April 9, 2009

Urban County Program
Attn: Mr. Tony Barco
1916 Tesoro Blvd.
Pharr, Texas 78577

RE: City of La Joya Water Improvements Project

Dear Mr. Bareo,

S&B Infrastructure, Ltd, would like to thank you for selecting our firm for
the City of La Joya Water Improvements Project in the amount of $44,000. This is
our best and final offer.

We thank you for your consideration. If you have any questions, please feel
free to contact me at (956) 926-5006.

Sincerely,

ario V. Guerra, I1I, P.E.
Project Manager

Ce: Milie Alaniz, City Administrator

5408 North 10th Street ¢ McAllen, Texas 78504 « 956.926.5000 « Fax 956.994.6427
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STATE OF TEXAS §
§
COUNTY OF HIDALGO §

Part I - Professional Services Agreement

This Agreement, entered into this 21st day of April, 2009 by and between HIDALGO COUNTY - CITY OF LA
JOYA, (hereinafter called the "PARTY") and S&B Infrastructure LTD, duly authorized ENGINEERING,
herein acting by Daniel O. Rios, P.E. (hereinafter called the "ENGINEER”).

WITNESSETH THAT:

WHEREAS, Hidalgo County has received CDBG funds from the U.S. Dept. of Housing and Urban
Development to be used by Urban County Participants. It is understood and agreed that the PARTY’S obligation
under this Agreement is contingent upon the actual receipt of adequate federal funds to meet the liabilities under
this Agreement; and

WHEREAS, the PARTY is interested in obtaining Engineering Services; and

WHEREAS, the ENGINEER, duly licensed and registered to practice Engineering in the State of Texas,
has the professional abilities to undertake the study, evaluation, analysis and recommendations in a manner
which shall provide the necessary public service while preserving and enhancing to the greatest degree possible
the natural and proposed environment in the PROJECT area; and

WHEREAS, the Party desires to engage the ENGINEER to render certain services in connection therewith;
NOW, THEREFORE, the participants do mutually agree as follows:

SECTION 1
EMPLOYMENT OF THE ENGINEER

The Party agrees to employ the ENGINEER to furnish and provide the Engineering services as stated in
EXHIBIT A and upon receipt of such satisfactory services, the Party agrees to pay the ENGINEER as stated in
the sections to follow.

SECTION II
BASIC SERVICES OF THE ENGINEER

The ENGINEER shall perform the following Basic Services in connection with the proposed Water Improvement
Planning Project Account(s) #5008-40-2000-5000-4000. (See Exhibit 4)
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a. Attend preliminary conferences with the Party and, if requested, with the funding agency
and other government agencies or interested parties regarding the project.

b. As may be required, comply and receive the Party and the funding agencies approval on all
work.

2.2 Design Phase

a. Attend the respective Party’s meetings as requested for the purpose of explaining completed
design work activities.

c. Provide all field information and surveys required for the design of the Project.

d. Plot field data and other survey information for the design of the Project.

€. Prepare detailed plansspeeificationand contract documents and drawings (reproducible tracings)
- . i '

f. Furnish, if requested, the engineering data necessary for the Party to obtain permits required by
local, state, and federal authorities.

i Preparation of property or easement descriptions.
]- Furnish to the Party of Hidalge County-City of L.a Joya six (6) sets of reports.
2
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SECTION IV
REIMBURSABLE EXPENSES

4.1 Travel and subsistence required for the Engineer and authorized by the Party to points other than within
the County and Project site.

42  Additional copies of reports and specifications over six (6) copies and additional prints of drawings over
six (6) copies.

4.3  Reimbursable expenses as provided in Section TV herein shall be paid to the Engineer on the basis of 1.1
times the Engineer’s actual cost.

SECTION V
THE PARTY’S RESPONSIBILITIES

The Party will:
5.1 Provide full information as to requirements for the Project.

52  Assist the Engineer by providing all available information pertinent to the Project including reports and
any other data relative to design and construction of the Project.

53  Furnish the Engineering services or data as required such as appropriate professional

interpretations of all of the foregoing; property, boundary, easement, right-of-way, zoning, and deed
restrictions; all of which the Engineer may rely upon in performing his services under this agreement.
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54  Guarantee access to and make all provisions for the Engineer to enter upon public and private
property as required for the Engineer to perform his services under this Agreement.

5.5 Examine all studies, reports, sketches, estimates, specifications, drawings, proposals, and other documents
presented by the Engineer.

5.7  Provide such legal and accounting services required to discharge the Party’s responsibility under the terms
of this Agreement and any Agreement with any governmental agency as may be required for the project,
and such auditing services as the Party may require to ascertain how or for what the purpose any
Contractor has used the monies paid to him under the construction contract.

5.8  Give prompt written notice to the Engineer whenever the Party observes or otherwise becomes aware
of any defect in the Project.

SECTION VI
PAYMENTS TO THE ENGINEER

The Party agrees to pay the Engineer for completed services as identified by the Party:

6.1 The Engineer shall be paid a total fixed amount of $ 44,000.00 for services rendered under this contract.
Payment shall be based on request for reimbursements with documentation requested by the Party. The

2

6.5  For Additional Services as provided in Section Il herein the Engineer shall be paid a sum of 1.1 times
the Engineer’s actual cost for such services.

SECTION VII
OWNERSHIP OF DOCUMENTS

Original documents, plans, designs and survey notes developed in connection with services performed
hereunder belong to, and remain the property of the Party, in consideration of which it is mutually agreed
that the Party will use them solely in connection with the Project and as base material for possible future projects.
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SECTION VII1
TERMINATION

The Party may terminate this Agreement at any time by a 30-day notice in writing to the Engineer. Upon receipt
of such notice, the Engineer shall, unless the notice directs otherwise immediately discontinue all services in
connection with the performance of this Agreement and shall proceed to cancel promptly all existing orders and
contracts insofar as such orders or contracts are chargeable to this Agreement. As soon as practical after receipt of
notice of termination, the Engineer shall submit a statement showing in detail the actual services that were
performed under this Agreement to date of termination, the date such services were performed and the length of
time spent by each person or party engaged in performing such services on each day,

The Party shall pay the Engineer a sum of money equal to the reasonable value of the service rendered by the
Engineer to the Party in connection with the services performed under this Contract, less payments previously made
by the Party to Engineer on work performed and expenses incurred by Engineer under the provisions of this
Contract. Copies of all completed or partially completed designs, plans and specifications prepared under
this Agreement shall be delivered to the Party when and if this Agreement is ferminated, but subject to the
restrictions as to their use, as set forth above.

Notwithstanding the above, the Engineer shall not be relieved of liability to the Party for damages sustained by
the Party arising from Engineer’s negligent acts, errors or omissions related to Engineer’s obligations
created under this Agreement.

SECTION IX
COUNTY AND CITY OFFICIALS

Engineer agrees that no County or City official or Party employee shall be personally liable for any of the
obligation created under this Agreement, or for any matter which may arise out of the Project, or any activities
related thereto and hereby holds the Party, its political bodies and its employees harmless from and indemnifies
them from any liability from any matter arising from Engineer’s negligent acts, errors or omissions related

to Engineer’s obligations created under this Agreement.

SECTION X
SUCCESSORS AND ASSIGNS

Party and Engineer each binds themselves, their partners, successors, executors, administrators, and assigns to
the other party of Agreement in respect to all covenants of this Agreement. Neither the Party nor
Engineer shall assign, sublet, or transfer interest in this Agreement without the written consent of the other.

SECTION XI
TIME OF PERFORMANCE

The Engineer contracts and agrees to commence work within ten (10) days from the date of wrtiten
anthorization to proceed and will complete the preparation of the preliminary phase and estimates by 90 days
and will proceed upon authorization with final drawings, specifications, and contracts documents and
complete same within the earliest practical time from such notice to proceed.
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SECTION XI1
VENUE

Venue and jurisdiction of any suit, right or cause of action arising under or in connection with this Contract shall
lie exclusively in Hidalgo County, Texas.

SECTION XIIT
CHANGES

The Party may, from time to time, request changes in the Scope of Services of the Engineer as may be mutually
agreed to be performed hereunder. Such changes, including any increase or decrease in the amount of the
Engineer’s compensation, which are mutually agreed upon by and between the Party and the Engineer shall be
incorporated in written amendments to the Contract.

SECTION XIV
COMPLIANCE WITH LOCAL EAWS

The Engineer shall comply with all applicable laws, ordinances, and codes of the State and local governments, and
the Engineer shall save the Party harmless with respect to any damages arising from any Engineer’s negligence
done in performing any of the work embraced by this Contract.

SECTION XV
ASSIGNABILITY

The Engineer shall not assign any interest in this Contract, and shall not transfer any interest in the same
(whether by assignment or novation) without the prior written consent of the Party thereof} provided however,
that claims for money due or to become due to the Engineer from the Party under this Contract may be assigned
to a bank, trust company, or other financial institution without such approval. Notice of any such
assignment or transfer shall be furnished promptly to the Party.

SECTION XVI
GENERAL

16.1 Audit. The Party and/or any of its duly authorized representatives shall have access to any books,
documents, papers, and records of the Engineer which are directly pertinent to this project for the
purpose of making the audit, examination, excerpts, and transcriptions.

16.2 The Engineer agrees to compliance with the following Executive orders, Titles and Program
Regulations, including any additional requirements that may be set forth by the Party.

a. Title VI of the Civil Rights Act - requires that no one may be denied access to benefits from
projects which receive federal assistance.
b. Section 109 of the Housing and Community Development Act of 1974 - Nondiscrimination

related to benefits from projects funded specifically under Title I of the Act.
c. Section 3 of the HUD Act of 1968 - requires that maximum effort be made to provide

employment, training, and business opportunities to low income families and/or residents of the
project area.
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d. The Engineer shall give the United States Department of Housing and Urban Development, the
Inspector General, the Comptroller General of the United States, the Auditor of the State of
Texas, access to and the right to examine all books, accounts, records, reports, files, and other
papers, things, or property belonging to or in use by Engineer pertaining to this Agreement.
Such rights fo access shall continue as long as the records are retained by Engineer, Engineer
agrees to maintain such records in an accessible location for a period of three (3) years.

e. Executive Order 11246 (paragraph a-c for contracts under $10,000; paragraphs a-g for
contracts over $10,000} - Equal Employment Opportunity.

Execcutive Order 11246. Executive Order 11246 and the regulations issued pursuant thereto
(24 CFR Part 130) which provides that no person shall be discriminated against on the basis of
race, color, religion, sex, or national origin in all phases of employment during the performance
of federal or federally assisted contracts. Such consultants or subcontractors shall take
affirmative action to ensure fair treatment in employment, upgrading, demotion, or transfer;
recruitment or recruitment advertising; layoff or termination rates of pay or other forms of
compensation and selection for training and apprenticeship.

Equal Employment Opportunity for Activities and Contracis not Subiect to Executive Order 11246,
as amended. In carrying out the program, the Consultant shall not discriminate against any employee
or applicant for employment because of race, color, religion, sex or national origin. The
Engineer shall take affirmative action to ensure that applicants for employment are employed and
that employees are treated during employment, without regard to their race, color, religion, sex or
national origin. Such action shall include, but not limited to the following: Employment,
upgrading, demotion, or transfer; recruitment or other forms of compensation; and selection for
training, including apprenticeship. The Engineer shall post in conspicuous places, available to
employees and applicants for employment, notices to be provided by the Government setting forth
the provisions of this paragraph i all of its contracts for program work and will require all ofits
consultants for such work to incorporate such requirements in all subcontracts for program.

16.3  Interest of Certain Federal Officials: No member of or Delegate to the Congress of the United States and
no Resident Commissioner, shall be admitted to any share or part of this Agreement or to any benefit to
arise from the same.

16.4 Interest of Members, Officers, or Employees of Public Body, Member of Local Governing Body, or other
Public Officials: No member, officer, or employee of the County or City, or its designees or agents, no
member of the governing body of the locality in which the program is situated, and no other public
official of such locality or localities who exercises any functions or responsibilities with respect to the
program during his tenure for one year thereafter, shall have any interest, direct or indirect, to be
performed in connection with the program assisted under the Agreement. The Engineer shall incorporate
or cause to be incorporated in all such interest pursuant to the purpose of this Section.

SECTION XVII
INSURANCE

The Engineer shall obtain and keep in force during the term of its engagement on the Project, the insurance as
follows:
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17.1 A comprehensive automobile liability policy covering liability exposure to bodily injury and
property damages. The Engineer shall furnish Party Certificates of Insurance showing the
comprehensive automobile liability insurance policies to be in effect, commencing when Engineers
commence operations under this Agreement, in the sum of $300,000 for bodily injury and $100,000 for
property damages.

17.2  All insurance policies must be written by an insurance company or companies acceptable fo the Party.
SECTION XVIII
WARRANTY
18.1 Engineer represents and warrants to Owner all services rendered to Owner under this Agreement shall, at a

minimum, comply with the Texas Engineering Practices Act (Tex. Civ. St. Ann., Article 3271) and rules of
the Texas Board of Professional Engineers.
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SECTION XIX
EFFECTIVE DATE

The effective date of this contract shall be April 21, 2009. Such date being the date the County Commissioners’
Court approved entering into contract with Engineer.

This Agreement is hereby approved this day of , 20
Signature:
Daniel O. Rios, P.E. (Engineer)
Firm Name: S & B Infrastructure LTD
Address: 5408 North 10" Street
City/ST/ZIP: McAllen, Texas 78504
FED ID #/SS #: 76-0431527
STATE OF TEXAS §
§
COUNTY OF HIDALGO §
This instrument was acknowledged before me on this the day of ,20_,
by of and on behalf of ,
{title) (a corporation)(a partnership)(a sole proprietorship).
(seal)

Notary - Signature

HidalgoCounty -Urban County Program:

Witness Diana R. Serna, UCP Director

10
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Exhibit “A”

(Scope of Services)

see attached

11
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