COUNTY OF HIDALGO
STATE OF TEXAS
URBAN COUNTY PROGRAM
HOMEBUYER ASSISTANCE PROGRAM CONTRACT

This Homebuyer Assistance Program Contract ("Homeowner Contract™) is entered into

this 4™ day of December 2012, between the County of Hidalgo, State of Texas

("County")} and_Jose Ramon Molina & Lilian | Molina.("Owner" ).

Owner has requested financial assistance from the County to assist Owner with the
down payment and/or closing costs to purchase a home in accordance with the requirements

of the County's Homebuyer Assistance Program {"Homeowner Program”); and

Owner, based on the information furnished to County, qualifies for financial assistance

under the Homeowner Program.

NOW THEREFORE, the County and Owner agree as follows:

1. Owner represents and warrants that all information furnished to the County in or
as a part of Owner's application for financial assistance in the Homeowner Program is true

and correct.

2. Owner agrees that the financial assistance provided to Owner by County will be
used to pay Owner's closing costs and/or a portion of Owner's down payment in order for
Owner to acquire Owner's principal residence located at:

Lot 85 Rio Grande Estates Subdivision Phase |, Hidalgo, HIDALGO COUNTY TEXAS more
fully described on Exhibit "A" attached hereto ("Property”).

3. Owner represents to County that the contract attached hereto as Exhibit "B" is

a true and correct copy of the contract under which Owner will acquire the Property. The debt



and lien described in Exhibit "B" will be the only debt and lien against the Property other than

the lien granted pursuant to this Homeowner Contract.

4, Owner agrees to comply with all applicable requirements of the U. S. Housing
and Urban Development affordable housing home ownership statutes and regulations, including

24 CFR § 92.254(a) Qualification as Affordable Housing: Homeownership, as amended.

5. Owner agrees to provide, within ten (10) business days of the final loan closing,
the Urban County Program with copies of the Lender’s Note, Settlement Statement, Truth-in-

Lending Disclosure, Property Deed and Property Insurance.

6. Owner agrees to execute all documents requested by County in order for County

to obtain a valid second deed of trust lien on the Property.

7. OWNER UNDERSTAND AND AGREES THAT COUNTY IS NOT
RESPONSIBLE TO OWNER FOR: (i) ANY ASPECT OF THE CONSTRUCTION OF THE
RESIDENCE ON THE PROPERTY BEING PURCHASED BY OWNER, INCLUDING ANY
CLAIM FOR DEFECTIVE WORK, INCOMPLETE WORK OR WARRANTY WORK; AND/OR
(i) ANY DEFECTS IN OWNER'S TITLE TO THE PROPERTY.

8. County agrees to expend $5,000 ("Homeowner Advance") for the benefit of
Owner in connection with Owner's purchase of the Property. The Homeowner Advance will be
applied first to Owner’s closing costs and any excess funds will be applied to Owner's down

payment and to the principal if funds are available.

9. OWNER AGREES THAT OWNER WILL, FOR A MINIMUM OF FIVE (5)
CONSECUTIVE YEARS FOLLOWING OWNER'S PURCHASE OF THE PROPERTY,
CONTINUQUSLY USE THE RESIDENCE LOCATED ON THE PROPERTY AS OWNER'S
PRINCIPAL RESIDENCE. OWNER AGREES THAT OWNER WILL, ON AN ANNUAL BASIS,
EXECUTE SUCH CERTIFICATIONS AS COUNTY MAY REQUIRE TO CONFIRM OWNER'S
COMPLIANCE WITH THE REQUIREMENT OF THIS PARAGRAPH 9.



10.  Provided Owner has continuously used the residence located on the
Property as Owner's principal residence for five (5) consecutive years after the beginning date
used in the Loan Documents, County will forgive Owner's outstanding HOMEBUYER
ASSISTANCE Funds on the Repayment Date in an amount equal to the HOMEBUYER
ASSISTANCE Funds.

FAILURE TO REPAY THE HOMEBUYER ASSISTANCE FUNDS |IN
ACCORDANCE WITH THIS CONTRACT AND/OR THE LOAN DOCUMENTS AND/OR TO
COMPLY WITH THE OTHER PROVISIONS OF THE LOAN DOCUMENTS, MAY RESULT IN
THE FORECLOSURE OF THE COUNTY'S LIENS AGAINST THE PROPERTY AND THE
LOSS OF YOUR RESIDENCE AND THE PROPERTY.

1. Owner understands and agrees that if Owner sells the Property, within the
period of affordability (five (5) years the beginning date used in the Loan Documents),
through a voluntary or involuntary transfer, the County will recapture all or a portion of the

direct subsidy provided to the homebuyer as provided in this paragraph.

The loan will be forgiven pro rata over the period of affordability under the following terms, as

long as the home remains the principal residence of the home buyer:

(i) Upon completion of the 1* year of the Loan Documents -20% of the
original principal amount will be forgiven;

(i)  Upon completion of the 2™ year of the Loan Documents -40% of the
original principal amount will be forgiven;

(i)  Upon completion of the 3" year of the Loan Documents - 60% of the
original principal amount will be forgiven;

(iv)  Upon completion of the 4™ year of the Loan Documents - 80% of the
original principal amount will be forgiven; and

(v)  Upon completion of the 5" year of the Loan Documents -100% of the

original principal amount will be forgiven



If the net proceeds from a voluntary or involuntary sale are insufficient to repay the
prorated amount of the HOME subsidy, the County shall recapture the entire amount of
net proceeds from the sale. If there are no net proceeds from the sale, no repayment is
required. Net proceeds are defined as the sales price minus superior loan repayment and

any closing costs incurred by the homebuyer,

12. Owner understands and agrees that: (i) Owner agrees to continuously use the
residence located on the property as Owner’s principal residence for five (5) consecutive
years following the beginning date used in the Loan Documents; and (ii) Owner agrees to
honor any of its other obligations to County under the Homebuyer Contract or the Loan
Documents; collectively. In the event that the County determines that the assisted
homebuyer{s) is non-compliant with the residency requirements and the other requirements
stated in the Homebuyer Assistance Program Contract then the entire face value of the funds
are immediately due and payable to the County. Homebuyer wilt be given 30 days to return
to compliance. If homebuyer(s) does not return to compliance the entire face value of the

funds will be due and payable and will incur a four percent (4%) interest per annum.

13. THIS HOMEBUYER CONTRACT CREATES A BINDING AGREEMENT
BETWEEN YOU AND THE COUNTY; OWNER REPRESENTS AND WARRANTS TO THE
COUNTY THAT OWNER HAS REVIEWED THE CONTRACT, UNDERSTANDS IT, AND IS
EXECUTING IT FREELY AND VOLUNTARILY.



Executed and effective as of the date and year first written above.

COUNTY OF HIDALGO
URBAN COUNTY PROGRAM

DIANA R. SERNA
DIRECTOR

Jose Ramon Molina

Lilian | Molina

Steve Crain approved “as to form” September 2012




(Jurat/Individual Acknowledgment)

STATE OF TEXAS §
COUNTY OF HIDALGO §

SWORN, SUBSCRIBED AND ACKNOWLEDGED before me Jose Ramon Molina ON THIS

day of , 2012,
NOTARY PUBLIC, STATE OF TEXAS
STATE OF TEXAS §
COUNTY OF HIDALGO §
SWORN, SUBSCRIBED AND ACKNOWLEDGED before me Lilian | Moiina ON THIS day
of , 2012,

NOTARY PUBLIC, STATE OF TEXAS

{Jurat/individual Acknowledgment)

STATE OF TEXAS §
COUNTY OF HIDALGO §

SWORN, SUBSCRIBED AND ACKNOWLEDGED before me Diana R. Serna ON THIS
day of ,2012.

NOTARY PUBLIC, STATE OF TEXAS



Exhibit "A"

To a

Homebuyer Assistance Program Contract

LEGAL DESCRIPTION OF THE PROPERTY:

Lot 85 Rio Grande Estates Subdivision Phase [, Hidalgo, HIDALGO COUNTY TEXAS




Exhibit "B"
To a

Homebuyer Assistance Program Contract
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CASA BLANCA CONST,

A copy st ba leivuh

PO, Box 663 . 10 purchessr bofacs job
Alamo, Texus 78504 i startcd 37 copy w0
(956) 787-3107 Lenting intitution:
Contract Agreement Date ,Qéml b.::_[o?

THIS AGREEMENT emered Imo this day by and betwees

Contractor, and j&&&.lmmﬂm_.tuﬂkﬂﬁw ...... e, OWTIOSS, Witneas

The said contructos agrees 1o furalsh v)f Jnbar and 5 | toybulfd and complage certgi — &
tmprovemens 0o propery oesied {09, 17 LA A G Shl s TX
Address City ‘ounty Srate
o . .
25 P (rande. Sodates Pha
Lo Biogk Audition

According (o the following speclfications:

Will bulid a brick veeor house liviag arco {112 'sq.0. will Save Wrebear, den, bving rourn | bedroom 3
aud_J bathrooms with covomie tife yrownd sad 3 ulitity-stornge room. Kitchen cabinets made of borch,
formlcg, and one stalaless steef sink, Porch 244'sq. ft. AL Irame eonstruction lnmberw2 _.FPorch s or
k_ji}i‘&um 3.1t All stad 36 or 24"a.c. ceater celliug 24" vontor coiling joluw 24" ceater rool 459 and %
plywoad comp. shlogles wi 240, siuminun wisdows, entrance door solld3"0x 678, [ntevior wood will be taped
flowted and one band pelsied, walla, ceillug with 3 shwetrock, complete electrics) wicing, plumbing, 30 gailon
water beater, viny) tile$ 18008 Rowunce or ks, brick § 240 per 1000 atlowance or Jesa.

The comparty guargMees its materioly end workmunship und wibl replace fawlty niaterials upd
Warkmanshlp free of charge for & period of | year frowm dute,

g

Said wnaterials and lubor 10 Gosr LS b fdmeros! prices, puyabla as follows:
(Cash it any)$ , balanse of 8, 1 payable in___ equal f e
Moothly instailmenss of § — which includes inlerest and it ineluded in rantiy poyments,
First payments daya ofter completlon of wark,
N

Alt work will be done according to contract, nothing more, and nothing loss,
It is specifically understood snd agreed thas title to the material furnish wnder this contract shall
Remair the property of the Contractor and its assigns unt) alj paymenty required to bo made
Hereunder sball huva been paid i full, 105
tpon completion of shove works el wilersiyn agree i executs and doliver to cOoMMCLor,

Thelr joit not in uccordance: with his ftheir} above obligation and 9 completion certificate s roquired by the
cantractor, Upan refusal w do so
Caontrsctor ony at this option declure the entire contmet Price or 30 imuch aa thea remalng vepaid inmedingly duo
sud payable. 1t s agresd that If permitied by low contragtor shail be paid by the owner(s) &lf reasonable costs,
attoruey foed, and expensas in addition to the arnou duo and uripald, that shall be Incurred in enforcing the wrms
andd condituns of this contract sd/or any Yien b connection tierewith,

16 is furthered agreed that this contract may be assigued by contracter; and also that the obligation hereof shal
bring and apply to the heirs, 1ucesssors or states of the partics,

The undersign warrant(s) that be is (they arc) the ownei(s) ol the above mentioned premise and that legal title
thereio stands of record [n hix (thelr) name(s),
PROVISG: This contract shall be void and of no effoct U credic approval of owned(s) is refused,

Owaer agrees that in the event of cancellation of tbis sontract befire work i3 siarted owner ghall pay to corractor
on dewand twenty-five (25%; parcent of the contraa price us ity stipulnted Jamages for the braach and may fill in
and date owners not for liquidated damages,

The owner hereby cortifies that ho has rend thia agrostaont, that the terms and conditions sad the tooanipg thercon
have been explained to him and thay he fudly undarstands thern; that there fa no understanding between the parties
verbal or otherwise Ukt contalied in this sgree wd that the ownor shall maintain no action on uny new cubstituted
conuact excepl the sarme bo in writing,
aod tha! no statemebts promises commitmens or representaticns not coutsined in this agreament bave beeu mads by
the company, or hy any representations not eontoined in thix agreemont, racle by any of ity agens unless the same
be roduced lu writing end slgned by the compeny.

N WITNESS WHEREQY, The partiey bereunto signed thelr aumes this day of
20

gL

4

: 2 .
Dealer . ,,,( L’:’li..‘. é’_z’_’g!ﬁd/«
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i Owner
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