CONSTRUCTION
CONTRACT

This Agreement entered into this 3rd day of July, 2012 by and between HIDALGO COUNTY URBAN
COUNTY PROGRAM, hereinafter called the “OWNER", acting herein through its COUNTY JUDGE and
2GS, LLC (a corporation) of Peiiitas, State of Texas, hereinafter called "CONTRACTOR".

WITNESSETH

That forand in consideration of the payments and agreements hereinafter mentioned, to be made and
performed by the OWNER, the CONTRACTOR hereby agrees with the OWNER to commence and complete
the construction described as follows:

PROJECT NAME: Texas Department of Agriculture Colonia Economic Distress
Area Program (CEDAP Contract No. 711 195)

PROJECT No.: 6538-66-6591-5000-6600-UCP-EGG

PROJECT DESCRIPTION: CEDAP Rehabilitation: Single-Unit Sewer Service Project:

Village of Los Ebanos, Cuevitas, Rancho Subdivision and Valle
Vista Subdivision

heinafter called the project, for the sum of ($278,750.00) - Two hundred seventy-eight thousand seven hundred
fifty dollars and zero cents and all extra work in connection therewith, under the terms as stated in the General
and Special Conditions of the Contract; and at his (its or their) own proper cost and expense to furnish all the
materials, supplies, machinery, equipment, tools, superintendence, labor, insurance, and other accessories and
services necessary to complete the said project in accordance with the conditions and prices stated in the
Proposal, the General Conditions, Supplemental General Conditions and Special Conditions of the contract, the
plans, which include all maps, plats, blue prints, and other drawings and printed or written explanatory matter
thereof, the specifications and contract documents therefore as prepared by Javier Hinojosa Engineering
and as enumerated in Paragraph 1 of the Supplemental General Conditions, all of which are made a part hereof
and collectively evidence and constitute the contract.

The CONTRACTOR hereby agrees to commence work under this contract on or after a date to be specified
in a written "Notice to Proceed" of the OWNER and to fully complete the project within 120 _consecutive calendar

days thereafter. The CONTRACTOR further agrees to pay, as liquidated damages, the sum of ($300.00) Three
hundred dollars and zero cents for each consecutive calendar day thereafter as hereinafter provided in

Paragraph 19 of the General Conditions.

The OWNER agrees to pay the CONTRACTOR in current funds for the performance of the contract,
subject to additions and deductions, as provided in the General Conditions of the contract, and to make payments
on account thereof as provided in Paragraph 25, "Payments to Contractor”, of the General Conditions.
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IN WITNESS WHEREOF, the parties to these presents have executed this contract in four (4) counterparts,
each of which shall be deemed an original, in year and day first above mentioned.

Pedro Saenz, President

Name of Firm: 2GS, LLC

Address: P.O. BOX 595
Peiiitas, Texas 78576

Federal 1.D./S.S.: 45-433891 1

STATE OF TEXAS §
COUNTY OF HIDALGO g
This instrument was acknowledged before me on this the ___dayof , 20 ,
by , of and on behalf of .
(title) (a corporation) (a partnership) (an individual)

Notary Public - Signature

§

WITNESS: URBAN COUNTY PROGRAM

Diana R. Serna
Urban County Director

APPROVED AS TO FORM
Atlas, Hall & Rodriguez
By:

Stephen L. Crain
Date:

UCP-contract-50b Revised 5/11/12



U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT HUD-4238
SUPPLEMENTAL GENERAL CONDITIONS

Enumeration of Plans, Specifications and Addenda
Stated Allowances

Special Hazards

Public Liability and Property Damage Insurance

Photographs of Project

Schedule of Minimum Hourly Wage Rates

Builder's Risk Insurance

Special Equal Opportunity Provisions

Certification of Compliance with Air and Water Acts

0. Special Conditions Pertaining to Hazards, Safety Standards and Accident
Prevention

NOOhWN =

o0

1. ENUMERATION OF PLANS, SPECIFICATIONS AND ADDENDA

Following are the Plans, Specifications and Addenda which form a part of this
contract, as set forth in Paragraph 1 of the General Conditions, "Contract and
Contract Documents":

DRAWINGS

General Construction: Texas Department of Agriculture Colonia Economic Distress Area
Program (CEDAP Contract No. 711195)

CEDAP Rehabilitation: Single-Unit Sewer Service Project: Village of Los Ebanos,
Cuevitas, Rancho Subdivision and Valle Vista Subdivision — Sheet Nos. 1 — 7 as prepared
by Javier Hinojosa Engineering.

Heating and Ventilating: N/A

Plumbing: N/A

Electrical: N/A

SPECIFICATIONS:

General Construction: 01504  Temporary Facilities and Controls
02221 Trench Excavation, Backfill and Compaction
02571 Sanitary and Storm Sewers
18000 Trench Protection System



Heating and Ventilating: N/A
Plumbing: N/A

Electrical: N/A

ADDENDA:

No. Date No. Date
No. Date No. Date
STATED ALLOWANCES

Pursuant to paragraph 36 of the Generai Conditions, the contractor shall include
the following cash allowances in his proposal: N/A

{a) For {(Page of Specifications $
{b) For {Page of Specifications 3
(c) For (Page of Specifications $
(d) For (Page of Specifications $
(e} For (Page of Specifications $
{f) For {Page of Specifications $
SPECIAL HAZARDS

The Contractor's and his Subcontractor's Public Liability and Property Damage
Insurance shail provide adequate protection against the following special
hazards.

CONTRACTOR'S AND SUBCONTRACTOR'S PUBLIC LIABILITY, VEHICLE
LIABILITY, AND PROPERTY DAMAGE INSURANCE

As required under paragraph 28 of the General Conditions, the Contractor's
Public Liability Insurance and Vehicle Liability Insurance shall be in an amount
not less that $500,000.00 for injuries, including accidental death, to any one
person, and subject to the same limit for each person, in an amount not less than
$500,000.00 on account of one accident, and Contractor's Property Damage
Insurance in an amount not less than $500,000.00.

The Contractor shall either (1) require each of his subcontractors to procure and
to maintain during the life of his subcontract, Subcontractor's Public Liabifity and
Property Damage of the type and in the same amounts as specified in the
preceding paragraph, or (2) ) insure the activities of his subcontractors in his own
policy.



5. PHOTOGRAPHS OF PROJECT
As provided in paragraph 50 of the General conditions, the Contractor will furnish
photographs in the number, type, and stage as enumerated below:

6. SCHEDULE OF OCCUPATIONAL CLASSIFICATIONS AND MINIMUM
HOURLY WAGE RATES AS REQUIRED UNDER PARAGRAPH 52 OF THE
GENERAL CONDITIONS

Given on Pages . and

7. BUILDER'S RISK INSURANCE

As provided in the General Conditions, paragraph 28(e), the Contractor will/will
not* maintain Builder's Risk Insurance (fire and extended coverage) on a 100
percent completed value basis on the insurable portions of the project for the
benefit of the Owner, the Contractor, and alt subcontractors, as their interests
may appear.

*Strike out one.



8.

SPECIAL EQUAL OPPORTUNITY PROVISIONS

A. Activities and Contracts Not Subject to Executive Order 11246, as Amended

(Applicable to Federally assisted construction contracts and related
subcontracts under $10,000)

During the performance of this contract, the contractor agrees as follows:

(1) The Contractor shall not discriminate against any employee or appiicant
for employment because of race, color, religion, sex, or
national origin. The contractor shall take affirmative action to
ensure that applicants for employment are employed, and
that employees are treated during employment, without
regard to their race, color, religion, sex, or national origin.
Such action shall include, but not be limited to, the following:
employment, upgrading, demotion, or transfer; recruitment or
recruitment advertising; layoff or termination; rates of pay or
other forms of compensation; and selection for training,
including apprenticeship.

(2) The contractor shall post in conspicuous places, available to employees
and applicants for employment, notices to be provided by
Contracting Officer setting forth the provisions of this
nondiscrimination clause. The Contractor shall state that all
qualified applicants will receive consideration for
employment without regard to race, color, religion, sex, or
national origin.

(3) Contractors shall incorporate foregoing requirement in all subcontracts.

B. Contracts Subject to Executive Order 11246, as Amended

(Applicable to Farewell assisted construction contracts and related
subcontracts exceeding $10,000)

During the performance of this contract, the contractor agrees as follows:

(1) The Contractor will not discriminate against any employee or
applicant for employment because of race, color, religion,
sex, or national origin. The Contractor will take affirmative
action to ensure that applicants are employed, and that
employees are treated during employment, without regard to
their race, color, religion, sex, or national origin. Such action
shall include, but not be limited to, the following:
employment, upgrading, demotion, or transfer, recruitment or
recruitment advertising; layoff or termination; rates of pay or
other forms of compensation; and selection for training,
including apprenticeship. The Contractor agrees to post in
conspicuous places, available to employees and applicants
for employment, notices to be provided by the contracting
officer setting forth the provisions of this nondiscrimination
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clause,

(2) The Contractor will, in all solicitations or advertisements for employees
placed by or on behalf of the Contractor, state that all
qualified applicants will receive consideration for
employment without regard to race, color, religion, sex, or
national origin.

(3) The Contractor will send to each labor union or representative of workers
within which he has a collective bargaining agreement or
other contract or understanding, a notice to be provided by
the Contract Compliance Officer advising the said labor
union or workers' representatives of the Contractor's
commitment under this section and shall post copies of the
notice in conspicuous places available to employees and
applicants for employment.

(4) The Contractor will comply with all provisions of Executive Order 11246 of
September 24, 1965, and the rules, regulation and relevant
order of the Secretary of Labor.

(5) The Contractor will furnish ail information and reports required by
Executive Order 11246 of September 24, 1965, and by the
rules, regulations and orders of the Secretary of Labor, or
pursuant thereto, and will permit access to his books,
records, and accounts by the Department and the Secretary
of Labor for purposes of investigation to ascertain
compliance with such rules, regulations, and orders.

(6) In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract, or which any of such rules,
regulation, or orders, this contract may be canceled,
terminated or suspended in whole or in part and the
Contractor may be declared ineligible for further Government
contracts or federally assisted construction contract
procedures authorized in Executive Order 11246 of
September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

(7) The Contractor will include the portion of the sentence immediately
preceding paragraph (1) and the provisions of paragraph (1)
through (7) in every subcontract or purchase order unless
exempted by rules, regulations, or orders of the Secretary of
Labor issued pursuant to Section 204 of Executive Order
11246 of September 24, 1965, so that such provisions will
be binding upon each subcontractor or vendor. The
Contractor will take such action with respect to any
subcontract or purchase orders as the Department may
direct as a means of enforcing such provisions, including
sanctions for noncompliance: Provided, however, that in the
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event a Contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of
such direction by the Department, the Contractor may
request the United States to enter into such litigation to
protect the interest of the United States.

8. Home town or Imposed Plans

In areas where a home town plan or imposed plan is operative, the
Community Development Block Grant Recipient must contact the appropriate
HUD Equal Opportunity Office for specific instructions.

9. CERTIFICATION OF COMPLIANCE WITH AIR AND WATER ACTS

(Applicable to Federally assisted construction contracts and related
subcontract exceeding $100,000)

Compliance with Air and Water Acts

During the performance of this contract, the contractor and all subcontractors
shall comply with the requirements of the Clean Air Act, as amended, 42 USE
1857 et seq., the Federal Water Pollution Control Act, as amended, 33 USE
1251 et seq., and the regulations of the Environmental Protection Agency with
respect thereto, at 40 CFR Part 15, as amended.

In addition to the foregoing requirements, all nonexempt contractors and
subcontractors shall fumish to the owner, the following.

(1) A stipulation by the Contractor or subcontractors, that any facility to be
utilized in the performance of any nonexempt contract or
subcontract, is not listed on the list of Violating Facilities
issued by the Environmental Protection Agency (EPA)
pursuant to 40 CFR 15.20.

(2) Agreement by the contractor to comply with all the requirements of
Section 114 of the Clean Air Act, as amended, (42 USE
1857c-8) and Section 308 of the Federal Water Pollution
Control Act, as amended, (33 USE 1318) relating to
inspection, monitoring, entry, reports and information, as well
as all other requirements specified in said Section 114 and
Section 308, and all regulations and guidelines issued
thereunder.

(3) A stipulation that as a condition for the award of the contract, prompt
notice will be given of any notification received from the
Director, Office of Federal Activities, EPA, indicating that a
facility utilized or to be utilized for the contract, is under
consideration to be listed on the EPA List of Violating
Facilities.

(4) Agreement by the Contractor that he will include, or cause to be included,
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the criteria and requirements in paragraph (1) through (4) of
this section in every nonexempt subcontract and requiring
that the Contractor will take such action as the Government
may direct as a means of enforcing such provisions.

10.SPECIAL _ CONDITIONS  PERTAINING  TO HAZARDS _SAFETY
STANDARDS AND ACCIDENT PREVENTION

A. Lead-Based Paint Hazards

(Applicable to contracts for construction or rehabilitation of residential
structured)

The construction or rehabilitation of residential structures is subject to the
HUD Lead-Based Paint regulations, 24 CFR Part 35. the Contractor and
Subcontractor shall comply with the provisions for the elimination of lead-
base paint hazards under sub-part B of said regulations, the Owner will
be responsible for the inspections and certifications required under
Section 35.14(f) thereof.

B. Use of Explosive (Modify as Required)

When the use of explosive is necessary for the prosecution of the work,
the Contractor shall observe all local, state and Federal laws in purchasing
and handling explosives. The Contractor shall take all necessary
precaution to protect completed work, neighboring property, water lines, or
other undergoing structures. Where there is danger to structures or
property from blasting, the charges shall be reduced and the material shall
be covered with suitable timber, steel or rope mats.

The Contractor shall notify all owners of public utility property of intention
to use explosives at least eight hours before blasting is done, close to
such property. Any supervision or direction of use of explosive by the
Engineer, does not in any way reduce the responsibility of the Contractor
or his Surety for damages that may be caused by such use.

C. Danger Signals and Safety Devices (Modify as Required)

The contractor shail make all necessary precautions to guard against
damages to property and injury to persons. He shall put up and maintain
in good condition, sufficient red or warning lights at night, suitable
barricades and other devices necessary to protect the public. In case the
Contractor fails or neglects to take such precautions, the Owner may have
such lights and barricades installed and charge the cost of this work to the
Contractor. Such action by the Owner does not relieve the Contractor of
any liability incurred under those specifications or contract.



D. "Section 3" Compliance in the Provision of Training. Employment and _Business
Opportunities.

During the performance of this contract, the contractor agrees as follows:

(1) The contractor agrees to comply with the requirements of Section 3 of the
Housing and Urban Development Act of 1968 (12 USE 170(u), as
amended, the HUD regulations issued pursuant thereto at 24 CFR Part
135, and any applicable rules and orders of HUD issued thereunder.

(2) The "Section 3 clause” set forth in 24 CFR 135.20(b) shall form part of this
contract, as set forth in Paragraph 1 of the General Conditions, "Contract
and Contract Documents",

(3) Contractors shall incorporate the "Section 3 clause” shown below and the
foregoing requirements in all subcontracts.

HUD-42385(R) Previous Edition is gbsolete
**Attachment to Federal Labor Standards Provisions



Client#: 14126 2GSLLC

ACORD. CERTIFICATE OF LIABILITY INSURANCE oeitiaos

REPREéENTATIVE OR PRODUCER, AND THE GERTIFICATE HOLDER.

IMPGRTANT: if the certificate holder Is an ADDITIONAL INSURED, the policy{ies) must be endorsad. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policles may require an endorsement. A statement on this cortificate does not confer rights to the
certificate holder in lieu of such andorsement(s).

PRODUCER onaeT
Willis of Texas, Inc. NG, £xy: 956 682-9423 [ [ _no); 956 687-1286
1400 N McColl Rd Suite 105 Ei;‘ﬁ?{'é_ss_-
PO Drawer 3785 INSURER(S) AFFORDING COVERAGE MNAIC ¥
McAllen, TX 78502 wsurer 4 : Colony Insurance Company 39993
INSURED INSURER B : 1©%as Mutual Insurance Company 22945
2Gs, LLC msurer ¢ : Sentinel Insurance Company
P O Box 595 I ———
Penitas, TX 78576 :
INSURERE ;
INSURER F :
COVERAGES CERTIFICATE NUMBER: REVISION NUMBER:

EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

ISR TYPE OF INSURANGE N D POLICY NUMBER I A LMITS
A | GENERAL LIABILITY GL900945 b2121l201 2(02/21/2013 £ACH OCCURRENCE 51,000,000
X| COMMERCIAL GENERAL LIABILITY PRMRERRENTED o) [$100,000
] CLAIMS-MADE OCCUR MED EXP {Any one persony | 55,000
|| PERSONAL & ADVINJURY | $1,000,000
|| GENERAL AGGREGATE $2,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP AGG | 52,000,000
" Jrouer [ ] RS [T oc $
C [ AUTOMOBILE LIABILITY 65UECNG9319 02/21/2012(02/21/2013 F%cens o= T T 5°000,000
X[ any AUTO BODILY INJURY (Per person) | $
: AT . SCHEOWLED BODILY INJURY {Per accident) | $
| X! HireD auTOS e ds PROPERTY DAMAGE 5
$
| | uMBRELLA LIAB OCCUR EACH OCCURRENCE s
EXCESS LIAB CLAIMS-MADE AGGREGATE 5
oeD | | RerenTions s
B | ERRLOTEREENSATION N TSF0001234244 02/21/2012|0221/2013__ [{ESTAT: [ o0+
ANy EE?&%&E%?E&EIEE@%ECWVE NIA E.L. EACH ACCIDENT 51,000,600
{Mandatory in NH) E.L. DISEASE - Ea EMPLOYEE| $1,000,000
If yes, describe under
DESCRIPTION OF OPERATIONS below EL DISEASE - POLICY LT | 51,000,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is required)
General Liability Policy contains U649A-0510 Contractors PAC endorsement

CERTIFICATE HOLDER CANCELLATION

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE

Hidalgo County THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
Urban County Program ACCORDANCE WITH THE POLICY PROVISIONS.

1916 Tesoro Bivd

Pharr, TX 78577 AUTHORIZED REPRESENTATIVE
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