
June 1, 2011 

Hidalgo County, Texas  
2802 South Business Hwy. 281 
Edinburg, Texas 78539 

ENGAGEMENT LETTER FOR ARBITRAGE COMPLIANCE SERVICES

The purpose of this letter is to propose the engagement of Arbitrage Compliance Specialist, Inc. (“ACS”) to 
prepare arbitrage compliance computations as required by the United States Treasury, Internal Revenue Service 
(“IRS”) for all tax-exempt debt issues of Hidalgo County (“County”).  The engagement will include all services as 
indicated in ACS’ response to RFQ NO: 2011-070-03-16-VYG-Arbitrage Calculation Services Scope provided as 
Exhibit A for reference. This Agreement shall be construed under and in accordance with the laws of the State of 
Texas, and all obligations of the parties created hereunder are performable in Hidalgo County, Texas.  The parties 
hereby consent to personal jurisdiction in Hidalgo County, Texas.  Calculations performed under this agreement will 
be performed at ACS’ office and the results of the calculations will be delivered by ACS to the County. This 
agreement shall become effective at the date of acceptance by the County and remain in effect until canceled.  The 
County can terminate this Engagement with or without cause, with thirty (30) days written notice prior to 
cancelation.  Listed below are the associated fees to complete this engagement: 

FEE SCHEDULE

Arbitrage Rebate Fee Schedule – Per Issue 

One Year Report (computation period of up to one year) .................................................................  $1,350 
Two Year Report (computation period of up to two years) ..............................................................  $1,875 
Three Year Report (computation period of up to three years)...........................................................  $2,400 
Four Year Report (computation period of up to four years) .............................................................  $2,925 
Five Year Report (computation period of up to five years)................................................................$3,450 

Miscellaneous Fee Schedule – Per Issue 
Recovery of Overpayment................................................................................................................$3,000 

Pre-calculation and post-calculation services: 
On-site ACS team to transition the contract Included 
Training of the County’s staff on strategies to help lower arbitrage rebate liabilities Included 

Arbitrage rebate calculation services: 
Yield reduction calculations Included 
Spending exception calculations Included 
Transferred proceeds analysis Included 
Universal Cap analysis Included 
Debt service testing Included 
Commingled funds Included 
Preparation of Form 8038-T Included 
Comprehensive discussions of the findings of each arbitrage calculation Included 
Attend the County’s Board meetings Included 

Legal services:
IRS audit support Included 
Pre-issuance election advice Included  





Exhibit A 

Arbitrage Compliance Specialists Response to RFQ NO: 2011-070-03-16-VYG-Arbitrage Calculation Services












































