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COUNTY OF HIDALGO
C’ommunity Senvice 0495;2.:5 / /9*

Adm: (956) 383-6250 2524 N. Closner / P.O. Box 204 Edinbreg. T X 78520
Fax: (956) 380-4324.

September 6, 2006

Ms. Marty L. Salazar,

Hidalgo County Purchasing Agent
Purchasing Department

County of Hidalgo

100 E. Cano, 4™ floor,

Adm. Bldg.

Edinburg, Tx 78539

Dear Ms. Salazar:

Please be advised that the of the County of Hidalgo Community Service Agency’s Request
for Proposal #06-301-0830 results are as follows:

Sears, Inc. was the sole respondent. Sears, Inc. met the minimum score of 58% points for

qualification. CHCSA has reviewed the prices submitted by Sears and has determined that

Sears prices are below the price analysis provided by our funding source-Texas

Department of Housing and Community Affairs, therefore negotiations are not warranted.
At this time, CHCSA is prepared to accept Sears’ proposal and enter into a one (1) year

contract with the option to extend the contract at one (1) year increments, not to exceed a

maximum combined period of four (4) years.

Additionally, CHCSA is asking for your consideration in the inclusion of the following
statement in our contract with Sears:

“CHCSA will entertain a price increase when the contract is under
consideration for extension based on the following:

1). Evaluation of the most current price analysis provided by the
Texas Department of Housing and Community Affairs (funding
source) reveals a price increase has occurred and/or

2). Circumstances beyond the contractor’s or CHCSA. control have
occurred such as:
A)., Market prices have increased and/or
B). Funding source requires program changes that affect the
‘materials utilized causing an increase in the price of the said
materials.

Clierr Information: (956) 383-6240
Hn Equal Oppmtunuy Employer
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The price increase, if any, will be determined upon careful review of any support
documentation. £ CHCSA will use sound business judgment when making this
determination.”

Your consideration to our request is appreciated. Should you have any questions, please
contact me at (956) 383-6250 ext 12.

Respectfully,

L//WJ/W —<

Maribel Navarro-Saenz
Executive Director



EXHIBIT “C”

COUNTY OF HIDALGO COMMUNITY SERVICE AGENCY
Repairs, Replacement and/or Retrofit of Refrigerators
Proposal No. 06-301-08-30

INTEGRITY & FINANCIAL RESOURCES

Proposer’s Name: S EArS COY\ +f/‘\'C+ SALES

I. INTEGRITY- Please list two references of persons or firms that you have conducted business with in the
past 12 months who are familiar with your work.

The following questions that will be asked when we contact the references.
2.5 points has been assigned to each question, only favorable responses will be receive points.
15 points maximum may be received.

Q.1. Do they honor their prices?
Q.2. To the best of your knowledge has this firm or person consistently
conducted their business affairs in a manner to reflect
sound business judgment?
Q.3. Would you characterize this vendor as honest, fair and responsible?

Reference 1

Name: Vveces Couvnty Cpa - Larry Rodriguez

Address: (01 South Padre Tsland Drive  Corpus Christi L TX 78%05
Company: 'Wyeces Coun LIV Phone # 3G /- €8 3- 120!

Corporate Phone # 3 (/- 6§3-130 _ Corporate Fax# 3G/ -€§3- /73

Reference 2

Name: me Handle Com mu\l‘vl—;r Servcer -~ nranm‘ (/(/0/76 €
address: P.0._Bor 32150 Amarildo |, TX 79420 -2/50
Company: PAn Handfe Phone # 80G- 372-253/ 4 290

Corporate Phone# §06- 31 - 253/ Corporate Fax # §06- 373 -8/¢4.3




EXHIBIT “C” con’t

COUNTY OF HIDALGO COMMUNITY SERVICE AGENCY
Repairs, Replacement and/or Retrofit of Refrigerators
Proposal No. 06-301-08-30

INTEGRITY & FINANCIAL RESOURCES con’t

Proposer’s Name: S enrs Cen tr Act SALE ¢

II. FINANCIAL RESOURCES- Please answer the following questions.

2.5 point has been assigned to each question. only favorable responses will receive points.
15 points maximum may be received.

A. Does your firm/company have the financial capabilities to provide materials up to a maximum of
thirty (30) days before receiving paymenj?
[ S []NO
Please submit a copy of your firm’s most recent (within the last 12 months) financial statement.
(2 part question-1.25 pts per part)

B. Will you hold material until we are ready to pick-up/install?

[YLYES [ ]INO
C. Are you or have you been involved in a Chapter 13 bankruptcy proceeding?
[ 1YES [ ANO
D. Are there any liens against your firm/company?
[ TYES | *NO
E. Are there any lawsuits against your firm/compapy?
[ TYES [ WO

F. Have any complaints been filed against your firm with the Better Business Bureau?
[ 1YES [¥NO

If yes, describe the nature of the complaint and its resolution.
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United States

Securities And Exchange Commission
‘Washington, D.C. 20549

FORM 10-K/A

(Amendmient No. 1}

For Annual and Transition Reports pursuant to
vﬁ.&g —u 2. mmav a.. u_:. m%z.._zﬁ wnn_,g% bﬁ e_. mwwa
m..z. n.a -,...unn .mns. mam& .-ngﬂ »a, »Sm
or
O ‘Transition Report Pursuant to Section 13 or 1(d) of the Securities Exchange Act of 1934
Commikssion file nunther 000-51217

SEARS HOLDINGS CORPORATION

,ggomgg as Specified in Its Charter)
Delaware 20-1920798.
{State of Incorporationy {LRS, Employer Identificution NoJ)
3333 Beverty Road, Hoffman Estates, 1linels 60179
EAddness of principe) executive offices) {Zip Code)
Registrant's telephone munbes, including area code; (B47) 286-2300

Secarities Kmﬁﬂg pursuant to Section 12(b) of the Aot

Tite afench tiam Hwme of Lt Exchange an Which Begloiered

None

Seourities registered puraiant to Seciion 120z} of the Act:
Common Shares, par valus 58.01 per shove

w..&asvﬁw&awzﬁw _Qxﬂmgiﬁ, gﬁ&&%«% _sgg _amg.,ﬁ _w s.ma&g _Aainaw ~,5_ && B 79@

Indicate by check nark whether the Registrant (1) has filed all reports required to be Bl by Section 1 3er 15(d) of the Secunitics
mﬁgg%mﬁagﬁgﬁgﬁ 12 months and (23 has bean subject to such filing requirements for the past 90 days. O

http://www.shareholder.com/visitors/dynamicdoc/document.cfm?CompanyID=S&documentID=1250&PIN=&resizeThree=no&Page 8/22/06



SEARS HOLDINGS CORPORATION

Consolidated Statements of Operations

miillions, except per share data
REVENUES
Merchandise sales and services
Credit and financial products revenues...............
TORl TEVEIIUES ...ttt ccire st cesee e ess st e e s s e
COSTS AND EXPENSES
Cost of sales, buying and occupancy....
Selling and administrative
Depreciation and amortization -
Provision for uncollectible credit card accounts ..........cco.oeveerosneerivnsc.
Gain ON SAIES OF ASSELS .....ccovvereerererenieniecns s s saesaessse s ebeses et ssesesasene
Gain on sale of business.........cccceervereereeencennne
Restructuring charges
Total costs and expenses..........ccooerreercrvereecenennas
Operating inCOME (l0SS).........covceemrererrirernrsssrassesnrnssesssssssesessssmssssessessrsesens
Interest expense, net .
Bankruptcy-related recoveries
Other income.........cccerrrrererrrenenc. ereeseerenen e
Reorganization IemS, DL .........cccriainireramrarseenisses e sssescsesssesesnsessssessnssessans
Income (loss) from continuing operations before income taxes, minority
interest and cumulative effect of change in aocommng principle...........
Income taxes
MINOTILY IMETESL. ....ocueeecrtrererescerecreereseneeessnesaasees -
Income (loss) from continuing operations before cumulative effect of
change in accounting principle
Discontinued operations (net of income taxes of $0)..........cccc.eevereecnenne..
Cumulative effect of change in accounting principle (net of income tax
benefit 0f $58) ..ottt
NET INCOME (LOSS)
EARNINGS (LOSS) PER COMMON SHARE
BASIC
Eamings (loss) per share from continuing operations before
cumulative effect of change in accounting principle ............ccocue.ene.
Discontinued operations
Cumulative effect of change in accounting principle ........c..orevenerrnnnae
Eamings (loss) per share.........c.ccccoceeerunnes
DILUTED
Eamnings (loss) per share from continuing operations before
cumulative effect of change in accounting principle .........cccccevoreeeeee
Discontinued operations ...
Cumulative effect of change in accounting principle .........cccccovevinnns
Eamings (loss) per share.......

Basic weighted average common shares outstanding ............ccoeveeereensienenns
Diluted weighted average common shares outstanding............cc.cccueeeece...

Predecessor

Company
39 Weeks Ended 13 Weeks Ended

2005 2004 January 28,2004  April 30, 2003
$48911 $19,843 $17,190 $6,181
213 — — —
49,124 19,843 17,190 6,181
35,505 14,942 13,313 4,762
10,759 3,999 3,464 1,421
932 27 6 —_
49 — — —
(39) (546) 89) —
317) — —_ —
111 — — 37
47,000 18,022 16,694 6,220
2,124 1,821 496 (39)
237 108 127 57
(40) (59) @ —
(3% 3 &) (7
- — — 769
1,965 1,775 378 (858)
716 669 144 ©
301 — — —
948 1,106 234 (852)
— — — (10
(50) — — ——
$858  $1,106 $234 $(862)
$6.22 $12.39 $2.61 $(1.63)
— — — (0.02)
(0.59) — — —
$5.63  $12.39 $2.61 $(1.65)
$6.17 $11.00 $2.51 $(1.63)
— — — 0.02)
(0.58) — — —
$5.59  $11.00 $2.51 $(1.65)
152.5 89.3 89.6 522.7
1536 101.4 933 522.7

See accompanying Notes to Consolidated Financial Statements.
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SEARS HOLDINGS CORPORATION
Consolidated Balance Sheets

myillions, except per share data
ASSETS
Current assets
Cash and cash equivalents...........c.coceurern.s

ACCOUNS TECRIVADIE ..ottt e seeseseeseerssssoms et s ettt es s et e

Merchandise iVEntOTies.........ccoirieeeeeeeereereeereeeseenesesesesssessenn

Prepaid expenses, deferred charges and other cummt ASSEES cectevcereretnieareneanerenssennnns

...............

Deferred income taxes......

Buildings and iMPIOVEIMENES .........ccovomruurrrunsiveesseenscesssesssssnsssesssessseosessssmsseesssssesssssessessemesen

Furniture, fixtures and equipment ..........

Capital leases...........

Gross property and equipment......................

Less accumulated depreciation..............ovueeeercrremeeeniene o sonsereeseseeses s esnnans

Total property and equipment, net.................

Deferred INCOME TAXES ......oeveeeseeeieceeacteesaesesesseeseeeeeeseesrassesasssseeesereen s ssessseesssssos sones

Goodwill

Tradenames and other intangible assets (net of accumulated amortization of $99) .............

OMBEE BSSBLS ....covveeiecesiirerecc e eestce e sesseeseesessensesesenessns e sensassnne

.....................

TOTAL ASSETS ...t seneiesaseseesens

LIABILITIES
Cutrent liabilities
Short-term BOITOWINES ...ttt rsesnesessercasisrassssaas

.......

Current portion of long-term debt and capitalized lease obligations

MeErchandise PAYADIES.............cocerurremarernmeriescassiesensessen et sesseseassessssessessss et ssesnme s e sensent

Income taxes payable
Other current liabilities .......,..

Unearned revenues........ccceeveeeeenrevecevenns

Total current liabilities ..

Long-term debt and capitalized lease obligations SRV
Pension and postretirement benefits..............

Minority interest and other liabilities .........cc.coecneuu..

TOtAl LAADIIEES .......coeeccreeerensceste it sresessessenas e enes st sostesatacennsesasassesasseneamssesssasorassossesmensans

SHAREHOLDERS' EQUITY
Preferred stock, 20 shares authorized; no shares outstanding

Common stock $0.01 par value; 500 shares authorized; 160 and 89 shares outstanding, respectively.....

Capital in excess OF PAL VALUE ...ttt er st earss b emsaesre st sassasassaenss st

See accompanying Notes to Consolidated Financial Statements.
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Jannary 28, January 26,
2006 2008
$4,440 $3,435
811 646
9,068 3,281
372 150
516 29
15,207 7,541
2,146 59
5,920 179
2,268 109
367 —
10,701 347
(878) 32)
9,823 315
— 730
1,684 —
3,448 —
411 65
$30,573 $8,651
$178 $—
570 45
3,458 927
449 94
3,917 705
1,047 13
731 297
10,350 2,081
3,268 366
2,421 1,008
2,923 727
18,962 4,182
2 1
10,258 3,291
2,198 1,340
(642) (86)
(205) an
11,611 4,469
$30,573 $8,651




SEARS HOLDINGS CORPORATION
Consolidated Statements of Cash Flows

millions
CASH FLOWS FROM OPERATING ACTIVITIES
Net income

2005

2004

39 Weeks
Ended
January 28,
2004

Predecessor
Company
13 Weeks

Ended
April 30,
2003

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization

Cumulative effect of change in accounting principle, net of tax

Provision for uncollectible credit card accounts

Restructuring charges

Reorganization items, net
Gain on sales of property and investments

Gain on bankruptcy related settlements

Equity in unconsolidated subsidiaries

Net cash received from bankruptcy related settlements and Meldisco

Dividends from Meldisco

Cash used for store closings and other charges

Cash used for payments of exit cost and other reorganization items
Change in operating assets and liabilities (net of acquisitions and dispositions):

Deferred income taxes

Credit card recejvables

Merchandise inventories

Merchandise payables
Income and other taxes

Other operating assets

Other operating liabilities

$858
92
49

(77)
(40)

K}

58
(380)
208
()
3
318
375

$1,106

597

@3)
251

100
(0

$234

$(862)

177

(19

480
@13)
2
123
(120)

Net cash provided by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisitions, net of cash acquired

2,298

1,068

576

Proceeds from sale of business

Proceeds from sales of property and investments

Purchases of propetty and equipment.
Net cash provided by investing activities

(1,020)
2,044
157
(546)

s62
@30)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from debt issuances

635

332

Repayments of long-term debt

Decrease in short-term borrowings, primarily 90 days or less

Proceeds from termination of interest rate swaps

Sears Canada dividend paid to minority shareholders

Issuance of subsidiary stock

Purchase of treasury stock

Debt issue costs

Income tax benefit on exercise of nonqualified stock options

Proceeds from exercise of stock options

Fees paid to Plan investors

Issuance of common shares

Net cash (used in) provided by financing activities

176
fra))
@14)
60
(M4
59
(590
27)
53

102

53)

(I T I I B B O

Effect of exchange rate changes on cash and cash equivalents
NET INCREASE IN CASH AND CASH EQUIVALENTS

(1,952)

(3)

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

24
1,005
3,435

1,347
2,088

1,232

$4,440

$3.435

$2,088

SUPPLEMENTAL DISCLOSURE ABOUT NON-CASH INVESTING AND FINANCING

ACTIVITIES:

related settlements resulting in the receipt of treasury stock

Sale of owned and assignment of leased properties.

Conversion of 9% convettible note

Capital lease obligation incurred

Supplemental Cash Flow Data:

Income taxes paid
Cash interest paid

$25

63
65

114
255

See accompanying Notes to Consolidated Financial Statements.
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SEARS HOLDINGS CORPORATION
Consolidated Statements of Shareholders' Equity (Deficit)

dollars and shares in millions
Balance, beginning of Jannary 29, 2003—
Predecessor Company
Comprehensive loss
Net loss excluding Plan of Reorganization and
Fresh-Start Accounting
adjustments
Total comprehensive loss
Conversion of preferred securities............ccccc..cue..
Balance prior to application of Fresh-Start
Accounting
Adjust pension plan to fair market value................
Cancellation of Predecessor Company equity and
application of Fresh-Start accounting.................
Capitalization of Successor Company ...................
Balance at April 30, 2003—Successor Company..
Comprehensive income
Net income
Market value adjustment for investments...........
Total comprehensive income ........cocvveerececencane
Unearned compensation
Pre-petition tax settlements/valuation reserve
adjustments
Purchase of treasury stock
Other
Balance at January 28, 2004............ccccoreecriceeanene
Comprehensive income
Net income
Minimum pension liability adjustment, net of
tax
Market value adjustment for investments...........
Total Comprehensive Income .............oooennonene...
Unearned compensation
Pre-petition fax settlement/valuation reserve
adjustments
Bankyuptcy related settlement agreements ...........
Other
Balance at January 26, 2005............oooricovcmncneainens
Acquisition of Sears
Conversion of Subordinated note............cccooeueee.
Comprehensive income
Net income
Minimum pension liability adjustment, net of
tax
Cumulative translation adjustment .....................
Total Comprehensive Income...........ccoceeenesecerees
Proceeds from exercise of stock options................
Income tax benefit on non-qualified stock options
Pre-petition tax settlements/valuation reserve
adjustments
Bankruptcy related settlement agreements ............
Shares repurchased
Other

Balance at January 28, 2006

Retained Accumuiated
. Capitalin Earnings Other
Number of Common Treasury Excessof (Accumuiated Comprehensive
Shares Stock Stock  Par Value Deflcit) Income (Loss) Total
519 $519 $— $1,922 $(1,835) $(907)  $(301)
— - — —_ (855) — (855)
(855)
18 18 — 241 — — 259
537 537 — 2,163 (2,690) (907) (897)
— — —_ — — ©94) (54)
(537) (537 —_ (2,163) 2,690 1,001 991
9% 1 — 1,743 — — 1,744
90 1 — 1,743 — — 1,744
— — — —_ 234 — 234
— — — — — 1 1
235
— — 3 3) —_— — —_—
— — — 233 -— — 233
— - @ — — - @
— — — 1 — — 1
90 1 (1) 1,974 234 1 2,209
— —_— —_ —_ 1,106 — 1,106
—_ — —_ — — an an
— — — - — oW
1,028
— —_— 4 2 — — 6
— —_ — 1,297 — —_ 1,297
1) — (88) 18 — — (70)
— = () — — —__ M
89 1 (86) 3,291 1,340 (7D 4,469
63 62 6,423 — - 6,486
6 24 39 63
— — —_ — 858 — 858
- — —_ _— . (110) (110)
— — —_ — — (18) (1)
730
7 — —_ 102 — — 102
— — 53 —_ — 53
—_ _— —_ 292 — — 292
— — 38) 13 — — (25)
5) — (590) — — — (590)
— — (14) 45 - - 31
160 $2  $(642) $10,258 $2,198 $(205) $11,611

See accompanying Notes to Consolidated Financial Statements.
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EXHIBIT “D”

COUNTY OF HIDALGO COMMUNITY SERVICE AGENCY
Repairs, Replacement and/or Retrofit of Refrigerators

Proposal No. 06-301-08-30
TECHNICAL KNOWLEDGE AND EXPERIENCE

Proposer’s Name: g EnRrs Con Hract g‘ﬁLff

I. TECHNICAL KNOWLEDGE- List three work references of persons or firms for whom you have
worked as a contractor to perform heating and cooling work such as:

Identifying the problem Repairing refrigerators
Installing refrigerators Proper recovery of freon
Proper disposal of refrigerators

The following questions will be asked when we contact the references.
2 points has been assigned to each question, only favorable response will receive points.
24 points maximum may be received.

1) Is the quality of work of this firm or person satisfactory or poor? (2 part question-1pt for each part)
If satisfactory, specify in what way.
If not satisfactory, specify in what way.
2) Has this firm or person been timely in completing projects?
3) Has this firm or person’s crew operated, to the best of your knowledge,
with good behavior at work sites?
4) If the occasion arose, would you subcontract again with this firm or person
to do a job for you?

Reference 1

Name: Ece'nh_gmﬂc Commwi‘f'y Skrvices- Mnrgnref Wf@ Phone#: $0¢- 322-253/ ¥320
Address: 0- Boy 32150 nmnri“O/ N 19120 ~ 2150 Fax#:_$0¢ -373 -5/93
Company: Panhandle Community SérviceS

Reference 2

Name: 6razosUﬁlley Commu)‘"-‘,—’y - B(‘ﬂ'\ ‘50’135 Phone#: q 9'775"760J'
Address: [g0 West Unllinm Scel Phwy , Bryan, 7Y 11803 Fax#:_919-119- P/
Company: Grazes Uﬁlley Community

Reference 3

Name: Cegntral —Th Olaoa{'h/ﬂi"’MS - Hh’nﬂ Rdams Phone#: 325 -(,25 -6
Address: 2300 S Commercint _Coleman, T+ 10539 Fax#: 3,5 - G2% - 3335

Company: Central TTews  Cpperienitier



EXHIBIT “D” con’t

COUNTY OF HIDALGO COMMUNITY SERVICE AGENCY
Repairs, Replacement and/or Retrofit of Refrigerators
Proposal No. 06-301-08-30
TECHNICAL KNOWLEDGE AND EXPERIENCE con’t
Proposer’s Name: _ O £ ArS Contract  Sales

II. LENGTH OF EXPERIENCE - point has been assigned for each year
5 points maximum may be received

State the number of years you have done professional heating and cooling work or general contracting work.

35  years
III. GENERAL - | point maximum has been assigned

Are you a “Certified HUB” minority-owned or women-owned enterprise? Vo
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THE STATE OF TEXAS  § ”~~ ~
§
COUNTY OF HIDALGO  §

SERVICE CONTRACT
C-06-

THIS CONTRACT is made and entered into this day of » 2006 by and between the COUNTY OF

HIDALGO, TEXAS ("County"), and . ("Company") a Texas Corparation.

WHEREAS, Company responded to advertised notices for proposals for “Ry placement and/or Retrofit
of Refrigerators ” (the “Services”)for Hidalgo County Community § l

WHEREAS, Company submitted a proposal to provide serviggs i d ! i ns as proposal,
as copy of such specifications is attached hereto as Exhibit “A” ” res i T&¥e1n for all purposes (the

“Specifications™): and

WHEREAS, in recognition of and in consideration o rform the Services in accordance

i

the County of Hid 4 enc of Hidalgo County, Texas, This Contract does not extend to any

“for service by the Hidalgo County Community Service Agency Executive Director.

Service Ag sfollowing a reg
Company a g the Services that it will use proper professional standards, comply with any and all

appropriate laws dnd regulation in providing the Services, and devote such time as is necessary to safe and efficiently
provide the Services.

3. This Contract shall begin on___, 2006 and end on . 200 4. As a condition

of this Contract, Company shall hold and maintain throughout the term of this Contract all licenses and permits required,



or which may be required by any autho;itx during the term hereof to provide the Services.
~
5. As consideration for rendering the Service provided for in this Contract, the County
agrees to pay Company the amounts specified in Exhibit “E” attached hereto payable against written invoice submitted by
Company.
6. Company shall ensure that no funds under this Company are used, either directly or

indirectly, in the support of any religious or anti-religious activity, worship or instruction.

8.

9.

10.

all purpose i ounty certificates of such insurance coverage.
provide a sufficient amount of materials and a sufficient number of trucks, vehicles,
personnel and equipment available to safely and efficiently provide the Services in accordance with the Specifications
attached hereto.

12. Company shall establish, maintain and utilize internal control systems and procedures

sufficient to prevent, detect and correct incidents of waste, fraud and abuse in CEAP and to provide for the proper and



effective management of all program ar‘lg{lscal activities funded by this Contract.’(émpany’s internal control systems and
all transactions and other significant events must be clearly documented and the documentation made readily available for
review by County.

13. Company shall give County complete access to all of its records, employees and
agents for the purpose of monitoring or investigating the CEAP program. Company shall fully cooperate with

Department’s efforts to detect, investigate and prevent waste, fraud and abuse.

Company shall immediately notify the County of any identified instances of wast
14. County will notify the funding source upon identifica
of waste, fraud and abuse or other serious deficiencies.

15.

other party.

18. i fits. Contract and the performance by the parties hereunder does not create any

ired or permitted to be given hereunder shall be in writing and shall be delivered personally

or sent by certified mail, postage prepaid, as set forth below:

If to County: The County of Hidalgo
Attn: County Judge
100 E. Cano
Edinburg, Texas 78539



If to Company:

20.  In case any one or more of the provisions contained in this Agreement shall for any reason be held to be
invalid, illegal or unenforceable in any respect, such invalidity, illegality, or unenforceability shall not affect any other
provision thereof and this Agreement shall be construed as if such invalid, illegal, or unenforceable provision had never

been contained herein.

21.

ding agencies with regard to the operation of this program.
Based on these considef the legal and effective performance of this Contract by both parties,

it is agreed by the partjggfie : fatlance under this Contract may be amended in the following manner:

Contract, an§ ng upon Company as if written herein.
24.  This Contract shall be governed by and construed in accordance with the laws of the State of Texas and shall
be performable in Hidalgo County.

25.  Except as specifically authorized by the agency in writing or otherwise authorized by

the terms of this Contract, any alterations, additions or deletions to the terms of this Contract shall be amended hereto in

4



writing and executed by both parties to#®s Contract. ~

26.  Company represents that it possesses the practical ability and the legal authority
to enter into this Contract, receive and manage the funds authorized by this Contract, and to perform the services Company
has obligated itself to perform under this Contract.

27.  The person signing this Contract on behalf of Company hereby warrants that he/she

has been authorized by Company to execute this Contract on behalf of Company an to bind pany to all terms herein
set forth.
28.  County shall have the right to suspend or terminate

as to the legal authority of either Company or the person signin ) tract or to render

performances hereunder. Should such suspension or termination occ ) iy is liable to County for any money it has

29.  After final payment and all other pending pi . oS iy shall return
all records concerning this Contract for four years af ‘ He year this Contracts terminates.

30. ; use upon thirty (30) days

from participation in, b¢ i : subjected to discrimination under any program or activity funded in

whole or in part with

rves the right to enforce performance of any contract awarded

hereunder in any manner prescribed by law or deemed to be in the best interest of the County in the event of breach or
default by successful bidder; County reserves the right to terminate any contract immediately in the event a successful bidder
fails to:

1. Meet schedules:



2. P ired t ;
ay any require A‘ses or taxes; or ~
3. Otherwise perform in accordance with the specifications.
34.  All contractors and sub-grants in excess of $2,000 for construction or repair must
comply with the Copland “anti-kickback™ Act (18USC 874) as supplemented in Department of Labor regulations (29 CFR,

Part 3). Any suspected or reported violations of this Act shall immediately be reported to Texas Department of Housing

and Community Affairs.

35.Company covenants that neither it nor any member of its governing bog

ight to reproduce, publish, or otherwise use the work for Federal purposes, and to authorize

others to do so.

39.  The County is subject to applicable regulations governing patents and invention,
including government-wide regulations issued by the Department o Commerce at 37 CFR part 401, “Rights to Inventions

Made by Nonprofit Organizations and Small Business Firms Under Government Grants, Contracts and Cooperative



Agreements.” ~ -~
40.  The Federal Government has the right to:
(1) obtain, reproduce, publish or otherwise use the data first produced under an award: and
(2) authorize others to receive, reproduce, publish or otherwise use such data for Federal purposes.
41.  TDHCA, the federal grantor agency, the Comptroller General of the United States,

or any of their duly authorized representatives shall have access to any books documents, papis, and records which are

directly pertinent to this Contract.

WITNESS our hands in duplicate originals this day of

By:
Ramon Garcia, Hidalgo County Judge

ATTEST:

Juan D. Salinas, Il , County Clerk

Approved

Atlas & Hall, L.

By:




