! i
IMS / London Qrican BQ DER
Campbell Centre II -Suite 1450, North Central Ex
Pallas, TX 75206 Previous No.

Voice (214) 373-3936 * Fax (214) 739-1204 No. CP0513734

Named Insured:
Hidalge County

2812 5. Business 281

Edinburg TX 78539
Jackie Day
McGriff, Seibels, {Dal) Name of Insurer{s)
Williams of Texas, Inc. Star Insurance Company 100%
5080 Spectrum Dr. Ste 900E
Addison TX 75001
Fax: (469} 232-2101
Binder Effective: 01-01-11 to 01-01-12
Policy Effective: 01-01-11 to 01-01-12
12:01 A.M. Standard Time
TYPE OF POLICY: Excess General Liability and Workers Compensation
LIMITS: Liability - §1,000,000 / $2,000,000

Workers Compensation - Statutory

SIR: Liability - $1,000,000
Workers Compensation - $350,000

TERMS /CONDITIONS: Per Expiring

THIS COVERAGE IS SUBJECT TO ARLL TERMS/CONDITIONS OF POLICY TO BE ISSUED.

TOTAL PREMIUM $160,000.80

CONDITEONS: THIS TEMPORARY BINDING OF COVERAGE SHALL BE VOID FROM THE BEGIRNNING IF THE
UNDERWRITER DOES NOT RECERIVE, REVIEW AND ACCEPT SUCH MATERIALS AND INFORMATION REQUESTED
ABOVE WITHIN THE TIME FRAME STATED. THIS BINDER IS ALSO CANCELLED WHEN A POLICY IS ISSUED.

Date December 29, 2010 Authorized Representative:

(OMNI 7 DCODB4-020B08/1012291332) ORIGINAL Copy Contact: JILL SHAW
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GENERAL CONDITIONS
Temporary Confirmatior of Insurance

FRAUD:

If the Assured shall make any claim knowing the same to be false or fraudulent, as regards amount or otherwise, this Confirmation shall
become void, and all claims thereunder shall be forfeited.

CANCELLATION:

2.

This Confirmation may be cancelled on the customary shorl rate basis by the Assured at any time by surrender of this confinmation to
MeGriff, Seibels & Williams of Texas, Inc. This Confirmation may also be cancelled, with or without the return or tender of the unearned
premium, by the Insurer(s) or by McGriff, Seibels & Williams of Texas, Inc., in their behalf, by delivering to the Assured, or by sending to
the Assured by mail, registered or unregistered, ai the Assured's address as shown herein, not less than ten days wrilten notice, stating when
the cancellation shall be effective, and in such case the Insurer(s) shall refund the paid premium less the eamned portion thereof on demand,
subject always to the retention by the Insurer(s) hercon of any minimum premium stipulated herein (or proportion thereof previously
agreed upon) in the event of cancellation either by the Insurer(s) or the Assured.

CLAIMS:

3

Loss, if any, to be payable in United States Currency. The Assured shall immediately report to McGrifT, Seibels & Williams of Texas, Inc.,
at their office in Houston, Texas, any occurrence Tikely 1o resull in a claim under this insurance.

This insurance is subject lo ali provisions of this Confirmation, whether printed, typed, added by endorsement, or appeasing in forms
attached or incomporated by reference. Provisions added by endorsement or forms attached or incorparated by reference supersede any
inconsistent printed or typed provisions in this Confirmation.

Forms & Special Conditions: Forms applieable are subject in all respecis to the terms, conditions and limitations of (he policy(ies) or
cover note(s) in current use by Insurer(s), unless otherwise specified hereinafter.

It is agreed that in the event of the failure of Insurers hercon to pay any amount claimed to be due hereunder, the Inserers hereon, at the
request of the Assured (or Reinsured), will submil to the jurisdiction of a Court of competent jurisdiction within the United States.
Nothing in this clause constitutes or should be understood to constitule a waiver of Insurers' rights to commence an action in any Court of
competent jurisdiction in the United States, (o remove an action to a United Staies District Count, or to seek a transfer of a case to another
Court as permiited by the laws of the Uniled States or of any state in the United States.

It is further agreed that service of process in such suit may be made upon the Company's Secretary at the Home Office of the Company as
shown on the Declarations. . . . .

Further, pursuant to any statule of any slate, tesritory or district of the United States which makes provision therefor, the Insurers hercon
hereby designate the Superintendent, Commissioner or Director of Insurance or other officer specificd for that purpose in the statute, or his
successor or successors in office, as their true and lawful attorney upon whom may be served any lawful process in any action, suil or
praceeding instituted by or on behalf of the Assured (or Reinsured) or any beneficiary hereunder arising out of this contract of insurance
(or reinsurance), and hereby designate the above-named as the person to whom the said officer is authorized to mail such process or a true
copy thereof.

This Confirmation shall not be assigned, either in whole or in part, without the written consent of McGriff, Seibels & Williams of Texas,
inc. endorsed hercon.

This Confirmation shall not be valid unless signed by an Authorized Officer of MeGriff, Scibels & Williams of Texas, Inc.
DEFINITION:

It is hereby understood and agreed wherever the printed word "Confirmation" appears herein, it shal be deemed to read "Temporary
Confirmation of Insurance”.

IMPORTANT: THIS TEMPORARY CONFIRMATION OF INSURANCE CANNOT BE CANCELLED FLAT. EARNED
PREMIUM MUST BE PAID FOR THE TIME INSURANCE HAS BEEN IN FORCE. PREMIUM OF THE
AMOUNT SHOWN HEREIN IS DUE AND PAYABLE TO McGRIFF, SEIBELS & WILLIAMS OF TEXAS,
INC. ON OR BEFORE THE DUE DATE SHOWN HEREON. IF THE PREMIUM IS NOT PAID WITHIN
THE TIME SPECIFIED, THE INSURANCE EVIDENCED BY THIS CONFIRMATION
AUTOMATICALLY TERMINATES AND PRO-RATA PREMIUM SHALL BE DUE AND PAYABLE.

THE ASSURED IS REQUESTED TO READ THIS TEMPORARY CONFIRMATION OF INSURANCE,
AND IF INCORRECT, RETURN IT IMMEDIATELY FOR ALTERATION.



ATTACHED TO AND FORMING PART OF CONFIRMATION OF INSURANCE NO.

e
B
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CP0513734

COMPLAINT NOTICE

IMPORTANT NOTICE
1 To obtain information or make a complaint:

2  You may call MeGRIFT, SEIBELS & WILLIAMS
OF TEXAS, INC.'S (oll-frec telephone number for
information or to make a complaint at:

1-877-624-7433

3 You may also write to McGRIFF, SEIBELS &
WILLIAMS OF TEXAS, INC. :

5080 Spectrum Drive 900K
Addison, TX 75001

4 You may contact the Texas Department of Insurance to
obtain information on companies, coverages, righis or
complaints at:

1-800-252-3439
5 You may write the Texas Depariment of Insurance:

P.0O. Box 149104

Austin, TX 78714-9104

FAX#(512)475-1771

WEB: http://www.tdi.state.tx.ns

EMAIL: ConsumerProtection@tdi.state.tx.us

6 PREMIUM OR CLAIM DISPUTES:
Should you have a dispule concerning your premium or
about a claim you should contact the agent or the company

first. If the dispute is nol resolved, you may contact the
7 ATFTACH THIS NOTICE TO YOUR POLICY:

This nolice is for information only and does not become a
part or condition of the attached document.

AVISO IMPORTANTE
Para obtener informacion o para someter una queja;

Usted puede Hamar al numero de telefono gratis de
MecGRIFF, SEIBELS & WILLIAMS OF TEXAS, INC.
para informacion o para someter una queja al:

1-877-624-7433

Usted tambien puede escribir a McGRIFF, SEIBELS &
WILLIAMS OF TEXAS, INC.:

5080 Spectrum Drive 900
Addison, TX 75001

Puede comunicarse con el Departamento de Seguros de Texas
para obtener informacion acerca de companias, coberturas,
derechos o quejas al:

1-800-252-3439
Puede escribir al Departamento de Seguros de Texas:

P.O. Box 149104

Austin, TX 78714.9104

FAXI512)475-1771

WEB: http://www.tdi.state.tx.us

EMAIL: ConsumerProtection @tdi.state.tx.us

DISPUTAS SOBRE PRIMAS O RECLAMOS:

Si liene una dispula concerniente a su prima o a un reclamo,
debe comunicarse con el agente o la compania primero. Si no
se resuelve la dispuiz, prede entonces comunicarse con el

UNA ESTE AVISO A SU POLIZA:

Esta aviso es solo para proposito de informacion y no se
convierle cn parle o condicion del documento adjunto.



I

N

Best's Credit Rating Center ><Company Information for Star Insurance Company

United Slates | Asin Patiic  Canrada

Rotings & Annlysis v
~ Homp
» Basls Ciodd Rntings +
~ Finangial Sirongth Ratings
« Issuor Crodit Aalings
» Doty Rallngs
« Agvancod Search
» Aboub Best's Credit Antings +
« (5ot a Cradit Roting +
« Besi's Speclal Reporis
« Add Bast's CradH Rntings Seaich
To Yeur Silo
-+ BastMark for Seeura-Raled
Insurors
+ Caplact an Analyst
» Awards and Recognitions

News & Resoarch
Praducts & Sarvicas
Indugtry Informotion «
Corporato

Support & Rosources «
Conforoncas and Evants v

Star Insurance Company &2 panl 16 ooy

(a member of Moadowhosk Insimarn Groyp) IR R R I PP pvnppa——
Add Bost #: 000695 NAIC #: 10023 FEIN 0; 302626205 Assignedio  :Firanclal Eysegth Hatin

Ratings & Analysis Center

Europe About |

i

tompanics

"Page 1 of 2

Comact  Sitomap

For ratings and product aceass

Phone: 246-358-1100
Fax: 248-358-1644
Web: vy, mentknbiook.iom

Best's Ralings

Finoncial Strength Aotings Viow Dofinltiong  1sswar Cradit Rotings Vigw Dalintiiang

Rating: A- (Exceliant) Long-Temn: o- Selectone.
Affiliatien Code: p (Poolad) Cullook: Stoble

Financial Size Calegory: IX (5250 Milion1o  Action: Aflirmad

$500 Million) Date: Docomber 23. 2010

Oullook: Stablo

Aclion; Affirmed
Etieclive Date: Decombar 23, 2010

* Danoles Under Review Best's Railngs

Olfico: A.M Besi Campany
Financial Annlyst: Richelie Bryan
Asgistant Vico Prosident: Joseph M Roethal

feports and News

Visit our NewsRoom for the Lalest paws and nress reloacas for this company and lis A M Sest
Group

l" AWMB Crodit Report - Insurnnes Profosaionn] - includes Best's Financlal Strength
% i Fating and rationale along with comprehenshva znalylical commentary, detailed
business overview and key fnangial data
Report Rovislon Dota: 12/232610 {represents tho,latost significant change)
Histarical Regorts ata available In AMB Gredil Bepon - Inswanze Erofesslonal
fschive

Best's Exocutivo Summary Reports (Financiol Overvlow) - available in three

; verslons. these presentation style reporls {eature balance sheel, income statement,
&ey financial pedomance tests inclutting piofitabitity, liquldity and resarve analysls
Data Status: 2010 Besl'a Statement File - F/C. US Centalns dala compiled as of
124252010 (Duatly Cross Checkod)

¢ Singko Company - live yoars of linancial data spacilically on this company

» Compatiaon - side-by-side tinancial analysis of this company with a peer
group of up to live other companios you select.

+ Compoalie - evaluate this company's financkals againsi a peor group
compaosite. Repor displays balh the average and lolal camposite of your
selecled peet grovp

AMB Cradit Roport - Businngs Profesajonnl - provides thrae years of key

i financkal data presented with colorful charts and tables Each repod alse fealures
the latas} Best's Ralings. Raling Rationzle and an excerpl ram our Busingss
Review commentary

Datp Stotus: Contains data complted as of 12/25/2040 [Cualdy Cross Chiockedy

Bogl's Koy Rating Gulde_Prespniation Hepon - incluttes Best's Finaacial Strenglh
+ Raling and financial data as provided in Best's Key Rating Guide products
Data Siatug: 2000 Financial Data (Cuatiy Cross Chached).
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Finaneinl and Annlytical Products

Benls Key Aallng.Guide - P/C, US 8 Canada
RBent’s Stalomonl g - PIC, 1S

Best's Slalempn) File.- Globat

Besls Insurance Reponts - PG, US & Capada
Besls Slae Ling.- BIG, US

Besls Insurance Expense ExhibilIEE) - BIC. US
Beste.Schedule F (Relnsumnce)- PIC. LIS
Reats.sehadile. D (Municipal Bonds) - US
Rests. Schodule D {Common Slocks) - 15

View Rating Definitions

twthave,in |
ourepinlon, i Find a Best's Crodit Ruting
Adtress: 26255 Amaticon Delvo on axcellent abilly io meal thalr sy
Soulhficld, M 4003461112 engoing Insurance cbligations, | [Enter o Campany Nomo_} [EEY)
VATERSTATES |+ Agvancon Sonzn ,

http://www3.ambest.com/ratings/fullprofile.asp?ambnum=695& URATINGID=371778&... 12/31/2010



ATTACHED TO AND FORMING FART OF CONFIRMATION OF INSU " CP0513734

The lollowing is a brief summary of the measures that we have taken as your broker to review and report to you objectively oﬁ the financlal security of your
Insuring companies. Infurmation is Tncluded on AM- Best Company, our primary security rating source, and the Internal policies and standards which we have
established to address this important issue for our customars.

HISTORY

A.M Best Company was incorporated in 1899 as the first mling agency In the world 10 offer reliable information on the financial condition of U $. insurance companies. Tha
Bast's Raling Guide was lirst published in 1900, and has since hacome a comnerslone of the security review process by conlinvously evalualing the financlal Integrily of ovar
4,100 Insurance compandes. In 1984, the first edilion of the Best’s Infemationa! Bating Guide was published. reporting on the clalms-paying ability of ovar 950 intemational

insurars

The information used by Best lo rale insurance earriers is pravided by the companies lhemselvas as a part of thelr normal filings with the Nalienal Assoclatian of Insurance
Gommissioners, those stales in which the company ts licensed, the SEC and/or with #is sharehalders. Rafing reviews are performed annually on each insurance company. ang
an an intetim basis as condilions dictate.

RATING SYSTEM

Tha Best's raling system is designed to evaluate 8 wide range of objeclive and subjective factors which aflect tha overall parformance of an insurance company (nol applicable
to associations or inlermediaries) These faclors deal with the companles’ financial strength, its oparating performance and ils ability to mest its financial obligalions lo
policyholders. as (ollows:

Prolitabltity - Spraad ol risk

Quatily of reinsuranca program - Lavarage/capilalization

Qualily and divarsification of assets - Liguidlty

Adequacy of policy loss reserves - Adequacy of policyhotder's suplus
Capital structure - Managsment experlance and objectives
RATING SYMBOLS

A typlcal Best's rating is composed of two parts. The “Securily” partion pravides an alphabetical indicalion of the quality of the securily provided by a company lo Its
policyholders  This raling Is furher defined in three categories, “Secure,” “Vulnerable™ or "Not Assigned ™ The “Financlal Size™ (FSC) portion of the Besl's raling uses Roman
numerals {o rank companies based on the dollar amounts of their policyholdars' sumlus and contingent reserva funds.

While comparaliva rankings for security or financial size by themsalvas may not adequately poriray tha completa financial healih of a company, the combination of the two has
proven to be reliable in predicling the abillty of a company to meet its claims abligations In a limely mannar, bath now and In the rear fulure. The actual rating symbols used by
Best and thelr meaninos ara:

“Socure” Ratings Ay or Ad Superior
Aor A- Exceltent
B+ or B+ Very Good
“Vulnorable™” Ratings BorB- Adequate
C++orC+ Fair
CorC- Marginal
D Vary Vulnarabla
E Under Supervision
F In Unuidation
"Not Assigned"” Ratings NA-1 through NA-11, indicating condifions such as inadequacy of size (1o Justily a rating), inapplicabla rafing procedura. incompleta
Financiat Size Categaries * : . : . ’
1 Undar $1,000,000 Viil §100,800,600 - $250,000,000,
1} $1,000,000 - $2,000,000 X $250,600,000 - $500,000,000
IH $2,000,000 - 5,000,000, X $500,000,800 - $700,000,000/
v $5,600,000 - $10,000,000 Xl $750,600,000 - $1,000,000,000,
v $10,000,000 - 525,000,000  Xn $1,000,000,000 - $1,250,000,000;
Vi $25,000,000 - 550,000,000] Xl $1,250,060,000 - $1,500,000,000]
vii $50,000,000 - $100,000,000] XV £1,600,000,000 - $2,000,000,000
XV Over $2,000,000,000

Eource: Bost's Raling Koy Guids - 1053 Edltian
MSW SECURITY REVIEW

MeGrifl. Selbels & Willams has established an intemnal *Security Review Commiltee” compesed of senlor managemeant representatives lom tha Finance, Markating, Branch,
Whuolesale and Administrativa Divisfons of the company. This commilles’s purpase Is lo d

This commitles mests periodically to raview the cutrent listing ol alf compandes, Intarmadiardes and assoclations which are actively used by MSW It will also act on any
aandine reniacle raraivord lism theatinhail the remnany tn heva naw nraviders antivatp

MSW MINIMUM SECURITY STANDARDS

Approved Companies: A- {Excellant) VHI {$100.000.000 - $250.000.000)
Acceplable Companies: B+ (Vary Good) VI {$100.000,000 - $250,000,000)
Restricted Companies: Alt Companies with ratings of B+ VIl or balow

P'rohibited Companies: All other Companies not mentioned in one of the Standands above

MSW PROVIDER CLASSIFICATIONS

*Approved Provider" - Any provider whose Best's rating Is A- Vill or higher. The Bast's rating ol an "approved® provider must be printed on all MSW binders and proposals
delivered to clients or prospects.

"Acceptable Provider” - Any provider whose Besls rating is B+ Vill or higher. bul below A- VIl The Best's rating of an “acceplable” provider must be printed on all MSW
binders and proposals delivered 1o clients or prospecls

In addilion. certain providers, which have been reviewed by the Securily Review Commitles. may be considered acceptable securily. The cllenl will not ba required to sign any
form of disclaimer or acknowledgement of recalpt of this informalion

"Restrictad Provider® - Any domestic insurance provider whose Bast's rating is B+ VIl or lower. or who has no Bast's rating and has not been given an exceplian by the
Security Review Commiltee  They will be accessibis only upon presentatlon of & standard

"Prohibited Provider” - All other providers not mentloned in one of the paragraphs above Thasa providers will not be set up lor aclive use In the MSW agency managament
sysiam at any lime, for any reason

All AM. Best rating changes wil ba posted on our wehsile (www.megriff.com). Rate chenges that result in a provider moving to o lower classHication {e.g.
downgraded from "Approved” to "Acceptable” or from “Accoptable” to "Restricted"} will be commaunicated 1o you in writing and delivored via U.S. MaiL



