
STATE OF TEXAS


§






§

COUNTY OF HIDALGO

§

INTERLOCAL AGREEMENT 

FOR ANCHOR SERVICES REIMBURSEMENT

Pursuant to the authority granted by the “Texas Interlocal Cooperation Act,” Chapter 791 Texas Government Code providing for the cooperation among local governmental bodies, HIDALGO COUNTY, TEXAS (hereinafter referred to as HIDALGO COUNTY) CAMERON COUNTY, TEXAS (hereinafter referred to as CAMERON COUNTY), WILLACY COUNTY HOSPITAL DISTRICT (hereinafter referred to as WILLACY COUNTY) and STARR COUNTY HOSPITAL DISTRICT (hereinafter referred to as STARR COUNTY), in consideration of the premises and mutual promises contained herein, agree as follows: 

WHEREAS, this contract is made under the authority of Sections 791.001-791.029 of the Texas Government Code; and 

WHEREAS, the parties, in performing governmental functions or in paying for the performance of governmental functions hereunder shall make those payments from current revenues legally available to that party; and 


WHEREAS, on December 12, 2011, the Centers for Medicare and Medicaid Services approved the State of Texas’ request for a new Medicaid waiver demonstration entitled “Texas Healthcare Transformation and Quality Improvement Program” (Project # 11-W-00278/6) in accordance with section 1115 of the Social Security Act; and 


WHEREAS, the Waiver, approved through September 30, 2016, authorizes Texas to establish a uncompensated care pool and Delivery System Reform Incentive Payment (DSRIP) program. The uncompensated care pool pays hospitals based on uncompensated care costs reimbursable and additional uncompensated care costs not currently being reimbursed such as costs for clinics and pharmacies. Initiatives allowed under the DSRIP program are designed to provide incentive payments to hospitals and other providers for investments in delivery system reforms that increase access to health care, improve the quality of care, and enhance the health of patients and families they serve; and 


WHEREAS, the program of activity funded by the Waiver is based on Regional Healthcare partnerships (RHPs), each of which have geographic boundaries and will be coordinated by a public hospital or local governmental entity with the authority to make intergovernmental transfers. The public hospital or local governmental entity shall collaborate with hospitals and other potential providers to develop, in accordance with Planning Protocol, an RHP Plan that will accelerate meaningful delivery system reforms that improve patient care for low- income populations in the Region; and

WHEREAS, the State of Texas has approved 20 Regional Healthcare Partnerships whose members may participate in the Waiver. Among these approved Partnerships is Regional Healthcare Partnership 5 (“RHP5”), consisting of Hidalgo County, Cameron County, Starr County and Willacy County; and 

WHEREAS, HIDALGO COUNTY is the designated Anchoring Entity for RHP 5, and as such, is responsible for coordinating the development and operation of a Regional Health Plan for RHP 5; and 

WHEREAS, Cameron County, Starr County and Willacy County intend to be participating members of RHP 5, and to provide their share of funding for that purpose; and 

WHEREAS, Cameron County, Starr County and Willacy County find that:

A the services provided by HIDALGO COUNTY for the purpose of developing and operating a Regional Health Plan for the RHP 5 benefit Cameron County, Starr County and Willacy County and the entire region; 

B this interlocal agreement is necessary for the benefit of the public; and

C each party has the legal authority to perform and to provide the governmental functions provided for herein, and to provide or to contract for the services provided herein; and

D the performance of this agreement is in the common interest of all parties;

NOW THEREFORE, in consideration of the mutual covenants, promises and obligations contained herein, the undersigned parties agree as follows:

I.

CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY agree to pay the percentage of the costs as shown on Exhibit A attached hereto incurred by HIDALGO COUNTY for the development and operation of a Regional Health Plan for RHP 5, it being expressly understood that the services provided by HIDALGO COUNTY shall benefit all Counties in RHP 5.  Such payment will be made by CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY on a timely basis, against invoice by Hidalgo County:

In  the event HIDALGO COUNTY receives reimbursement from the Texas Health & Human Services Commission, or other third parties collectively (“Reimbursement”) for any portion of the costs expended in connection with the development or operation of RHP 5,  HIDALGO COUNTY will either i) reduce future payments due and owing by the percentages of the Reimbursement shown on Exhibit A attached hereto for each of CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY if all prior payments due and owing by CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY have been made; or ii) refund to CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY their respective percentages as shown on Exhibit A of the amount of the Reimbursement if all prior payments due and owing by CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY have been made.  In the event any of CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY have outstanding balances owed hereunder at the time HIDALGO COUNTY receives Reimbursement, then HIDALGO COUNTY shall first apply CAMERON COUNTY, STARR COUNTY and WILLACY COUNTIES percentages as shown on Exhibit A of the amount of the   Reimbursement to CAMERON, STARR and WILLACY COUNTIES past due balance, if any, with any remainder either credited or refunded to CAMERON, STARR and WILLACY COUNTIES on a prorated basis, consistent with the terms and intent of this agreement.

CAMERON COUNTY, STARR COUNTY and WILLACY COUNTY shall cooperate with HIDALGO COUNTY to facilitate the development and operation of RHP 5 for the benefit of all counties hereto in RHP 5.

II. 

This agreement shall take effect upon execution by all signatories.  In the event Texas Government Code §791.011(f) shall be construed to require annual renewal of the Agreement, the Parties shall be deemed to have elected to renew it on the anniversary date of this agreement unless it is terminated earlier.   This agreement shall be in effect from the date of execution until terminated by any party hereto upon thirty (30) days written notice to all other parties. 

EXECUTED IN MULTIPLE ORIGINALS and this ___ day of ______, 2012. 

HIDALGO  COUNTY, TEXAS

CAMERON COUNTY, TEXAS 

_________________________________
_________________________________

Ramon Garcia, County Judge
Carlos Cascos, County Judge

ATTEST:




ATTEST:

_____________________________ 

________________________________

Hidalgo County Clerk   


Cameron County Clerk 

Date: _____________________________
Date:_____________________________

STARR COUNTY HOSPITAL

WILLACY COUNTY HOSPITAL 

DISTRICT




DISTRICT


By: _____________________________
By: _________________________________

Its: _____________________________
Its: _________________________________

Date: _____________________________
Date:_____________________________

EXHIBIT A

PERCENTAGES OF REIMBURSEMENT

Hidalgo County
 

(774, 769 ÷ 1,264,091)


61.32 %

Cameron County


(406, 220 ÷ 1,264,091)


32.13 %

Starr County Hospital District
(  60, 968 ÷ 1,264,091)


    4.8 %

Willacy County Hospital District
(   22,134 ÷ 1,264,091)


1.75 %
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