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FIRST NATIONAL BANK 
BANK DEPOSITORY CONTRACT 

C-09-065-04-17 

This DEPOSITORY CONTRACT is made and entered into on the date last 
herein written by and between COUNTY OF HIDALGO, a political subdivision of the 
State of Texas, hereinafter called "County" and FIRST NATIONAL BANK, a national 
banking association, organized under the law of the United States and authorized by law 
to do banking business in the State of Texas, hereinafter called "Bank, and provides as 
follows: 

1. Designation of Depository. County, through action of the Commissioner's 
Court of the County, its governing body, hereby designates Bank as a depository of funds 
for the period beginning May 10, 2009, and continuing through May 9, 2013. 

2. County Representatives. During the term of this Depository Contract, the 
County will, through appropriate action of its Commissioner's Court, designate the 
officer; ur officers, wnosifigTyof jointly wiII be authorized to represent and act on behalf 
of the County in any and all matters of every kind arising under this Depository Contract 
and to (a) appoint and designate, from time to time, a person or persons who may request 
withdrawals, orders for payment or transfer on behalf of the County in accordance with 
the electronic fund or funds transfer agreement and addenda, and (b) make withdrawals 
or transfers by written instrument. 

3. Entire Agreement. This Depository Contract and the attached Addendums 
constitute the entire agreement between Bank and County and the terms and provisions of 
this Contract may not be amended, altered, or waived except by mutual agreement 
evidenced by written instrument signed by duly authorized representatives of both 
parties. The following Addendums are hereby incorporated into this Contract for all the 
purposes as if fully appearing herein: 

Addendum I 

Addendum II 

Application for Depository Bank for funds of Hidalgo County, Texas 

Agreed Negotiated Terms to Application for Depository Bank for 
funds of Hidalgo County, Texas 

The following operating agreements shall be entered into between the parties to facilitate 
the performance of this Contract in accordance with the terms of the application: 

I. Depository Pledge Agreement 
2. Online Banking Agreement 
3. ACH Origination Agreement 
4. Positive Pay 
5. LockBox Agreement 
6. Trust Services 
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l3. Please list any other services your bank can render for the County. Often bids are so nearly 
identical that additional banking services rendered without cost to the County can be a 
determining factor in the awarding of the contract. Items listed in this section should relate to the 
County only. Services to employees or individuals associated with the County cannot be taken 
into consideration. See tab 8 

14. Provide a statement of any current or potential conflicts of interest. 
First National Bank does not have any financial relationships that could be a conflict of 
interest. 

15. This application was requested by County and is made by applicant with the expressed 
agreement and understanding that County reserves the right to reject any and/or all applicants 
and the further right that if any portion of provision of this application and/or any contract 
between Applicant and County entered into by virtue thereto is invalid, the remainder of this 
application and/or resulting contract at the option of the County shall remain in full force and 
effect, and not be affected by said invalid portion or provision. 
First National Bank agrees. 

--16; -Al'pJieam-may--proposeteract<tS-€i7ttftty's-iiepository fef-either-frtwe-yeaF-Of-afellf-yeaf-teHn;!f 
the contract is for a four-year term, the contract shall allow for changes to the terms thereof 
pursuant to Texas Local Government Code Chapter 116.021 (b) and 117.021 (b). County may 
consider the length of the contract term offered in selecting the Depository. 
First National Bank will agree to a four-year contract and shall allow for the changes to 
the terms thereof pursuant to the Texas Local Government Code as stated above. 

The County of Hidalgo reserves the right to reject any and all applications or to accept the applicant the 
County considers most advantageous. Acceptance of a application will be based on the total package of 
services offered by the banking institution. 
First National Bank agrees. 

A Cashier's Check in the sum specified in led) and (e) hereof payable to Hidalgo County must 
accompany each application. If this application to be Depository of all County funds is accepted, said 
check is to secure the performance of said application, and if applicant fails to enter into a contract with 
County as liquidated damages for said failure. If the applicant enters into a contract with the County, the 
County shall return the check to the applicant. In the event this application is not accepted, the check is 
to be returned to the applicant immediately after the contract award is made. 
First National Bank agrees. 

Dated this the 9th day of March 2009. 

Applicant: First National Bank 

By: _______________ Title: Chief Financial Officer 
(Signature) 
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Addendum II 

Agreed Negotiated Terms to Application for Depository Bank for funds of 
Hidalgo County, Texas 

First National Bank shall provide non-interest bearing checking accounts free of service charge 
and shall provide free checks and deposit slips for a two year period commencing on May 10, 2009 and 
concluding on May 9, 2011. Following the conclusion of the initial two year tenn all fees and tenns 
shall revert back to the Application for Depository Bank as submitted and attached as Addendum I. 

First National Bank shall accept a maximum of $10,000,000.00 in certificates of deposits from 
the County of Hidalgo which will earn interest at 100% of the ask rate of like maturity of the U.S. 
Treasury Bill as quoted on the Wall Street Journal on the day of the investment. The maturity of these 
investments shall not exceed the maturity date of this depository agreement, May 9, 2013. 

---- --------- -- ---- - - ----- ---- - --------------- -------------- ---------- ----------------

The County of Hidalgo for the duration of this depository agreement will be allowed to open 
operating N.O.W. Accounts for grant monies that are required by law to be invested in interest bearing 
accounts. These accounts will earn interest at a variable rate equal to 75% of the 13-week U.S. Treasury 
Bill as quoted in the Money Rate Section of the Wall Street Journal on the first business day of the 
month. Rates will be adjusted monthly and interest will be paid on the last day of the month. First 
National Bank will require the County to present documentation to authenticate the requirements of the 
law. 

To provide Federal Obligations investment service when needed. During the four year depository 
contract tenn with First National Bank, Hidalgo County reserves the right to enter into a mutually 
acceptable custody services agreement with First National Bank Trust Department in order to provide 
Federal Obligation investment services. All tenns of the agreement, including fees and expenses for 
such services, are subject to the review and approval of Hidalgo County. 

Safekeeping services for all trust accounts of County. During the four year depository contract 
tenn with First National Bank, Hidalgo County reserves the right at any time to enter into a mutually 
acceptable safekeeping/custodial services agreement with First National Bank Trust Department. All 
tenns and provisions of the custody agreement, including fees and expenses for safekeeping/custodial 
services, will be subject to the approval of the Hidalgo County District Clerk or any other authorized 
party acting on behalf of the County of Hidalgo. 

In consideration of the above, the County of Hidalgo agrees that the depository contract with 
First National Bank shall become effective on May 10, 2009 and will expire 
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