HIDALGO COUNTY RIGHT OF WAY DEPARTMENT

JOSE N. PENA
Director

TO: Mr. Valde Guerra-Director
Budget & Management

FROM: Joe Pena -Director
Right of Way Department

/
DATE: June 19, 2007 /

SUBJECT: Ratification of Oil, Gas, & Mineral Lease

Valde,

Attached please find the original document sent to the County Judge for approval, |
have had Steve confirm and approve the contents and he indicated we could place
on the agenda for signature.

Should you have any questions or need additional information, please feel free to
call my office at 283-8134 or my cell at 821-4755.

Thanks,
Joe

Via-Fax

cc: Hon. J. D. Salinas
County Judge

509 E. Earling Rd. % San Juan, Texas 78589 % (956) 283-8134 % Fax (956) 283-8402



HIDALGO COUNTY RIGHT OF WAY DEPARTMENT

JOSE N. PENA
Director

TO: Mr. Steve Crain — Attorney at Law
Atlas & Hall

FROM: Joe Pena
Director
Right of Way Dept.

DATE: June 4, 2007

SUBJECT: Ratification of Oil, Gas, & Mineral lease

Steve,

Attached please find a copy of the above-mentioned document, please review and let me
know if it is acceptable to the County and I can pass on to the Budget Department to
place it on the agenda.

Should you have any questions please call.

Thanks,
Joe

cc: Judge J.D. Salinas

509 E. Earling Rd. % San Juan, Texas 78589 % (956) 283-8134 * Fax (956) 283-8402
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BECEIVED

GRIFFITH LAND SERVICES, INC.

May 18, 2007 MAY 22 2007
Juan D. Salinas, IIl, County Judge CQUNTY JUDGE
Hidalgo County, Trustee

100 E. Cano

Edinburg, Texas 78539

RE:  Ratification of Oil, Gas and Mineral Lease covering the East 20 acres of Farm
Tract 336 of West Tract Subdivision, Hidalgo County, Tx.

Dear Judge Salinas,

Enclosed please find the above captioned document relating to the interest Hidalgo
County, Trustee owns in the referenced property. As a result of a title search of the
Hidalgo County Records concerning said land, and a subsequent title opinion rendered by
virtue of said examination by company attorneys for Erskine Energy Partners, LP,
Hidalgo County, Trustee has been deemed to own a non-participating royalty interest
(NPRI) in the captioned land due to the following:

On July 3, 1945, a Royalty Deed was given by Walter J. Bach and wife, Anna H. Bach,
as grantors, to Hidalgo County, Trustee, as grantee, recorded in Volume 562, Page 280 of
the Deed Records of Hidalgo County, Texas, which covers the East 20.00 acres of Farm
Tract 336 of the West Tract Subdivision, Hidalgo County, Texas. )

Recently, an Oil, Gas and Mineral Lease dated April 29, 2005 was granted by A.R.
Hudson and wife Evelyn Hudson, the mineral owners of said land, to Griffith Land
Services, Inc., as representative of Erskine Energy Partners, LP. This lease is now owned
by Erskine Energy Partners, LP and various other entities. Erskine and others have
drilled wells named the Dickerson No. 2-1 and 2-2 on other land, being the south 15.00
acres of the north 30.00 acres of Farm Tract 344. Subsequently, gas units were formed
that include the captioned land, as well as numerous other tracts as “non-drillsite
tracts”. As a consequence of the review of title, and resulting title opinion, company
attorneys are requiring the various NPRI owners to ratify the lease(s) corresponding to
their ownership tracts in recognition of the lease and units prior to distribution of
proceeds.

Judge Salinas, we respectfully request that you execute and notarize the document
included herein in your representative capacity, in order to resolve these curative issues.
A return envelope has been provided for your convenience upon completion of same.
Please include any necessary instructions relating to county depository, etc. for future
payment of royalties.

I thank you for your assistance in these matters. Should you have a question, I will be
happy to assist. Please act t 979-820-2844.

RICHARD G. GAUTHIER,
Contract Landman for Griffith Land
Services, Inc. on behalf of Erskine
Energy Partners, LP

11060 TIMBERLINE ROAD*HOUSTON, TEXAS 77043-3804* (713) 465-3273* FAX (713) 647-7270
118 N. MAIN, SUITE B * VICTORIA, TEXAS 77901 * (361) 575-4577 * FAX (361) 575-5811
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be affixed to the body of the original instrument without the necessity of recording each separate
counterpart in its entirety.

IN WITNESS WHEREOF, this instrument is executed this
, 2007, but effective as of April 29, 2005.

day of

HIDALGO COUNTY, TRUSTEE

ay:
Juan D, Salinas, lll, County Judge

STATE OF TEXAS }
COUNTY OF HIDALGO }
This instrument was acknowledged before me on the day of

2007, by Juan D. Salinas, Ill, in the capacity therein stated for the purposes and consideralio'n
therein expressed, and on behalf of the said Hidalgo County, Trustee.

Notary Public, State of Texas



o

1S0SS08

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE ITIS FILEDFOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER'SLICENSE NUMBER,

MEMORANDUM OF OIL, GAS AND MINERAL LEASE
Date: May 4, 2005
Date of Lease: April 29, 2005
Lessor: A.R. HUDSON and wife, EVELYN HUDSON

Lessor's Mailing Address (including county):
1000 camelot Drive, Apt. 6231
Harlingen (Cameron), Texas 78550-8420

Lessee: GRIFFITH LAND SERVICES, INC.

Lessee's Mailing Address (including county):
11060 Timberline
Houston (Harris), Texas 77043

Leased Premises:

75.12 acres of land, more or less, being all of Farm Tract 385
and the East 20 acres of Farm Tract 336 of West Tract
Subdivision of 1lands out of Llano Grande Grant, Hidalgo
County, Texas, and being the same land described in Warranty
Deed dated July 15, 1980, from Walter J. Bach, Jr., et al, to
A.R. Hudson and wife, Evelyn Hudson, recorded in Volume 1681,
Page 711, Deed Records of Hidalgo County, Texas.

Primary Term of Lease:
Three (3) Years from Date of Lease

The parties have executed this memorandum of oil and gas lease
on the date first above written.

ESS

o .R 1 '4‘“—‘2“-0—-"’
A.R. HUDSON

EVELYé HUDSON




LESSEE:

GRIFFITH LAND SERVICES, INC.

7

(Acknowledgment)

THE STATE OF TEXAS *
county of Hidalgo *

This instrument was acknowledged before me by A.R. Hudson and
wife, Evelyn Hudson, on this _4th day of _May , 2005.

Ld Bt (SAettey

Notary Public, State of (Jexas

; Motary Public
D STLTE OF TEXAS
29 My Comm. Exp. 09-16-2005

o o

(Acknowledgment}

THE STATE OF TEXAS *
County of Harris *

This instrument was acknowledged before me by M"""‘ L (”'"."',‘*“
()ra.s:d'énf of Griffith Land Services. Inc., on behalf of the
corporation this g day of _JTune , 2005.

4
- A C»Iru-z
Notary Public, State of Texas

A87kx Sharon A. Cotton {

) Notary Public &
4’

State of Texas
4 My Comnussion Expises
<.

April 19,2008 %
BESSSREt
AFTER RECORDING RETURN TO

g o
2
GRIFFITH LAND SERVICES, INC. 285 - Eno
11060 Timberline “ 223 28 o Zn
Houston, Texas 77043 2&Y 0 o 8len
Sz EoL 7 Setg
88 ZE R
£3 - 37§
g FEAERE
% =" 8 w=
o oy . D
<] ;é § =%
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to us this day paid by .illiaz llelssr, o7 lidelzo csunty, .exas, hersinafter reforred to/as

grantee, raceidt of whien {e& ereuy wainewledzud, hove SAITLD, ool end COITEULED, =nd/by

686 Pregents do GRANT, SZIL andlCl. T aato the soid illisn .elser, the followlangfMescribed

1lapd situated {n :;.idalgo county, .eual, wi::

The north twenty (20) eer<s cf Lew liw.ber Jeven {7;, &n IZloel lLumber liphty (9J)
R the .issourf-Jexas iocnd & Io-rdction Jompeny ou aivisicn of Les [l¢ftenas Zrant,
ackording to the recormied vlat t.erear, to wilch plat und the recg’Al thersof refer-
once\1s here rade f:r core speciric descriptiia of the rroperty/ with all »ri hts and
appurtynences thersvo in wny wiz: balonging.
TO HAVZ AlD TC HOLD seld property urnte the seid rontee, L¥s heirs aad e ssigns Forever,
and wa, the graniQrs do hLered; bind and oblirsate ourselves tg LARL:T AlD FOREVER DEFEND all
ard singular seid premises unto 3aid grontee, his heirs ghd ossicns egeinst all persons whom-
soevar lawfully claimfng, or to claiL the same, or eny fart thersol.
Bxoepted from the \arrcnty herein ere taxes cnd futer assessments for the yoari9s2, whioch
items are asgsumed by the grantee as onec of t. ¢ condiderations for t.is conveyance,
WITNHESS OUR HAIDS or Yhis the 25th ley of fAny, 1v.42.
FRLDIRICK F. IITH
Jrederick i. 3mit:

LILLIAS 2. 3.ITI
Lillien .. & ith

STATE OF MICHIGAN i
COUNTY OF MACOLD §
Before me, the underci ned/.utiocit ,\on tils du) [ =rsonuily syppeered Fredorick P. &udth

and Lillien B, Szith, husbupd snd . ife, Yot inc.n %0 € to Lc tho permns hose noues are

subscribed to the foregoiny instrurens, .ud ac)iowled;sd to e thut tley eech executed t.e

same for the purposes and considerutlor .lierein &¢ ressed; und the said Lilliun Y. Smith, wife
of the said Trederick X. Salth, having teen by ue eduunlned privily und upert frez her husbdand,
and having the samo 11y explained to ier by e, she) the sald Lilllem T. 3mith ac¢inowledged

3

Sueh instrument t¥ be Ner act and dect und deelered thet\che had willingly signed the seme

15

for the purposed cnd consideratio: tlerein ex ressed,and th\at she did not wlsh to retract it.

BT Ah ok * et ey 2

CIVZN UYDER 1Y .AMD and Seal of cffice this 25th dzy of\.ay, 16L2.

JeiZl 3. BARE.ER
totary Mblic, liacomd county,
l'ichizan

My cgfmission expires:
2)p8 day of SEITZIBIR, 19uL5.
+65 DOC. STAMPS ATTACHED a:D CalColLib
Flled for rocord the Jrd duy of .t ae Y 1645 ot $i35 c'eleeit we i., akd duly recorded the
6th day of August A.D. 1945 2t 4:50 'c':‘.oc;: e iie
Do Uu HCOA, COUTITYN\SLERK
NIOWLSC SOULTY, TEad.
DY e anlERSTIADT DEFUTY

AR AL R LS d 2 Y )

#12020 2CULLTY DIED H
(llon~Farticipating) !
- WALTER J. BACH AMD AN H. TaCH X HIDALGC .CUNTY,TRUSTEE
THE STATE OF TEXAS | '
C COUNTY 0F EIDALGO I LW all 120 37 I3E FREGETTS:

That, we, Walter J. Pach and Aane (. Zech, hercinafter called “raztor, for ard in consideroL

- tlon of the sum of Ten (310,00) Dollars cesk in hend yeld by itdelzo Ccunty, Trustee, naremrt‘

562/250 AR




called Srantes, tae Teceiz: oI w.lcn Lo herelr nt.onr leicel, have granted, sold, sonvered,

, sanveyr, agsign snd daliver,

assigned cad delivered, zn! T

unto the caid Srantes en undlivii.l cne foury, , interest in end to all of the ol rov-
alty, ges royelty, and roysliy In essinsierd, 20 rfescliie, end Torasity im other minerals in
and under, and tuut :Cy be ;ro.ussd —ad ziied froz tae Jullowlng Jescribud lands citunted

to-iive

in the County of =ideljo snd stese &F

The eas: twenty (20) sere:z 22 Fors .Tuct .hrse hundred tiirty-six (336}, Lest Tract

Subdivision, Hlaalgo Countiy, .encs

togatreriith the rigat of injrecs end egress ut ull tizes for rurpose of mining, drilling

and exploring sald lands for c¢il, gsas and cther minerzls wnd removing the same therefroa.
It 13 understood exnd agreed thattzis sele covers z=ad izcludes cae fourth {1/4L) of ell

the oll royalty,and gas royaliy, eand casinchead gas and gnasoline royelty, and royalty from

ther minerals or products, due end to bs rald under the terms of saiqheases. And 1t is

further understoocd ond agreed tiat notwithstandins the Grantee does not by these preacnts

acquire any Tight 2o articirate in the ma2kins .0 future oll udi Jas rining leases on the
portion of said lands not at this date uader leuvsz, nor sfpurticipatin~ {n the xzaji:ing of

future leeses, should any existing or future leuses for .uy rocson tecome cancelled or for-

rdamt i S

feited, nor participatin: in tre bonuc or Leoruse:r .hieh Srantor herelin shall recelve for any
future leage, nor for rarsiciirti: - In ory rentol 2o te jyuld for the privilece of .eferring
the cogmencement ol ¢ well under nny lecse, now oo lereafter;

VEVERTHELE3S, during the term ¢f thisc prant, neltner tie Srantor nor the helrs, ad-
si

2 min vt s

minlstretors, exscutors uld ussigns of the Hrautor chinll :uxe or exnter into any leuse or cot-
tract for the development of sald larnd or .ny :ortion of same for oil, _us or other minerals,
unless each and every such leose, contruct, leases vranutrac.s, shell ;rovide Jor ut least e
royalty on oll of the usual one-eichitl 10 b2 delivered Iree of cost in tie pipe line, und a
royalty on natural (a3 on one=-s8i’lth of hie vuilue of suse wher sold or used off tliewenises,

or one-eighth of the net nroceed: cfach :us, unli cne-eighth of the net umound of zasoline

manufactured from ratural or casinzlead {es; end {n the event “runtor, or the heirs, edminise

trators, executdrs and gssl. i of the Sruntor, or as in the stutus of the fee owners of the
land end minerala, or as % e fee ciuier ol any rortion of saicland, shell operate und develop

the minorals therei:n, Jruntee herein stall own tnd be entitled to recelve as e frec royalty

R

herounder, (1} An undivided one thirty-second (1/32) of all the oll produced and saved *rou thei
prenfises delivared to Sruntee's credl. free o cost in the pire line, 4i}—Ad-undividod—one f

’h&'."}' aaaand 1'1-'-: YIS & IS G ST OOu 063 —0RI-60ved—LSRon—Lhe ipe Foos—dolivenod—to—Gn toaala '
[}
—0P0G 20400083 R—Shi—itibatrey (4) An undivided one thirty-second 11/32) interest and

portlon of the value or jproceeds of the 3soles of netural -'az hen ond while the sane is

ugsed or sold off thqyremlaos. (2) & one thirtr-second (1/32) of the iet uzount of gesoline or
other products manuractured rrom us or casiicit ad gug  roduced frow wells situated on the

precziass, during the ter. lLiercorl,

70 EAVZ AlD 70 HCLD the 2.0vs descrltud ,rojerty uad richts, togetner with all and slnsuluﬁ
the rights and appurtencnces trersto i eny wise belongin:, unto the seid Gra..tee, and %o :
Crantee's heirs, administrators, executers end assicnu, forever; end Srontor dJoes herady Lind
our helirs, administrateors, exegusors and assigns, to werrant und forever defend ell snd sinsulnr{
the saild property and ri:nts unto the sei{d Srantee, end Srentee's lelrs, adainlatrators,
executors and assigns, aztinst evary re-son uhoxsoever lawfully elelxin: or to clalm the arme
or any vart thereof.

WITVESS thefollowing s{gnatures, thafs tie 3v¢ day of TVLY, 1645,

=TI Sy I T - - S ST eestRE TR - e
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P R TR L e o o simimn i :

WALTER J. BACH
ca vt pastr

RITA e EACH

JCITD ASISCLLIDREIY

™3 STATE OF TEXAS, }
COUNTY OF EIDALGO |

BEFORE ME, the undersigned, a Zlotary Fublic in end for said unty and Sate, on this day
porsonally appsared ialier . 2ach ool an.s ... boch, hics wife, both knowa to me to be the
persons vhogse names are subseribed to tie foreoing instruzert, and ackncwledged to me that
they each executed the sanme for the purpose &nt consideration tlereln expressed, end the sald
Anna K. Bach, wife of the 32id tialter v. lach having been exomined by me ivily and apart frol
her husband, and baving the sa=e frully sxplalned to her, she, the sald anne .si,.Bach acknowledged
such instrument to be her act and deed, und she declared that she had «121irgly signed the
same for the purposes and conslderation thereirn expressed, end that she did not wish to retraot
it.

TVEM UIDER LY fAID AlD ZZ.L L7 (FFICE this the 3 dey of July a.D. 1945,

SEAL ae 3. FIKE Ae e Plke
SEAL Uotary iulllec in and for fidulze County, vexas
™

Plled for record the 3rd day of August a..) 19,5 at 12:00 o'clock}and duly reco:ded the

7th day of August A.De 1GL5 at 8:55 07CIocK . . o

TS UOTAD, ST JLEXN

GIDAICO UMY, HWAS.

n—— e

T U LATERSTADT DEULY

B

enarcrrIsvEELE

f12022 el 2L LAWY DZET
JOSE MASSAR, ET TX e TalL T, 20D
STATE OF TEXAS i

COUNTY OF HIDALCO |

PR

ENOW ALL MED BY THIST iRE8Zes: That we, Jose tlescar nd CTafa llesiar, husband and wife,

of Hidalgo County, Texas, in considersiion of *.¢ sus of Three .housand and no/100 DOLLARS
{33,000.00) to said grantors in hané ,eid by Jr.ntee hereinafter numed, the receipt of :hich isg
hereby mcknowledged, heve JLTIED, SCLJ .. D X. TZVED, end bty these :rosents do Sa7, SELL AD ]
COMVEY unto ---FaullkFord-- of --iidpl o----Jouaty, .exas, sll that cedtain rorert  situated 1n§
the uity of M¢ Allen, midalgo county, ---, Sinns of ,exsc, deccribed as follows, toe-wit:

An undivided one-half (1,/2) i{nteraest iu unl to---Jot llunver »ix 16) in ¥lock lumber rorty-

four (L4) of the Oriziral Jown of .c¢ .llen, in uccopderce ith the 1ap end rlat of 3aid Town
of Mo Allen xecorded in the vesd tecoris of .oiculzo County,.exss, to wuhlch reference ls now
here made for greater certainty of descrlptiorn, )
T0 HAVZ AND tu HuLu the sald premises to_sther with vll rights, hereditaments and nppur:e;
panoes thereto belonging, unto the scid grentee above nurmed, and unto his heirs and essigns
forsver., And we do hereby bind ourselves, our heira, executors and adminiatratora, to WARRANY
AND POdSven usreou the title to the said propert: unto the sald grantees above named, his heirs

and assigns, against every person whomsoever luwfully clulzing or to claiz the same or any

part thereof. ‘
EXECUTxy this 31lat day of MaY, A.Jd. 1945,

$3.30 poC. STAMPS ATTACHED AND CANCELLED
STATE OF TEXAS §
COUNTY OF HIDALGO |

Befors me, the undersigned authority, on this day personally appeared Jose Nassar,--e---




