STATE OF TEXAS

COUNTY OF HIDALGO

A NOTICE OF INTENTION TO

REIMBURSE PROJECT EXPENDITURES

The undersigned, authorized by resolution of the County Commissioners Court (the “County Commissioners Court”) of the County of Hidalgo (the “County”), gives notice of the County’s intent to reimburse itself for certain qualified expenditures made or to be made no earlier than 60 days prior to the date hereof, and to undertake certain capital expenditures as authorized under state law, consisting of the expenditures described in Exhibit “A” attached hereto (the “Project”).
The County is proceeding with the Project and the County anticipates that no earlier than 60 days prior to the date hereof and prior to the issuance of any debt obligations, it is or will be obligated to make certain expenditures with respect to the Project.

The County will be required to expend funds out of its general fund or other available funds to pay for the expenditures. The expenditures are for governmental purposes and will originally be paid from a source other than proceeds of tax-exempt obligations.

The maximum principal amount of tax-exempt obligations which the County expects to issue for the projects is $30,000,000, of which it intends to reimburse itself for a portion of its preliminary and capital expenditures. The estimated amount which the County intends to reimburse is $10,000,000.00, which amount will be used to undertake construction projects consisting of the following expenditures:

1. Drainage and Road Systems Project
a. the acquisition of lands and rights of way to be used for installation, construction and improvement of drainage systems and road systems (including traffic signaling); 

b. payment of contractual obligations for professional services, including services provided by engineers, architects, attorneys, auditors, financial advisors, and fiscal agents; 

c. Design and construction of drainage and road systems, to include purchase of materials and supplies; 

d. the purchase of equipment and machinery for authorized needs and purposes (including traffic signaling); 

e. payment for work that is directly attributable under generally accepted accounting principles to the costs of the project and that is performed by employees of the issuer may be allocated or attributed to the capital costs of the project.
2. County Buildings
a. undertake building and facilities renovations, including improvements to comply with the American Disabilities Act of existing County buildings and facilities and any buildings and facilities to be acquired by the County with its general funds or proceeds of the Certificates; 

b. construction of improvements to County Detention Facility and construction of improvements to Sheriff’s Dept. substations, to include parking spaces; 

c. construction and equipping of a county morgue facility, including the necessary site thereof;

d. construction and equipping of a County Courthouse Building/Space, including the necessary site thereof;

e. construction and equipping of Precinct No. 1 Administrative facility, including the necessary site thereof; 

f. construction and equipping of Precinct No. 2 Park facilities, including park equipment and the necessary site thereof; 

g. construction of improvements to County Administration Building, including the necessary site thereof; 

h. payment of contractual obligations for professional services, including services provided by engineers, architects and attorneys; 

i. the purchase of equipment and machinery for authorized needs and purposes; 

j. payment for work that is directly attributable under generally accepted accounting principles to the costs of the project and that is performed by employees of the issuer may be allocated or attributed to the capital costs of the project.
This is a “declaration of official intent” pursuant to and within the meaning of Treasury Regulations §1.150-2, as promulgated under the Internal Revenue Code of 1986, as amended.

GIVEN ON THE ____ DAY OF _________________, 2008
COUNTY OF HIDALGO






_______________________________







County Judge

