April 14, 2011

Hidalgo County

Honorable Norma G. Garcia, CIO
2810 S US Highway 281
Edinburg, TX 78539-6243

Dear Ms. Garcia:

We have completed an cperational audit of the TAC Unemployment Compensation Fund's fiscal
activities for calendar year 2010. As part of this audit we have determined the one-year reserve
balance required to be maintained in your organization's individual account and have enclosed a report
showing this balance and the claims and payments activity within your account for the years 2006
through 2010.

In accordance with the Fund's bylaws and the interlocal agreement between the Fund and your
organization, monies held in your reserve account are invested and earnings from these investments are
credited against the expense of operating the Fund, including costs of processing claims. Expenses for
2010 exceeded interest income. Therefore, a prorated portion, allocated according to the number of
full time employees, of this additional expense charge is reflected on the Reserve Calculation Report
as a negative figure under the Other column as Operating Expense.

A deficit billing is necessary to bring your account up to the one-year reserve requirement.

Invoice Amount: $218,209.95 Texas Association of Counties
Due Date: 5/14/11 P. O. Box 200989
Houston, Texas 77216-0989

We continuously update our Unemployment Fund coordinator information listing. If you are no longer
the coordinator, or if the address to which we mailed this notice is incorrect, please let us know so we
can correct our data base.

If you have any questions, please feel free to call either Cynthia Brannen or me at 1-800-456-5974.

Sincerely,

D=

James W, Jean, ARM
Director, Program Administration
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