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___________


	AGENDA ITEM:
	ADOPTION OF AN ORDER WITH RESPECT TO ALLIED WASTE NORTH AMERICA, INC.  AND ITS SUBSIDIARIES OR AFFILIATES PROJECT APPROVING THE ISSUANCE OF REVENUE BONDS BY THE MISSION ECONOMIC DEVELOPMENT CORPORATION AND APPROVING A JOINT PUBLIC HEARING

	

	COMMISSIONERS COURT ACTION REQUESTED

It is requested that the Commissioners Court approve the “Order with Respect to ALLIED WASTE NORTH AMERICA, INC. and its subsidiaries or affiliates Project” which authorizes the County Judge to execute a certificate approving the local portion of the tax-exempt industrial bond financing for ALLIED WASTE NORTH AMERICA, INC. and its subsidiaries or affiliates projects through the Mission Economic Development Corporation, designates a hearing officer for the public hearing and authorizes the County Judge to execute a certificate approving the public hearing.

BACKGROUND

ALLIED WASTE NORTH AMERICA, INC. and its subsidiaries or affiliates is seeking tax-exempt bond financing for certain infrastructure and capital improvements to their solid waste collection and disposal operations in 19 Texas counties, including one facility in Hidalgo County.  The Project totals approximately $189.0 million over the next few years of which $6,232,427 is for operations in Hidalgo County.  The local portion of the Project consists of financing (a) improvements to an existing landfill facility, including (i) construction of new disposal cells and liners within currently permitted acreage, (ii) additions and improvements to the leachate collection and treatment system, including leachate trenching, (iii) additions and improvements to the methane gas system, (iv) installation of new liners for intermittent and final closure of completed sections of the landfill facilities, (v) site improvements, (vi) acquisition of equipment to be used at the landfill facilities, and (vii) acquisition of other equipment and assets necessary to support the foregoing improvements and to place them in to service.

In order for the bonds to qualify as tax-exempt, certain federal and state tax law requirements must be met, including having a governmental entity/agency issue such bonds for the benefit of the Company.  Therefore, the Company has requested the Mission Economic Development Corporation (“MEDC”) in Mission, Texas to serve as the governmental issuer of these bonds.  The bonds will be used to finance various facilities located throughout Texas and it is necessary to obtain consent from each county where each of the facilities to be financed will be located.  Additionally, a public hearing notice will be published in each jurisdiction and held to satisfy federal tax law requirements.  

FISCAL IMPACT

Approval of this Order in no way imposes any payment or obligation on Hidalgo County in connection with the financing.
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