
COUNTY HIDALGO

HIDALGO COUNTYAUDITOR’S OFFICE
Hidalgo County Administration Building
2808 South Business Highway 281
Edinburg, Texas 78539-6243
PHONE: (956) 318-2511
FAX: (956) 318-2577
WEBSITE: www.co.hidalgo. tx.uslauditor

Honorable Ramon Garcia, Hidalgo County Judge
Honorable A.C. Cuellar, Jr., Commissioner, Precinct No. 1
Honorable Eduardo Cantu, Commissioner, Precinct No. 2
Honorable Jose M. Flores, Commissioner, Precinct No. 3
Honorable Joseph Palacios, Commissioner, Precinct No. 4

RE: Certification of Revenue

Dear Judge and Commissioners:

Pursuant to Local Government Code § 111.0706 SPECIAL BUDGET FOR GRANT OR AID MONEY:

The county auditor shall certify to the commissioner’s court the receipt of all public or
private grant or aid money that is available for disbursement in a fiscal year but not
included in the budget for that fiscal year. On certification, the court shall adopt a
special budget for the limited purpose of spending the grant or aid money for its
intended purpose.

I, Ray Eufracio, County Auditor of Hidalgo County, certify to the Hidalgo County Commissioners Court the
receipt of an award from the Texas Department of State Health Services (TDSHS). These funds may now be
made available by creating a new special budget or amending a current budget for its intended purposes.

AMOUNT
$437,771.00

PURPOSE
Award No. 2016-001400-00
TB/PC-Fed Tuberculosis Prevention and Control-Federal

Date
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AI-52757 Health & Human Services Dept. 13. B.

CC - REGULAR

Meeting Date: 01/05/2016

Submitted For: Eddie Olivarez, HEALTH & HUMAN SERVICES DEPT.

Submitted By: Mike Escaname, HEALTH & HUMAN SERVICES DEPT.

Department: HEALTH & HUMAN SERVICES DEPT.

Information

CAPTION

I. Requesting approval to accept the TB/PC Federal grant contract #2016-001400-00 in the amount
of $437,771.00 for the period ofOl/Ol/20l6 to 12/31/2016.
2. Requesting approval for County Judge to c-sign the TB/PC Federal grant contract, Certification
Regarding Lobbying Statement and the Fiscal Federal Funding Accountability and Transparency
Act Certification Statement.
3. Requesting approval of the Certification of Revenue in the amount of $437,771.00.
4. Requesting approval of the budget appropriation in the amount of $437,771.00 in grant Funds
and $87,554.00 in local match ftrnds.

BACKGROUND

09/01/2015 - Al-S 1080- Approval to submit grant renewal application.

Fiscal Impact

FISCAL YEAR: 2016 ACCT. #: 6-1293-441-00-340-01 l-6-XXX

FUNDS AVAILABLE V/N?: Y MATCHING FUNDS V/N?: Y

BUDGETARY IMPACT:

Grant award requires 20% match. = ($87,554.00)
$85,642.00 were reserved during the 2015 budget process; however, this amount was reduced by
$28,548.00 as it was transferred into the FY 15 local match account due to an extension of four
months; reference A1-50742.

$85,642.00 - $28,548.00 = $57,094.00 currently in local match

$30,460 in local match funds have been reserved during the 2016 budget process into account
#6-I 100-491-01-000-293-6-891 to meet the $87,554.00 total local match required (Refer to 2016
Adopted Budget B-i 9).

6-1293-331 - 12-340-011-6-000 TB Prey & Control - Revenue

Attachments

Grant Contract

General Provisions



Budget Appropriation

Sal Proj

Form Review

Inbox Reviewed By Date

Budget & Management Damaris San Miguel 12/23/2015 02:35 PM

Manuel Cliapa Manuel Cliapa 12/30/2015 11:37AM

Auditor’s Office

Purchasing Department

Form Started By: Mike Escaname Started On: 12/23/201501:39 PM



Minerva Diaz

From: Mike Escaname [mike.escaname@hchd.org]
Sent: Monday, December 281 2015 11:54 AM
To: minerva.diazauditor.co.hidaIgo.tx.us
Cc: deborah.fischerauditor.co.hidaIgo.tx.us
Subject: Request - Certification of Revenue - TB Federal FY 16- $437,771.00
Attachments: 2016-001400-00 TB PC Federal.pdf; Al-52757 Acceptance of TB Federal FY16 Grant

Contract 01052016.pdf

Minerva,

The TB Federal F’? 16 grant contract will be presented to CC next Tuesday, 01/05/2016.

A Certification of Revenue in the amount of $437,771.00 is needed.

Please reference Al-52757.

Let me know if you have any questions.

Thanks,

./ii/Ae Eôctiitai#€

Budget Manager
Hidalgo County Health & Human Services Dept.
1304 S. 25’ St.
Edinburg,TX 78539
Direct U (956) 292-7000 ext. 7210
Main # (956) 383-6221
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DATE: January 1,2016
DEPARTMENT HEAD: Eduardo Olivarez, Chief Administrative Officer
DEPARTMENT NAME: Hidalgo County Health & Human Services Department
ACCOUNT NUMBER: 6-1293-441-O0-340-011-6-XXX TB PREVENTION & CONTROL - FEDERAL

Fringes
6-1293-441 -00-340-01 1-6-211
6-1293-441 -00-340-011-6-212
6-1293-441-00-340-011 -6-220
6-1293-441-00-340-011 -6-230
6-1293-441-00-340-011-6-250
6-1293-441-00-340-011-6-260

Travel
6-1293-441-00-340-011-6-581
6-1293-441-00-340-011-6-583

Supplies
6-1293-441-00-340-011-6-610

Other
6-1293-441-00-340-01 1-6-339

TB
TB

Prey &
Prey &

Control
Control

- Health Insurance
- Life Insurance

TB
TB

Prey &
Prey &

Control
Control

- FICA
- Retirement

TB
TB

Prey
Prey

&
&

Control
Control

- Unemployment Comp
- Workers Camp

TB
TB

Prey
Prey

&
&

Control
Control

- In-County Travel

$ 61,337.00
$ 375.00
S
S

28,154.00
39,121.00

$ 2,209.00
S 3,460.00

S 2,301.00
S 2,772.00

S 14,432.00

S

SUBJECT: Budget Amendments (Increases) in Accordance with Local Government Code,
Chapter 111, Subchapter C

Honorable Commissioner’s Court of Hidalgo County:

I would like to request the following amendments (increase) to my department budget in accordance with
Local Government Code, Chapter 111, Subchapter C.

INCREASE OBJECT ACCOUNT (OBJECT) AMOUNT
NUMBER(S) NAME -

Personnel
6-1293-441-00-340-011-6-113 TB Prey & Control - Reg FIT Employees $ 368,014.00

6-1293-331-12-340-01 1-6-000
6-1 293-391-01-000-1 00-6-000

6-1100-491-01-000-293-6-891

- Out-Of-County Travel

TB Prey & Control - General Supplies

TB Prey & Control - Other Professional Services

TOTAL APPROPRIATION

TB Prey & Control - Revenue
Transfers In - General Fund (DO NOT POST)

Transfers Out - Health Grants (DO NOT POST)

TOTAL APPROPRIATION

s 3,150.00
S

$ 525,325.00

$ 437,771.00
$ 87,554.00

S 87,554.00

$ 525,325.00

REASON: To appropriate the TB Prevention & Control - Federal want award for F’? 16.

DEPARTMENT HEAD SIGNATURE

APPROVED COMMISSIONER’S DATE AUEST CO. CLERK
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DEPARTMENT OF STATE HEALTH SERVICES

CONTRACT 201 6-001400-00

N
c,

1

This Contract is entered into by and between the Department of State Health Services (DSHS or
the Department), an agency of the State of Texas, and Hidalgo County (Contractor), a
Governmental, (collectively, the Parties) entity.

1. Purpose of the Contract: DSHS agrees to purchase, and Contractor agrees to provide,
services or goods to the eligible populations.

2. Total Amount: The total amount of this Contract is $437,771.00.

3. Funding Obligation: This Contract is contingent upon the continued availability of funding. If

funds become unavailable through lack of appropriations, budget cuts, transfer of funds between
programs or health and human services agencies, amendment to the Appropriations Act, health
and human services agency consolidation, or any other disruptions of current appropriated funding
for this Contract, DSHS may restrict, reduce, or terminate funding under this Contract.

4. Term otthe Contract: This Contract begins on 01/01/2016 and ends on 12/31/2016. DSHS

has the option, in its sole discretion, to renew the Contract. DSHS is not responsible for payment
under this Contract before both parties have signed the Contract or before the start date of the
Contract, whichever is later.

5. Authority: As applicable, DSHS enters into this Contract under the authority of Texas Health

and Safety Code Chapters 12 or 1001 or Texas Government Code Chapters 531, 771, 791 or
2155.

6. Program Name: TB/PC-FED Tuberculosis Prevention and Control-Federal
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7. Statement of Work:

SECTION I: FY16 FRAMEWORK FOR DELIVERY OF TUBERCULOSIS SERVICES:
The Statement of Work provides the framework to deliver tuberculosis (TB) services within federal funding
parameters.

A. PROVISION OF SERVICES:

Contractor will develop and provide services and associated activities for the prevention and control of TB
in accordance withfederal funding requirements.

Contractor will perform activities in the Service Area designated in the most recent version of Section 8.
Service Area” of this Contract.

Contractor will provide these services in compliance with the following:

1 All TB and Refugee Health Service Branch (TB Branch) standards and policies on TexasTB.org;
2.DSHS Tuberculosis Work Plan, http://www.dshs.state.tx.us/idcu/disease/tb/policies/;
3.American Thoracic Society (ATS) and Centers for Disease Control and Prevention (CDC) joint
statements on diagnosis, treatment and control of TB, 2003,
http://www.cdc.govlmmwr/preview/mmwrhtml/rr521 1 al .htm;
4.Diagnostic Standards and Classification of Tuberculosis in Adults and Children, American Journal of
Respiratory and Critical Care Medicine, Vol. 161, pp. 1376-1395, 2000,
http://atsjournals.org/doi/abs.10.ll64/ajrccm.161.4.161 41#.vrm6roko4dy;
5.Targeted Tuberculin Testing and Treatment of Latent TB Infection (LTBI), Morbidity and Mortality Weekly
Report, Vol. 49, No. RR-6, 2000, http://www.cdc.gov/mmwr/PDF/rr/rr4906.pdf;

6.Updated: Adverse Event Data and Revised ATS/CDC Recommendations against the Use of Rifampin
and Pyrazinamide for Treatment of Latent Tuberculosis Infection — United States, 2003, MMWR 52 (No.
31), http://www.cdc.gov/mmwr/preview/mmwrhtml/mm5231 a4.htm;
7.Controlling Tuberculosis in the United States, MMWR, Vol. 54, No. RR-12, 2005,
http://www.cdc.gov/mmwr/preview/mrnwrhtml/rr5412a1 .htm;
8.Guidelines for the Prevention and Treatment of Opportunistic Infections Among HIV-Exposed and
HIV-Infected Children, http://www.cdc.gov/mmwr/pdf/rr/rr58e0826.pdf; and
9.Tuberculosis Surveillance Data Training Report of Verified Case of Tuberculosis (RVCT) Instruction
Manual, http:/lwww.cdc.gov/tb/programs/rvctllnstructionManual.pdf.

Contractor will comply with all applicable federal and state regulations and statutes, including but not limited
to, the following:

1 Tuberculosis Code, Texas Statutes, Health and Safety Code, Chapter 13, Subchapter B;
2.Communicable Disease Prevention and Control Act, Texas Statutes, Health and Safety Code, Chapter
81;
3.Screening and Treatment for Tuberculosis in Jails and Other Correctional Facilities, Texas Statutes,
Health and Safety Code, Chapter 89;
4.Control of Communicable Diseases, Texas Administrative Code TAC, Title 25, Part 1, Chapter 97,
Subchapter A;
5.Tuberculosis Screening for Jails and Other Correctional Facilities, Texas Administrative Code (TAC),
Title 25, Part 1, Chapter 97, Subchapter H; and
6.Retention of Medical Records, General Provisions Article VIII ‘Records Retention” and by Texas
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Administrative Code Title 22, Part 9, Chapter 165, §165.1.

Contractor will perform all activities under this Contract in accordance with the most current version of the
Tuberculosis Work Plan, detailed budget as approved by DSHS, and all applicable state laws, regulations,
standards, and guidelines. Contractor must receive written approval from DSHS before varying from
applicable procedures in the Tuberculosis Work Plan. If approval is provided, the Contractor will update
their policies and procedures within five (5) working days so that staff working on activities under this
contract knows of the change(s).

Contractor will provide TB services to individuals with suspected or confirmed TB disease including
persons identified as a contact to a known case or suspect, refugees and class B immigrants regardless of
their ability to pay for services.

DSHS reserves the right, where allowed by legal authority, to redirect funds in the event of financial
shortfalls. 051-IS will monitor Contractor’s expenditures on a quarterly basis. If expenditures are below
what is projected in Contractor’s total Renewal Program Attachment amount, Contractor’s budget may be
subject to a decrease for the remainder of the Contract term. Vacant positions existing after ninety (90)
days may result in a decrease in funds.

Contractor agrees to read DSHS Contractor Financial Procedures Manual (CFPM) and work with DSHS
staff regarding the management of funds received under this Contract.
http //www.dshs.state .tx.us/contracts/cfpm .shtm.

B. USE OF FUNDS:

Contractor will demonstrate fiduciary responsibility in administering program funds. Contractor will be
subject to adjustments in award amounts based on changes to the number of clients served, utilization of
funds, or other factors.

Contractor will provide a cash match of no less than 20% of the DSHS share of the total budget reflected in
the Program Attachment. Contractor will provide a cash match at the required percentage or DSHS may
withhold payments, use administrative offsets, or request a refund from Contractor until such time as the
required match ratio is met. No federal or other grant funds can be used as part of meeting the match
requirement.

Contractor may use federal funds under this contract to support core TB control front-line activities:

1 Directly observed therapy (DDT);
2.Out-patient services (tuberculin skin testing, chest radiography, medical evaluation, treatment);
3.Contact Investigations;
4.Contact Reviews;
5.Surveillance;
6.Reporting;
7.Data analyses;
8.Cluster investigations; and
9.Provider Education.

Contractor may not use federal funds for:
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1 Medication purchases;
2.ln-patient clinical care (hospitalization services);
3.Entertainment;

4.Furniture, equipment; or
5.Sectarian worship, instruction, or proselytization.

Contractor will:

1. Lapse no more than 5% of the total funded amount of the contract;
2. Maintain and adjust spending plan throughout the contract term to avoid lapsing funds; and
3. Maintain staffing levels to meet required activities of the contract and to ensure all funds in personnel
category are expended.

Contractor’s budget will include costs to cover required TB trainings and continuing education training.

C. CONDUCT SURVEILLANCE;

Contractor will:
1 .Contact providers that deliver TB care to at-risk populations within Contractors service area to obtain
data of unreported cases (refer to TB Work Plan, Section IX);
2.Submit Surveillance Quality Assurance Template via the PHIN to the Surveillance Branch (refer to TB
Work Plan, Section IX); and
3.ldentify high risk groups and congregate settings for which testing for TB infection (TBI) and disease are
justified. The goal for target testing is to identify, evaluate, and treat persons who are at high risk for TB
infection or at high risk for developing TB disease, once infected with M. tuberculosis (refer to TB Work
Plan. Section IX).

0. REPORTING:

Contractor will:

1 .Provide a complete and accurate Annual Progress Report covering the period from January to
December 2015, in the format provided by DSHS, demonstrating compliance with requirements of the
Program Attachments during that time period. The report will include, but not limited to, a detailed analysis
of performance related to the performance measures (see Section II FY16 Performance Measures).

The Contractor’s Annual Progress Report will not be combined with another Contractor’s or health service
region’s Annual Progress Report. The report is due March 15, 2016, and will be sent to the TB Reporting
Mailbox - TBContractReportingdshs.state.tx.us (refer to TB Work Plan, Section X). Any individual-level
patient data must be sent via the Public Health Information Network (PHIN). Contractors can mail the
Annual Progress Report to their DSHS health service region thereby authorizing them to submit the report
on their behalf. If the Contractor sends the report to a DSHS health service region, the deadline for
submission to the TB Branch remains unchanged;

2.Ensure designated reports for Cases, Suspects and Contact Investigations are submitted by established
deadlines and schedules using DSHS-approved mechanisms (refer to TB Work Plan, Section X);
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3.Submit monthly correctional TB screening reports from those jails and community corrections under
Texas Health and Safety Code Chapter 89 Requirements (refer to TB Work Plan, Section X);

4.Submit completed Cohort Review documents for the appropriate cohort year and quarter to the TB
Branch via the PHIN (refer to TB Work Plan, Section X);

5.Submit completed Incident Report(s) and weekly written updates for media sensitive situations and or
large contact investigations (= 50 contacts, or in a school = 25 contacts) are sent to TB Branch via PHIN
(refer to TB Work Plan, Section X);

6.Conduct DGMQ airline contact investigations and report to the TB Branch (refer to TB Work Plan,
Section X); and

7.Submit a Report of Adverse Drug Reaction to the TB Branch Nurse Case Manager Consultant (or
designee), if a TB Suspect or Case dies or is hospitalized due to an adverse drug reaction (refer to TB
Work Plan, Section X).

E. MAINTAIN A COMPETENT WORKFORCE:

Contractor will provide professional education, training and orientation for new TB program staff and
continuing education for current TB program staff to include: physicians, nurses, contact investigators,
outreach workers, case registry staff, receptionists, epidemiologists, and other support staff (refer to TB
Work Plan, Section XII).
Within 90 days of employment, all newly hired employees will complete 40 hours of TB training specific to
their duties and responsibilities, as specified in the TB Work Plan. Each year, Contractor must ensure that
its employees providing TB services receive 16 hours of continuing education or training relevant to their
position.

Documentation of all training, including the name of employee, job title, hours of training received, course
name, and date of course, shall be retained for each employee who delivers TB services and this
information will be made available to DSHS upon request by the TB Branch. The training documentation
described above will be listed in detail in the Accomplishments section of the Annual Progress Report
(refer to TB Work Plan, Section XII).

Contractor will submit a “Notice of Change in TB Personnel” form (Exhibit A) to the DSHS TB Branch no
later than the 5th day of each month (see attachment) following a new hire for the Contractor’s TB Program.

Contractor’s case registry staff will attend the TB Surveillance annual medical records conference and
workshop to obtain the latest records management procedures.

By October 14, 2016, Contractor will submit documents demonstrating its TB employees acknowledgment
of jurisdictional TB policies and procedures. Contractor’s orders and procedures are to be reviewed and
signed at least annually by all employees delivering TB clinical or data services. Each Contractor will send
the following documents to the TB Branch via the PHIN; Nurse Admin folder:

1 .A copy of fully signed TB Policies and Procedures signature page, and
2.A copy of table of contents listing all enacted TB policies and procedures with the period of time the
policies and procedures are valid.
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F. INITIATE AND MAINTAIN AUDITING AND QUALITY ASSURANCE PRACTICES:

Contractor must ensure that clinical and reporting standards are maintained for audit activities in
accordance with Section XVI of the TB Work Plan. Contractors will fully cooperate with any DSHS audits,
desktop reviews and site visits.

SECTION II: FY16 PERFORMANCE MEASURES:

The following performance measures will be used to assess, in part, Contractor’s effectiveness in providing
the services described in this Contract, without waiving the enforceability of any of the other terms of the
Contract or any other method of determining compliance in accordance with Section XVII of the TB Work
Plan.:

1 Newly-reported TB cases will have an HIV test performed unless the patient is known to be HI V-positive
or if the patient refuses. Contractor will report positive or negative HIV test results to DSHS according to
the reporting schedule provided in Section 1, D herein.
For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015 -12/31/201 5). A compliance
percentage of not less than 82.9% is required.

If fewer than 82.9% of newly reported TB cases have a result of an HIV test reported, then DSHS may, at
its sole discretion, require Contractor to take additional measures to improve performance, on a timeline
set by DSHS;

2.Cases, and suspected cases, of TB under treatment by Contractor will be placed on timely and
appropriate Directly Observed Therapy (DOT).
For FY16 reporting, data will cover all cases from calendar year 2015 (1/1/2015-12/31/2015). A
compliance percentage of not less than 91.6% is required.

If data indicates a compliance percentage for this Performance Measure of less than 91.6%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to performance, on a
timeline set by DSHS;

3.Newly-reported suspected cases of TB disease will be started in timely manner on the recommended
initial 4-drug regimen.

For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015 -12/31/2015). A compliance
percentage of not less than 93.4% is required.

If fewer than 93.4% of newly-reported TB cases are started on an initial 4-drug regimen in accordance with
this requirement, then DSHS may, at its sole discretion, require additional measures be taken by
Contractor to improve performance, on a timeline set by DSHS;

4. Newly-reported TB patients that are older than 12-years-old and that have a pleural or respiratory site of
disease will have sputum acid-fast bacilli (AFB)-culture results reported to DSHS according to the timelines
for reporting initial and updated results given herein.

For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015-12/31/2015). A compliance
percentage of not less than 91.5% is required.
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If data indicates a compliance percentage for this Performance Measure of less than 91.5%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

5. Newly-reported cases of TB with AFB-positive sputum culture results will have documented conversion
to sputum culture-negative within 60 days of initiation of treatment.

For FY16 reporting, data will be drawn from calendar year 2914 (1/1/2014-12/31/2014). A compliance
percentage of not less than 47% is required.

If data indicates a compliance percentage for this Performance Measure of less than 47%, then DSHS
may, at its sole discretion, require additional measures be taken by contractor to improve performance, on
a timeline set by DSHS;

6. Newly diagnosed TB cases that are eligible* to complete treatment within 12 months will complete
therapy within 365 days or less.
*Exclude TB cases 1) diagnosed at death, 2) who die during therapy, 3) who are resistant to Rifampin, 4)
who have meningesi disease, and/or 5) who are younger than 15 years with either miliary disease or a
positive blood culture for TB.

For FY16 reporting, data will cover all cases from calendar year 2014 (1/1/2014 -12/31/2014). A
compliance percentage of not less than 87% is required.

If data indicates a compliance percentage for this Performance Measure of less than 87%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

7. Increase the proportion of culture-confirmed TB cases with a genotyping result reported.

For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015 -12/31/2015). A compliance
percentage of not less than 94.2% is required.

If data indicates a compliance percentage for this Performance Measure of less than 94.2%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

8. TB cases with initial cultures positive for Mycobacterium tuberculosis complex will be tested for drug
susceptibility and have those results documented in their medical record.

For FY16 reporting, data will be drawn from calendar year 2014 (1/1/2014 -12/31/2014). A compliance
percentage of not less than 97.8% is required.

If data indicates a compliance percentage for this Performance Measure of less than 97.8%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

9. Newly-reported TB patients with a positive AFB sputum-smear result will have at least three contacts
identified as part of the contact investigation that must be pursued for each case.
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For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015 -12/31/2015). A compliance
percentage of not less than 92% is required.

If data indicates a compliance percentage for this Performance Measure of less than 92%, then DSHS
may,, at its sole discretion,, require additional measures be taken by Contractor to improve that
percentage, on a timeline set by DSHS;

10. Newly-identified contacts, identified through the contact investigation, that are associated with a sputum
AFB smear-positive TB case will be evaluated for TB infection and disease.

For FY16 reporting, data will be drawn from calendar year 2014 (1/1/2014 -12/31/2014). A compliance
percentage of not less than 82.5% is required.

If data indicates a compliance percentage for this Performance Measure of less than 82.5%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

11. Contacts, identified through the contact investigation, that are associated with a sputum AFB
smear-positive case and that are newly diagnosed with TBI will be started on timely and appropriate
treatment.

For FY16 reporting, data will be drawn from calendar year 2014 (1/1/2014 -12/31/2014). A compliance
percentage of not less than 70% is required.

If data indicates a compliance percentage for this Performance Measure of less than 70%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

12. Contacts, identified through the contact investigation, that are associated with a sputum AFB
smear-positive case that are newly diagnosed with TBI and that were started on treatment will complete
treatment for TBI as described in Targeted Tuberculin Testing and Treatment of Latent TB Infection (LTBI),
Morbidity and Mortality Weekly Report, Vol. 49, No. RR-6, 2000; according to timelines given, therein,

For FY16 reporting, data will be drawn from calendar year 2014 (1/1/2014 -12/31/2014). A compliance
percentage of not less than 50% is required.

If data indicates a compliance percentage for this Performance Measure of less than 50%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

13. For Class B immigrants and refugees with abnormal chest x-rays read overseas as consistent with TB,
increase the proportion who initiate medical evaluation within 30 days of arrival. Arrival is defined as the
first notice or report; whether that is by fax, phone call, visit to the health department or EDN notification.

For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015 -12/31/2015). A compliance
percentage of not less than 62% is required.

If data indicates a compliance percentage for this Performance Measure of less than 62%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;
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14. For Class B immigrants and refugees with abnormal chest x-rays read overseas as consistent with TB,
increase the proportion who initiate and complete evaluation within 90 days of arrival.

For FY16 reporting data will be drawn from calendar year 2015 (1/1/2015-12/31/2015). A compliance
percentage of not less than 45% is required.

If data indicates a compliance percentage for this Performance Measure of less than 45%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS;

15. For Class B immigrants and refugees with abnormal chest x-rays read overseas as consistent with TB
and who are diagnosed with TBI during evaluation in the US, increase the proportion who start treatment.

For FY16 reporting, data will be drawn from calendar year 2015 (1/1/2015 -12/31/2015). A compliance
percentage of not less than 64% is required.

If data indicates a compliance percentage for this Performance Measure of less than 64%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS; and

16. For Class B immigrants and refugees with abnormal chest x-rays read overseas as consistent with
TB and who are diagnosed with TBI during evaluation in the US and started on treatment, increase the
proportion who complete TBI treatment.

For FY16 reporting, data will be drawn from calendar year 2014 (1/1/2014 -12/31/2014). A compliance
percentage of not less than 70% is required.

If data indicates a compliance percentage for this Performance Measure of less than 70%, then DSHS
may, at its sole discretion, require additional measures be taken by Contractor to improve performance, on
a timeline set by DSHS.

Contractor will maintain documentation used to calculate performance measures as otherwise required by
this Contract and by 22 Tex. Admin. Code § 165.1.

All reporting to DSHS will be completed as described in Section I, “D. Reporting” and submitted by the
deadlines given.
If Contractor fails to meet any of the performance measures, Contractor will furnish in the Annual Progress
Report a written narrative explaining the reasons for the failure and Contractor’s plan to prevent future
failures. This requirement does not excuse any violation of this Contract, nor does it limit DSHS as to any
options available under the contract regarding breach.

SECTION III: BILLING INSTRUCTIONS:

Contractor will request payment using the State of Texas Purchase Voucher (Form B-i 3) and acceptable
supporting documentation for reimbursement of the required services/deliverables.

Vouchers and supporting documentation can be mailed, faxed or sent via e-mail:
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Claims Processing Unit, MC 1940
Department of State Health Services
1100 West 49th Street
P0 Box 149347

Austin, Texas 78714-9347

Fax: (512) 776-7742

E-mail: invoices@dshs.state.tx.us
A copy of the invoice must also be sent via email to: CMU.invoices@dshs.state.tx.us and
TB contractingreportingdshs.state.tx.us
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10. Procurement method:

Non-Competitive Interagency/Interlocal

GST-201 2-Solicitation-00064 FY14 TB/FED

11. Renewals:

Number of Renewals Remaining: 4 Date Renewals Expire: 12/31/2020

12. Payment Method:

Cost Reimbursement

13. Source of Funds:

93.116

14. DUNS Number:

103110834
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15. Programmatic Reporting Requirements:

Report Name Frequency Period Begin Period End Due Date

Narrative Report Annually January 1,2015 December31, 2015 March 15, 2017

Financial Status Quarterly Jauary 1,2016 March 31, 2016 April 29, 2016
Reports (FSRs) &
Match
ReimbursementJc

edification Forms
(B-i 3As)
Financial Status Quarterly April 1,2016 June 30, 2016 July 29, 2016
Reports (FSRs) &
Match
ReimbursementlC

edification Forms
(B-i 3As)
Financial Status Quarterly July 1, 2016 September 30, 2016 October31, 2016
Reports (FSRs) &
Match
ReimbursementJC
edification Forms
(8-1 3As)
Financial Status Quarterly October 1,2016 December 31, 2016 February 15, 2017
Reports (FSRs) &
Match

Reimbursement/C
edification Forms
(B-i 3As)

Submission Instructions:

Annual Report: Submit program reports to the TB Reporting Mailbox -

TBContractReportingdshs.state.tx.us.

Financial Status Reports:
Claims Processing Unit, MCi 940
Department of State Health Services
1100 West 49th Street
PD Box 149347
Austin, TX 78714-9347

The fax number is (512) 776-7442. The email address is invoices@dshs.state.tx.us

Page 14 of 20



16. Special Provisions

General Provisions, ARTICLE VII CONFIDENTIALITY, Section 7.03 Exchange of client-identifying
information, is revised to include the following:

Neither Contractor, nor any subcontractor, will transfer a client or patient record through any means, including
electronically, to another entity or person, or subcontractor without written consent from the client or patient,
or someone authorized to act on his or her behalf; however, DSHS may require Contractor, or any
subcontractor, to timely transfer a client or patient record to DSHS ii the transfer is necessary to protect
either the confidentiality of the record or the health and welfare of the client or patient, or is otherwise
provided by law.

DSHS will have timely access to a client or patient record in the possession of Contractor, or any
subcontractor, under authority of the Texas Health and Safety Code, Chapters 81 and 85, and the Medical
Practice Act, Texas Occupations Code, Chapter 159. In such cases, DSHS will keep confidential any
information obtained from the client or patient record, as required by the Texas Health and Safety Code,
Chapter 81, and Texas Occupations Code, Chapter 159.

General Provisions, ARTICLE Ill SERVICES, Section 3.02 Disaster Services, is revised to include the
following:

In the event of a local, state, or federal emergency the Contractor has the authority to utilize approximately
5% of staffs time supporting this Program Attachment for response efforts. DSHS will reimburse Contractor
up to 5% of this Program Attachment funded by Center for Disease Control and Prevention (CDC) for
personnel costs responding to an emergency event. Contractor will maintain records to document the time
spent on response efforts for auditing purposes. Allowable activities also include participation of drills and
exercises in the pre-event time period. Contractor will notify the Assigned Contract Manager in writing when
this provision is implemented.

General Provisions, ARTICLE XXIII PROGRAM FUNDS AND PAYMENTS, Section 23.04 Nonsupplanting,
is revised to include the following:

Funding from this Renewal Program Attachment will not be used to supplant (i.e., used in place of funds
dedicated, appropriated or expended for activities funded through this Renewal Program Attachment) state
or local funds, but Contractor will use such funds to increase state or local funds currently available for a
particular activity. Contractor will maintain local funding at a sufficient rate to support the local program. If
the total cost of the project is greater than DSHS’ set funding, Contractor will supply funds for the remaining
costs in order to accomplish the objectives set forth in this Program Attachment.
All revenues directly generated by this Renewal Program Attachment or earned as a result of this Renewal
Program Attachment during the term of this Renewal Program Attachment are considered program income;
including income generated through Medicaid billings for TB related clinic services. Contractor will use this
program income to further the scope of work detailed in this Renewal Program Attachment, and must keep
documentation to demonstrate such to DSHS’s satisfaction. This program income may not be used to take
the place of existing local, state, or federal program funds.

General Provisions, ARTICLE XIV GENERAL TERMS, Section 14.12 Amendment, is amended to include
the following:
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Contractor must submit all amendment and revision requests in writing to the Division Contract Management
Unit at least ninety (90) days prior to the end of the term of this Program Attachment.
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17. Documents Forming Contract. The Contract consists of the following:

a. Contract (this document) 2016-001400-00

b. General Provisions Subrecipient General Provisions

c. Attachments Budget

d. Declarations Certification Regarding Lobbying, Fiscal Federal Funding
Accountability and Transparency Act (FFATA) Certification

e. Exhibits Exhibit A - Notice of Change in TB Personnel

Any changes made to the Contract, whether by edit or attachment, do not form part of the Contract
unless expressly agreed to in writing by DSHS and Contractor and incorporated herein.

IS. Conflicting Terms. In the event of conflicting terms among the documents forming this Contract, the
order of control is first the Contract, then the General Provisions, then the Solicitation Document, if any, and
then Contractor’s response to the Solicitation Document, if any.

19. Payee. The Parties agree that the following payee is entitled to receive payment for services rendered

by Contractor or goods received under this Contract:

Name: Hidalgo County
Vendor Identification Number: 17460007176

20. Entire Agreement. The Parties acknowledge that this Contract is the entire agreement of the Parties

and that there are no agreements or understandings, written or oral, between them with respect to the
subject matter of this Contract, other than as set forth in this Contract.

I certify that I am authorized to sign this document and I have read and agree to all parts of the contract,

Department of State Health Services Hidalgo County

By: By:
Signature of Authorized Official Signature of Authorized Official

Date Date

Name and Title Name and Title
1100 West 49th Street
Address Address
Austin, TX 78756-4204
City, State, Zip City, State, Zip

Telephone Number Telephone Number

E-mail Address E-mail Address
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Budget Summary

Organization Name: Hidalgo County Program ID: TB/PC-FED

Contract Number: 2016-001400-00

Budget Categories

Budget Categories DSHS Funds Cash Match In Kind Match Category Total

Requested Contributions

Personnel $304,133.00 $63,881.00 $0.00 $368,014.00

. $111,282.00 $23,374.00 $0.00 $134,656.00
Fringe Benefits

Travel
$5,073.00 $0.00 $0.00 $5,073.00

. $0.00 $0.00 $0.00 $0.00Equipment

. $14,133.00 $299.00 $0.00 $14,432.00
Supplies

$0.00 $0.00 $0.00 $0.00Contractual

Other
$3,150.00 $0.00 $0.00 $3,150.00

Total Direct Costs $437,771.00 $87,554.00 $0.00 $525,325.00

Indirect Costs $0.00 $0.00 $0.00 $0.00

Totals $437,771.00 $87,554.00 $0.00 $525,325.00
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Exhibit A - Notice of Change in TB Personnel

Organization Name: Hidalgo County

Contract Number: 2016-001400-00 Program ID: TB/PC-FED

Contract Term: 01/01/2016 - 12/31/2016 Program Name: Tuberculosis Prevention and Control

Month / Year

______

Local Health Department/Health Service Region

__________________________________

Contact Person

____________________________

Phone Number

__________________________

Check all that apply:

______

NEW HIRE

______

NAME CHANGE

______

NEW FTE

______

TRANSFER

______

PROMOTION

______

RESIGNATION

______

RECLASSIFICATION

______

RETIREMENT

______

TERMINATION

______

OTHER (SPECIFY)

_______________________________________________

PERSONNEL INFORMATION

Name as Listed on Payroll

Supervisor

Work Location

________________

Phone & Phone Extension

______

Position Title

____________________

Effective Date

__________________

New Base Salary

______________

Last Physical Day on Duty

______

Summary of Duties

____________

Percent Paid by State TB Funds

______________________________________________________

Percent Paid by Federal TB Funds

_________________________________________________
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Percent Not Paid by State and Federal TB Funds
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CERTIFICATION REGARDING LOBBYING

Organization Name Hidalgo County
Contact Number 2016-001400-00

For contacts greater than $100,000, this attachment is applicable end n,usl be signed as part of the contract agreement.

CERTIFICATION REGARDING LOBBYING CERTIFICATION FOR
CONTRACTS, GRANTS, LOANS AND COOPERATIVE AGREEMENTS

The undersigned certifies, to Ihe best of his or her knowledge and belief thaI:

(1) No federal appropriated finds have been paid orwill be paid, by or on behalioflhe
undersigned, 10 any person for influencing or attemptng to influence an officer or an
employee ofany agency, a member ofcongress, an officer or employee of congress, or an
employee of a member of congress in connection with the awarding of any federal
contract, the making ofany federal grant, the making ofany federal loan, the entering into
ofany cooperative agreement, and the extension, contnuation, renewal, amendment, or
modification of any federal contract, grant, loan, or cooperative agreement

(2) Ifany funds other than federal appropriated funds have been paid or will be paid to any
person for influencing or attemptng to influence an officer or employee at any agency, a
member of congress federal contact, grant, loan! or cooperative agreement, the
undersigned shall complete and submit, an officer or employee of congress, or an
employee ofa member ofcongress in connection with this Standard Form-il, ‘Disclosure
Form to Report Lobbying,’ in accordance with its instructons.

(3) The undersigned shall require that the language of this certification be included in the
award documents for all subawards at all tiers (including subcontracts, subgrants, and
contracts under grants, loans and cooperative agreements) and that all subrecipients
shalt certify and disclose accordingly.

This certification is a material representation offact upon which reliance was placed when
this transaction was made or entered into. Submission ofthis certification is a prerequisite
for making or entering into this transaction imposed by Section 1352. Tite 31, U.S. Code.
Any person who fails to file the required certification shall be subject to a civil penalty of
not less thaI $10,000 and not more than $100,000 for each such failure.

Applicable Non-Applicable

Signature ofAuthorized Individual Date.

Navigation Links

[9 Certification Regarding Lobtyifng

[9 Fiegal Fec*ral Funtling
Certification

General Provisions QHD)

Contract Print
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.TEXAS
Department of State Health Services

CHECK GLOBAL ERRORS

Docurnetit Information DCPS-2016-TBJPC-FED-000lg

Parent Irlfnrr7lalion DCPS-20I5-TB/PC-FED-0002I

You are here: > Renewal Menu > Forms Menu

FISCAL FEDERAL FUNDING ACCOUNTABILITY AND TRANSPARENCY ACT IFFATA) CERTIFICATION

The certicabons enumerated oelow represent material facts upon which DSHS relies when reporting intormabon to Lbe federal govem.rnent required
under federal law. lfthe Department later determines trial lie Contractor know:ngly rendered an erroneous cerjtication. DSHS may purste all ava Isble
remedies-n accordance w:Th Texas and u.s. law. Signor further agrees that 1 w;ll provde immediate wriaen notice to DSHS ifat any time Signor learns
that any of me certifications provided for below were erroneous when submilted or have since become erroneous by reason ot oanged circumstances. If
the S:gnor cannot certify all cfthe statements conta:ned in This section. Signor must provide written notice to DSHS deta:ling whic, of The below
statements it cannot certify and wny.

Organizalicn Name i-lidalgo County

Address 1304 S 25Th SI

C;ty Ecinourg Stale Texas Z p Code (9 digit) 78539

Payee Name Hidalgo County

Hidalgo County TreasurerAddress 2510 S Business 251

City Edinburg Stale TX Zip Code (9 dgil) 78539-6243

Vendoridentificaticn Nc. 17460007176 Mar Cote 050

PayeeDuNsNo.i+i 103110634

1. D.d your organization have a gross incorre. from at sources. of than $300000 in your prev:ous tax year?

‘Yes No

2. Certification Regarding % of Annual Gtoss from Federal Awaros.

Did your organization receive 80% or more of its annual gross revenue from federal awards during the precedng fiscal year?

Yes No

3. Certification Regarding Amount ot Annual Gross from Federal Awards

Did your organization receive $25 million ormgra in annual gross revenues from federal awards in the preceding fiscal year?

*Yes No

Identify contact persons for FFATA Correspondence.

FFATA Contact Person #1
Nane’ Ramon Garcia

Emair ramon.garcia@co.hidalgotx.us

TelephonW (956)31 8-2600

FFATA Contact Person 112
Name Ray Eufraclo

Email ray.eufracioauditor.co.hidalgo.tx.us

Telephone (956) 318-2511

• As he authorized representative ofthe Organization, I hereby certify that the statements made by me in this certification form are true, complete and

https://egrants.dshs.texas.gov/ObjectPage2.aspx?omnlD=105712&pgelD23168 1/2
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ARTICLE I CONTRACT COMPONENTS

Section 1.01 Contract Components. As used in herein, the “Contract” consists of the following documents:
a. The Contract, including any applicable Program Attachment(s); The Department of State Health

Services Fiscal Year 2016 General Provisions (General Provisions) and if applicable;
c. The solicitation document, if applicable; and
d. The response, proposal or application submitted by Contractor in response to the solicitation document,

if applicable.

Section 1.02 Order of Precedence. To the extent that there is any conflict between the terms of any contract
component document, the conflict shall be resolved in the above order of priority in Section 1.01.

ARTICLE II COMPLIANCE AND REPORTING

Section 2.01 Compliance. Contractor shall comply and require its subcontractor(s) to comply with the
requirements of these general provisions and all other applicable state and federal statutes, regulations, rules and
executive orders, as such statutes, regulations, rules and executive orders including as such statutes, regulations,
rules and executive orders may be amended.

Section 2.02 Precedence of Contract Terms. To the extent this Contract imposes a higher standard or
additional requirements beyond those required by applicable statutes, regulations, rules or executive orders, the
terms of this Contract shall take precedence and control.

Section 2.03 Effect of Legislative Changes. Contractor agrees that upon notification from Department of State
Health Services (DSHS or Department) Contractor shall comply with any changes to the term of the contract
include in its contracts that are a result of legislation during the term of this Contract.

Section 2.04 Compliance with Requirements of Solicitation Document. If applicable and except as
specified in these General Provisions or the Contract’s terms, the Contractor shall comply with the requirements,
eligibility conditions, assurances, certifications and program requirements of the Solicitation Document for the
duration of this Contract or any subsequent renewals. The Parties agree that the Department has relied upon
Contractor’s response to the Solicitation Document. The Parties agree that any misrepresentation contained in
Contractor’s response to the Solicitation Document constitutes a breach of this Contract and may result in
termination.

Section 2.05 Reporting. Contractor shall submit reports in accordance with the reporting requirements
established by the Department and provided for in the Contract and in these General Provisions. Except as
otherwise provided for in this Contract or General Provisions, the Contractor shall submit reports to the assigned
contract manager. Contractor shall also provide any other information requested by the Department in the fomiat
required by DSHS. Failure to submit any required report or additional requested information by the due date
specified in the contract or upon request may constitute a breach of contract, result in delayed payment andlor the
imposition of sanctions and remedies. And failure to comply with a reporting requirement may adversely affect
evaluation of Contractor’s ability to contract in the future with the Department.

Section 2.06 Applicable Contracts Law and Venue for Disputes. Except as provided for in Article XV, all
issues related to this contract, including formation, pertbrmance and interpretation that may arise in any dispute
between the Parties, shall be governed by and construed in accordance with the laws of the State of Texas and
venue shall be in Travis County, Texas.

Section 2.07 Statutes and Standards of General Applicability. Contractor is responsible for reviewing and
complying with all applicable statutes, rules, regulations, executive orders and policies. To the extent applicable
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to Contractor, Contractor shall comply with the following:

a. Statutes, rules, regulations, and DSI-IS policy (and any of their subsequent amendments) that
collectively prohibit discrimination, exclusion from or limitation of participation in programs, benefits
or activities or denial of any aid, care, service or other benefit on the basis of race, color, national origin,
limited English proficiency, sex, sexual orientation (where applicable), disabilities, age, substance
abuse, political belief or religion:
I. Title VI of the Civil Rights Act of 1964,42 USC § 2000d et seq.;
2. Title IX of the Education Amendments of 1972,20 USC § 1681-1683, and 1685-1686;
3. Section 504 of the Rehabilitation Act of 1973,29 USC § 794(a);
4. Americans with Disabilities Act of 1990,42 USC § 12101 et seq.;
5. Age Discrimination Act of 1975,42 USC § 6101-6107:
6. Comprehensive Alcohol Abuse and Alcoholism Prevention, Treatment and Rehabilitation Act of

1970,42 USC § 290dd (b)(l); 7)45 CFR Parts 80,84,86 and 91;
7. U.S. Department of Labor, Equal Employment Opportunity E.O. 11246:
8. Tex. Labor Code Chapter 21;
9. Food Stamp Act of 1977(7 USC § 2011 et seq.);
10. Executive Order 13279,45 CFR Part 87 or 7 CER Part 16 regarding equal treatment and

opportunity for religious organizations:
II. Drug Abuse Office and Treatment Act of 1972, 21 USC § 1101 et seq., relating to drug abuse;
12. Public Health Service Act of 1912, § 523 and 527,42 USC § 290dd-2. and 42 CFR pE. 2, relating

to confidentiality of alcohol and drug abuse patient records;
13. Title VIII of the Civil Rights Act of 1968,42 USC § 3601 et seq.. relating to nondiscrimination in

housing: and
14. DSI-lS Policy AA-501 8, Non-discrimination Policy for DSHS Programs;

b. Immigration Reform and Control Act oil 986. 8 USC § I 324a, and Immigration Act of 1990, 8 USC
1101 et seq., as amended by Public Lawl 13-4 (March 7,2013), regarding employment verification: and
Illegal Immigration Reform and Immigrant Responsibility Act of 1996;

c. Pro-Children Actof 1994, 2OUSC § 6081-6084,andthePro-Childrcn Actof200l, 2OUSC § 7183,
regarding the non-use of all tobacco products:

d. National Research Service Award Act of 1971,42 USC § 289a-l et seq., and 6601 (P.L. 93-348 and
P.L. 10343), regarding human subjects involved in research;

e. Hatch Political Activity Act, 5 USC § 1501-1508 and 7324-26, wluch limits the political activity of
employees whose employment is funded with federal funds;

I Fair Labor Standards Act, 29 USC § 201 et seq., and the Intergovernmental Personnel Act of 1970,42
USC § 4701 et seq.. as applicable, concerning minimum wage and maximum hours:

g. Texas Government Code Chapter 469 pertaining to eliminating architectural barriers for persons with
disabilities;

It Texas Workers’ Compensation Act, Texas Labor Code Chapters 401-406, and 28 Texas Administrative
Code (TAC) pt. 2, regarding compensation for employees’ injuries;

i. The Clinical Laboratory Improvement Amendments of 1988,42 USC § 263a, regarding the regulation
and certification of clinical laboratories;

j. The Occupational Safety and Health Administration Regulations on Blood Bome Pathogens, 29 CFR §
1910.1030, or Title 25 Tex. Admin Code Chapter 96 regarding safety standards for handling blood
borne pathogens:

k. Laboratory Animal Welfare Act of 1966, 7 USC § 2131 et seq., pertaining to the treatment of
laboratory animals;

I. Environmental standards pursuant to the following:
I. Institution of environmental quality control measures under the National Environmental Policy Act

of 1969,42 USC § 43214347 and Executive Order 11514(35 Fed. Reg. 4247),”Protection and
Enhancement of Environmental Quality;”
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2. Notification of violating facilities pursuant to Executive Order 11738 (40 CFR Part 32). “Providing
11w Administration of the Clean Air Act and the Federal Water Pollution Control Act with respect to
Federal Contracts. Grants, or Loans;”

3. Protection of wetlands pursuant to Executive Order 11990,42 Fed. Reg. 26961;
4. Evaluation of flood hazards in Roodplains in accordance with Executive Order 11988,42 Fed. Reg.

26951 and, if applicable, Rood insurance purchase requirements of Section 102(a) of the Flood
Disaster Protection Act of 1973 (P.L. 93-234):

5. Assurance of project consistency with the approved State Management program developed under
the Coastal Zone Management Act of 1972, 16 USC § 1451 et seq.;

6. Federal Water Pollution Control Act, 33 USC § 1251 et seq.;
7. Protection of underground sources of drinking water under the Safe Drinking Water Act of 1974,42

USC § 300f-300j;
8. Protection of endangered species under the Endangered Species Act of 1973, 16 USC § 1531 ci

seq.;
9. Conformity of federal actions to state clean air implementation plans under the Clean Air Act of

1955,42 USC § 7401 et seq.;
10. Wild and Scenic Rivers Act of 1968, 16 USC § 1271 ci seq., related to protecting certain river

systems; and
in. Lead-Based Paint Poisoning Prevention Act, 42 USC § 4821 et seq., prohibiting the use of lead-based

paint in residential construction or rehabilitation;
n. Intergovernmental Personnel Act of 1970,42 USC § 42784763, regarding personnel merit

systems for programs specified in Appendix A of the federal Office of Program Management’s
Standards for a Merit System of Personnel Administration, 5 CFR Partl 200 et seq;

o. Titles II and Ill of the Uniform Relocation Assistance and Real Property Acquisition Policies Act of, 42
USC §460l et seq (PL 91-646), relating to fair treatment of persons displaced or whose property is
acquired as a result of Federal or federally-assisted programs;

p. Davis-Bacon Act, 40 USC § 3 141-3148;
q. Copeland Act, 40 USC § 276c and 1$ USC § 874;
r. Contract Work Flours and Safety Standards Act, 40 USC § 3702 et seq., regarding labor standards for

federally-assisted construction subagreements;
s. National 1-listoric Preservation Act of 1966, § 106, 16 USC § 470; Executive Order 11593; and the

Archaeological and Historic Preservation Act of 1974(16 USC § 469a-l ci seq.) regarding historic
property to the extent necessary to assist DSHS in complying with the Acts:

t. Trafficking Victims Protection Act of 2000, Section 106(g) (22 USC § 7104);
u. Executive Order 13513 (Oct. I, 2009), Federal Leadership on Reducing Text Messaging While Driving,

October 1,2009, if required by a federal funding source of this Contract;
v. Whistleblower Protection Enhancement Act (5 U.S.C. 2302(b)(8)) and Texas Whistleblower Act (Tex.

Gov. Code Chapter 554); and
w. Requirements of any other applicable state and federal statutes, executive orders, regulations, rules and

policies.

Section 2.08 Applicability of General Provisions to Interagency and Interlocal Contracts.
a. The following sections or portions of sections of these General Provisions shall not apply to loteragcncy

Cooperation Contracts (Texas Government Code 771) or lnterloeal Cooperation Contracts (Texas
Government Code Chapter 791):

I. Hold Harmless and Indemnification, Section 14.17;
2. Independent Contractor, Section 13.05;
3. l-Iistorieally Underutilized Businesses (HUBs), Section 13.02 (Contractor, however, shall comply

with I-1U13 requirements of other statutes and rules specifically applicable to that entity;
4. Debt to State and Corporate Status, Section 4.01;
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5. AppLication of Payment Due, Section 4.02; and
6. Article XVI Claims against the Department.

b. The following additional provisions shall apply to Interlocal Cooperation Contracts:

I. Payments made by DSI-IS to Contractor shall be from current revenues available to DSHS; and
2. Each Party represents that it has been authorized to enter into this Contract.

Section 2.09 Civil Rights Policy and Complaints. Upon request, Contactor shall provide the Health and
Human Services Commission (FTHSC) Civil Rights Office with copies of all Contractor’s civil rights policies and
procedures. Contractor shall notify HHSC’s Office of Civil Rights of any civil rights complaints received relating
to performance under this Contract no more than ten calendar days after Contractor’s receipt of the claim. Notice
must be directed to:

Civil Rights Office
Health and Human Services Commission
701 W. 5l Street, Mail Code W206
Austin, Texas 78751
(888) 388-6332 or 512-438-4313
TTY Toll-free (877) 432-7232
FlHSCivilRitzlitsOflice(thhhsc.state.tx.us

Section 2.10 Licenses, Certifications, Permits, Registrations and Approvals. Contractor shall obtain and
maintain all applicable licenses, certifications, permits, registrations and approvals to conduct its business and to
perform the services under this Contract. Failure to obtain or any revocation, surrender, expiration, non-renewal,
inactivation or suspension of any such license, ccnilication, permit, registration or approval constitutes grounds
for termination of this Contract or other remedies the Department deems appropriate. Contractor shall ensure that
all its employees, staff and volunteers obtain and maintain in active status all licenses, certifications, permits,
registrations and approvals required to perform their duties under this Contract and shall prohibit any person who
does not hold a current, active required license, certification, permit, registration or approval from performing
services under this Contract.

Section 2.11 Funding Obligation. This Contract is contingent upon the availability of funding. If funds
become unavailable through lack of appropriations, budget cuts, transfer of funds between programs or health and
human services agencies, amendment of the Appropriations Act, health and human services agency consolidation,
or any other disruptions of current appropriated thnding for this Contract, DSHS may restrict, reduce or terminate
funding under this Contract. Notice of any restriction or reduction shall include instructions and detailed
information on how DSFIS shall fund the services and/or goods to be procured with the restricted or reduced funds.

Section 2.12 Whistleblower Act Protection. This Contract is required to include the Whistleblower
Protection Acts (See Section 2.07(v)) protections to grantees, their subgrantees and subcontractors, and contractor
must inform their employees of whistleblowers’ rights and remedies. The requirement is in effect for all grants,
contracts, subgrants. and subcontractors issued beginningiuly 1,2013 through January 1,2017.

ARTICLE 111 SERVICES

Section 3.01 Education to Persons in Residential Facilities, If applicable, Contractor shall ensure that all
persons. who are housed in Department-licensed and/or -funded residential facilities and are 22 years of age or
younger, have access to educational services as required by Texas Education Code § 29.012.
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Contractor shall notify the local education agency or local early intervention program as prescribed by this
Section not later than the third calendar day after the date a person who is 22 years of age or younger is placed
in Contractor’s residential facility.

Section 3.02 Disaster Services. In the event of a local, state, or federal emergency, including natural, man
made, criminal, terrorist, and/or bioterrorism events, declared as a state disaster by the Governor, or a federal
disaster by the appropriate federal official, Contractor may be called upon to assist DSI-IS in providing services,
as appropriate, in the following areas:

a. Community evacuation;
b. Health and medical assistance:
c. Assessment of health and medical needs;
d. Health surveillance;
e. Medical care personnel;
f. Health and medical equipment and supplies;
g. Patient evacuation;
h. In-hospital care and hospital facility status;
i. Food, drug and medical device safety;
j. Worker health and safety;
Ic Mental health and substance abuse;
I. Public health information;
m. Vector control and veterinary services; and
n. Victim identification and mortuary services.

Contractor shall can’y out disaster services in the manner most responsive to the needs of the emergency, in the
most cost-eflbctive, and least intrusive manner to Contractor’s primary services.

Section 3.03 Consent to Medical Care of a Minor. If Contractor provides medical, dental, psychological or
surgical treatment to a minor under this Contract, either directly or through contracts with subcontractors,
Contractor shall not provide treatment of a minor unless informed consent to treatment is obtained pursuant to
Texas Family Code Chapter 32 relating to consent to treatment of a child by a non-parent or the child or other
state law. If requirements of federal law relating to consent directly conflict with this Chapter, then federal law
supersedes state law.

Section 3.04 Telemedieine/Telepsychiatry Medical Services. If applicable, the Contractor shall ensure that
if Contractor or its subcontractor uses telemedicine/telepsyehiatry that the services are implemented in accordance
with written procedures and using a protocol approved by Contractor’s medical director and using equipment that
complies with the equipment standards as required by the Department. Procedures for providingtelemedieine
service must include the following requirements:

a. Clinical oversight by Contractor’s medical director or designated physician responsible for medical
leadership;

b. Contraindication considerations for telemedicine use;
c. Qualified staff members to ensure the safety of the individual being served by telemedicine at the

remote site;
d. Safeguards to ensure confidentiality and privacy in accordance with state and federal laws;
e. Use by credentialed licensed providers providing clinical care within the scope of their licenses:
f. Demonstrated competency in the operations of the system by all staff members who are involved in the

operation of the system and provision of the services prior to initiating the protocol;
g. Priority in scheduling the system for clinical care of individuals:
h. Quality oversight and monitoring of satisfaction of the individuals served; and
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i. Management of information and documentation for telemedicine services that ensures timely access to
accurate information between the two sites. Telemedicine Medical Services does not include chemical
dependency treatment services provided by electronic means under 25 TAC Rule § 448.911.

Section 3.05 Services and Inforniation for Persons with Limited English Proficiency.

a. Contractor shall take reasonable steps to provide services and information both orally and in writing, in
appropriate languages other than English, to ensure that persons with limited English proficiency are
effectively informed and can have meaningful access to programs, benefits and activities.

b. Contractor shall identi’ and document on the client records the primary language/dialect of a client
who has limited English proficiency and the need for translation or interpretation services nd shall not
require a client to provide or pay for the services of a translator or interpreter.

c. Contractor shall make every effort to avoid use of any persons tinder the age of 1% or any family
member or friend of the client as an interpreter for essential communications with a client with limited
English proficiency unless the client has requested that person and using the person would not
compromise the effectiveness of services or violate the client’s confidentiality and the client is advised
that a free interpreter is available.

ARTICLE IV FUNDING

Section 4.01 Debt to State and Corporate Status.

a. Pursuant to Texas Government Code § 403.055, the Department shall not approve and Texas
Comptroller of Public Accounts shall not issue payment to Contractor if Contractor is indebted to the
State for any reason, including a tax delinquency.

b. Contractor, ifa corporation, certifies by execution of this Contract that it is current and shall remain
current in its payment of franchise taxes to the State of Texas or that it is exempt from payment of
franchise taxes under Texas law (Texas Tax Code § 171.001 et seq.). As a corporation, this Contractor
further certifies that it is and shall remain in good standing with the Sccrctary of State’s office.

c. A false statement regarding franchise tax or corporate status is a material breach of this Contract. If
franchise tax payments become delinquent during the Contract term, all or part of the payments under
this Contract may be withheld until Contractor’s delinquent franchise tax is paid in full.

Section 4.02 Application of Payment Due. Contractor agrees that any payments due under this Contract shall
be applied towards any debt of Contractor, including but not limited to delinquent taxes and child support that is
owed to the State of Texas.

ARTICLE V PAYMENT METHODS AND RESTRICTIONS

Section 5.01 Payment Methods. Except as othenvise provided by the provisions of this Contract, the payment
method is based on a unit rate (fixed price or a specified) or fee for service (delivery of a specified unit olservice)
as stated in the Contract.

Section 5.02 Invoice/Billing Submission.

General Provisions (September I, 2015) 9



a. Contractor shall bill the Department in accordance with the Contract in the form and format prescribed
by DSHS. If applicable, the Contractor must submit of all required documentation, reports, forms
and/or deliverables in order to receive payment from the Department.

b. Unless otherwise specified in the Contract or permitted under the Third Party Payors (See Section 504
below), Contractor shall submit requests for payment monthly by the last business day of the month
following the end of the month covered by the bill.

c. Contractor shall maintain all documentation that substantiates billing submissions and make the
documentation available to DSHS upon request.

Section 5.03 Final Invoice/Billing Submission. Unless otherwise provided by the Department, Contractor
shall submit a reimbursement or payment request as a final close-out bill not later than 45 calendar days following
the end of the term of the Contract.

Section 5.04 Third Party Payors. Except as provided in this Contract. Contractor shall screen all clients and
may not bill the Department for services elinible for reimbursement from third party payors. who are any person or
entity who has the legal responsibility for paving for all or part of the services provided, including commercial health
or liability insurance carriers, Medicaid. or other federal, state, local and private funding sources.

As applicable, the Contractor shall:

a. Enroll as a provider in Children’s Health Insurance Program and Medicaid il providing approved services
authorized tinder this Contract that may be covered by those programs and bill those programs for the
covered services;

b. Provide assistance to individuals to enroll in such programs when the screening process indicates possible
eligibility for such programs;

c. Allow clients that are othenvise eligible for Department services, but cannot pay a deductible required by a
third party payor. to receive services tip to the amount of the deductible and to bill the Department for the
deductible:

d. Not bill the Department for any services eligible for third party reimbursement until all appeals to third
party payors have been exhausted;

e. Maintain appropiate documentation from the third party payor reflecting attempts to obtain
reimburse nient:

f. Bill all tlurd party payors for services provided under this Contract before submitting any request for
reimbursement to Department: and

g. Provide third party billing functions at no cost to the client.

ARTICLE VI TERMS AND CONDITIONS OF PAYMENT

Section 6.01 Prompt Payment. Upon receipt of a timely, undisputed invoice pursuant to this Contract,
Department shall pay Contractor. Payments are contingent upon a signed Contract and shall not exceed the total
amount of authorized funds under this Contract. Contracior is entitled to payment only if the service, work, and/or
product has been authorized by the Department and performed or provided pursuant to this Contract. If these
conditions are met, Department shall make payment in accordance with the Texas Prompt Payment Act (Texas
Government Code Chapter 2251). Contractor acknowledges and agrees that it shall comply with the provisions in
the l’exas Prompt Payment Act regarding its prompt payment of its financial obligations to its subcontractors.

Section 6.02 Payment by Department. Payment of invoices by the Department shall not constitute acceptance
or approval of Contractor’s performance nor foreclose the right of the Department and HHSC to recover excessive
or illegal payments. All invoices and Contractor’s performance are subject to review and audit by the Department.
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Section 6.03 Withholding Payments. Department may withhold all or part of any payments to Contractor to
offset overpayments that Contractor has not rellinded to Department. Dcpartment may take repayment from funds
due to the Contractor for services performed or goods delivered in amounts necessary to fulfill Contractor’s
repayment obligations.

ARTICLE VII CONFIDENTIALITY

Section 7.01 Maintenance of Confidentiality. Contractor must maintain the privacy and confidentiality of
information and records received during or related to the performance of this Contract, including patient and client
records that contain protected health information (PHI) and any other information that discloses confidential
personal information or identifies any client served by DS1-lS in accordance with any applicable federal and state
law, rules and regulations, including but not limited to:

a. 7 Code of Federal Regulations (CFR) Part 246; 42 CFR Part 2,45 CFR Parts 160 and 164 (Health
Insurance Portability and Accountability Act [HIPAA]):

b. Texas Health and Safety Code Chapters 12, 47, 81, 82, 85, 88, 92, 161, 181, 241, 245, 251, 534, 576,
577,596,611 and 773;

c. Texas Occupations Code, Chapters 56 and 159: and
d. Any other applicable federal and state laws, rules or regulations.

The I-Il-IS Data Use Agreement, executed by the Parties, is incorporated as part of the Contract and describes
Contractor’s rights and obligations with respect to the Confidential Information and the limited purposes, for
which the Contractor may create, receive, maintain, use, disclose or have access to Confidential Information.

Section 7.02 Department Access to PHI and Other Confidential Information.
Contractor shall cooperate with Department to allow Department to request, collect and receive P1-Il and other
confidential information under this Contract, without the consent of the individual to whom the P1-Il relates, for
Funding, payment and administration of the grant program and for purposes permitted under applicable state arid
Ibderal confidentiality and privacy laws.

Section 7.03 Exchange of Client-Identifying Information.
Except as prohibited by other law, Contractor and DSl-IS shall exchange PHI without the consent of clients in
accordance with 45 CFR § I 64.504(e)(3)(i)(b), Texas Health and Safety Code § 533.009 and 25 TAC Chapter
414, Subchapter A or any other applicable federal or state laws, rules or regulations.

Contractor shall disclose information described in Texas Health and Safety Code § 6l4.0l7(a)(2) relating to
special needs offenders, to an agency described in Texas l-lealth and Safety Code § 614.017(c) upon request of
that agency, unless Contractor documents that the infonnation is not allowed to be disclosed under 45 CFR Part
164 or other applicable law.

Section 7.04 Security of Patient or Client Records.
Contractor shall ensure that patient and client records are managed in compliance with state and federal law
relating to security and retention of medical or mental health and substance abuse patient and client records.
Department may require Contractor to transfer original or copies of patient and client records to Department,
without the consent or authorization of the patient or client, upon termination of this Contract or a Contract to
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this Contract, as applicable, or if the care and treatment of the individual patient or client is transferred to another
entity. Prior to providing services funded under this Contract to a patient or client, Contractor shall attempt to
obtain consent from the patient or client to transfer copies of patient or client records to another entity funded by
DSHS upon termination of this Contract or a Contract to this Contract, as applicable or if care or treatment is
transferred to another DSHS-funded contractor.

Section 7.05 HIV/AIDS Model Workplace Guidelines. If providing direct client care, services, or
programs, Contractor shall implement Department’s policies based on the HIV/AIDS (human
immunodefieiency virus/acquired immunodeficieney syndrome), ArDS Model Workplace Guidelines for
Businesses, State Agencies and State Contractors Policy No. 090.021. Contractor shall also educate employees
and clients concerning HIV and its related conditions, including AIDS, in accordance with the Texas. Flealth &
Safety Code § 85.112-114. A link to the Model Workplace Guidelines can be found
at: http://wvwdshs.state.txus/hivstd/olicy/policiesshtm

ARTICLE VIII PUBLIC INFORMATION ACT

Section 8.01 Texas Public Information Act. The Contractor understands that DSI-IS shall comply with the
Texas Public Information Act (Texas Government Code Chapter 552).

If the Contractor is not a state agency, institution of higher education or other governmental entity, then the
Contractor is required to make any information created or exchanged with the state pursuant to a contract, which
is not otherwise excepted from disclosure under the Texas Public Information Act, available in a format that is
accessible by the public at no additional charge to the state.

ARTICLE IX RECORDS RETENTION

Section 9.01 Retention.
a. Contractor shall retain and preserve records in accordance with applicable state and federal statutes,

rules and regulations. At a minimum, Contractor shall maintain all records, including but not limited to
financial that are generated or collected by Contractor under the provisions of this Contract for a period
of four years after the termination of this Contract.

b. If the federal retention period for services are funded through Medicaid is more than four years, then the
Contractor will retain the records for longer period of time.

c. Contractor shall retain all records pertaining to this Contract that are the subject of litigation or an audit
until the litigation has ended or all questions pertaining to the audit are resolved.

d. Contractor shall retain medical records in accordance with 22 TAC § 165.1(b) or other applicable statutes.
Riles and regulatiuns govcming medical information.

e. Contractor shall include this provision concerning records retention in any subcontract it awards.

f. Contractor ceases business operations, it shall ensure that records relating to this Contract are securely stored
and are accessible by the Department upon Departments request for at least four years from the date
Contractor ceases business or from the date this Contract terminates, whichever is sooner.

g. Contractor shall provide, and update as necessary, the name and address of the party responsible for storage
of records to the contract manager assigned to this Contract.

ARTICLE X ACCESS, INSPECTION AND AUDIT OF RECORDS
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Section 10.01 Access and Inspection. In addition to any right of access arising by operation of law. Contractor
and any of Contractor’s affiliate or subsidiary organizations or subcontractors shall permit the Department or any
of its duly authorized representatives, as well as duly authorized federal, state or local authorities, including the
Comptroller General of the United States, the Office of the Inspector General at HHSC (OIG) and the Stare
Auditor’s Office (SAO) or any of their successor agencies, unrestricted access to and the right to examine any site
where business is conducted or client services are performed, and all records, which includes hut is not limited to
financial, client and patient records books, papers or documents related to this Contract. If deemed necessary by
the Department or the 01G. for the purpose of investigation or hearing, Contractor shall produce original
documents related to this Contract. The Department and H1-lSC shall have the right to audit billings both before
and after payment, and all documentation that substantiates the billings.

Contractor shall include this provision concerning the right of access to, and examination of sites and
information related to this Contract in any subcontract it awards.

Section 10.02 State Auditor’s Office. Contractor shall, upon request, make all records, books, papers,
documents, or recordings related to this Contract available for inspection, audit, or reproduction during normal
business hours to any authorized representative of the SAO. Contractor understands that the acceptance of funds
under this Contract acts as acceptance of the authority of the SAO, or any successor agency, to conduct an audit
or investigation in connection with those funds. Contractor shall cooperate fully with the SAO or its successor in
the conduct of the audit or investigation, including providing all records requested, and providing access to any
information the SAO considers relevant to the investigation or audit. The SAO’s authority to audit funds shall
apply to Contract funds disbursed by Contractor to its subcontractors, and Contractor shall include this provision
concerning the SAO’s authority to audit and the requirement to cooperate, in any subcontract Contractor awards.

Section 10.03 Responding to Deficiencies. Any deficiencies identified by DSIIS or FIHSC upon examination
of Contractor’s records or during an inspection of Contractor’s site shall be conveyed in writing to Contractor.
Contractor shall submit, by the date prescribed by DSHS, a resolution to the deficiency identified in a site
inspection, program review or management or financial audit to the satisfaction of DSHS or, ifdirected by 051-IS,
a corrective action plan to document and resolve the deficiency. A DSI-IS or 1-IHSC determination of either an
inadequate or inappropriate resolution of the findings may result in contract remedies or sanctions under the
Breach of Contract and Remedies for Non-Compliance (See Article XV).

ARTICLE XI REPORTING REQUIREMENTS

Section 11.01 Child Abuse Reporting Requirement. This section applies to mental health and substance
abuse contractors and contractors for the following public health programs:

a. Human Immunodeficiency Virus/Sexually Transmitted Diseases (HIV/STD);
b. Family Planning;
e. Primary l-lealth Care;
d. Maternal and Child l-lcalth; and
e. Women, Infants and Children (WIC) Nutrition Services.

All Contractors shall comply with child abuse reporting guidelines and requirements in Texas Family Code Chapter
261 relating to investigations of reports of child abuse and neglect.

Contractor shall develop, implement and enforce a written policy that includes at a minimum the Department’s
Child Abuse Screening, Documenting, and Reporting Policy for Contractors/Providers and train all staff on
reporting requirements.
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Contractor shall use the DSI-lS Child Abuse Reporting Form located at .dshs.staten.us/childahusereporting
as iequired by the Department. Contractor shall retain reporting documentation on site and make it available for
inspection by DSI-IS.

This section is in addition to and does not supersede any other legal obligation of the Contractor to report child
abuse.

Section 11.02 Significant Incidents. In addition to notifying the appropriate authorities. Contractor shall report
to the contract manager assigned to the Contract significant incidents involving substantial disruption of
Contractor’s program operation or affecting or potentially affecting the health, safety or welfare of Department
funded clients or participants within 72 hours of discovery.

Section 11.03 Litigation.
Contractor shall notify the contract manager assigned to this Contract of litigation related to or affecting this
Contract and to which Contractor is a party within seven calendar days of becoming aware of such a proceeding.
This includes, but is not limited to an action, suit or proceeding before any court or governmental body, which
includes but is not limited to environmental and civil rights matters, professional liability and employee
litigation. Notification must include the names of the parties, nature of the litigation and remedy sought.
including amount of damages, if any.

Section 11.04 Contract or License Action Against the Contractor.
Contractor shall notify the contract manager assigned to the contract if Contractor has had any contract
suspended or terminated for cause by any local, state or federal department or agency or nonprofit entity within
three working days of the suspension or termination. Such notification must include the:

a. Reason for such action;
b. Name and contact information of the local, state or federal department or agency or entity;
c. Date of the contract;
d. Date of suspension or termination; and
e. Contract or case reference number.

If Contractor has surrendered its license or has had its license suspended or revoked by any local, state or
federal department or agency or non-profit entity, it shall disclose this information within three working days of
the surrender, suspension or revocation to the contract manager assigned to the Contract by submitting a one-
page description that includes the:

a. Reason for such action;
b. Name and contact information of the local, state or federal department or agency or entity;
c. Date of the license action; and
d. License or case reference number.

Section 11.05 Insolvency. Contractor shall notify in writing the contract manager assigned to the Contract of
Contractor’s insolvency, incapacity or outstanding unpaid obligations to the Internal Revenue Service (IRS) or
Texas Workforce Commission (TWC) within three working days of the date of determination that Contractor is
insolvent or incapacitated or the date Contractor discovered an unpaid obligation to the [RS or TWC. The
Contractor shall also notify in writing the contract manager assigned of its plan to seek bankruptcy protection
within three working days of such action by Contractor.

Section 11.06 Performance Malfeasance. Contractor shall report to the contract manager assigned to the
Contract any knowledge of debarment, suspected fraud or unlawful activity related to performance under this
Contract. Contractor shall make such report no later than three working days from the date that Contractor has
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knowledge or reason to believe such activity has taken place. Additionally, if this Contract is federally funded by
the Department of Health and Human Seiices (FINS), Contractor shall report any credible evidence that a
principal. employee, subcontractor or agent of Contractor, or any other person, has submitted a false claim under
the False Claims Act (31 U.S.C. §3729-3733) or has committed a criminal or civil violation of laws pertaining
to fraud, conflict of interest, bribery, gratuity, or similar misconduct involving those funds. Contractor shall make
this report to the SAO at htt://sao.fraud.state.tx.us, and to the HHS Office of Inspector General
at lmn:/.nv.oiu.hhs.eov:fraudihrnline.! no later than three working days from the date that Contractor has
knowledge or reason to believe such activity has taken place.

Section 11.07 Criminal Activity and Disciplinary Action.

a. Contractor aflirms that Contract nor any no person who has an ownership or controlling interest in the
organization or who is an agent or managing employee of the organization ha’ been placed on
community supeiwision. received deferred adjudication, is presently’ indicted for or has been convicted
of a criminal offense related to any financial matter, federal or state program or felony sex crime.

b. Contractor shall report in writing the contract manager assigned to the Contract, no later than three
working days from the date that Contractor has knowledge or reason to believe such activity has taken
place. if it has reason to believe Contractor, or a person with ownership or controlling interest in thc
organization or who is an agent or managing eniployee of the organization, an employee or volunteer of
Contractor, or a subcontractor providing services under this Contract has engaged in any activity that:

I. Would constitute a criminal offense equal to or greater than a Class A misdemeanor:
2. Reasonably would constitute grounds for disciplinary action by a state or federal regulatory

authority;

c. Has been placed on community supervision, received deferred adjudication, or been indicted for or
convicted of a criminal offense relating to involvement in any financial matter, federal or state program
or felony sex crime. Contractor shall not permit any person who engaged, or was alleged to have
engaged, in any activity subject to reporting under this section to perform direct client services or have
direct contact with clients, unless otherwise directed in writing by DSHS.

Section 11.08 Retaliation Prohibited. Contractor shall not retaliate against any person who reports a violation
o1 or cooperates with an investigation regarding, any applicable law, rule, regulation or standard to the
Department, another state agency, or any federal, state or local law enforcement official.

Section 11.09 Docunientation. Contractor shall maintain appropriate documentation oi’all notices and reporting
to DSHS as required under these General Provisions or this Contract.

ARTICLE XII ASSURANCES AND CERTIFICATIONS

Section 12.01 Certification. Contractor certifies by execution of this Contract to the following and will include
such in all of its subcontracts:

a. It is not disqualified under 2 CFR § 376.935 or ineligible for participation in federal or state assistance
programs:

b. Neither it. nor its principals, are presently debarred, suspended. proposed for debarment, declared
ineligible, or voluntarily excluded from participation in this transaction by any federal or state
department or agency in accordance with 2 CFR Pans 376 and 180 (pans A.I). 45 CFR Pan 76 (or
comparable federal regulations):
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c. It has not knowingly failed to pay a single substantial debt or a number of outstanding debts ton federal
- or state agency;

d. It is not subject to an outstanding judgment in a suit against Contractor for collection of the balance ofa
debt:

e. It is in good standing with all state and/or federal agencies that have a contracting or regulatory
relationship with Contractor;

f. That no person who has an ownership or controlling interest in Contractor or who is an agent or
managing employee of Contractor has been convicted of a criminal offense related to involvement in
any program established under Medicare, Medicaid, or a federal block grant;

g. Neither it, nor its principals have within the three year period preceding this Contract, has been
convicted ofor had a civil judgment rendered against them for commission of fraud or a criminal
offense in connection with obtaining, attempting to obtain, or performing a private or public (federal,
state or local) transaction or contract under a private or public transaction, violation of federal or state
antitrust statutes (including those proscribing price-fixing between competitors, allocation of customers
between competitors and bid-rigging), or commission of embezzlement, theft, forgery, bribery,
falsification or destruction of records, making false statements or false claims, tax evasion, obstruction
ofjustice, receiving stolen property or any other offbnse indicating a lack of business integrity or
business honesty that seriously and directly affects the present responsibility of Contactor or its
principals:

h. Neither it, nor its principals is presently indicted or otherwise criminally or civilly charged by a
governmental entity (federal, state or local) with the commission of any of the offenses in subsection (g)
above: and

i. Neither it, nor its principals within a three year period preccding this Contract has had one or more
public transaction (federal, state or local) terminated for cause or default.

Where Contractor is unable to certify to any of the statements in this Article, Contractor shall submit an
explanation to the contract manager assigned to the Contract. Also, if Contractor’s status with respect to the
items certified in this Article changes during the term of this Contract, Contractor shall immediately notify the
contract manager assigned to the Contract.

Section 12.02 Cluld Support Delinquencies. As required by Texas Family Code § 23 1.006, a child support
obligor who is more than 30 calendar days delinquent in paying child support and a business entity in which the
obligor is a sole proprietor, partner, shareholder or owner with an ownership interest ofat least 25% is not eligible
to receive paynients from state funds under a contract to provide property materials, or services or receive a state
ftindcd grant or loan. If applicable. Contractor shall maintain its eligibility to receive payments under this
Contract, certifies that it is not ineligible to receive the payments specified in this Contract and acknowledges that
this Contract may be terminated and payment may be withheld if this certification is inaccurate.

Section 12.03 Authorization. Contractor certifies that it possesses legal authority to contract for the services
described in this Contract and if applicable, a resolution, motion or similar action has been duly adopted or passed
as an official act of Contractor’s goveming body, authori7ing the binding of the organization under this Contract
including all understandings and assurances contained in this Contract, and directing and authorizing the person
identified as the authorized representative of Contractor to act in connection with this Contract and to provide
such additional information as maybe required.

Section 12.04 Gifts and Benefits Prolubited. Contractor certifies that it has not given, offered to give, nor
intends to give at any time hereafter, any economic opportunity, present or future employment, gift, loan, gratuity.
special discount, trip, favor, service or anything of monetary value to a DSHS or I-ll-ISC official or employee in
connection with this Contract.

Section 12.05 Ineligibility to Receive the Contract.
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a. Pursuant to Texas Government Code § 2155.004 and federal law, Contractor is ineligible to enter into
this Contract with the Department if this Contract includes financial participation by a person who
received compensation from USES to participate in developing, drafting or preparing the specifications,
requirements, statement of work or Solicitation Document on which this Contract is based. Contractor
certifies that neither Contractor nor its employees nor anyone acting for Contractor has received
compensation from DSI-lS for participation in the developing, drafting or preparation of specifications,
requirements or statements of work for this Cuntract or in the Solicitation Document associated with
this Contract.

b. Pursuant to Texas Government Code § 2155.006 and 2261.053, Contractor is ineligible to enter into
this Contract, if Contractor or any person who would have financial participation in this Contract has
been convicted of violating federal law or been assessed a federal civil or administrative penalty, in
connection with a contract awarded by the federal government for reliet recovery or reconstruction
efforts as a result of Flurricanes Rita or Katrina or any other disaster occurring after September 24,
2005.

c. Contractor certifies that the individual or business entity named in this Contract is not ineligible to
receive the specified Contract under Texas Government Code § 2155.004, 2155.006 or 2261.053 and
acknowledges that this Contract may be terminated and payment withheld if these certifications are
inaccurate.

Section 12.06 Antitrust. Pursuant to IS USC Sec. I, et seq., and Texas Business & Commerce Code § 15.01,
et seq. Contractor certifies that neither Contractor nor anyone acting for Contractor has violated the antitrust laws
of this state or federal antitrust laws nor communicated directly or indirectly regarding a bid made to any
competitor or any other person engaged in Contractor’s line of business for the purpose of substantially lessening
competition in such line of business.

ARTICLE XIII GENERAL BUSINESS OPERATIONS OF CONTRACTOR

Section 13.01 Program Site. Contractor shall provide services only in locations that are in compliance with all
applicable local, state and federal zoning, building, health, lire and safety standards.

Section 13.02 Historically Underutilized Businesses (HUBs). If Contractor was not required to submit a
FlUB subcontracting plan and ifsubcontracting is permitted under this Contract, Contractor is encouraged to
make a good faith effort to consider subcontracting with FlUBs in accordance with Texas Government Code
Chapter 2161 and 34 TAC § 20.14 et seq. Contractors may obtain a list of FlUBs
at http://www.window.staletx.us/procurement/prog/huh. If Contractor has filed a HUB subcontracting plan, the
plan is incorporated by reference in this Contract. If Contractor desires to make a change in the plan, Contractor
must obtain prior approval of the revised plan from the Department’s HUB Coordinator betbre proposed
changes shall be effective under this Contract.

Contractor shall make a good faith effbrt to subcontract with HUBs during the performance of this Contract and
shall report HUB subcontract activity to the Department’s FlUB Coordinator by the 15° day of each month for
the prior month’s activity, if there was any such activity in accordance with 34 TAC § 20.16(c).

Section 13.03 Buy Texas. Contractor shall purchase products and materials produced in Texas when the
products and materials are available at a price and time comparable to products and materials produced outside of
Texas as required by Texas Government Code § 21 55.4441.

Section 13.04 Status of Subcontractors. Contractor shall require that all subcontractors certify that they
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are/have:

a. In good standing with all state and federal funding and regulatory agencies;
b. Not currently debarred, suspended or otherwise excluded from participation in federal grant programs;
c. Not delinquent on any repayment agreements;
d. Not had a required license or certification revoked;
e. Not ineligible under the following sections ofthese.General Provisions: Ineligibility to Receive the

Contract (Assurances and Certifications Article) or the Conflict of interest or Transactions Between
Related Parties sections (General Terms Article); and

[ Not had a contract terminated by the Department.
Contractors shall further require that subcontractors certify that they have not voluntarily surrendered within the
past three years any license issued by the Department.

Section 13.05 Independent Contractor. Contractor is an independent contractor. Contractor shall direct and
be responsible for the performance of its employees, subcontractors, joint venture participants or agents.
Contractor is not an agent or employee of the Department or the State of Texas for any purpose whatsoever. For
purposes of this Contract, Contractor acknowledges that its employees, subcontractors, joint venture participants
nr agents shall not be eligible for unemployment compensation from the Department or the State of Texas.

Section 13.06 Tax Liability. Contractor shall comply with all state and federal tax laws and is solely responsible
for filing all required state and federal tax forms and making all tax payments. if the Department discovers that
Contractor has a liability or has failed to remain current on a delinquent liability to the IRS, this Contraci shall be
subject to remedies and sanctions under this Contract, including immediate termination at the Department’s
discretion. if the Contract is terminated under this section, the Department shall not enter into a contract with
Contractor for three years from the date of termination.

Section 13.97 Notice of Organizational Change. Contractor shall submit written notice to the contract manager
assigned to the Contract within 10 business days of any change to Contractor’s name, contact information, key
personnel, organizational structure, such as merger, acquisition or change in form of business, legal standing or
authority to do business in Texas.

A change in Contractor’s name and certain changes in organizational structure require an amendment to this
Contract in accordance with the amendment provisions in Article Xlii.

Section 13.08 No Endorsement. Other than stating the fact that Contractor has a contract with DSl-IS,
Contractor and its subcontractors are prohibited from publicizing the contractual relationship between Contractor
and DSFIS and from using the Department’s name, logo or website link in any manner that is intended or that
could be perceived as an endorsement or sponsorship by DSHS or the State of Texas of Contractor’s organization,
program, seiwices or product, without the express written consent of DSHS.

Section 13.09 E—Verify System. By entering into this Contract, the Contractor certifies and ensures that it
utilizes and will continue to utilize, for the term of this Contract, the U.S. Department of Homeland Security’s E
Verify system to determine the eligibility of:

a. All persons employed to perform duties within Texas, during the term of the Contract; and
b. All persons (including subcontractors) assigned by the Contractor to perform work pursuant to the

Contract, within the United Stales of America.

ARTICLE XIV GENERAL TERMS

Section 14.01 Assignment. Contractor shall not transfer, assign, or sell its interest, in whole or in part, in this
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Contract without the prior written consent of the Department.

Section 14.02 Lobbying.

a. Contractor shall comply with Texas Government Code § 556.0055, which prohibits contractors who
receive state finds from using those finds to pay lobbying expenses. Further, Contractor shall not use
funds paid under this Contract, either directly or indirectly, to support the enactment, repeal,
modification, or adoption of any law, regulation or policy at any level of government, or to pay the
salary or expenses of any person related to any activity designed to influence legislation, regulation,
policy or appropriations pending before Congress or the state legislature, or for influencing or
attempting to influence an officer or employee of any federal or state agency, a member of Congress, an
officer or employee of Congress., or an employee ofa member of Congress in connection with the
awarding of any contract or the extension, continuation, renewal, amendment, or modification of any
contract (31 USC § 1352).

b. If at any time this Contract exceeds $100,000 of federal funds, Contractor shall file with the contract
manager assigned to the Contract a declaration containing the name of any registrant under the
Lobbying Disclosure Act of 1995 who has made lobbying contacts on behalf of Contractor in
connection with this Contract, a certification that none of the Funds provided by Department have been
or shall be used for payment to lobbyists, and disclosure of the names of any and all registered lobbyists
with whom Contractor has an agreement.

c. Contractor shall file the declaration, certification, and disclosure:

I. At the time of application for this Contract;
2. Upon execution of this Contract unless Contractor previously filed a declaration, certification, or

disclosure form in connection with the award; and
3. At the end of each calendar quarter in which any event occurs that materially affects the accuracy of

the information contained in any declaration, certification, or disclosure previously filed.
Contractor shall require any person who requests or receives a subcontract to file the same
declaration, certification, and disclosure with the contract manager assigned to the Contract.
Contractor shall include this provision in any subcontracts.

Section 14.03 Conflict of Interest. Contractor represents to the Department that it and its .subcontractors, if
any, do not have, nor shall Contractor or its subcontractors knowingly acquire or retain any financial or other
interest that would conflict in any manner with the performance of their obligations under this Contract. Potential
conflicts of interest include, but are not limited to, an existing or potential business or personal relationship
between Contractor (or subcontractor), its principal (or a member of the principal’s immediate family) or any
affiliate or subcontractor and Department or l-IHSC, their commissioners, officers or employees, or any other
entity or person involved in any way in any project that is the subject of this Contract.

Contractor shall establish safeguards to prohibit employees and subcontractors and their employees from using
their positions for a purpose that constitutes or presents the appearance of personal or organizational conflict of
interest or personal gain.

lf at any time during the term of this Contract, Contractor or any of its subcontractors has a conflict of interest
or potential conflict of interest, Contractor shall disclose the actual or potential conflict of interest to the contract
manager assigned to the Contract within 10 days of when Contractor becomes aware of the existence of the
actual or potential conflict of interest. Contractor shall require each of its subcontractors to report to Contractor
any conflict of interest or potential conflict of interest the subcontractor has or may have within 10 days of when
the subcontractor becomes aware of the actual or potential conflict of interest.

General Provisions (September 1,2015)



Section 14.04 Transactions Between Related Parties. Contractor shall identify and report to DSHS any
transaction between Contractor and a related party that is pan of the work that the Department is purchasing under
this Contract before entering into the transaction or immediately upon discovery. A related party is a person or
entity related to Contractor by blood or marriage, common ownership or any association that permits either to
significantly influence or direct the actions or policies of the other. Contractor. for purposes of reporting
transactions between related parties. includes the entity contracting with the Department under this Contract as
well as the chief executive officer, chief financial oflicer and program director of Contractor.

Contractor shall submit to the contract manager assigned to the Contract the name, address and telephone
number of the related party, how the party is related to Contractor and the work the related party shall perform
under this Contract.

Contractor shall comply with Texas Government Code Chapter 573.

Contractor shall maintain records and supply any additional information requested by the Department, regarding
a transaction between related parties, needed to enable the Department to determine the appropriateness of the
transaction pursuant to applicable state or federal law, regulations or circulars. which may include
45 CFR § 74.42.

Section 14.05 Intellectual Property.

a. Texas I-lealth and Safety Code § 12.020 authorizes DSHS to protect intellectual property developed us a
result of this Cootract. “Intellectual property” is created property that may be protected under copyright.
patent, or trademark/service mark law.

b. For purposes oithis Contract, intellectual property prepared for DSHS use, or a work specially ordered
or commissioned through a contract for DSHS use is a “work made for hire.” DSHS owns works made
for hire unless it agrees otherwise by contract. To the extent that title and interest to any such work may
not. by operation of law, vest in DSKS, or such work may not be considered a work made for hire,
Contractor irrevocably assigns the rights, title and interest therein to DSHS.

c. DSI-IS has the right to obtain and hold in its name any and all patents, copyrights, registrations or other
such protections as maybe appropriate to the subject matter, and any extensions and renewals thereof.
Contractor shall give DSHS and the State of Texas. as well as any person designated by DSHS and the
State of Texas, all assistance required to perfect the rights defined herein without charge or expense
beyond those amounts payable to Contractor fbr goods provided or services rendered under this
Contract.

If federal funds are used to finance activities supported by this Contract that result in the production of
intellectual property, the federal awarding agency reserves a royalty-free, nonexclusive, and irrevocable
license to reproduce, publish, nr otherwise use, and to authorize others to use, for federal govemment
purposes:

I. Copyright in any intellectual property developed tinder this Contract including any subcontract; and
2. Any rights of copyright to which a Contractor purchases ownership with contract funds.

d. Any rights of copyright, service or trademarks or patents to which a grantee, suburantee or a Contractor
purchases ownership with cootract funds

General Provisions (September 1,2015)
20



e. If the results of the contract performance are subject to copyright law, Contractor cannot publish those
results without prior review and approval of DSHS. Contractor shall submit rcquests for review and
approval to the contract manager assigned to the Contract.

Section 14.06 Other Intangible Property. At the conclusion of the contractual relationship between
Department and Contractor, for any reason, Department shall have the sole ownership rights and interest in all
non-copyrightable intangible property that was developed, produced or obtained by Contractor as a speci lie
requirement under this Contract or under any giant that funds this Contract, such as domain names, URLs or
software licenses with a value of $500 or more. Contractor shall cooperate with Department and perform all
actions necessary to transfer ownership of such property to the Department or its designee, or otheiisc affimi
Department’s ownership rights and interest in such property. This provision shall survive the termination or
expiration of this Contract.

Section 14.07 Severability and Ambiguity. If any provision of this Contract is construed to be illegal or
invalid, the illegal or invalid provision shall be deemed stricken and deleted to the same extent and effect as if
never incorporated, but all other provisions shall continue. The Parties represent and agree that the language
contained in this Contract is to be construed as jointly drafted, proposed and accepted.

Section 14.08 Legal Notice. Except as othenvise provided in this Contract or General Provisions, any notice
required or permitted to be given by the provisions of this Contract or General Provisions shall be deemed to have
been received by a Party on the third business day after the date on which it was mailed to the Party at the address
specified by the Party to the other Party in writing or, if sent by certified mail, on the date of receipt.

Section 14.09 Successors. This Contract shall be binding upon the Parties and their successors and assignees,
except as expressly provided in this Contract.

Section 14.10 Survivability of Terms. Termination or expiration of this Contract or a Contract for any reason
shall not release either party from any liabilities or obligations in this Contract that the parties have expressly
agreed shall survive any such termination or expiration or remain to be performed, including but not limited to
maintaining confidentiality of information and records retention.

Section 14.11 Customer Service Information. If requested, Contractor shall supply such information as
required by the Department to comply with the provisions of Texas Government Code Chapter 2114 regarding
Customer Service surveys.

Section 14.12 Amendment. All amendments to this Contract must be tn writing and agreed to by both Parties.
If a Contractor requests an amendment, it must be submitted in writing and include a justification for the request,
to the contract manager assigned to the Contract.

Section 14.13 Contractor’s Notification of Change of Contact Person or Key Personnel. Within ten
calendar days shall notify in writing the contract manager assigned to the Contract of any change enumerated in
the Contractor’s Contact Personnel or Key Personnel, if included in their response to a solicitation document.

Section 14.14 Unilateral Amendment. The Department reserves the right to amend this Contract through
execution of a unilateral amendment signed by the contract manager for this Contract and provided to the
Contractor with ten days notice prior to execution of the amendment under the following circumstances to:

a. Correct an obvious clerical error in this Contract;
b. Incorporate new or revised federal or state laws, regulations, rules or policies; and
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c. Change the name of (lie Contractor in order to reflect the Contraco?s name as recorded by (lie Texas
Secretary of State.

Section 14.15 Interim Extension Amendment.

a. Prior to or on the expiration date of this Contract, thc Partics agree that this Contract can bc extended as
provided under this Section.

b. DSHS/HHSC shall providc written notice of intcrim cxtension amendmcnt to the Contractor under one
of the following circumstances:

I. Continue provision of services in response to a disaster declared by the governor; or
2. To ensure that services are provided to clients without interruption.

c. DSI-IS will provide written notice of the interim extension amendment that specifies the reason for it and
period of time for the extension.

d. Contractor will provide and invoice for services in the same manner that is stated in the Contract.

e. An interim extension under Section (b)( I) above shall extend the term of the contract not longer than 30
days after governor’s disaster declaration is declared unless the Parties agree to a shorter period of time.

[ An interim extension under Section (b)(2) above shall be a one-time extension for a period of time
determined by HHS/DSHS.

Section 14.16 Immunity Not Waived. THE PARTIES EXPRESSLY AGREE THAT NO PROVISION OF
THIS CONTRACT IS [N ANY WAY INTENDED TO CONSTITUTE A WAIVER BY DEPARTMENT OR
THE STATE OF TEXAS OF ANY IMMUNITIES FROM SUIT OR FROM LIABILITY THAT DEPARTMENT
OR THE STATE OF TEXAS MAY HAVE BY OPERATION OF LAW.

Section 14.17 Hold Harmless and Indemnification.
Contractor, as an independent contractor, agrees to hold Department, the State of Texas, individual state
employees and officers, and the federal government harmless and to indemnify them from any and all liability,
suits, claims, losses, damages and judgments, and to pay all costs, fees, and damages to the extent that such
costs, fees, and damages arise from perforniance or nonperformance of Contractor, its employees,
subcontractors,joint venture participants or agents under this Contract.

Section 14.18 Waiver. Acceptance by either Party of partial performance or Failure to complain of any action,
non-action or default under this Contract shall not constitute a waiver of either party’s rights under this Contract.

Section 14.19 Electronic and Information Resources Accessibility and Security Standards.

a. Applicability.

The following Electronic and Information Resources (EIR) requirements apply to the Contract because
the Contractor perfonm services that include EIR that DSHS employees are required or permitted to
access or members of the public are required or permitted to access.

This Section does not apply to incidental uses of EIR in the performance of the Agreement, unless the
Parties agree that the EIR will become property of the State of Texas or will be used by I-H-ISC’s clients
or recipients after completion of the Agreement.
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Nothing in this section is intended to prescribe the use of particular designs or technologies or to prevent
the use of alternative technologies, provided they result in substantially equivalent or greater access to
and use of a Product.

b. Definitions.
For purposes of this Section:

“Accessibility Standards” means accessibility standards and specifications for Texas agency and
institution of higher education websites and FIR set forth in I TAC Chapter 206 and/or Chapter 213.

“Electronic and Information Resources” means information resources, including information resources
technologies, and any equipment or interconnected system of equipment that is used in the creation,
conversion, duplication, or delivery of data or information. The term includes telephones and other
telecommunications products, information kiosks, transaction machines, Internet websites, multimedia
resources, and office equipment, including copy machines and fax machines.

“Electronic and Information Resources Accessibility Standards” means the accessibility standards for
electronic and information resources contained in I Texas Administrative Code Chapter 213.

“Product” means information resources technology that is, or is related to, FIR.

“Web Site Accessibility Standards! Specilleations” means standards contained in Volume I Tex. Admin.
Code Chapter 206(c) Accessibility Requirements.

Under Tex. Gov’t Code Chapter 2054, Subchapter M, and implementing rules of the Texas Department of
Information Resources. DSFIS must procure Products and services that comply with the Accessibility
Standards when those Prodttcts are available in the commercial marketplace or when those Products arc
developed in response to a procurement solicitation. Accordingly. Contractor must provide electronic and
information resources and associated Product documentation and technical support that comply with the
Accessibility Standards.

c. Evaluation, Testing, and Monitoring.
I. DSI-IS may review, test, evaluate and monitor Contractor’s Products and services, as well as

associated documentation and technical support for compliance with the Accessibility Standards.
Review, testing, evaluation and monitoring may be conducted before and after the award of a
contract. Testing and monitoring may include user acceptance testing.
Neither the review, testing (including acceptance testing), evaluation or monitoring of any Product
or service, nor the absence of review, testing, evaluation or monitoring, will result in a waiver of the
State’s right to contest the Contractor’s assertion of compliance with the Accessibility Standards.

2. Contractor agrees to cooperate filly and provide DSHS and its representatives timely access to
Products, records, and other items and information needed to conduct such review, evaluation,
testing, and monitoring.

d. Representations and Warranties.
1. Contractor represents and warrants that:

i. As of the EtThctive Date of the Contract, the Products and associated documentation and
technical support comply with the Accessibility Standards as they exist at the time of entering
the Agreement, unless and to the extent the Parties otheise expressly agree in writing; and
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ii. If the Products will be in (lie custody of the state or a DSHS client or recipient after the Contract
expiration or termination, the Products will continue to comply with Accessibility Standards
after the expiration or termination of the Contract Term, unless DSHS or its clients or recipieiM.s,
as applicable, use the Products in a manner that renders it noncompliant.

2. In the event Contractor becomes aware, or is notified that the Product or service and associated
documentation and technical support do not comply with the Accessibility Standards, Contractor
represents and warrants that it will, in a timely manner and at no cost to DSFIS, perform all
necessary steps to satisfy the Accessibility Standards, including remediation, replacement, and
upgrading of the Product or service, or providing a suitable substitute.

3. Contractor acknowledges and agrees that these representations and wan’aniies are essential
inducements on which DSHS relies in awarding this Contract.

4. Contractor’s representations and warranties under this subsection will survive the termination or
expiration of the Contract and will remain in full force and effect throughout the useful life of the
Product.

c. Renieclics.
I. Under Tex. Gov’t Code 2054.465, neither the Contractor nor any other person has cause of action

against DM15 for a claim of a Ihilure to comply with Tex. Gov’t Code Chapter 2054, Subchapter M.
and rules of the Department of Information Resources.

2. In the event ofa brcuch of Contractor’s representations and warranties, Contractor will be liable lbr
direct, consequential, indirect, special, or liquidated damages and any other remedies to which
DSFIS may be entitled under this Contract and other applicable law. This remedy is cumulative of
any other remedies to which DSF[S may be entitled under this Contract and other applicable law.

Section 14,20 Force Niajeure. Neither Party shall be liable for any failure or delay in performing all or some
of its obligations, as applicable, under this Contract if such failure or delay is due to any cause beyond the
reasonable control of such Party, including, but not limited to. extraordinarily severe weather, strikes, natural
disasters, fire, civil disturbance, epidemic, war, court order or acts of God. The existence of any such cause of
delay or failure shall extend the period of performance in the exercise of reasonable diligence until after the cause
of the delay or failure no longer exists and, if applicable, for any reasonable period of time thereafter required to
resume performance. A Party, within a period of time reasonable under the circumstances, must infbrm the other
party as soon as practicable. This Party must also submit ‘vritten notice with proof of receipt of the existence of
a force maj cure event or otherwise waive the right as a defense to non-performance.

Section 14.21 Cooperation and Communication.
Contractor shall cooperate with Department staff and as applicable, other DSHS contractors and shall promptly
comply with requests from DSF-lS for information or responses to DSHS inquiries concerning Contractor’s
duties or responsibilities under this Contract.

Section 14.22 Insurance.
Contractor shall acquire and maintain for the duration of this Contract, insurance and with financially sound and
reputable insurers licensed by the Texas Department of Insurance, in the type and amount customarily carried
within the Contractor’s industry or profession. Contractor must submit evidence of insurance as required under
this Contract, including if requested a schedule of coverage or “underwriter’s schedules” establishing to the
satisfaction of DSFIS the nature and extent of coverage granted by each such policy upon request by DSI-IS. Ln
the event that any policy is determined to be deficient to comply with the terms of this Contract, Contractor shall
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secure such additional policies or coverage as DSHS may reasonably request or that are required by law or
regulation.

ARTICLE XV BREACH OF CONTRACT AND REMEDIES FOR NON-COMPLIANCE

Section 15.01 Actions Constituting Breach of Contract. Actions or inactions that constitute breach of contract
include, but are not limited to, the following:

a. Failure to properly provide the services and/or goods purchased under tins Contract;
b. Failure to comply with any provision of this Contract including failure to comply with all applicable

statutes, rules or regulations;
c. Failure to pay refunds or penalties owed to the Department;
d. Failure to comply with a repayment agreement with Department or agreed order issued by the

Department;
e. Discoveiy ofa material misrepresentation in any aspect of Contractor’s application or response to the

Solicitation Document;
f. Any misrepresentation in the assurances and certifications in Contractor’s application or response to the

Solicitation Document or in this Contract; or
g. Contractor is on or is added to the Excluded Parties List System (EPLS).

Section 15.02 General Remedies and Sanctions. The rcmedies and sanctions in this section are available to
the Department against Contractor and any entity that subcontracts with Contractor for provision of services or
goods.

Additionally, H1-ISC OIG may investigate, audit and impose or recommend imposition of remedies or sanctions
to Department for any breach of this Contract.

The Department may impose one or more remedies or sanctions for each item of noncompliance and shall
determine remedies or sanctions on a case-by-case basis if Contractor breaches this Contract by Failing to
comply with one or more of the terms of this Contract, including but not limited to compliance with applicable
statutes, rules or regulations, the Department may take one or more of the following actions:

a. Terminate this Contract by one of means provided in Article XVII. If applicable, notify Contractor of
the opportunity to request a hearing on the termination pursuant to Texas Govemment Code Chapter
2105 regarding administration of block Grants;

b. Suspend all or part of this Contract by notifying that the Contractor that DSl-IS is temporarily
discontinue performance of all or a part of the Contract as provided for in Article XVII; as of the
effective date of the suspension pending DSHS’s determination to terminate, amend the Contract or
permit the Contractor to resume performance. Contractor shall not bill DSHS for services performed
during suspension, unless expressly authorized by the notice of suspension;

c. Use as a basis to deny additional or enter into future contracts with Contractor;
d. Temporarily withhold cash payments to Contractor for proper charges or pending resolution of issues of

noncompliance with conditions of this Contract or indebtedness to the United States or to the State of
Texas;

e. Permanently withhold cash payments by retaining funds billed by Contractor;
f. Request that Contractor be removed from the Centralized Master Bidders List (CMBL) or any other

state bid list, and barred from participating in future contracting opportunities with the State of Texas;
g. Declare this Contract void upon the Department’s determination that this Contract was obtained

Fraudulently, or was illegal or invalid from this Contract’s inception and demand repayment of any
funds under this Contract;
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h. Delay execution of a new contract or renewal with Contractor while other imposed or proposed
sanctions are pending resolution;

i. Demand repayment from Contractor when it has been verified that Contractor has been overpaid for
reasons such as payments are not supported by proper documentation or failure to comply with Contract
temis;

j. Pursue a claim for damages as a result of breach of contract:
k. Require Contractor to prohibit any employee or volunteer of Contractor from performing under this

Contract or having direct contact with DSFTS-funded clients or participant, ifthe employee or volunteer
has been indicted or convicted of the misuse of state or federal funds, fraud or illegal acts that arc in
contraindication to continued obligations under this Contract, as reasonably determined by DSI-IS;

I. Withhold any payment to Contractor to satisfy any recoupment imposed by DSHS and take repayment
from funds available under this Contract in amounts necessary to fulfill Contractor’s payment or
repayment obligations;

in. Reduce the Contract term;
n. Recoup improper payments when Contractor has becn overpaid for reasons such as payments are not

supported by proper documentation, improper billing or failure to comply with Contract terms; and
o. Impose any other remedies, sanctions or penalties permitted by federal or state statute, law, regulation or

rule.

Section 15.03 Notice of Remedies or Sanctions.

a. Department shall formally noti’ Contractor in writing when a remedy or sanction is imposed, slating
the nature of the remedies and sanction, the reasons for imposing them, the corrective actions, if any,
that must be taken before the actions shall be removed and the time allowed for completing the
corrective actions, and thc method, if any. of requesting reconsideration of the remedies or sanctions
imposed.

b. Other than in the case of repayment or recoupment. Contractor is required to file, within 15 calendar
days of receipt of notice. a written response to Department acknowledging receipt of such notice.

c. If requested by the Department, the written response must state how Contractor shall correct the
noncompliance by agreeing to a corrective action plan or demonstrate in writing that the findings on
which the remedies or sanctions are based are either invalid or do not warrant the remedies or sanctions.
If Department determines that a remedy or sanction is warranted, unless the remedy or sanction is
subject to review under a Federal or state statute, regulation. rule, or guideline. Depanmeni’s decision is
final. Department shall provide written notice to Contractor of Department’s final decision.

d. If required by the Department. Contractor shall submit a corrective action plan for DSHS approval and
take corrective action as stated in the plan approved by DSHS. If DSHS determines that repayment is
warranted, DSHS shall issue a demand letter to Contractor for repayment. If full repayment is not
received within the time limit stated in the demand letter, and if recoupment is available, DSHS shall
recoup the amount due to DSHS from funds otherwise due to Contractor under this Contract.

Section 15.04 Emergency Action. In an emergency, Department may immediately terminate or suspend all or
part of this Contract, temporarily or permanently withhold cash payments, deny future contract awards, or delay
contract execution by delivering written notice to Contractor, by any verifiable method, stating the reason for the
emergency action. An “emergency” is defined as Contractor is noncompliant and the noncompliance has a direct
adverse effect on the public or client health, welfare or safety. The direct adverse effect may be programmatic
and may include failing to provide services; providing inadequate services; or providing unnecessary services.
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Whether Contractor’s conduct or noncompliance is an emergency will be determined by Department on a case-
by-case basis and will be based upon the nature of the noncompliance or conduct.

ARTICLE XVI CLAIMS AGAINST THE DEPARTMENT-NOTICE OF DISPUTE

Section 16.01 Breach of Contract Claim. The process for a breach of contract claim against the DSHS
provided for in Texas Government Code Chapter 2260 and implemented in the rules at 25 TAC §4.ll4.24 or as
amended by DSHS, shall be used by DSHS and Contractor to attempt to resolve any breach of contract claim
against DSHS.

Section 16.02 Notice. Contractor’s claims for breach of this Contract that the Parties cannot resolve in the
ordinary course of business must be submitted to the negotiation process provided in Chapter 2260 and 25 TAC
or as amended. To initiate the process, Contractor shall submit written notice, as required by Subchapter B, to
DSHS Office of General Counsel. The notice must specifically state that the provisions of Chapter 2260 are being
invoked and comply with all the requirements in this Chapter and TAC. A copy of the notice must also be given
to all other representatives of DSHS and Contractor.

Section 16.03 Performance Not Suspended. Neither the occurrence of an event nor the pendency of a notice
of claim filed by the Contractor constitutes grounds for the suspension in whole or part of performance by
Contractor.

ARTICLE XVII TERMINATION AND TEMPORARY SUSPENSION

Section 17.01 Expiration of Contract or Program Attachments.

a. Except as provided in the Survivability of Terms section of the General Terms Article, Contractor’s
service obligations stated in each Contract or Program Attachment shall end upon the expiration date of
that Contract or Program Attachment unless extended or renewed by written amendment.

b. Prior to completion of the term of all Contracts or Program Attachments, all or a part of this Contract
may be terminated with or without cause under this Article and in the Contract.

c. A Program Attachment’s term cannot extend past the Contract term in its associated Contract.

Section 17.02 Effect of Termination or Expiration.

a. Upon termination of this Contract or Program Attachment, as applicable, Contractor shall cooperate
with DSI-IS to the tidIest extent possible to ensure the orderly and safe transfer of responsibilities under
this Contract or Program Attachment, as applicable to DSHS or another entity designated by DST-IS.

b. Upon termination of all or part of this Contract, Department and Contractor shall be discharged from
any further obligation created under the applicable terms of this Contract or Program Attachment, as
applicable, except for the equitable settlement of the respective accrued interests or obligations incurred
prior to termination and for Contractor’s duty to cooperate with DSHS and, except as provided in the
Survivability of Terms section of the General Terms Article.

c. Termination does not, however, constitute a waiver of any remedies for breach of this Contract.

Section 17.03 Termination or Temporary Suspension Without Cause.
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a. Either Party may terminate this Contract or Program Attachment, as applicable with at least 30 calendar
days prior written notice to the nonterminating Party.

b. If Contractor seeks to terminate a Contract that involves residential client services, Contractor shall give
the Department at least 90 calendar days prior written notice and shall submit a transition plan to ensure
client services are not disrupted.

e. The Parties can agree to terminate by mutual agreement.

DSHS may temporarily suspend or terminate this Contract or Program Attachment, as applicable if funds
become unavailable through lack of appropnations, budget cuts, transfer of funds between programs or l-TT-ISC
agencies, amendments to the Appropriations Act, health and human services consolidations or any other
disruption of current appropriated finding for this Contractor Program Attachment. Contractor shall be notified
in writing of any termination or temporary suspension and of any cessation of temporary suspension. Upon
notification of temporary suspension, Contractor will discontinue performance under the Contract as of the
effective date of the suspension for the duration of the suspension.

Section 17.04 Immediate Termination. Department may immediately terminate this Contract or Program
Attachment, as applicable, when, in the sole determination of Department, termination is in the best interest of the
State of Texas.

Section 17.05 Termination For Cause. Department may terminate this Contract, in whole or in part, for breach
of contract by providing 10 calendar days written notice to Contractor.

Section 17.06 Notice of Termination. Either Party may deliver written notice of intent to terminate by any
verifiable method. Notice of termination is effective when it is received by the non-terminating party.

ARTICLE XVIII VOID, SUSPENDED AND TERMINATED CONTRACTS

Section 18.01 Void Contracts. Department may void this Contract upon determination that the award was
obtained fraudulently or was otherwise illegal or invalid from its inception.

Section 18.02 Effect of Void, Suspended, or Involuntarily Terminated Contract. A Contractor who has been
a party to a contract with DSI-IS that has been found to be void, is suspended or is terminated for cause is not
eligible for any renewal or increase of funding for an existing contract or new contracts or renewals until in the
case of suspension or termination the Department has determined that Contractor has satisfactorily resolved the
issues underlying the suspension or termination. Additionally, if this Contract is found to be void any amount
paid to the Contractor is subject to recoupment by DSHS.

Section 18.03 Appeals Rights for DSHS Funded Block Grants. Pursuant to Texas Government Code §
2105.302, after receiving notice from the Department of termination of a contract with DSI-IS funded by block
grant hinds, Contractor may request an administrative hearing under Texas Government Code Chapter 2001.

ARTICLE XIX CLOSEOUT

Section 19.01 Cessation of Services at Closeout. Upon expiration or termination of this Contract or Program
Attachment, as applicable, Contractor shall stop providing services or the delivery of goods under this Contract
and if necessary. shall cooperate with DST-IS to the fullest extent possible to ensure the orderly and safe transfer
of responsibilities under this Contract to DSI-IS or another entity designated by DSI-IS.
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Contractor shall not bill DSl-{S for services performed or goods delivered after termination or expiration
of Contract or Program Attachment.

Upon termination or expiration of this Contract or Program Attachment, Contractor shall immediately
initiate Closeout activities described in this Article.

Section 19.02 Administrative Offset. The Department has the right to administratively offset amounts
owed by Contractor against any invoice submitted for payment.

Section 19.03 Deadline for Closeout. Contractor shall submit all performance, and other Closeout
reports required under this Contract within 45 calendar days after the Contract or Program Attachment, if
applicable, has terminated.

Section 19.04 Payment of Refunds. Any finds paid to Contractor in excess of the amount to which
Contractor is finally determined to be entitled under the terms of this Contract constitute a debt to the
Department and shall result in a refund due, which Contractor shall pay within the time period established
by the Department.

Section 19.05 Disallowances and Adjustments. The Closeout of this Contract or Program Attachment
does not affect the Department’s right to recover funds on the basis of a later audit or other review or
Contractor’s obligation to return any funds due as a result of later refunds, corrections or other
transactions.
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ARTICLE XX DSIIS GENERAL PROVISIONS

In addition to the terms and conditions in the Department of State Health Services (DSI-IS or Department)
FY 2016 General Provisions (General Provisions), Contractor agrees to comply with these 2016 Federal
Grant Subrecipient Additional Provisions.

ARTICLE XXI PROGRAM OPERATIONS

Section 21.01 Client Financial Eligibility.

Where applicable, Contractor shall use financial eligibility criteria, financial assessment procedures and
standards developed by the Department to determine client eligibility.

Section 21.02 Contracts with Subrecipient and Vendor Subcontractors.

a. Contractor may enter into contracts with subrecipient subcontractors unless restricted or otherwise
prohibited in the Contract or Program Attachment(s).

b. Prior to entering into a subrecipient agreement equaling or exceeding $100,000, Contractor shall
obtain written approval from DSHS.

c. Contractor shall establish written policies and procedures for competitive procurement and
monitoring of subcontracts and shall produce a subcontracting monitoring plan.

d. Contractor shall monitor subrecipient subcontractors for both financial and programmatic
performance and shall maintain pertinent records that must be available for inspection by DSI-{S.

e. Contractor shall ensure that subcontractors are fully aware of the requirements placed upon them by
state/federal statutes, rules, and regulations and by the provisions of this Contract.

E Contracts with all subcontractors, whether vendor or subrecipient. must be in writing and include
the following:
I. Name and address of all parties and the subcontractor’s Vendor Identification Number (VIN) or

Employee Identification Number (ETN);
2. Detailed description of the services to be provided;
3. Measurable method and rate of payment and total not-to-exceed amount of the contract;
4. Clearly defined and executable termination clause; and
5. Beginning and ending dates that coincide with the dates of the Contract.

g. Contractor is responsible to DSHS for the performance of any subcontractor.

h. Contractor shall not contract with a subcontractor, at any tier, that is debarred, suspended, or
excluded from or ineligible for participation in federal assistance programs or if the subcontractor
would be ineligible under the Sections 12.05. 14.03 and 14.04 of the General Provisions.

Section 21.03 Incorporation of Terms in Subrecipient Subcontraets.

a. Contractor shall include in all its contracts with subrecipient subcontractors and solicitations for
subrecipient suhcontracts, without modification (except as required to make applicable to the
subcontractor):
I. Assurances and Certifications in Article XII of the General Provisions;
2. Sections 14.03 and 14.04 of the General Provisions; and
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3. A provision granting to DSHS, SÃO, 010, and the Comptroller General of the United States,
and any of their representatives, the right of access to inspect the work and the premises on
which any work is performed, and the right to audit the subcontractor in accordance with Article
X of the General Provisions;

b. Each subrecipient subcontract contract must also include a copy of these General Provisions and a
copy of the Statement of Work and any other provisions in the Program Attachment(s) applicable to
the subcontract.

c. Contractor shall ensure that all written agreements with subrccipient subcontractors incorporate the
terms of this Contract so that all terms, conditions, provisions, requirements, duties and liabilities
under this Contract applicable to the services provided or activities conducted by a subcontractor are
passcd down to that subcontractor.

d. No provision of this Contract creates privity of contract between DSHS and any subcontractor of
Contractor.

c. If a subcontractor is unable to certify (or status changes during contract term) to any of the
statements in Sections 14.03 and 14.04, or any of the certifications stated in Article XII of the
General Provisions, Contractor shall submit an explanation to the contract manager assigned to the
Contract.

Section 21.04 Quality Management.

Contractor shall comply with qtiality management requirements as directed by the Department.

Section 21.05 Contractor’s Notification of Change to Certain Contract Provisions.

The following changes may be made to this Contract without a written amendment or the Department’s
prior approval:

a. Cumulative budget transfers that do not exceed 25% among direct cost categories, other than the
equipment category, of less than $100,000, provided that the total budget amount is unchanged
(This subsection does not apply to contracts funded by funding sources that have different
percentage requirements); and

b. Change in Contractor’s share of the budget concerning non-DSI-IS funding other than program
income and match, regardless of the amount of the change, provided that in changing the budget.
Contractor is not supplanting DSHS funds.

Contractor within ten calendar days shall notify in writing the contract manager assigned to the Program
Attachment of any change enumerated in this section, but the contract will not be amended.

Section 21.06 Responsibilities and Restrictions Concerning Governing Body, Officers and
Employees.

a. Contractor and its governing body shall bear full responsibility for the integrity of the fiscal and
programmatic management of the organization. This provision applies to all organizations,
including Section 50l(c)(3)organizations as defined in the Internal Revenue Service Code as not-
[br-profit organizations.

b. Each member of Contractor’s governing body shall be accountable for all funds and materials
received from Department. The responsibility of Contractor’s goveming body shall also include
accountability for compliance with Department Rules, policies, procedures, and applicable federal
and state laws and regulations; and correction of fiscal and program deficiencies identified through
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self-evaluation and Department’s monitoring processes. Contractor’s governing body shall ensure
separation of powers, duties, and functions of governing body members and staff.

c. No member of Contractor’s governiog body, or officer or employee of Contractor shall vote for,
confirm or act to influence the employment, compensation or change in status of any person related
within the second degree of affinity or the third degree of consanguinity (as defined in Texas
Government Code Chapter 573) to the member of the governing body or the officer or any
employee authorized to employ or supervise such person. This prohibition does not prohibit the
continued employment of a person who has becn continuously employed for a period of two years
prior to the election, appointment or employment of the officer, employee, or governing body
member related to such person in the prohibited degree. These restrictions also apply to the
governing body, officers and employees of Contraclor’s subcontractors.

Section 21.07 Direct Operation.
At the Department’s discretion, the Department may temporarily assume operations of a Contractor’s
program or programs funded under this Contract when the continued operation of the program by Contractor
puts at risk the health or safety olclients and/or participants served by Contractor.

ARTICLE XXII PROGRAM EQUIPMENT AND SUPPLIES

Section 22.01 Equipment.

Equipment means tangible personal property having a useftil lifetime of more than one year and a per-unit
acquisition cost that exceeds the lesser of the capitalization level established by the of S5,000 or more.
Contractors shall inventory all equipment, and report the inventory on the Contractors Property Inventory
Form.

Contractor shall initiate the purchase of all equipment approved in writing by DSI-lS. in the first quarter of
the Contract or Program Attachment term, as applicable. Failure to timely initiate the purchase of
equipment may result in the loss of availability of funds for the purchase of equipment. Requests to purchase
previously approved equipment after the first quarter in the Program Attachment must be submitted to the
contract manager assigned to this Contract.

Section 22.02 Equipment List.
a. All items of equipment to be purchased with funds under this Contract must be itemized in

Contractor’s equipment list as finally approved by the Depanment in the executed Contract. The
equipment list must include:
I. Description of the property:
2. Serial number or other identification number;
3. Source of funding for the propeny (including the Federal Assistance Identification Number):
4. Who holds title,
5. Acquisition date and cost of the property;
6. Percentage of Federal participation in the project costs for the Federal award under which the

property was acquired;
7. Location use and condition of the property; and
8. Any ultimate disposition data including the date of disposal and sale price of property. Any

changes to the approved equipment list in the executed Contract must be approved in writing by
Department prior to the purchase of equipment.

b. Contractor shall submit to the contract manager assigned to this Contact, a written description
including complete product specifications and need justification prior to purchasing any item of
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unapproved equipment. If approved. Department will acknowledge its approval by means of a
written amendment.

Section 22.03 Supplies.

a. Supplies are defined as consumable items necessary to carry out the services under this Contract
including medical supplies, drugs, janitorial supplies, office supplies, patient educational supplies,
software, and any items of tangible personal property other than those defined as equipment above.

b. Tangible personal property includes controlled assets, including firearms, regardless of the
acquisition cost, and the following assets with an acquisition cost of $500 or more, but less than
$5,000, which includes desktop and laptop computers (including notebooks, tablets and similar
devices), non-portable printers and copiers, emergency management equipment, communication
devices and systems, medical and laboratory equipment, and media equipment are also considered
Supplies.

e. Prior approval by DSHS of the purchase of Controlled Assets is not required, but such purchases
must be reported on the Contractors Property Inventory Form as detailed under Section 22.04.

Section 22.04 Property Inventory and Protection of Assets.

Contractor shall maintain an inventory of equipment, supplies defined as controlled assets, and property
described in Section 14.06 of the General Provisions and submit an annual cumulative report of the
equipment and other property on Contractor’s Property Inventory Report to the Department’s Contract
Oversight and Support Section, Mail Code 326, P.O. Box 149347, Austin, Texas 78714-9347, no later than
October I 5th of each year. The report is located on the DSHS website
at: http://www.dshs.state.tx.us/contracts/forms.shtm.

Contractor shall maintain, repair, and protect assets under this Contract to assure their full availability and
usefulness.

If Contractor is indeninified, reimbursed, or otheiise compensated for any loss of, destruction of, or
damage to the assets provided or obtained under this Contract, Contractor shall use the proceeds to repair or
replace those assets.

Section 22.05 Assets as Collateral Prohibited.

Contractors on a cost reimbursement payment method shall not encumber equipment purchased with
Department funds without prior written approval from the Department.

ARTICLE XXIII PROGRAM FUNDS AND PAYMENTS

Section 23.01 Use of Funds.

Contractor shall expend Department funds only for the provision of approved services and for reasonable
and allowable expenses directly related to those services.

Section 23.02 Use for Match Prohibited.

Contractor shall not use ftnds provided through this Contract for matching purposes in securing other
funding unless directed or approved by the Department in writing.
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Section 23.03 Program Income.

a. Gross income directly generated from Department funds through a project or activity performed
under a Contract and/or earned only as a result of this Contract during its term is considered
program income.

b. Unless otherwise required under the terms of the grant funding this Contract, Contractor shall use
the addition alternative, as provided in the Uniform Grant Management Standards. for the use of
program income to further the program objectives of the state or federal statute that provided the
authority of this Contract or its Program Attachment, and Contractor shall spend the program
income on the same Project Attachment or Statement of Work project under which it was
generated.

c. Contractor shall identify and report this income in accordance with Article IX of these General
Provisions and the provisions in the Contract or its Program Attachment(s).

d. Contractor shall expend program income during the Program Attachment term and may not carry
fonvard to any succeeding term. Contractor shall refund program income not expended in the term
in which it is earned to DSI-IS.

e. DSHS may base future funding levels, in part, upon Contractor’s proficiency in identifying, billing,
collecting, and reporting program income, and in using it for the purposes and under the conditions
specified in this Contract.

Section 23.04 Nonsupplanting.

Contractor shall not use funds from this Contract to replace or substitute existing funding from other sources
that also supports the activities that are the subject of this Contract but rather shall use funds from this
Contract to supplement existing state or local funds currently available for a particular activity.

Contractor shall make a good faith effort to maintain its current level of support.

Contractor may be required to submit documentation substantiating that a reduction in state or local funding,
if any, resulted for reasons other than receipt or expected receipt of funding under this Contract.

Section 23.05 Payment Methods.

Section 5.01 of the General Provisions is replaced with the following:
Except as otherwise provided by the provisions of this Contract or its Program Attachment(s), the paymeni
method for it will be cost reimbursement. This payment method is based on an approved budget in this
Contract or its Program Attachment(s) and acceptable submission of a request for reimbursement.

Section 23.06 Financial Status Reports (FSRs). Except as otherwise provided in these General
Provisions or in the terms of Contracts, ifa contract has a categorical budget, Contractor shall submit
quarterly FSRs to Accounts Payable by the last business day of the month following the end of each quarter
of the Contract term for Department review and financial assessment. Contractor shall submit the final FSR
no later than 45 calendar days following the end of the Contract term.

Section 23.07 Working Capital Advance.

If necessary, if allowed by law, and if permitted at DSFIS sole discretion, Contractor’s requests for an
advance of funds shall be limited to the minimum amount needed for effective accomplishment of the
Project under this Contract, and shall be timed as closely as possible to actual cash requirements. Contractor
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shall establish procedures io minimize the time elapsing between the transfer of funds from DSI-IS to
Contractor, and shall ensure thai such funds are disbursed as soon as administratively possible.

Section 23.08 Condition Precedent to Requesting Payment.

Contractor shall disburse program income, rebates, refunds, contract settlements, audit recoveries, and
interest earned on such funds before requesting cash payments including any advance payments from
Department.

Section 23.09 Management and Control Systems.

a. Contracior shall maintain an appropriale contraci administration system to ensure that all terms.
conditions, and specifications are met during the term of the contract through the completion of the
closeout procedures.

b. Contractor shall develop. implement, and maintain financial management and control systems
that meet or exceed the requirements of UGMS. Those requirements and procedures include, at a
minimum, the following:

I. Financial planning, including the development of budgets that adequately reflect all functions
and resources necessary to carry out authorized activities and the adequate determination of
costs;

2. Financial management systems that include accurate accounting records that arc accessible and
identify the source and application of funds provided under each Program Attachment of this
Contract, and original source documentation substantiating that costs are specifically and solely
allocable to a Contract and its Program Attachment and are traceable from the transaction to tIc
general ledger:

3. Effective mntemal and budgetary controls:
4. Comparison of actual costs to budget; determination of reasonableness, allowableness, and

alloeability of costs:
5. Timely and appropriate audits and resolution of any findings:
6. Billing and collection policies: and
7. Mechanism capable of billing and making reasonable efforts to collect from clients and third

parties.

Section 23.10 Effect of Grant Close Out

Contractor must submit all requests for reimbursement prior to the date of the closure of the grant. DSHS
may reject any request for reimbursement submitted after closure of the grant.

ARTICLE XXIV ALLOWABLE COSTS AND AUDIT REQUIREMENTS

Section 24.01 Allowable Casts.

a. Except as provided by Section 23.06, DSI-IS will reimburse Contractor for services satisfactorily
performed. and sufficiently documented for allowable costs.

b. Contractor must have incurred a cost prior to claiming reimbursement and within the applicable
term to be eligible for reimbursement under this Contract.

c. DSHS will determine whether costs submitted by Contractor arc allowable and eligible for
reimbursement.
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d. If DSI-IS has paid funds to Contractor for unallowable or ineligible costs, DSHS will notify
Contractor in writing, and Contractor shall return the funds to DSHS within 30 calendar days ofthe
date of this written notice.

e. DSI-IS may withhold all or part of any payments to Contractor to offset reimbursement for any
unallowable or ineligible expenditures that Contractor has not refunded to DSI-LS, or if financial
status report(s) arc not submitted by the due date(s). DSHS may take repayment (recoup) from
funds available under this Contract in amounts necessary to fulfill Contractor’s repayment
obligations.

Applicable Cost principles. Audit requirements and Administrative Requirements

A chart of applicable Federal awarding agency common rules is located through a wcblink on the DSFIS
website at http:/Aww.dshs.state.tx.us/contracts/links.shtm. 0MB Circulars will be applied with the
modifications prescribed by UGMS with effect given to whichever provision imposes the more stringent
requirement in the event of a conflict. The Contract will specify appropriate grant guidance.

Section 24.02 Property Acquisitions.

Department funds must not be used to purchase buildings or real property. Any costs related to the initial
acquisition of the buildings or real property are not allowable.

Applicable Entity Applicable Cost Audit Requirements Administrative
Principles Requirements

State, Local and Tribal 0MB Circular A-87 DM13 Circular LJOMS, 0MB Circular
Governments (2 CFR, Part 225) A-l33 and UGMS A-102, and applicable

Federal awarding
agency common rule

Educational Institutions 0Mb Circular A-2 I 0MB Circular 0Mb Circular A-I 10(2
(2 CFR. Part 220) A-l33 CFR, Part 215) and

applicable Federal
awarding agency
common rule: and
UGMS._as_applicable

Non-Profit 0MB Circular 0Mb Circular UGMS; 0MB Circular
Organizations A-lfl (2 CFR. Part A-133 and UGMS A-lb (2 CER, Pan

230) 215) and applicable
Federal awarding
agency common rule

For-profit Organization 48 CFR Part 31, 0Mb Circular A- UGMS and applicable
other than a hospital and Contract Cost 133 and UGMS Federal awarding
an organization named Principles agency common rule
in 0MB Circular A- 122 Procedures, or
(2 CFR Part, 230) as noi uniform cost
subject to that circular. accotinling standards

thai comply with
cost principles
acceptable to the
federal or state
awarding_agency
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Section 24.03 Cost Allocation Plan.

a. Contractor shall implement and follow the applicable Cost Allocation Plan.

b. Contractor shall submit a Cost Allocation Plan on the format provided by DSI-lS to the
Department’s Contract Oversight and Support Section. at Mail Code 1326, P.O. Box 149347,
Austin. Texas 78714-9347, or by email to: coscapadslis.state.tx.us no later than the 601:.: calendar
day after the effective date of the Contract, except when a Contractor has a current Cost Allocation
Plan on file with the Department. If Contractor’s plan is the same as the plan previously submitted
to DSHS, by signing this Contract, Contractor certifies that its current Cost Allocation Plan for the
current year is the same as the plan previously submitted.

c. If the Cost Allocation Plan changes during the Contract term. Contractor shall submit a new Cost
Allocation Plan to the Contract Oversight and Support Section within 30 calendar days after the
effective date of the change.

Section 24.04 Overtime Compensation.

Except as provided in this section. Contractor shall be responsible for any obligations of premium overtime
pay due employees. Premium overtime pay is defined as any compensation paid to an individual in addition
to the employee’s normal rate of pay for hours worked in excess of normal working hours.

Funds provided under this Contract may be used to pay the premium portion of overtime only under the
fbllowing conditions:

a. With the prior written approval of DSI-IS:
b. Temporarily, in the ease of an emergency or an occasional operational bottleneck;
c. When employees are performing indirect functions, such as administration, maintenance, or

accounting;
d. In performance of tests, laboratory procedures, or similar operations that are continuous in nature

and cannot reasonably be interrupted or otherwise completed; or
e. When lower overall cost to DSI-IS will result.

Section 24.05 Independent Single or Program-Specific Audit.

a. If Contractor within Contractor’s fiscal year expends a total amount ofat least $750,000 in federal
funds awarded, Contractor shall have a single audit or program-specific audit in accordance ‘with the
2 CFR 200.501. The $750,000 federal threshold amount includes federal hinds passed through by
vay of state agency awards.

b. If Contractor within Contractor’s fiscal year expends a total amount of at least 5500,00(1 in state
funds awarded. Contractor must have a single audit or program-specific audit in accordance with
UGMS. State of Texas Single Audit Circular.

c. For-profit Contractors whose expenditures meet or exceed the federal and/or state expenditure
thresholds stated above shall follow the guidelines in 2 CFR § 200.501 or UGMS, as applicable, for
their program-specific audits.

d. The HJ-ISC Office of Inspector General (OIG) will notify Contractor to complete the Single Audit
Status Registration Form.

e. If Contractor fails to complete the Single Audit Status Form within 30 calendar days after
notification by OIG to do so, Contractor shall be subject to DSHS sanctions and remedies for non
compliance with this Contract.
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f. The audit must be conducted by an independent certified public accountant and in accordance with
applicable 0MB Circulars. Government Auditing Standards, and UGMS, which is accessible
through a web link on the DSHS website at http://www.dshs.state.tx.us/contracis/Iinks.shtm.

g. Contractor shall procure audit services in compliance with this section, state procurement
procedures, as well as with the provisions ol’UGMS. Contractor, unless Contractor is a state
governmental entity, shall competitively re-procure independent single audit services at least every
six years.

Section 24.06 Submission of Audit.

Within thirty (30) calendar days of receipt of the audit reports required by the Independent Single or
Program- Specific Audit section, Contractor shall submit one copy to the Department’s Contract Oversight
and Support Section, and one copy to the OIG, at the following uddrcsscs:

Department of State Health Services
Contract Oversight and Support. Mail Code 1326
P.O. Box (49347
Austin, Texas 78714-9347

1-Icalth and Human Services Commission
Oftice of Fnspector General
Compliance/Audit, Mail Code 1326
P.O. Box 85200
Austin, Texas 78708-5200

Electronic submission to DSHS should be addressed as follows:
CoSContraciAdmioistration(ddshs.statc.tx.us

Electronic submission to HHSC should be addressed as follows:
QueenahTeamaht:hhsc.state.tx.us

If Contractor fails to submit the audit report as required by the Independent Single or Program-Specific
Audit section within thirty (30) calendar days of receipt by Contractor of an audit report, Contractor shall
be subject to DSI4S sanctions and remedies for non-compliance with this Contract.

ARTICLE XXV INSURANCE AND BONDS

Section 25.01 Insurance.

In addition to the Insurancc provision in Section 14.22 of the General Provisions, Contractor shall maintain
insurance or other means of repairing or replacing assets purchased with Department funds.

Contractor shall repair or replace with comparable equipment any such equipment not covered by insurance
that is lost, stolen, damaged or destroyed. If any insured equipment purchased with DSHS funds is lost,
stolcn, damaged or destroyed, Contractor shall nutify the contract manager assigned to this Contract within 5
business days of learning of the loss, to obtain instructions whether to submit and pursue an insurance claim.
Contractor shall use any insurance proceeds to repair the equipment or replace the equipment with
comparable equipment or remit the insurance proceeds to DSHS.
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Section 25.02 Fidelity Bond.

a. For the benefit of DSHS. Contractor is required to carry a fidelity bond or insurance coverage equal
to the amount of funding provided under this Contract up to SI 00,000 that covers each employee of
Contractor handling funds under this Contract, including person(s) authorizing payment of such
funds.

b. The fidelity bond or insurance must provide for indemnification of losses occasioned by any
fraudulent or dishonest act or acts committed by any of Contractor’s employees, either individually
or in concert with others, and/or failure of Contractor or any of its employees to perform faithfully
his/her duties or to account properly for all monies and property received by virtue of his/her
position or employment. The bond or insurance acquired under this section must include coverage
for third party property.

c. Contractor shall notify, and obtain prior approval from, the DSHS Contract Oversight and Support
Section before settling a claim on the fidelity bond or insurance.

Section 25.03 Liability Coverage.

For the benefit of DSJ-TS, Contractor shall at all times maintain liability insurance coverage, referred to in
Tex. Coy. Code § 2261.102, as “director and officer liability coverage” or similar coverage for all persons in
management or governing positions within Contractor’s organization or with management or governing
authority over Contractor’s organization (collectively “responsible persons”). Thissection applies to entities
that arc organized as non-profit corporations under the Texas Non-Profit Corporation Act; for-profit
corporations organized under the Texas Business Corporations Act; and any other legal entity.

Contractor shall maintain copies of liability policies on site for inspection by DSHS and shall submit copies
of policies to DSHS upon request. Contractor shall maintain liability insurance coverage in an amount not
less than the total value of this Contract and that is sufficient to protect the interests of Department in the
event an actionable act or omission by a responsible person damages Department’s interests. Contractor
shall notify, and obtain prior approval from, the DSHS Contract Oversight and Support Section before
settling a claim on the insurance.

ARTICLE XXVI TERMINATION, BANKRUPTCY AND CLOSEOUT

Section 26.01 Final Budget

Contractor shall submit an actual Budget to DSHS no later than sixty (60) days afler the contract termination
date or at the conclusion of all contract activities, whichever occurs first. The Budget shall be in a format
prescribed by DSHS and shall be accompanied by a report of all activities performed under this Contract.

Section 26.02 Bankruptcy.

In the event of bankruptcy, Contractor shall sever Department property, equipment, and supplies in
possession of Contractor from the bankruptcy, and title must revert to Department. If directed by DSHS,
Contractor shall return all such property, equipment and supplies to DSI-lS.

Contractor shall ensure that its subcontracts, if any, contain a specific provision requiring that in the event
the subcontractor’s bankruptcy, the subcontractor must sever Department property, equipment, and supplies
in possession of’ the subcontractor from the bankruptcy, and title must revert to Department, who may
require that the property, equipment and supplies be returned to DSlIS.
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Section 26.1)3 Title to Property.

At the expiration or termination of this Contact for any reason, title to any remaining equipment and
supplies purchased with funds under this Contract reverts to Department. Title may be transferred to any
other party designated by Department. The Department may, at its option and to the extent allowed by law,
transfer the reversionary interest to such property to Contractor.

Section 26.04 Disposition of Property.

a. Contractor shall follow the procedures in the American I-lospital Association’s (Al-IA) “Estimated
Useful Lives of Depreciable Hospital Assets” in disposing, at any time during or after the Contract
term, of equipment purchased with the Department funds, except when federal or state statutory
requirements supersede or when the equ pment requires licensure or registration by the state, or
when the acquisition price of the equipment is equal to or greater than $5,000.

b. All other equipment not listed in the AHA reference (other than equipment that requires licensure or
registration or that has an acquisition cost equal to or greater than $5,000) will be controlled by the
requirements of UGMS.

c. If, prior to the end of the useful life, any item of equipment is no longer needed to perform services
under this Contract, or becomes inoperable, or if the equipment requires licensure or registration or
had an acquisition price equal to or greater than $5,000. Contractor shall request disposition
approval and instructions in writing from the contract manager assigned to this Contract.

d. After an item reaches the end of its useful life, Contractor shall ensure that disposition of any
equipment is in accordance with Generally Accepted Accounting Principles, and any applicable
federal guidance.

Section 26.1)5 Closeout of Equipment.

At the end of the term ofa Contract that has no additional renewals or that will not be renewed (Closeout),
or when a Contract is otherwise terminated, Contractnr shall submit to the contract manager assigned to this,
an inventory of equipment purchased with Department funds and request disposition instructions for such
equipment.

All equipment purchased with Department funds must be secured by Contractor at the time of Closeout, or
termination of this Contract, and must be disposed of according to the Department’s disposition instructions,
which may include return of the equipment to DSFIS or transfer of possession to another DSI-IS contractor,
at Contractor’s expense.

ARTICLE XXVII NON-EXCLUSIVE LIST OF APPLTCABLE LAWS

Where applicable, federal statutes and regulations, including federal grant requirements applicable to
funding sources, will apply to this Contract. Contractor agrees to comply with applicable laws, executive
orders, regulations and policies, as well as Office of Management and Budget (0MB) Circulars (as codified
in Title 2 of the Code of Federal Regulations), the Uniform Grant and Contract Management Act of 1981
(UGMA), Tex. Gov. Code Chapter 783, and Uniform Grant Management Standards (UGMS). as revised by
federal circulars and incorporated in UGMS by the Comptroller of Public Accounts, Texas Procurement and
Support Services Division. UGMA and UGMS can be located through web links on the DSI-IS website
at http://www.dshs.state.tx.us/contracts!links.shtm.
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Contractor also shall comply with all applicable federal and state assurances contained in the Uniform Grant
Management Standards. If applicable, Contractor shall comply with the Federal awarding agency’s Common
Rule, and the U.S. Health and Human Services Grants Policy Statement, both of which may be located through
web links on the DSHS website at http://wv.dshs.state.tx.us/contracts/links.slunt For contracts funded by
block wants, Contractor shall comply with Thx. Gov. Code Chapter 2105.
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