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To: Roel Gomez, Rural Development Specialist
United States Department of Agricultire

From: Rolando “Roli” Flores, Buyer
Hidalgo County Purchasing Department

Date: July 25, 2007
Ref: Commissioners Court Presence
Please be advisc thar you are herby requested and required to attend Commissioners Court op July 31,

2007 at 9:30 A M. for the status on the application, USDA Texas Community Facilities Direct Loan and
Grant Program for the purchase for the sixty one vehicles (61) Jor the Sheriff’s Office.

Pleasc acknowledge receipt of this memorandum and aitendance of this mecting by signing, dating and
faxit ¥ to our office by no later than Wednesday, July 25, 2007 by 5:00 P.M.

Authorized STgnature ogtl{nowledgment of Receipt Date '7..0'1 5:_ D) :?/

If you require any additional information or have any questions in reference to this matter do not hesitate to
contact our office. You can contact me at (956) 318-2626.

Thank you in advance for your cooperation.

Rolando “Roli® Flores

100 E. Cano, 4th Floor, Adm. Bldg. % Edinburg, Texas 78539 % (956) 318-2626 # Fax (936) 318-2629
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HIDALGO COUNTY

Vehicle %'mncinﬂ Upﬁom’

Ford Motor Company U.S.D.A.
Purchase Price (61 vehicles) 1,921,384 1,921,384
Interest Rate 5.40% 4.25% U
Annual Payment 710,843 695,656
Total Payment Amount 2,132,530 2,086,967
Total Interest Paid 211,146 165,583

(1) AS OF 06/21/2007 - VARIABLE RATE - SUBJECT TO CHANGE



Purchase Order - PO#: 586146

COUNTY OF HIDALGO  oate oeroiser

2

'. ...
TEXA% page No 1 Of 1
VENDOR: 220779 REQ:00111462
FAX  (254)865-9118 Email: BUYER :
Phone: (888) 858-7801 SHIP TO: SHERIFF'S LAW ENFORMENT FACILITY
PHILPOTT MOTORS LTD 711 EL CIBOLO RD.
1400 US HWY 69 EDINBURG TX 78539

NEDERLAND TX 77627

CONTACT: Monica Hinojosa (956)393-6024
SITE: SHERIFF'S LAW ENFORCEMENT FACILITY
Special Instructions:

VENDOR NOTES h

1 DO NOT ADD TO, OR ALTER THIS PURCHASE ORDER. THIS ORDER IS NOT RENEWABLE.

2. TAX EXEMPTION: THIS PURCHASE ORDER MAY BE ACCEPTED IN UEU OF EXEMPTION CERTIFICATE,

3. THIS ORDER IS ALSO PLACED F.O.B. DESTINATION. VENDOR MUST REPAY ALL SHIPPING COSTS.

4. INVOICE EACH PURCHASE ORDER SINGLY. ORIGINAL INVOICES ARE REQUIRED CUSTOMER COPY MAY BE ACCEPTED.
OUT NUMBER MUST APPEAR ON ALL INVOICES, BILLS OF LADING, AND PACKAGES.

5 PAYMENT WILL BE MADE ONLY FOR A BONA FIDE AND FULLY COMPLETED ORDERS, UNLESS OTHERWISE ATTACHED,

QUANTITY | UOM : DESCRIPTION o ) . UNIT-PRICE AMOUNT

DO NOT DUPLICATE ORDER

VENDOR UNDER BUYBOARD CONTRACT |

1 2007 FORD F650 EXTENDED CAB JERR DAN- 21 FOOT ROLL BACK 65,788.00 65,788.00
WRECKER
(SEE ATTACHED FOR SPECIFICATIONS)
45 2008 FORD EXPEDITIONS WITH OVERHEADS AND FULLY EQUIPED 30,880.00 [1,389,600.00

WITH EMERGENCY EQUIPMENT

(SEE ATTACHED FOR SPECIFICATIONS)
3 2008 FORD EXPEDITIONS WITH 3RD ROW SEAT AND FULLY EQUIPED 31,598.00 94,794.00
WITH EMERGENCY EQUIPMENT

(SEE ATTACHED FOR SPECIFICATIONS)
12 2008 FORD EXPEDITIONS SLICK TOP AND FULLY EQUIPED WITH 30,871.00 370,452.00
EMERGENCY EQUIPMENT

(SEE ATTACHED FOR SPECIFICATIONS)
1 BUYBOARD ADMINISTRATIVE FEE 400.00
ASSET #'S (TOTAL #'S 61) FROM 46933-46993

400.00

REPORT ROAD HAZARDS 1-866-HCR-SAFE OR 1-866-427-7233

Total 1,921,034.00

AR AR ARSER RS LA LA SRRl R R B R R X R R R R R A RV
For Hidalgo County use only
7-1100-421-00-280-001-0-741 1,921,034.00 ‘\l
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APPLICATION FOR
FEDERAL ASSISTANCE

OMB Approval No. 0348-0043

2. DATE SUBMITTED

June 22, 2007

Applicant Identifier

1. TYPE OF SUBMISSION:

Application
Construction

D Non-Construction

Preapplication
Construction

m Non-Construction

3. DATE RECEIVED BY STATE

State Application ldentifier

4. DATE RECEIVED BY FEDERAL AGENCY

Federal dentifier

5. APPLICANT INFORMATION

Legal Name:

County of Hidalgo

Organizational Unit:

Judge's Office

Address (give city, county, State, and zip code):

100 E. Cano, 2nd Floor

Name and telephone number of person to be contacted on matters involving
this application (give area code)

Roxanne de la Garza

956.318.2600

6. EMPLOYER IDENTIFICATION NUMBER (EIN):

(4] —[e]ofolo]7]]7]

A. State
8. TYPE OF APPLICATION: B. County
[ New [ continuation [} Revision C. Muricipal
D. Township

If Revision, enter appropriate letter(s) in box(es)

A. Increase Award B. Decrease Award
D. Decrease Duration Other(specify):

C. Increase Duration

E. Interstate
F. Intermunicipal
G. Special District

1L

7. TYPE OF APPLICANT: (enter appropriate letter in box)

H. independent School Dist. E

{. State Controlled Institution of Higher Learning
J. Private University

K. Indian Tribe

L. Individual

M. Profit Organization

N. Other (Specify)

9. NAME OF FEDERAL AGENCY:

USDA Rural Development

10. CATALOG OF FEDERAL DOMESTIC ASSISTANCE NUMBER:

| -]

11. DESCRIPTIVE TITLE OF APPLICANT'S PROJECT:

TITLE:
12. AREAS AFFECTED BY PROJECT (Cities, Counties, States, etc.):
Hidalgo County
13. PROPQOSED PROJECT 14. CONGRESSIONAL DISTRICTS OF:
Start Date Ending Date a. Applicant b. Project
7/1/07 8/1/07 15 & 28 15 & 28
15. ESTIMATED FUNDING: 16. IS APPLICATION SUBJECT TO REVIEW BY STATE EXECUTIVE
ORDER 12372 PROCESS?
a. Federal $ x
1,921,034 a. YES. THIS PREAPPLICATION/APPLICATION WAS MADE
b. Applicant $ ‘oo AVAILABLE TO THE STATE EXECUTIVE ORDER 12372
PROCESS FOR REVIEW ON:
c. State $ e
DATE
d. Local $ »
b. No. [] PROGRAM IS NOT COVERED BY E. Q. 12372
e. Other $ %0 [0 OR PROGRAM HAS NOT BEEN SELECTED BY STATE
FOR REVIEW
f. Program Income $ e
17.1S THE APPLICANT DELINQUENT ON ANY FEDERAL DEBT?
9. TOTAL $ 1,921,034 > [J ves if "Yes," attach an explanation. 7] No

18. TO THE BEST OF MY KNOWLEDGE AND BELIEF, ALL DATA IN THIS APPLICATION/PREAPPLICATION ARE TRUE AND CORRECT, THE
DOCUMENT HAS BEEN DULY AUTHORIZED BY THE GOVERNING BODY OF THE APPLICANT AND THE APPLICANT WILL COMPLY WITH THE
ATTACHED ASSURANCES IF THE ASSISTANCE IS AWARDED.

a.T of Authorize¥ Rep &
r. Juan inas |l

b. Title

County Judge

c. Telephone Number

(956) 318-2600

ignaturefof Afithorized Repres
/

=>4

e. Date Signed

PreviousAdition-tsable

Authorjged for Local Reproductlon

Standard Form 424 (Rev. 7-97)
Prescribed by OMB Circular A-102



INSTRUCTIONS FOR THE SF-424

Public reporting burden for this collection of information is estimated to average 45 minutes per response, including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0043), Washington, DC 20503.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET.
SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

This is a standard form used by applicants as a required facesheet for preapplications and applications submitted for Federal assistance. It
will be used by Federal agencies to obtain applicant certification that States which have established a review and comment procedure in
response to Executive Order 12372 and have selected the program to be included in their process, have been given an opportunity to review

the applicant’s submission.

item: Entry: ltem: Entry:
1. Self-explanatory. 12. List only the largest political entities affected (e.g., State,
counties, cities).
2. Date application submitted to Federal agency (or State if
applicable) and applicant’s control number (if applicable). 13. Self-explanatory.
3. State use only (if applicable). 14. List the applicant's Congressional District and any
District(s) affected by the program or project.
4. If this application is to continue or revise an existing award,
enter present Federal identifier number. If for a new project, 15. Amount requested or to be contributed during the first
leave blank. funding/budget period by each contributor. Value of in-
kind contributions should be included on appropriate
5. Legal name of applicant, name of primary organizational unit lines as applicable. If the action wiil result in a dollar
which will undertake the assistance activity, complete address of change to an existing award, indicate only the amount
the applicant, and name and telephone number of the person to of the change. For decreases, enclose the amounts in
contact on matters related to this application. parentheses. If both basic and supplemental amounts
are included, show breakdown on an attached sheet.
6. Enter Employer Identification Number (EIN) as assigned by the For multiple program funding, use totals and show
Internal Revenue Service. breakdown using same categories as item 15.
7. Enter the appropriate letter in the space provided. 16. Applicants should contact the State Single Point of
Contact (SPOC) for Federal Executive Order 12372 to
8. Check appropriate box and enter appropriate letter(s) in the determine whether the application is subject to the
space(s) provided: State intergovernmental review process.
- "New" means a new assistance award. 17. This question applies to the applicant organization, not
the person who signs as the authorized representative.
— "Continuation" means an extension for an additional Categories of debt include delinquent audit
funding/budget period for a project with a projected disallowances, loans and taxes.
completion date.
18. To be signed by the authorized representative of the
-- "Revision" means any change in the Federal applicant. A copy of the governing body's
Government's financial obligation or contingent authorization for you to sign this application as official
liability from an existing obligation. representative must be on file in the applicant’s office.
(Certain Federal agencies may require that this
9. Name of Federal agency from which assistance is being authorization be submitted as part of the application.)
requested with this application.
10. Use the Catalog of Federal Domestic Assistance number and
titte of the program under which assistance is requested.
11. Enter a brief descriptive title of the project. |f more than one

program is involved, you should append an explanation on a
separate sheet. If appropriate (e.g., construction or real
property projects), attach a map showing project location. For
preapplications, use a separate sheet to provide a summary
description of this project.

SF-424 (Rev. 7-97) Bat



Form RD 1942-54 U.S. Department of Agriculture FORM APPROVED
(Rev. 10-96) Rural Development OMB No. 0575-0120

APPLICANT'S FEASIBILITY REPORT

1. Existing Facility. Briefly describe what facilities you currently have or how service is currently provided.

Currently, the make and models of the units being utilized by patrol deputies of the
Hidalgo County Sheriff's Office are Ford Crown Victoria's and Ford Expeditions.

2. Proposed Facility. Describe what you want to purchase or construct. Indicate what the facility will be used for, approximate size,
and expected method of procurement. For buildings indicate location, basic materials or type of construction, and attach a sketch or
working drawings. For items of major equipment, indicate new or used, existing or custom-built, and any special features.

The Hidalgo County Judge's Office in conjunction with the Hidalgo County Sheriff's
Office is applying for the following:

(1) 2007 Ford F-650 Wrecker
(60) 2008 For Expeditions

3. Need for the Facility. Indicate why the proposed facility is needed.

The current fleet of vehicles utilized by the Sheriff's Office have high mileage (over
250,000 miles) and are requiring maintenance on a daily basis. Which is significantly
affecting the everyday duties of the Hidalgo County Sheriff's Office.

4. Service Area. Indicate what area the proposed facility will serve and, if known, the population or number of families served.

The proposed vehicles will serve all of Hidalgo County

Public reporting burden for this collection of information is estimated to average 3 hours per response, includiig the time for reviewing insructions, searching existing data sources, gathering and maintaining the data
needed, and completing and reviewing the collection of information. Send commenis regarding this burden estimate or any other aspect of this collection of infarmation, including sugg for reducing this burden, to U.S.
Department of Agriculture, Clearance Officer, OIRM AG Box 7630, Washington, D. C. 20250;and 10 the Office Management and Budget, Paperwork Reduction Praject (OMB No. 0575-0120), Washington, D. C. 20503.
Please DO NOT RETURN this form to this address. Forward to the local USDA office only.

Position 8 Form RD 1942-54 (Rev. 10-96)



5. Cost Estimate.

Development and construction
Land and rightS......oceiiet vttt s bbb bt s
Legal RS e s

Architect and Engineer

EqUipment. ..o 1,921,034.00
RETINANCINL .. ceveenrenerrrie st ns e et st st e et s bbb s

6. Income. List the sources and estimate the amount of expected revenue for a typical year.

N/3

7. Other Funds. List the sources and amount of funds that may be available other than from USDA, to fund part of the project (such
as applicant's contributions, commercial loans, or loans or grants from other government agencies).

N/A

8. Operating History. If you have operated a similar facility, attach audits, financial statements, or lists of income and expenses for
the past five years.

9§ignatu?aﬂ‘7‘\e°f Ap\a% Date

RD 1942-54
(Reverse)



USDA Position 3 FORM APPROVED
Form RD 1940-20 OMB No. 0575-0094

(Rev. 6-99) Name of Project
REQUEST FOR ENVIRONMENTAL INFORMATION Hidalgo Co. Loan App.

Location
Hidalgo County

ftem 1a. Has a Federal, State, or Local Environmental Impact Statement or Analysis been prepared for this project?
[ Yes No [ Copy attached as EXHIBIT I-A.
1b. If"No." provide the information requested in Instructions as EXHIBIT L

Ttem 2. The State Historic Preservation Officer (SHPO) has been provided a detailed project description and has been requested to submit
comments to the appropriate Rural Development Office. [[] Yes No  Date description submitted to SHPO

Ttem 3. Are any of the following land uses or environmental resources either to be afiected by the proposal or located within or adjacent to
the project site(s)? (Check appropriate box for every item of the following checklist).

Yes No Unknown Yes No Unknown
1. Industrial.......ccccoeiiioniiins (I O 19. DURES...vverevienireceinecnenceeeeeienne d O
2. COMMEICIAl.cc.venmervirerveenrerersenes - [ 20. ESTUAIY ovvoeeeverereeveeneresesenisenenss d O
3. Residential........oooovceeerercccrreronees O g 21, Wetlands.......vveeremerececemnernevennarconses O O
4, AgricUltural.....oooovooreorrececonecennees .| O 22. Floodplain.......cc.ceevrevereeerncsesereens O |
5. GLAZING . osvvrsreesisensersensssaenssseens | O 23, Wildemess. ..oemervrvrereesserrenesereaeeenas O O
(designated or proposed under
6. Mining, Quarrying........cceceevvvreriennn. J O the Wilderness Act)
24, Wild or Scenic River.......cccccocvnne. O [
F. FOreStSuumniiiiiieieieeeeeeeeeeenrireeceee e D D (p)‘OpOSQd or desigrzaz‘ed under the Wild
and Scenic Rivers Act)
8. Recreational......c.cccooicviviiiinnnninns ! 0
25. Historical, Archeological Sites........... O 1
9. Transportation........covveeveierecrirenens O a (Listed on the National Register of
Historic Places or which may be
10. PATKS...ccoeeeoeeeeveeeeeeeeee e ver e, O O eligible for listing)
1L HOSPHAL oo O O 26. Critical Habitats.......ccoocoocrvesccoiicnn = -
' (endangered/threatened species)
................................ . O
12 8CHOOIS. v 27, WAL, oo O O
v
13. Open SpaCEs. .oocvvrsvrssvrvsers O = 28. Air Quality....ccoomivveiiiinennn ] ]
14. Aquifer Recharge Area...........cco...... | (! 29. Solid Waste Management.................. ] O
15. Steep SIOPes....covecverniccinimiiinninenes O ] 30. Energy SUpplies......o.ceererreemrerser O 0
16. Wildlife RefUge....ovrvvvvcerereccrrerree O a 31. Natural Landmark...........ooooevvvove. | O
(Listed on National Registry of Natural
17. Shoreline.....c.ocoeevineenicninivninnnnne 0 O Landmarks)
18. Beaches....coooevvvemeniinnicniiciiinniain O O 32. Coastal Barrier Resources System..... ! ]

Item 4. Are any facilities under your ownership, lease, or supervision to be utilized in the accomplishmen€ of this project, either listed or under
consideration for listing on the Environmental Protection Agency's List of Violatip{%ﬁ@é)\ es o

N ADRY—

(Date) A= applicany

(Title)

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person Is not re uired to respond to, a collection of information
unless it displays a valid OMB control number. The vaIiag OMB control number for this information collections is 0575-0094. The time reczfired to complete this
information collection is estimated to average 15 minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data needed, and completing and reviewing the collection of information.




U.S. DEPARTMENT OF AGRICULTURE

Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transactions

This certification is required by the regulations implementing Executive Order 12549, Debarment and Suspension, 7
CFR Part 3017, Section 3017.510, Participants’ responsibilities. The regulations were published as Part IV of the
January 30, 1989 Federal Register (pages 4722-4733). Copies of the regulations may be obtained by contacting the
Department of Agriculture agency offering the proposed covered transaction.

(BEFORE COMPLETING CERTIFICATION, READ INSTRUCTIONS ON REVERSE)

(h The prospective primary participant certifies to the best of its knowledge and belief, that it and its principals:

(a) are not presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from covered transactions by any Federal department or agency;

(b) have not within a three-year period preceding this proposal been convicted of or had a
civil judgement rendered against them for commission of fraud or a criminal offense in
connection with obtaining, attempting to obtain, or performing a public (Federal, State or
local) transaction or contract under a public transaction; violation of Federal or State
antitrust statutes or commission of embezzlement, theft, forgery, bribery, falsification or
destruction of records, making false statements, or receiving stolen property;

(c) are not presently indicted for or otherwise criminally or civilly charged by a governmental
entity (Federal, State or local) with commission of any of the offenses enumerated in
paragraph (1)(b) of this certification; and

(d) have not within a three-year period preceding this application/proposal had one or more
public transactions (Federal, State or local) terminated for cause or default.

(2) Where the prospective primary participant is unable to certify to any of the statements in this certification,
such prospective participant shall attach an explanation to this proposal.

Orgamzauon Name PR/Award Number or Project Name

//7ets) 1d 1 s)ol utho tive(s)
Slgnature(s) Date

Form AD-1047 (1/92)




Instructions for Certification

I. By signing and submitting this form, the prospective primary participant is providing the certification set out on the reverse
stde in accordance with these instructions.

2. The inability of a person to provide the certification required below will not necessarily result in denial of participation in
this covered transaction. The prospective participant shall submit an explanation of why it cannot provide the certification set
out on this form. The certification or explanation will be considered in connection with the department or agency's
determination whether to enter into this transaction. However, failure of the prospective primary participant to furnish a
certification or an explanation shall disqualify such person from participation in this transaction.

3. The certification in this clause is a material representation of fact upon which reliance was placed when the department or
agency determined to enter into this transaction. If it is later determined that the prospective primary participant knowingly
rendered an erroneous certification, in addition to other remedies available to the Federal Government, the department or
agency may terminate this transaction for cause or default.

4. The prospective primary participant shall provide immediate written notice to the department or agency to whom this
proposal is submitted if at any time the prospective primary participant learns that its certification was erroneous when
submitted or has become erroneous by reason of changed circumstances.

5. The terms "covered transaction,” "debarred,” "suspended,” "ineligible," "lower tier covered transaction,” "participant,"
"person.” "primary covered transaction," "principal,” "proposal,” and "voluntarily excluded," as used in this clause, have the
meanings set out in the Definitions and Coverage sections of the rules implementing Executive Order 12549. You may contact
the department or agency to which this proposal is being submitted for assistance in obtaining a copy of those regulations.

"on

6. The prospective primary participant agrees by submitting this form that, should the proposed covered transaction be
entered into, it shall not knowingly enter into any lower tier covered transaction with a person who is debarred, suspended,
declared incligible. or voluntarily excluded from participation in this covered transaction, unless authorized by the department
or agency entering into this transaction,

7. The prospective primary participant further agrees by submitting this form that it will include the clause titled "Certification
Regarding Debarment. Suspension. Ineligibility and Voluntary Exclusion - Lower Tier Covered Transactions,” provided by the
department or agency entering into this covered transaction, without modification, in all lower tier covered transactions and in
all solicitations for lower tier covered transactions.

8. A participant in a covered transaction may rely upon a certification of a prospective participant in a lower tier covered
transaction that is not debarred, suspended, ineligible, or voluntarily excluded from the covered transaction, unless it knows
that the certification is erroneous. A participant may decide the method and frequency by which it determines the eligibility of
its principals. Each participant may, but is not required to, check the Nonprocurement List.

9. Nothing contained in the foregoing shall be construed to require establishment of a system of records in order to render in
good faith the certification required by this clause. The knowledge and information of a participant is not required to exceed
that which is normally possessed by a prudent person in the ordinary course of business dealings.

10, Except for transactions authorized under paragraph 6 of these instructions, if a participant in a covered transaction
knowingly enters into a fower tier covered transaction with a person who is suspended, debarred, ineligible, or voluntarily
excluded from participation in this transaction, in addition to other remedies available to the Federal Government, the
department or agency may terminate this transaction for cause or default.

2 Form AD-1047 (1/92)



USDA-RD
FormRI)442-7
(Rev.3-02)

Position 3

OPERATING BUDGET

Form Approved

OMB No. 0575-0013

Schedule 1

3

Name Addrcss M
Gounty of H\dodao 100_E.¢.ano 2™ Aood Edinhuig
Applicant Fiscal Yhar County State (Including ZIP Code;
From To d&l A0 R ’f 56
20 20 28/ 2006 M First Full Year
) (2) 3) ) (5)
OPERATING INCOME 2007 as of 6-21 -9
3 7
| Revenue $35.720477.00 1 616 366.925.00
2. Grant Support 1.776,532.00 590,389.00
3. Bond Issue 2772 505.00
4.
5. Miscellancous
6. Less: Allowances and Deductions ( ( | ( 0.00 M 0.00 )
7. Total Operating Income o ~
(Add Lines I through 6} 37,720,514.00 16,957,314.00
OPERATING EXPENSES
g Salaries & Benelits 31,260,528.00 14.334.531.00
g, Contractual Services 809,044.00 267,051.00
10._Supplies 31.532.860.00 | 1.390.511.00
1L_Utilities/Communications 614,678.00 11381900
12__Fauipment/Soliware 642,054.00 326,446.00
3, fravel 861,350.00 324,956.00
14,
15, Interest (RD)
16. Depreciation
17. Total Operating Expense .
t.Add Lines 8 through 16/ $37.720.514.00f 16,957,314.00
18. NET OPERATING INCOME
(LOSS) (Line 7 less 17) 0.00 0.00
NONOPERATING INCOME
19. Not Applicable i
20, Not Applicable !
21, Fowd Nonoperating Incomne |
rAded mes 19 aned 20 f 0.00 0.00
13 NETINCOMUE (LOSS, t
tAdd Lines &8 and 21, !
ranster (o Linge 1 Schedule 0.00, 0.00
udget and Pry _’M.U.d Cash Flow Approved by Coveming Body
Attest: Fa 0L~ C'L/Ug
Mecreian: i [

Pt



PROJECTED CASHFLOW

Schedule ©
2007 as
62007

A, Line 22 trom Schedule | Income (Loss)
Add

B. ltems in Operations not Requiring Cush:
I.  Decpreciation (Line 16, Schedule 1)
2. Others: —Nat Applicable

X

20

.06

First

Full Ye

0.00

0.00

C. CashProvided trom:
I Proceeds from RD loan/grant
2 Proceeds from others
3. Increase (Decrease) in Accounts Payable,
Accurals and other Current Liabilitics

4. Decrease (fnerease) in Accounts Receivable,
Inventories and Other Current Assets (Fxclude Cash)
5. Other:

Not Apnlicable

D. Towalall A, B, and C ltems

£ Less: CashExpended for:
1. All Construction, Equipment and New Capital liems
(Loan and grant funds)
Replacement and Additions to Existing Property,
Plant and Equipment
3. Principal Payment RD Loan
4. Principal Payment Other Louns
5. Other:

!J

6. Total E 1 through 5
Add
F.  Beginning Cash Balances

G Ending Cash Balances (Toal of D minus E 6 plus F)

ltem G Cash Balance Composed of:
Conslruction Account
Revenue Account
Debt Payment Account
O&M Account
Reserve Account
Funded Depreciation Account
Others:

0.00

0.00

0.00

0.00

Cotd - Agrees with tem G

S _0.00

S _0.00




OMB Approval No. 0348-0040

ASSURANCES - NON-CONSTRUCTION PROGRAMS

Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0040), Washington, DC 20503.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET.
SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE: Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
awarding agency. Further, certain Federal awarding agencies may require applicants to certify to additional assurances. If such

As the duly authorized representative of the applicant, | certify that the appilicant:

1.

is the case, you will be notified.

Has the legal authority to apply for Federal assistance
and the institutional, managerial and financial capability
(including funds sufficient to pay the non-Federal share
of project cost) to ensure proper planning, management
and completion of the project described in this
application.

Will give the awarding agency, the Comptrolier General
of the United States and, if appropriate, the State,
through any authorized representative, access to and
the right to examine all records, books, papers, or
documents related to the award; and will establish a
proper accounting system in accordance with generally
accepted accounting standards or agency directives.

Will establish safeguards to prohibit employees from
using their positions for a purpose that constitutes or
presents the appearance of personal or organizational
conflict of interest, or personal gain.

Will initiate and complete the work within the applicabie
time frame after receipt of approval of the awarding
agency.

Will comply with the Intergovernmental Personnel Act of
1970 (42 U.S.C. §§4728-4763) relating to prescribed
standards for merit systems for programs funded under
one of the 19 statutes or regulations specified in
Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 C.F.R. 900, Subpart F).

Will comply with all Federal statutes relating to
nondiscrimination. These include but are not limited to:
(a) Titie VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race, color
or national origin; (b) Titte IX of the Education
Amendments of 1972, as amended (20 U.S.C. §§1681-
1683, and 1685-1686), which prohibits discrimination on
the basis of sex; (¢) Section 504 of the Rehabilitation

Previous Edition Usable

Authorized for Local Reproduction

Act of 1973, as amended (29 U.S.C. §794), which
prohibits discrimination on the basis of handicaps; (d)
the Age Discrimination Act of 1975, as amended (42
U.S.C. §§6101-6107), which prohibits discrimination
on the basis of age; (e) the Drug Abuse Office and
Treatment Act of 1972 (P.L. 92-255), as amended,
relating to nondiscrimination on the basis of drug
abuse; (f) the Comprehensive Alcohol Abuse and
Alcoholism Prevention, Treatment and Rehabilitation
Act of 1970 (P.L. 91-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or
alcoholism; (g) §§523 and 527 of the Public Health
Service Act of 1912 (42 U.S.C. §§290 dd-3 and 290 ee-
3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIIl of the
Civil Rights Act of 1968 (42 U.S.C. §§3601 et seq.), as
amended, relating to nondiscrimination in the sale,
rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
made; and, (j) the requirements of any other
nondiscrimination statute(s) which may apply to the
application.

Will comply, or has already complied, with the
requirements -of Titles (I and I of the Uniform
Relocation Assistance and Real Property Acquisition
Policies Act of 1970 (P.L. 91-646) which provide for
fair and equitable treatment of persons displaced or
whose property is acquired as a result of Federal or
federally-assisted programs. These requirements apply
to all interests in real property acquired for project
purposes regardless of Federal participation in
purchases.

Will comply, as applicable, with provisions of the
Hatch Act (5 U.S.C. §§1501-1508 and 7324-7328)
which limit the political activities of employees whose
principal employment activities are funded in whole or
in part with Federal funds.
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10.

11.

Will comply, as applicable, with the provisions of the Davis-
Bacon Act (40 U.S.C. §§276a to 276a-7), the Copeland Act
(40 U.S.C. §276c and 18 U.S.C. §874), and the Contract
Work Hours and Safety Standards Act (40 U.S.C. §§327-
333), regarding labor standards for federally-assisted
construction subagreements.

Will comply, if applicable, with flood insurance purchase
requirements of Section 102(a) of the Flood Disaster
Protection Act of 1973 (P.L. 93-234) which requires
recipients in a special flood hazard area to participate in the
program and to purchase flood insurance if the total cost of
insurable construction and acquisition is $10,000 or more.

Will comply with environmental standards which may be
prescribed pursuant to the following: (a) institution of
environmentat quality control measures under the National
Environmental Policy Act of 1969 (P.L. 91-180) and
Executive Order (EO) 11514; (b) notification of violating
facilities pursuant to EQ 11738; (c) protection of wetlands
pursuant to EO 11990; (d) evaluation of flood hazards in
floodplains in accordance with EO 11988; (e) assurance of
project consistency with the approved State management
program developed under the Coastal Zone Management
Act of 1972 (16 U.S.C. §§1451 et seq.); (f) conformity of
Federal actions to State (Clean Air) Implementation Plans
under Section 176(c) of the Clean Air Act of 1955, as
amended (42 U.S.C. §§7401 et seq.); (g) protection of
underground sources of drinking water under the Safe
Drinking Water Act of 1974, as amended (P.L. 93-523);
and, (h) protection of endangered species under the
Endangered Species Act of 1973, as amended (P.L. 93-
205).
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13.

14.

15.

16.

17.

18.

Will comply with the Wild and Scenic Rivers Act of
1968 (16 U.S.C. §§1271 et seq.) related to protecting
components or potential components of the national
wild and scenic rivers system.

Will assist the awarding agency in assuring compliance
with Section 106 of the National Historic Preservation
Act of 1966, as amended (16 U.S.C. §470), EO 11583
(identification and protection of historic properties), and
the Archaeological and Historic Preservation Act of
1974 (16 U.S.C. §§469a-1 et seq.).

Will comply with P.L. 93-348 regarding the protection of
human subjects involved in research, development, and
related activities supported by this award of assistance.

Will comply with the Laboratory Animal Welfare Act of
1966 (P.L. 89-544, as amended, 7 U.S.C. §§2131 et
seq.) pertaining to the care, hanciing, and treatment of
warm blooded animals held for research, teaching, or
other activities supported by this award of assistance.

Will comply with the Lead-Based Paint Poisoning
Prevention Act (42 U.S.C. §§4801 et seq.) which
prohibits the use of lead-based paint in construction or
rehabilitation of residence structures.

Will cause to be performed the required financial and
compliance audits in accordance with the Single Audit
Act Amendments of 1996 and OMB Circular No. A-133,
"Audits of States, Local Governments, and Non-Profit
Organizations.”

Will comply with all applicable reguirements of ali other
Federal laws, executive orders, regulations, and policies
governing this program.
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Ford Motor Credit Company 1 American Road
P.O. Box 1739
Dearborn, Michigan 481211739

June 21, 2007
The Honorable Juan D. Salinas Hi, County Judge
County of Hidalgo, Texas
Sheriff's Office
100 East Cano
Edinburg, TX 78539

Subject: Master Equipment Lease-Purchase Agreement - Lease No. 8636800
Dear Judge Salinas Hi:

Enclosed are the subject documents for the Equipment being acquired from Philpott Motors. Please review the
foliowing documentation for accuracy:

Master Equipment Lease-Purchase Agreement - Please sign where indicated.

Addendum - Please sign where indicated.

Opinion of Counsel - Please have your attorney sign where indicated.

Amendment - Please sign where indicated. |f not appropriate, line through the form and return unsigned.

Schedule 8636800, Page 1 - Please sign where indicated.

Delivery and Acceptance Certificate(s) - Please sign and indicate the date the Equipment was accepted

by you or your authorized representative.

Temporary Insurance Form - Please complete and sign where indicated.

e B8038-G - Please review and sign where indicated. On your behalf, we will forward the signed original form
to the IRS.

» Escrow Agreement and its attachments

» Also, if you haver't already done so, please forward the original SIGNED Municipal Financing

Application.

e 9 & ¢ e ¢

<

Please return all signed original documents by 06/25/2007, preferably to the express mail address below. If
documents cannot be returned by this date, or if you have any questions, please call me at 1-800-241-4199, Ext. 171,
and refer to Schedule 8636800.

Overnight/Express Delivery U.S. Regular Mail
Ford Motor Credit Company Ford Motor Credit Company
Commercial Lending - MD 7500 Commercial Lending - MD 7500
1 American Road, Suite 2277 P. O. Box 1739, Suite 2277
Dearborn, Ml 48126 Dearborn, M1 48121-1739
ATTN: Carol Tom, Municipal Finance ATTN: Carol Tom, Municipal Finance

After the documents are signed for Ford Motor Credit Company, a set of copies will be sent to you.

Sincerely,

Janet Doty
Enclosures Municipal Finance
PLEASE NOTE: The interest rate may be subject to a rate increase or require a rate extension fee if the
documents are not returned by 08/31/2007.




FORD MOTOR CREDIT COMPANY
MASTER EQUIPMENT LEASE-PURCHASE AGREEMENT
Lease No, 8636800

Lessee: County of Hidalgo, Texas Lessor: Ford Motor Credit Company
100 East Cano P.O. Box 1739
Edinburg, TX 78539 Dearbom, M! 48121-1739

Lessor agrees lo lease to Lessee, and Lessee agrees 1o lease from Lessor, the equipment, including all modifications, alterations,
additions, or improvements thereto (the "Equipment”), described in the Schedules {the *Schedules®) hereto executed from lime to time by
Lessor and Lessea, in accordance with the following terms and conditions of this Master Equipment Lease-Purchase Agreement {"Master
Agreement”) and the applicable Schedule.

As provided in Section 17 hereof, Lessor may assign its rights and interests under and related to any one or more Schedules. If none of
Lessor's interest in, to and under any Schedule has been assigned pursuant to Section 17 hereof, or if all of Lessor's interest in, to and under
this Master Agreement and all Schedules have been assigned to the same assignee without any reassignment, the term "Lease® is used
harein to mean this Master Agreement, including all Schedufes. if Lessor's interest in, to and under any Schedule or Schedules has been
assigned or reassigned pursuant to Section 17 hereof, the term "Lease” is used herein to mean all Schedules that have the same Lessor and
this Master Agresment as it relates to those Schedules and the Equipment listed therein, and each Lease shall constitute a separate single
iease relating to that Equipment.

1. TERM AND TERMINATION. (a) Lease Term. The lease term (the “Lease Term™) for the Equipment listed in each Schedule wil
commence on the date that Equipment is accepted pursuant to Section 3 and, unless earlier terminated as expressly provided for in
Paragraphs 6, 19 or 20 of this Master Agreement, will cortinue until the expiration date (the “Expiration Date"} set jorth in the applicable
Sonedule. The termination or expiration of the lease of any item of Equipment shall apply solely to that item of Equipment and will not result in
ihe termination of this Master Agreement or the lease of any other item of Equipment, and the rights and obligations of Lessor and Lessee
under this Master Agreement shall continue in full force and effect with respect to the remaining Equipment subject to this Master Agreement,

(b) Term of Master Agreement. The term of this Master Agreement shall commence on the date it is executed by Lessor and Lessee,
and will continue until terminated by either Lessor or Lessee upon at least thity days prior written notice of the eflective date of such
termination (the "Termination Data"); provided, however, that the terms and conditions of this Master Agreement shall continue in {full force and
effect and the cbligations of Lessee hereunder and any Schedule(s) with respect to Equipment leased prior to the Termination Date shall
remain in full force and effect until all such obligations have bzen tulfilied.

2. LEASE PAYMENTS For the lease of the Equipment listed in each Schedule, Lessee shall pay to Lessor the lease payments and
other charges (the “Lease Payments®) set forth in the applicable Schedule and this Master Agreement. As set forth in the applicable Schedule,
each Lease Payment includes a principal portion and an interest portion. The Lease Payments will be payable without notice or demand at the
office of Lessor (or such other place as Lessor or its assignee may from time to time designate in writing) on the first Lease Payment Date and
thereafter as set forth in the applicable Schedule. If any Lease Payment is received later than ten (10) days after the due date, Lessee will pay
a late payment charge equal to 1.8% of the amount of the Lease Payment or the maximum amount permitted by law, whichever is less.
Except as specifically provided in Section 6 hereof, the obligation of Lessee to make the Lease Payments hereunder and perform all of its
cther obligations hereunder will be absolute and unconditional in all events and will not be subject to any satoff, defense, counterclaim, or
recoupment for any reason whatsoever including, without limitation, any failure of the Equipment to be delivered or installed, any defects,
malfunctions, breakdowns or infirmities in the Equipment or any accident, condemnation or unforesean circumstances. Lessee reasonably
helieves that sufficient funds can be obtained to make all Lease Payments during the applicable Lease Term and hereby covenants that the
official of Lessee responsible for budget preparation will do all things lawfully within his or her power to obtain, maintain and properly request
and pursue funds from which the Lease Payments may be made, including making provisions for Lease Payments to the extent necessary in
each budget submitted for the purpose of obtaining funding, using his or her best efforts to have such portion of the budget approved and
oxhausting all available administrative reviews and appeals in the event such portion of the budget is not approved. It is Lessee's intent to
make Lease Payments for the full Lease Term if funds are legally available therefor and in that regard Lessee represents that the use of the
Equipment is essential to its proper, efficient and economic operation. The foregoing provisions shall not be construed to require Lessee’s
geverning body or other governmental body charged with budgeted or appropriating funds for Lessee to budgel or appropriate funds to make
Lease Payments. Lessor and Lessee understand and intend that the obligation of Lessee to pay Lease Payments hereunder and each
Schedule hereto shall constitute a current expense of Lessee and shall not in any way be construed to be a debt of Lessee in contravention of
any applicable constitutional or statutory limitation or requirement concerning the creation of indebtedness by Lessee, nor shall anything
contained herein constitute a pledge of the general tax revenues, funds or monies of Lessee.

3. DELIVERY AND ACCEPTANCE. Lesses will cause the Equipment to be delivered to Lessee at the location specilied in the
applicable Schedule (*Equipment Location*). Lessee will pay all transportation and other costs, if any, incurred in connection with the delivery
and installation of the Equipment. Lessee will accept the Equipment as soon as it has been delivered and is operational. Lessee will evidence
its acceptance of the Equipment by executing and delivering to Lessor a Delivery and Acceptance Certificate (in the form provided by Lessor)
within three days of delivery of the Equipment.

4. WARRANTIES. (a) Assignment of Warranties. So long as no Event of Default has occurred and is continuing, Lessor assigns to
L essee during the Lease Term of the Equipment all manufacturer's warranties, if any, expressed or implied with respect to the Equipment, and
Lessor authorizes Lessee to obtain the customary services furnished in connection with such warranties at Lessee's expense. Lessee will
resolve any claims under such warranties directly with the appropriate manufacturer or vendor. Lessee's sole remedy for the breach of any
warranty shall be against the party providing the warranty, and not against Lessor. Lessee expressly acknowledges that Lessor makes, and
has made, no representalions or warranties whatsoever as to the existence or the availability of such warranties of the manufacturer or vendor
of the Equipment.



() DISCLAIMER OF WARRANTIES. LESSEE ACKNOWLEDGES AND AGREES THAT THE EQUIPMENT IS OF A SIZE, DESIGN AND
CapACITY SELECTED BY LESSEE, THAT LESSOR IS NEITHER A MANUFACTURER NOR A VENDOR OF THE EQUIPMENT AND THAT
LESSOR LEASES AND LESSEE TAKES THE EQUIPMENT AND EACH PART THEREOF "AS-1S" AND THAT LESSOR HAS NOT MADE,
AND DOES NOT MAKE, ANY REPRESENTATION, WARRANTY, OR COVENANT, EXPRESS OR IMPLIED, WITH RESPECT TO THE
MERCHANTABILITY, CONDITION, QUALITY, DURABILITY, DESIGN, OPERATION, FITNESS FOR USE, OR SUITABILITY OF THE
EQUIPMENT IN ANY RESPECT WHATSOEVER OR IN CONNECTION WITH OR FOR THE PURPOSES AND USES OF LESSTE. OR AS
TO THE ABSENCE OF LATENT OR OTHER DEFECTS, WHETHER OR NOT DISCOVERABLE, OR AS TO THE ABSENCE OF ANY
INFEINGEMENT OF ANY PATENT, TRADEMARK OR COPYRIGHT, OR AS TO ANY OBLIGATION BASED ON STRICT UABILITY IN TORT
OR ANY OTHER REPRESENTATION, WARRANTY, OR COVENANT OF ANY KIND OR CHARACTER, EXPRESS OR IMELIED, WiIH
RESPECT THERETO, IT BEING AGREED THAT ALL RISKS INCIDENT THERETO ARE TO BE BORNE BY LESSEE AND LESSOR SHALL
NOT BE OBUGATED OR LIABLE FOR ACTUAL, INCIDENTAL, CONSEQUENTIAL, OR OTHER DAMAGES OF OR TO LESSEER OH ANY
OTHER PERSON OR ENTITY ARISING OUT OF OR IN CONNECTION WITH THE USE OR PERFORMANCE OF THE EQUIPMENT AND
THE MAINTENANCE THEREOGF.

5. RETURN OF EQUIPMENT. Unless Lessee shall have exercised iis purchase opfion as provided in Section 20 hersof, upon the
expiration or earfier termination of the Lease Term of the Equipment pursuant to the terms hereof, Lessee shall, al its sole expense but at
{ essor's option, return the Equipment to Lessor packed for shipment In accordance with manufasturer's specifications and freight prepaid and
insured to any focation within 200 miles of the Lessee.

6. NON-APPROPRIATION OF FUNDS. Notwithstanding anything contained in this Master Agresment or any Schedule to the contrary,
i the event no funds or insufficient funds are appropriated and budgeted and sufficient funds are otherwise unavailable by any means
¢imatzoever in any fiscat period for all Lease Payments under a Lease, Lessee will immediately notify Lessor in writing of such occurrence and
the Lease Ternm for the Equipment under that Lease shall terminate on the fast day of the fiscal pericd for which sufficient appropriations have
been received or made without penalty or expense to Lessee, excsept as to Lessee’s obligations and liabilities under this Mastar Agreement
relating to, of accruing or arising prior to, such termination. In the event of such termination, Lessee agrees to peaceably surrender
possession of the Equipment under that Lease to Lessor on the date of such termination in the manner set forth in Section 5 hereof and Lessor
will have all legal and equitable rights and remedies to take possessicn of the Equipment. If the Leasse Term for any Equipment is lerminated
in accordance with this Section, Lessee agrees, to the extent permitted by law, that Lessee will not expend funds for the purchase or use of
equipment performing functions similar to those performed by the Equipment which has besn terminated for a period of 90 days foliowing the
termination of the Lease Term; provided this restriction shall not be applicable in the event that the Equipment is sold, released or otherwise
disposed of by Lessor and thu amount received from such disposition, less all costs of such sale or disposition, is sufficient to pay all then
applicable Concluding Paymerts (as defined in the Schedules) or to the extent that the application of these restrictions is unlawful and would
atfect the validity of a Lease or this Master Agreement. This Section shall remain in full force and effect notwithstanding the termination of this
Master Agreement or any Lease Term.

7. REPRESENTATIONS, COVENANTS AND WARRANTIES. Lessee represents, covenants and warrants as of the date hersot and at
all times during the Master Agreement Termn thal: (a) Lessee is a State or a fully constituted political subdivision of a State, and has a
substantial amount of one or more of the following soversign powers: (1) powsr to tax, {2) power of eminent domain, or (3) police power, and
will do or cause 10 be done all things necessary to preserve and keep in full force and effect its existence and this Masler Agreemant. (b} the
execution. delivery and performance by the Lessee of this Master Agreement and all documents exacuted in connection herewith, inciuding,
without limitation, all Schedules hereto and the Delivery and Acceptance Ceificates referred to in Section 3 hereof (this Mastsr Agrasmeant
woyether with alf such documents shall be collectively referred to herasin as the “Lease Documents®) have been duly authorized by all necessary
zonon on the part of the Lessee; (¢} the Lease Documents each constilute a legal, valid and binding obligation of the Lessee enforceadle in
accordance with their respective terms; {d) all required public bidding procedures regarding the award of the Masler Agreement and the
ourchase of the Equipment have been folfowed by Lessse, and no governmental crders, permissions, consents, approvals or authorizations
are required to be obtained and no registrations or declarations are required to be filed in connection with the execulion and delivery of the
Lease Documents; (e) Lessee has sufficient appropriations or other funds available to pay all Lease Payments and other amounts due
heraunder for the current fiscal period; (f) the use of the Equipment by Lesses is essential to and wilt be limited to the perormance by Lesses
of one or more governmental functions of Lessee consistent with the permissible scope of Lessee's authority; and (g) no portion of the
Equipment will be used directly or indirectly in any trade or business carried on by any person other than Lessee. At the reguast of Lessor,
Lessee shall deliver to Lessar an opinion of Lessee’s counse! in form and substance as set forth in the form of opinion of counsel attached
nereto or otherwise acceptable 1o Lessor, dated the date of acceplance of the Equipment pursuant to Section 3 hereof. In the svent that a
guestion arises as to Lessee's qualification as a political subdivision, Lessee agrees to cooperate with Lessor {o make application fo the
Internal Revanue Service for a letter ruling with raspaect to the issue.

8. TITLE TO EQUIPMENT; SECURITY INTEREST. Upon acceptance of the Equipment by Lessee hereunder, itle to the Equipment
wiil vast in Lessee subject to Lessor's rights under this Master Agreement; provided, however, that title will immediately vest in Lessor without
any action by Lessee and Lessae shall immediately surrender possession of the Equipment to Lessor in accordance with Section 5 hereof, it
Lesses terminatas the Leass Term of the Equipment pursuant to Section 6, or upon the occurrence of an Event of Default, or if Lessee does
aot exercise the purchase option prior 1o the Expiration Date. tn order {0 secure all of its obligations hereunder, Lessee hereby (a) granis to
Lessor a first and prior securily interest in any and all right, title and interest of Lessee in the Equipment including but not limited to computer
pregrams and computer documsntation, if any, relating to the Equipment and in all additions, attachments, accessions, and substititions
thereto, and on any proceeds therefrom, (b) agrees that this Master Agreernent may be filed as a financing statement evidencing such security
nterest, {€) agrees to execute and deliver all financing statements, cerificates of titte and other instruments in form satisfactory (0 Lessor
~ecessary or appropriate to evidence such securlty interest, and {(d) authorizes Lessor acting on behalf of Lessee lo execute and file any
financing statements and to take any other action required to perfect Lessor's security interest in the Equipment.

9. USE; REPAIRS. Lessee wilf use the Equipment in a careful mannar for the use contemplated by the manufacturer of the Equipment.
_sssee shall comply with ail Jaws, ordinances, insurance policies and regulations relfating to the possession, use, operation or maintenance of
‘he Equipment. Lessee, at its expense, will keep the Equipment in good working order and repair and furnish all parts, mechanisms and
Jevices required therefor.

10. ALTERATIONS. Lessee will not make any modifications, alterations, additions or improverments to the Equipment without Lessor's
prior written consent unfess such alterations, additions or improvements may be readily removed withou! damage to the Equipment.



11. LOCATION; INSPECTION. The Equipment will not be removed from or, if the Equipment consists of roliing stock, its permanent
base will not be changed from the Equipment Location without Lessor's prior wriften consent which will not be unreasonably withheld. Lessor
wiil be entitied to enter upon the Equipment Location or elsewhere during reasonable business hours to inspect the Equipment or cbserve its
uie and operation.

12. LIENS AND TAXES. Lessee shall keep the Equipment free and clear of all levies, liens and encumbrances except those created
under this Master Agreement. Lessee shall pay, when due, to the extent required by law, all charges and taxes (local, state and federal) which
may how or hereafter be imposed upon the ownesship, leasing, rental, sale, purchase, possession or use of the Equipment. excluding
however, all taxes on or measured by Lessors income. |f Lessse fails to pay said charges, or taxes when due, Lessor may, but need not, pay
said charges or taxes and, in such event, Lessee shall reimburse Lessor therefor on demand, with interest at the maximum rate parmitted oy
law from the date of such payment by Lessor to the date of reimbursement by Lessee.

13. RISK OF LOSS; DAMAGE; DESTRUCTION. Lessee assumes ali risk of loss of or damage to the Equipment from any cause
whatseever, and no such loss of or damage to the Equipment nor defect therein nor unfitness or obsolescence thereof shall relieve Lessee of
ihe obligation to make Lease Payments or to perform any other obligation under this Master Agreement. In the event of damage (0 any item of
Equipment, Lessee will immediately place the same in good repair, with the proceeds of any insurance recovery applied to the cost of such
repair.  1f Lessor determines that any item of Eguipment is lost, stolen, destroyed or damaged beyond repair, within 30 days of such
dessrmination, Lessee, at the option of Lessor, will sither (@) replace the same with like equipment in good repair, or (B} pay Lessor an amount
equal to (1) the Concluding Payment for the immediately praceding Lease Payment Dale as set forth in the applicable Schedule. {2} the
accrued interest portion of the next Lease Payment through the date such amount is paid, and (3} all other amounts then due under this
Master Agreement with respect to such Equipment. In the event that Lessee is obligated to make such payment pursuant to subparagraph (b}
above with respect 1o less than aft of the Equipment, Lessor will provide Lessee with the pro rata amount of the Concluding Payment {0 be
made by Lesses with respect to the Equipment which has suffered the svent of loss.

14. PERSONAL PROPERTY. The Equipment is and will remain personal property and will not be deemed to be affixed or attached to
real estate or any building thereon. 1f requested by Lassor, Lessee will, at Lessee's expense, furnish a waiver of any interest in the Equipment
from any party having an interest in any such real estate or building.

15. INSURANCE. Lessee, will, al its expense, maintain at all times during the Lease Term, fire and extended coverage, pubilic Hability
and property damage insurance with respect 1o the Equipment in such amounts, covering such risks, and with such insurers satisfactory to
Lessor, or may self-insure against any or all such risks under a self-insurance program satisfactory to Lessor. In no event will the insurance
fimits be less than the amount of the then applicable Concluding Payment with respect to such Equipment. Each insurance policy will name
Lessse as an insured and Lessor as an additional insured, and will contain a clause requiring the insurer to give Lessor at teast thity {30; days
prior written notice of any alteration in the terms of such policy or the canceifation thereof. The proceeds of any such policias or self-insurance:
will be payable to Lessee and Lessor as their interests may appear. Upon acceptance of the Equipment and upon each insurance rengwal
date, Lessee will deliver to Lessor a cenificate evidencing such insurance. In the event that Lessee has been permilted to seif-insure, Lessee
will furnish Lessor with a letter or certificate to such effect. In the event of any loss, damage, injury or acecident involving the Equipment,
l.esses will promplly provide Lessor with written nolice thereof and make available fo Lessor alt information and documentation relating thereto
and shall permit Lessor to padticipate and cooperate with Lessee in making any claim for insurance in respect thergof.

16. INDEMNIFICATION. Since Lessor's sole responsibility in connection with this transaction is {o provide an amount equat to the
orincipal portion of the Lease Payments o pay costs of the acquisition and lease of the Equipment, the parties intend that Lessor incur no
liability, cost or expense with /espect to Lessee's possession, use or operation of the Equipment.  Accordingly, Lesses agrees, lo the extent
permitted by law, to indemnify Lessor against, and hold Lessor harmless from, any and ali claims, actions, proceedings, expenses, damages of
Habiliies, including attomey's feses and court costs, arising in connection with the Equipment, including, but not limited 1o, its selection,
purchase, delivery, instafiatior,, possession, use, operation, rejection, or return and the recovery of claims under insurance policies thercon,
The indemnification provided undsr this Section shall survive the full payment of all obligations under this Master Agreement or the termination
of the Lease Term for any reason.

17. ASSIGNMENT. Without Lessor's prior written consent, Lessea will not sither (a) assign, transfer, pledge, hypothecale, grant any
security interest in or otherwise dispose of this Master Agreement or the Equipment or any interest in this Master Agreement or the Equipment
or (b} subiet or lend the Equipment or permit it to be used by anyone other than Lessee or Lessee’s employees. Lessor may assign its nghts,
tiie and intarest in and to this Master Agreement, the Equipment and any documents executed with respect to this Master Agreement and/or
grant or assign 4 security interest in this Master Agreement and the Equipment, in whole ot in part (including without limitations the rights and
interests of Lessor under and related to any Schedule and the Eguipment thereunder), and Lessee’s rights wili be subordinated thereto. Any
such assignees shall have all of the rights of Lessor under this Master Agreement with respect to the rights and interest assigned. Subject 10
the foregeing, this Master Agreement inures to the benefit of and is binding upon the successors and assigns of the parties hereto. Lessee
cuvenants and agrees not to assert against the assignee any claims or defenses by way of abatement, seloH, counterclaim, recoupment or the
ihe which Lessee may have against Lessor. Upon assignment of Lessor's interests herein, Lessor will cause written notice of such
assignment to be sent to Lessee which will be sufficient if it discloses the name of the assignee arnd address to which further payments
nereundar should be made.  No further action will be required by Lessor or by Lessee to evidence the assignment. but Lessee will
acknowledge such assignments in writing if so requested. Lessee shall retain all notices of assignment and maintain a book-entry record (as
referred to in Section 21) which identifies each owner of Lessor's interest in the Master Agreement. Upon Lessee’s receipt of written notice of
Lessor's assignment of all or any part of its interest in the Master Agreement, the term “Lessor,” when used herein with respect to any rights
assigned, shall mean the assignee to whom those rights are assigned and Lessee agrees to attorn to and recognize any such assignee as the
owner of Lessor's interest in this Master Agreement, and Lessee shall thereafter make such payments, including without limitatios such Lease
Payments, as are indicated in the notice of assignment, to such assignee.

18. EVENT OF DEFAULT. The term "Event of Default,” as used herein, means the occurrence of any one or more of the foliowing
evenis: (a) Lesses lails to make any Lease Payment {or any other payment) as it becomes due in accordance with the terms of this Masler
Agreement, and any such failure continues for ten {10} days after the due dats thereof; (b} Lessee faiis to perdorm or observe any other cove-
nant, condition, or agreemant to be performed or observed by it hereunder and such failure is not cured within thirty (30} days after written
nctice thereot by Lessor; (¢} the discovery by Lessor that any statement, representation, or warranty made by Lessee in this Master Agreement
or in any writing ever defivered by Lessee pursuant hereto or in connection herewith was false, misleading, or erroneous in any material
respect; (d) Lessee becomes insclvent, or is unabie 1o pay its debts as they become due, or makes an assignment or the benelit of creditors,



applies or consents to the appointment of a receiver, trustae, conservator or liquidator of Lessas or of any of its assets, or a petition for relief s
fied vy Lessee under any bankruptey, insclvency, recrganization or similar laws, or a petition in, or a proceeding under. any bankruptcy

insolvency, reorganization or similar laws is filed or instituted against Lessee and is nol dismissed or fully stayed within thirty (30) days aftes the
filing or institution thereof, (e) Lessee fals to make any payment when due or fails to perform or observe any covenant, condition,
arreement to be pedormed by it under any other agreement or obligation with Lessor or an affiliate of Lessor and any applicable grace penod
o1 natice with respect thereto shall have elapsed or been given; or (1) an attachment, fevy or execution is threatened or levied upon or aganst
the Equipment. :

19. REMEDIES. Upcn the occurrence of an Event of Default under any Lease, and as long as such Event of Default under any Lease is
condinuing, Lessor may, at its option, exercise any one or more of the following remedies: (&) by writtan notice to Lessee, deciare an amound
equat to all amounts then due under that Lease, and all remaining Lease Payments due under that Lease during the fiscal year of Lesses in
which the defaull occurs 10 be immediately due and payable, whereupon the same shall become immediately due and payable; (n) by written
nutice to Lessee, request Lesses 0 (and Lesses agrees thal it will), at Lessea's expense, promptly return the Equipment under that Lease to
Lessor in the manner set forth in Section 5 hereof, or Lessor, at its oplion, may enter upon the premises where the Equipment under that
Lease is located and take immediate possession of and remove the same; () sell or lease the Equipment under that Lease or sublease it for
the account of Lessee, holdirg Lessee liable for alt Lease Payments and other payments due to the effective date of such seling, leasing or
subleasing and for the difference between the amounts otherwise payable by Lessee under that Lease and the purchase prics, rental and
other amounts paid by the purchaser, lessee or sublessee pursuant to such sale, lease or subleass; and (d} exsrcise any other right, remedy
or privilege which may be available to it under applicable laws of the state where the Equipment is then located or any other applicable law or
proceed by appropriate court action to enforce the terms of that Lease or to recover damages for the breach of that Lease or to rescind that
Lease as to any or all of the Equipment under that Lease. In addition, Lessee will remain lable for all covenants and indemnities undar this
Master Agreement and, 1o the extent permitted by law, for all legal fees and other costs and expenses, including court costs, incurred by
Lessor with respect to the enforcement of any of the remediss listed above or any other remedy available to Lessor.

20. PURCHASE OPTION. Upon at least thitty (30) days prior written notice from Lessee Io Lessor, and provided that no Event of Default
has occurred and is continuing, Lessee will have the right to purchase the Equipment under any Schedule at a purchase price equat 10 the
surn of (a) the Concluding Payment for the immediately preceding Leass Payment date as set forth in the appficable Schedule, (1) the accrued
interest portion of the next Lease Payment through the date the purchase price is paid, and (¢} any other amounts then due under this Master
Agreement. Upon satisfaction by Lesses of such purchase conditions, Lessor will transfer any and ali of its right, litle and interest in the
Equipment to Lessee as is, without warranty, express or implied, except Lessor will warrant that the Equipment is free and clear of any hens
created by Lessor.

21. TAX COVENANTS; INDEMNITY. (a) Tax Assumpotions and Covenanis. The parties assume that, and Lessor is eniering into this
Master Lease with the expectation that, Lessor can exclude from Federal gross income the interest portion of each Lease Payment set forth in
the Schedule under the column captioned “Interest Portion.” Lessee covenants that it will (a) execute the appropriate Form 8038 for each
Schedute prepared on behalf of Lessee by Lessor, who will register this Master Agreement and transfers thereof in accordance with section
14%(a) of the Internal Revenue Code of 1986, as amended (the "Code®), and the regulations thereunder, (b} not permit the property financed
by this Master Agreement to be directly or indirectly used for a private business use within the meaning of section 141 of the Code, (¢} not take
any action which resuits, directly or indirectly, in the interest portion of any Lease Payment not being excludable from Federal gross income
pursuant to section 103 of the Code and will take any reasonable action necessary to prevent such result, and {d) not take any aclion which
resutts in this Master Agreement becoming, and will take any reasonable action to pravent this Master Agresment from bacoming an arbitrage
obligation within the meaning of section 148 of the Code ur federally guaranteed within the meaning of section 149 of the Code.

b Tax indemnity. In the event that Lessor either (a) receives notice from the Internal Revenue Service, or {b} reasonably daterminas,
based on an opinion of ndependent tax counsel selected by Lessor and not reasonably cbjectad to by Lessee within ten (10) days after notice
from Lessor of the selection, that the interest portion of any of the Lease Payments set forth in the Schedules is includable in Lessor's gross
income for Federal income tax purposes, then Lesses will pay Lessor within 30 days after receiving notice from Lessor of such determination,
the amount which, with respect to such Lease Payments previously paid, will restore the afier-tax yield (after taking into account all taxes,
intarest and penallies) on the transactions evidenced by this Master Agreement to that which would have been had such interest portion not
besr inciudable in Lessor's gross income for Fedsral income tax purposes, and pay as an additiona! Lease Payment on succoeding Lease
Payment due dates such amount as will maintain such after-tax yield. Notwithstanding the earlier termination or expiration of this Master
~greement or Lease Term of the Equipment, the obligations provided tor in this Section 21 shall survive such earlier termination or expiration.

22. MISCELLANEOUS. (a} Notices. All notices to be given under this Master Agreement shall be made in wriling and mailed by
certified mail, return receipt requested, to the other party at its address set forth herein or at such address as the party may provide in writing
from time to time. Any such notice shall be deemed to have been received five days subsequent to mailing.

{b} Section Headings. All section headings contained herein are for the convenience of reference only and are not intended to define or
fimit the scope of any provision of this Master Agreement.

(c) Governing Law. Thiu Master Agreement shall be construed in accordance with, and governed by, the laws of the state of :ns
Equipment Location.

(dy Delivery of Related Documents. Lessee will execute or provide, as requested by Lessor, such other documents and information as
are reasonably necessary with respect to the transaction contemplated by this Master Agreement,

{e) Entire Agreement The Lease Documents constitute the entire agreement between the parties with respect to the iease of the
zquipment, and this Master Agresment shall not be modified, amendad, altered, or changed excapt with the written consent of Lessee and
-essor. Any provision of this Mastar Agreament found to be prohibited by law shall be ineffective to the extent of such prohibition without
nvalidating the remainder of this Master Agreement. The waiver by Lessor of any breach by Lessee of any term, covenant or condition hereof
shall hot aperate as a waiver of any subsequent brsach thereof.

{f) Interest Rate Limitalions. It is the inlention of the parties hereto to comply with any applicable usury and other interest rate limitation
aws; accordingly, notwithstanding any provisions to the contrary in this Master Agreement, in no event shall this Master Agreement raguire the




payment or permit the collection of interest or any amount in the nature of interest or fees in excess of the maximum permitted by applicable
law.

{g) Counterparts. This Master Agreement or any Schedule may be simultanaously executed in several counterparts, each of which shall
be an original and all of which shafl constitute but one and the same instrument and either of the parties hereto may execute this Master
Agreement or any Schedule by signing any counterpart, except that to the extent that this Master Agreement of any Schedule constitutes

chatie! paper, no security interest therein may be perfected through possession except by possession of Counterpart No. 1 of a Schedule with
respect to that Schedule and the Master Agreement as it relates to that Schedule.

IN WITNESS WHEREOF, the parties have executed this Master Agreement as of 06/18/2007.

Lessee:  County of Hidalgo, Texas Lessor: Ford Motor Credit Company

By: By:
Juan D. Salinas il Frank Mastrella
Title: County Judge Title: Operations Manager, Municipal Finance




ADDENDUM TO MASTER EQUIPMENT LEASE-PURCHASE AGREEMENT
Lease No. 8636800

Texas

THIS ADDENDUM, which is entered into as of 08/18/2007 between Ford Motor Credit Company ("Lessor”) and County of
Hidalgo, Texas ("Lessee"), is intended to modify and supplement the Master Equipment Lease-Purchase Agreement between Lessor
and Lessee of even date herewith (the "Master Agreement®). Capitalized terms not otherwise defined herein shall have the meanings
set forth in the Master Agreement.

1. Section 2. LEASE PAYMENTS. Section 2 is arnended in its entirety to state as follows:

Far the lease of the Equipment listed in each Schedule, Lessee shall pay to Lessor the lsase payments and other charges
(the “Lease Payments”) sut forth in the applicable Schedule and this Master Agresment. As set forth in the applicable Schedule, each
Lease Payment includes & principal portion and an interest portion. The Lease Payments will be payable without notice or demand at
the office of Lessor (or such other place as Lessor or its assignee may from time to time designate in writing) on the first Lease
Payment Date and thereafter as set forth in the applicable Schedule. If any Lease Payment is received fater than ten (10) days after
the due date, Lessee will pay a late payment charge equal to 1.8% of the amount of the Lease Paymaent or the maximum amount
permitted by law, whichever is less. Except as specifically provided in Section 6 hereof, the obligation of Lessee to make the Lease
Payments hereunder and perform all of its other obligations hereunder will be absolute and unconditional in all events and will not be
subject to any setoff, defense, counterclaim, or recoupment for any reason whatsoever including, without fimitation, any failure of the
Equipment to be delivered or installed, any defects, malfunctions, breakdowns or infirmities in the Equipment or any accident,
condemnation or unforeseen circumstances. Lessee reasonably believes that sufficient funds can be obtained to make all Lease
Payments during the applicable Lease Term, It is Lessee’s intent to make Lease Payments for the full Lease Term if funds are legally
avaitable therefor and in that regard Lessee represents that the use of the Equipment is essential to its proper, efficient and economic
operation.  The foregoing provisions shall not be construed 1o require Lessea's governing body or other governmental body charged
with budgeted or appropriating funds for Lessee to budgset or appropriate funds to make Lease Payments. Lessor and Lessee
understand and intend that the obligation of Lessee to pay Lease Payments hereunder and each Schedule hereto shall constitute a
current expense of Lessee and shall not in any way be construed to be a debt of Lessee in contravention of any applicable
constitutional or statutory limitation or requirement concerning the creation of indebtedness by Lesses, nor shall anything contained
herein constitute a pledge of the general tax revenues, funds or monies of Lessee.

As modified hereby, this Master Agreement is and shall remain in full force and effect and, except as modified hereby, the
fights and obligations of the parties thereunder are not modified or affected in any way,

IN WITNESS WHEREOF, the parties hereto have caused this Addendum to be executed in their names by their duly
authorized representatives as of the dale first above written,

Lessee:  County of Hidalgo, Texas Lessor:  Ford Motor Credit Company

By: By:
Juan D, Salinas i Frank Mastrella

Title: County Judge Title: Operations Manager, Municipal Finance



OPINION OF COUNSEL

With respect to that caertain Master Equipment Lease-Purchase Agreement 8636800 dated 06/18/2007 by and between Ford Motor Credit
Company (Lessor} and County of Hidalgo, Texas (Lesses) as Supplemented by Schedule 8636800 thereto {the "Master Agreement™). | am of
the opinion that;

(1) Lessee is a poiltical subdivision of the State, and has a substantial amount of one or more of the following sovereign powers. {a)
the power to tax, (bj the power of eminent domain, and (¢) police power;

(2) Lessee has the requisite power and authority to purchase the Equipment (as defined in the Master Agreement) and 1o execute
and deliver the Master Agreement and to perform its obligations under the Master Agreement;

(3) the execution, delivery and performance by Lessee of the Master Agreement have been duly authorized by all necessary action
on the part of Lesses;

{4} the Uniform Commercial Code of the state where the Equipment is located and/or the certificate of titie laws of such state wil
govern the method of perfecting Lessor's security interest in the Equipment;

{5} the Master Agreement has been duly executed and delivered by Lessee and constitutes a legal, valid and binding obligation of
Lesses enforceable in accordance with its terms;

{6} there are no suits, proceedings or investigations pending or, to my knowledge, threatened against or affecting Lessee, at law or in
equity, or before or by any governmental or administrative agency or instrumentality which, if adversely determined, would have a material
adverse effect on the transaction contemplated in the Master Agreement or the ability of Lessee to perform its obligations under the Master
Agreement and Lessee is not in default under any material obligation for the payment of borrowed money, for the deferred purchase price of
property or for the payment of any rent under any lease agreement which either individually or in the aggregate would have the same such
effect; and

(7} all required public bidding procedures regarding the award of the Master Agreement and the purchase of the Equipment have
been followed by Lessee and no govemmental orders, permissions, consents, approvals or authorizations are required to be obtained and no
registrations or declarations are required to be filed in connection with the execution and delivery of the Master Agreement.

Attorney for Lessee
Stephen L. Crain



SCHEDULE 8636800 - MASTER EQUIPMENT LEASE-PURCHASE AGREEMENT

Lease No. 8636800

AMENDMENT

That certain Master Equipment Lease-Purchase Agreement, by and between Ford
Motor Credit Company ("Lessor") and County of Hidalgo, Texas ("Lessee"), dated as of
06/18/2007 (the "Lease") is hereby amended as follows:

Lessee has not issued, and reasonably anticipates that it and its
subordinate entities will not issue, tax-exempt obligations (including
this Lease) in the amount of more than $10,000,000 during the
current calendar year; hereby designates this Lease as a *qualified
lax-exempt obligation” within the meaning of Section 265(b)(3) of the
Internal Revenue Code of 1986, as amended, ("Code"y; and agrees
that it and its subordinate entities will not designate more than
$10,000,000 of their obligations as "qualified tax-exempt obligations"
during the current calendar year.

Except as amended hereby, the Lease shall otherwise remain unchanged and in full
force and effect.

IN WITNESS WHEREOF, the parties have executed this Amendment
as of the 18th day of June, 2007.

LESSEE:  County of Hidalgo, Texas LESSOR: Ford Motor Credit Company
By: By:
Juan D. Salinas Hil Frank Mastrella
Title: County Judge Title: Operations Manager, Municipal

Finance



Page 1
SCHEDULE 8636800 - MASTER EQUIPMENT LEASE-PURCHASE AGREEMENT

l.ease No. 8636800

This Equipment Schedule dated as of 06/18/2007, is being executed by Ford Motor Credit Company ("Les-
sor'), and County of Hidalgo, Texas ("Lessee), as a supplement to, and is hereby made a part of that
certain Master Equipment Lease-Purchase Agreement dated as of 08/1 8/2007 {"Lease”), between Lessor
and Lessee.

Lessor hereby leases to Lessee under and pursuant to the Lease, and Lessee hereby accepts and leases
from Lessor under and pursuant to the Lease, subject to and upon the terms and conditions set forth in the
Lease and upon the terms set forth below, and following items of Equipment:

QUANTITY DESCRIPTION (MANUFACTURER, MODEL AND SERIAL NO.) SUPPLIER
1 20C7 Ford F650 Extended Cab #3FRNX65F87V516046 Phifpott
60 2008 Ford Expeditions Motors
1 Buyboard Fee
EQUIPMENT LOCATION: County of Hidalgo, Texas

Sheriff's Office
100 East Cano
Edinburg, TX 78539

fnitial Term: 36 Months Commencement Date: 06/18/2007
Periodic Rent: 2 Consecutive Annual in Arrear Payments of $710,842.91 each (including interest),

foliowed by one final payment of $710,843.83, due under this Lease. The Periodic
Rent Payment also inciudes any applicable sales/use tax due and payable on the
Lease Payment Dates, set forth in Schedule 8636800, Page 2.

EXECUTED as of the date first herein set forth,

LESSEE:  County of Hidalgo, Texas LESSOR:  Ford Motor Credit Com pany
By: By:
Juan D. Salinas HI Frank Mastrella
Title: County Judge Title: Operations Manager, Municipal Finance

Counterpart No. 1 of 1 manually executed and serially numbered counterparts. To the extent this
Schedule constitutes chattel paper, no security interest herein may be perfected through the possession of
any counterpart other than Counterpart No. 1.



06/18/2007 Page 1

Hidaigo County
Nominal Annual Rate..... : 5.400 %
CASH FLOW DATA
Event Date Amount Number  Period End Date
1 Loan 06/18/2007 1,921,384.00 1
2 Payment 06/18/2008 710,842.91 1
3 Payment 06/18/2009 710,842.91 1
4 Payment 06/18/2010 710,843.83 1
AMORTIZATION SCHEDULE - U.S. Rule (no compounding), 360 Day Year
Date Payment Interest Principal Balance
Loan 06/18/2007 1,921,384.00
1 06/18/2008 710,842.91 103,754.74 607,088.17 1,314,295.83
2 06/18/2009 710,842.91 70,971.97 639,870.94 674,424.89
3 06/18/2010 710,843.83 36,418.94 674,424.89 0.00
Grand Totals 2,132,529.65 211,145.65 1,921,384.00



Fors 3038-G Information Return for Tax-Exempt Governmental Obligations

Bnder Internal Revenue Code section 149(e) OMB No. 15845-0720
Rev. May 1999) PSee separate Instructions
e Caution 1 Use Form 8038-GC if the issue price is under $100,000.
Reporling Authority it Amended Return, check here P ||
1 Issuer's name l 2 Issuer's employer Identification
County of Hidalgo, Texas 74-6000717
3 Number and street (or P. O, box if mail is not delivered to Street address) Room/sute | 4 Repon number
100 East Cano G2007-8636800
5 City, town, or post office, state, and ZIP code 6 Date of Issue
Edinburg, TX 78539 06/18/2007
7 Narne of issue 8 CUSIP number
NONE
9 Name title of officer or legal representative whom the IRS may call for more infarmation 10 Telephone number of officer or legal
Stephen L. Crain represariative
UPart il Type of Issue (check applicable box{es) and enter the issue price} See instructions and aftach schedule
L Eduecation . . . . . . . . . . . . . T H1
12 [ Healthand hospital . . . . . . . . . 12
13 O Transportation . . . L L 0L 13
4 R Publicsalsty . . . . . . oo 14 1,521,384.00
16 [ Environment . . . . L L L L L ns
16 3 Housing . . . . . L oL 16
17 ] Utilities . . T S 17
18 0 Other. Describe > i)
19 it obligations are TANs or RANs, check box D!f obligations are BANs, check box [:] >
20 If obligations are in the form of a lease or instaliment sale, checkbox . . . | @b
IGEM Description ol Obligations, (Compiete for the entire i5sue for whioh th;s form is bemg filed.)
{a) Final maturity date b) issue price (c) Stated redemption (d) Weighted e) Yisld
rice at maturity pverage malturity
21 | OB/18/2010 $  1,921,384.00 $ N/A 3 years 5.48%
Uses of Proceeds of Bonds Issue (includlng underwriters’ discount) N/A

22 Proceeds used for accrued interest . . . . . 50 & ol a A a2 o s o o 22
23 issue Price of entire issue {Enter amount from lme 21, co!umn (b)) . 23
24 Proceeds used for bond issuance costs {Including underwriters' d;scount) R 24
25 Proceeds used for credit enhancement . . . . 25
26 Proceeds allocated to reasonably require reserve or rep!acement lund . 26
27 Proceeds used o currently refund priorissues . . . . . . . . .. 27
28 Proceeds used lo advance refund priorissues . . . . . . . . . 28 -
29 Total (add hines 23 through 27). . . . . B 29

0 Nonretunding proceeds of the issue (sublract hne 28 from lme 22 and emer amount here) oo . B0

Description of Refunded Bonds (Complste this part only for refunding bonds.) /A

31 Enter the remaining waighted average maturity of the bonds 1o be currently refunded years

years

32 Enter the remaining weighted average maturity of the bonds to be advanced refunded .
33 Enter the last date on which the refunded bonds will called . . i .

yYvy

34 Enter the dates(s) the refunded bonds were issued »

Miscellaneous

35 Enter the amount of the state volume cap aliocated to the Issue under section 141 (h)Y(5) 35

36a Enxertma:muﬁdgmssp:medsMedorkobemwedmagmmmeedimmwm(semmm 36a

b Enter the final maturity date of the guaranteed investment contract ot
37 Podlediinancings: a Proceeds of this issue that are 1o be used to make loans to othel GOVEMMENEITNE """ [B7a

b If this issue is a joan made from the proceeds of another tax-exempt issue, check box D andPenter the name of the

issuer »> and the date of the issue »
38 Hf the issuer has designated the issue under section 265(b)(3)BY)(IT} (small issuer exception), checkbox . . . . . D >
38 it the issuer has elected (¢ pay a penalty in lieu of arbitrage rebate, checkbox . . . . . . . . . . . . . . D »
40 1f the issuer has identified a hedgs, check box. . . . . 1 »

Linder penalties of perjury, ( declare that | have exammed trus retum and accompanymg schedules and slatemems and to the best of
my knowledge

And belief, they are true, correct, and compiete,

Please
Sign
Here
Juan D. Safinas I, County Judge

Issuer's authorized representative Date Type or print name and title




INSURANCE FACT SHEET

We require a Certificate of Insurance or Declaration Page shown in the name of the Municipality listed below.
It more than one insurance company is used, indicate each and for what type coverage. Per the Master
Equipment Lease-Purchase Agreement, Lease No. 8636800, we require Liability and Physical Damage on all
vehicles, Liability and Property Damage on all other Equipment and FORD MOTOR CREDIT COMPANY
naimed as Loss Payee and Additional Insured. RETURN TO: Ford Motor Credit Company, Municipal
Finance, PO Box 1739 - MD 7500, Dearborn, Ml 48121-1739.

SCHEDULE NO:

8636800

PLEASE NOTE: FORD MOTOR CREDIT COMPANY

REQUIRES A MINIMUM OF $1,000,000 PUBLIC LIABILITY COVERAGE;

OR THE STATE MAXIMUM (IF LOWER) IS REQUIRED

MUNE County of Hidalgo, Texas
ADDRESS: Sheriff's Office
100 East Cano
CiTY: Edinburg, TX 78539
CONTACT: Ray Eufracio, Accts. Payable 318-2511 PHONE: (956) 292-7000

EQUIP DESC: (1) 2007 Ford F650 Extended Cab #3FRNX65F87V516046, (60) 2008 Ford Expeditions and

Buyboard Fee

INSURANCE COMPANY:

ADDRESS:

CIiTY: STATE: 2P
PHONE: CONTACT PERSON:

POLICY NO: EXPIRATION DATE:

LIABILITY AMT:

PROPERTY DAMAGE AMT:

PHYSICAL DAMAGE AMT:

INSURANCE COMPANY:
ADDRESS:

COMPREHENSIVE DEDUCTIBLE:

COLLISION DEDUCTIBLE:

CITY:

STATE: ZIP:

PHONE:

CONTACT PERSON:

POLICY NO:

EXPIRATION DATE:

LIABILITY AMT:

PROPERTY DAMAGE AMT:

PHYSICAL DAMAGE AMT:

SELF-INSURED:

COMPREHENSIVE DEDUCTIBLE:

COLLISION DEDUCTIBLE:

IF YOU ARE SELF-INSURED FOR ANY COVERAGE, PLEASE PROVIDE THE NAME OF YOUR INSURANCE

POOL/FUND.

NAME OF INSURANCE POOL/FUND:
SELF-INSURED FOR: LIABILITY: $
CONTINUOUS COVERAGE:

PLEASE SIGN:

PROPERTY: §
FROM: TO:

PHYSICAL: §

Juan D. Salinas I, County Judge



ESCROW AGREEMENT

This Escrow Agreement (the "Escrow Agreement"), dated as of June 18, 2007 and entered into
among Ford Motor Credit Company (*Lessor"), County of Hidalgo, Texas ("Lessee") and KeyBank National
Association (the "Escrow Agent").

RECITALS:

A Lessor and Lessee are parties to a Master Tax-Exempt Lease/ Purchase Agreement,
dated as of June 18, 2007 and Schedule No. 86368-00 thereunder, dated as of June 18, 2007 (the "Lease")
whereunder Lessee is acquiring from Lessor certain personal property more particularly described therein (the

"Property").

B. Lessor and Lessee intend to cause or have caused certain funds to be deposited with
Escrow Agent to pay for costs of the Property, and Escrow Agent has agreed to disburse said funds in accordance
with the terms and conditions of this Agreement.

C. Each of the parties has authority to enter into this Agreement and has taken all actions
necessary o authorize the execution of this Agreement by the officers whose signatures are hereto.

NOW, THEREFORE, the parties agree as follows:

1. Appointment of Escrow Agent. Lessor, Lessee and Escrow Agent agree that Escrow
Agent shall act as sole Escrow Agent under the Lease and this Escrow Agreement, in accordance with the terms
and conditions set forth in this Escrow Agreement. The Escrow Agent, in its capacity as escrow agent hereunder,
shall not be deemed to be a party to the Lease, and this Escrow Agreement shall be deemed to constitute the
entire agreement regarding the Acquisition Fund (as hereinafter defined) among Lessor, Lessee and Escrow
Agent.

2. Acquisition Fund. There is hereby established in the custody of Escrow Agent a special
trust fund designated as the "County of Hidalgo, Texas Acquisition Fund" (the "Acquisition Fund") to be held and
administered by Escrow Agent in trust for Lessee in accordance with this Escrow Agreement, subject to Lessor's
rights under Section 3 hereof. It is anticipated that the funds in the Acquisition Fund and earnings thereon shall be
sufficient to pay the cost of acquisition of the Property. In the event such sums are insufficient, Lessee shall be
responsible for the timely payment of any deficiency.

The moneys and investments held by Escrow Agent under this Agreement are irrevocably held in
trust for the benefit of Lessee and Lessor, and such moneys, together with any income or interest earned thereon,
shall be expended only as provided in this Agreement, and shall not be subject to levy or attachment or lien by or
for the benefit of any creditor of Lessee (other than Lessor) or Lessor. Lessor, Lessee and Escrow Agent intend
that the Acquisition Fund constitute an escrow account in which Lessee has no legal or equitable right, title or
interest until satisfaction in full of all conditions contained herein and in the Lease for the disbursement of funds by
Escrow Agent therefrom. However, if the parties’ intention that Lessee shall have no legal or equitable right, title
or interest until all conditions for disbursement are satisfied in full is not respected in any legal proceeding, the
parties hereto intend that Ford Motor Credit Company have a security interest in such account, and such security
interest is hereby granted to Ford Motor Credit Company by Lessee, to secure payment of all sums due to Lessor
under the Lease. For such purpose, Escrow Agent hereby agrees to act as agent for Lessor in connection with
the perfection of such security interest and agrees to note, or cause to be noted, on all books and records relating
to such accounts, Lessor's interest therein.

2.A. Deposit in Acquisition Fund. There shall be deposited in the Acquisition Fund the sum of
$1,855,596.00. Escrow Agent shall maintain accounting records sufficient to permit calculation of the income on
investments and interest earned on deposit of amounts held in the Acquisition Fund, and such income and interest
shall become part of the Acquisition Fund and may be expended as provided herein.

2.B. Disbursements from Acquisition Fund. Escrow Agent shall make payments from the
Acquisition Fund to pay costs of the Property upon receipt of requisitions from Lessee, signed by an authorized

Escrow-Lease Purchase-Form0700



individual substantially in the form attached hereto as Exhibit A, which is incorporated by reference herein. In the
event Escrow Agent is directed or requested by Lessee to hold or deposit any retained funds or to accept a
retainage bond (in lieu of funds) as may be required by law or the terms of the acquisition contract to which
Lessee is a party, Escrow Agent shall act in accordance with Lessee's instructions, and such retained funds (or
performance bond) and any interest thereon shall be paid as provided in instructions to Escrow Agent from
Lessee. The final requisition shall include the final acceptance certificate required in the Lease, which shall be
executed by the Lessee and delivered to the Escrow Agent. Where requisitions involve titled motor vehicles, the
requisition shall also inciude:

(i) Manufacturers Certificate of Origin.

(i) Motor vehicle paperwork appropriate to state of registration, noting Ford Motor Credit Company
as lien holder.

i) insurance certificate naming Ford Motor Credit Company, its successors and assigns as sole loss

payee and additional insured for the specified equipment.
3. Termination of Escrow.

(a) Acquisition of Property. Upon the final acceptance of the Property by Lessee, as
evidenced by execution by Lessee of a final acceptance certification pursuant to the Lease and delivered to
Escrow Agent, and the payment of all costs related thereto (i) any retainage shall be disbursed as directed by
Lessee, and (ii) any amounts remaining in the Acquisition Fund (including the earnings from investments thereof)
shall be transferred to Lessee and be applied toward reimbursement of Lessee for funds advanced for the
Property. To the extent that additional moneys in excess of those needed to reimburse Lessee for the acquisition
of the Property exist in the Acquisition Fund, such amounts shall be paid to Lessee and applied first to the next
payment due on the Lease and then to Lessor and applied to prepayment of the principal component of
installment payments and Lessor shall recalculate the lease payment schedule for the remaining term such that
the remaining lease payments shall be level. Upon disbursement of all sums in the Acquisition Fund, this Escrow
Agreement shall terminate, provided that the indemnifications by Lessee shall survive the termination of this
Escrow Agreement.

(b) Eighteen Months. This Escrow Agreement shall terminate eighteen (18) months from
the date of this Escrow Agreement. it may, however, be extended by mutual consent of the Lessee and Lessor in
writing to the Escrow Agent either in advance of the termination or retroactively. Any money remaining in the
Acquisition Fund at the time of termination under this subsection (b) shall be transferred to Lessor and shall be
applied first to the next payment due under the Lease, and then, if there are amounts remaining, applied to the
prepayment the Lease being applied to principal and Lessor shall recalculate the lease payment schedule for the
remaining term such that the remaining lease payments shall be level. Lessee shall be deemed to have accepted
all Property paid for from the Acquisition Fund at the time of termination under this subsection (b). Upon
disbursement of all sums in the Acquisition Fund, this Escrow Agreement shall terminate, provided that the
indemnifications by Lessee shall survive the termination of this Escrow Agreement.

(c) Event of Default; Nonappropriation. Upon receipt of written notice from Lessor of an
event of default by Lessee under the Lease or an event of nonappropriation, if provided for under the Lease,
Escrow Agent shali disburse the funds in the Acquisition Fund to Lessor for application in accordance with the
Lease. Upon such payments from the Acquisition Fund, this Escrow Agreement shall terminate, provided that the
indemnifications by Lessee shall survive the termination of this Escrow Agreement.

4, Investment of Acquisition Fund; Arbitrage Rebate.

(a) Investment of Acquisition Fund. Monies held by Escrow Agent hereunder shall be
invested and reinvested by Escrow Agent upon written instructions from Lessee in an investment which is a
permitted investment for Lessee under the laws of the state in which Lessee is organized. Escrow Agent shall
have no responsibility for advising Lessee or Lessor as to the permissibility of any investment of monies in the
Acquisition Fund. If Escrow Agent does not receive a written direction from Lessee as to the investment or
reinvestment of monies in the Acquisition Fund, Escrow Agent may hold such monies uninvested until such
direction is received. Escrow Agent shall have no responsibility for any losses suffered from any investment of
monies on deposit in the Acquisition Fund authorized by Lessee.
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(b) Arbitrage Rebate. Lessee hereby represents, covenants and warrants that pursuant
to Treasury Regulations Section 1.148-7(d), the gross proceeds of the Lease will be expended for the
governmental purposes for which the Lease was entered into, as follows: at least 15% within six months after the
Commencement Date, such date being the date of deposit of funds into the Acquisition Account under Section
2.A., hereof, at least 60% within 12 months after the Commencement Date, and 100% within 18 months after the
Commencement Date. If Lessee is unable to comply with Section 1.148-7(d) of the Treasury Regulations, Lessee
shall, at its sole expense and cost, compute rebatable arbitrage on the Lease and pay rebatable arbitrage to the
United States at least once every five years, and within 60 days after payment of the final rental or instaliment
payment due under the Lease.

5. Amendment and Modification. This Escrow Agreement may not be amended, modified,
altered, supplemented or waived except by a written instrument executed by Lessor, Lessee and Escrow Agent.

6. Regarding the Escrow Agent.

(a) Duties of Escrow Agent. Escrow Agent undertakes to perform only such duties
as are specifically set forth in this Escrow Agreement. Escrow Agent shall be under no implied obligation or
subject to any implied liability hereunder. Escrow Agent shall incur no liability whatsoever except for its gross
negligence or willful misconduct so long as it is acting in good faith. Escrow Agent shall not be required to take
notice of any of the provisions of the Lease or any document or instrument executed in connection therewith,
except as expressly set forth in this Escrow Agreement. The permissive right of the Escrow Agent to do things
enumerated in this Escrow Agreement shall not be construed as a duty.

(b) Escrow Agent Reliance. Escrow Agent may act in reliance upon any writing or
instrument or signature which it, in good faith, believes to be genuine, may assume the validity and accuracy of
any statement or assertion contained in such a writing or instrument, and may assume that any person purporting
to give any writing, notice, advice or instructions in connection with the provisions hereof has been duly authorized
to do so. Escrow Agent shall not be liable in any manner for the sufficiency or correctness as to form, manner and
execution, or validity of any instrument deposited with it, nor as to the identity, authority or right of any person
executing the same; and its duties hereunder shall be limited to those specifically provided herein.

(c) Counsel and Fees. If Escrow Agent believes it to be reasonably necessary to
consult with counsel concerning any of its duties in connection herewith, or in case the Escrow Agent becomes
involved in litigation on account of acting hereunder, then, in either case, its cost, expenses and reasonable
attorneys fees shall be paid by Lessee . Escrow Agent's right to receive its attorneys fees and expenses shall
survive the termination of this Escrow Agreement.

(d) No Obligation to Take Legal Action. Escrow Agent shall not be under any
obligation to take any legal action in connection with this Escrow Agreement or for its enforcement, or to appear,
prosecute or defend any action or legal proceeding which, in its opinion, would or might involve it in any costs,
expense, loss or liability, or to otherwise expend or risk its own funds or incur any financial liability in the
performance of this Escrow Agreement, unless and as often required by i, it shall be furnished with security and
indemnity satisfactory against all such costs, expenses, losses or liabilities. If any controversy arises between the
parties hereto or with any third person, the Escrow Agent shall not be required to resolve the same or to take any
action to do so (other than to use its best efforts to give notice of such controversy to Lessor and Lessee) but may,
at its discretion, institute such interpleader or other proceedings as it deems proper.

(e) Quarterly Statement. Escrow Agent shall issue a quarterly accounting statement
showing receipts to and disbursements from the Acquisition Fund. Such statement shall be mailed to Lessor and
Lessee.

() Resignation and Termination. Escrow Agent may, upon providing thirty days
written notice, resign its position as Escrow Agent and terminate its liabilities and obligations hereunder. In the
event Escrow Agent is not notified within thirty days of a successor Escrow Agent, Escrow Agent shall be entitied
to transfer all funds to a court of competent jurisdiction with a request to have a successor appointed, at the
expense of Lessee. Upon filing such action and delivering such assets, Escrow Agent's obligations and
responsibilities shall cease. Lessor and Lessee may jointly terminate Escrow Agent and appoint a successor
Escrow Agent by providing 15 days written notice to Escrow Agent.
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7. Indemnification. To the extent permitted by law, Lessee hereby assumes liability for, and
hereby agrees (whether or not any of the transactions contemplated hereby are consummated) to indemnity,
protect, save and keep harmless the Escrow Agent and its respective successors, assigns, agents, employees
and servants, from and against any and all liabilities, obligations, losses, damages, penalties, claims, actions,
suits, costs, expenses and disbursements (including reasonable legal fees and disbursements) of whatsoever kind
and nature which may be imposed on, incurred by or asserted against, Escrow Agent at any time (whether or not
also indemnified against the same by Lessee or any other person under any other agreement or instrument, but
without double indemnity) in any way relating to or arising out of the execution, delivery and performance of this
Escrow Agreement, the establishment hereunder of the Acquisition Fund, the acceptance of the funds and
securities deposited therein, the purchase of any securities to be purchased pursuant thereto, the retention of such
securities or the proceeds thereof, and any payment, transfer or other application of moneys or securities by
Escrow Agent in accordance with the provisions of this Escrow Agreement; provided, however, that Lessee shall
not be required to indemnify, protect, save or keep harmless Escrow Agent against Escrow Agent's own gross
negligence or willful misconduct or gross negligence or willful misconduct of Escrow Agent's respective
successors, assigns, agents and employees or the material breach by Escrow Agent of the terms of this Escrow
Agreement. The indemnities contained in this Section shall survive the termination of this Agreement.

8. Notices. Any notices permitted or required under this Escrow Agreement shall in writing
and shall be deemed given upon the date of personal delivery or 48 hours after deposit in the United States mai,
certified or registered, postage fully prepaid, return receipt requested, addressed to the addresses set forth on the
signature page of this Escrow Agreement. The party to whom notices or copies of notices are to be sent shall
have the right at any time and from time to time to change its address for notice or person to receive notice by
giving notice in the manner specified in this paragraph.

9. Escrow Agent's Fee. Escrow Agent shall be paid no fee for setting up the escrow. In the
event that Escrow Agent is made a party to litigation with respect to the Acquisition Fund, or brings an action in
interpleader, or Escrow Agent is required to render any service not provided for in this Escrow Agreement, or there
is any assignment of interests in this escrow or any modification hereof, Escrow Agent shall be entitled to
reasonable compensation for such extraordinary services and reimbursement by Lessee for all fees, costs, liability
and expenses, including attorney fees. Lessee also agrees to pay any investment fees or other charges of
Escrow Agent, such as wire transfer charges and disbursement charges and agrees such fees and charges may
be deducted by and paid to the Escrow Agent from funds in or to be deposited in the Acquisition investment
earnings to be deposited in the Acquisition Fund.

10. Counterparts. This Escrow Agreement may be executed in any number of counterparts,
each of which shall be deemed an original, but all of which shall constitute one and the same instrument. This
Escrow Agreement is to be executed by the parties hereto in sufficient numbers so that an Escrow Agreement
bearing each party's original signature can be held by the Escrow Agent.

11. Waiver. Any waiver by any party of any breach of any term or condition of this Escrow
Agreement shall not operate as a waiver of any other breach of such term or condition or any other term or
condition, nor shall any failure to enforce such provision hereof operate as a waiver of such provision or of any
other provision hereof, nor constitute nor be deemed a waiver or release of any other party for anything arising out
of, connected with, or based on this Escrow Agreement.

12. Exhibits. All exhibits, schedules and lists attached to this Escrow Agreement or delivered
pursuant to this Escrow Agreement shall be deemed a part of this Escrow Agreement and incorporated herein,
where applicable, as if fully set forth herein.

13. Applicable Law. This Escrow Agreement shall be governed by the laws of the state in
which County of Hidalgo, Texas is located.

14. Successors and Assigns. This Escrow Agreement shall be binding on and shall inure to
the benefit of the parties and their respective successors and assigns. Any corporation or association into which
the Escrow Agent may merge, or to which Escrow Agent may sell or transfer its banking business, shall
automatically be and become successor Escrow Agent hereunder and vested with all powers as was its
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predecessor without the execution or filing of any instruments or further act, deed or conveyance on the part of the

parties hereto.

15. Severability. In the event any provision of this Escrow Agreement shall be held invalid or
unenforceable by any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any

other provision hereof.

IN WITNESS WHEREOF, Lessor, Lessee and Escrow Agent have caused this Escrow
Agreement to be executed by their duly authorized representatives, all as of the date first above written.

Ford Motor Credit Company

By
Authorized Officer
Title
Address: One American Road, MD7500

Dearborn, M! 48126

KEYBANK NATIONAL ASSOCIATION

By.

Authorized Officer

Address: 60 State Street
Albany, NY 12201

County of Hidalgo, Texas

By,

Title

Address: 100 East Cano
Edinburg, TX 78539
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[Please type on your letterhead]
EXHIBIT A

FORM OF REQUISITION
COSTS OF PROPERTY

KeyBank National Association
60 State Street
Albany, NY 12201

Amount Requested: $ bé, Z88 OO0

Total Disbursements to Date: $ (D@ A BB 0o

Requisition No.: /

1. The undersigned, an officer or official of Lessee, hereby requests and authorizes KeyBank
National Association, as Escrow Agent under the Escrow Agreement dated as of June 18, 2007, among County of
Hidalgo, Texas (the "Lessee"), Ford Motor Credit Company (the "Lessor") and Escrow Agent, to pay to or upon the
order of the Lessee the amount specified above for the payment or reimbursement of costs of Property described
in Schedule 1 attached.

2. The Lessee hereby certifies that:

(a) each obligation mentioned in Schedule 1 has been properly incurred, is a proper charge
against the Acquisition Fund and has not been the basis of any previous disbursement;

(b) no part of the disbursement requested hereby will be used to pay for materials not yet
incorporated into the Property or for services not yet performed in connection therewith;

(9] The insurance requirements of the Lease have been complied with and such coverage is
in force;

(d) as of the date of this Requisition no event of default or event of nonappropriation, if any,

as that such terms are is defined in the Lease between Lessor and Lessee has occurred and is continuing and no
event which with notice or lapse of time, or both, has occurred and is continuing which would constitute such event
of default or event of nonappropriation; and

(e) the Property acquired with this disbursement is functionally complete and operationally
independent and is hereby accepted. If this is the final requisition, the final acceptance certification required in the
Lease is attached hereto.
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3. All capitalized terms herein shall have the meanings assigned to them in the Escrow Agreement
County of Hidalgo, Texas
By:

Name: Juan D. SalinasIII

Hidal County Judge
Title: atgo tounty Juce

Date:

Approved by Lessor, or in the event Lessor’s right, title and interest in the Lease has been assigned, by the current
assignee of Lessor's right, title and interest in the Lease:

Ford Motor Credit Company

By:

Title:

Name:

Date:

[Lessee to attach final acceptance certification if final disbursement request.]
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SCHEDULE 1

DISBURSEMENT SCHEDULE

To Requisition No. I for the Acquisition Fund:

1. Amount: $ b_b ‘88.0Q

Payee:

By check By wire transfer x

if by check, Payee's address:

If by wire transfer, instructions as follows:

Pay to (name of bank):

For Account of:

Account No:

ABA No:

2. Amount: §

Payee:

By check By wire transfer

If by check, Payee's address:

if by wire transfer, instructions as follows:

Pay to (name of bank):

For Account of:

Account No.:

ABA No.:
By:
Title:
Name:
Date:
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LESSOR: FORD MOTOR CREDIT COMPANY
P.O.Box 1739
Dearborn, Ml 48121-1739

DELIVERY AND ACCEPTANCE CERTIFICATE

The undersigned Lessee hereby acknowledges receipt of the Equipment described below ("Equipment”) as fully
installed and in good working condition; and Lessee hereby accepts the Equipment after full inspection thereof as
satisfactory for all purposes of the Master Equipment Lease-Purchase Agreement ("Lease") executed by Lessee and

Lessor.

MASTER LEASE | MASTER LEASE SCHEDULE DELIVERY PURCHASE PURCHASE
DATE NUMBER 8636800 NUMBER DATE ORDER NO.
DATE
06/18/2007 8636800 06/18/2007 1
EQUIPMENT INFORMATION
QUANTITY DESCRIPTION (MANUFACTURER, MODEL AND SERIAL NO.) SUPPLIER
1 2007 Ford F650 Extended Cab #3FRNX65F87V516046 Philpott Motors
LESSEE:  County of Hidalgo, Texas BY: _Lt.Richard Ozuna
Sheriff's Office
100 East Cano

Edinburg, TX 78539

Lieutenant Hidalgo County Sheriff's

(Title)
DATE ACCEPTED:




LESSOR: FORD MOTOR CREDIT COMPANY
P. O. Box 1739
Dearborn, Ml 48121-1739

DELIVERY AND ACCEPTANCE CERTIFICATE

The undersigned Lessee hereby acknowledges receipt of the Equipment described below ("Equipment’) as fully
installed and in good working condition; and Lessee hereby accepts the Equipment after full inspection thereof as

satisfactory for all purposes of the Master Equipment Lease-Purchase Agreement ("Lease") executed by Lessee and
Lessor.

MASTER LEASE | MASTER LEASE SCHEDULE DELIVERY PURCHASE PURCHASE
DATE NUMBER 8636800 NUMBER DATE ORDER NO.
DATE
06/18/2007 8636800 06/18/2007 2

EQUIPMENT INFORMATION

QUANTITY DESCRIPTION (MANUFACTURER, MODEL AND SERIAL NO.) SUPPLIER
45 2008 Ford Expeditions Philpott Motors
LESSEE: County of Hidalgo, Texas BY:
Sheriff's Office
100 East Cano

Edinburg, TX 78539

(Title)
DATE ACCEPTED:




LESSOR: FORD MOTOR CREDIT COMPANY
P. 0. Box 1739
Dearbomn, M| 48121-1739

DELIVERY AND ACCEPTANCE CERTIFICATE

The undersigned Lessee hereby acknowledges receipt of the Equipment described below ("Equipment”) as fully
installed and in good working condition; and Lessee hereby accepts the Equipment after full inspection thereof as
satisfactory for all purposes of the Master Equipment Lease-Purchase Agreement ("Lease") executed by Lessee and

Lessor.

MASTER LEASE | MASTER LEASE SCHEDULE DELIVERY PURCHASE PURCHASE
DATE NUMBER 8636800 NUMBER DATE ORDER NO.
DATE
06/18/2007 8636800 06/18/2007 3
EQUIPMENT INFORMATION
QUANTITY DESCRIPTION (MANUFACTURER, MODEL AND SERIAL NO.) SUPPLIER
3 2008 Ford Expeditions Philpott Motors
LESSEE: County of Hidalgo, Texas BY:
Sheriff's Office
100 East Cano

Edinburg, TX 78539

(Title)
DATE ACCEPTED:




LESSOR: FORD MOTOR CREDIT COMPANY
P.O. Box 1739
Dearborn, Ml 48121-1739

DELIVERY AND ACCEPTANCE CERTIFICATE

The undersigned Lessee hereby acknowledges receipt of the Equipment described below ("Equipment") as fully
installed and in good working condition; and Lessee hereby accepts the Equipment after full inspection thereof as
satisfactory for all purposes of the Master Equipment Lease-Purchase Agreement ("Lease") executed by Lessee and

Lessor.
MASTER LEASE | MASTER LEASE SCHEDULE DELIVERY PURCHASE PURCHASE
DATE NUMBER 8636800 NUMBER DATE ORDER NO.
DATE
06/18/2007 8636800 06/18/2007 4
EQUIPMENT INFORMATION
QUANTITY DESCRIPTION (MANUFACTURER, MODEL AND SERIAL NO.) SUPPLIER
12 2008 Ford Expeditions Philpott Motors
LESSEE: County of Hidalgo, Texas BY:
Sheriff's Office
100 East Cano

Edinburg, TX 78539

(Title)
DATE ACCEPTED:




LESSOR: FORD MOTOR CREDIT COMPANY
P.O.Box 1739
Dearborn, M| 48121-1739

DELIVERY AND ACCEPTANCE CERTIFICATE

The undersigned Lessee hereby acknowledges receipt of the Equipment described below ("Equipment”) as fully

installed and in good working condition; and Lessee hereby accepts the Equipment after full i
satisfactory for all purposes of the Master E

Lessor.

nspection thereof as
quipment Lease-Purchase Agreement (“Lease") executed by Lessee and

MASTER LEASE | MASTER LEASE SCHEDULE DELIVERY PURCHASE PURCHASE
DATE NUMBER 8636800 NUMBER DATE ORDER NO.
DATE
06/18/2007 8636800 06/18/2007 5
EQUIPMENT INFORMATION
QUANTITY DESCRIPTION (MANUFACTURER, MODEL AND SERIAL NO.) SUPPLIER
1 Buyboard Fee Philpott Motors
LESSEE: County of Hidalgo, Texas BY:
Sheriff's Office
100 East Cano

Edinburg, TX 78539

DATE ACCEPTED:

(Title)




