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In this chapter:

(1) “Bank” means a:

(A) bank organized under the laws of this state,
another state, or federal law that has its main office
or a branch office in this state; or

(B) savings and loan association or savings bank
organized under the laws of this state, another
state, or federal law that has its main office nr a
branch office in this state.

(2) “Demand deposit™ means a deposit of funds
that may be withdrawn on the demand of the depos-
itor.

(3) “Time deposit” means a deposit of funds sub-
ject to a contract between the depositor and the
depository under which the depositor may not with-
draw any of the funds by check or by another
manner until the expiration of a certain period
following written notice of the depositor’s intent to
withdraw the funds.

(1) “Subdepository bank” means an authorized
hank, other than a depository, that holds demand
deposits, not exceeding the Federal Deposit Insur-
ance Corporation’s limit, of a district, county. or
precinet officer.

Aets 1987, 70tk Leg., ch. 119, § 1, off Sept. 1, 1987, Amend-
ed by Acts 1991, 72nd Leg., ch. 527, & 1, off. Sept. 1, 1991;
Acts 1993, T3rd Leg., ch. 234, § 4, off. Sept. 1. 1993; Acts
1999, 76th Leg., ch. 344, 8 5.009, off. Sept. 1, 1999,
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§ 116.002

116.002.  Moncy Affected

v This chapter applics to moncy colleeted or holo
by a disiviet, county, or precinet otfieer in o coupty
and by the officors of a defined district or subdivision
it the county, including the funds of & municipal or
quasi-municipal subdivision or corporation that has
the power to select its own depository bat has ot
done so. The money shall be dopesited under this
chapter, and the money shall be considered v fivine
and is protected by, s county depository’s hond.

My Warrarts, cheeks, and vouchors evidencing the
mones deposited in the county depository under Sub
geetion cuoco sobioet Lo audit and countersignati
A provided b L,

Act= IONT ey ol o 119,y 1, e Sept. 1, 1987
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SUBCHAPYEDR B FETABLISHMENT
OF DEPOSITORY
§ 146,021, Depository  and
tracts

Suhdepository . Con-

s The commissioners court of a county shall seloe
by the process provided by this subchapter oy 1y
subchapter C, Chapror 2682, one o more banks in the
county and entey ©ocondiet with cach selectod hank
for the deposit of the county’s public funds.  The
county shall contract with a bank under this seetion
for a two-vear or four-year contraet term.  On expira-
tiom of 1 cortraer undoer this seetion, the eontract may
b renowed for two years under terins vegotiated b
tre comni-deners conrt,

1t “he

cuiract 15 for s four-vear term,
shall wilew th eounty 1o Ltablich, on e
cuotintions withy the bane, sow intorest yatos
and fioadial torins ot the comtvact that will Lo
durin. i finad i the Tour-year comract

Sunract
Pesia of s

—
%

fwo youars

¢} On the renewal of a contract. the county iy
negotiate new inter2:t rafes and terms with o bank
for the pext 1wo vears in the same way and subjoet 1o
the same conditions as provided by Sube-cetion thi,

LT ey reason a connty deposiiory s ot
sebaci e dor subseetion L e comimisalone: -
Ot sr L subsequent time arter 20 davs’ notice,
may seleets by the process deseribod by Soction
116,024 or by regeMated hid, one or more depositeries
in the sute manner as at the regular time,
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el I the commissioners cowrt solects a deposito-
hv the proc provided by H‘ul»cm pter OO Chaptoy
2627, the depository miay be selected b
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21 another method under that subehaptor thye
the couriy iz qualified o
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§ 116022, Notice

e Ones el wook Jor st least 20 dave betore the
date to subms an ,qml;m(iun under Neetion 1165.02340,
the coumty judeo =hall place over the judee's name i,
a newspaper of geum.xl cireulation in the commy a4
notice that the copmission rs court intends to yoecive
applications from which o sclect u dopositors hank.
A noties shall adso be posted b the corethouse door of
the coumnty.

) 1 a newspaper is not publuned wothe eounty,
the newspaper potiee shal be placed fnoo woavspapoer
published i the nearssi cowdy,
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FINANCES § 116.051

county Judge shall readvertise for applications, if nec-
exxary. to ebtain a depository for the county,

wfy A bank In the county that wants to be g county
subdepozitory must comply with Subsections (a) and
a1 The subdepository’s application must include a
proposal outlining its security for the county public
funds= ti he held in addition to revenue offors.
Avts TONT. T0th Lep., ch 149, ¥ 1, off. Sept. 1, 1987. Amend-
od by Acte N, TIst Leg., che 628 ¢ 1, off. Aug. 28, 1986
Aets 19910 T2nd Leg. ekl 327, € 3, off. Sept. 1, 1991 Acts
2007, %0tk Leg., chl =89, 3 3, eff. June 15, 2007.

§ 116,021, Selection of Depositories and Subdepo-
sitories

fa) At the meeting at which banks are to be select-
od as county depesitories, the commissioners court
shall:

(1) enter in the minutes of the court all applica-
tions filed with the county judge;

t2} consider all applications; and

) select the qualified applicants that offer the
most favorable terms and conditions for the han-
dling of the eounty funds.

iby The commissioners court may reject those appli-
wants whose nanagement or condition, in the opinion
of the commissionors conrt. does not warrant placing
tounty funds in their possession,

e} After selecting ene oy more county depositories,
the eommissioners couet <hal immediately retury the
tertified checks of the rejected applicants. The com-
missioners court <kl votarn the check of a successful
Bpplicant when the. applicant exeeutes and  files

ﬁffmsimry bond that i« approved by the commission-
18 cogrt,

(d, The conflict of inrepests provigions of Section
131903 apply

to the <olection of the depasitorios.
8 After seloeting
?ﬁmmisximwr:
Mlectod apyp)

e oF mare suhdepositories, the
vourt <hall immediately notify cach
i feint of it olection, Within 15 days, the
h‘m’x’“‘*‘i Applicant it (jle 4 hond ar other seeurity as

Arived b L
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§ 116.025. Designation of Depository or Subdepo-
sitory

When security is provided in aceordanee with Sub-
chapter C' and is approved by the commissioners
court, the commissioners court shall, by an order
entered in its minutes, designate the bank as 4 deposi-
tory or subdepository for the funds of the county.
The designation is effective until the end of the 60th
day after the date fixed for the next selection of 4
depository or subdepository.
Acts 1987, 70th Leg., ch. 149, § 1, off. Sept. 1, 1957, Amend-
ed by Acts 1991, 72nd Leg., ch. 527, § 6, off, Sept. 1, 1991,

'V.T.C.A, Local Government Code § 116,051 et seq.

§ 116.026. Applicants Outside County

If no bank located in the county applies to he
designated as the county depository, the commission-
ers court may advertise, in the same manncer provided
by Section 116.022 for advertising for a depository
within the county, for applications from banks in an
adjoining county or any other county in this state.
Acts 1987, T0th Leg, ch. 119, § 1, eff. Sept. 1, 1997,

§ 116.027. Selection of Nonapplicant Depository

(a) If no application to he a county depository i
submitted, or if all of the applications are declined, the
commissioners court shall deposit the funds of the
county with any one or more banks in the county or in
the adjoining counties in the amounts and for the
periods as the commissioners court considers advise.
ble.

th) A bank that receives deposits under this seetion
shall provide sceurity in the manner and form, and
subject to the same eonditions, as is required for g
depasitory of county funds. The penalty of the securi-
ty must at least equal the total amount of county
funds deposited with the bank.

Acts 1957, 70th Leg,, eh. 149, § 1, off. Sopt. 1, 19x7.

[Sections 116,025 to 116.050  reserved for cxpansion|

SUBCHAPTER . SECURITY FOR FUNDS
HELD BY DEPOSITORY

§ 116.051. Qualification as Depository or Subde-
pository

Within 15 duys after the date a bank is s locted s A

county depesitory or subdepository, the bank must

qualify as the depository or subdepository by provid-

ing seeurity for the finds to be deposited by the
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