RESOLUTION RENEWING A LINE OF CREDIT

WHEREAS, Hidalgo County Urban County Program has been awarded grants from the
Texas Department of Housing and Community Affairs (TDHCA), Texas Department of
Agriculture (TDA), and from the Texas General Land Office (GLO);

WHEREAS, there is a need to open a line of credit in the amount of $500,000.00 for the
purposes related to the administration and on-going business of these programs; and

WHEREAS, any amounts obtained from the line of credit will be re-paid directly from
the corresponding TDHCA, TDA and GLO programs.

THEREFORE, BE IT RESOLVED by the Commissioners’ Court of Hidalgo County
that the Urban County Program is authorized to open a Line of Credit with the Lone Star
National Bank of McAllen, Texas in the amount of $500,000.00 at an interest rate so
specified in the County’s depository contract with Lone Star National Bank of McAllen,

Texas.

Signed the day of , 2013

County Judge

Attest:

County Clerk




Frank

From: Pedro Salazar | NMLS# 813894 [salazarp@lonestarnationalbank.com]
Sent: Wednesday, July 10, 2013 6:20 PM

To: francisco.martinez@ucp.co.hidalgo.tx.us

Cc: Edna Yaccarino; Wes Kittleman

Subject: Urban County Line of Credit

Attachments: MX-M310_20130710_063012.pdf

Good Afternoon Frank,

These are the documents for the Line of Credit that we discussed. They are marked draft so that you can include them as part of your agenda item. Once the item is
presented as Commissioners Court, get me a copy of the minuets so that we can finalize the documents and take them to you for the appropriate signatures.

Thanks

This email has been scanned by the Symantec Email Security.cloud service.
For more information please visit http://www.symanteccloud.com




PROMISSORY NOTE

$500,000.00 McAllen, Texas July , 2013

As hereinafter stipulated, for value received, COUNT

O, acting by and through
the URBAN COUNTY PROGRAM {the "Makerf')

y to the order of LONE
ee") the principal sum of
or so much thereof

fluctuating rate equal to the Wall Street Jou"Fh-_,
but in no event shall such rate exceed the ma

greater of (i) eighteen percent (18
date the note is signed as provide

The term Wall Street Journ: i ; the Prime Interest Rate as used in
this note means a per ann ; Tl "Prime Rate" as published each day
by the Wall Street Joug ' , and if more than one such rate is -
published, then the 4 ch rate. On any day when the Wall Street Journal is not
publlshed or a prlme ublished under the money rates section thereof, then the

L ing publication date of the Wall Street Journal shall
ing the Prime Interest Rate, or the publication of

5t rate established, adopted or used by Payee as its
The appllcable rate shall be adjusted with each change in the
ive until the effective date of the next change in the Prime

interest payab
provided by law®h@Wever, should the interpretation or application of the provisions hereof
and the instruments securing the payment hereof when considered jointly or severally be
construed by a court of last resort to provide for or permit the payment of interest in excess of
the maximum legal rate, such interpretation was not the intention of the parties and results
from a mutual mistake and the payments shall be first applied to interest at the maximum
legal rate provided by law and the remaining balance to principal or rebated to Maker where
applicable.

If default shall be made in the payment of any installment of principal or interest on this




note, when due, or in case of failure to perform any covenant or agreement contained in
any of the instruments securing the payment hereof, then the indebtedness evidenced by
this note and all accrued interest hereon shall, at the election of the legal holder hereof,
become 1mmed|ate]y due and payable. The holder of this note may waive any default
without waiving any prior or subsequent default. 5 :

If this note is placed in the hands of an attoggé
Probate or Bankruptcy Court, or through gf
and/or guarantors hereof further promise
including but not limited to court costs:
preservation or possession of any property sé
holder of this note.

r is collected through the
s, the makers, endorsers,

. sureties, endorsers, and

Except to the extent prohibited by -applicable™|
: ' or payrnent notice of

guarantors of this note hereby severall
non-payment, protest, and notice @
acceleration of maturity, notice of ip
: smt against any party heteto, and ¢

- diminished or Impalred by,
this note or. any failure to p

P Agreement between Maker and Payee dated of even date
ant”), then the indebtedness evidenced by this note and all
" at the election of the legal holder hereof, become immediately

Accrued interest ohly on this note shall be due and payable in eleven (11) monthly
installments beginning August _ , 2013 and continuing on the day of each
month thereafter until and including June , 2014. The entire unpaid principal
balance of this note, together with any accrued, but unpaid, interest shall be due and
payable in a lump sumon July 2014,

Payments are due on dates described below, however, should any payment not be made
within ten (10) days of due date, then, at the option of the holder hereof, the undersigned
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shall pay a "late charge" equal to five percent (5%) of the amount of the delinquent payment
to compensate the holder for administrative expenses and other costs created by the
delinquent payment. This late charge may be assessed without notice, shall be immediately
due and payable and shall be in addition to all othey rights and remedies available to the
holder hereof. E’

premium or fee.

THIS LOAN IS PAYABLE IN FULL ON O RITY, YOU

INTEREST

!

HE COAN AN|

ER, WHICH MAY BE THE
JTHE MONEY. IF YOU
REFINANCE THIS LOAN AT MATL PAY SOME OR-ALL.
. CLOSING COSTS NORMALLY ASS@
- REFINANEING FROM THE -SAM
‘MAY BE CONSIDERED AT MATU

“THIS WRITFEN AGREEM
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D - .BY - EVIDENCE OF PRIOR, |
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i AGREEMENTS BETWEEN THE PARTIES.

COUNTY OF HIDALGO, acting by and through
the URBAN COUNTY PROGRAM

By:

Ramon Garcia, County judge

Arturo Guajardo, Jr., County Clerk
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BORROWING CERTIFICATE

The undersigned, being the duly elected County judge of Hidalgo County, Texas,
hereby certifies as follows:

encmg this indebtedness (the";"
an Documents. shal! constltute

" “deliver the note and
“Loan Documents”) a

Ramon Garcia, County Judge




LOAN AGREEMENT

This Loan Agreement is made this day ofhl_uly, 201 3, by and between COUNTY

has agreed to execute and
ans pertaining to the Loan.

Borrower will execute and:
principal- - sum of FIVE
($500,000.00), said nate t
respects. "The Loangshat
Street Journal's Prirg

fiut:ft}étih'g' rate equal to the Wall <
te) per annurri, but in no event shall .

11) monthly installments beginning August e
_ day of each month thereafter until and including
baid principal balance of this note, together with
, shall be due and payable in a lump sum on July

Interest on the amount of each advance shall be computed
each advance and shall accrue from the date such funds are made
orrower.  Diana Serna, Urban County Program Director, or her

be in writing on such form as the Bank shall require.

Within one hundred eighty (180) days after the end of each fiscal year of the
Borrower, Borrower shall provide the Bank with a copy of Borrower's audited annual
financial statements for the previous fiscal year, detailing the assets and liabilities of
Borrower, and an income statement detailing each item of income and expense
incurred by Borrower during the preceding fiscal year. All of said financial statements




shall be prepared by Borrower's customary accountants, in conformance with
generally accepted accounting principles consistently applied.

Borrower’s failure to comply with any of the terms contained herein shall constitute
an event of default on the Loan. :

This Agreement will be binding upon
and their respective heirs, administrd
represents the entire agreement of tf
This Agreement shall not be amery
parties hereto. This Agreement shal
and the obligations of the parties her
Texas.

THIS WRITTEN AGREEMENT REPRESENTS THE F =_
PARTIES - AND MAY NOT _gi ADICTED “BY. EVIDENCE OF PRIOR,
CONTEMPORANEOUS, OR : AL AGRFEMENTS OF THE PARTIES.

COUNTY OF H-ID_‘AL:GC-), acting by and through .
the URBAN COUNTY PROGRAM

By:
Ramon Garcia, County Judge

BANK:

LONE STAR NATIONAL BANK, a national
banking association

By:
Name:
Title:
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