
FORT PIERCE UTILITIES AUTHORITY
REGULAR MEETING

AGENDA

TUESDAY
March 17, 2020, 4:00 p.m.
City Commission Chambers
100 North U.S. #1, Fort Pierce, Florida

MEETING TO ORDER

Opening Prayer by Alice Ladomirak of the Treasure Coast Energy Center.

Pledge of Allegiance. 

ROLL CALL AND DECLARATION OF A QUORUM.

**Nina Penick to present the Government Finance Officers Association’s Certificate of 
Achievement for Excellence in Financial Reporting for FPUA’s FY 2018 Comprehensive Annual 
Financial Report (CAFR).

A. SET THE AGENDA.

B. APPROVAL OF MINUTES:

1. Approve the Minutes of the Regular Meeting of February 18, 2020.

C. COMMENTS FROM THE PUBLIC:

D. CONSENT AGENDA:

1. Excuse Frank H. Fee, IV, FPUA Board Deputy Secretary from the Board meeting today 
because he is out of town.

2. Appoint Javier Cisneros, Director of Utility Support Services, to the City of Fort Pierce 
Retirement Board.

3. Approve Post Budgeted Project/Budget Request in the amount of $75,000 to fund the 
costs of rehabilitating portions of the sanitary sewer system along North 8th Street 
between Orange Avenue and Avenue E.

4. Approve POA 6081B: The Small Utility Enterprise Agreement with Environmental Systems 
Research Institute Incorporated, of Redlands, California, in the amount of $150,000 for 
software maintenance.  The initial term of this agreement shall be from March 18, 2020 
to March 17, 2023 with unlimited one­year renewals.
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5. Approve POA 20­37: FPUA's participation in the Florida Municipal Power Agency Joint 
Purchasing Project Invitation to Bid No. 2019­009 with Ace Pole Co., Inc. of Blackshear, 
Georgia, for the purchase of Chromated Copper Arsenate­treated wood utility poles, in 
an amount not to exceed $75,000 annually. The initial term of this agreement will be from 
March 17, 2020 to April 30, 2021 with three one­year renewal options.

6. Approve RFQu No. 20­27:  The Contracts for Continuing Professional Engineering Services 
related to communication networking for FPUAnet with Fujitsu Network 
Communications, Inc., of Richardson, Texas, effective March 17, 2020 through March 16, 
2025, with unlimited five­year renewal options, contingent upon receipt of the required 
Certificates of Insurance.

7. Approve RFQu 20­27:  Specific Authorization No. FUJ­93­20­1 with Fujitsu Network 
Communications, Inc. of Richardson, Texas, in an amount not to exceed $86,334 for the 
Lincoln Park Network Design services. This Specific Authorization shall commence upon 
Notice to Proceed and end upon final completion and acceptance of the work by the 
FPUAnet Manager, contingent on receiving the required Certificate(s) of Insurance.

8. Approve Post Budgeted Project/Budget Requests for the Edwards Road Project in the 
amount of $99,100 for Electric and $103,000 for Gas. The total project requested amount 
is $202,100.

E. LETTERS OF APPRECIATION:

1. A letter was received from Hali Sims and James Hatfield thanking Jennifer Krip and Kevin 
Parrish from Electric and Gas Systems for working together and resolving their electric 
problem.

F. OLD BUSINESS:

G. NEW BUSINESS:

1. 2020 State and Federal Legislative Updates – For Information Only.

2. Status Report on the Electric Power Cost Adjustment for February 2020­ For Information 
Only.

3. September 2019 Quarterly Financial Operating Results – For Information Only.

4. Approve FY 2019 Comprehensive Annual Financial Report (CAFR) as presented. 
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H. AWARD OF BID:

I. RESOLUTIONS:

1. Adopt Resolution No. UA 2020­04, a resolution amending the budget of Fort Pierce 
Utilities Authority of the City of Fort Pierce, Florida for the Fiscal Year beginning October 
1, 2018 and ending September 30, 2019.

2. Adopt: 
a) Resolution No. UA 2020­02, TD Bank General Business Resolution and 
b) Resolution No. UA 2020­03, Seacoast Bank Master Corporate Authorization 

Resolution. Both Resolutions will become effective upon adoption.

J. DIRECTOR:
K. ATTORNEY:
L. COMMENTS FROM BOARD MEMBERS:
M. ADJOURN.
Contracts under $50,000 in Board Packet for Chairman and Secretary Signature:
1. Agricultural & Labor Program, Inc. – Low Income Home Energy Program
2. Compuquip Technologies, LLC – Check Point Security Checkup Professional Services ­ $12,000
3. Good Eats See Food LLC – Food for FPUA Company Picnic ­ $9,000
4. Indian River Magazine, Inc. – Advertisements ­ $2,770
5. St. Lucie County BCC – Museum Pointe Park Reservations for FPUA Company Picnic ­ $151.00
6. United Data Technologies, Inc. – Network & Systems Consulting Services ­ $7,290.40
7. Wesco Distribution – Pole­Mounted Capacitor Banks, ­ $20,487
8. Johnson Controls, Inc. – Security System Upgrade to Annex Panic Buttons ­ $2,059.79



MINUTES OF A REGULAR MEETING OF THE FORT PIERCE UTILITIES AUTHORITY, TUESDAY, 
FEBRUARY 18, 2020, 4:00 P.M., CITY COMMISSION CHAMBERS.

Members Present:  Chairman Glynda Cavalcanti; Vice Chairman Charlie Frank Matthews; Deputy 
Secretary Frank H. Fee, IV; Mayor Linda Hudson; and Nick Mimms, Ex­Officio Member/City 
Manager.

Excused:  Secretary Darryl Thomas­Bey

Others present: John K. Tompeck, Director of Utilities; Rupert N. Koblegard, III, FPUA Attorney; 
Barbara A. Mika, Director of Financial Services; Nina B. Penick, Director of Financial Services; Paul 
A. Jakubczak, Director of Electric & Gas Systems; Bowdoin G. Hutchinson, Director of W/WW 
Systems, and Javier Cisneros, Director of Utility Support Services; Joshua P. Gang, Director of 
Regulatory Affairs.

The meeting was called to order by Chairman Cavalcanti.

Opening Prayer was by Larry Lammers of Electric & Gas Engineering.

The Pledge of Allegiance was recited.

The roll was called and a quorum declared.
­­­­­­­

A motion was made from Mayor Hudson and seconded by Mr. Matthews to excuse Darryl Bey 
from the meeting today.  
­­­­­­

A motion was made by Mr. Matthews, seconded by Mayor Hudson, and unanimously carried to 
approve the set agenda.
­­­­­­

Mr. Tompeck said there is one quick change from the package the Board received the other day.  
He said the minutes identified Mr. Mimms as being at the last meeting and Johnna Morris was at 
the meeting instead.  The minutes the Board will approve and sign today have the correct person 
there.

A motion was made by Mayor Hudson, seconded by Mr. Matthews, and unanimously carried to 
approve the Minutes of the Regular Meeting of February 4, 2020 with the correction.  
­­­­­­

Mr. Matthews said after consideration with what was said to him today, he made a motion to 
approve the Consent Agenda items, seconded by Mayor Hudson, and unanimously approved.

B-1
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1. Accept RFP No. 20­11:  The Proposal for the purchase of eleven Voltage Regulators from 
Gresco Utility Supply, Inc., of Wildwood, Florida, in an amount not to exceed $173,456.88 
annually.  The initial term of the PO Contract will be from February 18, 2020 through February 
17, 2021 with four one­year renewal options.

2. Approve POA 20­24:  The Contract with United Data Technologies, Inc., of Miami, Florida, in 
an amount not to exceed $57,680.70 for the FPUAnet Core Switches Upgrade with five years 
of annual maintenance included, under the WSCA­NASPO Cooperative Purchasing 
Organization Data Communications Products and services 14­19 administered by the State of 
Utah Master Agreement and State of Florida Alternate Contract Source No. 43220000­WSCA­
14­ACS.   The annual  maintenance plan is for the period of February 5, 2020 and ending five 
years after the final installation and acceptance by FPUA.

3. Approve the Budget Transfer Requests for Salaries & Wages in the amount of $118,684 to the 
new department, Regulatory Affairs. These budget transfers will cover the period beginning 
January 6, 2020 and ending September 30, 2020.

4. Approve RFQu 14­53: The Continuing Contract with Holtz Consulting Engineers, Inc., of 
Jupiter, Florida, for Professional Design­Build Services related to water and wastewater 
systems, effective February 28, 2020 through November 17, 2020, with one one­year renewal 
option.

5. Approve ITB 18­02A: Amendment No. 2 to the Generator Maintenance Contract with 
Newman's Power Systems, Inc., of Fort Pierce, Florida, to increase the not­to­exceed contract 
amount by $45,000, from $42,000 to $87,000 annually.

6. Approve POA 19­66: Budget Transfer Request and use of contingency, in the amount of 
$50,000, to partially fund the Grant Writing and Administrative Services contract with Cape 
Canaveral Scientific, Inc., of Melbourne Beach, Florida.

­­­­­­

An email was received from Wendy Golden, President of the Key Colony Board thanking Sal 
Scimeca and Kurtis Strand of the Electric Department for working many months with them to 
correct the issues they were having with their rental lights not working.
­­­­­­

Mr. Tompeck said the first item this afternoon is the quarterly update on Electric Reliability and 
Paul Jakubczak will make the presentation.

Paul Jakubczak, Director of Electric & Gas Systems, presented the Electric Reliability Update for 
September 2019. He said this is the next quarterly update for FPUA’s reliability and this is actually 
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the calendar year end of FY 19.  Our SAIFI numbers, which is a total of expected outages from our 
customer base over that 12­month period is .72, which is below the threshold that was set as a 
period of 1. As shown on the chart, FPUA is 5th from the top and are always improving to get to 
the top slot.  However, sometimes it is not possible based on how others perceive reliability 
statistics and the importation of data.  The next number to look at is our CAIDI numbers and these 
are those that experience an outage and how quickly FPUA got to the power to restore it.  As you 
can see, FPUA is 53.04 minutes and we set a goal of 60 minutes and have exceeded that so far.  
We will continue to improve as we do.  FPUA is 8th from the top on the displayed chart and are 
getting closer to moving up.  It is a variable scale so it continues to move up and down every 
month as we submit data and storms roll through Florida.  

Mr. Jakubczak said the next item we look at is our SAIDI numbers, which is basically all the 
outages divided by all of our customers even if they were not affected by outages.  He said you 
will see this is less than the previous one.  FPUA is 5th from the top and are continuing to move 
forward for that.  The next slide is the 2018 year­end comparison and we are done with the 
calendar year 2019, however the IOUs and the cooperatives do not have to report all their data 
to the Public Service Commission (PSC) and we will not see the numbers change until the next 
quarterly update, which will be around the April/May timeframe.  The next slide is what he was 
referencing earlier when we did our strategic planning a couple of years ago, we had set goals of 
where FPUA wanted to be with our reliability statistics and this shows we are meeting our goals.  
A couple of things FPUA is doing to improve and or maintain is we are continuing with our tree 
trimming.  We are in the process of finishing up our pole inspections and doing our pole 
replacements, which will help with our reliability numbers as well.  Staff is in the process now of 
installing our second 69KV breaker, which after this one we will be putting a presentation 
together to show the Board what we have done.  November of this year, we are looking at 
installing the large transformer that cost $500,000 the Board approved a few months ago.  These 
are  some  of  the  projects  the  Board  has  approved  that  are  part  of  FPUA’s  storm  hardening 
program to improve our reliability statistics.  Mr. Jakubczak said the other thing we are looking 
forward to is our AMI system, which we will be able to better serve our customers to be able to 
find out where the outages are so we can start sending people to those locations prior to the 
customers calling.  As well, forecasting where we are starting to see some issues, we can do a 
little bit more tree trimming and engineering work to satisfy and eliminate the outages as we see 
fit.

Ms. Cavalcanti said to Mr. Jakubczak he told the Board that storms like hurricanes are not 
included in these statistics, correct?

Mr. Jakubczak said that is correct, there is a certain threshold when it comes to outages that are 
not included in this.  He said this would be the afternoon thunderstorms and those types of 
outages.
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Ms. Cavalcanti asked what the threshold is, just out of curiosity.  She asked if it was a tropical 
storm.

Mr. Jakubczak said he just had a meeting about that and it is a named storm.  He said when it is
a named storm normally, even though it does not hit and is named a tropical storm and up in the 
Midwest it is named a winter storm.  Now they are naming everything as it is going across so if it 
is a named storm normally, we take that out of there.  A lot of it has to do with the threshold and 
declarations for the amount of outage time.  Most utilities across the board have those 
thresholds where they pull those out, some leave them in and some do not.  Some have asked 
when do you count it an outage, is it five minutes, is it one minute, or is it as soon as the customer 
calls, there is a variety for that.  For the most part, the way Mr. Jakubczak looks at it, he said if he 
has to roll a truck, it is an outage.

Mayor Hudson said in reference to the 2018 year comparison that was given to us, she asked if 
it was 2018 and not 2019.

Mr. Jakubczak said it was 2018.

Mayor Hudson asked when he would have the 2019 comparison.

Mr. Jakubczak said normally the PSC prints out their reports in April so hopefully the next time 
he does the quarterly update, we will be able to update this chart.  He said the numbers you saw 
from FPUA is the numbers you will see on there for our numbers, the .72 for the SAIFI is where 
we ended the 2019 calendar year.
­­­­­­

Mr. Tompeck said the next item is an update CNG Station and Fred Gaddis of Gas Operations will 
make the presentation.  He said while Fred is coming up, one of the other things Paul did not 
mention is trip savers, which we are putting in and will hopefully eliminate some of these very 
short outages.   

Fred Gaddis, Gas Operations Supervisor, said he has been working for FPUA for 18 years.   He said 
he will give an update on FPUA’s Compressed Natural Gas Station or CNG. This short video will 
give all the benefits of using natural gas as a transportation fuel (3­minute video was played).  
Mr. Gaddis said in 2018 the Board approved the construction of our CNG Station.  He believes
the vision was to save money and better our community and that is because CNG burns cleaner 
than gasoline or diesel and leaves less of a foot print on the environment.  Natural gas tends to 
extend the useful life of the engine's lubricating oil because it produces less carbon when burned, 
which saves FPUA money in maintenance on the vehicle.  An average car can go 3,000 to 5,000 
miles before you have to get an oil change and with natural gas you can go 7,000 to 10,000 miles.  



February 18, 2020
Page 5

Mr. Gaddis said we can do both of these things with CNG and to do that it takes a commitment 
from all of us, from purchasing CNG vehicles to using CNG instead of gasoline or diesel when you 
fill your tank.  He said the first year we had nine vehicles use the station and they used 22,897 
gasoline gallon equivalents of natural gas at a cost of $1.24 a gallon.  One gallon is equal to 1.4
ccf which is about $0.60 cents for FPUA to purchase. When we figure out the cost, we add in the 
maintenance of the facility and cost of electric to use and that is how we came up with $1.24. 
Right now it would be less because we are paying almost $1 to $1.50 less for natural gas now 
than we were last year at this time.  With just having nine vehicles, our fuel cost savings is $20,070 
and the more we use the more we can save.  In 2019, we added 36,942 standard cubic feet of 
storage to our facility.  This was done because the fill time for a vehicle on just a compressor was 
about one half hour.  Now with the extra storage, it cut the time down to about fifteen minutes.  
This year we are in the process of adding a fast fill dispenser and the fast fill station also has a 
card reader.  If the City or the County buys a CNG vehicle, they can come fill up at our station and 
we would be able to charge them for it and keep track of how much fuel they use.  Mr. Gaddis 
said when complete, the time it takes to fill at the fast fill would be about the amount it takes 
you to fill your car at a gas station, about two to three minutes.  He said FPUA is also going to be 
adding seven more CNG vehicles to our fleet this year and they will be arriving June to July. When 
the station was built, it was so we could add another compressor down the road if we had to for 
expansion.  The expansion would be for the slow fill for the vehicles that sit overnight, we would 
not have to add anything, just for the fast fill.  

Mr. Matthews said in his mathematics here, at 50,000 miles on a vehicle and one uses natural 
gas and one uses the other gas, which vehicle would be lasting longer and less maintenance.

Mr. Gaddis said the CNG vehicle because the CNG does not burn as hot as the gasoline vehicle, it 
can last twice as long.  He said the CNG vehicle when it burns, does not put out all the carbon 
into the engine, which clogs up the engine and all the ports and everything.  The CNG vehicle 
burns clean.

Mr. Matthews asked if Mr. Gaddis had a preference on the models, Fords, Chevrolets, or GMC 
that he would rather have.

Mr. Gaddis said right now we purchase all Fords with the CNG because that is who does the best 
job with the engines.

Mr. Tompeck said the main transportation uses for CNG currently is garbage trucks and school 
buses.  He said the Board is aware that all of Waste Pro’s trucks are CNG.  We have been talking 
to the School Board on and off about changing over, but have not been able to get much traction 
in that.
­­­­­­
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Mr. Tompeck said the next item is the bill comparison for the month of December and Barbara 
Mika will make the presentation.  

Barbara Mika, Director of Financial Services, presented the Bill Comparison for the month of 
December 2019.  She said this is the monthly update on the comparisons of municipal Electric 
Rates in the State of Florida and of the Local Treasure Coast utility bills for the month of 
December 2019.  In the first graph the comparison of residential electric rates for 1,000 kWh of 
consumption for the month of December for the 13 municipal utilities, which are members of 
the “All­Requirements Project” are displayed and ranked based upon their base bill  for 1,000 
kWh of consumption. In the graph, you can see where FPUA ranks among the 13 ARP 
participants. In December rates at $106.84, depicted with the yellow bar, ranks FPUA with the 
5th lowest rate of this group. Also shown in this comparison, by the blue bar, is the relative 
position that FPUA would hold with the additional $1 per kWh approved PCA decrease which 
went into effect on February 1st.  

Mrs. Mika said the graph displayed is the December comparison of Florida residential electric 
rates for that same level of consumption but it includes all of the municipal utilities in the state.  
She said the data for all of the graphs has been compiled by Florida Municipal Electric Association 
(FMEA).    FPUA’s  December  bill  for  this  level  of  consumption,  at  $106.84,  has  improved  its 
standing by one position since last month when compared to the other 31 municipalities in this 
graph. As of December, FPUA had the 11th lowest rates amongst this group.   December brought 
rate changes for nine of the thirteen ARP participants. The overall impact of these rate 
fluctuations on the averages shown in the graph was a decrease of $2.04 for the ARP which 
equates evenly to the $2.00 rate decrease for FPUA effective December 1st. The Municipal 
Utilities’ average rate also decreased for all these municipalities by $0.80. For the 1,000­kWh 
consumption for December, FPUA is below all three of those averages.  

Mr. Mika said this next graph presents a similar comparison of municipal utility bills within the 
State of Florida for the consumption of 2,500 kWh.  She said in this comparison, FPUA’s December 
bill, at $269.80 reflects the December PCA decrease and FPUA has maintained its rank since 
November.  The averages for this level of consumption for all three of these groups were 
impacted by the same changes that were noted on the 1,000­kWh bill. The average for the ARP 
bill fell by $5.71 and the municipal average fell by $1.72.  FPUA is below all three of those averages 
in this comparison.  

Mrs. Mika said the table displayed is the December comparison of the average residential utility 
bills on the Treasure Coast. The comparison includes the bills for electric, water, and wastewater 
services that a residential customer, with average consumption, would have experienced if they 
resided in one of these service territories.  These figures include all of the applicable taxes and 
fees that have been verified by staff to actual or historical bills.  In this comparison, FPUA’s utility 
bill for services provided inside city limits is shown in the first column. All other bills in this table 
have electric services provided by FP&L and water and wastewater  services  by  the  locality’s 
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provider.  The average electric bill for FPUA inside city residents decreased in December by $2.05
on our electric services. The electric utility service bills to all FP&L customers returned to their 
October amounts in December, after the one­time credit for the over­collection of storm charges.  
On the water and wastewater billings, the City of PSL increased their customer and usage charges 
by 1.5% in December resulting in an increase to the average water and wastewater bill for PSL 
residents of $1.58.  Those are all of the changes that have occurred and this item is for 
information only and requires no action from the Board.  However, if you have any questions 
Mrs. Mika said she would be happy to address them.

Mayor Hudson said this is the first time in her memory the electric of 1,000kWh was higher in 
Port St. Lucie than in Fort Pierce.  She asked if that was correct.

Mrs. Mika said in the second column of Fort Pierce those rates are the total bills including all the 
fees that are applicable in the locality of where they are.  She will have to look back at the 
previous ones.

Mayor Hudson said it is $115.15 in Port St. Lucie and $114.43 in Fort Pierce and asked if that is 
correct.

Mrs. Mika said that is correct.

Ms. Cavalcanti said she would like to make one comment and said she is very pleased because 
first of all, FPUA is within $6 of a person living in Fort Pierce who has FPL so we are getting very 
close.  She said it used to be FPUA was $30 difference every month between Fort Pierce and 
Martin County and that is dropping as well, we are $21 at this point.  FPUA is doing a really great
job and she commended all the staff.
­­­­­­

Mr. Tompeck said the next item is a status report on the PCA and Barbara Mika will make that 
presentation as well.

Mrs. Mika presented the Power Cost Adjustment and said she will provide information about 
January’s power cost and updated projections through January 2021. She said the power cost 
adjustment, or PCA, is the mechanism by which FPUA recovers power costs that are in excess of 
the $79.52 base power cost, which is included in the base rate.  The cost of power purchased 
from FMPA for the month of January was billed to FPUA at the rate of $74.95 for 1,000kWh.  This 
was an increase of $5.84 as compared to the billing for December.  In January, FPUA experienced 
an under­recovery of power costs from the customer of $408,171.  Cumulatively the over­
recovery as of January 31, 2020 was $4.8 million.  The graph displayed presents three options for 
changes to the PCA, projected through January 2021. The gray line indicates the current 
recommendation for no change in the PCA. Also shown is this green line which projects the track 
of a $1 decrease to the PCA and the red line which shows what a $2 decrease would look like. 
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The blue dotted lines mark the acceptable range for the over­collection.  All three projections are 
very similar to last month’s and point towards the PCA moving back into the acceptable range for 
the over­collection in April 2020. 

Mrs. Mika said these projections have been prepared by Raftelis Financial Consultants, which in 
turn  were  based  on  projections  prepared  by  Florida  Municipal  Power  Agency.  Since  the 
November forecast, FMPA’s estimate of the cost of purchased power for the upcoming 12 
months has increased by 1.0%.  In light of to the current month’s under­recovery  from FPUA 
customers and the projected trend for the PCA to move into the acceptable range for the over­
collection in early Spring, it is the recommendation of staff the PCA remain unchanged.  Staff will 
continue to evaluate updated projections and report to the Board.  This item is for information 
only and requires no action from the Board.

Mayor Hudson asked what the acceptable range is.

Mrs. Mika said the acceptable range is between $1 million and $4 million over­collection.

Mayor Hudson said it does not reach $1 million until January 2021, correct.

Mrs. Mika said it is moving into that range somewhere in April 2020 on the top in as we progress.

Mayor Hudson said it will not be unacceptable until 2021.

Mrs. Mika said that is correct based on the $2 decrease and that is far out.  She said this is just a 
projection and we will update it.   The projections  last month were fairly close to what we are 
seeing now.

Mayor  Hudson  said  last  month  we  talked  about  possibly  lower  it  $1  and  asked  if  she  is 
remembering that right.

Mr. Tompeck said we did and he thinks there is an option to do that.  He is taking a conservative 
view of this and does not want to drop too much, $1 would be ok.

Mayor Hudson said too much would not even happen until March.

Mr. Tompeck said as Barbara mentioned, the costs are a little more than we expected.  He said 
part of this has to do with how they run the units.  Even though the price of gas has gone down 
and that is the critical driver, how much they run the coal units has something to do with that.  
There are some regulations of why they must run the coal units at some point and time and that 
is more expensive power.  The unit sales were down a little bit last month because it was not very 
hot or very cold.   If February continues to be this warm for the rest of the month, you will see 
unit sales come up and he would feel a little more comfortable in lowering it next month.
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Mayor Hudson said right and asked if it was ­$11 now.

Mr. Tompeck said yes.

Mayor Hudson said ok.
­­­­­­

Mr.  Tompeck  said  associated with  the  rate  discussion we were  just  talking  about,  he will  be 
meeting with FMPA and Orlando Utilities Commission representatives on March 16th to discuss 
operations at the Stanton I unit.  He said that is a coal unit just outside of Orlando and is part of 
the All Requirements Project generation portfolio. Wewill be discussing ways to reduce the costs 
of operations at the unit.  The cost of Stanton is ~$20M/year to the ARP and represents our most 
expensive power.  This is one of the areas that FMPA is concentrating on to reduce rates. During 
the FMPA Board of Directors meeting last week, Jacob Williams said they are going to try and he 
is being optimistic, but he is going to try to slash another $8 to $10 the ARP rate.  Mr. Tompeck 
said he thinks he has some work to do there, but it is certainly a target and hopefully he will get 
there.  He said reducing the expenses at Stanton is one way to get us closer.

Mr. Tompeck said he forgot to mention at the last board meeting that the FMEA Linemen’s Rodeo 
will be coming to Fort Pierce in 2021.  He said it will be held in late February at the Fenn Center.  
There are usually ~300 competitors from utilities and co­ops across the state so we should have 
a pretty decent crowd.  Mr. Tompeck thanked Paul Jakubczak and Bill Crawford for their work in 
securing this event for Fort Pierce. He asked Paul if there was anybody else because he did not 
want to not mention somebody else.

Mr. Jakubczak said there is a whole long list, but he will make sure it gets to everyone.

Mr. Tompeck said we are looking forward to that and it is in Tallahassee this year on March 13th

and 14th.  He said it will be in Tallahassee this year and in Fort Pierce next year.

Mr. Tompeck said he will be meeting with Mr. Mimms and Mayor Hudson on Thursday to discuss 
annexation issues.
­­­­­­

Mayor Hudson asked if Mr. Tompeck is aware of  legislation  in the State Legislature about city 
utilities not being able to sell to other city utilities at a different rate you have to provide.  She 
clarified it and it  is not to unincorporated parts of the county, but  it  is to other cities.   Mayor 
Hudson asked if we supply to St. Lucie Village.

Mr. Tompeck said he believes we do.
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Ms. Cavalcanti said we do.

Mr. Tompeck said he is not familiar with that piece of  legislature, he will have to go back and 
check it out.  He does not know if that means something different for FMPA because they sell 
some electricity to other utilities in the form of purchased power agreements.

Mayor Hudson just wanted to be sure Mr. Tompeck was following it and said the Florida League 
of Cities is following it right now.  She said the only thing they are clear on is you can provide it 
to unincorporated parts of  the county at a different  rate, but you cannot provide  services  to 
another city at a different rate.  She has no idea what the sponsor is trying to get at or what they 
are trying to do.

Mr. Tompeck said he does not know either and we do not do that.
­­­­­­

There being no further business, the meeting was adjourned.

ATTEST:

_____________________________ _____________________________
SECRETARY CHAIRMAN



Fort Pierce Utilities Authority
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BOARD SUBMISSION FORM

Department: 11 ­ Director of Utilities

Board Meeting Date: March 17, 2020

Item: Regular Agenda X Consent Agenda

Subject: Retirement Board Appointment 

Recommendation:

Appoint Javier Cisneros, Director of Utility Support Services, to the City of Fort Pierce Retirement 
Board.

Reviewed By Attorney: Yes X No

Funds Available From: X No Funds Needed  Budgeted

Approvals:

System Director:
N/A

Director of Financial Services:
N/A

Director of Utilities:

D-2



Fort Pierce Utilities Authority
MEMORANDUM

To: FPUA Board

From: John Tompeck, Director of Utilities

Date: February 28, 2020

Subject: Retirement Board Appointment

RECOMMENDATION:

Appoint Javier Cisneros, Director of Utility Support Services, to the City of Fort Pierce Retirement 
Board.

SUMMARY/SUPPORTING INFORMATION:

FPUA has two seats on the City of Fort Pierce Retirement Board, one appointed by the FPUA 
Board and the other elected by FPUA employees.  Nina Penick has served as the FPUA Board’s 
appointee to the Retirement Board since 2011. Mrs. Penick is retiring from FPUA in April and will 
need to be replaced by a Board appointee.

Staff recommends the appointment of Javier Cisneros, Director of Utility Support Services, to the 
Retirement Board. Mr. Cisneros has been an employee of FPUA for over twenty years and has a 
rich background on all aspects of FPUA operations, including an understanding of the retirement 
system and the workings of the Retirement Board. Staff feels he will be a valuable contributor 
to the Retirement Board.

ALTERNATIVES:
Do not approve selection and provide direction to staff regarding appointee to the Retirement 
Board.

ATTACHMENTS:
None
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Thank you to Jennifer Krip from FPUA System Operations and Kevin Parrish from T&D 



BOARD SUBMISSION FORM

Department: 51 – Electric & Gas Systems

Board Meeting Date: March 17, 2020

Item: X Regular Agenda Consent Agenda

Subject: 2020 State and Federal Legislative Updates

Recommendation:

For information only.

Reviewed by Attorney: Yes No

Funds Available From: X No Funds Needed Budgeted

Approvals:

System Director:

Director of Financial Services: N/A

Director of Utilities:

“Committed to Quality”
206 South Sixth Street (34950) 

PO Box 3191 | Fort Pierce, FL 34948­3191
Phone: 772.466.1600
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Fort Pierce Utilities Authority
Memorandum

To: John Tompeck, P.E., Director of Utilities

From: Paul Jakubczak, P.E., Director of Electric and Gas Systems

Date: March 5, 2020

Subject: 2020 State and Federal Legislative Updates

RECOMMENDATION:
For Information Only.

SUMMARY/SUPPORTING INFORMATION:
FPUA prides itself in maintaining open communication with our Local, State and Federally­elected 
officials.  In February, FMEA and APPA held their annual Legislative and Resolutions Conferences
in Tallahassee and Washington, DC.  Here individual members were afforded opportunities to 
visit with and discuss local and national issues related to their Cities and Towns with their 
Senators and Representatives.

In Tallahassee, FPUA was able to discuss local issues and Statewide legislation with 
Representative Hogan­Johnson.  The following is a list of the items discussed.

Municipal Transfers
Medically Essential Customers
License plates
Acquisitions
EV Infrastructure
CCNA limit changes

In Washington DC, FPUA was afforded the opportunity to talk with staff members from Senator 
Rubio’s and Senator Scott’s offices.  We also met with and discussed national and local issue with 
Representative Mast.  The following is a list of the items discussed.FEMA ReimbursementFCC 6GHz and Pole AttachmentsAdvanced Refunding of Municipal Bonds
ATTACHMENTS:
PowerPoint Presentation



2020 State and Federal 
Legislative Updates



State Legislative Update

• HB 653 Municipal Electric Utility Transfers Oppose
• HB 773 Medically Essential Customers Watch
• SB 412 “Thank a Lineman” license plate Support
• HB 207 Acquisition of Water and Wastewater Systems Oppose
• HB 943 Electric Vehicle Infrastructure Watch
• HB 441 CCNA limit changes Watch



Florida Federal Legislative Update

• Improve Reimbursement Process for Storm Restoration
• FEMA Reimbursement time tables

• HR 2548 Push for Hazard Mitigation before a Storm - Grants



Florida Federal Legislative Update

• FCC and the 6 GHz Spectrum
• Open up and Auction off Pieces
• Public Safety
• System Communications



Florida Federal Legislative Update

• FCC Ruling on Pole Attachments and 5G
• Safety
• Aesthetics



Florida Federal Legislative Update

• Tax Exempt Financing of Municipal Bonds
• 2019 Congress voted to keep Tax Exempt Financing
• New Provision Eliminates Advanced Refunding
• Urged Congressional members to allow for this ability

• HR 2772 – Reinstate Advance Refunding
• HR 2704 – Develop Comparable incentives, such as 
transferable tax credits



Questions



BOARD SUBMISSION FORM

Department: 21 – Finance

Board Meeting Date: 3/17/2020

Item: X Regular Agenda Consent Agenda

Subject: Status report on Electric Power Cost Adjustment (PCA) for February 2020

Recommendation:

For Information Only.

Reviewed By Attorney: Yes X No

Funds Available From: X No Funds Needed Budgeted

Approvals:

System Director:

Director of Financial Services: N/A

Director of Utilities:

“Committed to Quality”
206 South Sixth Street (34950) 

PO Box 3191 | Fort Pierce, FL 34948­3191
Phone: 772.466.1600
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Fort Pierce Utilities Authority

Memorandum
To: John K. Tompeck, P.E., Director of Utilities

From: Barbara A. Mika, CGFO, Director of Financial Services

Date: March 12, 2020

Subject: Status report on Electric Power Cost Adjustment (PCA) for February 2020

RECOMMENDATION:

For information only

SUMMARY/SUPPORTING INFORMATION:

Since the  current  and  future  cost  of  purchased  power  is  always  changing,  this  item  is  being 
brought to the Board to inform them of February’s preliminary results and projections of FPUA’s 
power costs through February 28, 2021.  The PCA is a direct recovery of power costs paid.  FPUA 
does not make a profit through this adjustment.  Any over or under­recovery is recorded as a 
liability to or a receivable from the customer.  

No change in the Power Cost Adjustment (PCA) is recommended at this time, which would leave 
it at ­$11 per 1,000kWh, effective February 1, 2020, as approved by the Board on January 21, 
2020. This recommendation is based on the projections of FPUA’s power costs for FY 2020 and 
FY  2021,  prepared  by  Raftelis  Financial  Consultants  (Raftelis),  which  in  turn  are  based  on 
projections prepared by Florida Municipal Power Agency (FMPA).

Attached is a table of the amount of power cost paid to FMPA and recovered from FPUA’s 
customers each month for the past 24 months. The cost of power purchased from FMPA for the 
month of February was billed to FPUA at the rate of $71.17 for 1,000kWh, a decrease of $3.78 as 
compared to January.  The under­recovery from the customer for the month of February totaled 
$224,412.  The cumulative over­recovery was $4,554,974 of February 29, 2020.

Also  attached  is  a  table  of  FMPA All­Requirements  all­in  rate  projections  vs.  actual  billings.
Projections for the month of February 2020 over the prior 11 months at the 50% confidence level 
were an average of 6.7% more than the actual rate billed.  



Since January’s forecast, FMPA’s estimate of the price of purchased power for the upcoming 12 
months increased 0.8%. Due to the cumulative over­recovery from FPUA’s customers, no change
to the Power Cost Adjustment (PCA) is recommended at this time.  

Due to the fluctuations in the cost of purchased power, staff will continue to monitor and present 
to  the Board actual and projected costs and  sales  levels and  recommend changes  only when 
necessary.

ALTERNATIVES (IF ANY):

Approve a change to the PCA.

ATTACHMENTS:

Table of Power Costs Paid and Recovered
Chart of Power Costs Charged and Paid for 1,000kWh
Chart of Power Cost Adjustment (PCA) for 1,000kWh
Table of FMPA All­Requirements All­In Rate Projections vs. Actual – 60% Load Factor
Chart of FMPA All­Requirements All­In Rate Projections vs. Actual – 60% Load Factor
Chart of Projected Power Cost Adjustment Over (Under) Collection
Projected PCA Management Strategy
Power Cost Projections through February 28, 2021, prepared by Raftelis



 PCA PER 
1,000 
KWH 

 POWER COST 
PAID PER 
MONTH 

 CUSTOMER 
RECOVERY 

PER 
MONTH* 

 MONTHLY 
OVER 

(SHORT) 
 CUMULATIVE 
OVER (SHORT) 

February 2018 $4,975,479
March 2018 $0.00 $3,219,971 $3,105,677 ($114,294) $4,861,185
April 2018 ­$2.00 $3,542,142 $3,147,626 ($394,516) $4,466,669
May 2018 ­$2.00 $3,631,232 $3,252,325 ($378,907) $4,087,763
June 2018 ­$2.00 $4,296,458 $3,765,094 ($531,364) $3,556,399
July 2018 ­$2.00 $4,137,325 $4,093,123 ($44,203) $3,512,196

August 2018 ­$2.00 $4,101,157 $4,052,770 ($48,388) $3,463,808
September 2018 ­$3.00 $3,539,868 $4,367,113 $827,245 $4,291,053

October 2018 ­$5.00 $3,553,086 $4,369,753 $816,667 $5,107,721
November 2018 ­$5.00 $3,413,688 $3,338,075 ($75,613) $5,032,108
December 2018 ­$5.00 $2,985,302 $3,161,136 $175,834 $5,207,941

January 2019 ­$5.00 $3,246,913 $2,891,481 ($355,432) $4,852,510
February 2019 ­$5.00 $3,118,833 $2,761,480 ($357,353) $4,495,157

March 2019 ­$5.00 $3,265,282 $3,029,982 ($235,299) $4,259,857
April 2019 ­$5.00 $3,595,800 $2,844,341 ($751,459) $3,508,398
May 2019 ­$5.00 $4,111,730 $3,341,203 ($770,527) $2,737,871
June 2019 ­$5.00 $4,146,787 $4,174,969 $28,181 $2,766,053
July 2019 ­$5.00 $3,686,034 $4,397,768 $711,734 $3,477,787

August 2019 ­$5.00 $3,570,491 $3,676,062 $105,571 $3,583,358
September 2019 ­$8.00 $3,229,587 $4,267,731 $1,038,144 $4,621,502

October 2019 ­$8.00 $3,409,064 $3,556,885 $147,821 $4,769,323
November 2019 ­$8.00 $2,968,411 $3,402,312 $433,901 $5,203,224
December 2019 ­$10.00 $2,760,377 $2,736,092 ($24,284) $5,178,940

January 2020 ­$10.00 $3,062,587 $2,663,034 ($399,553) $4,779,387
** February 2020 ­$11.00 $2,831,236 $2,606,824 ($224,412) $4,554,974

*

** Preliminary

The customer recovery per month includes $79.522 per 1,000 kWh included in the base rate 
plus or minus the power cost adjustment (PCA).

Fort Pierce Utilities Authority
Power Costs Paid and Recovered
24 Months Ended February 29, 2020



Presented below is a chart of FPUA’s power cost recovery as compared to the amount FMPA has 
charged FPUA to purchase power for the past 25 months. Please note how volatile FMPA’s costs 
have been.  The cost of power purchased from FMPA for the month of January was billed to FPUA 
at the rate of $71.17 for 1,000kWh, a decrease of $3.78 as compared to January. FPUA recovered 
$68.52 for the same time period.

* The base rate is reduced by the negative PCA, if applicable.
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PROJECTIONS
DATE PROJECTED

MAR 2019 APR 2019 MAY 2019 JUN 2019 JUL 2019 AUG 2019 SEP 2019 OCT 2019 NOV 2019 DEC 2019 JAN 2020 FEB 2020

MAR 2019 80.98$     80.98$     
APR 2019 83.10$     82.44$     82.44$     
MAY 2019 83.92$     82.85$     82.41$     82.41$     
JUN 2019 83.72$     81.93$     79.54$     77.13$     77.15$     
JUL 2019 82.76$     80.99$     77.67$     75.39$     71.58$     71.58$     

AUG 2019 80.08$     78.29$     75.19$     73.51$     68.22$     66.17$     66.17$     
SEP 2019 75.55$     73.94$     71.28$     69.83$     65.33$     71.47$     66.20$     66.20$     
OCT 2019 73.09$     71.44$     69.28$     68.16$     64.62$     64.89$     62.54$     67.69$     67.69$     
NOV 2019 74.03$     72.78$     70.97$     69.57$     67.18$     67.33$     65.85$     68.69$     64.30$     64.30$     
DEC 2019 80.17$     78.63$     77.20$     72.99$     73.14$     73.69$     72.53$     74.23$     66.79$     72.99$     72.99$     
JAN 2020 82.80$     81.10$     80.15$     74.10$     76.11$     76.12$     75.27$     76.81$     70.78$     74.80$     73.55$     73.55$     
FEB 2020 81.32$     79.61$     79.26$     74.15$     75.57$     75.28$     74.67$     76.17$     71.12$     73.07$     74.20$     71.12$     71.12$     

ACTUAL RATE UNDER (OVER) PROJECTION
DATE PROJECTED

MAR 2019 APR 2019 MAY 2019 JUN 2019 JUL 2019 AUG 2019 SEP 2019 OCT 2019 NOV 2019 DEC 2019 JAN 2020 FEB 2020

MAR 2019 ­$         
APR 2019 0.66$        ­$         
MAY 2019 1.51$        0.44$        ­$         
JUN 2019 6.57$        4.78$        2.39$        (0.02)$     
JUL 2019 11.18$     9.41$        6.09$        3.81$        ­$         

AUG 2019 13.91$     12.12$     9.02$        7.34$        2.05$        ­$         
SEP 2019 9.35$        7.74$        5.08$        3.63$        (0.87)$      5.27$        ­$         
OCT 2019 5.40$        3.75$        1.59$        0.47$        (3.07)$      (2.80)$      (5.15)$      ­$         
NOV 2019 9.73$        8.48$        6.67$        5.27$        2.88$        3.03$        1.55$        4.39$        ­$         
DEC 2019 7.18$        5.64$        4.21$        ­$          0.15$        0.70$        (0.46)$      1.24$        (6.20)$      ­$         
JAN 2020 9.25$        7.55$        6.60$        0.55$        2.56$        2.57$        1.72$        3.26$        (2.77)$      1.25$        ­$         
FEB 2020 10.20$     8.49$        8.14$        3.03$        4.45$        4.16$        3.55$        5.05$        ­$          1.95$        3.08$        ­$         

FMPA ALL­REQUIREMENTS ALL­IN RATE PROJECTIONS VS. ACTUAL ­ 60% LOAD FACTOR
The tables below display the accuracy level of FMPA's rate projections over time compared to the actual results in the column at the right.

The variances, below or (above) projections, are shown at the bottom of the page.

ACTUAL



Presented below is a comparison of FMPA All­Requirements Projections vs. Actual, as previously presented to the FPUA Board 
monthly, but in a different format.  The rate projections displayed below were prepared 11 months prior.  For example, in July 2018, 
the June 2019 rates were projected to be $88.31; actual rates were $77.15.  The projected rates were provided by FMPA for members 
with a 60% load factor, based on 50% confidence.  Because FPUA’s load factor varies, the actual rates presented below are at a 60% 
load factor, and are not the rates actually paid by FPUA each month.  Please note that the projections presented below, on average, 
are 12% higher than the actuals.
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Fort Pierce Utilities Authority
Memorandum

To: John K. Tompeck, P.E., Director of Utilities

From: Nina B. Penick, CPA, Director of Financial Services

Date: March 11, 2020

Subject: September 2019 Quarterly Financial Operating Results

RECOMMENDATION:

For information only.

SUMMARY/SUPPORTING INFORMATION:

Financial Summary - Page 4
During the twelve months ending September 30, 2019, FPUA had operating income (operating 
revenues less operating expenses) of $6,900,000, which represents a decrease of $3,030,000 
from the $9,930,000 reported for the previous year. FPUA’s year­to­date combined operating 
revenues increased $1,185,000 in Fiscal Year (FY) 2019 as compared to the previous year due to 
increases in residential and general service sales. Year­to­date combined operating expenses 
decreased $4,215,000 as compared to FY 2018.  Capital Contributions, not including capacity 
reductions, increased $736,000 as compared to FY 2018.  

During this quarter, the Manatee Observation and Education Center (MOEC) logged 6,687
visitors, sighted 52 manatees, and volunteers contributed 2,620 hours (valued at $23,580).  The 
value of the volunteer assistance is not reflected in these financial statements.

Statement of Net Position - Pages 5-6
FPUA’s financial condition is illustrated in the figures below (in thousands):



Page 2

Current  Unrestricted  Equity  in  Pooled  Cash  and  Investments,  in  the  amount  of  $30,506,000
increased $1,890,000 since September 30, 2018. FPUA had $7,969,000 in Accounts Payable and 
Accrued  Expenses  as  of  September  30,  2019.  Restricted  Assets  include  funds  FPUA  has 
committed for principal and interest payments on bonds, capital improvement charges, customer 
deposits, debt service, emergencies, and renewals and replacements.

Actual Revenues vs. Budget ­ Page 7­8
The budget figures for revenue presented in this report were those presented to and approved 
by the Board on July 2, 2019.

Analysis of combined total revenues reveals that total revenues, including contributed capital, 
were below budgeted projections  for FY 2019 by $6,374,000 overall. Electric and Wastewater
revenues fell short of their projections by 8.1% and 7.7% respectively. Gas and Water revenues
exceeded budgeted revenue forecasts by 1.8% and 1.6% respectively.  FPUAnet Communications
and MOEC revenue were both below revenue predictions by 16.8% and 2.8%, respectively.  Total 
revenue across all systems came in at $106,490,000 resulting in a year­to­date revenue shortfall 
of 5.6%, largely due to the recovery of lower than projected power costs.

Actual Expenses vs. Budget by Department ­ Page 9
The budget figures for expenses presented in this report were those presented to and approved 
by the Board on July 2, 2019. Actual expenses include expenses and capitalized salary costs.

Overall, year­to­date expenses were $2,611,000 less than budgeted amounts. Electric and Gas 
Purchases for Resale were less than the budgeted amounts by $5,288,000.

Statement of Revenues and Expenses ­ Page 10
Year­to­date operating revenues for FY 2019 increased by $1,185,000 (1.2%) compared to last 
year.  This  rise was  comprised mainly of  increases in  Residential  and General  Service  Sales  of 
$841,000 and $379,000 respectively.

Year­to­date  operating  expenses  increased  by  $4,215,000 (4.7%)  compared  to  last  year due 
primarily  to increases in  General  &  Administrative expenses  of  $2,136,000,  Depreciation  of 
$966,000, Purchases for Resale of $507,000 and Field Operations of $460,000.

Distribution to the City of Fort Pierce ­ Page 11
The distribution  to  the City of  Fort Pierce  for  the  twelve months ending September 30, 2019
(payable in FY 2020) calculated at 6% of gross revenue will be $6,276,000.

Calculation of Debt Service Coverage ­ Page 12
The debt service coverage ratio was at 2.85 times for the twelve months ended September 30, 
2019, compared with the ratio of 3.12 on September 30, 2018. This coverage ratio continues to 
stay well above the minimum requirement of 1.25.
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Net Position Ratio Calculations - Page 13
The  current  ratio  on  unrestricted  and  restricted  accounts  remains  strong  at  5.23 and  1.27
respectively.  These ratios reflect the number of times FPUA’s short­term assets exceed short­
term liabilities and is a key indicator of solvency.  The debt to total assets ratio was 0.34, which 
indicates 34% of FPUA’s assets are financed by debt.   The debt to equity ratio was 0.51, which 
shows that for every dollar of internal financing, there was $0.51 in debt financing.

Statistics - Pages 15-18
Fiscal  year­to­date  Gas  unit  sales  experienced  an  increase of  8.3%,  with  contract  sales 
experiencing a 3.2% increase, as compared to the same period in FY 2018.  Water and Electric 
unit sales increased by 5.5% and 3.9% respectively, while Wastewater units billed increased 3.3% 
from the same period last year.

Schedule of Investments
The State Board of Administration (SBA) Florida PRIME Local Government Surplus Funds Trust 
Fund earned an annual rate of 2.39% for the quarter ended September 30, 2019. Our investment 
goal is to earn at least 0.50% above SBA each fiscal year; we earned 1.06% for the quarter ended 
September 30, 2019, or 1.83% below our minimum goal of 2.89%. At September 30, 2019 we had 
$49,170,083 in investments. 

For  the quarter ended September 30, 2019 we earned $150,226 on our  investments.    This  is 
$51,838 greater than the amount earned for the same quarter in 2018. As of September 30, 2019, 
FPUA’s investments were distributed as follows:

ALTERNATIVES (IF ANY):
None

ATTACHMENTS:

September 2019 Quarterly Financial Operating Results





Fort Pierce Utilities Authority 
FINANCIAL SUMMARY
Twelve Months Ended

September 30, 2019 ­ Unaudited
(Dollars in Thousands)

FY 2019 FY 2018
Electric Water Gas Wastewater FPUAnet MOEC Combined Combined

CURRENT MONTH

Operating Revenues $4,646  $1,524  $472  $803  $31  $148  $7,624  $9,460 

Operating Expenses (5,901) (3,161) (672) (1,465) (109) (77) (11,385) (10,053)

Operating Income (Loss) (1,255) (1,637) (200) (662) (78) 71  (3,761) (593)

Distribution to City  ­    ­    ­    ­    ­    ­    ­    ­  

Other Non­Operating 
    Revenues  (Expenses) (177) (96) (17) (37)  ­    ­   (327) 241 

Capital Contributions 3  193  1  53   ­    ­   250  111 

Capacity Reductions  ­    ­    ­    ­    ­    ­    ­    ­  

Extraordinary Income (Expense)  ­    ­    ­    ­    ­    ­    ­    ­  

CHANGE IN NET POSITION (1,429) (1,540) (216) (646) (78) 71  (3,838) (241)

Distribution Adjustment  (335) (82) (21) (70) (2)  ­   (510) (511)

   Adj. Change in Net Position ($1,764) ($1,622) ($237) ($716) ($80) $71  ($4,348) ($752)

YEAR TO DATE

Operating Revenues $64,132  $17,634  $4,888  $13,847  $465  $429  $101,395  $100,210 

Operating Expenses (59,951) (17,580) (4,635) (11,316) (519) (494) (94,495) (90,280)

Operating Income (Loss) 4,181  54  253  2,531  (54) (65) 6,900  9,930 

Distribution to City (4,018) (984) (255) (840) (28)  ­   (6,125) (6,139)

Other Non­Operating 
    Revenues  (Expenses) (707) (1,078) 17  (394)  ­   65  (2,097) (1,935)

Capital Contributions 201  1,132  39  1,004  26   ­   2,402  1,666 

Capacity Reductions  ­   (276)  ­   (625)  ­    ­   (901) (1,374)

Extraordinary Income (Expense) 97   ­    ­    ­    ­    ­   97  (1)

CHANGE IN NET POSITION (246) (1,152) 54  1,676  (56)  ­   276  2,147 

Distribution Adjustment   ­    ­    ­    ­    ­    ­    ­    ­  
   Adj. Change in Net Position ($246) ($1,152) $54  $1,676  ($56)  ­   $276  $2,147 

DEBT SERVICE COVERAGE

For the Twelve Months Ended September 30, 2019 2.85 x

For the Twelve Months Ended September 30, 2018 3.12 x
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Fort Pierce Utilities Authority
STATEMENT OF NET POSITION

Unaudited
(Dollars in Thousands)

September 30, September 30,
2019 2018 Variance

ASSETS AND DEFERRED OUTFLOWS

CURRENT ASSETS
   Current Assets:
   Equity in Pooled Cash and Investments 30,506$             28,616$             1,890$          
   Accounts Receivable, net of Allowance
      for Uncollectible Accounts 7,549 7,820 (271)
   Unbilled Receivables 5,221 6,306 (1,085)
   Due from Other Governments 1,793 1,962 (169)
   Inventories and Other Current Assets 4,501 4,723 (222)
   Restricted Equity in Pooled Cash and Investments 13,038 12,831 207
   Restricted Cash with Fiscal Agent 6,404 6,379 25
          Total Current Assets 69,012 68,637 375

  Noncurrent Assets:
   Capital Assets:
   Utility Plant in Service 457,592 455,645 1,947
   Construction Work in Progress 17,483 18,052 (569)
        Less Accumulated Depreciation (263,908) (259,869) (4,039)
            Total Capital Assets
                     (net of Accumulated Depreciation) 211,167 213,828 (2,661)

    Other Noncurrent Assets:
       Restricted Equity in Pooled Cash and Investments 6,857 6,857                        ­ 
       FMPA Working Capital Receivable 1,919 1,919                        ­ 
       Preliminary Surveys ­ 68                   (68)
       Investment in Public Gas Partners Pool 359 428                   (69)
            Total Other Noncurrent Assets                     9,135                     9,272                        ­ 

            Total Noncurrent Assets 220,302 223,100 (2,798)

TOTAL ASSETS 289,314 291,737 (2,423)

DEFERRED OUTFLOWS OF RESOURCES
   Deferred Pension Outflow                     5,881                     4,772               1,109 
   Deferred OPEB Outflow 114 ­                  114 
   Deferred Amount on Debt Refunding 97 115                   (18)
        Total Deferred Outflows of Resources 6,092 4,887               1,205 
TOTAL ASSETS AND DEFERRED OUTFLOWS 295,406$           296,624$           (1,218)$        
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Fort Pierce Utilities Authority
STATEMENT OF NET POSITION

Unaudited
(Dollars in Thousands)

September 30, September 30,
2019 2018 Variance

LIABILITIES, DEFERRED INFLOWS AND NET POSITION

 LIABILITIES
   Current Liabilities:
   Accounts Payable and Accrued Expenses 7,969$                8,977$                (1,008)$    
   Due to the City of Fort Pierce 858 802 56
   Customer Deposits ­ restricted assets 8,481 8,280 201
   Revenue Bonds Payable ­ restricted assets 5,953 5,897 56
   Accrued Interest Payable ­ restricted assets 853 881 (28)
   Due to St Lucie County ­ 77 (77)
   Capital Leases Payable 29 24 5
   Other Current Liabilities                        623                        658 (35)
      Total Current Liabilities 24,766 25,596 (830)

  Noncurrent Liabilities:
   Revenue Bonds Payable, Net of Unamortized Discounts 57,728 62,403 (4,675)
   Accrued Compensated Absences 2,211 2,015 196
   Other Post Employment Benefits 989 856 133
   Net Pension Liability 11,606 7,408 4,198
   Capital Leases Payable 85 114 (29)
         Total Noncurrent Liabilities 72,619 72,796 (177)

TOTAL LIABILITIES 97,385 98,392 (1,007)

DEFERRED INFLOWS OF RESOURCES
   Purchased Power and Gas Over­Collection 4,881 4,482 399
   Deferred Pension Inflow 2,994 3,874 (880)
   Deferred OPEB Inflow 37 43 (6)
        Total Deferred Inflows of Resources 7,912 8,399 (487)

NET POSITION
   Net Investment in Capital Assets 160,527 161,387 (860)
   Restricted Capital Improvement Charges 4,155 4,152 3
   Restricted for Debt Service 5,457 5,457 ­
   Restricted for Emergencies                        900                        900 ­
   Restricted for Renewal and Replacements 500 500 ­
   Unrestricted 18,570 17,437 1,133
        Total Net Postion 190,109 189,833 276
TOTAL LIABILITIES, DEFERRED INFLOWS AND NET POSITION 295,406$           296,624$           (1,218)$    
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Fort Pierce Utilities Authority
ACTUAL REVENUES VS. BUDGET 

For the Twelve Months Ending September 30, 2019 ­ Unaudited
(Dollars in Thousands)

Variance
Actual Budget $ %

ELECTRIC
Operating Revenues
  Residential Sales 28,260$    30,927$    (2,667)$    (8.6%)
  General Service Sales 34,847 38,235 (3,388) (8.9%)
  Other Operating Revenues 1,025 974 51 5.2% 

Total Operating Revenues 64,132 70,136 (6,004) (8.6%)
Investment and Other Income 389 439 (50) (11.4%)
Grant Revenue 371 ­ 371 ∞
Extraordinary Income 97 178 (81) (45.3%)
Contributed Capital 201 177 24 13.6% 

     Total Electric 65,191 70,930 (5,739) (8.1%)

WATER
Operating Revenues
  Residential Sales 7,032 6,969 63 0.9% 
  General Service Sales 9,015 9,006 9 0.1% 
  Sales for Resale 1,061 957 104 10.9% 
  Other Operating Revenues 526 436 90 20.6% 

Total Operating Revenues 17,634 17,368 266 1.5% 
Investment and Other Income 138 135 3 2.5% 
Grant Revenue 27 ­ 27 ∞
Contributed Capital 856 860 (4) (0.5%)

     Total Water 18,656 18,363 293 1.6% 

GAS
Operating Revenues
  Residential Sales 1,209 1,169 40 3.4% 
  General Service Sales 3,620 3,517 103 2.9% 
  Other Operating Revenues 59 62 (3) (4.8%)

Total Operating Revenues 4,888 4,748 140 2.9% 
Investment and Other Income 95 148 (53) (35.8%)
Contributed Capital 39 35 4 11.4% 

     Total Gas 5,022 4,931 91 1.8% 
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Fort Pierce Utilities Authority
ACTUAL REVENUES VS. BUDGET 

For the Twelve Months Ending September 30, 2019 ­ Unaudited
(Dollars in Thousands)

Variance
Actual Budget $ %

WASTEWATER
Operating Revenues
  Residential Sales 5,705 5,694 11 0.2% 
  General Service Sales 6,665 6,938 (273) (3.9%)
  Revenues from Public Authorities 579 432 147 34.0% 
  Other Operating Revenues 898 1,521 (623) (41.0%)

Total Operating Revenues 13,847 14,585 (738) (5.1%)
Investment and Other Income 104 102 2 2.0% 
Grant Revenue 21 ­ 21 ∞
Contributed Capital 379 868 (489) (56.3%)

     Total Wastewater 14,351 15,555 (1,204) (7.7%)

MANATEE OBSERVATION AND
EDUCATION CENTER
Operating Revenues 427 443 (16) (3.6%)
Investment and Other Income 62 55 7 13.5% 
Grant Revenue 4 10 (6) (56.0%)

     Total Manatee Observation and
       Education Center 494 508 (14) (2.8%)

FPUAnet COMMUNICATIONS
Operating Revenues 465 490 (25) (5.1%)
Contributed Capital 26 100 (74) (74.0%)

     Total FPUAnet Communications 491 590 (99) (16.8%)

TREASURE COAST ENERGY CENTER
Investment and Other Income 2,285 1,988 297 14.9% 

     Total Treasure Coast
      Energy Center 2,285 1,988 297 14.9% 

TOTAL REVENUES 106,490$ 112,864$ (6,374)$   (5.6%)
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Fort Pierce Utilities Authority
ACTUAL EXPENSES VS. BUDGET BY DEPARTMENT

For the Twelve Months Ending September 30, 2019 ­ Unaudited
(Dollars in Thousands)

Variance
Actual Budget $ %

DIRECTOR OF ELECTRIC & GAS SYSTEMS
02 Treasure Coast Energy Center 2,285$      1,988$         (297)$           (14.9%)
51 Director of Electric & Gas Systems 334 357 23 6.4% 
53 Electric Purchases for Resale 41,924 47,000 5,076 10.8% 
54 Electric T & D 8,547 8,221 (326) (4.0%)
55 Electric Operations 2,175 1,966 (209) (10.6%)
56 Electric and Gas Engineering 1,413 1,286 (127) (9.9%)
74 Gas Operations 2,037 1,886 (151) (8.0%)
75 Gas Purchases for Resale 1,788 2,000 212 10.6% 

60,503 64,704 4,201 6.5% 
DIRECTOR OF WATER/WASTEWATER SYSTEMS
61 Director of Water/WW Systems 229 210 (19) (9.0%)
62 Water Resources 8,039 7,112 (927) (13.0%)
64 Water Distribution 5,482 5,457 (25) (0.5%)
66 Water/WW Engineering 1,273 1,187 (86) (7.2%)
82 Water Reclamation 3,816 3,679 (137) (3.7%)
84 Wastewater Collection 4,803 4,749 (54) (1.1%)

23,642 22,394 (1,248) (5.6%)
DIRECTOR OF UTILITIES
10 Board 107 122 15 12.3% 
11 Director of Utilities 373 348 (25) (7.2%)
12 Attorney 126 139 13 9.4% 
15 Human Resources 391 416 25 6.0% 

997 1,025 28 2.7% 
DIRECTOR OF UTILITY SUPPORT SERVICES
01 Manatee Obs. & Educ. Center 494 508 14 2.8% 
18 Safety 236 256 20 7.8% 
22 Materials Management 734 750 16 2.1% 
31 Director of Utility Support Services 335 308 (27) (8.8%)
32 Information Technology Services 2,975 2,891 (84) (2.9%)
35 Facilities 802 815 13 1.6% 
41 Communications 198 207 9 4.3% 
43 Customer Service 2,239 2,136 (103) (4.8%)
93 FPUAnet Communications 454 542 88 16.2% 

8,467 8,413 (54) (0.6%)
DIRECTOR OF FINANCIAL SERVICES
21 Finance 1,773 1,677 (96) (5.7%)
99 Administrative & General 12,135 11,915 (220) (1.8%)

13,908 13,592 (316) (2.3%)

TOTAL EXPENSES 107,517$ 110,128$     2,611$         2.4% 
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Fort Pierce Utilities Authority
STATEMENT OF REVENUES, EXPENSES AND CHANGE IN NET POSITION

For the Twelve Months Ended September 30, 2019 ­ Unaudited
(Dollars in Thousands)

Quarter Ended 
September 30 Year to Date

2019 2018 FY 2019 FY 2018
OPERATING REVENUES
    Residential Sales 11,170$     12,161$     42,205$     41,364$     
    General Service Sales 13,037 14,484 54,726 54,347
    Sales for Resale 332 210 1,062 894
    Other Operating Revenues 751 621 3,402 3,605

      Total Operating Revenues 25,290 27,476 101,395 100,210

OPERATING EXPENSES
    Purchases for Resale 10,916 12,231 43,796 43,289
    Plant Operations 1,525 1,438 5,917 5,771
    Field Operations 2,551 2,652 10,107 9,647
    General & Administrative 7,357 6,384 20,716 18,580
    Depreciation 4,432 3,786 13,959 12,993

      Total Operating Expenses 26,781 26,491 94,495 90,280

OPERATING INCOME (1,491) 985 6,900 9,930

NONOPERATING REVENUES (EXPENSES)
    Investment and Other Income 968 701 3,044 2,654
    Grant Revenue 204 375 423 457
    Interest Expense (764) (757) (3,044) (3,077)
    Distribution to City of Fort Pierce ­ ­ (6,125) (6,139)
    Gain (Loss) on Disposal of Capital Assets (69) ­ 29 (122)
    TCEC Expenses (800) (549) (2,285) (1,828)
    Storm Expenses (264) 20 (264) (19)

      Total Nonoperating Revenues (Expenses) (725) (210) (8,222) (8,074)

INCOME BEFORE CAPITAL CONTRIBUTIONS (2,216) 775 (1,322) 1,856

    Capital Contributions 670 665 2,402 1,666
    Capacity Reductions ­ ­ (901) (1,374)

INCOME BEFORE EXTRAORDINARY ITEMS (1,546) 1,440 179 2,148

    Extraordinary Income (Expense) 98 (1) 97 (1)

CHANGE IN NET POSITION (1,448) 1,439 276 2,147

Distribution Adjustment 1,531 1,535

   Adj. Change in Net Position 83$             2,974$        276$           2,147$        
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Fort Pierce Utilities Authority
DISTRIBUTION TO THE CITY OF FORT PIERCE

For the Twelve Months Ending  September 30, 2019 ­ Unaudited
(Dollars in Thousands)

Budget Actual

GROSS REVENUE 112,864$     106,490$    
PLUS:
  Power Cost Adjustment (3,104) 3,330
  Capacity Reductions 901 901
  Gas Piping & Appliance Costs 77 124
  Loss On Disposals ­ 68

110,738 110,913
LESS:
  Capital Contributions 2,941 2,402
  FMPA O&M Contract Income 1,988 2,285
  Grant Revenue 10 423
  Purchased Gas Adjustment 333 303
  Manatee Observation and Education Center Operating Revenue 443 429
  Revenue for City Billing 187 187
  Gas Piping & Appliance Revenue 189 183
  Extraordinary Income 178 97

ADJUSTED GROSS REVENUE 104,469$     104,604$    

CALCULATED DISTRIBUTION TO CITY 6,268$          6,276$         

DISTRIBUTION TO THE CITY OF FORT PIERCE
For the Twelve Months Ending September 30, 2019
(payable in subsequent fiscal year) 6,276$         

BASED ON THE 6% DISTRIBUTION FORMULA
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Fort Pierce Utilities Authority
CALCULATION OF DEBT SERVICE COVERAGE

 For the Twelve Months Ended
September 30, 2019
(Dollars in Thousands)

OPERATING INCOME 6,966$   

ADD:
Depreciation Expense 13,948
Investment & Other Income 795
Extraordinary Income (Expense) 97
Net OPEB Expense 11

NET AVAILABLE INCOME 21,817$ 

DEBT SERVICE - Revenue Bonds
Principal 5,953$   
Interest 1,706

NET CASH DEBT SERVICE 7,659$   

DEBT SERVICE COVERAGE 2.85 x
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Fort Pierce Utilities Authority
 NET POSITION RATIO CALCULATIONS

September 30, 2019 ­ Unaudited

September 30 September 30
2019 2018

Current Ratios:

Unrestricted  Total Unrestricted Current Assets 5.23 4.73
Total Unrestricted Current Liabilities

Restricted Total Restricted Current Assets 1.27 1.28
Total Current Liabilities Payable from 

Restricted Assets

Debt to Total Assets Total Liabilities 0.34 0.34
Total Assets

Debt to Equity Ratio Total Liabilities 0.51 0.52
Total Net Position
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Fort Pierce Utilities Authority
ELECTRIC STATISTICS
September 2019

(In Megawatt Hours)

 This Year   Last Year   This Year   Last Year   This Year   Last Year 

POWER PURCHASED FROM FMPA
All­Requirements Project 46,706 51,623 474,016 467,489 474,016 467,489
St. Lucie Nuclear 7,175 4,754 104,035 105,228 104,035 105,228

TOTAL POWER PURCHASED 53,881 56,377 578,051 572,717 578,051 572,717

MEGAWATT HOURS SOLD
Residential 27,117 25,713 246,354 233,074 246,354 233,074
General Service 31,656 30,437 312,291 304,108 312,291 304,108
Traffic Signals 67 67 803 798 803 798
Public Street & Highway Lighting 268 263 3,216 3,112 3,216 3,112
Rental Lights 481 517 5,979 6,227 5,979 6,227

TOTAL MEGAWATT HOURS SOLD 59,589 56,997 568,643 547,319 568,643 547,319
Non­Revenue Electric Departments 81 73 759 754 759 754

TOTAL MWH ACCOUNTED FOR 59,670 57,070 569,402 548,073 569,402 548,073

MWH not accounted for 8,649 24,644
Percent not accounted for 1.50% 4.30%

Gross Peak Demand (60 min. integrated) 113 109 113 112 113 112

SERVICES BILLED  % Change 
Residential ­ Inside City 19,584 19,305 1.4%
Residential ­ Outside City 3,889 3,861 0.7%
General Service ­ Inside City 4,272 4,267 0.1%
General Service ­ Outside City  856 836 2.4%
TOTAL 28,601 28,269 1.2%

Above services do not include:
Rental Light Services 4,915 4,887

 Current Month  12 Months­to­Date    12 Months Ended 
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Fort Pierce Utilities Authority
NATURAL GAS STATISTICS

September 2019
(In CCF's)

This Year Last Year This Year Last Year This Year Last Year

GAS PURCHASED FOR RESALE
Purchases for Non­Contract Customers 220,805 187,819 2,874,362 2,765,358 2,874,362 2,765,358
Purchases for Contract Customers 133,630 117,900 1,704,490 1,627,490 1,704,490 1,627,490

TOTAL INPUT TO SYSTEM 354,435 305,719 4,578,852 4,392,848 4,578,852 4,392,848

CCFS SOLD
Residential 32,320 31,437 430,370 440,858 430,370 440,858
General Service 224,661 168,664 2,538,305 2,224,479 2,538,305 2,224,479
Heat Only ­ ­ 588 1,016 588 1,016
Contract Sales
     Commercial 82,770 81,170 971,780 897,490 971,780 897,490
     Industrial 53,470 59,400 716,980 738,220 716,980 738,220

TOTAL CCFS SOLD 393,221 340,671 4,658,023 4,302,063 4,658,023 4,302,063

CCF's not accounted for (79,172) 90,785
Percent not accounted for ­1.73% 2.07%

SERVICES BILLED % Change
Residential 3,600 3,585 0.4%
General Service 490 483 1.4%
Heat Only 28 ­ 0.0%
TOTAL 4,118 4,068 1.2%

Current Month 12 Months­to­Date  12 Months Ended
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Fort Pierce Utilities Authority
WATER STATISTICS
September 2019

(In Thousands of Gallons)

This Year Last Year This Year Last Year This Year Last Year

WATER AVAILABLE FOR SALE
Raw Water Treated 254,722 254,364 3,153,294 3,361,321 3,153,294 3,361,321
Water from Distribution System 8,726 4,497 84,384 81,215 84,384 81,215
Less Deepwell Concentrate (13,143) (11,125) (154,259) (202,420) (154,259) (202,420)
Less Used in Plant (1,620) (1,620) (19,710) (33,087) (19,710) (33,087)
Water from or (left­in) Storage 183 183 (1) (255) (1) (255)

FINISHED WATER FROM PLANT 248,868 246,299 3,063,708 3,206,774 3,063,708 3,206,774
Purchased for Resale (Interconnects) ­ ­ 2,813 ­ 2,813 ­

TOTAL WATER AVAILABLE FOR SALE 248,868 246,299 3,066,521 3,206,774 3,066,521 3,206,774

GALLONS SOLD
Residential ­ Inside City 59,704 58,109 687,026 678,972 687,026 678,972
Residential ­ Outside City 17,735 17,401 207,312 195,718 207,312 195,718
General Service ­ Inside City 81,775 87,092 977,228 953,524 977,228 953,524
General Service ­ Outside City 44,355 34,613 519,213 448,681 519,213 448,681
Sales for Resale 30,638 23,895 343,496 314,748 343,496 314,748

TOTAL GALLONS SOLD 234,207 221,110 2,734,275 2,591,643 2,734,275 2,591,643
System Use 22,257 20,413 280,623 267,414 280,623 267,414

TOTAL GALLONS ACCOUNTED FOR 256,464 241,523 3,014,898 2,859,057 3,014,898 2,859,057

Gallons not accounted for 51,623 347,717
Percent not accounted for 1.68% 10.84%

Average Daily Usage 8,296 8,210 8,394 8,793 8,394 8,793
Highest Daily Usage 9,201 9,381 9,756 11,196 9,756 11,196

SERVICES BILLED % Change
Residential ­ Inside City 13,029 12,772 2.0%
Residential ­ Outside City 4,218 4,096 3.0%
General Service ­ Inside City 3,001 2,976 0.8%
General Service ­ Outside City 622 608 2.3%
TOTAL 20,870 20,452 2.0%

Above services include:
Irrigation 414 399
Unmetered Fire Protection 409 408
TOTAL 823 807

Current Month 12 Months­to­Date   12 Months Ended

Page 17



Fort Pierce Utilities Authority
WASTEWATER STATISTICS

September 2019
(In Thousands of Gallons)

This Year Last Year This Year Last Year This Year Last Year

GALLONS BILLED
Residential ­ Inside City 51,123 49,400 586,400 577,746 586,400 577,746
Residential ­ Outside City 3,920 3,968 49,668 47,981 49,668 47,981
General Service ­ Inside City 61,776 61,102 718,777 713,610 718,777 713,610
General Service ­ Outside City 11,197 10,165 130,574 115,104 130,574 115,104
SLC Bulk 8,873 4,797 87,598 67,880 87,598 67,880
Leachate Disposal ­ 16 11,369 12,033 11,369 12,033

TOTAL GALLONS BILLED 136,889 129,448 1,584,386 1,534,354 1,584,386 1,534,354

WASTEWATER TREATED % Change
(In Millions of Gallons per Day)
  Average Daily Flow 5.45 5.05 7.9%
  Peak Flow 6.57 5.51 19.2%

SERVICES BILLED
Residential ­ Inside City 11,540 11,290 2.2%
Residential ­ Outside City 1,265 1,243 1.8%
General Service ­ Inside City 2,376 2,357 0.8%
General Service ­ Outside City 239 233 2.6%
TOTAL 15,420 15,123 2.0%

Current Month 12 Months­to­Date  12 Months Ended
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Our mission is to provide our customers with economical, reliable and friendly service 
in a continuous effort to enhance the quality of life in our community.

*

March 11, 2020

Board Members
Fort Pierce Utilities Authority

The Comprehensive Annual Financial Report (CAFR) of Fort Pierce Utilities Authority (FPUA) for 
the fiscal year ended September 30, 2019, is submitted herewith pursuant to the City of Fort 
Pierce Charter, Article XII, Section 176 (12) and the bond covenants of FPUA’s outstanding 
revenue bonds.  

Management assumes full responsibility for the completeness and reliability of the information 
contained in this report, based upon a comprehensive framework of internal control it has 
established for this purpose.  Because the cost of internal control should not exceed anticipated 
benefits, the objective is to provide reasonable, rather than absolute, assurance the financial 
statements are free of any material misstatements.

DiBartolomeo, McBee, Hartley & Barnes, P.A., Certified Public Accountants, have issued an 
unmodified (“clean”) opinion on FPUA’s financial statements for the fiscal year ended September 
30, 2019.  The independent auditor’s report is located at the front of the financial section of this 
report.

Management’s Discussion and Analysis (MD&A) immediately follows the independent auditor’s
report and provides a narrative introduction, overview, and analysis of the basic financial 
statements.  The MD&A complements this letter of transmittal and should be read in conjunction 
with it.

FPUA PROFILE
FPUA was established in accordance with provisions of the City Charter, confirmed by an election 
held on May 30, 1972.  The City Charter, Article XII, Section 169, states that FPUA shall be 
responsible for the development, production, purchase, distribution, and collection of all 
electricity, water, wastewater, natural gas, and such other utility services as may be designated 
by resolution by the City Commission. Accordingly, FPUA manages and operates the Manatee 
Observation and Education Center (MOEC) for the City, and operates the Treasure Coast Energy 
Center (TCEC) for the Florida Municipal Power Agency (FMPA) on a contract basis, utilizing FPUA 
employees. FPUA is a component unit of the City of Fort Pierce, Florida and this report includes 
all systems of FPUA.  This report does not include information on the financial activities of the 
City of Fort Pierce, which is instead contained in the City’s CAFR, published separately.



2

The FPUA Board consists of five members, one of whom is the Mayor­Commissioner of the City, 
who serves on the Board as long as he or she holds such office.  The other four members are 
appointed by the City Commission for four­year overlapping terms, limited to two consecutive 
terms of office.

The Electric System serves the City of Fort Pierce and the immediately surrounding area, 
encompassing approximately 35 square miles, with an average of 28,527 services billed during 
the fiscal year ended September 30, 2019.  FPUA currently has 16 miles of 69kV and 7.5 miles of 
138kV transmission lines. The 69kV lines interconnect six sub­transmission substations and the 
138kV lines connect two transmission substations to Florida Power & Light Company (FPL). FPUA 
primary distribution has approximately 265 miles of overhead and 145 miles of underground 
primary cable, which operates at 13.2kV. FPUA and FPL have a territorial agreement approved 
by the Florida Public Service Commission.  

On December 16, 1997, FPUA agreed to participate in the FMPA All­Requirements Power Supply 
Project (ARP).  In doing so, FPUA is one of 13 municipally owned utilities in the ARP.  The principal 
benefits of ARP are:

1. Lower operating costs through utilization of the most efficient generation available.
2. Future generation will be planned for the collective systems, as needed, by FMPA.
3. Economies of scale in operating, planning, and financing.
4. Lower risk with more units and more cities working together.

As of January 1, 1998, FPUA assigned its resources to the ARP and agreed to purchase its total 
power requirements from the ARP.  FPUA’s resources, which have been assigned, include the 
contracts with FMPA related to Stanton Unit No. 1 (Stanton and Tri­City Projects) and Stanton 
Unit No. 2.  The contracts related to the St. Lucie Nuclear Project have not been assigned.

The Water System serves the City of Fort Pierce and the immediately surrounding area, 
encompassing approximately 32 square miles, with an average of 20,725 services billed during 
the fiscal year ended September 30, 2019.  Water supply is obtained from 36 surficial aquifer 
wells (shallow) and 11 Floridan aquifer wells (deep).  FPUA currently has a Water Use Permit from 
the South Florida Water Management District to withdraw an annual daily average not to exceed 
21.13 million gallons of ground water. Treatment of the raw ground water is presently 
accomplished through a 20 million gallons per day (MGD) conventional Lime Softening Water 
Treatment Plant and a 10.3 MGD Reverse Osmosis Water Treatment Plant.  FPUA owns and 
operates a 13.3 MGD air stripping system, which services the lime­softening portion of FPUA's 
Water Treatment Facility. FPUA meets all federal and state drinking water standards. FPUA has 
9 million gallons of storage capacity. The water distribution system is composed of 393 miles of 
water mains, remote pumping facilities, ground storage tanks, hydrants, and valves.
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The Wastewater System serves the City of Fort Pierce and the immediately surrounding area, 
encompassing approximately 30 square miles, with an average of 15,316 services billed during 
the fiscal year ended September 30, 2019. The wastewater collection system consists of 118 lift 
stations, 174 miles of gravity sewer lines ranging from four to 48 inches in diameter, and 
approximately 97 miles of force mains ranging in size from 1.5 to 30 inches in diameter. The 
Island Water Reclamation Facility (IWRF) currently has a permitted capacity of 10 MGD for Annual 
Average Daily Flow and 11.5 MGD for 3­Month Annual Average Daily Flow. The Florida 
Department of Environmental Protection has issued an operating permit, which will be adequate 
through December 10, 2022.

FPUA has one domestic deep injection well at the IWRF plant site. A pumping station injects 
treated effluent into the 3,300­foot deep injection well for disposal. The permit for the IWRF IW­
1 well, a twenty­four inch domestic well, has been renewed and will be adequate through 2022.  
There are two deep injection wells located on the site of the future Mainland Water Reclamation 
Facility (MWRF), in the southwest corner of the service area. IW­1 is an 18­inch industrial deep 
injection well and IW­2 is a 24­inch domestic deep injection well. IW­1 accommodates the TCEC’s 
industrial wastewater stream and St. Lucie County landfill leachate, and is permitted through 
August 4, 2020.  The IW­2 well is currently not in operation and therefore is not permitted. Both 
wells can be utilized for disposal of MWRF effluent when that facility is constructed.

The Gas System serves the City of Fort Pierce and the immediately surrounding area, 
encompassing approximately 27 square miles, with an average of 4,111 services billed during the 
fiscal year ended September 30, 2019.  The system consists of 171 miles of gas main and 81 miles 
of service lines.  The Gas System purchases firm gas for resale through Florida Gas Utility (FGU).  
FGU has a contract with Florida Gas Transmission for the transportation of gas to FPUA’s system.  
Gas purchases are supplied by FGU under an all requirements agreement.  The Gas Operations 
Department is responsible for the installation and maintenance of all gas mains and service lines.  
The department also employs a staff of qualified gas service technicians to maintain and repair 
customers’ natural gas appliances.

FPUAnet Communications provides high quality, state­of­the­art fiber optic services such as 
Dedicated Fiber Internet Access, Bandwidth Connections, and Dark Fiber to businesses and 
institutions. FPUAnet services also include point­to­point Wireless Broadband Internet and 
Wireless Bandwidth Connections, for applications with less stringent requirements, which extend 
FPUA’s fiber through wireless communications. 

FPUA manages the Manatee Observation & Education Center (MOEC), which is located on 
Moore’s Creek east of Indian River Drive. The Manatee Center represents FPUA’s longtime 
commitment to community engagement and environmental stewardship. The Manatee Center’s
mission is to promote understanding and responsible actions for the protection of the Treasure 
Coast’s fragile ecosystems and their inhabitants. The Manatee Center provides environmental 
education and community involvement through an active education outreach program and a 
group of nearly 150 volunteers who staff the Exhibit Hall, Vanishing Mermaid Gift Shop, and 
community events. The Manatee Center Exhibit Hall, a museum of aquatic tanks and 
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environmental information, provides a clean and safe facility for viewing manatees in the wild 
and other inhabitants of the Indian River Lagoon. During fiscal year 2019, Manatee Center staff 
counted 315 manatee sightings in Moore’s Creek while hosting over 56,845 visitors and students
from all over the world. Volunteers provided critical and active support to the Center with a total 
of 12,972 hours of service.

FPUA is required to prepare, adopt, and furnish a copy of a budget to the City Commission of the 
City of Fort Pierce at least 45 days prior to the beginning of the next fiscal year.  The budget and 
any amendments thereto shall be in effect when approved by FPUA and when any line item 
expense has not been disapproved by four­fifths (4/5) vote of the City Commission within 30 days 
of submission.  The budget is prepared on the accrual basis.  The budget and amendments 
thereto for the year ended September 30, 2019, have been approved according to the above 
procedures.

LOCAL ECONOMY

Fort Pierce is located on Florida’s east coast, 120 miles north of Miami and 220 miles south of 
Jacksonville.  The estimated 2019 populations of the City of Fort Pierce and St. Lucie County were 
43,653 and 309,359 respectively.  Fort Pierce is the county seat, with approximately 24.5 square 
miles in land area.  Its metropolitan area includes a transportation network comprised of 
Interstate 95, Florida’s Turnpike, U.S. Highway 1, State Roads 68 and 70, Florida East Coast 
Railway, Treasure Coast International Airport, and the Port of Fort Pierce.

FPUA’s service area includes both the area within the corporate limits of the City of Fort Pierce 
and the Town of St. Lucie Village, and portions of unincorporated St. Lucie County.  Approximately 
80% of the system revenues are derived from services provided within the City of Fort Pierce, 
and 20% from services provided in the Town of St. Lucie Village and unincorporated St. Lucie 
County.

The economy of Fort Pierce and surrounding St. Lucie County is primarily based upon 
government, agriculture, construction, retail and wholesale trade, light manufacturing, tourism, 
biotechnology, and sport and commercial fishing. There are several telemarketing service 
centers, commercial centers, research institutions, and a Walmart Distribution Center located in 
the area. 
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FPUA’s service area is developing into an educational and research center featuring the following 
facilities: 

Indian River State College (IRSC)
Florida Atlantic University (FAU)/Harbor Branch Oceanographic Institution
Smithsonian Fort Pierce Marine Station
Smithsonian Marine Ecosystem Exhibit 
U.S. Department of Agriculture/Horticultural Research Laboratory
University of Florida/Institute of Food and Agricultural Sciences (UF/IFAS)
Research and Education Center 
Manatee Observation and Education Center

St. Lucie County continues to develop a 1,800­acre State recognized Research and Education Park 
in FPUA’s service territory.  Florida State University has a Regional Medical School Campus 
located at Indian River State College, which now offers numerous Bachelor’s Degree Programs. 

The real estate market continues to show signs of improvement.  One additional
Water/Wastewater Supply Agreement Amendment was executed during fiscal year 2019, in 
order to take advantage of FPUA’s Capacity Reduction Option.  Customers exercising this option 
can apply payments previously made for Capital Improvement Charges (for water and 
wastewater capacity) toward payment of Guaranteed Revenue Charges (GRCs, for capacity 
reserved for unconstructed units) incurred since the original agreements were signed.  The 
Capacity Reduction Option is beneficial to the Developer because although future capacity is 
reduced, they can pay outstanding GRCs and resume construction with little or no out of pocket 
cost. FPUA continues to be optimistic about growth in the long term.  Sales activity has picked 
up.  Improvements such as major roadwork, continued beautification of the downtown area, and 
private investment make the area attractive to new residents. 

LONG-TERM FINANCIAL PLANNING AND MAJOR INITIATIVES

Rate Planning
Rate sufficiency has been projected for the upcoming five years. Rate adjustments will be made 
in future years to ensure FPUA’s electric, water, wastewater, and natural gas utilities each 
generate sufficient revenue to cover their respective expenses, while maintaining a minimum 45 
days of operating cash as defined by FPUA bond covenants.  A power cost adjustment (PCA) and 
purchased gas adjustment (PGA) are adopted as needed by the FPUA Board to ensure FPUA is 
recovering the cost of energy, and stabilize the amounts billed to customers. 

Capital Planning
FPUA’s capital renewal, expansion, and improvements continue.  Capital plans are projected for 
the upcoming five years, and are primarily driven by replacement of aging infrastructure, as well 
as street and highway reconstruction projects. The multiplicity of requirements by regulatory 
agencies increases the amount FPUA budgets for those improvements. Most replacements are
costly and provide no additional revenue, but are expected to have a positive impact on 
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operations and maintenance expenses.  Receipt of contributed capital helps fund the 
infrastructure needed to support growth in the future.  In an effort to strategically expend FPUA’s 
limited resources, Department Heads meet periodically with other governmental agencies to 
discuss and update capital plans and coordinate implementation of those plans.

Strategic Management Planning 
FPUA’s Strategic Plan continues to promote interdepartmental communication and cooperation, 
as well as encouraging increased employee involvement in achieving company goals that support 
FPUA’s Mission Statement. The Joint Strategic Planning Workshop held with the City of Fort 
Pierce on June 28, 2019 was focused on the City’s top priorities and action plan, a discussion 
regarding annexation strategies and procedures, and one key result area.

Building the Utility/Building the City – FPUA’s top goal over the next six years will be to 
implement an Advanced Metering Infrastructure (AMI) system for the Electric, Water and Gas 
systems.  The cost is expected to be financed.  Expansion opportunities will be pursued for the 
Water, Wastewater, FPUAnet and Gas systems.  FPUA will continue to gradually invest in the 
infrastructure needed to redirect the flow of wastewater toward a future Mainland Water 
Reclamation Facility.

A strategic expansion of the communication infrastructure will provide high­speed
communication to businesses and the local community.  As a result, the City will then be able to
attract technical businesses, such as industrial and manufacturing, that require reliable 
communication.  This is expected to be a catalyst for higher paying jobs and residents in our 
community.  

Other key result areas are:

Reliability – Wastewater pipe lining will be expanded as funding is available. Lining will reduce
inflow, infiltration and exfiltration, and therefore reduce washouts, street repairs, and costs 
associated with treating storm water.  Gas reliability will be improved through the replacement 
or installation of valves, replacing corroded steel mains with polyethylene, looping dead­end 
mains, and implementation of a SCADA monitoring system, which will detect pressure 
fluctuations and avoid service interruptions.  Electric reliability will be improved with more 
aggressive tree trimming, increased animal deterrent measures, and installation of devices,
which will reduce the frequency and length of service interruptions.

Competitive Rates – FPUA will continue to work on electric cost reduction with our wholesale 
power supplier (FMPA) as well as reducing FPUA’s costs of electric transmission and distribution. 
FPUA will work to stabilize Water and Wastewater rates to the extent possible by reviewing costs 
and adjusting the bulk water and wastewater rates charged to St. Lucie County, effective 
December 1, 2019.
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Employee Development and Satisfaction ­ FPUA provides opportunities for advancement within 
the organization and is honest with employees as to expectations and possibilities.  On average, 
more than 3% of employees’ time is spent in training.  Apprenticeship and internship programs 
have helped develop the specialized skills needed.  As the job market improves, FPUA is 
enhancing efforts to attract and retain the best­qualified employees for each job.  A Pay for 
Performance plan has been implemented to reward superior job performance.  

FPUA Image – FPUA will continue to enhance our image in the community by expanding our 
involvement in community events, increasing our activity on social media and improving the 
appearance of our physical facilities.

Customer Service – FPUA’s Business Development Officer concentrates on potential, new and 
other commercial customers seeking to expand their existing facilities, along with offering 
streamlined economic incentives.

AWARDS AND ACKNOWLEDGEMENTS
The Government Finance Officers Association of the United States and Canada (GFOA) awarded 
a Certificate of Achievement for Excellence in Financial Reporting to FPUA for its CAFR for the 
fiscal year ended September 30, 2018.  This was the 25th consecutive year FPUA has achieved 
this prestigious award.  In order to be awarded a Certificate of Achievement, a governmental unit 
must publish an easily readable and efficiently organized CAFR that satisfies both generally 
accepted accounting principles and applicable program requirements.

A Certificate of Achievement for Excellence in Financial Reporting is valid for a period of one year 
only.  However, we believe our current CAFR continues to meet the Certificate of Achievement 
for Excellence in Financial Reporting Program’s requirements, and it will be submitted to the 
GFOA to determine its eligibility for another certificate.

FPUA also received the GFOA’s Distinguished Budget Presentation Award for its annual budget 
document dated June 27, 2018.  To qualify for the Distinguished Budget Presentation Award, 
FPUA’s budget document had to be judged proficient as a policy document, a financial plan, an 
operations guide, and a communications device.

The preparation of this report could not have been accomplished without the skill, effort, and 
dedication of the entire staff of FPUA’s Department of Finance.  I would also like to express my 
thanks to the Board, the Director of Utilities, and the entire FPUA staff for their interest and 
support in planning and conducting the financial operations in a responsible and progressive 
manner.

Respectfully submitted,

Nina B. Penick, CPA
Director of Financial Services
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INDEPENDENT AUDITOR’S REPORT 

Board Members 
Fort Pierce Utilities Authority 
Fort Pierce, Florida 

Report on the Financial Statements 
We have audited the accompanying financial statements of Fort Pierce Utilities Authority 
(“FPUA”), as of and for the year ended September 30, 2019, and the related notes to the financial 
statements, which collectively comprise FPUA’s basic financial statements as listed in the table of 
contents. 

Management�s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor�s Responsibility 
Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to FPUA’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of FPUA’s internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

Opinions 
In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of FPUA, as of September 30, 2019, and the respective changes 
in financial position and the cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

D DIBARTOLOMEO, MCBEE, HARTLEY & BARNES, P.A. 
CERTIFIED PUBLIC ACCOUNTANTS

2222 Colonial Road, Suite 200  Fort Pierce, Florida 34950 772-461-8833 Fax: 772-461-8872 
591 S.E. Port St. Lucie Blvd., Port St. Lucie, Florida 34984 772-878-1952 Fax: 772-878-1709 

Member AICPA                              Member AICPA Division for CPA Firms                               Member FICPA 
Private Company Practice Section 

WWW.DMHBCPA.NET 



Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the 
management’s discussion and analysis be presented to supplement the basic financial statements. 
Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of 
America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our 
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements. We do not express an opinion or provide any assurance on the 
information because the limited procedures do not provide us with sufficient evidence to express 
an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise of the FPUA’s basic financial statements. The introductory section and 
statistical sections are presented for purposes of additional analysis and are not a required part of 
the basic financial statements. 

The introductory and statistical sections have not been subjected to the auditing procedures applied 
in the audit of the basic financial statements and accordingly, we do not express an opinion or 
provide any assurance on them. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated February 
18, 2020, on our consideration of FPUA’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on internal control over financial reporting or on compliance. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering 
FPUA’s internal control over fina

DiBartolomeo, McBee, Hartley & Barnes, P.A. 
Fort Pierce, Florida 
February 18, 2020  
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FPUA  continues  to  be  impacted  by  the  implementation  of  Governmental Accounting 
Standards  Board  Statement  No.  68,  Accounting  and  Financial  Reporting  for  Pensions
(GASB  68). Net  position  for  FY  2019 has  been  reduced  by  $2,210,000  to  reflect  this 
accrued cost.  See Note E for details.
The Distribution to the City of Fort Pierce paid in April 2019 decreased $14,000 from the 
amount  paid  in  April  2018. This was  primarily  a  result  of  slightly  less revenue  being
subject to the 6% distribution calculation multiplier.
Information on FPUA’s revenue bonds payable can be found in Note L.

OVERVIEW OF THE FINANCIAL STATEMENTS

FPUA is a single enterprise fund even though it provides various utility services.   FPUA’s basic 
financial statements consist of fund financial statements and the notes to financial statements.  
This  report  also  includes  supplementary  information  intended  to  furnish  additional  detail  to 
support the basic financial statements themselves.

The  financial  statements  are  designed  to  provide  readers  with  a  broad  overview  of FPUA’s 
finances, in  a  manner  similar  to  a private­sector  business.    The  Statement  of  Net  Position
presents financial information on all of FPUA’s assets, liabilities, and deferred inflows/outflows 
of resources, with the difference reported as net position.  Over time, increases or decreases in 
net position may serve as a useful indicator of whether the financial position of FPUA is improving 
or deteriorating.

The  Statement  of  Revenues,  Expenses  and  Changes  in  Net  Position presents  information 
showing how FPUA’s net position changed during the two most recent fiscal years.  All changes 
in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows.   Thus, revenues and expenses are reported for 
some  items  that will only  result  in  cash  flows  in  future  fiscal periods  (e.g.,  uncollected utility 
billings and earned but unused vacation leave).  

The enterprise fund activities of FPUA are intended to recover all or a significant portion of its 
costs through user fees and charges, and include providing electric, water, wastewater, natural 
gas, and communication services.  FPUA also operates the Treasure Coast Energy Center (TCEC) 
for  the  Florida  Municipal Power  Agency  (FMPA),  as  well  as  the  Manatee  Observation  and 
Education Center (MOEC) for the City of Fort Pierce.  FPUA’s financial information is presented in 
the CAFR prepared by the City of Fort Pierce, as a component unit.

The  Notes  to  the  Financial Statements provide  additional  information  that  is  necessary  to 
acquire a full understanding of the data provided in the financial statements.  The notes can be 
found on pages 26­50 of this report.

In addition to the basic financial statements and accompanying notes, this report also presents 
Required  Supplementary  Information concerning FPUA’s pension  and  OPEB  liabilities  and 
pension contributions.  Required supplementary information can be found on pages 52­54 of this 
report.
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Table 2
Changes in Net Position
(Dollars in Thousands)
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In addition to the increases in operating revenues and purchased power, as well as the increase 
in pension expense discussed previously in the financial highlights, the increase in general and 
administrative expenses were a result of many factors.

The distribution to the City of Fort Pierce, based on FY 2019 revenues, computes to $6,276,000
and will be paid in April 2020 (see Note N for details). Last year’s distribution, based on FY 2018
revenues, totaled $6,125,000, and was paid in April 2019. This increase is a result of higher sales 
revenues.

CAPITAL ASSETS

Major projects, and the costs associated with each during FY 2019, include: 

Island Water Reclamation Facility Emergency Standby Generator $1,591,000
Kings Highway – all Utility Systems 466,000
Electric Transmission and Distribution:

55­foot Material Handler 486,000
Distribution Pole Replacement 338,000
LED Rental Light Replacement 310,000
Transmission and Distribution System Improvements 255,000
Carriage Pointe 200,000

Water and Wastewater:
Avenue M 845,000
Midway Road 444,000

Wastewater Collection:
Wastewater Main Lining 309,000
Lift Station E Upgrade 691,000
Mains and Laterals – Renewal and Replacements 391,000

Water:
Savannah Road Repump 334,000
Iroquois Water MSBU 276,000
Main, Service and Valve Replacements – Water Distribution 233,000

Compressed Natural Gas Filling Station 276,000

Since many of the projects rehabilitate deteriorating lines in the older sections of the service 
territory, the impact on operating and maintenance expenses is expected to be favorable.   
However, over 110 miles of old water and wastewater lines remain in those systems.
Replacement of these lines is being phased over a 25­year period to soften the impact on rates.

At the end of FY 2019, FPUA had $211,167,000 invested in a broad range of net utility capital 
assets, including its electric and natural gas transmission and distribution systems, water 
treatment plant, water transmission and distribution mains, water storage facilities, pump 
stations, water reclamation facility, MWRF deep injection wells, and related wastewater 
collection plant facilities. The following tables summarize FPUA’s capital assets, net of 
accumulated depreciation, and changes therein, for the year ended September 30, 2019.  
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Table 3
Capital Assets, Net of Accumulated Depreciation

Categorized by System
(Dollars in Thousands)

Table 4
Capital Assets, Net of Accumulated Depreciation

Categorized by Asset Class
(Dollars in Thousands)

Additional information on FPUA’s capital assets can be found in Note C on pages 32­33 of this 
report.
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DEBT ADMINISTRATION

At September 30, 2019, FPUA had outstanding revenue bonds in the amount of $63,723,000.  
Debt service schedules extend to October 1, 2029.  Interest rates range from 2.14% to 5.90% on 
the bonds.  Principal payments are due October 1 of each year.  Principal on the bonds of 
$5,953,000 was due and paid on October 1, 2019.  FPUA continues to evaluate other refunding 
opportunities that may remain.

On July 23, 2019, the bond rating firm, Fitch Ratings Inc., affirmed FPUA’s ‘A+’ rating.  On October 
25, 2019, the bond rating firm, Standard & Poor’s, affirmed its ‘A’ rating on FPUA’s revenue
bonds. Both firms also stated that FPUA’s rating outlook is stable.   

FPUA has no general bonded debt.  Neither the City of Fort Pierce Charter or Code of Ordinances, 
nor the Florida Statutes limit the amount of debt FPUA can issue.  FPUA’s debt service coverage 
ratio was 2.85 times for the twelve months ended September 30, 2019, compared to 3.12 times 
on September 30, 2018.  This coverage ratio remains well above the 1.25 minimum requirement.

Additional information on FPUA’s revenue bonds payable can be found in Note L on pages 46­48
of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Local economic factors are discussed at length on pages 4 and 5.

Current rate schedules and charges are available on FPUA’s website, www.fpua.com. Rates will 
continue to be reviewed on an annual basis to ensure FPUA’s rate structure properly reflects the 
recovery of the cost of operating and maintaining its electric, water, wastewater, and natural gas 
systems.

CONTACTING FPUA’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of FPUA’s finances for all those 
with an interest in the government’s finances. Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to
FPUA’s Director of Financial Services at Fort Pierce Utilities Authority, PO Box 3191, Fort Pierce, 
FL 34948­3191, or e­mail npenick@fpua.com.

This report and bond disclosure information is available on FPUA’s website – www.fpua.com.
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NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The voters of the City of Fort Pierce, Florida authorized the organization of the Fort Pierce Utilities 
Authority (FPUA) at a special election held May 30, 1972.   FPUA commenced operations as of 
June  30,  1972,  and  is  currently  responsible  for management  and  operation  of  the  combined 
Electric,  Water,  Wastewater,  and  Gas  Systems,  Treasure  Coast  Energy  Center,  FPUAnet 
Communications, and the Manatee Observation and Education Center.  The City Charter, Article 
XII, defines the powers, duties, and responsibilities of FPUA.  The members of FPUA’s governing 
board are appointed and may be removed from office by the Fort Pierce City Commission.  FPUA’s 
budget is subject to approval by the City Commission, as are rates for service.

The accounts at September 30, 2019, and for the year then ended, of the various utility systems 
of FPUA are included as a discretely presented component unit of the City of Fort Pierce, Florida, 
financial statements.  FPUA has no component units.

Basis of Presentation

The accounts of FPUA are an enterprise fund.  An enterprise fund is a Proprietary type fund used 
to  account  for  operations  (a)  that  are  financed  and  operated  in  a manner  similar  to  private 
business  enterprises  ­­ where  the  intent  of  the  governing  body  is  that  the  costs  (expenses, 
including depreciation) of providing goods or services to the general public on a continuing basis 
be financed or recovered primarily through user charges; or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or net income 
is  appropriate  for  capital maintenance,  public  policy, management  control,  accountability,  or 
other purposes.

Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded within the 
various financial statements.  Basis of accounting refers to “when” transactions are recorded 
regardless  of  the  measurement  focus  applied. The  accompanying  financial  statements  are 
reported using the “economic resources measurement focus,” and the “accrual basis of 
accounting.”  Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows.
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Accounting Standards Adopted

During fiscal year 2018, the following new accounting standard was implemented:

GASB Statement No. 75 – Accounting and Financial Reporting for Post Employment Benefits 
Other Than Pensions This Statement establishes standards for governmental employer 
recognition, measurement, and presentation of information about OPEB. It also establishes 
requirements for reporting information about financial support provided by certain 
nonemployer entities for OPEB that is provided to the employees of other entities.

During fiscal year 2019, the following new accounting standard was implemented:

GASB Statement No. 89 – Accounting for Interest Cost Incurred before the End of a 
Construction Period This Statement requires that interest cost incurred before the end of a 
construction period be recognized as an expense in the period in which the cost is incurred.  
As a result, interest cost incurred before the end of a construction period will not be included 
in the historical cost of the capital asset.

Budget Process

FPUA is required to prepare, adopt, and furnish a copy to the City Commission of the City of Fort 
Pierce an annual budget at least 45 days prior to the beginning of the next fiscal year.  The annual 
budget and any amendments thereto shall be in effect when approved by FPUA and when any 
line item expense has not been disapproved by four­fifths (4/5) vote of the City Commission 
within 30 days of submission.  The budget is prepared on the accrual basis.  The budget and 
amendments thereto, for the year ended September 30, 2019, have been approved according to 
the above procedures.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position

Pooled Cash and Investments ­ FPUA, for accounting and investment purposes, pools its cash and 
investments. Cash and cash equivalents are considered to be cash on hand, demand deposits, 
deposits with Insured Cash Sweep and Florida PRIME, a money market account, and certificates 
of deposit with original maturities of twelve months or less from the date of acquisition. 

In accordance with GASB 31, investments are stated at fair value based on per share prices. The
State Board of Administration (SBA) Florida PRIME Local Government Surplus Fund is considered 
to be a “2a­7 like” investment, and is accounted for at fair value for financial reporting (See Note 
B). Florida PRIME has a current rating by Standard and Poor’s of AAAm.  There is a risk of loss on 
these investments based upon the fluctuation of interest rates and lengths of maturity. Florida 
PRIME is not a registrant with the Securities and Exchange Commission (SEC); however the Board 
has adopted operating procedures consistent with the requirements for a 2a­7 fund.
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City of Fort Pierce Retirement and Benefit System – For purposes of measuring the net pension 
liability, deferred outflows of resources and deferred inflows of resources related to pensions, 
and  pension expense,  information  about  the  fiduciary  net  position  of  the  City  of  Fort  Pierce 
Retirement  and  Benefit  System (the  System)  and  additions  to/deductions from  the System’s 
fiduciary net  position  have been determined  on  the  same  basis  as  they  are  reported  by  the 
System. For this purpose, benefit payments (including refunds of employee contributions) are
recognized  when  due  and  payable  in  accordance  with  the benefit  terms. Investments  are 
reported at fair value.

Net Position – FPUA’s equity is presented as net position and displayed in six components:

Net Investment in Capital Assets – Consists of capital assets, contributed capital assets 
and  capital  leases, net  of  accumulated  depreciation  and  reduced  by  the  outstanding 
balances  of  any  bonds,  and  related  debt that  is attributable  to  the  acquisition, 
construction, or improvement of those assets. See Note C.
Restricted Capital Improvement Charges – Consists of the unspent Capital Improvement 
Charges (CICs) collected in the Electric, Water and Wastewater Systems. The respective 
balances as of   September 30, 2019 are $380, $2,453, and $1,322. Electric CIC’s are used 
to  fund  the cash  outlay  or  debt  service  associated  with  the  expansion  of  Electric 
Substations  and  Electric  Transmission  &  Distribution  Systems.    In  the Water 
and Wastewater Systems, CICs are used to fund the cash outlay or debt service associated 
with specific expansion and growth related projects.
Restricted for Debt Service – Consists of $5,457 in net position set aside for payment of 
principal  and  interest  on  the 2009  Utilities  Revenue  Refunding  Bonds  and  additional 
amounts in accordance with FPUA’s Master Bond Resolution, as revised in 2012.
Restricted for Emergencies – Consists of $900 in net position, set aside for emergencies
which is limited to paying for repairs or replacements of FPUA capital assets damaged or 
destroyed by a disaster.
Restricted  for Renewals and Replacements – Consists of $500 in net position which  is
limited  to paying  for  the  cost  of  extensions,  enlargements  or  additions  to  or  the 
replacement of FPUA capital assets.
Unrestricted – All other net position that does not meet the definition of “restricted” or 
“net investment in capital assets”.

Operating Revenues and Expenses ­ Operating  revenues  and  expenses  generally  result  from 
providing  services  in  connection  with  FPUA’s principal ongoing operations.  The principal 
operating revenues of FPUA consists of charges to customers for sales of electricity, water and 
natural gas and services including wastewater collection, FPUAnet Communications services, and 
operation  of  the  Manatee  Observation  and  Education  Center  (MOEC).    Operating  expenses 
include  the  cost  of  sales  and  services,  administrative  expenses,  and  depreciation  on  capital 
assets.   All  revenues and expenses not meeting  this definition are  reported as non­operating 
revenues and expenses.
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cash flows, FPUA maintains investments in an Insured Cash Sweep account. The interest income 
generated on these investments including any gain on investment, for the year ended September 
30, 2019, was $503.  

As of September 30, 2019, FPUA had the following investments:

Interest Rate Risk ­ As a means of limiting its exposure to fair value losses arising from fluctuating
interest rates, FPUA’s investment policy permits a shifting in the maturity of debt obligations 
based upon the historical trend in interest rates. 

Credit Risk - FPUA is authorized by Resolution to invest in:

(1) Local Government Surplus Funds Trust Funds.
(2) Negotiable direct obligations of the United States Government, or obligations, the 

principal and interest of which are unconditionally guaranteed by the United States 
Government.

(3) Obligations of the federal farm credit banks, the Federal Home Loan Mortgage 
Corporation, including Federal Home Loan Corporation participation certificates, or the 
Federal Home Loan Bank or its district banks, or obligations guaranteed by the 
Government National Mortgage Association, U.S. Treasury, agencies, and 
instrumentalities.

(4) Repurchase agreements secured by the types of investments listed above, restricted as 
to acquisition, term, and market value.

(5)  Interest­bearing time deposits or savings accounts in banks organized under the laws of 
this state, in national banks organized under the laws of the United States and doing 
business and situated in this state, in savings and loan associations which are under state 
supervision, or in federal savings and loan associations located in this state and organized 
under federal law and federal supervision, provided that any such deposits are secured 
by collateral as may be prescribed by law.

(6) Deposits and certificates of deposit in out­of­state banks, savings and loan associations, 
and other regulated financial institutions insured by the FDIC.
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FPUA's restricted assets consist of equity in pooled cash and investments and cash with fiscal 
agent in the following accounts:

NOTE E – RETIREMENT AND BENEFIT SYSTEM

General Information about the Plan

Plan Description

The City of Fort Pierce Retirement and Benefit System (the System) is a cost­sharing multiple 
employer Public Employees Retirement System (PERS) defined benefit plan administered by the 
City of Fort Pierce, covering all municipal employees, including employees of FPUA.  Except for 
the Director of Utilities, participation in the System is compulsory for all employees of FPUA.
Employees working more than 25 hours per week are required to participate upon employment.
A Deferred Retirement Option Plan (DROP) is offered.

Benefits Provided

The plan provides retirement, termination, disability, and death benefits to all full time 
employees.  Upon retirement, members are entitled to an annual retirement benefit (payable 
monthly), of total service times 3.0% of final average salary, based upon the highest five 
consecutive years of the last ten years, with a maximum of $100,000 per year. Benefits may be 
payable for life or based on one of five options and name a survivor pension beneficiary.

Normal Retirement ­ Eligibility occurs at 25 years of service regardless of age, or at age 60 (55 for
police officers) with 5 years of service. Retirees receive of 3% of final average salary times total
service.
Non­Duty Disability Retirement ­ Benefits occur after 5 years of service; computed as a normal
retirement based upon service and final average salary at date of disability.
Duty Disability Retirement ­ No service requirement; computed as a normal retirement based 
upon service projected to the end of the duty disability period and final average salary at the time 
of disability.
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The Florida Retirement System (FRS) mortality table, which use variations of the fully 
generational RP­2000 Mortality Tables with projection scale BB, were used. Based on these 
assumptions, the pension plan’s Fiduciary Net Position was projected to be available to make all 
projected future benefit payments of current plan members.

Investments are reported at fair value and are managed by third party money managers.  
Investments that do not have established market values are reported at estimated fair market 
value.  The target allocation and best estimates of arithmetic real rates of return for each major 
asset class are summarized in the following table:

Discount Rate

A single discount rate of 7.75% is used to measure the total pension liability. This single rate was
based on the expected rate of return on pension plan investments of 7.75%. The projection of 
cash flows used to determine this single discount rate assumes that plan member contributions 
will be made at the current contribution rate and that employer contributions will be made at 
rates equal to the difference between the total actuarially determined contribution rates and the 
member rate. Based on these assumptions, the pension plan’s fiduciary net position was 
projected to be available to make all projected future benefit payments of current plan members. 
Therefore, the long­term expected rate of return on pension plan investments was applied to all 
periods of projected benefit payments to determine the total pension liability.

Sensitivity of FPUA’s Proportionate Share of the Net Position Liability to Changes in the Discount 
Rate

The following represents FPUA’s proportionate share of the net pension liability calculated using
the discount rate of 7.75%, as well as what the FPUA’s proportionate share of the net pension 
liability would be if it were calculated using a discount rate that is one percentage point lower 
(6.75%) or one percentage point higher (8.75%) than the current rate:
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Pension Plan Fiduciary Net Position

Detailed information about the System’s fiduciary net position is included in the financial 
statements of the City of Fort Pierce, which can be found on the city’s website, 
www.cityoffortpierce.com. The System does not issue a stand­alone financial report.

Payables to the Pension Plan

At September 30, 2019, FPUA reported a payable in the amount of $61, for outstanding 
contributions to the Pension Plan. 

NOTE F – EMPLOYEE HEALTH PLAN (the Plan)

FPUA has been a self­insurer for health and accident claims of their employees, retirees and their 
families since January 1, 2000.  Payments of claims under the Plan are administered by Blue Cross 
Blue Shield of Florida (Florida Blue).  Employee contributions to the Plan are made biweekly.  Any 
benefit claims, up to the stop loss amounts, are paid by FPUA.  Claims in excess of the stop loss 
amounts are underwritten by an insurer.  The individual stop loss amount is $125 and $5,150 in
the aggregate for calendar year 2019.

As of September 30, 2019, FPUA had estimated incurred unpaid claims of $345. This liability does 
not include Dental Claims liability. This amount has been calculated based on the results of an 
actuarial analysis of the Plan, plus claims incurred prior to year­end but paid by FPUA subsequent 
to year­end.  

Changes in FPUA’s claim liability balance during the past two fiscal years were as follows:
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The actuarial assumptions used in the September 30, 2019 valuation were based on the results 
of the October 1, 2017 Actuarial Valuation of the Fort Pierce Utilities Authority Retiree Medical 
Plan.

Changes in the Total OPEB Liability

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the 
total OPEB liability of the FPUA, as well as what FPUA’s total OPEB liability would be if it were 
calculated using a discount rate that is 1­percentage­point lower (1.66%) or 1­percentage­point 
higher (3.66%) than the current discount rate:

1% Decrease 
(1.66%)

Discount Rate 
(2.66%)

1% Increase 
(3.66%)

Total OPEB liability $1,100 $989 $896

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The following 
presents the total OPEB liability of FPUA, as well as what FPUA’s total OPEB liability would be if 
it were calculated using healthcare cost trend rates that are 1­percentage­point lower (4.5%) or 
1­percentage­point higher (6.5%) than the current healthcare cost trend rates:

1% Decrease 
(4.5%)

Healthcare 
Cost Trend 

Rates
(5.5%)

1% Increase 
(6.5%)

Total OPEB liability $874 $989 $1,128
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Accrued  liabilities,  based  on  hourly  rates  at  September  30,  2019,  have been  reflected  in  the 
accounts of FPUA for vested (not contingent on employee future service) vacation and sick leave 
benefits. The amount considered payable within one year is determined based upon five­year 
averages of  the  amount  accrued  for use by employees,  and  the  amount actually used.  FPUA 
assumes that leave earned last is used first or LIFO (last in first out).  If employees are using, on 
average, less than they are earning, then the entire liability is considered long­term. Conversely, 
if  the  averages  indicate  that  employees  are  taking more  leave  than  they  are  earning,  then  a 
portion of the liability is considered current.

At September 30, 2019 the liability was:

Annually,  FPUA offers  its  employees  the  opportunity  to  receive payment  for up  to  6 days  of
unused sick leave, calculated at current hourly rates, providing certain established criteria have 
been met. This sick leave conversion plan is intended to provide  incentive for sick leave to be 
used  only  when  necessary.  During  the  year  ended  September  30,  2019,  $66 was  paid  to 
employees electing this option.

FPUA also offers its employees the opportunity to sell back a portion of their accumulated sick 
leave, calculated at current hourly rates, providing certain established criteria have been met.
Employees may elect to convert up to a maximum of 90 days of sick leave which will reduce their
amount payable upon separation.  During the year ended September 30, 2019, $62 was paid to 
employees electing this option.

In addition, all employees have two opportunities per fiscal year to convert up to one half of their 
annual vacation accrual to cash and will reduce their amount payable upon separation.  During 
the year ended September 30, 2019, $26 was paid to employees electing this option.
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Total Revenue Bonds Payable at September 30, 2019 $63,723
Less: Unamortized portion of revenue bond discounts                                       42

Current portion of revenue bonds payable 5,953

$57,728

Bonds payable are reported net of any applicable discounts.  Bond discounts are deferred and 
amortized over the life of the bonds using the effective interest method.

Requirements to amortize all revenue bonds outstanding as of September 30, 2019 are as
follows:

Significant Bond Covenants for Utilities Revenue Bonds

The Series 1999, 2009 and 2016 bond issues provide that FPUA accumulate monthly 1/6 of the 
amount of all interest due on the next semi­annual interest payment date, and 1/12 of the 
amount of principal due and payable on the next principal maturity date.  Additionally, FPUA’s 
Master Bond Resolution requires renewal and replacement, emergency reserve and debt service 
reserve subaccount funds with minimum requirements of $500, $900 and $5,457, respectively.  
These reserves are funded in the amounts of $500, $900 and $5,457 respectively, at September
30, 2019.
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Redemption Options Prior to Maturity

The Series 2016 Utilities Refunding Revenue Bonds maturing on October 1, 2026 with an interest
rate of 2.14% are redeemable anytime at the option of FPUA.  Any full or partial prepayment will 
carry a fee equal to the greater of (i) 1.00% of the principal balance multiplied by the number of 
years remaining or (ii) a ‘Yield Maintenance Fee’.

The  Series  2009  Bonds  maturing  on  October  1,  2029  with  an  interest  rate  of  4.70%  are 
redeemable prior to their stated date of maturity, at the option of FPUA, on or after October 1, 
2014 at par plus accrued interest to the redemption date. The Series 2009 Bonds maturing on or 
after October 1,  2020  (excluding  those maturing on October 1, 2029 with an  interest  rate of 
4.70%) are redeemable prior to their stated date of maturity, at the option of FPUA, on or after 
October 1, 2019 at par plus accrued interest to the redemption date.

NOTE M – CHANGES IN LONG-TERM LIABILITIES

Long­term liability activity for the year ended September 30, 2019:
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NOTE N – DISTRIBUTION TO THE GENERAL FUND, CITY OF FORT PIERCE

As provided by Article XII, Section 178 of the Charter of the City of Fort Pierce, Florida, six percent 
of FPUA’s utility systems gross revenues, as defined therein, is distributed to the City’s General 
Fund on an annual basis.     The distribution calculation  is based on the preceding  fiscal year’s
audited financial statements. The following is the computation of the amounts distributable to 
the General Fund during the year ending September 30, 2020:

NOTE O – TRANSACTIONS WITH THE CITY OF FORT PIERCE

As an enterprise fund of the City of Fort Pierce, transactions occur between FPUA and the City 
throughout  the year  in  the ordinary course of operations.   Below  is a  summary of  significant 
transactions:

Metered and Non­metered Service Charges ­ FPUA bills the City on a monthly basis for all metered 
and non­metered services. Total amounts charged to the City for the year ended September 30, 
2019, were $1,784. Current accounts receivable from the City at September 30, 2019, totaled
$107.
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Sanitation, Clean Community Fees and Utility Tax Billings ­ Charges to City residents for sanitation
services, clean community fees and utility tax are included on FPUA's monthly billing statements 
to customers as a service to the City.  FPUA acts only as an agent, with all cash collections relating 
to these charges forwarded monthly to the City.  The City is charged $187 annually by FPUA to 
bill, collect and remit payment for sanitation services and clean community fees.  

Disbursements made to the City by FPUA, including payments of utility tax, sanitation charges 
collected and other routine charges for the year ended September 30, 2019, were $10,770.  In 
addition, FPUA paid the September 30, 2018 General Fund distribution to the City in the amount 
of $6,125.  Amounts payable to the City at September 30, 2019, were $1,112.

Vehicle Fuel ­ The  City  charges  FPUA for  fuel  used  by  FPUA vehicles. FPUA  reciprocates  by 
permitting the City to fuel their vehicles as needed at FPUA pumps and in turn bills the City for 
fuel used in their vehicles.

NOTE P – EXTRAORDINARY ITEMS

FPUA transferred the ownership of the former site of the Henry D. King Power Plant to the Fort 
Pierce Redevelopment Agency (FPRA) on October 15, 2009. A grant awarded to the FPRA for the 
cleanup  was not  sufficient  to  cover  the  cost  of  remediation. Since  then,  the  cost  of  the 
remediation activities was either paid by FPUA, or with loans obtained from the Treasure Coast 
Regional Planning Council by the FPRA.   FPUA provided  irrevocable  letters of credit  to secure 
these loans. As of November 26, 2018, all the loans have been repaid.  The extraordinary income 
received by FPUA in FY 2019 of $97 was paid by the FPRA from the net proceeds of the sale of a 
Voluntary Cleanup Tax Certificate, after repayment of the loans, as set forth in FPRA Resolution 
No. 18­02.
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INDEPENDENT AUDITOR�S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board Members 
Fort Pierce Utilities Authority 
Fort Pierce, Florida 

We have audited the financial statements of Fort Pierce Utilities Authority (�FPUA�), as of and 
for the year ended September 30, 2019, which collectively comprise of FPUA�s basic financial 
statements and have issued our report thereon dated February 18, 2020. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered FPUA�s internal control over financial 
reporting to determine the audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of FPUA�s internal control. Accordingly, we do not 
express an opinion on the effectiveness of FPUA�s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent 
or detect misstatements on a timely basis.  A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material 
misstatement of the entity�s financial statements will not be prevented, or detected and corrected 
on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in 
internal control that is less severe than a material weakness, yet important enough to merit attention 
by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

D DIBARTOLOMEO, MCBEE, HARTLEY & BARNES, P.A. 
CERTIFIED PUBLIC ACCOUNTANTS

2222 Colonial Road, Suite 200  Fort Pierce, Florida 34950 772-461-8833 Fax: 772-461-8872 
591 S.E. Port St. Lucie Blvd., Port St. Lucie, Florida 34984 772-878-1952 Fax: 772-878-1709 

Member AICPA                              Member AICPA Division for CPA Firms                               Member FICPA 
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Compliance and Other Matters 

As part of obtaining reasonable assurance about whether FPUA�s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance 
or other matters that are required to be reported under Government Auditing Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of testing, and not to provide an opinion on the effectiveness of the 
entity�s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity�s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

DiBartolomeo, McBee, Hartley & Barnes, P.A. 
Fort Pierce, Florida 
February 18, 2020 



BOARD SUBMISSION FORM

Department: 21 – Finance

Board Meeting Date: 3/17/2020

Item: X Regular Agenda Consent Agenda

Subject: Resolution No. UA 2020­04, Final Budget Amendment for FY 2019

Recommendation:

Adopt Resolution No. UA 2020­04, a resolution amending the budget of Fort Pierce Utilities 
Authority of the City of Fort Pierce, Florida for the Fiscal Year beginning October 1, 2018 and 
ending September 30, 2019.

Reviewed By Attorney: Yes X No

Funds Available From: X No Funds Needed Budgeted

Approvals:

System Director:

Director of Financial Services: N/A

Director of Utilities:
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Phone: 772.466.1600
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