CHASE O

Term Sheet

This Term Sheet dated March 25, 2020, from JPMofgjaase Bank, NA (the “Bank”) is provided to the)Cit
of Fort Pierce, Florida (the “City"), regarding tt%#995,416.70 Taxable Capital Improvement Revenue
Refunding Note, Series 2020, on the terms and tiondiset forth herein.

FORM OF NOTE:

TAXABILITY:

REPAYMENT TERMS:

INTEREST RATE:

The Bank will require a single term Note in thd fadr amount
of $995,416.70, with sinking fund payments equintlte the
stated maturity schedule indicated in Revised Phace
memorandum issued by B.C. Ziegler and Companysiroie
as Municipal Advisor to the City. The Bank shallt mequire
the Note to be rated by any rating agency. ThekB@) is a
bank, an entity directly or indirectly controlleg¢ b bank or
under common control with a bank, other than a &rottealer
or municipal securities dealer registered underSbeurities
Exchange Act of 1934, or a consortium of such iestitand
(b) has the present intent to hold the Note to ritstar earlier
redemption or mandatory tender.

This Term Sheet assumes that the Note will beetdsas a
taxable obligation.

Annual payments of principal on September 1, conuimgn
September 1, 2020; semi-annual payments of acentemest
on March 1 and September 1, commencing SeptemBég0,

Pymt date Principal

9/1/2020 $ 130,728.60
9/1/2021 $ 137,183.60
9/1/2022 $ 138,935.60
9/1/2023 $ 145,498.70
9/1/2024 $ 146,725.50
9/1/2025 $ 147,756.20
9/1/2026 $ 148,588.50

The rate provided below is provided exclusively for indicative
purposes, based upon market conditions as of March 25, 2020.
The actual rate of interest borne by the Note will be set by
mutual agreement between Bank and the City upon receipt of
signed acceptance (see below):

The interest rate will be fixed upon acceptanceowever,

prior to acceptance, the interest rate may incriédse Bank's

cost of funds increases. Bank'’s cost of funds mergase due
to a number of factors including, but not limited ¢thanges in
market conditions. Interest will be calculated @r80/360

basis.

1.647% fixed. No optional redemption.



PURPOSE:

SECURITY:

DEBT SERVICE RESERVE:

COVERAGE REQUIREMENT:

EVENT OF DEFAULT:

DEFAULT RATE:

LEGAL OPINION:

PAYING AGENT/REGISTRAR:

The proceeds from the Note will be used to curyetéfease
City's Series 2016A Note, and pay costs of issuaeleded to
the Note.

The Note will be secured by a covenant to budget an
appropriate from the City. The City will deliver tioe Bank for

its review and approval forms of an authorizingid&gion
approving and authorizing the issuance of the Mot other
documents evidencing and securing the Note (the
"Documentation”). The Documentation shall includee t
covenant and agreement by the City to appropttets annual
budget, by amendment, if necessary, from non-adreai
revenues of the City in each fiscal year and whighlawfully
available to pay debt service on the Note, amasurfficient to
pay principal of and interest on the Note and o#tmeounts due
to the Bank.

None.

The Documentation will include a coverage requireime
pursuant to which the City shall a coverage foreNanid all of
the City's outstanding covenant to budget and apjate debt
(collectively, "Parity Debt") of 2.00x the maximuannual
debt service on the Parity Debt. The City will #sthits Notes
Payable Coverage Schedule for all Parity Debt dhnwithin
the Statistical Section of its annual Comprehengin@ual
Financial Report (the"CAFR").

In an event of default, the City acknowledges agetes that
the Bank may seek to exercise all rights and reeseaiiailable
to it under law or equity in the State of Floridagluding
without limitation, the right to sue the City foepayment of
the amount of the Note.

In the event of default, the interest rate willthe interest rate
on the Note, plus 2.00%.

Purchase of the Note will be subject to a satiefgcopinion
of Bond Counsel as to (i) the City's obligationglanthe Note
and the Documentation being legal, valid, bindingd a
enforceable against the City and (ii) the exemptibmterest
on the Note from state taxes. . Bond Counsel's@pimust be
addressed to Bank or permit reliance by Bank.

The Bank will not serve as Paying Agent or asi®eay of the
Note. The Bank will invoice for each payment oe tt8"
business day of the month preceding each paymendate.



DOCUMENTATION:

BANK COUNSEL FEES:

FINANCIAL REPORTING:

DETERMINATION OF
TAXABILITY:

Documentation shall be prepared by the City's BGodnsel,
Akerman LLP, at the City’s expense. Funding wiltor upon
receipt of an executed original of the Note andfaoned

executed copies of the Documentation, in form armbnce
acceptable to Bank and its counsel. The Documentatiall

include among other things, the following speciaenants:
(i) the City will provide the Bank with a copy afsiannual
budget for each fiscal year during the term oftlo¢e and any
revisions to its capital improvement program within
reasonable period after the annual budget is apprby the
governing body of the City but not later than 3@siafter such
approval; and (ii) the City will provide to the Barthe

operating data and financial information which gy has
committed to provide to holders of Parity Debtvdrich it has
entered into a continuing disclosure undertakingsyant to
Rule 15¢2 12 promulgated by the Securities and &xgé
Commission as well as such other information reiggrthe
City and its affairs as the Bank may reasonablyesty

$7,500.00 to be paid by the City at closing. TlaniBwill
engage the firm of Greenberg Traurig, P.A., Jéalsdiiand
Ashton Bligh.

Unless available electronically on a public wehste City's
CAFR with the opinion of an independent certifiedblic
accountant is required to be provided to the Baitkim270
days of the close of the City's fiscal year, comaiem with
fiscal year ended September 30, 2019.

If the interest payable on the Note becomes taxdié to any
act or omission of the City, the interest rate jpéyan the Note
will increase retroactively from the date on whinkerest on
the Note is first includable in gross income of thener

thereof (which may be as early as the issuance) data

taxable equivalent rate and pay the Bank penaitiesverdue
interest and additions to tax, if any.



MUNICIPAL ADVISOR DISCLAIMER:

WEBSITE DISCLOSURE:

MISCELLANEOUS:

The City acknowledges and agrees that (i) thastction
contemplated herein is an arm’s length commen@alsiaction
between the City and the Bank and its affiliata®, i
connection with such transaction, the Bank andfftsates are
acting solely as a principal and not as an advisduding,
without limitation, a “Municipal Advisor” as sucketm is
defined in Section 15B of the Securities and Exgleafict of
1934, as amended, and the related final rules‘{tlomicipal
Advisor Rules"), agent or a fiduciary of the Ciiji) the Bank
and its affiliates are relying on the Bank exemmptin the
Municipal Advisor Rules, (iv) the Bank and its &éftes have
not provided any advice or assumed any advisofigdociary
responsibility in favor of the City with respect tihe
transaction contemplated hereby and the discussions
undertakings and procedures leading thereto (whethaot
the Bank, or any affiliate of the Bank, has prodidather
services or advised, or is currently providing othervices or
advising the City on other matters), (v) the Bamid ats
affiliates have financial and other interests ttifer from
those of the City, and (vi) the City has consuliéth its own
financial, legal, accounting, tax and other addsoas
applicable, to the extent it deemed appropriate.

Final documentation may be posted by the City oational
public bond market repository provided that certain
information be redacted by the City as directedHsyBank.
ltems that should be redacted includggnatures/names,
account numbers, wire transfer and payment instmgtand
any other data that could be construed as sengifimenation.

This indicative rate must be accepted on or befwelose of
business on March 26, 2020, with funding and clpgin or

before May 1, 2020. If acceptance and funding hawe

occurred by the above dates, the Bank may, apttsroand in

its sole discretion, terminate this proposal, gusitthe interest
rate.

Any change (whether material or not) in the aggieeganount
to be financed or a material change in the findremadition
or prospects of the City may constitute a re-pgawvent and
the Bank may, at its option and in its sole disorgtterminate
this Proposal and/or the interest rate may be satjus



Submitted by:

JPMorgan Chase Bank, N.A.

Rebecca E Reynolds

Vice President

Mail Code FL4-9507

450 S Orange Ave

Orlando FL 32801
rebecca.reynolds@chase.com

ccwilsonj@gtlaw.com
bligha@qgtlaw.com

ACCEPTED BY: (for the) City of Fort Pierce, Florida

By:

Name:

Title:

Date:

IRS Circular 230 Disclosure: Bank and its affilstgollectively, “Chase”) do not provide tax advicAccordingly, any
discussion of U.S. tax matters contained hereitlfing any attachments) is not intended or writtebe used, and cannot
be used, in connection with the promotion, markgtinrecommendation by anyone unaffiliated with €haf any of the
matters addressed herein or for the purpose oflegpl.S. tax-related penalties.



