; duplicate

A. Ompaymemt—of e Teygistratiom fee of—five duttars, the—Hicense
tax—amd—the—pematty;—f any,; The department shall issue a certificate and
license decal TO AN APPLICANT WHO SUBMITS AN AIRCRAFT REGISTRATION
APPLICATION IN A MANNER PRESCRIBED BY THE DEPARTMENT.

B. The Ticense decal shall be displayed on the aircraft at all
times in the manner prescribed by the department.

C. On satisfactory proof of the loss or destruction of the license
decal, the department shall issue a duplicate of the Ticense decal to the
owner on payment of a four—dottar $4 fee.

Sec. 4. Repeal

Section 28-8327, Arizona Revised Statutes, is repealed.

Sec. 5. Section 28-8328, Arizona Revised Statutes, is amended to

read:

28-8328. Failure to register; assessment procedure

If an aircraft is not registered within the time periods prescribed
in this article, the director shall assess TEgTStratiom fEes, TTCENSE
taxes—anmd penalties due as follows:
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1. The director shall give written notice of the assessment to the
owner of the aircraft by either mailing the notice in a postage prepaid
sealed envelope addressed to the owner of the aircraft at the owner's
address as it appears in the records of the department or by delivery in
person. Notice is deemed to be complete at the time of mailing or at the
time of personal delivery.

2. The assessment is final thirty days after notice is deemed to be
complete, unless, before that time, the department receives a written
objection to the assessment and a request for a hearing from the
owner. If the department receives a request for a hearing, the hearing
shall be conducted as provided in section 28-8244.

Sec. 6. Section 28-8329, Arizona Revised Statutes, 1is amended to
read:

28-8329. Late registration; penalty:; abatement

A. If an aircraft required to be registered under this article is
not registered within sixty days after 1its entry into this state and
renewed annually on or before the 1last day of February, a penalty of
twemty—five dottars $25 for the first month and five—ottars $5 for each
succeeding month of delinquency shall be gdded—to the Teyistratiom fee —amnd
tottected IMPOSED unless an exemption for the aircraft is established
pursuant to this article.

B. Registration of the aircraft for the year immediately preceding
the year for which the application for registration is made is prima facie
evidence that the aircraft has been based in this state during the year
for which the application for registration is made.

C. The director may abate all or a part of any penalty assessed for
failure to register an aircraft within the time periods prescribed in this
article if the director believes that reasonable cause exists for the
failure to register the aircraft as provided by this article. For the
purposes of this subsection, "reasonable cause™ means a reasonable basis
for the person responsible for registration of the aircraft to believe
that the aircraft was exempt from registration requirements.

Sec. 7. Section 28-8330, Arizona Revised Statutes, 1is amended to

read:

28-8330. Lien

A. TFhe—Tcense—tax;, —Teygistratiom—fee—amdt A penalty vconmstitute
CONSTITUTES a 1ien on the aircraft on which they—=are IT IS due from the
due date.

B. The 1lien has priority over any other Tien or encumbrance on the
aircraft, except for a lien of other state taxes that has priority by law.

C. The Tlien continues until the Ttemse—taxes, Teygistratiom feEes,
penalties and lien recording fees are paid.

D. The department shall issue a release of the Tien on receipt of
full payment of the rteyTstratiomfees;—tHitense taxes,; penalties and lien
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recording fees secured by the lien. The release shall be a document in a
form as specified in section 11-480.

E. If requested by the department, the sheriff of the county 1in
which the aircraft is found or any other peace officer shall collect the

Hrenmsetax; Teyistratiom fee;, penalty and Tlien recording fee by seizure
of the aircraft from the person in possession of the aircraft, if any, and
by sale as provided in section 28-8331.

Sec. 8. Section 28-8331, Arizona Revised Statutes, 1is amended to
read:

28-8331. Seized aircraft sale

A. If an aircraft has been seized under this article and held for a
period of sixty days and ticemse taxes, Teyistratiom fees; penalties, Tien
recording fees and costs and expenses of seizure are not paid in full, the
sheriff of the county in which the aircraft 1is found shall sell the
aircraft when requested by the department.

B. The sale of an aircraft under this section shall be at public
auction after notice of the sale is sent by the department by certified
mail at least five but not more than twenty days before the sale directed
to the last known address of the owner of the aircraft, if the owner is
known. If the owner 1is wunknown, the department shall give notice by
pubTication in a newspaper of general circulation in the county in which
the aircraft was seized. If notice is published in a weekly newspaper,
the publication shall be made once each week for two consecutive weeks, or
if published in a daily newspaper, six consecutive times, the Tlast
publication to be at least five but not more than ten days before the date
of the sale.

C. Within five days after receipt of the proceeds of the sale, the
sheriff shall transmit the entire proceeds to the department. After
payment by the department of the ticemse—taxes,—TeyiStratiom—fees;
penalties, lien recording fees and costs and expenses of the seizure and
sale, the department shall pay the remaining proceeds of the sale to the
owner from whom the aircraft was seized, if the owner 1is known. If the
owner is unknown, the department shall deposit, pursuant to sections
35-146 and 35-147, the remaining proceeds in the state aviation fund.

D. The department may issue a certificate of release of lien on
payment of the TTemsetaxes, Teyistratiom fees; penalties, Tien recording
fees and costs and expenses of seizure and sale.

Sec. 9. Section 28-8332, Arizona Revised Statutes, 1is amended to

read:

28-8332. Registration; transfer or assignment

A. If a person who registered an aircraft under this article
transfers or assigns title to or interest in the aircraft, the
registration of the aircraft expires.

B. Within sixty days after the transfer or assignment, the person
to whom the transfer or assignment is made shall register the aircraft in

_3_
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that person's name with the department amdt—pay theTeyutar—Teygistration

fee, unless the aircraft is exempt from registration pursuant to section
28-8322.

C. If an aircraft is not registered within sixty days after the
transfer or assignment as required by this section, the department shall
collect an annual penalty of twemty=—five dottars $25 for the first month
and five dottars $5 for each succeeding month of delinquency -“m—addition

to LIIG leylbbldLIUll IGG.

Sec. 10. Repeal
Sections 28-8335, 28-8336, 28-8337, 28-8338, 28-8339, 28-8340,

28-8341 and 28-8342, Arizona Revised Statutes, are repealed.
Sec. 11. Section 28-8343, Arizona Revised Statutes, is amended to

read:

28-8343. Aircraft total loss; violation; classification

A. If a company that insures an aircraft determines the aircraft is
a total Tloss, the insurer shall provide to the department an affidavit
stating that a total loss occurred.

B. If the aircraft is a total 1loss, 1is transferred to another
person, business or organization and is not insured, the person, business
or organization shall provide an affidavit to the department stating the
aircraft to be a total loss.

C—Om Treceiptoftheaffidavit;—the diTector—stati=

t—Petermme—the—amuumt—of—TEy TSstratiom fee and— i TeEnSE tax Uumnder

this—articte:
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2 —Reduce—the—amounmt—of —the Tegistratiomr fee andt—ticense tax by
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yetexpiTed:
A

A . e e ). £ ) - . . £
Q. A UOW d CdX Creadrc Cco Ccrne owrer I'OT thne approprirdie dioufrt Ul
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giTcraft—at—the—time—the—toteat—toss—occurred—Theownmer—may use the—tax
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credit—om—the—mext—or—sSeveratr sSuctcteetimy—aiTrcraf t—Treygistratiomr—fees—oT

Heenmsetaxes thatmay beowed—by the—owner—

B~ C. A person who violates this section is gquilty of a class 2
misdemeanor.

Sec. 12. Repeal

Section 28-8345, Arizona Revised Statutes, is repealed.

Sec. 13. Section 28-8347, Arizona Revised Statutes, 1is amended to
read:

28-8347. (Civil penalties

The director may impose a civil penalty against a person required to
register an aircraft under this article as follows:

1. In an amount of not more than fivetmumiredt—dottars $500 against
a person who wilfully makes or gives under oath or affirmation a false
statement regarding aircraft owned by, leased by or under the control of
the person.
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2By asseSSmEmt—Uftwite the vatue uf —tiheticense tax Tmposed—on
the—aiTecraft—for—that—year——<ayaimst——<a persom —wWhHo Wi tfuUlty TOUNCedars,;
TEMUVES,;, tTansSfers OT MiSTEPTESENtS the ownmerstipof —the—aircraft—by —the
OWnmeTr—oTr—ayent of theownmer—with—the purpose ofevadinyg—taxatiom:

3T 2. In an amount of not more than two—tmmdred——dottars $200
against a person who either:

(a) Gives the registrar or deputy registrar a false name.

(b) Fails or refuses to give the person's name or a Tist of
aircraft owned by, leased by or under the control of the person.

(c) Refuses to swear or affirm to the 1ist.

4~ 3. If a statement is required to be made for 1imposing an
assessment or—tax, in an amount of not more than two—tmumdred—dottars $200
against a person who wilfully makes an oral or written false statement
that is not made under oath.

Sec. 14. Section 28-8382, Arizona Revised Statutes, 1is amended to

read:

28-8382. License requirement; application; renewal; Tiability

A. A person shall not act as an aircraft dealer without first
obtaining a license from the director that authorizes the person to engage
in the business of an aircraft dealer.

B. A person shall apply for a 1license on forms prescribed or
authorized by the director. The person shall submit with the application
any required documents and the bond or cash deposit prescribed by section
28-8384. On approval of the application the director shall issue the
license.

C. A Tlicense issued to an aircraft dealer is valid for one year and
only for the person in whose name it is issued. The aircraft dealer:

1. Shall display the 1license conspicuously in the principal place
of business of the aircraft dealer.

2. Shall annually renew the Ticense.

3. May not assign the Ticense.

D. If an aircraft dealer changes the dealer's place of business,
the dealer shall notify the director in writing within ten days after the
change.

E. In addition to any other penalties provided by statute, a person
who acts as an aircraft dealer without first obtaining a license is liable
for bothr

I—TheTicense tax —Tmposed—by Sectiom 288335 oumaircraft—owned by

thepersomor—tetd by the persom om cons Tgnmment—for —Saie or eXcianye.

2= any transaction privilege tax or similar excise tax on the sale
of any aircraft sold, exchanged or brokered by the person that is not
reported and paid as required by law.
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Sec. 15. Section 28-8383, Arizona Revised Statutes, is amended to
read:

28-8383. Aircraft dealer duties

A. An aircraft dealer shall both:

1. Obtain a tax privilege license from this state.

2. Notify the department within ten days after the purchase or sale
of an aircraft or after accepting an aircraft on consignment and file this
notification whether or not the aircraft dealer takes title to the

aircraft. Tf—the—Totificatiomr—TsTot—fited—m—a—timety —manmmer;—the

giTcraft—Ts subject—to—theTicensetax —mposed—by sectiom 28=8335:

B. An aircraft purchased by a dealer for resale or exchange may be
flown only for the purpose of demonstrating it to a prospective
buyer. #Anmy other—Tuse of theaircraft—subjects the aircraft—totheTicense

tax—prescribed by sSectiom 268=8335- The aircraft dealer shall notify the
department and register the aircraft within fifteen days after any other
use of the aircraft occurs.
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