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TEAM FLAGSTAFF

WE MAKE THE
CITY BETTER
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Parcel: 106-08-002V

Parcel: 1046-08-002V

APN

Owner Classification

OwnerManaging
Agency

Parcel Area
Area Type
Current Address
Sale Date

Sale Price

Total FCV

TEAM FLAGSTAFF

WE MAKE THE
CITY BETTER

106-08-002V

Private

Private

3950 E BUTLER AVE

5

$1,970,732




TEAM FLAGSTAFF

Process

Half 1, 2026 Half 2, 2026
Task Hame - M D J F 0 A 0 J J A 5 0

1 FUSD Authorizes Disposition of Property . I
2 City Authorizes Acquisition and Disposition of I I

Property
3 IDA Creates LLC and Authorizes Acquisition
4 |4 Purchase Agreement Escrow (Demonstrate Site |

Control)
3 FUSD enters into agreement to sell property to City l
B City enters into agreement to sell property to h

industrial development authority LLC

Industrial Development Authority LLC enters into h
agreement to sell ground lease to affordable
housing developer

¢ |4 Conditions to Close [ |
5 Developer Submits LIHTC Pre-Application ilr :
0 Project is Selected for 9% Tax Credit Award I 5'
11 Secure Project Financing I [l_

12 Close Escrow H




Considerations

e City’s role is contingent on the successful award of LIHTC credits
and developer financing.

* No cost to the City--If the transaction occurs, all transaction fees
will be born by the developer

* Purchase Price will be Fair Market Value for the Property

* The Ground Lease between the LLC and the Developer will be a
“paid-up” lease, equaling the fair market value of the property.



 Under ARS 15-342.7 School districts have discretionary power to
sell real property to Cities, provided the school property is
needed for a public purpose and that the sale will not affect the
normal operations of a school within the school district.

e FUSD approached the City with this solution to provide
affordable housing on the site.

e Aligns with goals in the City’s 10-Year Housing Plan and supports
a need for partnerships for affordable housing projects
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