TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
CONTRACT NO. 58080000169 FOR THE
COMPREHENSIVE ENERGY ASSISTANCE PROGRAM (CEAP)
(CFDA # 93.568)

SECTION 1. PARTIES TO THE CONTRACT

This contract is made by and between the Texas Dopartment of Housing and Community Affairs (the “Department®), an
agency of the State of Texas and Hidalgo County Community Services Agency (the "Subrecipient”).

SECTION 2. CONTRACT PERIOD

The period for performance of this contract, unless earlier terminated, is January 01, 2008 through December 31, 2008.

SECTION 3. SUBRECIPIENT PERFORMANCE

Subrecipient shall, on an equitable basis throughout its service area, operate a Comprehensive Energy Assistance Program,
(the "CEAP"), in accordance with the terms of this contract and all applicable statc and federal regulations. Subrecipient
shall assist low-income persons, with priority being given to elderly, persons with disabilities, households with young
children under 6 years of age, houscholds with high energy burden and houscholds with high energy consumption.
Subrecipient shall provide services in relation to the current census demographics for age, income, and ethnicity for
Subrecipient’s service area. Subrecipient shall implement the CEAP in accordance with the Low-Income Home Energy
Assistance Act of 1981, as amended, 42 U.S.C. Sec. 8621 et seq. (the “LIHEAP Act” Public Law 97-35), Texas
Administrative Code (10 TAC §6.201-6.214) and the LIHEAP State Plan. Services shall include the following categories
of assistance:  Energy Crisis, Co-Payment, Elderly and Disabled, and Heating/Cooling Systems as well as LIHEAP
Assurance 16 activities, as further specified in the Budget (Attachment A)

SECTION 4. DEPARTMENT OBLIGATIONS

A. In consideration of Subrecipient's satisfactory performance of this contract, Department shall reimburse Subrecipient
for the actual allowable costs incurred by Subrecipient in the amount specified in Attachment A of this contract.

B. Any decision to obligate additional funds or deobligate funds shall be made by Department based upon faclors
including, but not limited to, the status of funding under grants to Department, the rate of Subrecipient’s utilization of
funds under this or previous contracts, the existence of questioned or disallowed costs under this or other contracts
between the partics, and Subrecipient's overall compliance with the terms of this contract.

C. Department's obligations under this contract are contingent upon the actual receipt of funds from the U.S. Department

of Health and Human Services and the State of Texas. Departmont acknowledges that it has received obligations from
those sources, which, if paid, will be sufficient to pay the allowable costs incurred by Subrecipient under this contract.

D. Department is not liable for any cost incurred by Subrecipient which:
(1) is subject to reimbursement by a source other than CEAF/LIHEAP,

(2) is for performance of services or activities not authorized by the LIHEAP Act, or which is not in accordance with
the terms of this contract;

(3) is not reported to Department on a Monthly Funding/Financial/Performance Report within sixty (60) days
following the termination of the Allocation Period; or,

{4) is not incurred during the Allocation Period.

Page 1 of 13



SECTION S. METHOD OF PAYMENT/CASH BALANCES

A. Each month, Subrecipicat may request an advance payment by clectronically submitting to Department at its offices in
Austin, Travis County, Texas, no later thag_the fificenth (15th) day of the month prior to the month for which advance
payment is sought, a properly completed Funding Report for an amount not to excesd Subrecipient’s actal cash needs
for the month for which such advance is sought.

B. Subrecipient's requests for advances shall be limited to the amount nceded and be timed to be in accordance with actual
immediate cash requi ts of the Subrecipient in camrying out the purposc of this contract. The timing and amount of
cash advances shall be as close as administratively feasible to the actwal disbursement by the Subrecipient for direct
program costs and the proportionate share of any allowable indirect costs. Subrecipient shall cstablish procedures to
minimize the time clapsing between the transfer of funds from Department to Subrecipient and the disbursement of
such funds by Subrecipient.

C. Subsection S(A) notwithstanding, Department rescrves the right to utilize a cost reimbursement method of payment if
(1) Subrecipient maintains excessive cash balances or requests advance payments in excess of thirty (30) days need; (2)
Department identifics any deficiency in the intemal controls or financial management system used by Subrecipient; (3)
Subrecipient violates any of the terms of this contract; (4) Department’s funding sources require the use of a cost
reimbursement method of payment or (5) Subrecipient owes the Department funds.

D. Subrecipient shall refund, within fifteen (15) days of Department's request, any sum of money paid to Subrecipient by
Department which Department determines: (1) has resulted in an overpayment to Subrecipient; or (2) has not been
spent efrictly in accordance with terms of this contract. Failure to comply will result in freezing contract funds and
suspending the contract until such time as funds owed to the Department are paid. The Department may offset or
withhold any amounts otherwise owed to Subrecipient under this contract against any amount owed by Subrecipient to
Department asising under this or any other contract between the parties.

E. All funds paid to Subrecipient under this contract are paid in trust for the exclusive benefit of the cligible clients of the
Comprehensive Encrgy Assistance Program and for allowable administrative, direct services support, assurance 16
activities, direct services, and training/travel expenditures.

SECTION 6. COST PRINCIPLES AND ADMINISTRATIVE REQUIREMENTS

Except as expressly modified by law or the terms of this contract, Subrecipient shall comply with the cost principles and
uniform administrative requirements set forth in the Uniform Grant and Confract Management Standards 1 T.AC.§5.141
et _seq. (the ‘Uniform Grant Management Standards™) provided, however, that all references thercin to *focal government”
shall be construed to mean Subrecipient. Uniform cost principles for local governments are set forth in OMB Circular
A-87, and for non-profit organizations in OMB circular A-122. Uniform administrative requircments for local
govemments are set forth in OMB Circular A-102, and for non-profits m OMB Circular A-110. OMB Circular A-133
“Audits of States, Local Governments, and Non-Profit Organizations,” sets forth audit standards for governmental
organizations and other organizations expending Federal funds. The expenditure threshold requiring an audit under
circular A-133 is $500,000.

SECTION 7. USE OF ALCOHOLIC BEVERAGES

None of the funds provided under this contract shall be used for the payment of salaries to any employee who uses
alcoholic beverages during nermal work hours as defined by the agency. No funds provided under this contract for travel
expenses shall be used for the purchase of alcoholic beverages.
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(10) Client service agrecment (as required by component).

(11) Casc notes sufficient to document that Assurance 16 activitics (nceds asscssment, refemrals, budget counscling,
energy conscrvation education and assistance with energy vendors) have occurred.

(12) Priority rating form.

(13) Appliance assessment information is required by CEAP and includes at a minimum the following information on
sl major healing and cooling appliances to include water heaters and refrigerators:

Type of appliance Efficiency rating
Fuct used Location of appliance
Size of appliance Condition

Age of appliance Input/Output BTU
Size of room where appliance is used Recommendation

Carbon Monoxide (CO) levels for all combustion
appliances

. Subrecipicnt shall maintain complete client files at all timea. Costs associated with incomplete files found at the time
of program monitoring may be disallowed.

. Subrecipient shall give the U.S. Department of Health and Human Services, the U.S. General Accounting Office, the
Texas Comptroller, the State Auditor's Office, and Department, or any of their duly authorized representatives, access
to and the right to cxamine and copy, on or off the premiscs of Subrecipient, oll records pertaining to this contract.
Such right 1o acccss shall continue as long as the records are retained by Subrecipient. Subrecipient agrees to maintain
such records for three (3) ycars in an accessible location and to cooperate with any examination conducted pursvant to
this Subsection. Subrecipient shall include the substance of this subsection in all subcontracts. Upon termination of
this contract, all records are property of the CEAP.

SECTION 15. PROCUREMENT STANDARDS

A. Subrecipient shall develop and implement procurcment procedurcs which conform to the uniform administrative

requirements in Section 6.  Subrecipient shall procure supplics, cquipment, materials, or services in accordance with its
procurcment procedurcs and Policy Issuance #02-10.2.  All procurement contracts, other than “small purchases” as
defined in Policy Issuance #02-10.2, shall be in writing and shall contain the provisions required by Policy Issuance
%02-10.2.

. Subrecipient shall ensure that its subcontractors comply with all applicable terms of this contract as if the performance
rendered by the subcontractor was being rendered by Subrecipient.  Subrecipient shall inspect all subcontractors® work
and shall be responsible for cnsuring that it is completed in 3 good and workmanlike manner.

. Materials and supplies procured by the state may be purchased by Subrecipient from state contracts without requiring
additional solicitation. Procurement from state vendors is strongly encouraged and in some instances may be required.

. Subrecipient shall include langvage in any subcontract that provides the Department the ability to directly review,
monitor, and/or audit the operational and finsncial performance and/or records of work performed under this contract.

SECTION 16. REPORTING REQUIREMENTS

A. Subrecipient shall eclectronically submit to Department, no later than fificen (15) days afier the end of cach month of

the Allocation Period, a Funding Report of all expenditures of funds and clicnts served under this contract during the
previous month.
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. Subrecipient shall submit to Department, no later than sixty (60) days aficr the end of the Allocation Period, an

inventory of all vehicles, tools, and equipment with a unit acquisition cost of $5,000 or more and a uscful life of more
than onc year, if purchased in whole or in pat with funds received under this contract or previous Comprehensive
Encrgy Assistanco Program contracts. The inventory shall include the vchicles, tools, cquipment, and appliances
purchased with heating and cooling funds on hand as of the last day of the Allocation Period.  Subrecipient
acknowledges that all equipment ond supplies purchased with funds from the CEAP are the property of CEAP and as
such, stay with the subrecipient which provides CEAP services in the service area,

Subrecipient shall el ically submit to Dcpartment, no later than sixty (60) days after the end of the Allocation
Period, a final Funding Report of all expenditires of funds and clients served under this contract.  Failure of
Subrecipient to provide a full accounting of funds expended under this contract may resull in the termination of this
contract and incligibility to receive additional funds. If Subrecipient fails to submit a final expenditure/performance
report within 60 days of the end of the allocation period, Department will use the last report submitted by Subrecipient
as the final report.

. If Subrecipient fails to submit, in a timely and satisfactory manner, any report or response required by this coniract,

Department may withhold any or all payments otherwise duc or requested by Subrecipient hercunder. Payments may
be withheld until such time as the delinquent report or response is received by Department. If the delinquemt report or
response is not recoived within forty-five (45) days of its duc date, Department may suspend or terminate this contract.
If Subrecipient reccives funds from Department over two or more Allocation Periods, funds may be withheld or this
contract suspended or terminated for Subrecipient's failurc to submit 2 past duc report or response (including an audit
report) from a prior contract or Allocation Period.

SECTION 17. INDEPENDENT SUBRECIPIENT

It s agreed that Department is contracting with Subrecipient as an independent cntity.  Subrecipicnt agrees to indemnify
Department against any disallowed costs or other claims which may be asserted by any third party in conncction with the
scrvices to be performed under this contract.

SECTION 18 SUBCONTRACTS

A,

Subrecipient may not subcontract the performance of this contract unless it receives Depatment’s prior written
appraval.  Subrecipient shall submit to Department a signed copy of cach such subcontract. Department is in no way
liable 1o Subrecipient's subcontractor(s).

. Subcontractors shall comply with the terms of this controct 1o the same cxtent as if the performance rendered by the

subcontractor were being rendered by Subrecipient.  Subcontractors are subject to monitoring and investigation by
Department.

SECTION 19. CONFLICT OF INTEREST/NEPOTISM

A

Subrecipient covenants that neither it nor any member of its goveming body prescatly has or shall acquire any interest,
direct or indirect, which would conflict in any manner with the performance of this contract. No person having such
interest shall be employed by Subrecipicnt or appointed as a member of Subrecipicnt's governing body.

. Subrecipient agrees that it will comply with Tex. Gov't. Code Ann. Ch. 573 by cnsuring that no officer, employes, or

member of the governing body of Subrecipient shall vote or confirm thc cmployment of any person related within the
sccond degrec by offinity or third degree by comsanguinity to any member of the government body or to any other
officer or employee authorized to employ or supervise such person.

. Subrecipient shall cnsure that no employce, officer, or agent of Subrecipicnt paticipates in the selection, award, or

administration of a subcontract supporicd by funds provided hereunder if a conflict of interest, real or spparent, would
be involved. Such a conflict of interest would arise when: (1) the employee, officer, or agent; (2) any member of his or
her immediate family, (3) his or her partner; or (4) any organization which employs or is about to employ, any of the
above, has a financial or other interest in the firm or person selected to perform the subcontract.

. Subrecipient's cmployecs, officers, and agents shall noither solicit nor accept gratmitics, favors, or anything of monctary

value from subcontractors or potential subcontractors.
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SECTION 20. NON-DISCRIMINATION AND EQUAL OPPORTUNITY

No person shall, on the grounds of race, color, religion, sex, national origin, age, handizap, political affiliation, or belief,
be excluded from participation in, be denied the bencfils of, be subjected to discrimination under, or be denied
employment in the administration of or in conmection with any program or activity funded in whole or in part with funds
made available under this contract

SECTION 21. LEGAL AUTHORITY

A. Subrecipient represents that it possesses the practical ability and legal authority to enter into this contract, receive and
manage the funds authorized by this contract, and 1o perform the services Subrecipient has obligated itself to perform
hereunder.

B. The person signing this contract on behalf of Subrecipient hereby warrants that he/she has been duly authorized by
Subrecipient to execute this contract on behalf of Subrecipient and to bind Subrecipient to the terms herein set forth.

C. Department shall have the right 10 suspend or terminate this contract if there is a dispute as to the legal authority of
cither Subrecipient, or tho person signing this contract, to enter into this contract or to render performances hercunder,
Should such suspension or termination occur, Subrecipient is lisble to Department for any moncy it has reccived for
performance of the provisions of this contract.

SECTION 22. DEPARTMENT/CEAP TRAVEL AND TRAINING

A. In order w0 encourage attendance by CEAP staff at Department-approved training and/or technical assistance cvents,
the contract has a travel budget. The travel budget cannot be used as program dollars.

B. The travel funds are to be used only for Department-approved training cvents.  Subrecipient shall adherc to OMB
Circulars (A-87 {2 CFR 225} and A-122 {2 CFR 230} as appropriate), its board-approved travel policy, or the State of
Texas travel policies.

C. From time to time, the Department may choose to add additional funds to this category for other required travel.

SECTION 23. AUDIT

A. Subrecipient shall amrange for the performance of an annual financial and compliance audit of funds reccived and
performances rendered under this contract, subject to the following conditions and limitations:

(1) Subrecipient cxpending $500,000 or more in total Federal awards shall have an audit performed in accordance
with the Single Audit Act Amendments of 1996, 31 US.C. 7501, and OMB Circular No. A-133, “Audits of
States, Local Governments, and Non-Profit Organizations” issued June 30, 1997. For purposes of Section 23,
‘Federal financial assistance™ means assistance provided by a Federal agency in the form of grants, contracts,
lozns, loan guarantees, propety, coopemative agreements, interest subsidics, insurance or direct appropristions, or
other assistance, but does not include amounts rcceived as reimbumsement for services rendered to individuals in
accordance with OMB guidelines. The term includes awards of Federal financial assistance received directly from
Federal agencies, or indirectly through other units of State and local government;

{2) Sections 4 D (3) and (4) above notwithstanding, Subrecipient may utilize funds budgeted under this contracl to
pay for that portion of the cost of such audit services properly allocable to the activitics funded by Department
under this contract, provided, however, that Depsrtment shall not make payment for the cost of such audit services
until Department has received a satisfactory audit report from Subrecipicnt, as determined by Department.

(3) Subrecipient shall submil two (2)copies of such audit report to the Department within the earlier of thity (30)
days after reccipt of the auditor’s report(s), or nine (9) months afler the cnd of the audit period. Subrecipient shall
make audit report available for public inspection within thity (30) days after reccipt of the audit report(s). Audits
performed under this Section are subject to review and resolution by Department or its authorized representative,

4) The audit recport must include verification of all expenditures by budget category, including matching funds, in
accordance with “Attachment A-Budget” of this contract.

B. The cost of auditing services for a Subrecipient expending less than $500,000 in total Federal awards per fiscal year is
not an allowabls charge under Federal awards.
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C. Subsection A of this Section 23 notwithstanding, Department reserves the right to conduct an annual financial and
compliance audit of funds reccived and performance rendered under this contract.  Subrecipient agrees to  permit
Department or its authorized rcpresentative to audit Subrecipient’s records and obtain any documents, materials, or
information necessary to facilitate such audit,

D. Subrecipient undemtands and agrecs that it shall be lisble to the Department for any costs disallowed pursuant to
financial and compliance audit(s) of funds received under this contract  Subrecipient further understands and agrees
that reimbursement to Department of such disallowed costs shall be paid by Subrecipient from funds which were not
provided or otherwisc made available to Subrecipient under this contract.

E. Subrecipient shall take such action to faciliste the performance of such audit or audits conducted pursuant to this
Section 23 as Department may require of Subrecipient.

F. Subrecipicnt shall procurc audit services through an open, competitive process at least onmce every four years. The
auditor shall retain working papers and reports for a minimum of the four years afler the date of directive of the
auditor’s report to the Subrecipient.  Audit working papers shall be made available upon roquest to Department at the
completion of the sudit, as part of a quality review, to resolve audit findings, or to camry out oversight responsibilitics
consistent with tho purposes of this Section. Access to working papers includes the right to obtain copies of working
papers, as is reasonable and nccessary.

SECTION 24. APPEALS PROCESS

In compliance with the LIHEAP Act, Subrecipient must provide an opportunity for a fair administrative hearing to
individuals whosc application for assistance is denied, terminated or not acted upon in a timely manner, according to the
Title 10, Part I, Chapter 6, Subchapter C, 10 TAC §6.207.

SECTION 25. POLITICAL ACTIVITY PROHIBITED

A. None of the funds provided under this contract shall be used for influencing the outcome of any clection, or the
passage or defcat of any legislative measure.  This prohibition shall not be construed to prevent any official or
employee of Subrecipient from furnishing to any member of its goveming body upon request, or to any other local or
state official or employee, or to any citizen, information in the hands of the employee or official not considered under
law to be confidential information. Any action ilaken against an employce or official for supplying such information
shall subject the person initiating the action to immediate dismissal from employment.

B. No funds provided under this contract may be used dircetly or indirectly 10 hire employees or in any other way fund or
support candidates for the legislative, exccutive, or judicial branches of government of Subrecipient, the Statc of Texas,
or the government of the United States.

C. None of the funds provided under this contract shall be paid to any official or employec who violatcs any of the
provisions of this section.

SECTION 26. PREVENTION OF WASTE, FRAUD, AND ABUSE

A. Subrecipient shall establish, maintain, and utilize systems and procedurcs to prevent, detect, and comect wastc, fraud,
and zbusc in activities funded under this contract. The systems and procedures shall address possible waste, fraud, and
sbusc by Subrecipient, its employees, clients, vendors, subcontractors and administering agencies.  Subrecipient's
internal control systems and all transactions and other significant cvents arc 1o be clearly documented, and the
documentation is to be readily available for monitoring by Department.

B. Subrecipient shall give Department complete access to all of its records, employees, and agents for the purposes of any
investigation of the Comprchensive Encrgy Assistance Program. Subrecipiont shall immediately notify Department of
any discovery of waste, frsud, or sbuse.  Subrecipicnt shall fully cooperate with Department's efforts to detoct,
investigate, and prevent waste, fraud, and abuse in the Comprehensive Energy Assistance Program.,

C. Subrecipient may not discriminate against any employee or other person who reports a violation of the terms of this

contract, or of any law or sogulation, to Deportment or to any appropriatc law cnforcement authority, if the report is
made in good faith.
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D. Under Section 2261.053, Government Cods, Hidalgo County Community Services Agency certifics that the individual
or business entity named in this bid or coniract is not incligible to receive the specified contract and acknowledges that
this contract may be terminated and payment withheld if this certification is inaccurate.

SECTION 27. MAINTENANCE OF EFFORT

Funds provided to Subrecipient under this contract may not bc substituted for funds or resources from any other source
nor in any way scave to reduce the funds or resources which would have been available to, or provided through,
Subrecipient had this contract never been executed.

SECTION 28. NO WAIVER

Any right or remedy given to Department by this contract shall not preclude the cxistence of any other right or remedy, nor
shall any action taken in the exercisc of any right or remedy be deemed a waiver of any other right or remedy. The failure
of Department to exercise any right or remedy on any occasion shall not constitite a waiver of Departments right to
excrcise that or any other right or remedy at a later time.

SECTION 29. SEVERABILITY

If any portion of this contract is held to be invalid by a court or administrative tribunal of competent jurisdiction, the
remainder shall remain valid and binding.

SECTION 30. PRIOR ORAL AND WRITTEN AGREEMENTS

All oral and written agreements between the partics relating to the subject matter of this contract have been reduced to
writing and are contained in this document and attachments.

SECTION 3]1. DEBARRED AND SUSPENDED PARTIES

1. Subrecipient must not make any award (subgrant or contract) to any party which is debarred or suspended or is
otherwise excluded from, or ineligible for participation in, Federal assistance programs under Exccutive Order 12549,
“Debarment and Suspension 45 C.F.R. Part 76™ (also, 48 C.F.R. Part 9).

2. Subrecipient certifies that neither it nor its principals is presently debamred, suspendcd, proposed for debarment,
declared ineligible, or voluntarily excluded from participation in this transaction by any Federal department.

3. Where Subrecipient is unable to certify to any of the statements in this certification, such prospective participant shall
atiach an explanation to this contract.

4. Subrecipient shall include in any subcontracts acknowledgement that failure to adequately perform under this
Contract may result In penalties up 1o and including Debarment from performing additional work for the
Department.

SECTION 32. ENVIRONMENTAL TOBACCO SMOKE/PRO-CHILDREN ACT OF 1994

Subrecipicat agrees that if it or any of its subgrantees provides children’s services funded directly or indirectly with
Federal dollars, it will comply with 20 U.S.C. 6081 ct seq. Part B, Pro-Children Act of 1994, concerning prohibition of
smoking in certain indoor facilities providing services to children. Failure 10 comply with the provisions of this law may
result in the imposition of a civil monstary penalty of up to $1,000.00 per day.
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
CONTRACT NO. 58080000169 FOR THE
COMPREHENSIVE ENERGY ASSISTANCE PROGRAM (CEAP)
(CFDA ¢ 93.568)

ATTACHMENT A BUDGET

DEPARTMENT FINANCIAL OBLIGATIONS

$1,758,43500  CEAP FUNDS CURRENTLY AVAILABLE

$1,100.00 TRAINING TRAVEL ALLOWANCE FUNDS CURRENTLY AVAILABLE

BUDGET FOR AVAILABLE ALLOCATIONS

BUDGET CATEGORY FUNDS %

TOTAL CEAP BUDGET -
Co-payment $ 361,695.00 23.75
Direct Service Support $ 76,146.00 5.00
Elderly and Disabled $ 361,696.00 23.75
Energy Crisis $ 361,696.00 23.75
Healting/Cooling $ 361,696.00 23.75
TOTAL DIRECT SERVICES 1,522,929.00 100.00

Subrecipient's service arca consists of the following Texas countics:

HIDALGO
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Administrative costs, salaries, fringe benefits, non-training travel, cquipment, supplics, audit and office space are limited
to 7,00% of the contract expenditures, excluding Training/Travel costs.

Assurance 16 Activitics costs are limited to 6.00% of the contract expenditures cxcluding Training and Travel costs.
Direct Services Support costs are limited to 5.00% of total Direct Services expenditures.

Subrecipients may adjust budgets within the componenis at levels not to exceed 10% of the component budget.
Expenditures for Elderly/Disabled and Heating/Cooling must _be n_minimum 10% of Direct Service Dollars expended.
Encrgy Crisis and Co-Payment Percentage will be established by Subrecipiont. Dircct Services Support (may not exceed
5% of Direct Scrvices dollars expended).

Department's prior written approval for purchase or lcase of equipment with an acquisition cost of $5000 and over
is required. Approval of this budget does not constitute prior opproval for such purchases.

Funds may not be used for the purchase or improvement of land, or the purchase, truction, or per t improv t
of any building or facility.

Subrecipient is limited to only one budget revision request during the first 6 months of the Allocation Peried. A
second ond final budget rovision must be received by the Department on or before October 31, 2008,

Subrecipient shall provide outreach services under all components in this category. Failure to do so may result in
contract termination. Subrecipient must document outreach, whether the outreach is conducted with “Direct
Service Support” funds or other funds.

Effective Date of Budget: 04/01/2008
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
CONTRACT NO. 58080000169 FOR THE
COMPREHENSIVE ENERGY ASSISTANCE PROGRAM (CEAP)
(CFDA # 93.568)

AMENDMENT NUMBER: 2

SECTION 1.

This contract (hereinafter "Contract” is made by and between the Texas Department of Housing and Community Affairs
(the "Department”), an agency of the State of Texas and Hidalgo County Community Services Agency (hereinafter the
"Subrecipient”).

SECTION 2.

The period for performance of this contract, unless carlier flerminated, is January 01, 2008 through December 31, 2008
(hereinafier the “Contract Term").

SECTION 3.

The contract is ded by: Obligating 2008 LIHEAP additional funding, TDHCA Administration, and 2007 CEAP
Unutilized Balance., As well as the changes to Section 11. Non-Binding Guidance

Department may issue non-binding guidance to explain the rules and provide dircctions on terms of this Contract. Such
non-binding guidance shall not alter the terms of this Contract so as to relieve Department of any obligation of
reimbursement of an allowable cost incurred by Subrecipient prior to the effective date of the non-binding guidance.

SECTION 4. AGREEMENT

The partics hereto agree that all other terms of the Contract shall remain in effect as therein set forth and shall continue to
govern cxcept to the extent that said terms conflict with the terms of this amendment. In the event any conflict in terms
exists, this amendment shall control, unless it can not be read consistently with the entirety of the contract or is made void
by operation of law. Each capitalized term not cxpressly defincd herein shall have the meaning given to such term in the
Contracl.

SECTION 5.

This amendment shall be effective on the date of execution.

SECTION 6.

By signing this amendment, the partics expressly understand and agree that its terms shall become a part of the Contract as
if it were sct forth word for word therein. This amendment shall be binding upon the parties hereto and their respective
successors and assigns.

AGREED TO AND EXECUTED BY:

Hidalgo County Community Services Agency

By:

TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS

By:
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TEXAS DEPARTMENT OF HOUSING AND COMMUNITY AFFAIRS
CONTRACT NO. 58080000169 FOR THE
COMPREHENSIVE ENERGY ASSISTANCE PROGRAM (CEAP)
(CFDA # 93.568)
ATTACHMENT A BUDGET

DEPARTMENT FINANCIAL OBLIGATIONS

$1,940,103.00 CEAP FUNDS CURRENTLY AVAILABLE

$1.100.00 TRAINING TRAVEL ALLOWANCE FUNDS CURRENTLY AVAILABLE

BUDGET FOR AVAIL CATIONS

BUDGET CATEGORY FUNDS %
TOTAL CEAP BUDGET .
Co-payment $ 35,000 40.9%
Direct Service Support $ 54,180 2.0%
Elderiy and Disabled $ 617,000 34.6%
Energy Crisis $ 728,950* 19.5%
Heating/Cooling $ 348,066 3.0%
TOTAL DIRECT SERVICES $1,783,196 100%

Subrecipicnt’s service arca consists of the following Texas counties:

HIDALGO

*$100,000 earmarked for Disaster Relief Assistance (TAC)
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Administrative costs, salarics, fringe bencfits, non-irnining travel, equipment, supplics, audit and officc space are limited
1o 2.00% of the contract expenditures, excluding Training/Travel costs.

Assurance 16 Activities costs are limited fp 6.00% of the contract expenditures excluding Training and Travel costs.
Direct Services Support costs are limited to 5,00% of total Direct Services expenditures.

Subrecipicnts may adjust budgets within the components at levels not to cxcced 10% of the component budget.
Expenditures for Elderly/Dissbled and Heating/Coqling_must_be s minimum 10% of Direct Service Doflars expended.
Encrgy Crisis and Co-Payment Percentage will be established by Subrecipient. Dircct Serviges _Support_(may not exceed
5% of Direct Services dollars ¢xpended).

Department's prior written approval for purchase or lease of equipment with an acquisition cost of $5,000 and over
is required. Approval of this budget does not constitute prior approval for such purchases.

Funds may not be used for the purchase or improvement of land, or the purchase, construction, or permanent improvement
of any building or facility.

Subrecipient is limited to only one budget revision request during the first 6 months of the Allocation Period. A
second and final budget revision must be received by the Department on or before October 31, 2008,

Subrecipient shall provide outreach services under all components in this category. Failure to do so may result in
contract termination. Subrecipient must document outreach, whether the outreach Is conducted with “Direct
Service Support” funds or other funds.

Effective Dale of Budget: 08/01/2008
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