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Talking Points
Summary
· In 1957, voters approved the constitutional amendment that created the agency now known as the Water Development Board.  The Board's mission continues to be the same: to aid in the conservation and development of the water resources of this state.

· The Water Development Board achieves its mission by making financing tools available to cities, counties, and water supply corporations for the building and enhancement of water delivery infrastructure.  From waste water treatment plants to the installation of new water lines, communities of all sizes use the Water Development Board's financial expertise to finance projects large and small.

· In recent years, with the credit crisis impacting debt financing at all levels, Texas cities, counties, and other water supply management entities have struggled to access debt financing with affordable interest rates.
· The Water Development Board has been able to offer Texas the best interest rates available through its bonding programs because of two major factors:

· The Water Development Board has a zero-default rate track record AND
· As a result, the Water Development Board has an excellent credit rating, allowing for cheaper financing of projects.
· As the state begins to modernize its water infrastructure, demand for project financing has increased.  That demand has exhausted the Water Development Board  current bonding capacity, a segment of which has already been paid back.

· Consider this:
· 30 percent of Texas' future water needs will be achieved by conservation,

· The remainder will have to come from new, more efficient water delivery methods.

· This SJR allows voters to decide on a $6 billion self-sustaining, continuing bond portfolio to satisfy this demand for water infrastructure projects.
· Let's be clear about what types of bonds this bill proposes.  These are SELF-SUSTAINING BONDS. They do not require any general revenue, not even for start up costs.

· The debt service for these bonds is paid by the local entity receiving the bond proceeds.  Often times, the bonds are repaid by utility ratepayers.
Self-Sustaining Bonds - How They Work

· Self-Sustaining bonds are exactly that - they sustain themselves.  Before the Bond Review Board certifies an issuance of self-sustaining bonds, the Water Development must document the revenue stream that will pay for the debt service.
· In turn, the Bond Review Board verifies the revenue stream.  This two-step verification process provides the necessary framework for the Water Development Board to sell self-sustaining bonds in the open market.

· The Texas Constitution gives the Water Development Board self-sustaining bond issuance authority.  This SJR would expand on that existing authority in Article III, Section 49 of the Texas Constitution.
