
STATE OF TEXAS

§





§

COUNTY OF HIDALGO
§

ORDER AUTHORIZING THE

PLEDGE OF THE $10 OPTIONAL VEHICLE REGISTRATION FEE AND COMMITTING NOT TO RESCIND THE FEE UNTIL THE OCCURRENCE OF CERTAIN EVENTS

WHEREAS,
at a duly called and noticed meeting on August 14, 2007, the Commissioners Court of Hidalgo County (the “Commissioners Court”), pursuant to Section 502.1725 of the Texas Transportation Code (the “Provision”), adopted an order (the “Adoption Order”) authorizing the adoption and implementation of the Optional Vehicle Registration Fee referred to in the Provision in the amount of $10.00 (the “Fee”) to be effective on January 1, 2008; and 

WHEREAS, prior to September 1, 2007, the County notified the Texas Department of Transportation of the adoption of the Fee; and 


WHEREAS, the Provision requires that Hidalgo County remit the revenue from the Fee to the Hidalgo County Regional Mobility Authority (the “Authority”) to fund long-term transportation projects in Hidalgo County; and 

WHEREAS, the Authority has committed to develop the Hidalgo County Loop Project (the “Project”), a long-term transportation project in Hidalgo County; and

WHEREAS, the Project will benefit the County and its residents through improved mobility, increased safety, enhanced economic development, and expansion of the tax base which will result in increased revenues to support the County and the provision of services to residents; and 

WHEREAS, in order to advance the Project, the Authority, on its own or through an entity created by the Authority, intends to issue debt with a maximum repayment term of no more than forty (40) years in one or more lawful forms, including, individually or in combination, bonds, a State Infrastructure Bank Loan, and/or a bank loan (the “RMA Debt”) to obtain funding necessary to develop the Project; and 

WHEREAS, the Authority intends to pledge the Fee revenue to secure payment of the RMA Debt; and

WHEREAS, the RMA Debt shall be a limited obligation of the Authority, payable solely from Fee revenues and, at the Authority’s option, other sources of revenue available to the Authority, and the RMA Debt shall not be an obligation or payable from taxes or any other revenues of the County; and

WHEREAS, the Commissioners Court now desires to supplement the Adoption Order to confirm that the Authority will pledge Fee revenue to secure payment of the RMA Debt for so long as the RMA Debt is outstanding;

THEREFORE, BE IT NOW ORDERED BY THE HIDALGO COUNTY COMMISSIONERS COURT, that the Hidalgo County additional vehicle registration Fee may be pledged for the payment of RMA Debt issued to fund work on the Project by the Hidalgo County Regional Mobility Authority as follows:

1. The County hereby acknowledges and consents to the Authority’s pledge of the Fee revenue to secure payment of the principal of, premium, if any, and interest on the RMA Debt provided such debt does not have a term in excess of forty (40) years and provided such debt is used to fund development of the Project which will benefit the County and its residents. 
2. The County hereby agrees that (i) the Fee shall be in effect from and after January 1, 2008; (ii) the County shall pay the Fee receipts to the Authority promptly upon receipt; and (iii) the County shall not rescind the Adoption Order or this Order (or modify either of them in any way that would adversely affect the Authority’s pledge of the Fee revenues or the holders of the RMA Debt) or adopt any other order or take any other action to remove or rescind the Fee, until the earliest of: 


(a)
the date on which all principal of, premium, if any, and interest on the RMA Debt is paid in full through additional Project financing sources, revenues from operation of all or part of the Project, or any other source of revenue used to satisfy the RMA Debt, and the RMA Debt is no longer outstanding; 


(b)
 the date on which the RMA Debt matures, all principal of, premium, if any, and interest on the RMA Debt is paid in full, and all RMA Debt is no longer outstanding; or


(c)
December 31, 2008, but only if RMA Debt secured by the Fee revenue has not been issued by that date. 
3.
This Order shall be in effect from and after the date of its adoption. 

WHEREUPON MOTION MADE BY COMMISSIONER 



 AND SECONDED BY COMMISSIONER 



, THE ORDER AUTHORIZING THE PLEDGE OF THE $10 OPTIONAL VEHICLE REGISTRATION FEE AND COMMITTING NOT TO RESCIND THE FEE UNTIL THE OCCURRENCE OF CERTAIN EVENTS was passed on a vote of 

 for and 
 against.  This ORDER being adopted, the County Judge is authorized to sign the ORDER and the County Clerk is instructed to record the ORDER in the official minutes of the Commissioners Court.  

Approved and signed this 


 day of 


, 2007.

J.D. Salinas, III, County Judge

ATTEST:
Arturo Guajardo, Jr. County Clerk
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