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Hidalgo County Purchasing Department
2812 S. Business Highway 281
Edinburg, Texas 78539
(956) 318-2626/ Fax: (956) 318-2629

HIDALGO COUNTY PRECINCT No. 1
“Paving & Drainage Improvements to: Mile 11 North (FM 1015 to Mile 1 West)”

BID No. -2016-279-08-17-YZV

TABLE OF CONTENTS —for COUNTY’S FRONT END DOCUMENTS

ltem | Description No. of Pages |
1. | Invitation Letter and Advertisement 2
2. | Legal Notice 9
3. | Exhibit C, Insurance Requirements 4
4. | Exhibit D, CIQ Conflict of Interest Questionnaire 1
5. | Exhibit E, Proposer's Affidavit 1
6. | Certification Regarding Debarment 1
7. | Vendor/Bidder Application and W-9 form 6
8. | Statement of Credentials 5
9. | County Forms Submittal Check List 1

The above mentioned items shall be found in this RFB packet. Should you find that any of the items are not attached in its entirety
please contact Purchasing by calling (956) 318-2626, advise of missing documentation, and Purchasing will forward information either
through facsimile or by U.S. Mail.

Thank you.






PURCHASING DEPARTMENT
County Of Hidalgo

July 25,2016

Re: HIDALGO COUNTY PRECINCT No. 1
Request for Bids —“Paving & Drainage Improvements to: Mile 11 from FM 1015 to
Mile 1 West”
Bid No: 2016-279-08-10-YZV

Dear Gentleman/Ladies:

Enclosed please find a Request for Bid (RFB) packet for your review and consideration.

Hidalgo County Purchasing Department welcomes and appreciates your participation in the bid
process.

If any further assistance is required, please do not hesitate to call the Purchasing Department

956/318-2626.

Sincerely,

WNpHN Bkt

Martha L. Salazar, CPPB
Hidalgo County Purchasing Agent

MLS/yzv

Enclosures

2812 S. Business Highway 281 % Edinburg, Texas 78539 % (956) 318-2626 % Fax (956) 318-2629






INVITATION TO BIDDERS

The County of Hidalgo would like 1o invite you to submit a bid for each of the following projects:

Bid No.: Bid Description: Opening Date:
“Hidalgo County Precinct No. I
2016:279-08-17-YZV Paving & Drainage Improvements to: August 17, 2016

Mile 11 N (F'M 1015 to Mile I West)
“Hidalgo County Precinct No. I -
Paving & Drainage Improvements to: August 17, 2016

Mile 14 4 (Mile 4 to Mile 6)

2016-280-08-17-YZV

PROCUREMENT PACKETS. Interested contractors may obtain bid packets at project engineer’s office: SAMES, Inc., at 200 South
10" Street, Suite 1607, McAllen, Texas 78501  Phone No. (956) 702-8880 for the amount of § 100.00 each. General and/or Prime
Contractors submitting bids and/or proposals to the County of Hidalgo shall be aon-refundable.

PRE-BID CONFERENCE is scheduled for MONDAY, AUGUST 08 2016 at 3:00 P.M. at HIDALGO COUNTY NEW
ADMINISTRATION BUILDING - PURCHASING DEPARTMENT 2812 S Business Hwy 281, EDINBURG, TEXAS 78539

A BIDDER’S BOND from a reliable surety company licensed to operate in the State of Texas or certified Cashier’s Check, payable
without recourse to the County of Hidalgo, for the amount of not less than §% of the total bid shall accompany the bid as guaranty
that, if awarded the contract, the bidder will enter into a contract with the County of Hidalgo.

A Payment Bond is required in the amount of one hundred percent (100%) of the Contract Amount, if the awarded contract exceeds
$25,000, and a Performance Bond is required in the amount of one hundred percent (100%) of the Contract Amount, if the awarded
contract exceeds $100,000.

UPON SUBMITTING SEALED BIDS, bidders are required to properly identify (handwritten, typed or printed) sealed envelope and/or

packet (SEPARATELY FOR EACH PROJECT) as follows: Bidder's name and address on the upper left hand comer of the sealed envelope

and/or package and Bid Number on the lower left hand corner of sealed envelope/and or packet. OVERNIGHT MAIL MUST ALSO BE

PROPERLY LABELED ON THE OUTSIDE OF EXPRESS ENVELOPE OR PACKAGE.

The sealed bid must contain one (1) eriginal and three (3) copies of bid and must be clearly identified and addressed for delivery to:

HIDALGO COUNTY PURCHASENG DEPARTMENT, Attn: Martha L. Salazar, CPPB, County Purchasing Agent,
HIDALGO COUNTY NEW ADMINISTRATION BUILDING

US Postal Mail/Courier Address: 2812 S. Business Hwy 281, Edinburg, TX 78539
Physical Location: 2802 5. Business Hwy. 281 (Southeast of Canton Rd & Business Hwy 281) Edinburg, TX

BID8 ACCEPTANCE: Seaied bids will be accepted until 3:00 p.m. on Wednesdav, August 17, 2016 at which time they will be opened
in the Hidalgo County Purchasing Department Conference Room at Physical Location: 2802 8, Business Hwy 281, Hidalge County New
Administration Building, Edinburg, Texas 78539. NO FACSIMILES OR LATE ARRIVALS WILL BE ACCEPTED. ANY BID
RECEIVED AFTER THAT TIME WILL NOT BE OPENED AND WILL BE RETURNED

Artention is called to the fact that not less than, the federally determined prevailing { Davis-Bacon and Related Acts) wage rate, as issued
and contained in the contract documents, must be paid on this project. [n addition, the successful bidder must ensure that employees and
applicants for employment are not discriminated against because of race, color, religion, sex, age, disability or national origin.

BIDS MAY BE HELD by the County of Hidalgo for a period not to exceed sixty (60) days from the date of the opening of bids for the
purpose of reviewing the bids and investigating the quaiifications of bidders, prior to awarding of the contract.

THE COUNTY reserves the right to refuse and reject any/all bids and to waive any/all formalities or rechnicalities, or to accept the bids
considered the best and most advantageous to the County.

Fyped-written Reqguests For Information (RFI} shail be sent to Engineer. Please follow with a call to confirm receipt of RFT,
RFI's will not be answered by phone. NO HAND WRITTEN RF1'S will be answered. All inquiries shall be forwarded by August 10,
2016. Inguiries beyond this date will not be responded. Contact project engineer for copies of Addenda.

BY ORDER OF THE COMMISSIONERS COURT OF HIDALGO COUNTY, TEXAS on this the _19"_ of_July, 2016.

MARTHA L. SALAZAR, CPPB
BIDALGO COUNTY PURCHASING AGENT

REPORT ROAD HAZARDS @ 1-866-HCR-SAFE OR 1-866-427-7233






REQUEST FOR BIDS (RFB)

HIDALGO COUNTY PRECINCT NO. 1

“Paving & Drainage Improvements to: Mile 11 North (FM 1015 to Mile 1
West)”

RFB NO: 2016-279-08-17-YZV

Acceptance Date: August 17, 2016

Martha L. Salazar, CPPB, Purchasing Agent
Hidalgo County Purchasing Department

Project Buyer Contact Information:
Yolanda Velasquez, Buyer III
(956) 292-7000 Ext. 4881
volanda.velasquez@co.hidalgo.tx.us

Form HCPD-03
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LEGAL NOTICE BID NO: 2016-279-08-17-YZV

i Sealed bids will be received for “HIDALGO COUNTY PRECINCT NO. 1-PAVING &
DRAINAGE IMPROVEMENTS TO: MILE 11 North (FM 1015 to Mile 1 West)” in
accordance with the specifications attached as Exhibit "A" hereto. Bids should address all
specifications set forth. Bidders may suggest substitutions of features which they feel would be in
the best interest of Hidalgo County ("County"). Strong rationale must be presented for any deviation
from the specifications. Hidalgo County reserves the right to reject the deviation and its effect on
the overall bid.

2. One (1) original and three (3) copies of all bids are required with the bidders name and return address
clearly typed/printed on upper left hand corner and the proper notation clearly typed/printed on the
lower left hand corner of the envelope and/or package: "BID-2016-279-08-17-YZV HIDALGO
COUNTY PRECINCT NO. 1- PAVING & DRAINAGE IMPROVEMENTS TO: MILE 11
North (FM 1015 to Mile 1 West)” and in County's Purchasing Department, physical address: 2802
S. Business Hwy 281, mailing address 2812 S. Business 281 New Administration Building,,
Edinburg, Texas, on or before 3:00 p.m., WEDNESDAY, August 17, 2016.

NO FACSIMILES OR LATE ARRIVALS WILL BE ACCEPTED. ANY RFB RECEIVED
AFTER THAT TIME WILL NOT BE OPENED AND WILL BE RETURNED.
OVERNIGHT MAIL MUST ALSO BE PROPERLY LABELED ON THE OUTSIDE OF
EXPRESS ENVELOPE OR PACKAGE WITH REFERENCE TO "REQUEST FOR BIDS -
2016-279-08-17-YZV- HIDALGO COUNTY PRECINCT NO. 1 - PAVING & DRAINAGE
IMPROVEMENTS TO: MILE 11 North (FM 1015 to Mile 1 West)”

WRITTEN QUESTIONS WILL BE ACCEPTED. Written RFI’s shall be sent to the office of
project engineer: Aranda & Associates., at aranda(@arandaworld.com . Please call 956-702-8880
to confirm receipt RFI. RFI’s will not be answered by phone. NO HAND WRITTEN RFI’S will
be answered. All inquiries shall be forwarded by August 10, 2016. Inquiries beyond this date will
not be responded. Contact project engineer for copies of Addenda. All bidders who paid a deposit
will be required to return Addenda as part of the Construction Documents in order to receive full
deposit refund.

Hidalgo County reserves the right to refuse and reject any/all RFB and to waive any/all formalities
or technicalities, or to accept the RFB considered the best and most advantageous to Hidalgo County

3 Hidalgo County reserves the right to: A. separate and accept, or eliminate any item(s) listed under
this bid that it deems necessary to accommodate budgetary and/or operational requirements; B.
reject any or all bids submitted and further reserves the right to design the evaluation criteria to be
used in selecting the lowest and best bid for approval; and C. award the bid to one bidder or to
multiple bidders if the County determines it is in its best interest to do so0.”

4. The Bidder shall not substitute items named in the bid without the express written consent of
Hidalgo County. Failure of the delivered item(s) to perform as specified, or failure to meet the
stated delivery schedule shall release Hidalgo County from all obligations to the contracting party
with regard to the item(s) in question. In such event, County may elect to award the contract to the
next-lowest responsible bidder, or to reject all bids and re-advertise.

5. For work to be performed at a County owned or operated location, each bidder shall, in its sole
discretion, visit the job site before preparing the bid and thoroughly familiarize himself/herself with

Page 2 of 9






10.

11.

12

13.

14.

15.

16.

existing conditions. Bidder should take field dimensions and note all circumstances which affect
the dollar amount of the bid.

Descriptive specifications are referenced in this document to indicate the general kind and quality
of equipment desired by Hidalgo County. Due to various styles and models of equipment, bidders
are required to include illustrations, specifications, explanation of warranties, and service data with
their bid including catalogue numbers and any necessary references.

No bid may be withdrawn within thirty (30) days from the scheduled time to open bids.
Proposed prices are to remain firm for a minimum of ninety {90) days after bid opening.
Any interpretations, amendments, corrections or changes to this bid document must be in a written
addendum and signed by the County Judge or his designee. Addenda will be mailed to all who are

known to have received a copy of the Request for Bids. Bidders shall acknowledge receipt of all
addenda as a part of their bid.

County reserves the right to accept or reject any or all bids.

Costs are to be net F.O.B., County Prepaid.

County is exempt from Federal Excise Tax, State Tax and Local Tax. Do Not include tax in cost
figure. If it is determined that tax was included in the cost figures it will not be included in the

tabulation of any awards. Tax exemption certificates will be furnished upon request.

Funds for this procurement have been provided through the County budget for this fiscal year only.
County, on an annual basis, has the right to reconsider a contract during the budget process for

‘ensuing years if financial resources of County are insufficient to meet the liabilities of said contract,

The award of a bid or contract hereunder will not be construed to create a debt of the County which
is payable out of funds beyond the current fiscal year.

Upon award and prior to execution of a contract, Sole Proprietorships are required to submit a copy
of their social security cards to the Hidalgo County Auditor’s Office in order to establish an account
with the County. All awarded vendors must submit a completed W-9 and a copy o their Federal ID
Number Certificate.

DELIVERY OF PRODUCTS AND SERVICES INSTRUCTIONS:
No deliveries accepted after 3:00 P.M., Monday-Friday.

At least seventy two (72) hours prior notice of delivery must be given to Martha L. Salazar,
Purchasing Agent before delivery will be accepted.

If you need additional information call the office listed below:

Hidalgo County Purchasing Department
Martha L. Salazar, Purchasing Agent
(956) 318-2626

BILLING AND PAYMENT INSTRUCTIONS:
Invoices must include:
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17,

18.

a) Name and address of successful bidder

b) Name and address of receiving department or official

c) Purchase Order Number (if any)

d) Notation - BID-2016-279-08-17-YZV- HIDALGO COUNTY PRECINCT NO. 1-
PAVING & DRAINAGE IMPROVEMENTS TO: MILE 11 North (FM 1015 to
Mile 1 West)” Descriptive information as to the items or services delivered,
including product code, item number, quantity, etc.

Discount payments will be considered when offered.
Contact person for Billing and Payment questions:

Ray Eufracio, CPA, Hidalgo County Auditor
2802 S. Business Hwy 281
Edinburg, TX 78539
(956) 318-2511

Schedule

Pre-Bid Conference, 3:00 PM | August 08, 2016
Bid Opening, 3:00 PM | August 17, 2016
Award of Contract , 2016
Commence Work or Deliver Products ,2016

Bid or Performance Bond and Debarment Certification; Payment Under Contract:

[f the contract proposed is for the construction of public works or is for a contract for
goods & services exceeding $100,000, all bidders shall furnish a good and sufficient bid
bond in the amount of five percent of the total contract price. A bid bond must be executed
with a surety company authorized to do business in Texas. All bidders are also required to
furnish a certification or acknowledgment stating that the contractor or vendor is free from
suspension or debarment pursuant to federal regulation 45CFR Part 76. Register as SAMs
System for Award Management @ www.sam.gov

Together with the signing of a contract or issuance of a purchase order following the
acceptance of a bid, and prior to commencement of the actual work, the bidder shall furnish
a performance bond to the County for the full amount of the contract, if that contract exceeds
$100,000.

If the contract is for $50,000 or less, no money will be paid to the contractor until
completion and acceptance of the work or the fulfillment of the purchase obligation to the
County, and, if applicable, the receipt by County of satisfactory evidence that all
subcontractors and material men have been paid.

If a contract is for the construction, alteration or repair of public buildings or public
works, the contractor shall provide a payment bond for a contract in excess of Twenty Five
Thousand Dollars ($25,000.00), as required by Tex. Govt. Code Ch. 2253.

For requirements contracts, bond requirements are determined by applying the proposed unit
price to the estimated quantities included in the specifications.

Page 4 of 9






19.

20.

Ethical Standards:

It shall be a breach of ethics to offer, give or agree to give any elected official,
department head or employee, or former elected official, department head or employee, of
the County, or for any elected official, department head or employee or former elected
official, department head or employee of the County, to solicit, demand, accept or agree to
accept from another person, entity or organization, a gratuity or an offer of employment in
connection with any decision, approval, disapproval, recommendation, preparation or any
part of a program requirement or purchase request, influencing the content of any
specification or procurement standard, rendering of advice, investigation, auditing, or in any
other advisory capacity in any proceeding or application, request for ruling, determination,
claim or controversy, or other particular matter pertaining to any program requirement or a
contract or subcontract, or to any solicitation or proposal therefore pending before any
department or agency of the County.

It shall be a breach of ethics for any payment, gratuity or offer of employment to be
made by or on behalf of a subcontractor under a contract to the prime contractor or higher
tier subcontractor for any contract for the County, or any person associated therewith, as an
inducement for the award of a subcontract or order.

No public official shall have an interest in a contract awarded hereunder except in
accordance with Tex. Loc. Govt. Code Chapter 171.

NOTICE:

ALL COMMUNICATIONS BY A VENDOR TO THE COUNTY, ITS OFFICIALS, AND
DEPARTMENT HEADS REGARDING THIS PROCUREMENT SHALL BE DONE THROUGH
THE HIDALGO COUNTY PURCHASING DEPARTMENT.

No vendor, its representative, agent, or employee shall engage in private communication with a
member of the Hidalgo County Commissioners Court or county department heads regarding any
procurement of goods or services by the County from the date that the Bid, RFP, or RFQ is released.
No private communication regarding the purchase shall be permitted until the procurement process
is complete and a purchase order is granted or a contract is entered into. Members of the
commissioners court are required to make a reasonable effort to inform themselves regarding
potential procurements and have a duty to inquire of vendors, their representatives or employees,
the nature of any private communication being sought prior to engaging in any communication.
“Private Communication™ means communication with any vendor outside of a posted meeting of
the governing body, a regular meeting of a standing or

appointed committee, or a negotiation with a vendor which has been specifically authorized by the
governing body.

Disclosure of Conflict of Interest

Effective January 1, 2016, Chapter 176 of the Texas Local Government
Code requires that any vendor, person, consultant or contractor considering doing business
with Hidalgo County (“the County™) to disclose in the Conflict of Interest Questionnaire (the
“CIQ”) attached as Exhibit D, the vendor, person, consultant or contractor’s affiliation or
business relationship that might cause a conflict of interest with the County. By law, the
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CIQ must be filed with the Hidalgo County Clerk’s Office no later than the seventh business
day after the date the person becomes aware of facts that require that statement to be filed.
The disclosure requirement applies to a person or business who contracts or seeks to contract
with Hidalgo County for the sale or purchase of property, goods or service. Any purchase
order or contract resulting from this process shall be considered null and void if the
successful bidder fails to comply with Texas Local Government Code Chapter 176.
Vendors, consultants, contractors and others who desire to conduct business with Hidalgo
County are encouraged to refer to Texas Local Government Code Chapter 176 for the details
of this law. An offense under Texas Local Government Code Chapter 176 is a Class C
Misdemeanor.

Please Submit completed CIQ forms to the Hidalgo County Clerk’s Office located at 100
N. Closner, Edinburg, Texas 78539-Hidalgo County Courthouse

COMPLETION AND SUBMISSION OF FORM CIQ IS THE SOLE
RESPONSIBILITY OF THE PROSPECTIVE BIDDER.

21) CERTIFICATE OF INTERESTED PARTIES (FORM HB1295)

¢ As of January 1, 2016, to comply with Texas Government Code Section §2252.908, and the rules issued by the
Texas Ethics Commission found in Title 1, Section 46.1, 46.3 and 46.5 of the Texas Administrative Code, we have
updated and revised our RFP packet. In accordance with these requirements, business must submit a completed
Certificate of Interested Parties Form 1295 to the County before the County may enter into a contract with the
business entity. In box 3 of Form 1295, you will provide the RFB Project No.2016-279-08-17-YZV, as shown on the
packet. Once completed and filed with the Texas Ethics Commission, Form 1295 must be printed and signed in the
presence of a notary and submitted to our office either by facsimile transmission to (956) 292-7612 or via email to:
volanda.velasquez@co.hidalgo.tx.us. Hidalgo County cannot enter into a contract until Form 1295 is submitted.
Therefore, failure to timely submit Form 1295 signed and notarized may result in delay of award. Full instructions
for completion and submittal of Form 1295 may be found on the Texas Ethics Commission website:

https://www.ethics.state.tx.us/whatsnew/elf info form1295.htm

THE AWARDED VENDOR WILL HAVE THIRTY (30) DAYS TO SUBMIT THE SIGNED NOTARIZED FORM 1295.
HIDALGO COUNTY CANNOT ENTER INTO A CONTRACT UNTIL FORM 1295 IS
SUBMITTED.

22.

23.

24.

If, during the life of any contract or bid awarded, the successful bidder's net prices generally
available to other customers for items awarded herein are reduced below the contracted price, it is
understood and agreed that the benefits of such reduction shall be extended to County.

Bids, and all goods and services provided thereunder, shall comply with all federal, state and local
laws concerning this type(s) of goods and/or services

Minimum Standards For Responsible Prospective Bidders: A prospective bidder must affirmatively
demonstrate bidder's responsibility. A prospective bidder, by submitting a bid, represents to County
that it meets the following requirements:

Possess and submit a Certificate of Account Status indicating bidder is in “Good
Standing” with the Texas Comptroller of Public Accounts if such bidder is
incorporated in the State of Texas. If the bidder is not incorporated with the Texas,
the bidder must submit the appropriate evidence of filing with the Texas Secretary of
State stating that the business is authorized to transact business in Texas.

Possess or is able to obtain adequate financial resources as required to perform under the
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25.

26.

27.

28.

29.

30.

bid;

Be able to comply with the required or proposed delivery schedule;
Have a satisfactory record of performance;

Have a satisfactory record of integrity and ethics;

Be otherwise qualified and eligible to receive an award.

Successful bidder will pay or cause to be paid, without cost or expenses to County, all FICA,
FUTA/SUTA and Federal Income Withholding Taxes of all employees, and all wages and benefits
as required by Federal or State law. Successful bidder's officers, agents and/or employees will not
be entitled to any benefits of an employee or elected official of County, including, but not limited
to, benefits associated with County's civil service system.

Any contract award to a successful bidder will be in effect until (a) the contract expires, (b) delivery
and acceptance of products, and/or performance of services ordered, or (¢) terminated by County
with thirty day's written notice prior to cancellation.

County reserves the right to enforce performance of any contract awarded hereunder in any manner
prescribed by law or deemed to be in the best interest of the County in the event of breach or default
by successful bidder; County reserves the right to terminate any contract immediately in the event
a successful bidder fails to:

A. Meet schedules;
B. Pay any required fees or taxes; or
C. Otherwise perform in accordance with the specifications,

Successful bidder shall defend, indemnify and save harmless County and all its elected officials,
officers, agents and employees from all suits, actions, or other claims of any character, name and
description brought for or on account of any injuries or damages received or sustained by any person,
persons, or property on account of any negligent act or fault of the successful bidder, or of any agent,
employee, subcontractor or supplier of successful bidder in the execution of, or performance under,
any contract which may result from bid award or which arises from any event or casualty happening
on or within County premises themselves or happening upon or in any halls, elevators, entrances,
stairways or approaches of or to such County facilities. Successful bidder shall pay any judgment
with costs which may be obtained against County growing out of such injury or damages, and shall,
upon request, provide a defense to County by counsel reasonably acceptable to County. Successful
bidder’s indemnity hereunder shall include, but is not limited to, claims relating to patent, copyright
or trademark infringement, and the like, arising out of the goods and services provided by successful
bidder.

Successful bidder shall warrant that all items/services shall conform with the specifications and/or
all warranties provided under the Uniform Commercial Code and be free from all defects in material,
workmanship and the like. Items supplied under a contract pursuant to this Request for Bids shall
be subject to County's approval. Items found to be defective or not meeting specifications shall be
replaced by successful bidder within two business days at no expense to County. Htems not picked
up within one (1) week after notification shall be deemed a donation to County and may be used or
disposed of at County's discretion and without waiver of any other rights of County as to the item's
nonconformity.

Vendors hereby assigns to purchaser any and oll claims for overcharges associated with this
contract which arise under the antitrust laws of the United States, 15 USCA, Section 1 et,_seq.,
and which arise under the antitrust laws of the State of Texas, Bus. & Com. Code, Section 15.01,
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et seq.

31.  This document and any disputes arising hereunder shall be governed and construed according to the
laws of the State of Texas, and will be performable exclusively in Hidalgo County, Texas.

32, The successful bidder shall not assign, sell, transfer or convey its rights under any awarded contract,
in whole or in part, without the prior written consent of County.
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BIDDERS ACKNOWLEDGEMENT
Bid
for

HIDALGO COUNTY PRECINCT NO. |
SPAVING & DRAINAGE IMPROYEMENTS TO: MILE 11 North (FM 1015 to Mile 1 West)?
BID-2016-279-08-17-YZV

To:  Martha L. Salazar, CPPB, Purchasing Agent
Hidaigo County Purchasing Department
2802 S. Bus. Hwy, 281
Edinburg, Texas 78539

[n accordance with the Specifications, and subject to all laws and regulations of the United States
and state and local laws, the undersigned bidder proposcs and commits to furnish all labor, equipment,
material, software and services as set forth in the docwnents hereinbefore mentioned. The undersigned
bidder further agrees, upon acceptance of its bid, ta execute a contract and/or Purchase Order issued by
Hidalgo County for performing and completing the work described in the Specifications within the time
stated and for the prices proposed in the documents attached hereto and made a part hereof.

Bidder acknowledges receipt of all of the pages of the documents referenced in the Invitation to Bid
Checklist presented in connection with this procurement. Bidder understands that Hidalgo County reserves
the right to reject any or ail bids and further reserves the right to design the evaluation eriteria to be ased in
sefecting the lowest and best bid.

Bidder agrees that this bid shall be good and may not be withdrawn for a period of ninety (90)
calendar days after the scheduled closing time for receiving bids, as contained in the Specifications.

Respectlully submitted,

Bidder: Texas Cordia Construction, LLC
Address: 3149-A Center Bginte Drive, Edinburg, Texas 78539
By: + B
HtY T
Printed Name: 4 M. Corbitt, PE
Title: President

{This page must be submitted in respouse)
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ACORD"  CERTIFICATE OF LIABILITY INSURANGE e

712912015

THIG CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER, THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW, THIS CERTIFICATE OF INSURANGCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in liau of such endorsement(s).

PRODUCER CONTALY

NAME:
Brown & Brawn Lone Star Insurance Services inc PHONE ﬁ FAx "
1717 North Sarn: Houston Plowy #115 s o220 281-260-2000 LA
Houston TX 77038 | ADDRESS:

INSURER({SI AFFORDING COVERAGE NAIC #

INSURER A Hartford Fire Insurance Co 19682
iNSURED TEXAS2S msurer 8 Trymbull Insurance Company 7120
Eexgs Csordia E:onstmction, LLC #sURER ¢ :Travelers Prop Cas. Co of Amer D5674

ordia Sue, LLC ] .

3149 A Center Pointe Dr nsurer o Hartford Undenwriters Ins Co 30104
Edinburg TX 78539 INSURER € ;

INSURER P+
COVERAGES CERTIFICATE NUMBER: 1223547263 REVISION NUMBER:

THIS 1§ TO CERTIFY THAT THE PCLICIES OF INSURANCE LISTED BELGYW HAVE BEEN 1SSUED TO THE INSURED NAMED ABOVE FOR THE POLIEY PERIGD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR GONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE PCLICIES DESCRIBED HEREIN 15 SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDLICED BY PAID CLAIMS.

TH5R ADOLS0E POLIGY EFF Y EXP
LTR TYPE OF NSURANCE INSR | WvE POLICY NUMBER (MAEDBY Y Lgpﬁé%mm LiMITS
A GENERAL LIABILITY Y o |¥Y  |S1UENQICETEY aHms BI/2017 EACH OCCURRENCE 51,000,000
AMAGE TO REMTED
X | coMMERGIAL GENERAL LIAZILITY gRE_QI_S_gé {Es cecurrence)_ | $200.000
1 CLAIMS-MACE QCCUR MED EXP {Arry ona person) dexcluded
PERSONAL & ADY IJURY | 51,000,000
GENERAL AGGREGATE 32,000,000
GENL AGGRESATE LIMIT APELIES PER: PROOUCTS - COMFIGP AGG | 52,600,000
POLICY jx_] pro- [} §
SECT i LOGC H
§ | AUTOMOBILE LIABILITY ¥ etUENGIDEe T e T
X1 ANY AUTG BODILY INJURY (Per parson) | 3
Q‘ﬂl‘rggm & ! ﬁﬁ?gg“m BADILY INSURY {Par accidealt | 5
< HOM-OWMED BRCPFERTY DAMACE .
HIRED AUTOS AUTOB (Par secident)
s
C  |X | UMBRELLA LIAB X | oceur Yo ZUPS1MASBE016MF ah/2015 B81120%7 EACH OCCURRENCE 35,000,000
EXCESS LIAB CLAIMS-MADE AGGREGATE 5
peo 1% | rerenmons 10.000 $
D ] WORKERS COMPENSATION B1WEQ!0295 81/2015 8/1/2017 X | WCSTATL OfH-
AND EMPLOYERS' LIABILITY vIn ¥ J THRY Ladits | ER
ANY PROPRIETORIPARTHERIEXECUTIVE £1. EACH AGCIDENT 51,000,
OFFICERMEMBER EXCLUDED? D HIA 6,000
{Mandatory In NiH) E.L. DISEASE - EA EMPLOYES 51,000,000
i yas, descrihe under
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | 51,600,000
A Equiprent 61MSZP9263 Bi1/2015 arem7 Limit Per tem $100,000
L.eased or Renlad Limit Fer Ocourrence $500,000

DESCRIPTION OF OPERATIONS / LOGATIONS / VEHICLES (Attach AGORD 401, Additional Remarks Schedule, 1f more space is raquirad)

Aulo & General Liability - The policies include a blanket automatic additional insured endorsement that provides additional insured status to
the cerificate holder only when thers is & wrilten contract betwaen the named insured and the certficate holder that requires such stalus.

Auto, General Liability &8 WC - The policies include a blanket waiver of subrogation endorsement that waives the underwriters rights of
subrogation to the certificate holder only when there is a weitten contract between the named insured and the certificate holder f at requires
such siatus.

See Attached...

CERTIFICATE HOLDER CANCELLATION

. e e - ~[ - SHOULD ANY OF-THE ABOVE #ESCRIBED POLICIES BE CANCELLED BEFORE .
THE EXFIRATICN DATE THEREOF, NOTICE WILL BE CELIVERED InN
ACCORDANCE WiTH THE POLICY PROVISIONS.

AUTHORIZED REPRESENTATIVE
F
Ay -
' Y fo L

© 1988-2010 ACORD CORPORATION. All rights reserved.
ACORD 25 {2010/05) The ACORD name and logo are registered marks of ACORD







Insurance Requirement Acknowledgment

I, _Yara M. Corbitt, PE , authorized representative for Texas Cordia Construction, [LC
Company/Veador

hereby acknowledge receipt of the County's required insurance limits, Said requirements:

0 will be acquired within 10 working days after notification from Purchasing Department of bid
awarded by the Hidalgo County Commissioners' Court;

O will acquire additional amounts required to meet the County’s requirements within [0 working
days after notification from Purchasing Department of bid award by the Hidalgo County
Commissioners’ Court; currently carry the following:

Automobile Liability: § General Liability: §

d have gires et, sce attached copy of insurance certificale.

‘ 08/17/2016
Aptho .'zed*f&&resen tative Date

Natice fo Bidder:
A certificate of insurange for the required insurance limits shall be provided to the Purchasing

Department’s Contract Managers in ovder to qualify for award of bid and to execute a contract
between your Company and the County

Failure to provide Certificates of Insurance to the Purchasing Department’s Contract Managers will
cause the bid award to be rescinded and re-awarded to next lowest bidder. Certificates of Insurance
will be monitored and verified on a quarterly basis to ensure coverage policy is in place. Tt is the
Company's obligation to maintain the appropriate insurance coverage throughout the term of the

coniract,

THIS FORM MUST ACCOMPANY BID PACKET







PROJECT REQUIREMENTS
ACKNOWLEDGMENT

This is to certify that 1, __ Yara M. Corbitt, PE , possess all of the APPLICABLE:

{. TLicenses: Texas Board of Professional Engineer {TX #100129)

2. Bonds:  CHS Surety ( Bid Bond, Performance & Payment Bond)

3. Certificates:  Safety Regs,

4. Permits:

5. Other:

necessaty to carry ouf the required project. Furthermore, I am providing copies of the required
documentation so that, if my company is awarded this bid, I may be eligible to enter into a
contract with Hidalgo County and proceed to complete the project in a timely manner.

* Any licenses, bonds, certificates, permits, ste. which are required must be presented as part of
the bid packet in order to expedite the bid evaluation process. Failure to provide said
documentation will result in the disqualification of your bid.

. 8/17/2016
uthortzed Signature Date

Texas Cordia Construction, LLC
Company

314%-A Center Pointe Drive
Address

Edinburg, Texas 78539
City, State, Zip







CONFLICT OF INTEREST QUESTIONNAIRE FORrRM CIQ

For vendor doing business with tocal governmentai entity

This questionnaire reflects changes made to the faw by H.B. 23, 84th Leg., Regular Session, OFFICE USEONLY

This questionnairs is being filed in accordance with Chapter 176, Local Governmnt Code, ty a vendar who
has a business refationship as defined by Section 176.001{1-a) with a local governmental entily and the
vendor meels requiremants under Section 176.008(a).

Date Received

By law this questionnaire must be filed with the records administrator of the focal governmentai axnlity nol fater
than the 7th businass day after the date the vencor becomes aware of facis that require The statement to be
filed. See Section 176.008{a-1), Local Government Coda.

A vendar commits an offense if the vendor knowingly violates Section 176.006, Local Government Code. An
offense under this section is & misdemaanar.

1] Name of vendor who has a business relationship with local governmentat entity,

Texas Cordia Construction, LLC

2

2] IZI Check this box if you are filing an update to a previously filed questicnnaire., (The law racuiras that you file an updated
completed questionnaire with the appropriate fiting autherity not fater than the 7th business day after the date on which

you became aware that the originally filed questionnaire was incomplete or inaccurale.)

3] Name of local government officer about whom the information is being disclosed.

N/A
Name of Officer

4] Describe each employment or other business relationship with the local government officer, or a tamity member of the
officer, as dascrlbed by Section 176.003(a)(2)(A). Also describe any family relationshlp with the local government officer,
Compilete subparts A and B for each employment or business relationship described. Attach additional pagas o this Form
CIQ as necessary.

A. ls the local government officer or a family member of the officer recelving or likely o recsive taxable income,
cther than investment Incoms, from the vendor?

!:' Yes @ No

B. s the vendor receiving or likely to receive taxable income, clher than investment income, from o at the direction
cf the local government officer or a family member of the officer AND the taxable income is not received from the
tocal governmental entify?

D Yes @ No

Kl Describe each employment or business relationship that the vendor named in Section 1 maintains with a corporation or
other business entity with respect to which the local government officer serves as an officer or director, or holds an
ownership interest of one percent or mora.,

N/A

Check this box if the vendor has given the local government officer or a family member of the officer one or more giits
as described In Section 176.003(a)(2)(B), exciuding gifts descrihed in Section 178.003{a-1).

7] _

Sigratule of vendor gaing usiness wilh Ihe govarnmantal enlity Dale
O AR A AR T e

Form provided by Texas Ethics Commission www.ethics.state ti.us Revised 14/30/2015







PROPOSER'S AFFIDAVIT
Exhibit “E”

PROPOSER'S AFFIDAVIT OF NON-COLLUSION
NON-CONFILICT OF INTERST, AND ANTI-LOBBYING

STATE OF TEXAS
COUNTY OF HIDALGO

Affiant, Yara M. Corbitt, PE . being first duly sworn, deposes that:

{1) Affiant does hereby state neither the Proposer nor any of the Proposer's officers, pariners, owners,
agents, ropreseniatives, employees, or parfies In interes!, has In any way colluded, conspired, agread,
directly or indirectly with any person, firm, corporation, or other proposer, or potential propaser, to provide
any money or other valuable consideration for assistance in procuring or attempting to procure a contract
or fix the prices in the attached proposed or the propesal of any other proposer, and furthar states that no
such maney or other reward will be hereinafter paid.

(2}  Affiant further states they have neither recommendsd or suggested to Hidalgo County or any of its
officials or employees, any of the terms or provisions set forth in their Regquest for Proposal and
subsequent agreement, except at a meeling open o all interested proposers, of which proper notice was

given.

(3) Affiant, further stales their officers, employses, or agents have not, and will not altempt fo iobby,
direclly or indirectly, the Hidalge County Commiasioner's Court belween proposal suibmission date and
award by the Hidalgo County Commissioner's Court,

"(4) Aiflant further states no officer, or stockholder of the Proposer is a member of the staff, or related to
any employee of tha?ljaigo County except as noted herein below:

11 P
Signature/Title; W74 President
3
Subscpbed and swom to before me this _17th _day of _Aug, 2016 .
- ﬂ /)’/ SSRFEs  JSABEL G MARTINEZ

[V il My Notary 1D # 128118614

o 4 Wes  Explres Decernber3, 2017

Motary Public ;

My commission expires;____ December 03 L2017







Certification
Regarding Debarment, Suspension Ineligibility

As is required by the Federal Regulations [mplementing Executive Order 12549, Debarent
and Suspension, 45 CFR Part 76, Government-wide Debarment and Suspension, in the applicant
certifies, to the best of his or her knowledge and belief, that both it and its principals:

a. Are not presently debarred, suspended, proposed for debarment, declared incligible, ov
voluntarily excluded from participation in this transaction by any federal department or agency;

b, Have not within a three-year period preceding this bid/proposal andfor application been
convicted of or had a civil judgment rendered against them for conunission of fraud or a
criminal offense in connection with obtaining, attempting to obtain, or performing a public
(tederal, state or local) transaction or contract under a public transaction, viofation of federal or
state antitrust statutes or commission of embezzlement, theft, theory, forgery, bribery,
falsification or destruction of records, making falsc statemenis, or receiving stolen property;

¢. Are not presently indicted for or otherwise criminally or civilly charged by a government
entity with commission of any of the offenses enumerated herein; and

d. Have not within a three-year period preceding this bid/proposal and/or upplication had one
or more public fransactions terminated of cause or default.

Signature; \m g

Print Name: aM COt’bitt PE

Titler President

Tetephone Mwmber:__(956) 627-6181

Date:_ 08/17/2016

Il the proposer is unable to certify to all of the statements in this Certification, such proposer should
attach an explanation to this proposal.







s v HIDALGO COUNTY
i o PURCHASING DEPARTMENT
e 2H

Bidder/Yendor Application
o Complete in print or type, Plense return fhis application tu the
Hidalge County Purchasing Depariment
thrn Favsimile: (936) 318-262Y or (936) 292-7612
in persont or regular mail fo: 2812 S, Dusiness Flwy. 281, BEdinburg, Texas 78539
ar e-mail: purehasine@eehtdalyo.bous

._’Q

Company Name: Texas Cordia Construction, LLCTelephone Mo. { 956 ) 627-6181

dba Name: Texas Cordia Construction, LLC

Legal Name: Texas Cordia Construction, LLC

Mailing Address :3149-A Center Pointe Drive FaxNu. { 956 ) 386-0289

Physical Address: 3149-A Center Pointe Drive

City, State, Zip Edinburg, Texas 78539 TaxLD.Na. 45-2590990

Remit to Address : 3149-A Center Pointe Drive  City, State, Zip Edinburg, Texas 78539

E-Muil Address:  yara@texascordia.com

Representative(s) Name(s) & Title(s) Yara M., Corbitt, PE, President / Isaac Heredia, Vice-President

Type of Organization (check one): Individual _m}anr{'nersﬁ ip Corparatiou MNou-Proflt
LLC Sole Proprietor Otlier, Specity
State Tdentificalion No, 45-2590990 (Please aftached completed W9 form with this application)
Federal Identification No. or (if individual) §§ No.
State of Ineorporation: Texas Dates__June 2011 Other:
Type of Business {ehock one): Manufacturer . Wholesaler Refailer Brolksr
Distributor Service Organization Gther, Speclfy Heavy / Civil Construction

Name & Title of Person(s} Authorized to Slon Bids, Propesals, aud/or Contracts:
Yara M. Corbitt, PE, President / Isaac Heredia, Vice-President

Sireall and/or Disndvaniaged Business Information (check application criterin)

Small Business: Disndvantaged Busiizess {At Least 51% Ownership)
3 Legs than 123,000 annnral gross receipt O Blnck Ameriean gyative American
0 Less than 250,000 annual gross receipt Hispanic Ameriean Womnen
(1 %.ess than 499,000 annual gross receipt 0 Asian Pacifle American (3 Other

Mlors than 300,000 nunual gross receipt
Elnve you been certifled as o ITUB ot an MBE/WEBL source?; Yas Yg
Indicate Certification No.sy or are Certificate(s) attached?:  Yes «

Yhat type of produet(s) tsfare solicited by your compruy?:

Would you lice to be provided with specificatious for procurements of such products?: Yeu %

To Be Completed by the County: Ree’d by (Purchasing): Date Rec’d by (Forehnasing)s

I’Dutnﬁonvm;ded Information to Auditor’s Offce__. Entry Dater . Vendar No.t .







HISTORICALLY UNDERUTILIZED BUSTNESS (HUBY DECLARATION

The primary objective of the Hidalgo County HUB Program is to ensure Hislorically Underutitized Busingsses receive a
fair and cqual opporiunity for participation in the County’s procurement process. This Fact holds true for Services
{Professional & Non-Professional), Commodities, and Construction contracts and any subcontracts thereto. The program
strongly encowrages Prime Contractors to provide subcontracting opportunities to Certified Hub Contractors/Vendors,
Cur goal for HUB contractor/vendor participation, as well as HUB subeoatractor patticipation is 30%. To be considered
as a “Certified HUB Contractor/Vendor” the contractor/vendor musst have been cectified by, and hold a curent and valid
certification with any of the three agencies listed below.

Have you been Certified a3 u I[UB or an MBE/WBE sowrce?: Yes NJ
If yes, by whom?:  Texas Building & Procurement Commissicn Other

Indicate Certification Nofs).: or Are Certificate{s)} Attached?:  Yes \’(

3 Ll

LIST OF CERTIFIED HUB SUBCONTRACTORS
{Attach additional pages if necessary)

What percentage of the Bid, RFP,or RFQ is to be subcontracted with Certified HUR somcss'? I
(List HUB Subeontractor mformt.on aclﬁw)

HUB Subeontractor Nane:; HUB Status:

Certifying Apency (Check all applicabley:  Texas Building & Procurement Commission (0 Other
Address: City: - State: _ Zip:

Contact Person: Tithe: Phone No.: ()

Subcontract Amount: § _ Description of Work to be Performed:

s
HUB Subcontractor Name: HUR Stalus:

Certifying Agency (Check all applicable):  Texas Building & Procurement Commission [10ther
Address: City: State: Zip:
Contact Persomn: Title: PhoneNo.: { )

Subcontract Amount: § Description of Work to be Performed:

""""" HUB Subcontractor Name: 3 HUB StaEs:
Certifying Agency (Check ali applicable).  Texas Building & Procurement Commission Cther
Address: Cily: State: Zip:
Contact Person e Title - ___ PhoneNo.: ()

Subcontract Amount: $__ Description of Worl to be Performed:







o W48

Flav. January 2005

Taparimen of e Froastey
Inlarnal Rawsve Sapvico

Regquest for Taxpayer
Identification Number and Certification

Give form o the
requester. Do pot
sand to tha RS,

oi Mama {2z shown o0 your incoms lax refur

Texas Cordia Construction, LLC

Businees name, If dliferast lrem sbova

Indiviusl!

Check approptiale box D So's proprintr B Corperation

l:] Paz Inatsivp D Clttar » s vnase

Exampl from ekup
[:] sithilding

Adtirass surnber, Slreasl, and 3pl of suita nal

3149-A Center Pointe Drive

Print ar type

Anseppentor's nama and eddeass {oplianad)

Gity, slata, segd 21 code

Edinburg, TX 78539

Uist account numbargs} hera {opticnas

Ses Specific Instructions on page

[ERdl Taxpaver [dendification Nurmber (TIN)

Entgr your TIN In Iho appropriats box, Tha T provided mus? malch the parma given on Line 1 Io avaold
backup withholdlng. For individuals, this fs your sockal sacurity number (S8, Howavar, fur & rsidant
align, sald praprietor, or disrogarded ontily, uae the Part | instruetions on pego 3. For olher enlifies, it iy
wouy amployer idantification sumtber (EIN) i you do not have a number, ass How lo get a TIN on page 3.

Mota, If the account is in mara than ane 1ams, see the ched on page 4 lor guidelings on whose pumber

to ariler

Fockyl sacurity numlier
LI+t tg]
oF
Empleyer Mondification manher

4]5{215]9]0[9 9]0

¥:=rTewly  Certification

Undex panailies of parjury, 1 carlify that;

1. The numbar shown on s fome fa my corraet tapayar identificalion nurmbar {or | ant walling for o aurber to be tssued to me}, and

-2, lam nol sublact to backup withholding because: () | &m sxempt from backup withholding, or (b} | have nol boen notified By the Intema
fevanus Samice §RS) thal | am suitect to backup withholding as a result of & faflurs to rspert all inlorest or dividands, o7 (g} the RS has

rotlfiad ma thatl | am no longer subject to beekup withholding, and

A Lam o U,8, porson [ocluding a U.S. resident alfen}.

Cuarlification Instrisctions. You must croes out ilam 2 abovs JF you have Dasn notiliad by the IRS that you are currently aubjact to backup
withhalding tsecatse you have talled to rapert slf intsrest and «iidends on your tax return, For mal eatste transactions, ltom 2 does not apply.
For moitgage interast pald, scquistiion or abandonment of securad properly, canceliation of debs, conkributions to an ndivldual reticamant
arrangamant §RA}, and ganaraﬂ');r(ﬁownenls other than Intersat and dividends, you are ot reguiredt to sign the Cedification, but you must

provide vour eorrect TIM, (Soa e, mﬁrfacﬂmau oiga 4.}

=1 o

/

Slgn Bignalure of
Hera U.S, paroon ¥

08/17/2016

Dale W

Y,
] v
Purpose of Form gﬂ)
A person who is raquirad t an information retumn with the

IAS, must abtain your correct taxpaysr identification numbar
({TIN} to rapor, lor example, Incoms paid to you, real estate
transaciiohs, mortgage interest vou peid, acquisition or
abandonment of sacured property, canceliation of dabt, or
contritubions you mads to an iRA,
U8, person. Use Fenm W-9 only if you are a L5, peraan
{including a resicent afien), to provids your correct TiN to the
parson tequaating it (the requaster) and, when applicable, to:
1. Certify that the TIM yeu are giving is corraet {or you are
waiting for 4 numbser o be isauad),
2. Certify that you ara net sublect to backup wilhhatding,

or
a3, Claim exemption frem backup withhelding if you are a

tLS. exempt payee.

Mata. If a requesler gives you a form other than Form W-§ o
recuese your TIM, you must use the requaster's form if it Is
substantiafly simifar lo this Form W-8.

For fadaral tax purposes you ara conaidared a person if you
ara:

& An individual who is a cilizen or reaident of tha United
States,

s A partnership, comporation, company, or assaciation
craated or erganized in the United States or uncler the [aws
of the United States, or

Cai. No. 10231

o Ay astate jothar than a foreign estate) or trust, Sea
Regulations sactions 301.7701-8(a) and 7{a} for additional
information.
Foroigh person. if you are a foreign person, do not use
Form 'W-9, Instead, use the appropriate Form W-8 (sge
Publication 518, Withholding of Tax on Monresicent Alishg
ancf Foreign Entitias).
Nonresident aflan who becomes a resident alien,
Generally, only a nonresiciant alien individual emay usa the
terms of a tax treaty to reduse or eliminats U.S. tax on
cortain types of income. However, moat tax traatiea cantain o
provigien known ag a "saving clause.” Excaptions apecifiad
in the saving clause may panmit an examption from tax to
continue for cartain lypas of income sven aftar the raciplent
has otharwlae becomea a U.S. rasident alien for tax purmosas.
If you are a U.S. rasidant alien whe is relying on an
pxcaption contained in the saving clausa of a tax trealy o
clalm an exemption from U.S. tax on certaln typas of income,
you muat altach a statemeant to Form W-@ that specifiss the
following five iterns:

_{. Thae trealy couniry, Generaliy, this must be the sams
trealy undat which You claimad elémption frofn tek ada
nonresicent alien,

2. Tha treaty article nddressing the incoma.
3. Tha article number (or location) in the tax traatly thal
containg the saving clause and Ita axcaptions,

Forn W9 {poev. 12005







Form: W-9 (Rav. 1-2005)

Page 2

4, The type and amount of ingome that qualifies for the
exemption from tax.

5. Sufficisnt facts to justify the examption from tax under
the tarms of the treaty arlicle.
Exampls, Article 20 of the U.5.-China income tax freaty
allows an sxemption fram tax for scholarship income
received by a Chinese student temporarily present in the
United States. Unider U.S. law, this student witl become a
resicdent alien for tax purposes if his or her stay in the United
States exceeds 5 calendar years, However, paragraph 2 of
the first Protocal to the U.S.-China treaty {dated April 30,
1984} allows the provisions of Article 20 to continus to apply
aven after the Chinese student becames a resident afien of
the Unitad States. A Chiness studant who qualifies for this
axception {under paragraph 2 of the first protogol) and is
relying on this exception to claim an exemption from tax on
his or her scholarship or fellowship income would attach to
Form W-9 a statement that includes the information
described above to support that exemption.

if you are a nonresident alien or a foreign entity not subject
to backup withhelding, give the requester the appropriate
complated Form W-8,

What is hackup withholding? Persons making certain
paymants to you must under certain conditions withhold and
pay to the [RS 28% of such payments (after December 31,
2002). This is called “backup withholding.” Payments that
may be subject to backup withholding include interest,
dividends, broker and barter axchange transactions, rents,
royalties, nonempioyee pay, and certain payments from
fishing boat operators. Real estate transactions are not
subject to backup withholding.

You will not be subjact to backup withholding on payments
your receive if you give the requaster your correct TIN, make
the proper certifications, and report all your taxable interest
and dividends on your tax retum.

Payments you receive will be subject to backup
withholding if:

1. You do not furnish your TIN o the requester, or

2. You do not certify your TIN when required {see the Part
Il instructions on page 4 for details), or

3. The IRS tells the requester that you fumished an
incotract TiN, or

4, The IRS telis you that you are subject to backup
withholding because you did not report all your interest and
dividends on your tax retum {for reportable interest and
dividends only), of

5. You do not certify to the requester that you are not
subject to backup withhalding under 4 above {for reportable
interest and dividend accounts opened after 1983 only).

Certaln payeas and payments are exempt from backup
withholding. See the instructions below and the separate
instructions for the Requaster of Form W-9,

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN
ta a reguester, you are subject to a penalty of $50 for gach
such fallure unless your failure is due to reasonable cause
and not to willful neglect.

Civil penalty for false information with respect to
withhotding. If you make a false statement with no
reasonable basis that results in no backup withhelding, you
are subject to a $500 panalty.

Criminal penaity for faisifying information. Willtulty
falsifying certifications or affirmations may subject you to
criminal penalties including fines and/or imprisonment,

Misuse of TINs. If the raquester discloses or uses TiNs in
violation of federal law, the requester may be subject to civil
arl criminal penalties.

Specific Instructions

Name

¥ you are an individusl, you must generally enter the name
shown on yeur social security card. However, if you have
changed your last name, for instance, due to mariage
without informing the Social Security Administration of the
name changae, enter your first name, the last name shown an
your social security card, and your new last name.

if the account is in joint names, list first, and then circle,
the name of tha person or entity whose number you entered
in Part | of the form.
Sole proprietor, Enter your individual name as shown on
your social security card on the “Name” fine. You may enter
your business, trade, or “doing business as {DBA})" name on
the “Business name” line.
Limited liability company {LLE) If you are & single-member
LLC {including a foreign LLC with a dumestic ownar] that is
disregarded as an entity separate from its owner under
Treasuty regulations section 301.7701-3, enter the owner's
name on the "Name" line. Enter the LLC's name on the
“Business name” fine. Check the appropriate box for your
fiing status {sole propristor, corporation, etc.), then check
the box for “Other” and enter “LLC" in the space provided.
Other entities. Entar your business name as shown on
required Federal tax documants on the “Nama" fine. This
name should match the nama shown on the charter or other
legal docurent creating the entity, You may enter any
business, trade, or DBA nams on the “Businaess name” fine.
Note. You are requested to check the appropriate box for
your status {individual/sole proprietor, corporation, etc.).

Exempt From Backup Withholding

If you are exempt, anter your name as described above and
check the appropriate box for your status, then check the
“Exempt from backup withholding” box in the line following
tha busineas name, sign and date the form.

Gensrally, individuals {including sole proprietors) are not
axernpt from backup withholding, Corporations are exempt
from backup withholding for certain payments, such as
interast and dividends.

Nate, If you are exempt from backup withholding, you
should still complete this form to avoid possible erroneous
backup withholding.

Exampt payees, Backup withholding is not required on any
payments made to the following payeas:

1. An organization exempt from tax under section 501(a),
any IRA, or a custodial account under section 403()(7) if the
account satisfies the reguirements of section 401(5(2},

2. The United States or any of its agsncies or
instrumentalities,

3. A state, the District of Columbia, a possession of the
United States, or any of their political subdivisions or
instrumentalities,

4. A foreign government or any of its political subdivisions,
agencies, or instrumentalities, or

5. An international organization or any of its agencies or
instrumentalities.

Other payees that may be exempt from backup
withholding include:

8., A corporation,
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7. A foreign central bank of issue,

8. A dealer in securities or commadities required to register

in the United States, the District of Columbia, or a
posseasion of the United States,

9, A futures coramission merchant ragistered with the
Commedity Futures Trading Commission,

10. A real astate investment trust,

11. An entity registerad at all times during the tax year
under the Investment Company Act of 1840,

12. A common trust fund operated by a bank under

section 584{a),
13, A firancial institution,

14. A middiaman known in the investment community as &

nominee ot custodian, or

15, A trust exempt from tax under section 864 or

described in section 4847,

The chart below shows types of paymenta that may be
exempt from backup withholding. The chart applies to the
exempt recipients listed above, 1 through 15,

i{F the payment ls for . .,

THEN the payment is exempt
for...

Interest and dividend payments

All exempt recipiants excepl
for @

Brokar lransactions

Exempt recipients 1 through 13.
Alao, a person ragisterad under
ths Investment Advisers Act of
1940 who regularly acts as 2
hroker

Barter axchange transaciions
and patronage dividends

Exempt recipiants 1 through 5

Payments over $600 required
to be reporiad and dirsct
sales over $5,000 '

Gianerally, exempt recipients
1 through 7 ¢

'Sea Form 1053-MISC, Miscallanaous Incoms, and Hs instructions.

However, the icilowing paymants made (o 2 corporation (including gross
mioceeds paid to arr altorey under section 6045{f, evan il the allomey isa
gorporation} and Teportsbla on Form {089-MISC are not exemat from
backup wilkhciding: medical and haslih care paymants, altornays' fess; and
payrens for services paid by a Federal exaculive agency.

Part I. Taxpayer ldentification
Number (TIN)

Enter your TIN in the appropriate box. If you are a resident
alien ahd you do not have and are not ehaqt ls to get an S5N,
our TIN is your IRS individual taxpayer identification rumber
ITIN. Enter it in the social security number box. {fyou do
not have an ITIN, see How to get a TIN below,

If you are a sole proprietor and you have an EIN, you may
enter either your SSN or EIN. However, the RS profers that
you use your SSN.

If you are a single-owner LLC that Is disregarded as an
entity separate fram its owner (see Limitad Fability commpeny
{LLC) on page 2), enter your SSN (or EIN, if you have one). If
the LLG is 4 corporation, partnership, eic., enter the entity's
EiN.

Note, See the chart on page 4 for further clarification of
name and TIN combinaticns.

How to get a TIN. If you do not have a TIN, apply for one
immediately. To apply for an SSN, get Form S5-5,
Application for & Soclat Security Card, from your local Social
Security Administration office or get (his form online at

www. socialsecurity.govionline/ss-5.pdf, You may also get this
farm by calling 1-800-772-1213. Use Form W-7, Application
for IRS Individual Taxpayer Identification Number, to apply
for an ITIN, or Form 58-4, Application for Employer
identification Number, to apply for an EIN. You can apply for
an EIN ontine by accessing the IRS website at
www.irs.gov/businesses/ and clicking on Employer 1D
Numbers under Related Topics. You can get Forms W-7 and
$5-4 from the IAS by visiting www.irs.gov or by calling
1-800-TAX-FORM {1-840-829-367G).

If you: are asked to complete Form W-8 but do not have a
TIN, write *Applied For” in the space for the TIN, sign and
dats the form, and give it to the requester. For interast and
dividend payiments, and certain payments made with respest
to readily traclable instruments, generally you will have 80
days to gat a TIN and give it to the requester before you are
subject to backup withholding on payments. The 60-day rule
does not apply to other types of payments. You will be
subject to backup withholding on ali such payments untit yous
provide your TIN to the requester.

Naote. Writing “Applied For” maans that you have afready
applied for 2 TIN or that you intend to apply for one soon.

Cautlon: A disregardsed domestic entity that has a foreign
owner must use the appropriate Form W-8.
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Part i, Gertification

To establish to the withholding agent that you are a U.S.
perscn, or resident alien, sign Form W-8. You may be
requested to sign by the withholding agent even if items 1, 4,
and 5 below indicate otherwise.

For a jeint account, only the person whose TIN is shown in
Part | should sign {when required). Exempt recipients, see
Exernpt From Backup Withholding on page 2.

Signatura requirements. Complete the certification as
indicated in 1 through 5 below,

1. Interest, dividend, and barter axchange accounts
opened before 1984 and broker accounts considerad
active during 1983, You must give your corract TIN, but you
do not have te sign the certification.

2. intarest, dividend, broker, and barter exchange
accounts opened after 1983 and broker accounts
considered inactive during 19983, You must sign the
certification or backup withholding will apply. If you are
subject to backup withholding and you are merely providing
your cerrect TIN to the requestar, you must cross out item 2
in the certification bafora signing the form.

3. Real estate transactions, You must sign the
certification. You may cross out item 2 of the certification.

4. Other payments. You must give your corract TIN, but
you do not have o sign the certification unless you have
bean notified that you have previously given an incorrect TIN.
“Other payments” include paymernits made in the course of
the requester's trade or business for rents, royaities, goods
{other than bills for marchandise), medical and heglth care
sarvices (including payments to corporations), payments to a
nonemployes for services, payments o certain fishing boat
crew members and fishermen, and gross proceeds paid to
attorneys {including payments to corporations).

5, Mortgage interest paid by you, acquisition or
abandonment of secured property, cancellation of debt,
gualified tuition program payments (under section 5249),
IRA, Coverdell ESA, Archar MSA or HSA contributions or
distributions, and pension distributions. You must give
your corract TIN, but you do nat have to sign tha
certification.

What Name and Number To Give the

Requester

For thig bypa of ascount:

Glve hame and SSN of:

1. individual

2, Two or mora individuals foint
account}

3. Custodian account of a miner
{Uriform Gilt to Minors Act}
4, a, The usual revocable
savings truat {grantor is
algo trustae}
b. Bo-calted frust account
that is not & legal or valid
rust under state law

5. Sole propristorship or
aingte-owner LLC

The individual

Tha actust owner of the account
or, if combined funds, the firs
individuai on the acsount '

Tha rainor *
The grantor-rustee *

The actual owner '

The owner *

For this type of account

Glve name and EIN of:

6, Scle propristorship or
single-ownar LLC

7. A valid trust, estate, or
pension trust

4. Gomornte or LLC electing
corporate status on Farm
8832

9. Association, chub, religious,
charitable, aducational, or
other tax-exempt organization

10. Partnership or mufti-mamber
iLe

11. A broker or registered
nominae

12. Account with the Department
of Agriculture in the name of
a public entity {such as a
gtate or local government,
achoal district, or priaon] that
racaives agricultural program
payments

The owner *
Legal entity *

The cerporation

The organization

The partnarship
The broker of nominee

The public antity

"List first and circle the name of the patson whase numbar you fumisty. If
only one pecson on & oint account has an SSN, that person’s number must

be futnished.

‘Gircte the minor's namve and fumish the minor's SSM.

*You must show your individual name and you may also anter your businass
af “DBA” natna on the second name line. You may usa aither your SSN o
EIN (if you have one), if you are a sofe propriator, RS encourages you lo

use your SSHM,

* List first and circle the name of the jegal trust, estate, or pension trust, (Do
gt forish e TN of the parsonal repvasentative of tustas inless the lagal
entily isel! is not dosignated in the account tithe.)

Note. i no nams is circled when more than one name is

listed, the number will be considered 1o be that of the first

name fisted.

Privacy Act Notice

Section 8109 of the Internal Revenue Code requires you to provide your cormrect TIN to persons who must file information returns
with the IS to report intersst, dividends, and certain other income paid to you, mortgage interest you paid, the acquisition or
abandonment of secured property, cancellation of debt, or contifbutions you made to an IRA, or Archer MSA or HSA. The RS
uses the numbers for identification purposes and to help verify the aceuracy of your tax returmn. The RS may also provide this
information to the Department of Justice for civil and criminal fitigation, and to cities, states, and the District of Calumbia to carry
out their tax laws, We may also disclose this information to other countries under a tax freaty, fo federal and state agencies to
enforce federal nontax criminal laws, or to faderal law enforcement and inteffigence agencies fo combat terrorism.

You must provide your TN whether or not you are required to file a tax return. Payers must genaraily withhold 28% of taxable
interast, dividend, and certain other payments to a payee whe does not give a TiN to a payer. Certain penalties may also apply.







STATEMENT OF CREDENTIALS

4. GENERAL: In order to assist the Owner in determining the abllity of each Bidder to
properly fulfill the requirements of this proposed contract, the Bidder will complete
the following items. All questions must be answered and the data given must be
clear and comprehensive. This statement must be nofarized. If necessary,
guastions may be answerad on separate atfached sheels. The Bidder may submit
any additional information he/she desires.

Name of Bidder:  Texas Cordia Construction, LLC

Address: 3149-A Center Pointe Drive

3149-A Center Pointe Drive, Edinburg, Texas 78539

Date Organized: __June 2011 Date incorporated:
Office Number: _{956) 627-6181 Fax Number: _(956) 627-6181
Number of years in business under present name: ____ S y1s

General Roadway Construction, Bridge

Type of werk performed by your company:

Construction, Embankment, Caliche, Excavation, Miscellaneous Concrete

Have you ever failed to complete any work awarded to you? No

Have you ever defaulied on a contract? _ No

2. EXPERIENGE: The Bidder will give below a list of similar projects which he/she has
completed within the last five (5) years,

1, Owner: City of Weslaco

Address: 255 8. Kansas Ave., Weslaco, TX 78539

PhiFx Number; _(956) 447-3401 Emaik:
Scope of Work Description: _ Border Ave. Road and Waterline Improvements
Date Completed: _04/15/2016 Total Cost; _ $2,523,509.70
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2. "0Owner:~ County of Willacy

Address: 576 West Main St., ravmondville, TX 78580
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(956) 689-4214 Email:

Street and Draiange Improvements - Colonia Sebastian (West)

FPhifFx Number:

Scope of Work Description:

Date Complated: _02/10/16 Total Cost:  $1,904,379.00

**#w****#kﬁk&k*ﬁ*********ﬁ***kﬁk***&ﬁ*hﬁ**kﬁk*ﬂﬁhﬁ*****W*ﬁ*ﬁ*k*ﬁﬁkﬂk&&kﬁ***kk&ki&ﬁ*kﬁhﬁkii*w%%&ﬂ

3. Owner: Cily of Weslaco

Address: 255 §. Kansas Ave., Weslaco, TX 78596

Ph/Fx Numper, _(956) 447-3401 Email;

Detention Pond and Reconstruction of Sugarcane Drive

Scope of Work Description:

Date Completed: _ 10/24/2014 Total Cost:  $724,000.00

k*****kﬁ*&*****&*wﬁ***ﬁ*k**k****k**ﬁ*k*hﬂ****kﬁ*ﬁk*ﬁﬂ*#*ﬁ**i##**ﬁﬁ***kﬁ*ﬁ****ﬁ*w***bksﬁﬁ*****ik*

4. Owner Countyof Hidalgo

Address; 2812 S. Business Highway 281, Edinburg, TX 78539

(956) 318-2626 Email

PhiFx Numbet,

Bcope of Work Description: _ Roadrunner Subdivision Paving & Drainage Improvments

Date Completed; _ 03/19/15 Total Cosl:  $405,928.00

*ﬂ*kkﬁk**##**tﬂik**#ﬁ***t**kﬁ*ﬁh**kt*Rﬁ****ﬁ*****tk**kﬂ***#**iiﬁ*#h*k*k*#******ﬁ****ﬁ*ﬁ***#***w

5, Owner; Hidalgo County - Urban County Program

Address: 427 B. Durante Ave, Sutie 107, Alamo TX 78516

PhiFx Number; (956) 787-8127 Email:

Scope of Work Description: _ Street Improvements to Qld La Blanca Road (Mile 9 - Mile 10)

Date Complated: _01/07/2015 Total Cost:  $315,000.00

*k*w**hﬁ**k*h*k*k***#*&**ﬁ*ﬂ#*ﬁ##*****ﬁﬁﬁt***k*ﬁ*****i**k*#i**ﬁtﬂ**ki*k*k*ﬁk&*kk#*tk*t*kﬁ##**ﬁk

- CONTRACTS ON_HAND: The Bidder shall provide below a list of any .
contracts/prolects hefshe currently has on hand;

J-09 Drain Improvements Phase [I Construction Rio Grande Care Road to North Main Drian
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City of Mercedes - Walking Trail Improvements

Pet. 1 - Street Improvements to Old La Blance Road (Mile 10-12) Phase 2

Street & Drainage Improvements - Sebastian West Phase 2

Hoehn Road Area Paving and Drainage Improvements

4. SUBCONTRACTORS: List any subcontractors you propose {0 use on the Hidalgo
County’s project that will comprise at least 20% of the total project cost.  Use
additional page If necessary. This information is considered prefiminary and may be
revised prior if bid is awarded and re-submitted during the pre-construction phase,
However, It is expressly understood that the use of any subcontractor other than
those listed with bid shall require written approvaf from Hidalga County,

Fallure to submit the information as required may result in a disqualiflcation of your
bid,

None anticipated

6, PERFORMANCE OF WORK BY BIDDER: Except as otherwise provided, the
hicder shall perform no less than eighty percent (80%) of the work with his own
organization, only twenty percent (20%}) of the work may be subcontractad.

The organization of the specifications into divisions, sections, artloles, etc., and the
arrangement and titles of project drawings shall not control the Bidder In clividing the
work among subcontraciors or in establishing the extent of work to be performed by
any trade.

Awarded bidder shall assign a project superintendent who is directly employed by
the Bidder,.that superintendent will be required fo be on the job an a daily basis. No .-
subcantractors will be allowsd to act as project superintendents at any point during
the construction of said project.
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Bidder shall have a significant business presence with the Rio Grande Valley Area,
the business must be headquarlered in either Hidalgo, Cameron, or Starr County or
a local office must ba located in eilher of the thres countles (Hidalge, Cameron,
Starr) with at least thirty percent (30%) of the total company workforce employed af
the focal office. County reserves the right to request payrolls and any necessary
documentation to confirm that the local office meels these requirements.

Bidders shail carsfuily examine the plans, specifications and other documents, visit
the site of the work, and fully Inform themselves as to ali conditions and malters
which can affect the worlc or cost thereof, Should the bidder find discrepancies in, or
omissions from the plans, specifications or other documents, or should hefshe be in
coubt as their meaning, helshe should at once notify the Engineer and obtain
clarification by addendum prior to submilting any bid,

Bidder herby cerfifies that said company carried liability coverage and workers
compensation insurance coverage that meets the requirements set forth in this
Request for Bids/Proposals when performing work on this project for Hidalge

Countly,

Furthenmore, bidder cerifies that any subcontractor on the project shall provide the
said company with a cariificate relating that all employees of the subcontractor also
are provided with workers' compensation insurance coverage. Bidder will provide
copies of all of these cerlificates to Hidalgo County during the course of the project
for all subcontractors worling on the project.

All subcontractors must comply with federally determined prevailing Davis-Bacon
and Reiated Acts wage rate,

Hidalgo County encourages the hiring of minority women subcentractors andjor
suppliers whenever and wharever feasible.

The undersigned hereby authorizes and requests any person, firm, or carparation to
firnish any information requested by the owner in verification of ths racitals
comprising this Stalement of Credentials,

Executed this _17th _day of _ August , 20_17
Texas Gordia ,Co(nmction, LLC

By 1

L ¥
Title Uresident
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Subs
cribed and sworn to me this _17th day of __August

M// | ,20.16,
By /AP
\j"" 1

p

Notary Public in and for ___ Hidalgo

County, Texas

My cornmission explres ___ 12/03/17

|SABEL G. MARTINEZ
My Notary 1D # 128118514
Expires December 3, 2017
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HIDALGO COUNTY PRECINCT No. 1
"Paving & Drainage Imorovemaents to: Mile 11 North {FM 1015 to Mife 1 West)”

BiD No. -2016-279-08-17-¥ZV

SUBMITTAL CHECK LIST

The following list of forms must be included in the RFB response, failure to submit any of thase
forms may be considered non responsive.

Indicate with a check mark {v) the Forms completed and included in response:

"1/% Exhibit “C" -Acknowledgement forms {pages 3 and 4)
_‘“_/___“m Exhibit “D” -CIQ Form.
Wi___ Exhilsit “E” —Proposers Affidavit
l_m Certification Regarding Debarment
¥/ vendor Bidder Application and IRS form W-9
_/__ STATEMENT OF CREDENTIALS
One (1) original and three {3) copies of complete Response, including

any other documentation requested in this RFB not herein listed (i.e, Bid
W Form, Bid Bond, Sub-Contractors List, references, etc).

Narme: Texas Cordia Construction, LLC

Signature: Dale: 08/17/2016







INFORMATION FOR BIDDERS

1. Receipt and Opening of Bids

The Hidalgo County Pt # 1 (herein called the "Owner"), invites bids on the form attached hereto, all
blanks of which must be appropriately filled in. Bids will be received by the Owner at the Hidalgo
County Purchasing department until Wednesday, August 17, 2016 at 3:00p.m. and then at said
office publicly open and read aloud. The envelopes containing the bids must be sealed, addressed to
Martha L. Salazar, Hidalgo County Purchasing Agent at 2812 S Business 281, Edinburg, Texas 78539
and designated as Bid for Hidalgo County Pet # 1.

The owner may consider informal any bid not prepared and submitted in accordance with provisions
hereof and may waive any informalities or reject any and all bids. Any bid may be withdrawn prior to
the above scheduled time for the opening of bids or authorized postponement thereof. Any bid received
after the time and date specified shall not be considered. No bidder may withdraw a bid within 60 days
after the actual date of the opening thereof.

2. Preparation of Bid

Each bid must be submitted on the prescribed forms and Certification by Bidder and/or contractor,
concerning Labor Standards and Prevailing Wage Requirements. All blank spaces for bid prices must
be filled in, in ink or typewritten, in both words and figures, and the foregoing Certificates must be fully
completed and executed when submitted.

Each bid must be submitted in a sealed envelopes bearing on the outside the name of the bidder, his
address, and the name of the project for which the bid is submitted. If forwarded by mail, the sealed
envelope containing the bid must be enclosed in another enveloped addressed as specified in the bid
form.

3. Subcontracts

The bidder is specifically advised that any person, firm, or other party to whom is proposed to ward a
subcontract under this contract —

a Must be acceptable to the Owner after verification of the current eligibility status, and,

b Approval of the proposed subcontract award cannot be given by the Owner unless and untii the
proposed subcontractor has submitted the Certification and/or other evidence showing that it has
fully complied with any reporting requirements to which it is or was subject Although the bidder
is not required to attach such Certification by proposed subcontractors to his bid, the bidder is
here advised of this requirement so that appropliate action can be taken to prevent subsequent
delay in subcontract awards.

4. Telegraphic Modification
Any bidder may modify his bid by telegraphic communication at any time prior to the scheduled closing

time for receipt of bids, provided such telegraphic communication is received by the Owner prior to the

Information for Bidders
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closing time, and provided further, the Owner is satisfied that a written confirmation of the
telegraphic modification over the signature of the bidder was mailed prior to the closing time. The
telegraphic communication should not reveal the bid price but should provide the additional or
subtraction or other modification so that the final prices or terms will not be known by the Owner
o until the sealed bid is opened. If written confirmation is not received within two days from the

' closing time, no consideration will be given to the telegraphic modification.

5. Method of Bidding

The Owner invites the following bid(s):
. Project Name: Hidalgo County Precinct No. 1- Paving & Drainage Improvements to: Miie 11
North (FM 1015 to Mile 1 West)”
Contract Number: C-16-279-09-06

Qualifications of Bidder

The Owner may make such investigations as he deems necessary to determine the ability of the
bidder to perform the work, and the bidder shall furnish to the Owner all such information and data
for this purpose as the Owner may request, the Owner reserves the right to reject any bid if the

evidence submitted by, or investigation of, such bidder fails to satisfy the Owner that such bidder is

properly qualified to carry out the obligations of the contract to complete the work contemplated
therein. Conditional bids will not be accepted.

6. Bid Security

Each bid must be accompanied by certified check of the bidder, or a bid bond prepared on the form
of bid bond attached hereto, duly executed by the bidder as principal and having as surety thereon a
surety company approved by the Owner, in the amount of 5% of the bid. Such checks or bid bonds
will be returned to all except the three lowest bidders within three days after the opening of bids, and
the remaining checks, or bid bonds will be returned promptly after the Owner and the accepted
bidder have executed the contract, or if no award has be made within 60 days after the date of the
opening of bids, upon demand of the bidder at any time thereafter, so long as he has not been notified
of the acceptance of his bid.

7. Liquidated Damages for Failure to enter into Contract

The successful bidder, upon his failure or refusal to execute and deliver the contract and bonds
required within 10 days after he has received notice of the acceptance of his bid, shall forfeit to the
Owner, as liquidated damages for such fatlure or refusal, the security deposited with his bid.

8. Time of Completion and Liquidated Damages

Bidder must agree to commence on or before a date to be specified in a Written "Notice to Proceed"
of the Owner and to fully complete the project within 130 consecutive calendar days thereafier.
Bidder must agree also to pay as liquidated damages, the sum of $ 250.00 for each consecutive
calendar day thereafter as hereinafter provided in the General Conditions.
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9. Condition of Work

Each bidder must inform himself fully of the conditions relating to the construction of the project and
the employment of labor thereon. Failure to do so will not relieve a successful bidder of his
obligation to furnish all material and labor necessary to carry out the provisions of his contract.
Insofar as possible the contractor, in carrying out his work, must employ such methods or means as
will not cause any interruption of or interference with work of any other contractor.

10. Addenda and Inferpretations

No interpretation of the meaning of the plans, specifications or other pre-bid documents will be made
to any bidder orally.

Every request for such interpretation should be in writing via e-mail to

volanda.velasquezfco. hidalgo tx.us or via fax to (956) 292-7612 addressed to Martha L. Salazar,
Purchasing Agent, 2802 §. Business Hwy. 281. Edinburg. TX 78519 attn: Yolanda Velasques. Buver
and to be given consideration must be received at least five days prior to the date fixed for the
opening of bids. Any all such interpretations and any supplemental instructions will be in the form of
written addenda to the specifications which, if issued, will mailed by certified mail with retum
receipt requested to all prospective bidders (at the respective addresses furnished for such purposes),
not later than three days prior to the date fixed for the opening of bids. Failure of any bidder to
recetve any such addendum or interpretation shall not relieve such bidder from any obligation under
his bid as submitted. All addenda so issued shall become part of the contract documents.

11. Security for Faithful Performance

Simultaneously with his delivery of the executed contract; the contractor shall furnish a surety bond
or bonds as security for faithful performance of this contract and for the payment of all persons
performing labor on the project under this contract and furnishing materials in connection with this
contract, as specified in the General Conditions included herein. The surety on such bond or bonds
shall be a duly authorized surety company satisfactory to the Owner.

12. Power of Attorney

Attorney-in-fact who sign bonds or contract bonds must file with each bond a certified and
effectively dated copy of their power of attorney.

13. Notice of Special Conditions

Attention is particularly called to those parts of the contract documents and specifications which deal
with the following;

a Inspection and testing of materials
b Insurance requirements
¢ Wage rates
d States allowances
Information for Bidders

Page 3 of 6






14. Laws and Regulations

The bidder's attention is directed to the fact that all applicable State laws, municipal ordinances, and
the rules and regulations of all authorities having jurisdiction of the project shall apply to the contract
throughout, and they will be deemed to be included in the contract the same as though herein written
out in full.

15. Method of A ward - Lowest Qualified Bidder

If at the time this contract is to be awarded, the lowest base bid submitted by a responsible bidder
does not exceed the amount of funds then estimated by the Owner as available to finance the contract
the contract will be awarded on the base bid only. If such bid exceeds such amount, the Owner may
reject all bids or may award the contract on the base bid combined with such deductible alternates
applied in numerical order in which they are listed in the form of Bid, as produces a net amount
which is within the available funds.

16. Obligation of Bidder

At the time of the opening of bids each bidder will be presumed to have inspected the site and to
have read and to be thoroughly familiar with the plans and contract documents (including all
addenda). The failure or omission of any bidder to examine any form, instrument or document shall
in no way relieve any bidder from any obligation in respect of his bid.

Information for Bidders
Page 4 of 6






Supplement to Form HUD-4238-B®
INFORMATION FOR BIDDERS

17. SAFETY STANDARDS AND ACCIDENTS PREVENTION

With respect to all work performed under this contract, the contractor shalk:

1.

Comply with the safety standards provision of applicable laws, building and construction
codes and the "Manual of Accident Prevention in Construction published by the Associates
General Contractors or America, the requirements of the Occupational Safety and Health Act
of 1970 (Public Laws 91-596), and the requirements of Title 29 of the Code of Federal
Regulations, Section 1518 as published in the "Federal Register”, Volume 3 6, No 7 5,
Saturday, April 17, 1971.

Exercise every precaution at all times for the prevention of accidents and the protection of
persons (including employees) and property.

Maintain at his office or other well known place at the job site, all articles necessary for
giving first aid to the injured, and shall make standing arrangements for the immediate
removal to a hospital or a doctor's care of persons (including employee), whom may be
injured on the job site. In no case shall employee be permitted to work at a job site before the
employer has made a standing arrangement for removal of injured person to a hospital or a
doctor's care.

Information for Bidders
Page 5 of 6






SPECIAL PROVISIONS

1.

2.

The County of Hidalgo reserves the right to partially award the contract in order to meet the
budget.

It shall be the Contractor's responsibility to locate underground utilities, whether shown or
not shown on the drawings, sufficiently in advance of operations to preclude damage to
same,

Water, sewer, or other utility serves shall not be interrupted. Any damages to existing
utilities will be Contractor's responsibility.

In the event of damage to underground facilities, whether shown or not shown in the
drawings, the Contractor shall make the necessary repairs to place the facilities back in
service at no increase in the Contractors price and all such repairs shall conform to the
requirements of the company or agency servicing the facility

The Contractor shall exercise extra care to prevent damage to all other structures in the area
including, fence, roads, pipelines, utilities, etc., whether publicly or privately owned.

Until acceptance by the Engineer of any part or all of the construction, as provided for in the
plans and these specifications, it shall be under the charge and care of the contractor, and he
shall take every necessary precaution against injury or damage to any part of the work. The
Contractor shall rebuild, repair, restore and make good, at his own expense, all injuries or
damage to any portion of the work before its completion and acceptance.

In case the Contractor deems extra compensation is due him for proposed work not covered
in the contract, the Contractor shall notify the Engineer in writing of his claim for such extra
compensation before he begins the work. Failure on the part of the Contractor to give such
notification shall constitute a waiver of claim for such extra compensation. The Contractor
shall not proceed until a written Change Order is approved by the Owner, Engineer, and
Contractor.

Prospective bidders should make a careful examination of the projects sites.

Contractor shall review his overall method and schedule of construction with the County
Prior to construction for proper coordination of inspection.

10. No open trenches or excavation shall be left open overnight.

Information for Bidders
Page 6 of 6






BID PAGE

Hidalgo County Precinct No.1 — “Paving & Drainage Improvements to:
Mile 11 North (FM 1015~ Mile 1 West)”
Bid No.: 2016-279-08-17-YZV

SCOPE OF WORK DESCRIPTION:
PROVIDE BIDS FOR “Paving & Drainage Improvements”

BID PRICE: 5 608,381.00

ALTERNATE PRICE: S

BIDDER/COMPANY NAME: Texas Cordia Construciion, LLC

ADDRESS: 3149-A Center Pointe Drive

CITY/STATE/ZIP CODE: _Edinburg, TX 78339

PHONY & FAXNO.US:__Phone: (956) 627-61281 & Fax: (956) 386-0289

CELLULAR £
AUTHORIZED SIGNATURE: MQWQL*%

S
PRINTED NAME: Yara M. CorBitt, PE

TITLE: President

Bidder acknowledges the following addendum(s):
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Bond No. PH00146
BiD BOND

KNOW ALL BY THESE PRESENTS, That we, Texas Cordia Construction, LLC

of Edinburg, TX

(hereinafter catled the Principal), as Principal, and

Philadelphia Indemnity Insurance Company {bereinafter called the Surety),

as Surety, are held and firmly bound unto Hidalgo County

(hereinafter called the Obligee) in the penal sum of Five Percent of the Greatest Amount Bid

Dolars {3 5% G.AB. )
for the payment of which the Principal and the Surety bind themselves, their heirs, executors, administrators, successors and
assigns, jointly and severally, firmly by these presents.

THE CONDITION OF THIS OBLIGATION IS SUCH, That WHEREAS, the Principal has submitted or is aboat to submit a

proposal to the Obligee on a contract for
Bid No. 2016-279-08-17-YZV, Hidalgo County Precinct | ~ Paving & Drainage Improvements to Mile 11 N (EM 1015 to

Mile 1 West)

NOW, THEREFORE, If the said Contract be timely awarded to the Principat and the Principal shall, within such time as may
be specified, enter into the Contract in writing, and give bond, if bond is required, with surety acceptable to the Obligee for
the faithful performance of the said Contract, then this obligation shall be void; otherwise to remain in full force and effect.

¥

Signed and sealed this 17th day of Angust s 2016

Texas Cordia Construction, LLC
‘ Principal

¥ O T Witness By: m‘l’——\ /e

" Title

Philadelphia Indemmnity Insurance Company

By

Justin McQua‘ﬁ?ﬁomey-in»Fact
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GENERAL CONDITIONS

ARTICLE I - DEFINITIONS AND TERMINOLOGY

1.01 Defined Terms

A. Wherever used in the Contract Documents and
printed with initial or all capital letters, the terms listed
below will have the meanings indicated which are
applicable to both the singular and plural thereof.

1. Addenda-Written or graphic instruments
issued prior to the opening of Bids which clarify, correct,
or change the Bidding Requirements or the Contract
Documents.

2. Agreement-The written instrument which is
evidence of the agreement between OWNER and
CONTRACTOR covering the Work.

3. Application  for  Payment-The form
acceptable to ENGINEER which is to be used by CON-
TRACTOR during the course of the Work in requesting
progress or final payments and which is to be accompa-
nied by such supporting documentation as is required by
the Contract Documents.

4. Asbestos—Any material that contains more
than one percent asbestos and is friable or is releasing
asbestos fibers into the air above current action levels
established by the United States Occupational Safety and
Health Administration.

5. Bid-The offer or propesal of a bidder
submitted on the prescribed form setting forth the prices
for the Work to be performed.

6. Bidding Documents—The Bidding
Requirements and the proposed Contract Documents {(in-
cluding all Addenda issued prior to receipt of Bids).

7. Bidding Requirements—The Advertisement
or [nvitation to Bid, Instructions to Bidders, Bid security
formm, if any, and the Bid form with any supplements.

8.  Bonds--Performance and payment bonds and
other instruments of security.

9. Change Order—A document recommended
by ENGINEER which is signed by CONTRACTOR and
OWNER and authorizes an addition, deletion, or revision
in the Work or an adjustment in the Contract Price or the

GENERAL CONDITIONS

Contract Times, issued on or after the Effective Date of the
Agreement.

10. Claim--A demand or assertion by OWNER
or CONTRACTOR seeking an adjustment of Contract
Price or Contract Times, or both, or other relief with
respect to the terms of the Contract. A demand for money
or services by a third party is not a Claim.

11. Contract~The entire and integrated written
agreement between the OWNER and CONTRACTOR
concerning the Work. The Contract supersedes prior
negotiations, representations, or agreements, whether
written or oral.

12. Contract Documents—-The Contract Bocu-
ments establish the rights and obligations of the parties
and include the Agreement, Addenda (which pertain to
the Contract Documents), CONTRACTOR's Bid ({inciud-
ing documentation accompanying the Bid and any post
Bid documentation submitted prior to the Notice of
Award) when attached as an exhibit to the Agreement, the
Notice to Proceed, the Bonds, these General Conditions,
the Supplementary Conditions, the Specifications and the
Drawings as the same are more specifically identified in
the Agreement, together with all Written Amendments,
Change Orders, Work Change Directives, Field Orders,
and ENGINEER’s written interpretations and clarifications
issued on or after the Effective Date of the Agreement.
Approved Shop Drawings and the reports and drawings
of subsurface and physical conditions are not Contract
Deocuments. Only printed or hard copies of the items
listed in this paragraph are Contract Documents. Files in
electronic media format of text, data, graphics, and the like
that may be furnished by OWNER to CONTRACTOR are
not Contract Documents.

13. Contract Price—The moneys payable by
OWNER to CONTRACTOR for completion of the Work in
accordance with the Contract Documents as stated in the
Agreement (subject to the provisions of paragraph 11.03
in the case of Unit Price Work}).

14, Ceontract Times—The number of days or the
dates stated in the Agreement to: (i) achieve Substantial
Completion; and (i) complete the Work so that it is ready
for final payment as evidenced by ENGINEER’s written
recommendation of final payment,

15, CONTRACTOR-The individuai or entity
with whom OWNER has entered into the Agreement.
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16. Cost of the Work—See paragraph 11.01.A for
definition.

17. Drawings--that part of the Contract
Documents prepared or approved by ENGINEER which
graphically shows the scope, extent, and character of the
Work to be performed by CONTRACTOR. Shop
Drawings and other CONTRACTOR submittals are not
Drawings as so defined,

18. Effective Date of the Agreement—The date
indicated in the Agreement on which it becomes effective,
but if no such date is indicated, it means the date on which
the Agreement is signed and delivered by the last of the
two parties to sign and deliver,

19. ENGINEER-The individual or entity named
as such in the Agreement.

20. ENGINEER's Consultant—An individual or
entity having a contract with ENGINEER to furnish
services as ENGINEER’s independent professional
associate or consultant with respect to the Project and
who is identified as such in the Supplementary
Conditions.

21, Field Order—A written order issued by
ENGINEER which requires minor changes in the Work but
which does not involve a change in the Contract Price or
the Contract Times.

22. General Requirements—Sections of Division
1 of the Specifications. The General Requirements pertain
to all sections of the Specifications.

23. Hazardous Environmental Condition—The
presence at the Site of Asbestos, PCBs, Petroleum,
Hazardous Waste, or Radioactive Material in such
quantities or circumstances that may present a substantial
danger to persons or property exposed thereto in
connection with the Work.

24. Hazardous Waste—The term Hazardous
Waste shall have the meaning provided in Section 1004 of
the Solid Waste Disposal Act (42 USC Section 6903) as
amended from time to time.

25 Laws and Regulations: Laws or Regulai-
ions—-Any and all applicable laws, rules, regulations,
ordinances, codes, and orders of any and all governmental
bodies, agencies, authorities, and courts having
jurisdiction.

GENERAL CONDITIONS

26. Liens—Charges, security interests, or
encumbrances upon Project funds, real property, or
personal property.

27. Milestone—A principal event specified in the
Contract Documents relating to an intermediate conple-
tion date or time prior to Substantial Comp letion of all the
Work.

28. Notice of Award--The written notice by
OWNER to the apparent successful bidder stating that
upon timely compliance by the apparent successful bidder
with the conditions precedent listed therein, OWNER will
sign and deliver the Agreement.

29. Notice to Proceed—A written notice given
by OWNER to CONTRACTOR fixing the date on which
the Contract Times will commence to run and on which
CONTRACTOR shall start to perform the Work under the
Contract Documents.

30. OWNER-The individual, entity, public body,
or authority with whom CONTRACTOR has entered into
the Agreement and for whom the Work is to be performed.

31, Partial Utilization—-Use by OWNER of a
substantially completed part of the Work for the purpose
for which it is intended (or a related purpose} prior to
Substantial Completion of all the Work.

32. PCBs—Polychiorinated biphenyls,

33. Petroleum—Petroleumn, including crude oil or
any fraction thereof which is liquid at standard conditions
of 1emperature and pressure (60 degrees Fahrenheit and
14,7 pounds per square inch absolute), such as oil,
petroleum, fuel oil, oil sludge, oil refuse, gasoline,
kerosene, and oil mixed with other non-Hazardous Waste
and crude oils.

34. Project--The total construction of which the
Work to be performed under the Contract Documents may
be the whole, or a part as may be indicated elsewhere in
the Contract Documents.

35, Project Manual-The bound documentary
information prepared for bidding and constructing the
Work. A listing of the contents of the Project Manual,
which may be bound in one or more volumes, is contained
in the table(s) of contents.
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36. Radicactive  Material-Source,  special
nuclear, or byproduct material as defined by the Atomic
Energy Act of 1954 (42 USC Section 2011 et seq.) as
amended from time to time.

37. Resident Project Representative—The autho-
rized representative of ENGINEER who may be assigned to
the Site or any part thereof.

38. Samples—Physical examples of materials,
equipment, or workmanship that are representative of
some portion of the Work and which establish the
standards by which such portion of the Work will be
judged.

39. Shop Drawings—-All drawings, diagrams,
itlustrations, schedules, and other data or information
which are specifically prepared or assembled by or for
CONTRACTOR and submitted by CONTRACTOR w
illustrate some portion of the Work.

40. Sire-Lands or areas indicated in the
Contract Documents as being furnished by OQWNER upon
which the Work is to he performed, including rights-oft
way and easements for access thereto, and such other
lands furnished by OWNER which are designated for the
use of CONTRACTOR.

4l. Specifications--That part of the Contract
Docurments consisting of written technical descriptions of
materials, equipment, systems, standards, and
workmanship as applied to the Work and certain
administrative details applicable thereto.

42. Subcontractor-An individual or entity
having a direct contract with CONTRACTOR or with any
other Subcontractor for the performance of a part of the
Work at the Site.

43. Substantial Completion—-The time at which
the Work (or a specified part thereof) has progressed to
the point where, in the opinion of ENGINEER, the Work
{or a specified part thereof) is sufficiently complete, in
accordance with the Contract Documents, so that the
Work (or a specified part thereof) can be utilized for the
purposes for which it is intended.  The terms
“substantially complete™ and “substantially cowpleted” as
applied to all or part of the Work refer to Substantial
Completion thereof.

44, Supplementary Conditions~That part of the

Contract Documents which amends or supplements these
General Conditions.
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45. Supplier—A manufacturer, fabricator, suppli-
er, distributor, materialman, or vendor having a direct
contract with CONTRACTOR or with any Subecontractor
to furnish materials or equipment to be incorporated in the
Work by CONTRACTOR or any Subcontractor.

46. Undergronnd Facilities—All underground
pipelines, conduits, ducts, cables, wires, manholes, vaults,
tanks, tunnels, or other such facilities or attachments, and
any encasements confaining such facilities, including
those that convey electricity, gases, steam, liquid
petroleum products, telephone or other communications,
cable television, water, wastewater, storm water, other
liquids or chemicals, or traffic or other control systems.

47. Unit Price Work—Work to be paid for on the
basis of unit prices.

48. Work—The entire completed construction or
the various separately identifiable parts thereof required to
be provided under the Contract Documents. Work
includes and is the result of performing or providing all
labor, services, and documentation necessary to produce
such construction, and fumishing, installing, and
incorporating all materials and equipment into such
construction, all as required by the Contract Documents.

49. Work  Change  Directive-A  written
statement to CONTRACTOR issued on or after the
Effective Date of the Agreement and signed by OWNER
and recommended by ENGINEER ordering an addition,
deletion, or revision in the Work, or responding to
differing or unforeseen subsurface or physical conditions
under which the Work is to be performed or to emergen-
cies. A Work Change Directive will not change the
Contract Price or the Contract Times but is evidence that
the parties expect that the change ordered or documented
by a Work Change Directive will be incorporated in a
subsequently issued Change Order following negotiations
by the parties as to its effect, if any, on the Contract Price
or Contract Times.

50. Written Amendment-A written statement
modifying the Contract Documents, signed by OWNER
and CONTRACTOR on or after the Effective Date of the
Agreement and normally dealing with the nonengineering
or nontechnical rather than strictly construction-related
agpects of the Contract Documents.
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1.02 Terminology
A, [ntent of Certain Terms or Adjectives

1. Whenever in the Contract Documents the
terms “as allowed,” “as approved,” or terms of like
effect or import are used, or the adjectives
“reasonable,” ‘“‘suitable,” ‘“acceptable,” “proper,”
“satisfactory,” or adjectives of like effect or import are
used to describe an action or determination of
ENGINEER as to the Work, it is intended that such
action or determination will be solely to evaluate, in
general, the completed Work for compliance with the
requirements of and information in the Contract
Documents and conformance with the design concept
of the completed Project as a functioning whole as
shown or indicated in the Contract Documents {unless
there is a specific statement indicating otherwise). The
use of any such term or adjective shall not be effective
to assign to ENGINEER any duty or authority to
supervise or direct the performance of the Work or
any duty or authority to undertake responsibility
contrary to the provisions of paragraph 9.10 or any
other provision of the Contract Documents.

B. Day

I. The word “day” shall constitute a
calendar day of 24 hours measured from midnight
to the next midnight.

C. Defective

1. The word “defective,” when modifying
the word “Work,” refers to Work that is
unsatisfactory, faulty, or deficient in that it does
not conform to the Contract Documents or does
not meet the requirements of any inspection,
reference standard, test, or approval referred to in
the Contract Documents, or has been damaged
prior to ENGINEER’s recommendation of final
payment {(unless responshility for the protection
thereof has been assumed by OQOWNER at
Substantial Completion in accordance with
paragraph 14.04 or 14.05).

D. Furnish, Install, Perform, Provide
I. The word *“furnish,” when used in
connection with services, materials, or equipment,

shall mean to supply and deliver sid services,
materials, or equipment to the Site (or some other
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specified location) ready for use or instaliation and
in usable or operable condition.

2. The word “install,” when used in
conuection with services, materials, or equipment,
shall mean to put into use or place in final position
said services, materials, or equipment complete and
ready for intended use.

3 The words “perform”™ or “provide,”
when used in connection with services, materials,
or equipment, shall mean to furnish and install said
services, materials, or equipment complete and
ready for intended use.

4, When “furnish,” “install,” “perform,” or
“nrovide” is not used in connection with services,
materials, or equipment in a context clearly requiring
an obligation of CONTRACTOR, “provide” is
implied.

E.  Unless stated otherwise in the Contract Docu-
ments, words or phrases which have a wellknown
technical or construction industry or trade meaning are
used in the Contract Documents in accordance with such
recognized meaning.

ARTICLE 2 - PRELIMINARY MATTERS

2.01 Delivery of Bonds

A. When CONTRACTOR delivers the executed
Agreements to OWNER, CONTRACTOR shall also deliver
to OWNER such Bonds as CONTRACTOR may be
required to furnish.

202%  Copies of Documents

A. OWNER shall furnish to CONTRACTOR up w0
ten copies of the Contract Documents. Additional copies
will be furnished npon request at the cost of reproduction.

2.03 Commencement of Contract Times; Notice to
Proceed

A. The Contract Times will commence to run on the
thirtieth day after the Effective Date of the Agreement or,
if a Notice to Proceed is given, on the day indicated in the
Notice to Proceed. A Notice to Proceed may be given at
any time within 30 days after the Effective Date of the
Agreement. In no event will the Contract Times comr
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mence to run later than the sixtieth day after the day of Bid
opening or the thirtieth day after the Effective Date of the
Agreement, whichever date is earlier.

2.04 Starting the Work

A, CONTRACTOR shall start to perform the Work
on the date when the Contract Times commence to rum.
No Work shall be done at the Site prior to the date on
which the Contract Times commence to run,

*See Supplementary Conditions
2.05%  Before Starting Construction

A, CONTRACTOR’s Review of Contract Docu-
ments:  Before undertaking each part of the Work,
CONTRACTOR shall carefully study and compare the
Contract Pocuments and check and verify pertinent
figures therein and all applicable field measurements.
CONTRACTOR shall promptly report in writing to
ENGINEER any conflict, error, ambiguity, or discrepancy
which CONTRACTOR may discover and shall obtain a
written interpretation or clarification from ENGINEER
before proceeding with any Work affected thereby;
however, CONTRACTOR shall not be liable to OWNER or
ENGINEER for failure to report any conflict, error,
ambiguity, or discrepancy in the Contract Documents
unless CONTRACTOR knew or reasonably should have
known thereof.

B. Preliminary Schedules: Within ten days after
the Effective Date of the Agreement {unless otherwise
specified in the General Requirements), CONTRACTOR
shall submit to ENGINEER for its timely review:

1. a preliminary progress schedule indicat-
ing the times (numbers of days or dates) for start-
ing and completing the various stages of the Work,
including any Milestones specified in the Contract
Documents;

2 a preliminary schedule of Shop Drawing
and Sample submittals which will list each reguired
submittal and the times for submitting, reviewing,
and processing such submittal; and

3. a preliminary schedule of values for all
of the Work which includes quantities and prices
of
itens which when added together equal the
Contract Price and subdivides the Work into
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component parts in sufficient detail to serve as the
basis for progress payments during performance of
the Work. Such prices will include an appropriate
amount of overhead and profit applicable to each
item of Work.

* C. Evidence of Insurance: Before any Work at the
Site is started, CONTRACTOR and OWNER shall each
deliver to the other, with copies to each additional insured
identified in the Supplementary Conditions, certificates of
insurance (and other evidence of insurance which either of
them or any additional insured may reasonably request)
which CONTRACTOR and OQOWNER respectively are
required to purchase and maintain in accordance with
Article 5.

2.06 Preconstruction Conference

A, Within 20 days after the Contract Times start to
run, but before any Work at the Site is started, a
conference attended by CONTRACTOR, ENGINEER, and
others as appropriate will be held to establish a working
understanding among the parties as to the Work and to
discuss the schedules referred to in paragraph 2.05.B,
procedures for handling Shop Drawings and other
submittals, processing Applications for Payment, and
maintaining required records.

207 Initial Acceprance of Schedules

A. Unless otherwise provided in the Contract Docu-
ments, at least ten days before submission of the first
Application for Payment a conference attended by CON-
TRACTOR, ENGINEER, and others as appropriate will be
held to review for acceptability to ENGINEER as provided
below the schedules submitted in accordance with
paragraph 2.05.B. CONTRACTOR shall have an additional
ten days to make corrections and adjustments and to
complete and resubmit the schedules. No progress
payment shall be made to CONTRACTOR unti acceptable
schedules are submitted to ENGINEER.

1. The progress schedule will be accept-
able to ENGINEER if it provides an orderly
progression of the Work to completion within any
specified Milestones and the Contract Times. Such
acceptance will not impose on ENGINEER
responsibility for the progress schedule, for
sequencing, scheduling, or progress of the Work
nor interfere with or relieve CONTRACTOR from
CONTRACTOR s fuil responsibility therefor.
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2 CONTRACTORs schedule of Shop
Drawing and Sample submittals will be acceptable
to ENGINEER if it provides a workable arrangement
for reviewing and processing the required
sutbmittals,

3 CONTRACTOR’s schedule of values
will be acceptable to ENGINEER as to form and
substance if it provides a reasonable allocation of
the Contract Price to component parts of the Work.

*See Supplementary Conditions

ARTICLE 3 - CONTRACT DOCUMENTS: INTENT,
AMENDING, REUSE

300 fntent

A. The Contract Documents are complementary;
what is called for by one is as binding as if called for by
all.

B. It is the intent of the Contract Documents to
describe a functionally complete Project (or part thereof)
to be constructed in accordance with the Contract Docu-
ments, Any labor, documentation, services, materiails, or
equipment that may reascnably be inferred from the
Contract Documents o from prevailing custom or trade
usage as being required to produce the intended result will
be provided whether or not specifically called for at no
additional cost to OWNER.

C. Clarifications and interpretations of the Contract
Documents shall be issued by ENGINEER as provided in
Article 9.

3.02 Reference Standards

A. Standards, Specifications, Codes, Laws, and
Regulations

1. Reference to standards, specifications,
manuals, or codes of any technical society,
organization, or association, or to Laws or
Regulations, whether such reference be specific or
by implication, shall mean the standard,
specification, manual, code, or Laws or Regulations
in effect at the time of opening of Bids {or on the
Effective Inte of the Agreement if there were no
Bids), except as may be otherwise specifically
stated in the Contract Documents.
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3.03

2. No provision of any such standard,
specification, manual or code, or any instruction of
a Supplier shall be effective to change the duties or
responsibilities of OWNER, CONTRACTOR, or
ENGINEER, or any of their subcontractors, consul-
tants, agents, or employees from those set forth in
the Contract Documents, nor shall any such
provision or instruction be effective to assign to
OWNER, ENGINEER, or any of ENGINEER's
Consultants, agents, or employees any duty or
authority to supervise or direct the performance of
the Work or any duty or authority to undertake
responsibility inconsistent with the provisions of -
the Contract Docurments.

Reporting and Resolving Discrepancies

A. Reporting Discrepancies

1. If, during the performance of the Work,
CONTRACTOR discovers any conflict, error, ambi-
guity, or diserepancy within the Contract
Documents or between the Contract Documents
and any provision of any Law or Regulation
applicable to the performance of the Work or of
any standard, specification, manual or code, or of
any instruction of any Supplier, CONTRACTOR
shall report it to ENGINEER in writing at once.
CONTRACTOR shall not proceed with the Work
affected thereby (except in an emergency as
required by paragraph 6.16.A) until an amendment
or supplement to the Contract Documents has been
issued by one of the methods indicated in
paragraph  3.04; provided, however, that
CONTRACTOR shall not be liable to OWNER or
ENGINEER for failure to report any such conflict,
error, ambiguity, or discrepancy unless CON-
TRACTOR knew or reasonably should have known
thereof.

B. Resolving Discrepancies

L. Except as may be otherwise specifically
stated in the Contract Documents, the provisions
of the Contract Documents shail take precedence in
resolving any conflict, error, ambiguity, or
discrepancy between the provisions of the Con-
tract Documenis and;

a. the provisions of any standard,
specification, manual, code, or instruction
(whether or not specifically incorporated by
reference in the Contract Documents); or
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b.the provisions of any Laws or
Regulations applicable to the performance of
the Work {unless such an interpretation of the
provisions of the Contract Documents would
result in violation of such Law or Regulation).

3.04 Amending and Supplementing Contract
Documents

A. The Contract Documenis may be amended to
provide for additions, deletions, and revisions in the Work
or to modify the terms and conditions thereof in one or

*See Supplementary Conditions

B. The requirements of the Contract Documents
may be supplemented, and minor variations and
deviations in the Work may be authorized, by one or more
of the following ways: (i) a Field Order; (ii) ENGINEERs
approval of a Shop Drawing or Sample; or (iii)
ENGINEER s writien interpretation or clarification.

3.05 Reuse of Documents

A. CONTRACTOR and any Subcontractor or
Supplier or other individual or entity performing or
furnishing any of the Work under a direct or indirect
contract with OWNER: (i) shall not have or acquire any
title to or ownership rights in any of the Drawings,
Specifications, or other documents {or copies of any
thereof) prepared by or bearing the seal of ENGINEER or
ENGINEER’s Consultant, including electronic media
editions; and (it} shall not reuse any of such Drawings,
Specifications, other documents, or copies thereof on
extensions of the Project or any other project without
written consent of OWNER and ENGINEER and specific
written verification or adaption by ENGINEER. This
prohibition will survive final payment, completion, and
acceptance of the Work, or termination or completion of
the Contract. Nothing herein shall preclude
CONTRACTOR from retaining copies of the Contract
Documents for record purposes.

ARTICLE 4 - AVAILABILITY OF LANDS; SUBSURFACE
AND PHYSICAL CONDITIONS; REFERENCE POINTS

4.0t Availability of Lands

A. OWNER shall furnish the Site. OWNER shall
notify CONTRACTOR of any encumbrances or
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restrictions not of general application but specifically
related to use of the Site with which CONTRACTOR muist
comply in performing the Work. OWNER will obtain in a
timely manner and pay for easements for permanent
structures or permanent changes in existing facilities. [f
CONTRACTOR and OWNER are unable to agree on
entitlement to or on the amount or extent, if any, of any
adjustment in the Contract Price or Contract Times, or
both, as a result of any delay in OWNER s fumishing the
Site, CONTRACTOR may make a Claim therefor as
provided in paragraph 10.05.

B. Upon reasonable written request, OWNER shall
furnish CONTRACTOR with a current statement of record
legal title and legai description of the lands upon which
the Work is to be performed and OWNER's interest
therein as necessary for giving notice of or filing a
mechanic's or consiruction lien against such lands in
accordance with applicable Laws and Regulations.

C. CONTRACTOR shall provide for all additional
lands and access thereto that may be reguired for
temporary construction facilities or storage of materials
and equipment,

4.02*  Subsurfuce and Physical Conditions

A Reports and Drawings:  The Supplementary
Conditions identify:

I those reports of explorations and tests
of subsurface conditions at or contiguous to the
Site that ENGINEER has used in preparing the
Contract Documents; and

2, those drawings of physical conditions
in or relating to existing surface or subsurface
structures at or contiguous to the Site (except
Underground Facilities) that ENGINEER has used
in preparing the Contract Documents.

B. Limited Reliance by CONTRACTOR on
Technical Data Authorized: CONTRACTOR may rely
upon the general accuracy of the “technical data”
contained in such reports and drawings, but such reports
and drawings are not Contract Documents. Such “techni-
cal data” is identified in the Supplementary Conditions.
Except for such reliance on such “technical data,”
CONTRACTOR may not rely upon or make any Claim
against OWNER, ENGINEER, or any of ENGINEER’s
Consultants with respect to:

L. the completeness of such reports and
drawings for CONTRACTOR’s purposes, includ-
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ing, but not limited fo, any aspects of the means,
methods, techniques, sequences, and procedures
of  construction fo be employed by
CONTRACTOR, and safety precautions and
programs incident thereto; or

2, other data, interpretations, opinions,
and information contained in such reports or
shown or indicated in such drawings; or

3 any CONTRACTOR interpretation of or
conclusion drawn from any "technical data” or any
such other data, interpretations, opinions, or infor-
mation,

*See Supplementary Conditions

403 Differing Subsurface or Physical Conditions

A. Notice: H CONTRACTOR believes that any
subsurface or physical condition at or contiguous to the
Site that is uncovered or revealed either:

L is of such a nature as to e¢stablish that
any “technical data” on which CONTRACTOR is
entitled to rely as provided in paragraph 4.02 is
materially inaccurate; or

2. is of such a nature as to require a
change in the Contract Documents; or

3. differs materially from that shown or
indicated in the Contract Documents; or

4. is of an unusual nature, and differs
materially from conditions ordinarily encountered
and generally recognized as inherent in work of the
character provided for in the Contract Documents;
then CONTRACTOR shall, promptly after
becoming aware thereof and before further
disturbing the subsurface or physical conditions or
performing any Work in connection therewith
(except in an emergency as required by paragraph
6.16.A), notify OWNER and ENGINEER in writing
about such condition. CONTRACTOR shall not
further disturb such condition or perform any Work
in connection therewith (except as aforesaid) until
receipt of written order to do so.

B. ENGINEER’s Review: After receipt of written
notice as required by paragraph 4.03.A, ENGINEER will
promptly review the pertinent condition, determine the
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necessity of OWNER's obtaining additional exploration or
tests with respect thereto, and advise OWNER in writing
(with a copy to CONTRACTOR) of ENGINEER’s findings
and conclusions.

C. Possible Price and Times Adjustments

L. The Contract Price or the Contract
Times, or both, will be equitably adjusted to the
extent that the existence of such differing
subsurface or physical condition causes an in-
crease or decrease in CONTRACTOR s cost of, or
time reguired for. performance of the Work;
subject, however, to the following:

a. such condition must meet any one or
more of the categories described in paragraph
4.03.A; and

b. with respect to Work that is paid for on
a Unit Price Basis, any adjustment in Contract
Price will be subject to the provisions of para-
graphs 9.08 and 11.03.

2. CONTRACTOR shall not be entitled to
any adjustment in the Contract Price or Contract
Times if:

a, CONTRACTOR knew of the existence of
such conditions at the time CONTRACTOR
made a final commitment to OWNER in respect
of Contract Price and Contract Times by the
submis sion of a Bid or becoming bound under
a negotiated contract; or

b. the existence of such condition could
reasonably have been discovered or revealed
as a result of any examination, investigation,
exploration, test, or study of the Site and
contiguous areas required by the Bidding
Requirements or Contract Documents to be
conducted by or for CONTRACTOR prior to
CONTRACTOR's making such final com
mitment; or

c. CONTRACTOR failed to give the
written notice within the time and as required
by paragraph 4.03.A.

3. If OWNER and CONTRACTOR are
unable to agree on entittement to or on the amount
or extent, if any, of any adjustment in the Contract
Price or Contract Times, or both, a Claim may be
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made therefor as provided in paragraph 10.05.
However, OWNER, ENGINEER, and ENGINEERs
Consultants shatl not be liabie to CONTRACTOR
for any claims, costs, tosses, or damages {including
but not Hmited to all fees and charges of engineers,
architects, attorneys, and other professionals and
all court or arbitration or other dispute resolution
costs) sustained by CONTRACTOR on or in
connection with any other project or anticipated
project.

4.04 Underground Facilities

A. Shown or Indicated: The information and data
shown or indicated in the Contract Documents with
respect to  existing Underground Facilities at or
contiguous to the Site is based on information and data
furnished to OWNER or ENGINEER by the owners of such
Underground Facilities, including OWNER, or by others.
Unless it is otherwise expressly provided in the Sup-
plementary Conditions:

L. OWNER and ENGINEER shall not be
responsible for the accuracy or completeness of
any such information or data; and

2 the cost of all of the following will be
included in the Contract Price, and CONTRACTOR
shall have full responsibility for:

a. reviewing and checking all such
information and data,

b. locating all Underground Facilities
shown or indicated in the Contract Documents,

¢. coordination of the Work with the
owners of such Underground Facilities,
including OWNER, during construction, and

d. the safety and protection of all such
Underground Facilities and repairing any
damage thereto resulting from the Work.

B. Not Shown or Indicated

i If an Underground Facility is uncovered
or revealed at or contiguous to the Site which was
not shown or indicated, or not shown or indicated
with reasonable accuracy in the Contract
Documents, CONTRACTOR shall, promptly after
becoming aware thereof and before further
disturbing conditions affected thereby or
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performing any Work in connection therewith
{except in an emergency as required by paragraph
6.16.A), identify the owner of such Underground
Facility and give writien notice te that owner and
to OWNER and ENGINEER. ENGINEER will
promptly review the Underground Facility and
determine the extent, if any, to which a change is
required in the Contract Documents to reflect and
document the consequences of the existence or
location of the Underground Facility. During such
time, CONTRACTOR shall be responsible for the
safety and protection of such Underground
Facility.

2. IFENGINEER concludes that a change in
the Contract Documents is required, a Work
Change Directive or a Change Order wiil be issued
to reflect and document such consequences. An
equitable adjustment shall be made in the Contract
Price of Contract Times, or both, to the extent that
they are attributable to the existence or location of
any Underground Facility that was not shown or
indicated or not shown or indicated with
reasonable accuracy in the Contract Documents
and that CONTRACTOR did not ksow of and
could not reasonably have been expected to be
aware of or to have anticipated. If OWNER and
CONTRACTOR are unable to agree on entittement
to or on the amount or extent, if any, of any such
adjustment in Contract Price or Contract Times,
OWNER or CONTRACTOR may make a Claim
therefor as provided in paragraph 10.03.

405*%  Reference Points

A. OWNER shall provide engineering surveys to
establish reference points for construction which in
ENGINEER’s judgment are necessary to enable CON-
TRACTOR to proceed with the Work, CONTRACTOR
shall be responsible for laying out the Work, shall protect
and preserve the established reference points and
property monuments, and shall make no changes or
relocations without the prior written approval of OWNER.
CONTRACTOR shall report to ENGINEER whenever any
reference point or property monument is fost or destroyed
or requires relocation because of necessary changes in
grades or locations, and shall be responsible for the
accurate replacement or relocation of such reference
points or property monuments by professionally qualified
personnel.

406 Hazardous Environmental Condition gt Site
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A, Reports and Drawings: Reference is made to the
Supplementary Conditions for the identification of those
reports and drawings relating to a Hazardous
Environmental Condition identified at the Site, if any, that
have been utilized by the ENGINEER in the preparation of
the Contract Documents.

B. Limited Reliance by CONTRACTOR on
Technical Data Authorized: CONTRACTOR may rely
upon the general accuracy of the “technical data™
contained in such reports and drawings, but such reports
and drawings are not Contract Documents. Such
“technical data” is identified in the Supplementary
Conditions. Except for such reliance on such “technical
data,” CONTRACTOR may not rely upon or make any
Claim against OWNER, ENGINEER or any of ENGINEERs
Consultants with respect to:

1. the completeness of such reports and
drawings for CONTRACTOR's  purposes,
fncluding, but not limited to, any aspects of the
means, methods, techniques, segquences and
procedures of construction to be employed by
CONTRACTOR and safety precautions and
programs incident thereto; or

*See Supplementary Conditions

2 other data, interpretations, opinions and
information contained in such reports or shown or
indicated in such drawings; or

3 any CONTRACTOR interpretation of or
conciusion drawn from any “technical data™ or any
such other data, interpretations, opinions or
information.

C. CONTRACTOR shall not be responsible for any
Hazardous Environmental Condition uncovered or re-
vealed at the Site which was not shown or indicated in
Drawings or Specifications or identified in the Contract
Documents to be within the scope of the Work. CON-
TRACTOR shall be responsible for a Hazardous
Environmental Condition created with any materials
brought to the Site by CONTRACTOR, Subcontractors,
Suppliers, or anyone else for whom CONTRACTOR is
responsible.

D. If CONTRACTOR encounters a Hazardous
Environmental Condition or if CONTRACTOR or anyone
for whom CONTRACTOR 1is responsible creates a
Hazardous Eavironmental Condition, CONTRACTOR shall
immediately: (i} secure or otherwise isolate such condition;
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{ii} stop all Work in connection with such condition and
in any area affected thereby {except in an emergency as
required by paragraph 6.16); and (iii) notify OWNER and
ENGINEER (and promptly thereafter confirm such notice in
writing). OWNER shall promptly consult with ENGINEER
concerning the necessity for OWNER to retain a qualified
expert to evaluate such  condition or take corrective
action, if any.

E. CONTRACTOR shali not be required to resume
Work in connection with such condition or in any
affected area until after OWNER has obtained any
required permits refated thereto and delivered to
CONTRACTOR written notice: (1) specifying that such
condition and any affected area is or has been rendered
safe for the resumption of Work; or {ii) specifying any
special conditions under which such Work may be re-
sumed safely, If OWNER and CONTRACTOR cannot
agree as to entitiement to or on the amount or extent, if
any, of any adjustment in Contract Price or Contract
Times, or both, as a result of such Work stoppage or such
special conditions under which Work is agreed to be
resumed by CONTRACTOR, either party may make a
Claim therefor as provided in paragraph 10.05.

F. If after receipt of such written notice
CONTRACTOR does not agree to resume such Work
based on a reasonahle belief it is unsafe, or dees not agree
to resume such Work under such special conditions, then
OWNER may order the portion of the Work that is in the
area affected by such condition to be deleted from the
Work., If OWNER and CONTRACTOR cannot agree as to
entitlement to or on the amount or extent, if any. of an
adjustment in Contract Price or Coniract Times as a result
of deleting such portion of the Work, then either party
may make a Claim therefor as provided in paragraph 10.05.

OWNER may have such deleted portion of the Work
performed by OWNER's own forces or ethers in accor-
dance with Article 7.

G. To the fullest extent permitted by Laws and
Regulations, OWNER shall indemnify and hold harmless
CONTRACTOR, Subcontractors, ENGINEER,
ENGINEER’s Consultants and the officers, directors,
partners, employees, agents, other consultants, and
subcontractors of each and any of them from and against
all claims, costs, losses, and damages {including but not
limited to all fees and charges of engineers, architects,
attorneys, and other professionals and all court or
arbitration or other dis pute resolution costs) arising out of
or relating to a Hazardous Environmental Condition,
provided that such Hazardous Environmental Condition:
(i) was not shown or indicated in the Drawings or
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Specifications or identified in the Contract Documents to
be included within the scope of the Work, and (ii) was not
created by CONTRACTOR or by anyone for whom
CONTRACTOR is responsible. Nothing in this paragraph
4.06.E shall obligate OWNER to indemnify any individual
or entity from and against the consequences of that
individual’s or entity’s own negligence.

H. To the fullest extent permitted by Laws and
Regulations, CONTRACTOR shall indemnify and hold
harmless OWNER, ENGINEER, ENGINEER s Consultants,
and the officers, directors, partners, employees, agents,
other consultants, and subcontractors of each and any of
them from and against all claims, costs, losses, and
damages (including but not limited to all fees and charges
of engineers, architects, attorneys, and other
professionals and all court or arbitration or other dispute
resolution costs) arising out of or relating to a Hazardous
Environmental Condition created by CONTRACTOR or by
anyone for whom CONTRACTOR is responsible. Nothing
in this paragraph 4.06.F shall obligate CONTRACTOR to
indemnify any individual or entity from and against the
consequences of that individual’s or entity’s own negli-
gence,

I The provisions of paragraphs 4.02, 4.03, and 4.04
are not intended to apply to a Hazardous Environmental
Condition uncovered or revealed at the Site.

*See Supplementary Conditions

ARTICLE 5 - BONDS AND INSURANCE

50t Performance, Payment, and Other Bonds

A. CONTRACTOR shall furnish performance and
payment Bonds, each in an amount at least equal to the
Contract Price as security for the faithfit] performance and
payment of all CONTRACTOR’s obligations under the
Contract Documents. These Bonds shall remain in effect
at least until one year after the date when final payment
becomes due, except as provided otherwise by Laws or
Regulations or by the Contract Documents, CONTRAC-
TOR shall also furnish such other Bonds as are required
by the Contract Documents.

B.* All Bonds shall be in the form prescribed by the
Contract Documents except as provided otherwise by
Laws or Reguiations, and shall be executed by such
surefies as are named in the current list of “Conpanies
Holding Certificates of Authority as Acceptable Sureties
on Federal Bonds and as Acceptable Reinsuring Compa-
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nies” as published in Circular 570 {amended) by the
Financial Management Service, Surety Bond Branch, U.S.
Department of the Treasury. All Bonds signed by an
agent must be accompanied by a certified copy of such
agent’s authority to act.

C. If the surety on any Bond furnished by CON-
TRACTOR is declared bankrupt or becomes insolvent or
its right to do business is terminated in any state where
any part of the Project is located or it ceases to meet the
requirements of paragraph 5.01.B, CONTRACTOR shall
within 20 days thereafter substitute another Bond and
surety, both of which shall comply with the requirements
of paragraphs 3.01.B and 5.02.

5.02 Licensed Sureties and Insurers

A. All Bonds and insurance required by the
Contract Documents to be purchased and maintained by
OWNER or CONTRACTOR shall be obtained from surety
or insurance companies that are duly licensed or
authorized in the jurisdiction in which the Project is
located to issue Bonds or insurance policies for the limits
and coverages so required. Such surety and insurance
companies shall also meet such additional requirements
and qualifications as may be provided in the Supple-
mentary Conditions.

5.03 Certificates of Insurance

A. CONTRACTOR shall deliver to QWNER, with
copies to each additional insured identified in the Supple-
mentary Conditions, certificates of insurance {(and other
evidence of insurance requested by OWNER or any other
additional insured) which CONTRACTOR is required to
purchase and maintain.  OWNER shall deliver to
CONTRACTOR, with copies te each additional insured
identified in the Supplementary Conditions, certificates of
insurance (and other evidence of insurance requested by
CONTRACTOR or any other additional insured} which
OWNER is required to purchase and maintain.

504  CONTRACTOR’s Liabilizy Insurance

A. CONTRACTOR shall purchase and maintain
such liability and other insurance as is appropriate for the
Work being performed and as will provide protection from
claims set forth below which may arise out of or result
from CONTRACTOR’s performance of the Work and
CONTRACTOR’s other obligations under the Contract
Documents, whether it is to be peformed by
CONTRACTOR, any Subcontractor or Supplier, or by
anyone directly or indirectly employed by any of them to
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perform any of the Work, or by anyone for whose acts any
of them may be liable:

1. claims under workers’ compensation,
disability benefits, and other similar employee
benefit acts;

2. claims for damages because of bodily
injury, occupational sickness or disease, or death
of CONTRACTORs empioyees;

3. claims for damages because of bodily
injury, sickness or disease, or death of any person
other than CONTRACTOR s employees;

4, claims for damages insured by
reasonably available personal injury liability
coverage which are sustained: (i} by any person as
a result of an offense directly or indirectly related
to the employment of such person by
CONTRACTOR, or (ii) by any other person for any
other reason;

3. claims for damages, other than to the
Work itself, because of injury to or destruction of
tangible property wherever located, including loss
of use resuiting therefrom; and

6. claims for damages because of bodily
injury or death of any person or property damage
arising out of the ownership, maintenance or use of
any motor vehicle.

B. The policies of insurance so required by this
paragraph 5.04 to be purchased and maintained shall:

*See Supplementary Conditions

L with respect to insurance required by
paragraphs 5.04.A3 through 5.04.A6 inclusive,
include as additional insureds (subject to any
customary exclusion in respect of professional
liability) OWNER, ENGINEER, ENGINEER's
Consuitants, and any other individuals or entities
identified in the Supplementary Conditions, all of
whom shall be listed as additional insureds, and
include coverage for the respective officers,
directors, partners, employees, agents, and other
consultants and subcontractors of each and any of
ail such additional insureds, and the insurance
afforded to these additional insureds shall provide
primary coverage for all claims covered thereby;
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503

2. include at least the specific coverages
and be written for not less than the limits of Hability
provided in the Supplementary Conditions or
required by Laws or Regulations, whichever is
greater;

3 include completed operations insurance;

4, include contractual liability insurance
covering CONTRACTORs indemnity obligations
under paragraphs 6.07, 6.11, and 6.20;

5. contain a provision or endorsement that
the coverage afforded will not be canceled, materi-
ally changed or renewal refused until at least thirty
days prior written notice has been given to OQWN-
ER and CONTRACTOR and to each other addi-
tional insured identified in the Supplementary
Conditions to whom a certificate of insurance has
been issued (and the certificates of insurance
furnished by the CONTRACTOR pursuant to
paragraph 5.03 will so provide);

6. remain in effect at least until final
payment and at all itimes thereafter when CON-
TRACTOR may be correcting, removing, or replac-
ing defective Work in accordance with paragraph
13.07; and

7. with respect to completed operations
insumnce, and any insurance coverage written on a
claims -made basis, remain in effect for at least two
years after final payment (and CONTRACTOR shall
furnish OWNER and each other additional insured
identified in the Supplementary Conditions, to
whom a certificate of insurance has been issued,
evidence satisfactory to OWNER and any such
additional insured of continvation of such
insurance at final payment and one year thereafter),

OWNER s Liability Insurance

A* In addition to the insurance required to be

provided by CONTRACTOR under paragraph 35.04,
OWNER, at OWNER’s option, may purchase and maintain
at OWNER’s expense OWNER’s own lability insurance as

wili

protect OWNER against claims which may arise from

operations under the Contract Documents.

506%  Property Insurance

A. Unless otherwise provided in the Supplementary

Conditions, OWNER shall purchase and maintain property
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insurance upon the Work at the Site in the amount of the
full replacement cost thereof (subject to such deductible
amounts as may be provided in the Supplementary
Conditions or required by Laws and Regulations). This
insurance shall;

1. include the interests of OWNER, CON-
TRACTOR, Subcontractors, ENGINEER,
ENGINEER's Consultants, and any other
individuals or entities identified in the
Supplementary Conditions, and the officers,
directors, partners, employees, agents, and other
consultants and subcontractors of each and any of
them, each of whom is deemed to have an insurable
interest and shall be listed as an additional insured;

2. be written on a Builder’s Risk “all-risk”
or open peril or special causes of loss policy form
that shall at least include insurance for physical
loss or damage to the Work, temporary buildings,
false work, and materials and equipment in transit,
and shall insure against at least the following perils
or causes of loss: fire, lightning, extended
coverage, thefi, vandalism and malicious mischief,
earthquake, collapse, debris removal, demolition
occasioned by enforcement of Laws and
Regulations, water damage, and such other perils
or causes of loss as may be specifically required by
the Supplementary Conditions;

3. include expenses incurred in the repair
or replacement of any insured property {including
but not Hmited to fees and charges of engineers
and architects);

*See Supplementary Conditions

4. cover materials and equipment stored at
the Site or at another location that was agreed to in
writing by OWNER prior to being incorporated in
the Work, provided that such materials and equip-
ment have been included in an Application for
Payment recommended by ENGINEER;

3. allow for partial utilization of the Work
by OWNER:

6. include testing and startup; and
7. be maintained in effect until final pay-

ment is made unless otherwise agreed to in writing
by OWNER, CONTRACTOR, and ENGINEER with
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30 days written notice to each other additional
insured to whom a certificate of insurance has been
issued.

B.* OWNER shali purchase and maintain such boiler
and machinery insurance or additional property insurance
as may be required by the Supplementary Conditions or
Laws and Regulations which will include the interests of
OWNER, CONTRACTOR, Subcontractors, ENGINEER,
ENGINEER’s Consultants, and any other individuals or
entities identified in the Supplementary Conditions, each
of whom is deemed to have an insurable interest and shall
be listed as an insured or additional insured.

C.* All the policies of insurance (and the certificates
or other evidence thereof) required to be purchased and
maintained in accordance with paragraph 5.06 will contain
a provision or endorsement that the coverage afforded will
not be canceled or materially changed or renewal refused
until at least 30 days prior written notice has beent given to
OWNER and CONTRACTOR and to each other additional
insured to whom a certificate of insurance has been issued
and will contain waiver provisions in accordance with
paragraph 5.07.

D.* OWNER shall not be responsible for purchasing
and maintaining any property insurance specified in this
paragraph 5.06 to protect the interests of CONTRACTOR,
Subcontractors, or others in the Work to the extent of any
deductible amounts that are identified in the Supple-
mentary Conditions. The risk of loss within such
identified deductible amount will be borne by CON-
TRACTOR, Subcontractors, or others suffering any such
loss, and if any of them wishes property insurance cover-
age within the limits of such amounts, each may purchase
and maintain it at the purchaser’s own expense.

E* If CONTRACTOR requests in writing that other
special insurance be included in the property insurance
policies provided under paragraph 5.06, OWNER shall, if
possibie, include such insurance, and the cost thereof will
be charged to CONTRACTOR by appropriate Change
Order or Written Amendment, Prior to commencement of
the Work at the Site, OQOWNER shall in writing advise
CONTRACTOR whether or not such other insurance has
been procured by OWNER.

3.07 Waiver of Rights
A¥ OWNER and CONTRACTOR intend that all
policies purchased in accordance with paragraph 5.06 will

protect OWNER, CONTRACTOR, Subcontractors,
ENGINEER, ENGINEER’s Consulants, and all other
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individuals or entities identified in the Supplementary
Conditions to be listed as insureds or additional insureds
(and the officers, directors, partners, employees, agents,
and other consultants and subcontractors of each and any
of them} in such policies and will provide primary cover
age for all losses and damages caused by the perils or
causes of loss covered thereby. All such policies shall
contain provisions to the effect that in the event of
payment of any loss or damage the insurers will have no
rights of recovery against any of the insureds or
additional insureds thereunder. OWNER and CONTRAC-
TOR waive all rights against each other and their
respective officers, directors, partners, employees, agents,
and other consultants and subeontractors of each and any
of them for all losses and damages caused by, arising out
of or resulting from any of the perils or causes of loss
covered by such policies and any other property
insurance applicable to the Work; and, in addition, waive
all such rights against Subcontractors, ENGINEER,
ENGINEER’s Consultants, and all other individuals or
entities identified in the Supplementary Conditions to be
listed as insureds or additional insureds (and the officers,
directors, partners, employees, agents, and other
consultants and subcontractors of each and any of them)
under such policies for losses and damages so caused.

None of the above waivers shall extend to the rights that

any party making such waiver may have to the proceeds
of insurance held by OWNER as trustee or otherwise
payable under any policy so issued.

B. OWNER  waives all rights against
CONTRACTOR, Subcontractors, ENGINEER,
ENGINEER’s Consultants, and the officers, directors,
partners, employees, agents, and other consultants and
subcontractors of each and any of them for:

*See Supplementary Conditions

I loss due to business interruption, loss
of use, or other consequentia! loss extending be-
vond direct physical loss or damage to OWNER’s
property or the Work caused by, arising out of, or
resulting from fire or other peril whether or not
insured by OWNER; and

2. loss or damage to the completed Project
or part thereof caused by, arising out of, or
resulting from fire or other insured peril or cause of
loss covered by any property insurance maintained
on the completed Project or part thereof by
OWNER during partial atilization pursuant to
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paragraph 14.03, afier Substantial Commpletion
pursuant to paragraph 14.04, or after final payment
pursuant to paragraph 14.07.

C. Any insurance policy maintained by OWNER
covering any loss, damage or conseqguential loss referred
to in paragraph 3.07.B shall contain provisions to the
effect that in the event of payment of any such loss,
damage, or consequential loss, the insurers will have no
rights of recovery against CONTRACTOR, Subcontrac-
tors, ENGINEER, or ENGINEER’s Consultants and the
officers, directors, partners, employees, agents, and other
consultants and subcontractors of each and any of them.

3.08%  Receipt and Application of Insurance Proceeds

A* Any insured loss under the policies of insurance
required by paragraph 5.06 will be adjusted with OWNER
and made payable to OWNER as fiduciary for the
insureds, as their interests may appear, subject to the
requirements of any applicable mortgage clause and of
paragraph 5.08.B. OWNER shall deposit in a separate
account any money so received and shall distribute it in
accordance with such agreement as the parties in interest
may reach. [f no other special agreement is reached, the
damaged Work shall be repaired or replaced, the moneys
so received applied on account thereof, and the Work and
the cost thereof covered by an appropriate Change Order
or Written Amendment.

B.¥ OWNER as fiduciary shall have power to adjust
and settle any loss with the insurers unless one of the
parties in interest shall object in writing within 13 days
after the occurrence of loss to OWNER’s exercise of this
power. If such objection be made, OWNER as fiduciary
shall make settlement with the insurers in accordance with
such agreement as the parties in interest may reach. If no
such agreement among the parties in interest is reached,
OWNER as fiduciary shall adjust and seitle the loss with
the insurers and, if required in writing by any party in
interest, OWNER as fiduciary shall give bond for the
proper performance of such duties.

5.00%  Aceeprance of Bonds and Insurance; Qption to
Replace

A* If either OWNER or CONTRACTOR has any
objection to the coverage afforded by or other provisions
of the Bonds or insurance required to be purchased and
maintained by the other party in accordance with Article 5
on the basis of non-conformance with the Contract
Documents, the objecting party shall so notify the other
party in writing within 10 days after receipt of the
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certificates (or other evidence requested) required by
paragraph 2.05.C. OWNER and CONTRACTOR shall each
provide to the other such additional information in respect
of insurance provided as the other may reasonably
request. 1f either party does not purchase or maintain all
of the Bonds and insurance required of such party by the
Contract Documents, such party shall notify the other
party in writing of such failure to purchase prior to the
start of the Work, or of such failure to maintain prior to
any change in the required coverage. Without prejudice
to any other right or remedy, the other party may elect to
obtain equivalent Bonds or insurance to protect such
other party's interests at the expense of the party who was
required to provide such coverage, and a Change Order
shall be issued to adjust the Contract Price accordingly.

5.40 Partial Utilization, Acknowledgment of
Property Insurer

A, HOWNER finds it necessary to occupy O use a
portion or portions of the Work prior to Substantial
Completion of all the Work as provided in paragraph 14.05,
no such use or occupancy shall commence before the
insurers providing the property insurance pursuant to
paragraph 5.06 have acknowledged notice thereof and in
writing effected any changes in coverage necessitated
thereby. The insurers providing the property insurance
shall consent by endorsement on the policy or policies,
but the property insurance shall not be canceled or
permitted to lapse on account of any such partial use or
occupancy.

ARTICLE 6 - CONTRACTOR’S RESPONSIBILITIES

6.01 Supervision and Superintendence

A. CONTRACTOR shall supervise, inspect, and
direct the Work competently and efficiently, devoting
such attention thereto and applying such skills and
expertise as may be necessary to perform the Work in
accordance with

*See Supplementary Conditions

the Contract Documents, CONTRACTOR shall be solely
responsible  for the means, methods, techniques,
sequences,

and procedures of construction, but CONTRACTOR shall
not be responsible for the negligence of OWNER or
ENGINEER in the design or specification of a specific
means, method, technique, sequence, or procedure of
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construction which is shown or indicated in and expressly
required by the Contract Documents. CONTRACTOR
shall be responsible to see that the completed Work
complies accurately with the Contract Documents.

B. At all times during the progress of the Work,
CONTRACTOR shall assign a competent resident superin-
tendent thereto who shall not be replaced without written
notice to OWNER and ENGINEER except under
extraordinary circumstances. The superintendent will be
CONTRACTOR s representative at the Site and shall have
authority to act on behalf of CONTRACTOR. Al
communications given to or received from the superin-
tendent shall be binding on CONTRACTOR.

6.02 Labor: Working Hours

A. CONTRACTOR shall provide competent,
suitably qualified personnel to survey, lay out, and
construct the

Work as required by the Contract Documents. CON-
TRACTOR shall at all times maintain good discipline and
order at the Site,

B. Except as otherwise required for the safety or
protection of persons or the Work or property at the Site
or adjacent thereto, and except as otherwise stated in the
Contract Documents, all Work at the Site shali be
performed during regular working hours, and CON-
TRACTOR will not permit overtime work or the
performance of Work on Saturday, Sunday, or any legal
holiday without OWNER’s written consent (which will not
be unreasonably withheld) given after prior writter notice
to ENGINEER.

6.03 Services, Marerials, and Equipment

A, Unless otherwise specified in the General Re-
quirements, CONTRACTOR shall provide and assume full
responsibility for all services, materials, equipment, labor,
transportation, construction equipment and machinery,
tools, appliances, fuel, power, light, heat, telephone, water,
sanitary facilities, temporary facilities, and all other
facilities and incidentals necessary for the performance,
testing, start-up, and completion of the Work.

B. Al materials and equipment incorporated into the
Work shall be as specified or, if not specified, shall be of
good quality and new, except as otherwise provided in the
Contract Documents. All warranties and guarantees
specifically called for by the Specifications shall expressly
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run to the benefit of OWNER. If required by ENGINEER,
CONTRACTOR shali  furnish satisfactory evidence
{including reports of required tests) as to the source, kind,
and quality of materials and equipment. Al materials and
equipment shall be stored, applied, installed, connected,
erected, protected, used, cleaned, and conditioned in
accordance with instructions of the applicable Supplier,
except as otherwise may be provided in the Coniract
Documents.

6.04 Progress Schedule

A. CONTRACTOR shall adhere to the progress
schedule established in accordance with paragraph 2.07 as
it may be adjusted from time to time as provided below.

L. CONTRACTOR shall submit to ENGI-
NEER for acceptance {to the extent indicated in
paragraph 2.07) proposed adjustments in the prog-
ress schedule that will not result in changing the
Contract Times (or Milestones). Such adjustments
will conform generally to the progress schedule
then in effect and additionally will comply with any
provisions of the General Requirements applicable
thereto,

2 Proposed adjustments in the progress
schedule that will change the Contract Times {or
Milestones) shall be submitted in accordance with
the requirements of Article 12. Such adjustmenis
may only be made by a Change Qrder or Written
Amendment in accordance with Article 12.

6.05 Substitutes and “Or-Equals”

A. Whenever an item of material or eguipment is
specified or described in the Contract Documents by
using the name of a proprietary item or the name of a
particular Supplier, the specification or description is
intended to establish the type, function, appearance, and
quality required, Unless the specification or description
contains or is followed by words reading that no like,
equivalent, or “or-equal” item or no substitution is
permitted, other items of material or equipment or material
or equipment of other Suppliers may be submitted to
ENGINEER for review under the circunmstances described
below.

L. “Or-Equal” ftems: If in ENGINEER’s
sole discretion an item of material or equipment
proposed by CONTRACTOR is functionally equal
to that named and sufficiently similar so that no
change in related Work will be required, it may be
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considered by ENGINEER as an “or-equal” item, in
which case review and approval of the proposed
item may, in ENGINEER’s sole discretion, be
accomplished without compliance with some or all
of the requirements for approval of proposed
substitute items.  For the purposes of this
paragraph 6.05.A.1, a proposed item of material or
equipment will be considered functionally equal to
an item so named ift

a. in the exercise of reasonable judgment
ENGINEER determines that: (i) it is at least
equal  in quality, durability, appearance,
strength, and design characteristics; (i1) it wili
rehiably perform at least equally well the
function imposed by the design concept of the
completed Project as a functioning whole, and;

b. CONTRACTOR certifies that: (i) there is
no increase in cost to the OWNER; and (i) it
will conform  substantially, even with
deviations, to the detailed requirements of the
item named in the Contract Documents.

2. Substitute [tems

a. If in ENGINEER s sole discretion an item
of material or equipment proposed by CON-
TRACTOR does not qualify as an “orequal”
ftem under paragraph 6.035.A.1, it will be
considered a proposed substitute item.

b. CONTRACTOR shall submit sufficient
information as provided below to allow ENGI-
NEER to determine that the item of material or
equipment proposed is essentially equivalent
to that named and an acceptable substitute
therefor. Requests for review of proposed
substitute items of material or equipment will
not be accepted by ENGINEER from anyone
other than CONTRACTOR.

¢. The procedure for review by ENGINEER
will be as set forth in paragraph 6.05.A.2.d, as
supplemented in the General Requirements and
as ENGINEER may decide is appropriate under
the circumstances.

d. CONTRACTOR shall first make written
application to ENGINEER for review of a
proposed substitute item of material or
equipment that CONTRACTOR seeks to
furnish or use. The application shall certify
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that the proposed substitute item will perform
adeguately the functions and achieve the
results called for by the general design, be
similar in substance to that specified, and be
suited to the same use as that specified. The
application will state the extent, if any, to which
the use of the proposed substitute item will

prejudice CONTRACTOR's achievement of
Substantial Completion on time, whether or not
use of the proposed substitute item in the
Work will require a change in any of the
Contract Documents (or in the provisions of
any other direct contract with OWNER for work
on the Project) to adapt the design to the

proposed substitute item and whether or not
incorporation or use of the proposed substitute
item in connection with the Work is subject to
payment of any license fee or royalty., All

variations of the proposed substitute item from
that specified will be identified in the applica-
tion, and available engineering, sales,
maintenance, repair, and replacement services
will be indicated. The application will also

contain an itemized estimate of zll costs or

credits that will result directly or indirectly from
use of such substitute item, including costs of
redesign and claims of other contractors
affected by any resulting change, all of which
will be considered by ENGINEER in evaluating
the proposed substitute item. ENGINEER may
require CONTRACTOR io furnish additional
data about the proposed substitute item,

B. Substitute Construction Methods or Procedures:
If a specific means, method, technigue, sequence, or
procedure of construction is shown or indicated in and
expressly required by the Contract Documents, CON-
TRACTOR may furnish or atilize a substitute means, meth-
od, technique, sequence, or procedure of construction
approved by ENGINEER. CONTRACTOR shall submit
sufficient information to allow ENGINEER, in ENGINEERs
sole discretion, to defermine that the substitute proposed
is equivalent to that expressly called for by the Contract
Documents. The procedure for review by ENGINEER will
be similar to that provided in subparagraph 6.05.A.2.

C. Engineer’s FEvaluation: ENGINEER will be
allowed a reasonable time within which to evaluate each
proposal or submittal made pursuant to paragraphs 6.03.A
and 6.05.B. ENGINEER will be the sole judge of accept-
ability. No “or-equal” or substitute will be ordered,
installed or utilized until ENGINEER's review is complete,
which will be evidenced by either a Change Order for a
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substitute or an approved Shop Drawing for an “or equal.”
ENGINEER will advise CONTRACTOR in writing of any
negative determination.

D. Special Guarantee: OWNER may require CON-
TRACTOR to furnish at CONTRACTOR's expense a
special performance guarantee or other surety with respect
to any substitute,

E. ENGINEER's Cost Reimbursement: ENGINEER
will record time required by ENGINEER and ENGINEER's
Consultants in  evaluating substitute proposed or
submitted by CONTRACTOR pursuant to paragraphs
6.05.A.2 and 6.053.8 and in making changes in the Contract
Documents (or in the provisions of any other direct
contract with QWNER for work on the Project) occasioned
thereby,  Whether or not ENGINEER approves a
substitute item so proposed or submitted by CON-
TRACTOR, CONTRACTOR shall reimburse OWNER for
the charges of ENGINEER and ENGINEER's Consultants
for evaluating each such proposed substitute.

F. CONTRACTOR's Expense: CONTRACTOR shall
provide all data in support of any proposed substitute or
“or-equal” at CONTRACTOR s expense.

6.06 Concerning  Subcontractors, Suppliers, and
Others

A. CONTRACTOR shall not employ any Subcon-
tractor, Supplier, or other individual or entity {including
those acceptable to OWNER as indicated in paragraph
6.06.B), whether initiafly or as a replacement, against whom
OWNER may have reasonable objection. CONTRACTOR
shall not be required to employ any Subcontractor,
Supplier, or other individual or entity to furnish or perform
any of the Work against whom CONTRACTOR has
reasonable objection.

B. If the Supplementary Cenditions require the
identity of certain Subcontractors, Suppliers, or other
individuals or entities to be submitied to OWNER in
advance for acceptance by OWNER by a specified date
prior to the Effective Date of the Agreement, and if
CONTRACTOR has submitted a list thereof in accordance
with the Supplementary Conditions, OWNER’s
acceptance (either in writing or by failing to make written
objection thereto by the date indicated for acceptance or
objection in the Bidding Documents or the Contract
Documents) of any such Subcontractor, Supplier, or other
individual or entity so identified may be revoked on the
basis of reasonable objection after due investigation.
CONTRACTOR shall submit an acceptable replacement
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for the rejected Subcontractor, Supplier, or other
individual or entity, and the Contract Price will be adjusted
by the difference in the cost occasioned by such
replacement, and an appropriate Change Order will be
issued or Written Amendment signed. No acceptance by
OWNER of any such Subcontractor, Supplier, or other
individual or entity, whether initially or as a replacement,
shall constitute a waiver of any right of OWNER or ENGI-
NEER to reject defective Work.

C. CONTRACTOR shall be fully responsible to
OWNER and ENGINEER for all acts and omissions of the
Subcontractors, Suppliers, and other individuals or
entities performing or furnishing any of the Work just as
CONTRACTOR is responsible for CONTRACTOR’s own
acts and omissions. Nothing in the Contract Documents
shall create for the benefit of any such Subcontractor,
Supplier, or other individual or entity any contractual
relationship between OWNER or ENGINEER and any such
Subcontractor, Supplier or other individual or entity, nor
shall it create any obligation on the part of OWNER or
ENGINEER to pay or to see to the payment of any moneys
due any such Subcontractor, Supplier, or other individual
or entity except as may otherwise be required by Laws and
Reguiations.

D. CONTRACTOR shall be solely respoasibie for
scheduling and coordinating the Work of Subcontractors,
Suppliers, and other individuals or entities performing or
furnishing any of the Work under a direct or indirect
contract with CONTRACTOR.

E. CONTRACTOR shall require all Subcontractors,
Suppliers, and such other individuals or entities per-
forming or fumishing any of the Work to comrmunicate
with ENGINEER through CONTRACTOR.

F. The divisions and sections of the Specifications
and the identifications of any Drawings shall not control
CONTRACTOR in dividing the Work among Subcon-
tractors or Suppliers or delineating the Work to be
performed by any specific trade.

G All Work performed for CONTRACTOR by a
Subcontractor or Supplier will be pursuant to an appro-
priate agreement between CONTRACTOR and the
Subcontractor or Supplier which specifically binds the
Subcontractor or Supplier to the applicable terms and
conditions of the Contract Documents for the benefit of
OWNER and ENGINEER. Whenever any such agreement
is with a Subcontractor or Supplier who is listed as an
additional insured on the properiy insurance provided in
paragraph 3.06, the agreement between the CONTRAC-
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TOR and the Subcontractor or Supplier will contain
provisions whereby the Subcontractor or Supplier waives
all rights against OWNER, CONTRACTOR, ENGINEER,
ENGINEER’s Consultants, and all other individuals or
entities identified in the Supplementary Conditions to be
lsted as insureds or additional insureds (and the officers,
directors, pariners, employees, agents, and other
consultants and subcontractors of each and any of them)
for all losses and damages caused by, arising out of,
refating to, or resulting from any of the perils or causes of
loss covered by such policies and any other property
insurance applicable to the Work. If the insurers on any
such policies require separate waiver forms to be signed
by any Subcontractor or Supplier, CONTRACTOR will
obtain the same,

6.07 Patent Fees and Rovalties

A. CONTRACTOR shall pay all license fees and
royalties and assume all costs incident to the use in the
performance of the Work or the incorporation in the Work
of any invention, design, process, product, or device
which is the subject of patent rights or copyrights held by
others. If a particular invention, design, process, product,
or device is specified in the Contract Documents for use in
the performance of the Work and if to the actual
knowledge of OWNER or ENGINEER its use is subject to
patent rights or copyrights calling for the payment of any
license fee or royalty to others, the existence of such
rights shall be disclosed by OWNER in the Contract
Documents. To the fullest extent permitted by Laws and
Regulations, CONTRACTOR shall indemnify and hold
harmless OWNER, ENGINEER, ENGINEER's Consultants,
and the officers, directors, pariners, employees or agents,
and other consultants of each and any of them from and
against all claims, costs, losses, and damages (including
but not limited to all fees and charges of engineers,
architects, attorneys, and other professionals and all court
or arbitration or other dispute resolution cosis} arising out
of or relating to any ifringement of patent rights or
copyrights incident to the use in the performance of the
Work or resulting from the incorporation in the Work of
any invention, design, process, product, or device not
specified in the Contract Documents.

6.08 Permits

A. Unless otherwise provided in the Supplementary
Conditions, CONTRACTOR shall obtain and pay for all
construction permits and licenses., OWNER shall assist
CONTRACTOR, when necessary, in obtaining such
permits and licenses. CONTRACTOR shall pay all
governmental charges and inspection fees necessary for
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the prosecution of the Work which are applicable at the
time of opening of Bids, or, if there are no Bids, on the
Effective Date of the Agreement. CONTRACTOR shall
pay all charges of utility owners for connections to the
Work, and OWNER shall pay all charges of such utility
owners for capital costs related thereto, such as plant
investment fees,

6.09 Laws and Regulations

A. CONTRACTOR shall give all notices and comply
with all Laws and Regulations applicable to the
performance of the Work.,  Except where otherwise
expressly required by applicable Laws and Regulations,
neither OWNER nor ENGINEER shall be responsible for
monitoring CONTRACTOR’s compliance with any Laws
or Regulations.

B. If CONTRACTOR performs any Work knowing
or having reason to know that it is contrary to Laws or
Regulations, CONTRACTOR shall bear all claims, costs,
losses, and damages (including but not limited to all fees
and charges of engineers, architects, attorneys, and other
professionals and all court or arbitration or other dispute
resolution costs) arising out of or relating to such Worl;
however, it shall not be CONTRACTOR's primary
responsibility to make certain that the Specifications and
Drawings are in accordance with Laws and Regulations,
but this shall not relieve CONTRACTOR of
CONTRACTOR s obligations under paragraph 3.03.

C. Changes in Laws or Regulations not known at
the time of opening of Bids {or, on the Effective Date of
the Agreement if there were no Bids) having an effect on
the cost or time of performance of the Work may be the
subject of an adjustment in Contract Price or Contract
Times. If OWNER and CONTRACTOR are unable to
agree on entitlement to or on the amount or extent, if any,
of any such adjustment, a Claim may be made therefor as
provided in paragraph 10.05,

6.10%  Taxes

A. CONTRACTOR shall pay all sales, consumer,
use, and other similar taxes required to be paid by
CONTRACTOR in accordance with the Laws and
Regulations of the place of the Project which are
applicable during the performance of the Work.

GENERAL CONDITIONS

6.11%¥  Use of Site and Other Areas
A* Limitation on Use of Site and Other Areas

L. CONTRACTOR shall confine
construction equipment, the storage of materials
and equipment, and the operations of workers to
the Site and other areas permitted by Laws and
Regulations,

*See Supplementary Conditions

and shall not unreasonably encumber the Site and
other areas with construction equipment or other
materials or equipment. CONTRACTOR shall
assume full responsibility for any damage to any
such land or area, or to the owner or occupant
thereof, or of any adjacent land or areas resulting
from the performance of the Work.

2 Should any claim be made by any sach
owner or occupant because of the performance of
the Work, CONTRACTOR shall promptly settle
with such other party by negotiation or otherwise
resolve the claim by arbitration or other dispute
resolution proceeding or at law.

3. To the fullest extent permitted by Laws
and Regulations, CONTRACTOR shall indemnify
and  hold harmless OWNER, ENGINEER,
ENGINEER’s Consultant, and the officers,
directors, partners, enployees, agents, and other
consultants of each and any of them from and
against all claims, costs, losses, and damages
{including but not limited to all fees and charges of
engineers, architects, attorneys, and other
professionals and all court or arbitration or other
dispute resolution costs) arising out of or relating
to any claim or action, legal or equitable, brought
by any such owner or occupant against OWNER,
ENGINEER, or any other party indemnified
hereunder to the extent caused by or based upon
CONTRACTOR's performance of the Work.

B. Removal of Debris During Performance of the
Work: During the progress of the Work CONTRACTOR
shall keep the Site and other areas free from accurmulations
of waste materials, rubbish, and other debris. Removal
and disposal of such waste materials, rubbish, and other
debris shall conform to applicable Laws and Regulations,
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C. Cleaning: Prior to Substantial Completion of the
Work CONTRACTOR shall clean the Site and make it
ready for utilization by OWNER. At the conpletion of the
Work CONTRACTOR shall remove from the Site all tools,
appliances, construction equipment and machinery, and
surplus materials and shall restore to original condition all
property not designated for alteration by the Contract
Documents.

D. Loading Structures: CONTRACTOR shall not
load nor permit any part of any structure to be loaded in
any manner that will endanger the structure, nor shall
CONTRACTOR subject any part of the Work or adjacent
property to stresses or pressures that will endanger it.

6.12 Record Documents

A, CONTRACTOR shall maintain in a safe place at
the Site one record copy of all Drawings, Specifications,
Addenda, Written Amendments, Change Orders, Work
Change Directives, Field Orders, and written Interpreta-
tions and clarifications in good order and annotated to
show changes made during construction. These record
documents together with all approved Samples and a
counterpart of all approved Shop Drawings will be
available to ENGINEER for reference. Upon completion of
the Work, these record documents, Samples, and Shop
Drawings wiil be deliverad to ENGINEER tor OWNER.

6.13 Safety and Protection

A. CONTRACTOR shall be solely responsible for
initiating, maintaining and supervising all safety precau-
tions and programs in connection with the Work,
CONTRACTOR shall take all necessary precautions for
the safety of, and shall provide the necessary protection
to prevent damage, injury or loss to:

L. all persons on the Site or who may be
affected by the Work;

2. all the Work and materials and equip-
ment to be incorporated therein, whether in storage
on or off the Site; and

3. other property at the Site or adjacent
thereto, including trees, shrubs, lawns, walks,
pavements, roadways, structures, utilities, and
Underground Facilities not designated for removal,
relocation, or replacement in the course of
construction.

GENERAL CONDITIONS

B. CONTRACTOR shall comply with all applicable
Laws and Regulations relating to the safety of persons or
property, or to the protection of persons or property from
damage, injury, or loss; and shall erect and maintain all
necessary safeguards for such safety and protection.
CONTRACTOR shall notify owners of adjacent property
and of Underground Facilities and other utility owners
when prosecution of the Work may affect them, and shall
cooperate with them in the protection, removal, relocation,
and replacement of their property. All damage, injury, or
foss to any property referred to in paragraph 6.13.A.2 or
6.13.A.3 caused, directly or indirectly, in whole or in part,
by CONTRACTOR, any Subcontractor, Supplier, or any
other individual or entity directly or indirectly employed
by any of them to perform any of the Work, or anyone for
whose acts any of them may be liable, shall be remedied
by CONTRACTOR ({except damage or loss attributable to
the fault of Drawings or Specifications or to the acts or
omissions of OWNER or ENGINEER or ENGINEER's Con-
sultant, or anyone emploved by any of them, or anyone
for whose acts any of them may be liable, and not
attributable, directly or indirectly, in whole or in part, to
the fault or negligence of CONTRACTOR or any
Subcontractor, Supplier, or other individual or entity
directly or indirectly employed by any of them).
CONTRACTOR’s duties and responsibilities for safety
and for protection of the Work shall continue until such
time as all the Work is completed and ENGINEER has
issued a notice to OWNER and CONTRACTOR in
accordance with paragraph 14.07.B that the Work is
acceptable (except as otherwise expressly provided in
connection with Substantial Completion).

6.14 Safety Representative

A. CONTRACTOR shall designate a qualified and
experienced safety representative at the Site whose duties
and responsibilities shall be the prevention of accidents
and the maintaining and supervising of safety precautions
and programs,

6.15 Hazard Communication Programs

A. CONTRACTOR shall be responsible for coordi-
nating any exchange of material safety data sheets or
other hazard communication information required to be
made available to or exchanged between or among
employers at the Site in accordance with Laws or
Regulations,

6.16 Emergencies
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A, In emergencies affecting the safety or protection
of persons or the Work or property at the Site or adjacent
thereto, CONTRACTOR is obligated to act to prevent
threatened damage, injury, or loss. CONTRACTOR shall
give ENGINEER prompt written notice if CONTRACTOR
believes that any significant changes in the Work or
variations from the Contract Documents have been caused
thereby or are required as a result thereof, If ENGINEER
determines that a change in the Ceontract Documents is
required because of the action taken by CONTRACTOR in
response 1o such an emergency, a Work Change Directive
or Change Order will be issued.

6.17%  Shop Drawings and Samples

AX CONTRACTOR shall submit Shop Drawings to
ENGINEER for review and approval in accordance with the
acceptable schedule of Shop Drawings and Sample
submittals. All submittals will be identified as ENGINEER
may require and in the number of copies specified in the
General Requirements. The data shown on the Shop
Drawings will be complete with respect to quantities,
dimensions, specified perfornance and design criteria,
materials, and similar data to show ENGINEER the
services, materials, and equipment CONTRACTOR
proposes to provide and to enable ENGINEER to review
the information for the limited purposes required by
paragraph 6,17.E.

B.¥ CONTRACTOR shall also submit six (6) Samples
to ENGINEER for review and approval in accordance with
the acceptable schedule of Shop Drawings and Sample
submittals. Each Sample will be identified clearly as to
material, Supplier, pertinent data such as catalog numbers,
and the use for which intended and otherwise as ENGI-
NEER may require to enable ENGINEER to review the
submittal for the limited purposes required by paragraph
6.17.E. The numbers of each Sample to be submitted will
be as specified in the Specifications.

C. Where a Shop Drawing or Sample is required by
the Contract Documents or the schedule of Shop
Drawings and Sample submittals acceptable 1o ENGINEER
as required by paragraph 2.07, any related Work performed
prior to ENGINEER's review and approval of the pertinent
submittal will be at the sole expense and responsibility of
CONTRACTQR,

D. Submiital Procedures

1. Before submitting each Shop Drawing or
Sample, CONTRACTOR shall have determined and
verified:

GENERAL CONDITIONS

a. all field measurements, quantities,
dimensions, specified performance criteria,
installation requirements, materials, catalog
numbers, and similar information with respect
thereto;

b. all materials with respect to intended
use, fabrication, shipping, handling, storage,
assembly, and installation pertaining to the
performance of the Work;

¢. all information relative to means, meth-
ods, techniques, sequences, and procedures of
construction and safety precautions and
programs incident thereto,; and

d. CONTRACTOR  shall also  have
reviewed and coordinated each Shop Drawing
or

*See Supplementary Conditions

Sampie with other Shop Drawings and Samples
and with the requirements of the Work and the
Contract Documents.

2. Each submittal shall bear a stamp or
specific written indication that CONTRACTOR has
satis fied CONTRACTOR’s obligations under the
Contract Documents with respect  to
CONTRACTOR's review and approval of that
submittal.

3. At the time of each submittal, CON-
TRACTOR shall give ENGINEER specific written
notice of such variations, if any, that the Shop
Drawing or Sample submitted may have from the
requirements of the Contract Documents, such
notice to be in a writien comunication separate
from the submittal; and, in addition, shall cause a
specific notation to be made on each Shop Drawing
and Sample submitted to ENGINEER for review and
approval of each such variation.

E.  ENGINEER's Review

L. ENGINEER will timely review and
approve  Shop Drawings and Samples in
accordance with the schedule of Shop Drawings
and Sample submittals acceptabie to ENGINEER.
ENGINEERs review and approval will be only to
determine if the items covered by the submittals
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will, after installation or incorporation in the Work,
conform to the information given in the Contract
Documents and be compatible with the design
concept of the completed Project as a functioning
whole as indicated by the Contract Documents,

2. ENGINEER’s review and approval will
not extend to means, methods, techniques,
sequences, or procedures of construction (except
where a particular means, method, technique,
sequence, or procedure of construction is
specifically and expressly called for by the Contract
Documents) or to safety precautions or programs
incident thereto. The review and approval
of a separate item as such will not indicate approval
of the assembly in which the item functions.

3. ENGINEER's review and approval of
Shop Drawings or Samples shall not relieve CON-
TRACTOR from responsibility for any variation
from the requirements of the Contract Documents
uniless CONTRACTOR has in writing called
ENGINEER’s attention to each such variation at the
time of each submittal as required by paragraph
6.17.0.3 and ENGINEER has given written approval
of each such variation by specific written notation
thereof incorporated in or accompanying the Shop
Drawing or Samplk approval; nor will any approval
by ENGINEER relieve CONTRACTOR from
responsibility for complying with the requirements
of paragraph 6.17.D.1.

F.  Resubmittal Procedures

1. CONTRACTOR shall make corrections
required by ENGINEER and shall return the
required number of comected copies of Shop
Drawings and submit as required new Samples for
review and approval. CONTRACTOR shall direct
specific attention in writing to revisions other than
the corrections called for by ENGINEER on previ-
ous submittals.

6.18 Continuing the Work

A. CONTRACTOR shall carry on the Work and
adhere to the progress schedule during all disputes or
disagreements with OWNER. No Work shall be delayed
or postponed pending resolution of any disputes or
disagreements, except as permitted by paragraph 15.04 or
as OWNER and CONTRACTOR may otherwise agree in

writing.

GENERAL CONDITIONS

6.19 CONTRACTOR s General Warranty and
Guarantee

A. CONTRACTCOR warrants and guarantees to
OWNER, ENGINEER, and ENGINEER’s Consultants that
all Work will be in accordance with the Contract Docu-
ments and will not be defective. CONTRACTOR's
warranty and guarantee hereunder excludes defects or
damage caused by:

L. abuse, modification, or improper main-
tenance or operation by persons other than CON-
TRACTOR, Subcontractors, Suppliers, or any other
individual or entity for whom CONTRACTOR is
respousible; or

2. normal wear and tear under normal
usage.

B. CONTRACTOR’s obligation to petform and
complete the Work in accordance with the Contract
Documents shall be absolute. None of the following will
constitute an acceptance of Work that is not in accor-
dance with the Contract Documents or & release of
CONTRACTOR's obligation to perform the Work in
accordance with the Contract Documents:

1. observations by ENGINEER:

2 recommendation by ENGINEER or pay-
ment by OWNER of any progress or final payment;

3. the issuance of a certificate of Sub-
stantial Completion by ENGINEER or any payment
related thereto by OWNER;

4, use or occupancy of the Work or any
part thereof by OWNER;

3. any acceptance by OWNER or any
failure to do so;

6. any review and approval of a Shop
Drawing or Sample submittal or the issuance of a
notice of acceptability by ENGINEER;

7. any inspection, test, or approval by
others; or

8. any correction of defective Work by
OWNER.
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6.20 Indemnification

A. To the fullest extent permitted by Laws and
Regulations, CONTRACTOR shall indermify and hold
harmiess OWNER, ENGINEER, ENGINEER's Consultants,
and the officers, directors, partners, employees, agents,
and other consultants and subcontractors of each and any
of them from and against all claims, costs, tosses, and
damages (including but not limited to all fees and charges
of engineers, architects, attorneys, and other
professionals and all court or arbitration or other dispute
resolution costs) arising out of or relating to the perfor-
mance of the Work, provided that any such claim, cost,
loss, or damage:

L is attributable to bodily injury, sickness,
disease, or death, or to injury to or destruction of
tangible property (other than the Work itself),
including the loss of use resulting therefrom; and

2. is caused in whole or in part by any
negligent act or omission of CONTRACTOR, any
Subcontractor, any Supplier, or any individual or
entity directly or indirectly employed by any of
them to perform any of the Work or anyone for
whose acts any of them may be liable, regardless of
whether or not caused in part by any negligence or
omission of an individual or entity indemnified
hereunder or whether liability is imposed upon
such indemnified party by Laws and Regulations
regardiess of the negligence of any such individual
or entity.

B. [n any and all claims against QOWNER or ENGI-
NEER or any of their respective consultants, agents,
officers, directors, partners, or employees by any employ-
ee {or the survivor or personal representative of such
employvee) of CONTRACTOR, any Subcontractor, any
Supplier, or any individual or entity directly or indirectly
employed by any of them to perform any of the Work, or
anyone for whose acts any of them may be lable, the
indemnification obligation under paragraph 6.20.A shall
not be limited in any way by any limitation on the amount
or type of damages, compensation, or benefits payabie by
or for CONTRACTOR or any such Subcontractor, Suppli-
er, or other individual or entity under workers’ compen-
sation acts, disability benefit acts, or other employee
benefit acts.

C. The indemnification obligations of CONTRAC-
TOR under paragraph 6.20.A shall not extend to the
liability of ENGINEER and ENGINEER’s Consultants or to
the officers, directors, partners, employees, agents, and

GENERAL CONDITIONS

other consultants and subcontractors of each and any of
them arising out of:

L. the preparation or approval of, or the
failure to prepare or approve, maps, Drawings,
opinfons, reports, surveys, Change Orders,
designs, or Specifications; or

2. giving directions or instructions, or
failing to give them, if that is the primary cause of

the injury or damage.

ARTICLE 7- OTHER WORK

b

7.01 Related Work at Site

A. OWNER may perform other work related to the
Project at the Site by OWNER’s employees, or let other
direct contracts therefor, or have other work performed by
uttlity owners. [f such other work is not noted in the Con-
tract Documents, then:

i written notice thereof will be given to
CONTRACTOR prior to starting any such other
work; and

2. if OWNER and CONTRACTOR are
unable to agree on entitlement to or on the amount
or extent, if any, of any adjustment in the Contract
Price or Contract Times that should be allowed asa
result of such other work, a Claim may be made
therefor as provided in paragraph 10.05.

B. CONTRACTOR shall afford each other
contractor who is a party to such a direct contract and
each utility owner (and OWNER, if OWNER is performing
the other work with OWNER’s employees) proper and safe
access to the Site and a reasonable opportunity for the
introduction and storage of materials and equipment and
the execution of such other work and shall properly
coordinate the Work with theirs. Unless otherwise
provided in the Contract Documents, CONTRACTOR
shall do all cutting, fitting, and patching of the Work that
may be reguired to properly connect or otherwise make its
several parts come together and properly integrate with
such other work. CONTRACTOR shall not endanger any
work of others by cutting, excavating, or otherwise
altering their work and will only cut or alter their work with
the written consent of ENGINEER and the others whose
work will be affected. The duties and responsibilities of
CONTRACTOR under this paragraph are for the benefit of
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such utility owners and other contractors to the extent
that there are comparable provisions for the benefit of
CONTRACTOR in said direct contracts between OWNER
and such utility owners and other contractors.

C. If the proper execution or results of any part of
CONTRACTOR’s Work depends upon work performed by
others under this Article 7, CONTRACTOR shall inspect
such other work and promptly report to ENGINEER in
writing any delays, defects, or deficiencies in such other
work that render it unavailable or unsuitable for the proper
execution and results of CONTRACTOR’s Work.
CONTRACTOR s failure to so report will constitute an
acceptance of such other work as fit and pgoper for
integration with CONTRACTOR’s Work except for latent
defects and deficiencies in such other work.

7.02 Coordination

A. If OWNER intends to contract with others for the
performance of other work on the Project at the Site, the
following will be set forth in Supplementary Conditions:

1. the individual or entity who will have
authority and responsibility for coordination of the
activities among the various contractors will be
identified;

2. the specific matters to be covered by
such authority and responsibility will be itemized;
and

3. the extent of such authority and
responsibilities will be provided.

B. Unless otherwise provided in the Supplementary

Conditions, OWNER shall have sole authority and respon-
stbility for such coordination.

ARTICLE 8 - OWNER'S RESPONSIBILITIES

8.01 Communications te Contractor
A. Except as otherwise provided in these General

Conditions, OWNER shall issue all communications to
CONTRACTOR through ENGINEER.

GENERAL CONDITIONS

8.02 Replacement of ENGINEER

A. In case of termination of the employment of
ENGINEER, OWNER shall appoint an engineer to whom
CONTRACTOR makes no reasonable objection, whose
status under the Contract Documents shall be that of the
former ENGINEER.

8.03 Furnish Data

A. OWNER shall promptly fumnish the data required
of OWNER under the Confract Documents.

8.04 Pay Promptly When Due

A. OWNER shali make payments to CONTRACTOR
promptly when they are due as provided in paragraphs
14.02.C and 14.07.C.

8.05 Lands and Easements: Reports and Tests

A. OWNER’s duties in respect of providing lands
and easements and providing engineering surveys to
establish reference points are set forth in paragraphs 4.01
and 4.05. Paragraph 4.02 refers to OWNER'’s identifying
and making available to CONTRACTOR copies of reports
of explorations and tests of subsurface conditions and
drawings of physical conditions in or relating to existing
surface or subsurface structures at or contiguous to the
Site that have been utilized by ENGINEER in preparing the
Contract Documents.

*See Supplementary Conditions
8.06*  Insurance

A¥ OWNER's responsibilities, if any, in respect to
purchasing and maintaining liability and property insur-
ance are set forth in Article 5.

8.07 Change Orders

A. OWNER is obligated to execute Change Orders
as indicated in paragraph 10.03.

8.08 Inspections, Tests, and Approvals
A. OWNER’s responsibility in respect to certain

inspections, tests, and approvals is set forth in paragraph
13.03.8.
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8.09 Limitations on OWNER’s Responsibilities

A, The OWNER shall not supervise, direct, or have
control or authority over, nor be responsible for,
CONTRACTOR’s means, metheds, techniques, se-
quences, or procedures of construction, or the safety
precautions and programs incident thereto, or for any
fatlure of CONTRACTOR to comply with Laws and
Regulations applicabie to the performance of the Work.
OWNER will not be responsible for CONTRACTOR s
failure to perform the Work in accordance with the
Contract Documents.

8.10 Undisclosed Hazardous Environmental
Condition

A. OWNER'’s responsibility in respect to an undis-
closed Hazardous Environmental Condition is set forth in
paragraph 4.06.

811 Evidence of Financial Arrangements

A, If and to the extent OWNER has agreed to
furnish CONTRACTOR reasonable evidence that financial
arrangements have been made to satisfy OWNER's
obligations under the Contract Documents, OWNER’s
responsibility in respect thereof will be as set forth in the
Supplementary Conditions.

ARTICLE 9 - ENGINEERS STATUS DURING
CONSTRUCTION

9.01 OWNER'S Representative

A. ENGINEER will be OWNER's representative
during the construction period. The duties and responsk
bilities and the limitations of authority of ENGINEER as
OWNER's representative during construction are set forth
in the Contract Documents and will not be changed
without written consent of OWNER and ENGINEER.

9.02 Visits to Site

A. ENGINEER will make visits to the Site at intervals
appropriate to the various stages of construction as
ENGINEER deems necessary in order to observe as an
experienced and qualified design professional the
progress that has been made and the quality of the
various aspects of CONTRACTOR’'s executed Work.
Based on information obtained during such visits and
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observations, ENGINEER, for the benefit of OWNER, will
determine, in general, if the Work is proceeding in
accordance with the Contract Documents. ENGINEER will
not be required to make exhaustive or continuous
inspections on the Site to check the quality or quantity of
the Work. ENGINEER’s efforts will be directed toward
providing for OWNER a greater degree of confidence that
the completed Work will conform generally to the Contract
Documents. On the basis of such visits and observations,
ENGINEER will keep OWNER informed of the progress of
the Work and will endeavor to guard OWNER against
defective Work.

B. ENGINEER's visits and observations are subject
to all the limitations on ENGINEER’s authority and
responsibility set forth in paragraph 9.10, and particularly,
but without limitation, during or as a result of ENGINEER's
visits or abservations of CONTRACTOR's Work
ENGINEER will not supervise, direct, control, or have
authority over or be responsible for CONTRACTOR s
means, methods, techniques, sequences, or procedures
of construction, or the safety precautions and programs
incident thereto, or for any failure of CONTRACTOR to
comply with Laws and Regulations applicable to the
performance of the Work.

9.03*  Project Representative

A. IfOWNER and ENGINEER agree, ENGINEER will
furnish a Resident Project Representative to assist
ENGINEER in providing more extensive observation of the
Work. The responsibilities and authority and limitations
thereon of any such Resident Project Representative and
assistants will be as provided in paragraph 9.10 and in the
Supplementary Conditions. If OWNER designates
another representative or agent to represent OWNER at
the Site who is not ENGINEER’s Consultant, agent or em-
ployee,

*See Supplementary Conditions

the responsibilities and authority and limitations thereon
of such other individual or entity will be as provided in the
Supplementary Conditions.

9.04 Clarifications and Interpretations

A. ENGINEER will issue with reasonable promptness
such written clarifications or interpretations of the require-
ments of the Contract Documents as ENGINEER may
determine necessary, which shall be consistent with the
intent of and reasonably inferable from the Contract Docu-
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ments. Such written clarifications and interpretations will
be binding on OWNER and CONTRACTOR. If OWNER
and CONTRACTOR are unable to agree on entitlement to
or on the amount or extent, if any, of any adjustment in the
Contract Price or Contract Times, or both, that should be
allowed as a result of a written clarification or interpre-
tation, a Claim may be made therefor as provided in
paragraph 10.05.

9.05 Authorized Variations in Work

A. ENGINEER may authorize minor variations in the
Work from the requirements of the Contract Documents
which do not involve an adjustment in the Contract Price
or the Contract Times and are compatible with the design
concept of the conpleted Project as a functioning whole
as indicated by the Contract Documents. These may be
accomplished by 2 Field Order and wili be binding on
OWNER and also on CONTRACTOR, who shall perform
the Work involved promptly. 1f OWNER and CONTRAC-
TOR are unable to agree on entitlement to or on the
amount or extent, if any, of any adjustment in the Contract
Price or Contract Times, or both, as a resuit of a Field
Order, a Claim may be made therefor as provided in
paragraph 10.05.

9.06 Rejecting Defective Work

A. ENGINEER will have authority to disapprove or
reject Work which ENGINEER believes to be defective, or
that ENGINEER believes will not produce a completed
Project that conforms to the Contract Documents or that
will prejudice the integrity of the design concept of the
completed Project as a functioning whole as indicated by
the Contract Documents. ENGINEER will also have
authority to require special inspection or testing of the
Work as provided in paragraph 13.04, whether or not the
Work is fabricated, installed, or completed.

9.07 Shop Drawings, Change Orders and Payments

A. In connection with ENGINEER s authority as to
Shop Drawings and Samples, see paragraph 6.17.

B. In connection with ENGINEER s authority as to
Change Orders, see Articles 10, 11, and 12.

C. In comnnection with ENGINEER’s authority as to
Applications for Payment, see Article 14,

9.08 Determinations for Unit Price Work

GENERAL CONDITIONS

A. ENGINEER will determine the actual quantities
and classifications of Unit Price Work performed by
CONTRACTOR. ENGINEER will review with CON.-
TRACTOR the ENGINEER’s preliminary determinations on
such matters before rendering a written decision thereon
{by recommendation of an Application for Payment or
otherwise). ENGINEER’s written deciston thereon will be
final and binding (except as modified by ENGINEER to
reflect changed factual conditions or more accurate data)
upon OWNER and CONTRACTOR, subject to the
provisions of paragraph 10.05.

9.09 Decisions an Requirememnts of Contract
Documents and Acceprability of Work

A. ENGINEER will be the initial interpreter of the
requirements of the Contract Documents and judge of the
acceptability of the Work thereunder. Claims, disputes
and other matters relating to the acceptability of the Work,
the quantities and classifications of Unit Price Work, the
interpretation  of the requirements of the Contract
Documents pertaining to the performance of the Work,
and Claims seeking changes in the Contract Price or
Contract Times will be referred initially to ENGINEER in
writing, in accordance with the provisions of paragraph
10.05, with a request for a formal decision.

B. When functioning as interpreter and judge under
this paragraph 9.09, ENGINEER will not show partiality to
OWNER or CONTRACTOR and will not be liable in
connection with any interpretation or decision rendered in
good faith in such capacity. The rendering of a decision
by ENGINEER pursuant to this paragraph 9.09 with
respect to any such Claim, dispute, or other matter {except
any which have been waived by the making or acceptance
of final payment as provided in paragraph 14.07) will be a
condition precedent to any exercise by OWNER or
CONTRACTOR of such rights or remedies as either may
otherwise have under the Contract Documents or by Laws
or Regulations in respect of any such Claiin, dispute, or
other matter.

*See Supplementary Conditions

9.10 Limitations on ENGINEER s Authority and
Responsibilities

A. Netther ENGINEER's authority or responsibility
under this Article 9 or under any other provision of the
Contract Documents nor any decision made by ENGINEER
in good faith either to exercise or not exercise such
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authority or responsibility or the undertaking, exercise, or
performance of any authority or responsibility by
ENGINEER shall create, impose, or give rise to any duty in
contract, tort, or otherwise owed by ENGINEER to
CONTRACTOR, any Subcontractor, any Supplier, any
other individual or entity, or to any surety for or employee
or agent of any of them.

B, ENGINEER will not supervise, direct, control, or
have authority over or be responsible for
CONTRACTOR’s means, methods, techniques, se-
guences, or procedures of construction, or the safety
precautions and programs incident thereto, or for any
failure of CONTRACTOR to comply with Laws and
Reguiations applicable to the performance of the Work.
ENGINEER will not be responsible for CONTRACTORs
failure to perform the Work in accordance with the
Contract Documents.

C. ENGINEER will not be responsible for the acts or
omissions of CONTRACTOR or of any Subcontractor, any
Supplier, or of any other individual or entity performing
any of the Work.

D. ENGINEER's review of the final Application for
Payment and accompanying documentation and all
maintenance and operating instructions, schedules,
guarantees, Bonds, certificates of inspection, tests and
approvals, and other documentation required to be
detivered by paragraph 14.07.A will only be to determine
generally that their content complies with the requirements
of, and in the case of certificates of inspections, tests, and
approvals that the results certified indicate compliance
with, the Contract Documents,

E. The limitations upon authority and responsibility
set forth in this paragraph 9.10 shall also apply to
ENGINEER’s Consultants, Resident Project Repre-
sentative, and assistants. See Article 18,

ARTICLE 10 - CHANGES IN THE WORK; CLAIMS

1001 Awthorized Changes in the Work

A, Without invalidating the Agreement and without
notice to any surety, OWNER may, at any time or from
time to time, order additions, deletions, or revisions in the
Work by a Written Amendment, a Change Order, or a
Work Change Directive. Upon receipt of any such
document, CONTRACTOR shall promptly proceed with
the Work involved which will be performed under the

GENERAL CONDITIONS

applicable conditions of the Contract Documents (except
as otherwise specifically provided).

B. If OWNER and CONTRACTOR are unable to
agree on entitlement to, or on the amount or extent, if any,
of an adjustment in the Contract Price or Contract Times,
or both, that should be allowed as a result of a Work
Change Directive, a Claim may be made therefor as
provided in paragraph 10.05.

1002 Unauthorized Changes in the Work

A. CONTRACTOR shall not be entitled to an
increase in the Contract Price or an extension of the
Contract Times with respect to any work performed that is
not required by the Contract Documents as amended,
modified, or supplemented as provided in paragraph 3.04,
except in the case of an emergency as provided in
paragraph 6.16 or in the case of uncovering Work as
provided in paragraph 13.04.B.

1003 Execution of Change Orders

A. OWNER and CONTRACTOR shall execute
appropriate Change Orders recommended by ENGINEER
{or Written Amendments) covering:

1. changes in the Work which are:r (i)
ordered by OWNER pursuant to paragraph
10.01LA, (i) required because of acceptance of
defective Work under paragraph [3.08.A or
OWNER's correction of defective Work under
paragraph 13.09, or (i) agreed to by the parties;

2. changes in the Contract Price or
Contract Times which are agreed to by the parties,
including any undisputed swm or amoont of time
for Wark actually performed in accordance with a
Work Change Directive; and

3 changes in the Contract Price or
Contract Times which embody the substance of
any written decision rendered by ENGINEER
pursuant to paragraph 10.05; provided that, in lieu
of executing any such Change Order, an appeal
may be taken from any such decision in accordance
with the provisions of the Contract Documents and
applicable Laws and Regulations, but during any
such appeal, CONTRACTOR shall carry on the
Work and adhere to the progress schedule as
provided in paragraph 6.18.A.,
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1004 Notification to Surety

A. If notice of any change affecting the general
scope of the Work or the provisions of the Contract
Documents (including, but not limited to, Contract Price or
Contract Times} is required by the provisions of any Bond
to be given to a surety, the giving of any such notice will
be CONTRACTOR’s responsibility. The amount of each
applicable Bond will be adjusted to reflect the effect of
any such change.

1005 Claims and Disputes

A. Notice: Written notice stating the general nature
of each Claim, dispute, or other matter shall be delivered
by the claimant to ENGINEER and the other party to the
Contract promptly {but in no event later than 30 days}
after the start of the event giving rise thereto. Notice of
the amount or extent of the Claim, dispute, or other matter
with supporting data shall be delivered to the ENGINEER
andg the other party to the Contract within 60 days afier the
start of such event {unless ENGINEER allows additional
time for claimant to submit additional or more accurate
data in support of such Claim, dispute, or other matter). A
Claim for an adjustment in Contract Price shall be prepared
in accordance with the provisions of paragraph 12.01.B. A
Claim for an adjustment in Contract Time shall be prepared
in accordance with the provisions of paragraph 12.02.B.
Each Claim shali be accompanied by claimant's written
statement that the adjustment claimed is the entire
adjustment to which the claimant believes it is entitled as a
result of said event. The opposing party shall submit any
response to ENGINEER and the claimant within 30 days
after receipt of the claimant’s last submittal (unless
ENGINEER ailows additional time).

B. ENGINEER's Decision: ENGINEER will render a
formal decision in writing within 30 days after receipt of
the last submittal of the claimant or the last submittal of
the opposing party, if any. ENGINEER’s written decision
on such Claim, dispute, or other matter will be final and
binding upon OWNER and CONTRACTOR unless:

1. an appeal from ENGINEER’s decision is
taken within the time limits and in accordance with
the dispute resolution procedures set forth in
Article 16; or

2. if no such dispute resolution procedures
have been set forth in Article 16, a written notice of
intention to appeal from ENGINEER’s written
decision is delivered by OWNER or CONTRAC-
TOR to the other and to ENGINEER within 30 days

GENERAL CONDITIONS

after the date of such decision, and a formal
proceeding is instituted by the appealing party in a
forumn of competent jurisdiction within 60 days after
the date of such decision or within 60 days after
Substantial Completion, whichever is later {unless
otherwise agreed in writing by OWNER and
CONTRACTOR), to exercise such rights or
remedies as the appealing party may have with
respect to such Claim, dispute, or other matter in
accordance with applicable Laws and Regulations.

C. IfENGINEER does not render a formal decision in
writing within the time stated in pmragraph 10.05.B, a
decision denying the Claim in its entirety shall be deemed
to have been issued 31 days after receipt of the last
submittal of the claimant or the last submittal of the
opposing party, if any.

. No Claim for an adjustment in Contract Price or
Contract Times {or Milestones) will be valid if not
submitted in accordance with this paragraph [0.05.

ARTICLE 11 - COST OF THE WORK; CASH
ALLOWANCES; UNIT PRICE WORK

1101 Cost of the Work

A. Costs Included: The term Cost of the Work
means the sum of all costs necessarily incurred and paid
by CONTRACTOR in the proper performance of the Work.
When the value of any Work covered by a Change Order
or when a Claim for an adjustment in Contract Price is
determined on the basis of Cost of the Work, the costs to
be reimbursed to CONTRACTOR will be only those
additional or incremental costs required because of the
change in the Work or because of the event giving rise to
the Claim. Except as otherwise may be agreed to in writing
by OWNER, such costs shall be in amounts no higher
than those prevailing in the locality of the Project, shall
include only the following items, and shall not include any
of the costs itemized in paragraph 11.01.B.

L. Payrotl costs for employees in the direct
employ of CONTRACTOR in the performance of
the Work under schedules of job classifications
agreed upon by OWNER and CONTRACTOR.
Such employees shall include without limitation
superintendents, foremen, and other personnel
employed full time at the Site. Payroll costs for
employees not employed full time on the Work
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PHILADELPHIA INDEMNITY INSURANCE COMPANY
231 St Asaph's Rd., Suite 100
Bala Cymwyd, PA 19064-0950

Power of Atteracy

KNOW ALL PERSONS BY THESE PRESENTS: that PHITADELPHIA INDEMNITY INSURANCE COMPANY (ihe Company}, a corporation orgaized and
existing under the laws of the Commanwealth of Peansylvania, does hereby constinete and appoint: Seott D, Chapman, Kevin MeQuain, Justin MeQuain, |
Resalyn D. Hassell, Elnine Lewis, Keith Michael Ilta and Jeanne V. Buchan of AG States Agency, LLC of The Woodlands, Texas.

-
&
i
¥
H
H

[is true and Fawful Altomey(s) in Fict with fult authorisy o execute on its behalf bonds, undertakings, recognizances and ether contracts of indenity and writings
abligatory in the nature thereof, issued in the course of its business and to bind the Company thereby, in an amount not to exceed S 7,506,000.00 ;|

This Power of Attorney is granted and is signed and scaled by facsimile uader and by the anthority of the following Resolution adopted by the Boacd of Dircctors of
PHILADELPHIA INDEMNITY INSURANCE COMPANY 2t a meeting duly cailed the 1* day of July, 2011,

RESOLVED: That the Board of Directors hereby anthorizes the President or any Vice President of the
Company to: {1) Appoint Atlerney(s) in Fact and anthorize the Attorney(s) in Fact to
execute ui behalf of the Company bonds and undertakings, contruets of indemnity and
other writings obligalery in the natwre thergof end to atach the seal of the Company
therely, and {2) [0 remove, al aay time, agy such Altomey-in-Fact and revoke the
authority given, And, be it

FURTHER

RESOLVED: That the signatures ol such offivers and the scal of the Company may be affixed to any
such Power of Altorney or certificate rebating thereto by fiesimile, and any such Power of
Altarney so exeouted and certified by facsimile signaturss and facsimile seal shafl be
valid and biding upon the Compeny in the future with the respect to any bond or
undertaking lo which it is atinched.

INTESTIMONY WHEREOF, PHILADELPHIA INDEMMITY INSURANMCE COMPANY HAS CAUSED THIS INSTRUMENT TO BE SIGNED AND
TS CORPORATE SEALTQ BE AFFIXED BY 178 AUTHORIZED OFFICE THIS 77 DAY OF FEBRUARY 2013,

@MG%(

Robert D. O'Leary Ir., President & CEQ
Philadeipftia Indeninity Insurance Company

{Seal)

On this 7" doy of February 2013, before me camsa the individual wha excouted the preeeding instrument, to me persanally known, and being by me duly sworen szid that
he is the therein described and authorized officer of the PHILADELPUIA INDEMNITY INSURANCE COMPANY,; that the seat atfixed to said instrament is the
Corporate seal of said Company; that the said Corporate Seal and his signature were duly affixed,

LAANIA
Motary Puhblic: M ﬂ/—‘-

NUTARIAL BEAL:
DASHELLE #ORATH, Rotary Pub¥e
Lowat Maxlon
residing at; Bala Cvnwvd, PA

mmmm&m 201

{Motary Seal)
My commission expires: March 22, 2816

T, Craig P. Keller, Rxecutive Vice President, Chicl Financial Gfficer and Secretary of PHILADELPHIA INDEMNITY INSURANCE COMPANY, do herby certify that
the foregoing resolulion of the Board of Directors and this Power of Atlorney issued purstant thereto are true and correct and ace stilt in full force and effect, [ do
further sextify that Robert D. Q" Leary Jr., who executed the Power of Atlorney as President, was on the date of execution of the aftached Power of Attorney the duly
elected President of PHILADELPHIA INDEMNITY INSURANCE COMPANY,

tn Testimony Whereof [ have subscribed my name and affixed the Facsimile seal of each Company this[]7H____ day of Ay igust La18

k4 = T

Craig P. Keller, Execulive Vice President, Chicf Financial Officer & Seerctary
PHILADELPHIA INDEMNITY INSURAMNCE COMPANY







CONSTRUCTION
CONTRACT

This Agreement entered into this ___September 06, 2016 .2016 by and between Hidalgo
County, hereinafter called the “OWNER", acting herein through its County Judge and _ Texas Cordia
Construction, LI.C (a corporation) (a partnership) (an individual) of _ Edinburg , State of Texas,
hereinafter called "CONTRACTOR".

WITNESSETH

That forand in consideration of the payments and agreements hereinafter mentioned, to be made and
performed by the OWNER, the CONTRACTOR hereby agrees with the OWNER to commence and complete
the construction described as follows:

PROJECT NAME: Hidalgo County Precinct No. 1 —“Paving & Drainage Improvements to: Mile
11 North (FM 1015 — Mile 1 West)”

CONTRACT No.: C-16-279-09-06

PROJECT DESCRIPTION: Paving & Drainage Improvements

hereinafter called the project, for the sum of ($ 608.381.00)— Six hundred eight thousand three hundred eightvy
one dollars and zero cents and all extra work in connection therewith, under the terms as stated in the
General and Special Conditions of the Contract; and at his (its or their) own proper cost and expense to furnish all
the materials, supplies, machinery, equipment, tools, superintendence, labor, insurance, and other accessories and
services necessary to complete the said project in accordance with the conditions and prices stated in the
Proposal, the General Conditions, Supplemental General Conditions and Special Conditions of the contract, the
plans, which include all maps, plats, blue prints, and other drawings and printed or written explanatory matter
thereof, the specifications and contract documents therefore as prepared by SAM Engineering &
Surveving and as enumerated in Paragraph 1 of the Supplemental General Conditions, all of which are made a
part hereof and collectively evidence and constitute the contract.

The CONTRACTOR hereby agrees to commence work under this contract on or after a date to be specified
in a written "Notice to Proceed" of the OWNER and to fully complete the project within (150) One hundred fifty
consecutive calendar days thereafter. The CONTRACTOR further agrees to pay, as liquidated damages, the sum of
($250.00) Two hundred fifty dollars and zero cents for each consecutive calendar day thereafter as hereinafter

provided in Paragraph 19 of the General Conditions.

The OWNER agrees to pay the CONTRACTOR in current funds for the performance of the contract,
subject to additions and deductions, as provided in the General Conditions of the contract, and to make payments
on account thereof as provided in Paragraph 25, "Payments to Contractor", of the General Conditions.

IN WITNESS WHEREQOF, the parties to these presents have executed this contract in four (4) counterparts,
each of which shall be deemed an original, in year and day first above mentioned.

1
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21
Name of@ﬁatory Ydra M. Corbitt, P.E.

Name o

Name of Firm:Texas Cordia Construction, LLC

Address: 3149-A Center Pointe Drive

Edinburg, Texas 78539

Federal 1.D./S.S.: 45-2590990

STATE OF TEXAS '

COUNTY OF HIDALGO

b
This instrument was acknowledged before me on this the&,ih!ay of Sﬁrp demn bar , 20 Lle

by _Yara M. Corbitt, P.E., President of and on behalf of _Texas Cordia Construction, LLC
(title) (a corporatlon) (an 1nd1v1dual)

N
ISABEL G. MARTINEZ é

My Notary 1D # 128118614 : - <
Expires DecemberS 2017 \Ngf,ary Public - Signature

ATTEST:: COUNTY OF HIDALGO

RAMON GARCIA, COUNTY JUDGE

APPROVED AS TO FORM:
Atlas, Hall & Rodriguez, L.L.P.

800 Pecan
McAllen, b3 78504

: 3. X
BY. — -~ Az







A @ DATE (MMGDIYYYY)
ACORD CERTIFICATE OF LIABILITY INSURANCE 9/15/2016

THIS CERTIFICATE I8 ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER, THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DCES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHCRIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy{ies) must be endorsed, If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in lieu of such endorsement(s).

PRODUCER GONTACT
Brown & Brown Lone Star Insurance Services Inc PHONE nns pen FAX
1717 North Sam Houston Pkwy #115 AC, o, £ 2681-260-2000 AL, Mo
Housion TX 77038 ADBRESS:
iNSURER{S} AFFORDING COVERAGE NAIC #

iNsurer A ‘Hartford Fire Insurance Co 19682
INSURED _ TEXAS?S misurer B :Trumbull Insurance Company 7120
Eexgs %ord'ta Egnstruciion, LLC INSURER G :Travelers Prop Cas, Co of Amer 8674

ordia Sue, L X :

3149 A Center Pointe Dr suReR b :Haefford Underwriters Ins Co 0104
Edinburg TX 78539 INSURERE

INSURER F :
COVERAGES CERTIFICATE NUMBER: 900668032 REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WiTH RESPECT TO WHICH THIS
CERTIFICATE MAY B8E ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 15 SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

SR ADDLISUSR POLICY EEE CY EXD
LTR TYPE OF INSURANCE INSR | WVD POLICY NUMBER mgn)l%m%vv) (ag}b%;v'\irw) LuITs
A GENERAL LIABILITY Y iY i61UEAQI02%4 81172016 8120147 EACH OCCURRENCGE $1.000,000
DAMAGE TO RENTED
X | COMMERCIAL GENERAL LIABILITY PREMISES (Ea oecurrencet | $300,000
I CLAIMS-MADE QCCUR MED EXP {Any one person) Sexcluded
PERSONAL & ADV INJURY | $1,000,000
GENERAL AGGREGATE 32,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: PRODUCTS - COMPIOP AGG | $2 000,000
| Poricy [X | PRO: LOG 5
B | AUTOMOBILE LIABILITY Y ¥ |siuEaQiozos 8112016 8112017 D S TR 00,000
X | ANY AUTO BODILY iNJURY {Per person} 1§
e e
Y DAMAGE
HRED AUTOS  |X | AUTOS Paf accident] s
i g
o X UMBRELLA LIAS X CCCUR Y Y ZUPS1M3BBE6016NF 842016 BAI2047 EACH OCCURRENCE $5,000.000
EXCESS LIAB CLAIMS-MADE AGGREGATE $
DED i X i RETENTION $10,000 3
) WORKERS COMPENSATION 61TWEAQIN295 111901 8/1/2017 ¥ | WECSTATU- OTH-
AND EMPLOYERS' LIABILITY YIN Y Q 812016 TORY LIMITS E8
ANY PROPRIETORIPARTNERIEXECUTIVE E.L. EACH ACCIDENT $1.000.000
OFFICERMEMBER EXCLUDER? NTA
{Mandatory In NH) E.L DISEASE - EA EMPLOYES 51,000,000
¥ yes, describe under
DESCRIPTION OF OPERATIONS baiow £.L. DISEASE - POLICY LIMIT f 51,000,000
A Equipment 61MSZP9263 8112016 8/1/2017 Limit Per ltemn $100,000
{.eased or Rented Lirit Per Cccurrence $500,000

DESCRIPTION OF OPERATIONS / LOCATIONS ! VEHICLES (Attach ACORD 101, Additional Remarks Schedule, if more space is requirad)

Auto & General Liability - The policies include a blanket automatic additional insured endorsement that
provides additional insured status to the certificate holder only when there is a written contract
between the named insured and the certificate holder that reguires such status.

Auto, General Liability & WC - The policies include a blanket waiver of subrogation endorsement that
waives the underwriters rights of subrogation to the certificate holder only when there is a written
See Attached...

CERTIFICATE HOLDER CANCELLATION
. SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
County of Hidalgo THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
2812 5. Business Highway 281 ACCORDANGE WITH THE POLICY PROVISIONS.
Edinburg TX 78539

AUTHORIZED REPRESENTATIVE

© 1988-2010 ACORD CORPORATION. Ali rights reserved.
ACORD 25 (2010/05) The ACORD name and logo are registered marks of ACORD






AGENCY CUSTOMER ID: TEXAS25

L.OC #:
. ) G
A CORD ADDITIONAL REMARKS SCHEDULE Page 1 of 1
AGENCY NAMED INSURED
Brown & Brown Lone Star Insurance Services Ing Texas Cordia Constructicon, LLC
Cordia Sue, LLC
POLICY NUMBER 314% A Center Pointe Dr
Edinburg TX 78539
CARRIER NAIC CODE
EFFECTIVE DATE:
ADDITIONAL REMARKS
THIS ADDITIONAL REMARKS FORM 1S A SCHEDULE TO ACORD FORM,
: FORM NUMBER: 25 FORM TITLE: CERTIFICATE CF LIABILITY INSURRNCE

contract between the named insured and the certificate holder that requires such status,

Umbrella Liability - Follow form over GL, AL, and EL

RE: Hidalgo County Precinct No. 1 -~ Paving & Drainage Improvements -~ Mile 11 from (FM 1015 to Mile 1
West)

Contract No: C-16-27%-09-06

ACORD 101 (2008/01) © 2008 ACORD CORPORATION, Al rights reserved.
The ACORD name and jogo are registered marks of ACORD






Non-Collusion Affidavit
Of Prime Bidder

State of Texés §
County of Hidalgo g
Yara M.Corbitt, P.E . being first duly sworn, deposes and says that:
(1) He __ President ,of
Texas Cordia Construction, LLC , the Bidder that has submitted the attached Bid:

{2} He is fully informed respecting the preparation and contents of the attached Bid and of af
pertinent circumstances respecting such bid:

{3} Such bid is genuine and is not a collusive or sham Bid:

{4} Neither the said Bidder nor any of its officers, partners, owners, agents, representatives,
employees or parties in interest, including this affiant, has in any way cofiuded, conspired,
connived or agreed, directly or indirectly with any cther Bidder, firm or person to submit a
collusive or sham Bid in connection with the Contract for which the atiached Bid has bean
submitted or to refrain from bidding in connection with such Contract, or has in any manner,
directly or indirectly, sought by agreement or coliusion or communication or conference with any
other Bidder, firm or person {o fix the price or orices in the attached Bid or of any other Bidder,
or to fix any overhead, profit or cost element of the Bid price of any other Bidder, or to secure
through any collusion, conspiracy, connivancs or unlawful agreement any advantage against
the Owner or any person interested in the proposed Contract; and

(8} The price or prices quotad in the attached Bid are fair and proper and are not tainted by any
collusion, conspiracy, connivance or unlawful agreement on the part of the Bidder or any of its
agenis, representatives, owners, employegy, part@ntarest, including this affiant.

(Signed) ! Aﬁ? i

i 3!

President

(Title)

Subseribed and sworn to before me this 17th
day Augugt , 20 16

Administrative Assistant
(Title)

ISABEL G. MARTINEZ
My Notary 1D # 128148514
Expires Dacembar 3, 2017

IS, K Sy

My Commission expires __ 12/03/17. ..







Bond No. PB10169600064

TEXAS STATUTORY PERFORMANCE BOND
(PUBLIC WORKS)

KNOW ALL MEN BY THESE PRESENTS: That Texas Cordia Construction, LLC

3123 S. Sugar Road, Ste. D Edinburg, TX 78539

(hereinafter called the Principal), as Principal, and Philadelphia Indemnity Insurance Company

One Bala Plaza Suite 100 Bala Cynwyd, PA 19004 .
a corporation organized and existing under the laws of the State Pennsylvania licensed to

do business in the State of Texas and admitted to write bonds, as surety (hereinafter called the Surety), are held and firmly bound unto
Hidalgo County 2812 S. Business Hwy 281 Edinburg, TX 78539

(hereinafter called the Obligee), in the amount of

Six Hundred Eight Thousand Three Hundred Eighty One And 00/100 (Dollars),
( $608,381.00 ) for the payment whereof, the said Principal and Surety bind themselves, and their heirs, administrators
executors, successors, and assigns, jointly and severally, firmly by these presents:
WHEREAS, the Principal has entered into a certain contract with the Obligee, dated the bth day of
September , 2016 , for

Bid No. 2016-279-08-17-YZV; Contract No. C-16-279-09-06 Hidalgo County Pct. 1 - Paving & Drainage Improvements -
Mile 11 from (FM 1015 to Mile 1 West)

which contract is hereby referred to and made a part hereof as fully and to the same extent as if copied at length herein.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, That if the said Principal shall faithfully perform the
work in accordance with the plans, specifications and contract documents, then this obligation shall be null and void; otherwise to
remain in full force and effect;

PROVIDED, HOWEVER, that this bond is executed pursuant to the provisions of Chapter 2253 of the Texas Government Code
and all liabilities on this bond shall be determined in accordance with the provisions, conditions and limitations of said Chapter to the
same extent as if it were copied at length herein.

IN WITNESS WHEREOF, the said Principal and Surety have signed and sealed this instrument this ~_14th day of
September , 2016
ATTEST: PRINCIPAL: Texa@r ia Construgtion, LLC

By: m e By:

F

—

e

SURETY: Philadelphia Indemnity |/:‘15urance Company

APPROVED AS TO FORM: /k
By:

By: Justin McQuain, Aftdney-in-fact
Obligee






Bond No. PB10169600064

TEXAS STATUTORY PAYMENT BOND
(PUBLIC WORKS)

KNOW ALL MEN BY THESE PRESENTS: That  Texas Cordia Construction, LLC
3123 S. Sugar Road,. Ste. D Edinburg, TX 78539

(hereinafter called the Principal), as Principal, and Philadelphia Indemnity Insurance Company

One Bala Plaza Suite 100 Bala Cynwyd, PA 19004 ;

a corporation organized and existing under the laws of the State of Pennsylvania licensed to

do business in the State of Texas and admitted to write bonds, as surety (hereinafter called the Surety), are held and firmly bound unto
Hidalgo County

2812 S. Business Hwy 281 Edinburg, TX 78539
(hereinafter called the Obligee), in the amount of

Six Hundred Eight Thousand Three Hundred Eighty One And 00/100 (Dollars),
( $608,381.00 ) for the payment whereof, the said Principal and Surety bind themselves, and their heirs, administrators,
executors, successors, and assigns, jointly and severally, firmly by these presents:

WHEREAS, the Principal has entered into a certain contract with the Obligee, dated the 6+h day of
September , 2016 , for

Bid No. 2016-279-08-17-YZV; Contract No. C-16-279-09-06 Hidalgo County Pct. 1 - Paving & Drainage Improvements -
Mile 11 from (FM 1015 to Mile 1 West)

which contract is hereby referred to and made a part hereof as fully and to the same extent as if copied at length herein.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, That if the said Principal shall pay all claimants
supplying labor and material to him or a subcontractor in the prosecution of the work provided for in said contract, then this obligation
shall be null and void; otherwise to remain in full force and effect;

PROVIDED, HOWEVER, that this bond is executed pursuant to the provisions of Chapter 2253 of the Texas Government Code
and all liabilities on this bond shall be determined in accordance with the provisions, conditions and limitations of said Chapter to the
same extent as if it were copied at length herein

IN WITNESS WHEREOQF, the said Principal and Surety have signed and sealed this instrument this 14th day of
September , 2016
ATTEST: PRINCIPAL: Texaé Cordia Construction, LLC

=X B~ .\l

: g

SURETY: Philadelphia Indemnity Insurance Compan

APPROVED AS TO FORM: By: ﬂ P

Justin McQuain, Attofnef<in-fact
By: ]

Obligee
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PARILADELPHIA INDEMMITY INSURANCE COMPANY
231 St Asaph's Rd., Suite 100
Bala Cynwyd, PA 19004-0950

Power of Aftorney

KNOW ALL PERSONS BY THESE PRESENTS: that PHILADELPHIA INDEMNITY INSURANCE COMPANY (the Company), a corporation organized and
existing under the laws of the Commonwealth of Pennsylvania, does hereby constitute and appoint: Seott D. Chapman, Kevin MceQuain, Justin MceQuain,
Rosalyn D, Hassell, Etaine Lewis, Keith Michael lila and Jeanne M. Buchan of AG States Agency, LLC of The Woodlands, Texas.

fzs true and lawiul Attorney(s) in fact with full authority to execute on its behalf bonds, undectakings, recognizances and other contracts of indemnity and writings
obligatory in the natwre thereef, issued in the course of its business ard to bind the Company thereby, in an amount not 10 exceed 8 7,500,600.80 1|

This Power of Attomey is granted and is signed and scaled by facsimile under and by the authority of the following Resolution adopted by the Board of Directors of
PHILADELPHIA INDEMNITY INSURANCE COMPANY at a meeting duly called the 1™ day of July, 2011.

RESOLVED: That the Board of Directars hereby anthorizes the President or any Vice President of the
Company to: {1) Appoint Attorney(s) in Fact and suthorize the Attorney{s) in Fact to
execile on behaif of the Company bonds and underiakings, contracts of indemmnity and
ather writings obligatory in the nature thereof and to attach the seal of the Company
thereto; and (2} to remove, at any fime, any such Altomey-in-Fact and revoke the
authority given. And, be it

FURTHER

RESOLVED: That the signatures of such officers and the seal of the Company may be affixed to any
such Power of Attorney or certificate relating thereto by facsimile, and any such Power of
Attorney so executed and certified by facsimile signawres and facsimile seal shall be
valid and biding upon the Companry in the future with the respect o any bond or
undentaking o which it is attached.

IN TESTIMONY WHEREQF, PHILADELPHIA INDEMMITY INSURANCE COMPANY HAS CAUSEL THIS INSTRUMENT TO BE SIGNED AND
ITS CORPORATE SEALTO BE AFFIXED BY IT8§ AUTHORIZED OFFICE THIS 7™ DAY OF FEBRUARY 2613

@M@g

Robert D. O'Leary I, President & CEO
Philadelphia Indemnity Insurance Comgany

1, ¥ -
(Seai} TP

Or this 7 day of February 2013, before me came the individual who exconted the preceding instrurent, to me personally known, and being by me duly sworn said that
he is the therein deseribed and suthorized officer of the PRILADELPHIA INDEMNITY INSURANCE COMPANY.: that the seal affixed to said instrument is the
ompany; that the said Corporate Seal and his signatue were duly affixed.

Notary Public: 7 :)ﬂ‘ 1 "é f“ \ﬂ/-'

residing at: Bala Cvnwyd, PA

{Motary Scal)

My consmission expires: March 22, 2016

1, Craig P. Kelier, Exccutive Viee Peesident, Chict Financial Officer and Sceretary of PHILADELPHIA INDEMMNITY INSURANCE COMPANY, do herby certify that
the foregoing resolution of the Board of Uirectors and this Power of Attomey issued pursuant thersto ase true and corecet and sre still in full force and effect. 1do
further certify that Robent D. O'Leary Ir., who executed the Power of Attorney as President, was on the date of execution of the sttached Power ol Attorney the duly
clected President of PHILADELPHIA INDEMNITY INSURANCE COMPANY,

Int Testimony Whereof | have subscribed my name and affixed the facsimile seal of each Company this 14th  day of] September L2018 L

o et

et

Craig P. Keller, Executive Vice President, Chief Financial Officer & Secretary
PHILADELPHIA INDEMNITY INSURANCE COMPANY







IMPORTANT NOTICE

To abtain information or make a complaint. You may
call the Surety's toll free telephone number for
information or to make a complaint at:

1-877-438-7459

Yaou may also write Philadelphia Indemnity Insurance
Company at:

One Bala Plaza, Suite 100

Bala Cynwyd, PA 19004

Atiention: Senior Vice President and
Director of Surety

You may contact the Texas Department of Insurance
fo obfain information on companies, coverage, rights
or complaints at:

1-800-252-3439

You may write the Texas Department of Insurance
at

P.O. Box 149104

Austin, TX 78714-9104

Fax# 512-475-1771

Web: http:/fwww.tdi.state.tx.us

Email: ConsumerProtectioni@idi.state.br.us

PREMIUM OR CLAIM DISPUTES: Should you have
a dispute concerning your premium or about a claim,
you should contact the Surety first. If the dispute is
not resolved, you may contact the Texas Department
of Insurance.

ATTACH THIS NOTICE TO YOUR POLICY: This
notice is for information only and does not become a
part or condition of the attached document.

ADVISO IMPORTANTE

Para obener informacion o para someter una gueja:
Usted puede llamar al numero de telefono gratis de
para informacion o para someter una queja al;

1-877-438-7459

Usted tanbien puede escribir a Philadelphia
Indemnity Insurance Company at:

One Bala Plaza, Suite 100

Bala Cynwyd, PA 18004

Attention: Senior Vice President and
Director of Surety

Puede comunicarse con el Departamento de
Seguros de Texas para obtener information acerca
de companias, coberturas, derechos o quejas al:

1-800-252-3439
Puede escribir al Deparimento de Seguros de Texas:

P.O. Box 149104

Austin, TX 78714-9104

Faxi#t 512-475-1771

Web: hitp:/iwww.idi.state.fx.us

Email: ConsumerProfection@idistaiefous

DISPUTAS SOBRE PRIMAS O RECLAMOS: Si
tiene una disputa concerniente a su prima o a un
reclamo, debe comunicarse con el Surety primero. Si
no se resuelve la disputa, puede entonces
comunicarrse con el departamento (TDI).

UNA ESTE AVISO A SU POLIZA: Este aviso es
solo para proposito de informacion y no $e convierte
en parte o condicion del documento adjunto.






PAYMENT BOND

A payment bond as described by Texas Government Code, Section 2253.021 (c) for the

beneficiaries described by such sub section.

KNOW ALL MEN BY THESE PRESENTS, that

(hereinafter called the Principal(s)), as Principal(s), and
{(hereafter called the Surety(s)), as Surety(s), are held and firmly bound unto

(hereinafter called the Oblige), in the amount of

Dollars ($ ) for the payment whereof, the said Payment and

Surety bind themselves, and their heirs, administrators, executors, successors and assigns, jointly
and severally, firmly by these presents.
WHEREAS, the Principal has entered into a certain written contract with the Oblige, dated

the _ day of , 20, for the which contract is

hereby referred to and made a part hereof as fully and to the same extent as if copies at length
herein.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, that if the said
Principal shall pay all claimants supplying labor and material to him or a subcontractor in the
prosecution of the work provided for in said contract, then, this, obligation shall be void;

otherwise to remain in fill force and effect.






PAYMENT BOND CONTINUED:

IN WITNESS WHEREQF, this instrument is executed in four counter parts, each one of

which shall be deemed an original, this the

ATTEST:

(Principal) Secretary
(Seal)

Witness as to Principal

Address

ATTEST:

(Surety) Secretary
(Seal)

Witness as to Surety

Address

day of

,AD,20 .

PRINCIPAL

Signature

Print/Type Name

Address

Surety

Attorney-in-Fact (Signature)

Print/Type Name

Address

Note: Date of Bond must be prior to date of Contract
(1)Correct Name of Contractor; {2) A Corporation, A Partnership or an individual, as case may
be; (3) Correct Name of Surety; (4) Correct name of Owner; (5) County or Parish and State; (6)
Owner; (7) if Contractor is Partnership, all partners should execute Bond.






PERFORMANCE BOND

A performance bond as described by Texas Government Code, Section
2253.021 (b) for the benefit of Hidalgo County-Urban County Program:

KNOW ALL MEN BY THESE PRESENTS, that

(hereinafter called the Principal(s), as Principal (s},

and hereinafter call the Surety(s), as
Surety(s), are held and firmly bound unto (hereinafter
called the Oblige), in the amount of Dollars (8 )

for the payment whereof, the said Principal and Surety bind themselves, and their heirs,
administrators, executors, successors and assigns, jointly and severally, firmly by these

presents.

WHEREAS, the Principal has entered into a certain written contract with the Oblige,
dated the day of ., 20___, for the

which contract is hereby referred to and made a part hereof as

fully and to the same extent as if coptes at length herein.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH, that if the
said Principal shall faithfully perform the work in accordance with the plans,
specifications and contract documents, then this obligation shall be void; otherwise to

remain in full force and effect.

IN WITNESS WHEREOF, this instrument is executed in four counter parts, each one of

which shall be deemed an original, this the day of , AD,
20
PRINCIPAL
ATTEST:
(Principal) Secretary Signature

{(Seal)






PERFORMANCE BOND CONTINUED:

Witness as to Principal

Address

ATTEST:

(Surety Secretary

Witness as to Surety

Address

Print/Type Name

Address

Surety

Attorney-in-Fact (Signature)

Print/Type Name

Address

Note: Date of Bond must be prior to date of Contract
(1) Correct Name of Contractor; (2) A Corporation, A Partnership or an
individual, as case may be; (3) Correct Name of Surety; (4) Correct name of
Owner; (5) County or Parish and State; (6) Owner; (7) if Contractor is
Partnership, all partners should execute Bond.






Title 29 - LABOR

Subtitle A - Office of the Secretary of Labor

PART 3 - CONTRACTORS AND SUBCONTRACTORS ON PUBLIC BUILDING OR PUBLIC WORK
FINANCED IN WHOLE OR IN PART BY LOANS OR GRANTS FROM THE UNITED STATES

Sec.

3.1 Purpose and scope

32 Definitions

33 Weekly statement with respect to payment of
wages

34 Submission of weekly statements and the
preservation and inspection of weekly payrofl
records.

35 Payrotl deductions permissible  without
application to or approval of the Secretary of
Labor.

3.6 Payroll deductions permissible with the
approval of the Secretary of Labor,

3.7 Applications for the approval of the Secretary
of Labor

318 Action by the Secretary of Labor upon
applications.

39 Prohibited payroll deductions.

310 Methods of payment of wages.

3.11 Regulations part of contract.

AUTHORITY: The provisions of this Part 3
issued under R.S. 16 1, sec. 2, 48 Stat. §48; Reorg.
Plan No. 14 0f 1950, 64 Stat. 1267, 5 U.S.C. Appendix;
SUS.C. 301,40 US.C 276c,

SOURCE: The provisions of this Part 3 appear at
20 F.R. 97, Jan. 4, 1964, unless otherwise noted.

Section 3.1 Purpose and Scope.

This part prescribes "anti-kickback" regulations under
section 2 of the Act of June 13, 1934, as amended (40
U.5.C. 276c), popularly known as the Copeland Act.
This part applies to any contract which is subject to
Federal wage standards and which is for the
construction, prosecution, completion, or repair of
public buildings, public works or buildings or works
financed in whole or in part by loans or grants from the
Urited States. The part is intended to aid in the
enforcement of the minimum wage provisions of the
Davis-Bacon Act and the various statutes dealing with
Federally assisted construction that contain similar
minimum wage provisions, including those provisions

{b) The terms construction,” 4; prosecution,”

which are not subject to Reorganization Plan No. 14
(e.g., the College Housing Act of 1950, the Federal
Water Pollution Controt Act, and the Housing Act of
1959), and in the enforcement of the overtime
provisions of the Contract Work Hours Standards Act
whenever they are applicable to construction work. The
part details the obligation of contractors and
subcontractors relative to the weekly submission of
statements regarding the wages paid on work covered
thereby; sets forth the circumstances and procedures
governing the making of payroll deductions from the
wages of those employed on such work; and delineates
the methods of payment permissibie on such work.

Section 3.2 Definitions.

As used in the regulations in this part:

{a) The terms "building" or "work™ generally
include construction activity as distinguished from
manufacturing, furnishing of materials, or servicing and
maintenance work. The terms include, without
limitation, buildings, structures, and improvements of
all @s, such as bridges, dams, piants, highways,
parkways, streets, subways, tunnels, sewers, mains,
powerlines, pumping stations, railways, airports,
terminals, docks, piers, wharves, ways, lighthouses,
buoys, jetties, breakwaters, levees, and canals;
dredging, shoring, scaffolding, drilling, blasting,
excavating, clearing, and [andscaping.  Unless
conducted in connection with and at the site of such a
building or work as is described in the foregoing
sentence, the manufacture or furnishing of materials,
articles, supplies, or equipment (whether or not a
Federal or State agency acquires title to such materials,

Copeland A cf Regulations

articles, supplies, or equipment during the course of the
manufacture or furnishing, or owns the materials from
which they are manufactured or fumished) is not a
"building" or "work" within the meaning of the
regulations in this part.

@'completion,” or repair” mean all types of work done






on a particular building or work at the site thereof,
including, without limitation, altering, remodeling,
painting and decorating, the transporting of materials
and supplies to or from the building or work by the
employees of the construction coniractor or
construction subcontractor, and the manufacturing or
furnishing of materials, articles, supplies, or equipment
on the site of the building or work, by persons
employed at the site by the contractor or subcontractor.

(c) The terms "public building” or "public work"
include building or work for whose construction,
prosecution, completion, or repair, as defined above, a
Federal agency is a contracting party, regardless of
whether title thereof is in a Federal agency.

{d) The term "building or work financed in whole
or in part by loans or granis from the Unites States”
includes building or work for whose construction,
prosecution, completion, or repair, as defined above,
payment or part payment is made directive or indirectly
from funds provided by loans or grants by a Federal
agency. The term includes building or work for which
the Federal assistance granted is in the form of loan
guarantees or insurance.

(e} Every person paid by a contractor or
subcontractor in any manner for his labor in the
construction, prosecution, completion, or repair of a
public building or public work or building or work
financed in whole or in part by loans or granis from the
United States is "employed” and receiving 44 wages,"
regardless of any contractual relationship alleged to
exist between him and the real employer.

(f) The term "any affiliated person” includes a
spouse, child, parent, or other close relative of the
contractor or subcontractor; a pariner or officer of the
contractor or subcontractor; a corporation closely
connected with the contractor or subcontractor as
parent, subsidiary or otherwise, and an officer or agent
of such corporation.

{g) The term "Federal agency” means the United
States, the Distriet of Columbia, and all executive
departments, independent establishments,
administrative agencies, and instrumentality's of the
United States and of the District of Columbia, including
corporations. all or subsiantially all of the stock of
which is beneficially owned by the United States, by the
District of Columbia, or any of the foregoing
departments, establishments, agencies, and
instrumentality's.

(a) Each weekly statement required under §3.3
shall be delivered by the contractor or subcontractor,
within seven days after the regular payment date of the
payroll period, to a representative of a Federal or State
agency in charge at the site of the building or work, or
if there is no representative of a Federal or State agency
at the site of the building or work, the statement shall be

(29 FR 97, Jan. 4, 1964, as amended at 33 FR 32575,
Nov. 27, 1973)

Section 3.3 Weekly statement with respect to
payment of wages.

(a) As used in this section, the term
"employee” shall not apply to persons in classifications
higher than that of laborer or mechanic and those who
are the immediate supervisors of such employees.

{b) Each contractor or subcontractor engaged in
the construction, prosecution, completion, or repair of
any public building or public work, or building or work
financed in whole or in part by loans or grants from the
United States, shall furnish each week a staterment with
respect to the wages paid each of its employees engaged
on work covered by 29 CFR Parts 3 and 5 during the
preceding weekly payroll period. This statement shall
be executed by the contractor or subcontractor or by an
authorized officer of employee of the contractor or
subcontractor who supervises the payment of wages,
and shall be on form @ 348, "Statement of
Compliance,” or on an identical form on the back of @
347, "Payroll (For Contractors Optional Use)" or on
any form with identical wording. Sample copies of @
347 and (@ 348 may be obtained from the Government
contracting or sponsoring agency, and copies of these
forms may be purchased at the Government Printing
Office.

(c) The requirements of this section shall not
apply to any contract of $2,000 or less.

{d) Upon a written finding by the head of a
Federal agency, the Secretary of Labor may provide
reasonable limitations, variations, tolerances, and
exemptions from the requirements of this section
subject to such conditions as the Secretary of Labor
may specify.

(29 F.R. 93, Jan. 4, 19(A, as ==tied at 33 F.R. 10186,
July 17,1968)
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Section 3.4 Submission of weekly statements and the
preservation and inspection of weekly payroll
records.

mailed by the contractor or subcontractor, within such
time, to a Federal or State agency contracting for or
financing the building or work. After such examination
and check as may be made, such statement, or a copy
thereof, shall be kept available, or shall be transmitted
together with a report of any violation, in accordance
with applicable procedures prescribed by the United






States Department of Labor.

(b) Each contractor or subcontractor shall preserve
his weekly payroll records for a period of three years
from date of completion of the contract. The payroll
records shall set out accurately and completely the
name and address of each taborer and mechanic, his
correct classification, rate of pay, daily and weekly
nuinber of hours worked, deductions made, and actuat
wages paid.  Such payroll records shall be made
available at all times for inspection by the contracting
officer or his authorized representative, and by
authorized representatives of the Department of Labor.

Section 3.5 Payroll deductions permissible without
application to er approval of the Secretary of
Laber.

Deductions made under the circumstances or in the
situations described in the paragraphs of this section
may be made without application to and

approval  of the Secretary of Labor:

(a) Any deduction made in compliance with the
requirements of Federal, State, or local law, such as
Federal or State withholding income taxes and Federal
social security taxes.

(b} Any deduction of sums previously paid to the
employee as a bona fide prepayment of wages when
such prepayment is made without discount or interest.
A "bona fide prepayment of wages" is considered to
have been made only when cash or its equivalent has
been advanced to the person employed in such manner
as to give him complete freedom of disposition of the
advanced funds.

{¢) Any deduction of amounis required by court
process to be paid to another, unless, the deduction isin
favor of the contractor, subcontractor or any affiliated
person, or when collusion or collaboration exists.

(d} Any deduction constituting a contribution on
behalf of the person employed to funds established by
the employer or representatives of employees, or both,
for the purpose of providing either from principal or
income, or both, medical or hospital care, pensions, or
annuities on retirement, death benefits, compensation
for injuries, illness, accidents, sickness, or disability, or
for insurance to provide any of the foregoing, or
unemployment benefits, vacation pay, savings accounts,
or similar payments for the benefit of employees, their
families and dependents: Provided, however, That the

(k) Any deduction for the cost of safety equipment
of nominal value purchased by the employee as hisown
propeig; for his personai protection in his work, such as
safety shoes, safety glasses, safety gloves, and hard
hats, if such equipment is not required by law to be
furnish by the employer, if such deduction is not
violative of the Fair Labor Standards Act or prohibited

following standards are met: (1) The deduction is not
otherwise prohibited by law; (2) it is either: (i)
Voluntarily consented to by the employee in writing
and in advance of the period in which the work is to be
done and such consent is not a condition either for the
obtaining of or for the continuation of employment, or
{ii} provided for in a bona fide collective bargaining
agreement between the contractor or subcontractor and
representatives of its employees; (3) no profit or other
benefit is otherwise obtained, directly or indirecily, by
the contractor or subcontractor or any affiliated person
in the form of commission, dividend, or otherwise; and
{4) the deductions shall serve the convenience and
interest of the employee. (&) Any deduction contributing
toward the purchase of United States Defense Stamps
and Bonds when voluntarily authorized by the
employee.

(f) Any deduction requested by the employee to
enable him to repay loans to or to purchase shargs in
credit unions organized and
operated in accordance with Federal and State
credit union statutes.

(g0 Any deduction voluntarily
authorized by the employee for the making of
contributions to
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governmental or quasi-governmental agencies, such as
the American Red Cross.

{h} Any deduction voluntarily authorized by the
employee for the making of contfributions to
Community Chests, United Givers Funds, and similar
charitable organizations.

{i) Any deductions to pay regular union initiation
fees and membership dues, not including fines or
special assessments: Provided, however, That a
collective bargaining agreement between the contractor
or subcontractor and representatives of its employees
provides for such deductions and the deductions are not
otherwise prohibited by law.

0) Any deduction not more than for the
"reasonable cost” of board, lodging, or other facilities
meeting the reguirements of section 3{m) of the Fair
Labor Standards Act of 1938, as amended, and Part 531
of this title. When such a deduction is made the
additional records required under §516.27(a) of this
title shall be kept.
by other law, ifthe cost on which the deduction is based
does not exceed the actual cost to the employer where
the equipment is purchased from him and does not
include any direct or indirect monetary return to the
employer where the equipment is purchased from a
third person, and if the deduction is either (1)
votuntarily consented to be the employee in writing and






in advance of the period in which the work is to be done
and such consent is not a condition either for the
obtaining of employment or its continuance; or (2)
provided for in a bona fide collective bargaining
agreement between the contractor or subcontractor and
representatives of its employees.

{36 F.R. 9770, May 28,1971.)

Section 3.6 Payroll deductions permissible with
the approval of the Secretary of Labor.

Any contractor or subcontractor may apply to the
Secretary of Labor for permission to make any

deduction not permitted under §3.5. The Secretary
may grant permission whenever he finds that:
{a) The contractor, subcontractor, or any
affiliated person does not make a profit
or benefit
directly or indirectly from the deduction either in the
form of a commisston, dividend, or otherwise;

{b) The deduction is not otherwise prohibited by
law;

{c) The deduction is either (1) voluntarily
consented to by the employee in writing and in advance
of the period in which the work is to be done and such
consent is not a condition either for the obtaining of
employment or its continuance, or (2) provided forin a
bona fide coflective bargaining agreement between the
contractor or subcontractor and representatives of its
employees; and

{d) The deduction serves the convenience and
interest of the employee.

Section 3.7 Applications for the approval of the
Secretary of Labor.

Any application for the making of payroll deductions
under §3.6 shall comply with the requirements
prescribed in the following paragraphs of this section:

{a) The application shall be in writing and shall be
addressed to the Secretary of Labor.

{b) The application need not identify the contract
or contracts under which the work in question is to be
performed. Permission will be given for deductions on
all current and future contracts of the applicant for a
period of I year. A renewal of permission to make such
payroll deduction will be granted upon the submission
of an application which makes reference to the original
application, recites the date of the Secretary of Laber's
approval of such deductions, states affirmatively that
there is continued compliance with the standards set
forth in the provisions of §3.6, and specifies any
conditions which have changed in regard to the payroll

deductions.
{36 F.IL 9770, May 29, 1971.)

(¢} The application shall state affirmatively that
there is compliance with the standards set forth in the
provisions of §3.6. The affirmation shall be
accompanied by a full statement of the facts indicating
such compliance.
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(d)} The application shall include a
description of the proposed deduction, the purpose to
be served there by, and the classes of laborers or
mechanics from whose wages the proposed deduction
would be made.

{e} The application shall state the name
and business of any third person to whom any funds
obtained from the proposed deductions are to be
transmitted and the affiliation of such person, if any,
with the applicant. -

Section 3.8 Action by the Secretary of Labor
upon applications.

The Secretary of Labor shall decide whether or not the
requested deduction is permissible under provisions of
§3.6; and shall notify the applicant in writing of his
decision,

Section 3.9 Prohibited payroll deductions.

Deductions not etsewhere provided for by this part and
which are not found to be permissible under §3.6 are
prohibited.

Section 3.10 Methods of payment of wages.

The payment of wages shall be by cash, negotiable
instruments pkvable on demand, or the additional forms
of compensation for which deductions are permissibie
under this part. No other methods of payment shali be
recognized on work subject to the Copeland Act.

Section 3.11 Regulations part of contact.

All contracts made with respect to the

construction, prosecution, completion, or repair of any
public building or pubiic work or building or work
financed in whole or in part by loans or grants from the
United States covered by the repulations in this part
shall expressly bind the contractor or subcontractor to
comply with such of the regulations in this part as may
be applicable. In this regard, see §5.5(a) of this
subtitle.






shall be apportioned on the basis of their time
spent on the Work. Payroli costs shall include, but
not be limited to, salaries and wages plus the cost
of fringe benefits, which shall include social
security contributions, unemployment, excise, and
payroll taxes, workers’ compensafion, health and
retirement benefits, bonuses, sick leave, vacation
and holiday pay applicable thereto. The expenses
of performing Work outside of regular working
hours, on Saturday, Sunday, or legal holidays, shall
be included in the above to the extent authorized
by OWNER.

2. Cost of all materials and equipment fur-
nished and incorporated in the Work, including
costs of transportation and storage thereof, and
Suppliers’ field services required in connection
therewith.  All cash discounts shall accrue to
CONTRACTOR unless OWNER deposits funds
with CONTRACTOR with which to make payments,
in which case the cash discounts shail accrue to
OWNER. All trade discounts, rebates and refunds
and returns from sale of surplus materials and
equipment shall accrue to OWNER, and
CONTRACTOR shall make provisions so that they
may be obtained.

3. Payments made by CONTRACTOR to
Subcontractors  for Work  performed by
Subcontractors.  If required by OWNER, CON-
TRACTOR shall obtain competitive bids from
subcontractors acceptable to OWNER and CON-
TRACTOR and shall deliver such bids to OWNER,
who will then determine, with the advice of ENGI-
NEER, which bids, if any, will be acceptable. If any
subcontract provides that the Subcontractor is to
be paid on the basis of Cost of the Work plus a fee,
the Subcontractor’s Cost of the Work and fee shall
be determined in the same manner as
CONTRACTOR’s Cost of the Work and fee as
provided in this paragraph 11.01.

4. Costs of special consultants (including
but not limited to engineers, architects, tsting
laboratories, surveyors, attorneys, and accoun-
tants) employed for services specifically related to
the Work.

5. Supplemental costs  including the
following:
a. The proportion of necessary trans-

portation, travel, and subsistence expenses of

GENERAL CONDITIONS

CONTRACTOR’s employees incurred in discharge
of duties connected with the Work,

b.  Cost, including transportation and main-
tenance, of all materials, supplies, equipment,
machinery, appliances, office, and temporary facili-
ties at the Site, and hand tools not owned by the
workers, which are consumed in the performance of
the Work, and cost, less market value, of such
items used but not consumed which remain the
property of CONTRACTOR.

c. Rentals of all construction equip-
ment and machinery, and the parts thereof whether
rented from CONTRACTOR or others in accor-
dance with rental agreements approved by OWN-
ER with the advice of ENGINEER, and the costs of
transportation, loading, unloading, assembly,
dismantling, and removal thereof. Al} such costs
shall be in accordance with the terms of said rental
agreements. The rental of any such equip ment, ma-
chinery, or parts shall cease when the use thereof
is no longer necessary for the Work.

d. Sales, consumer, use, and other similar
taxes related to the Work, and for which CON-
TRACTOR is Hable, imposed by Laws and Regu-
lations.

e. Deposits lost for causes other than
negligence of CONTRACTOR, any Subcontractor,
or anyone directly or indirectly employed by any of
them or for whose acts any of them may be liable,
and royalty payments and fees for permits and
licenses,

f. Losses and damages (and related
expenses) caused by damage to the Work, not
compensated by insurance or otherwise, sustained
by CONTRACTOR in connection with the perfor
mance of the Work (except losses and damages
within the deductible amounts of property
insurance established in accordance with
paragraph 5.06.D), provided such losses and
damages have resulted from causes other than the
negligence of CONTRACTOR, any Subcontractor,
or anyone directly or indirectly employed by any of
them or for whose acts any of them may be liable.
Such losses shall include settlements made with
the written consent and approval of OWNER. No
such losses, damages, and expenses shall be
included in the Cost of the Work for the purpose of
determining CONTRACTOR s fee.

00700-34






g.  The cost of utilities, fuel, and sanitary
facilities at the Site.

h. Minor expenses such as telegrams, long
distance telephone calls, telephone service at the
Site, expressage, and similar petty cash items in
connection with the Work.

i When the Cost of the Work is used to
determine the value of a Change Order or of a
Claim, the cost of premiums for additional Bonds
and insurance reguired because of the changes in
the Work or caused by the event giving rise to the
Claim.

j- When all the Work is performed on the basis
of costplus, the costs of premiums for all Bonds
and insurance CONTRACTOR is required by the
Contract Documents to purchase and maintain.

B. Costs Excluded: The term Cost of the Work shall
not include any of the following items:

1. Payroll costs and other compensation of
CONTRACTOR’s officers, executives, principals
(of partnerships and sole proprietorships), general
managers, engineers, architects, estimators, attor-
neys, auditors, accountants, purchasing and con-
tracting agents, expediters, timekeepers, clerks, and
other personnel employed by CONTRACTOR,
whether at the Site or in CONTRACTOR s principal
or branch office for general administration of the
Work and not specifically included in the agreed
upon schedule of job classifications referred 1o in
paragraph 11.01.A.1 or specifically covered by
paragraph 11.01.A4, all of which are to be
considered administrative costs covered by the
CONTRACTOR s fee.

2. Expenses of CONTRACTOR s principal
and branch offices other than CONTRACTOR's
office at the Site.

3 Any part of CONTRACTOR’s capital
expenses, including interest on CONTRACTOR s
capital employed for the Work and charges against
CONTRACTOR for delinquent payments.

4, Costs due to the negligence of CON-
TRACTOR, any Subcontractor, or anyone directly
or indirectly employed by any of them or for whose
acts any of them may be liable, including but not

GENERAL CONDITIONS

limited to, the correction of defective Work,
disposal of materials or equipment wrongly
supplied, and wmaking good any damage to
property.

5. Other overhead or general expense
costs of any kind and the costs of any item not
specifically and expressly included in paragraphs
[1.01.Aand 11.01.B.

C. CONTRACTOR's Fee: When all the Work is
performed on the basis of cost-plus, CONTRACTOR s fee
shaill be determined as set forth in the Agreement. When
the value of any Work covered by a Change Order or
when a Claim for an adjustment in Contract Price is
determined on the basis of Cost of the Work,
CONTRACTOR’s fee shall be determined as set forth in
paragraph 12.01.C.

D. Documentation: Whenever the Cost of the
Work for any purpose is to be determined pursuant to
paragraphs 11.0L.A and 1L.01.B, CONTRACTOR will
establish and maintain records thereof in accordance with
generally accepted accounting practices and submit in a
form acceptable to ENGINEER an itemized cost breakdown
together with supporting data.

1102 Cash Allowances

A. 1t is understood that CONTRACTOR has includ-
ed in the Contract Price all allowances so named in the
Contract Documents and shall cause the Work so covered
to be performed for such sums as may be acceptable to
OWNER and ENGINEER. CONTRACTOR agrees that:

1. the allowances include the cost to CON-
TRACTOR (less any applicable trade discounts) of
materials and equipment required by the allowanc-
es to be delivered at the Site, and all applicable
taxes; and

2. CONTRACTOR’s costs for wloading
and handling on the Site, labor, installation costs,
overhead, profit, and other expenses contemplated
for the allowances have been included in the
Contract Price and not in the allowances, and no
demand for additional payment on account of any
of the foregoing will be valid.

B. Prior to final payment, an appropriate Change

Order will be issued as recommended by ENGINEER to
reflect actual amounts due CONTRACTCR on account of
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Woark covered by allowances, and the Contract Price shall
be correspondingly adjusted.

11.03 Unit Price Work

A. Where the Contract Documents provide that all
or part of the Work is to be Unit Price Work, initially the
Contract Price will be deemed to include for all Unit Price
Work an amount equal to the sum of the unit price for
each separately identified item of Unit Price Work times
the estimated quantity of each item as indicated in the
Agreement. The estimated guantities of items of Unit
Price Work are not guaranteed and are solely for the
purpose of comparison of Bids and determining an initial
Contract Price. Determinations of the actual quantities
and classifications of Unit Price Work performed by
CONTRACTOR will be made by ENGINEER subject to the
provisions of paragraph 9.08.

B. Each unit price will be deemed to include an
amount considered by CONTRACTOR to be adequate to
cover CONTRACTOR's overhead and profit for each
separately identified item.

C. OWNER or CONTRACTOR may make a Claim for
an adjustment in the Contract Price in accordance with
paragraph 10.05 ift

1. the quantity of any item of Unit Price
Work performed by CONTRACTOR differs mate-
rially and significantly from the estimated quantity
of such item indicated in the Agreement; and

2. there is mo coresponding adjustment
with respect any other item of Work; and

3 if CONTRACTOR  believes  that
CONTRACTOR is entitted fo an increase in
Contract Price as a result of having incurred addi-
tional expense or OWNER believes that OWNER is
entitled to a decrease in Contract Price and the
parties are unable to agree as to the amount of any
such increase or decrease.

GENERAL CONDITIONS

ARTICLE 12 - CHANGE OF CONTRACT PRICE;
CHANGE OF CONTRACT TIMES

——

1201*  Change of Contract Price

A. The Contract Price may only be changed by a
Change Order or by a Written Amendment. Any Claim for
an adjustment in the Contract Price shall be based on
written notice submitted by the party making the Claim to
the ENGINEER and the other party to the Confract in
accordance with the provisions of paragraph 10.05.

B.* The value of any Work covered by a Change
Order or of any Claim for an adjustment in the Contract
Price will be determined as follows:

L. where the Work involved is covered by
unit prices contained in the Contract Documents,
by application of such unit prices to the quantities
of the items involved (subject to the provisions of
paragraph 11.03 }; or

2. where the Work involved is not covered
by unit prices contained in the Contract
Documents, by a mutuaily agreed lump sum (which
may include an allowance for overhead and profit
not necessarily in accordance with paragraph
120.C.2); or

3. where the Work involved is not covered
by unit prices contained in the Contract
Documents and agresment to a lump sum is not
reached under paragraph 12.01.B.2, on the basis of
the Cost of the Work (determined as provided in
paragraph 11.01) plus a CONTRACTOR s fee for
overhead and profit (determined as provided in
paragraph 12.01.C).

C. CONTRACTOR's Fee: The CONTRACTOR s fee
for overhead and profit shall be determined as follows:

i. a mutually acceptable fixed fee; or
2,  ifa fixed fee is not agreed upon, then a
fee based on the following percentages of the
various portions of the Cost of the Work:
a. for costs incurred under paragraphs

11.01.A.1 and 11.01.A.2, the CONTRACTOR’s
fee shall be 15 percent;
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b. for costs incurred under paragraph
11.01.A.3, the CONTRACTOR’s fee shall be
five percent;

¢.  where one or more tiers of subcon-
tracts are on the basis of Cost of the Work plus
a fee and no fixed fee is agreed upon, the intent
of paragraph 12.01.C.2.a is that the Subcon-
tractor who actually performs the Work, at
whatever tier, will be paid a fee of 15 percent of
the costs incwrred by such Subcontractor
under paragraphs 11.01.A.1 and 11.01.A.2 and
that any higher tier Subcontractor and CON-
TRACTOR will each be paid a fee of five
percent of the amount paid to the next lower tier
Subcontractor;

*See Suppiementary Conditions

d. no fee shall be payabie on the basis of
costs itemized under paragraphs 11.01.A4,
11.01.A.5, and 11.01.B;

e. the amount of credit to be allowed by
CONTRACTOR to OWNER for any change
which results in a net decrease in cost will be
the amount of the actual net decrease in cost
plus a deduction in CONTRACTOR's fee by an
amount equal to five percent of such net
decrease; and

f when both additions and credits are in-
voived in any one change, the adjustment in
CONTRACTOR s fee shall be computed on the
basis of the net change in accordance with
paragraphs 12.01.C.2.a through 12.01.C2e,
inclusive.

1202 Change of Contract Times

A. The Contract Times (or Milestones) may only be
changed by a Change Order or by a Written Amendment,
Any Claim for an adjustment in the Contract Times (or
Milestones) shall be based on written notice submitted by
the party making the claim to the ENGINEER and the other
party to the Contract in accordance with the provisions of
paragraph 10.05.

B. Any adjustment of the Contract Times (or

Milestones) covered by a Change Order or of any Claim
for an adjustment in the Contract Times (or Milestones}
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will be determined in accordance with the provisions of
this Article 12.

1203 Delays Beyond CONTRACTOR s Control

A. Where CONTRACTOR s prevented from
completing any part of the Work within the Contract
Times (or Milestones) due to delay beyond the control of
CONTRACTOR, the Contract Times {or Milestones) will
be extended in an amount equal to the time lost due to
such delay if a Claim is made therefor as provided in
paragraph 12.02.A. Delays beyond the control of CON-
TRACTOR. shall include, but not be limited to, acts or
neglect by OWNER, acts or neglect of utility owners or
other contractors performing other work as conterplated
by Article 7, fires, floods, epidemics, abnormal weather
conditions, or acts of God.

1204  Delays Within CONTRACTOR s Control

A. The Contract Times (or Milestones) will not be
extended due to delays within the control of
CONTRACTOR. Delays attributable to and within the
control of & Subcontractor or Supplier shall be deemed to
be delays within the control of CONTRACTOR.

1205 Delays Beyond OWNER's and CONTRACTOR s
Control

A. Where CONTRACTOR is prevented from
compieting any part of the Work within the Coniract
Times (or Milestones) due to delay beyond the control of
both OWNER and CONTRACTOR, an extension of the
Contract Times (or Milestones) in an amount equal to the
time lost due to such delay shall be CONTRACTOR s sole
and exclusive remedy for such delay.

1206 Delay Damages

A. Innoevent shall OWNER or ENGINEER be liable
to CONTRACTOR, any Subcontractor, any Supplier, or
any other person or organization, or to any surety for or
employee or agent of any of them, for damages arising out
of or resulting from:

1. delays caused by or within the control
of CONTRACTOR; or

2, delays beyond the control of both
OWNER and CONTRACTOR including but rot
limited to fires, floods, epidemics, abnormal weather
conditions, acts of God, or acts or neglect by utility
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owners or other contractors performing other work
as contemplated by Article 7.

B. Nothing in this paragraph 12.06 bars a change in
Contract Price pursuant to this Article 12 to compensate
CONTRACTOR due to delay, interference, or distuption
directly attributable to actions or inactions of OWNER or
anyone for whom OWNER is responsible.

ARTICLE 13 - TESTS AND INSPECTIONS;
CORRECTION, REMOVAL OR ACCEPTANCE OF
DEFECTIVE WORK

A

1301 Notice of Defects

A, Prompt notice of all defective Work of which
OWNER or ENGINEER has actual knowledge will be given
to CONTRACTOR. Al defective Work may be rejected,
corrected, or accepted as provided in this Article 13,

13.02*%  dccess to Work

A. OWNER, ENGINEER, ENGINEER’s Consultants,
other representatives and personnel of OWNER,
independent testing laboratories, and governmental
agencies with jurisdictional interests will have access to
the Site and the Work at reasonable thmes for their obser
vation, inspecting, and testing. CONTRACTOR shall
provide them proper and safe conditions for such access
and advise them of CONTRACTOR's Site safety
procedures and programs so that they may comply
therewith as applicable.

13.03*%  Tests and Inspections

A, CONTRACTOR shall pgive ENGINEER timely
notice of readiness of the Work for all required
inspections, tests, or approvals and shall cooperate with
inspection and testing personnel to facilitate required
inspections or tests.

B.* OWNER shall employ and pay for the services of
an independent testing Iaboratory to perform all
inspections, tests, or approvals required by the Confract
Documents except:

L. for inspections, tests, or approvals
covered by paragraphs 13.03.C and 13.03.D below:;
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2. that costs incurred in connection with
tests or inspections conducted pursuant to para-
graph 13.04.B shall be paid as provided in said
paragraph 13.04.B; and

3. as otherwise specifically provided in the
Contract Documents.

C. [Iflaws or Regulations of any public body having
jurisdiction require any Work {or part thereof) specifically
to be inspected, tested, or approved by an employee or
other representative of such public body, CONTRACTOR
shall assume fufl responsibility for arranging and
obtaining such inspecticns, tests, or approvals, pay all
costs in connection therewith, and furnish ENGINEER the
required certificates of inspection or approval.

D. CONTRACTOR shall be responsible for
arranging and obtaining and shall pay all costs in connec-
tion with any inspections, tests, or approvals required for
OWNER’s and ENGINEER’s acceptance of materials or
equipment to be incorporated in the Work; or acceptance
of materials, mix designs, or equipment submitted for
approval prior to CONTRACTOR s purchase thereof for
incorporation in the Work. Such inspections, tests, or
approvais shall be performed by organizations acceptabie
to OWNER and ENGINEER.

E.  [fany Work (or the work of others) that is to be
inspected, tested, or approved is covered by CONTRAC-
TOR withowt written concurrence of ENGINEER, it must, if
requested by ENGINEER, be uncovered for observation.

F. Uncovering Work as provided in paragraph
13.03.E shall be at CONTRACTOR s expense unless CON-
TRACTOR has given ENGINEER #imely notice of
CONTRACTOR’s intention to cover the same and ENGI-
NEER has not acted with reasonable promptness in
response to such notice.

13.04  Uncovering Werk

A. If any Work is covered contrary to the written
request of ENGINEER, it must, if requested by ENGINEER,
be uncovered for ENGINEER s observation and replaced
at CONTRACTOR’s expense.

B. If ENGINEER considers it necessary or advisabie
that covered Work be observed by ENGINEER or inspect-
ed or tested by others, CONTRACTOR, at ENGINEER’s
request, shall uncover, expose, or otherwise make
available for observation, inspection, or testing as
ENGINEER may require, that portion of the Work in
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question, furnishing all necessary labor, material, and
equipment. If it is found that such Work is defective,
CONTRACTOR shall pay all Claims, costs, losses, and
damages (including but not limited to all fees and charges
of engineers, architects, attorneys, and other
professionals and all court or arbitration or ether dispute
resolution costs) arising out of or relating to such
uncovering, exposure, observation, inspection, and
testing, and of satisfactory replacement or reconstruction
(including but not limited to all costs of repair or
replacement of work of others); and OWNER shall be
entitled to an appropriate decrease in the Contract Price. If
the parties are unable to agree as to the amount thereof,
OWNER may make a Claim therefor as provided in
paragraph 10.05. If, however, such Work is not found to
be defective, CONTRACTOR shall be aliowed an increase
in the Contract Price or an extension of the Contract Times
{or Milestones), or both, directly attributable to such
uncovering, exposure, observation, inspection, testing,
replacement, and reconstruction. [If the parties are unable
to agree as to the amount or extent thereof|
CONTRACTOR may make a Claim therefor as provided in
paragraph 10.05.

*See Supplementary Conditions
1305  OWNER May Stop the Work

A. If the Work is defective, or CONTRACTOR fails
to supply sufficient skilled workers or suitable materials or
equipment, or fails to perform the Work in such a way that
the completed Work will conform to the Contract
Documents, OWNER may order CONTRACTOR. to stop
the Work, or any portion thereof, until the cause for such
order has been eliminated; however, this right of OWNER
to stop the Work shall not give rise to any duty on the
part of OWNER to exercise this right for the benefit of
CONTRACTOR, any Subcontractor, any Supplier, any
other individual or entity, or any surety for, or employee or
agent of any of them.
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13.06  Correction or Removal of Defective Work

A. CONTRACTOR shall correct all defective Work,
whether or not fabricated, installed, or completed, or, if the
Work has been rejected by ENGINEER, remove it from the
Project and repiace it with Work that is not defective.
CONTRACTOR shall pay all Claims, costs, losses, and
damages {including but not limited to ali fees and charges
of engineers, architects, attorneys, and other
professionals and all court or arbitration or other dispute
resolution costs) arising out of or relating to such
correction or removal (including but not limited to all costs
of repair or replacement of work of others).

1307  Correction Period

A. [ within one vear after the date of Substantial
Completion or such longer period of time as may be
prescribed by Laws or Regulations or by the terms of any
applicable special guarantee required by the Contract
Documents or by any specific provision of the Contract
Documents, any Work is found te be defective, or if the
repair of any damages to the land or areas made available
for CONTRACTOR’s use by OWNER or permitted by
Laws and Regulations as contemplated in paragraph
6.11.A is found to be defective, CONTRACTOR shall
promptly, without cost to OWNER and in accordance with
OWNER’s written instructions: (i} repair such defective
iand or areas, or (it} correct such defective Work or, if the
defective Work has been rejected by OWNER, remove it
from the Project and replace it with Work that is not
defective, and (iii) satisfactorily correct or repair or remove
and replace any damage to other Work, to the work of
others or other land or areas resulting therefrom. If
CONTRACTOR does not premptly comply with the terms
of such instructions, or in an emergency where delay
would cause serious risk of loss or damage, OWNER may
have the defective Work corrected or repaired or may have
the rejected Work removed and replaced, and all Claims,
costs, losses, and damages (including but not limited to all
fees and charges of engineers, architects, attorneys, and
other professionals and all court or arbitration or other
dispute resolution costs) arising out of or relating to such
correction or repair or such removal and replacement
{including but not limited to all costs of repair or replace-
ment of work of others) will be paid by CONTRACTOR.

B. In special circumstances where a particular item
of equipment is placed In continuous service before
Substantial Completion of all the Work, the correction
period for that item may start to run from an earlier date if
so provided in the Specifications or by Written Amend-
ment.
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C. Where defective Work {and damage to other
Work resulting therefrom) has been corrected or removed
and replaced under this paragraph 13.07, the correction
period hereunder with respect to such Work will be
extended for an additional period of one year after such
correction or removal and replacement has been
satisfactorily completed.

D. CONTRACTOR’s obligations under this
paragraph 13.07 are in addition to any other obligation or
warranty. The provisions of this paragraph 13.07 shall not
be construed as a substitute for or a waiver of the
provisions of any applicable staiute of limitation or
TEposE.

13.08  Acceptance of Defective Work

A, If, instead of requiring correction or removal and
replacement of defective Work, OWNER (and, prior to
ENGINEER’s recommendation of final payment,
ENGINEER) prefers to accept it, OWNER may do so.
CONTRACTOR shall pay all Claims, costs, losses, and
damages (including but not limited to all fees and charges
of engineers, architects, attorneys, and other
professionals and all court or arbitration or other dispute
resolution costs) attributable to OWNER’s evaluation of
and determination to accept such defective Work (such
costs to be approved by ENGINEER as to reasonableness)
and the diminished value of the Work to the extent not
otherwise paid by CONTRACTOR pursuant to this
sentence. If any such acceptance occurs prior to
ENGINEER’s recommendation of final payment, a Change
Order will be issued incorporating the necessary revisions
in the Contract Documents with respect to the Work, and
OWNER shall be entitled to an appropriate decrease in the
Contract Price, reflecting the diminished value of Work so
accepted. If the parties are unable to agree as to the
amount thereof, OWNER may make a Claim therefor as
provided in paragraph 10.05. If the acceptance occurs
after such recommendation, an appropriate amount will be
paid by CONTRACTOR to OWNER.

13.09  OWNER May Correct Defective Work

A, If CONTRACTOR fails within a reasonable time
after written notice from ENGINEER to correct defective
Work or to remove and replace rejected Work as required
by ENGINEER in accordance with paragraph 13.06.A, or if
CONTRACTOR fails to perform the Work in accordance
with the Contract Documents, or if CONTRACTOR fails to
comply with any other provision of the Contract
Documents, OWNER may, after seven days written notice
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to CONTRACTOR, cormrect and remedy any such
deficiency.

B. In exercising the rights and remedies under this
paragraph, OWNER shall procesd expediiously. In
connection with such corrective and remedial action,
OWNER may exclude CONTRACTOR from all or part of
the Site, take possession of all or part of the Work and
suspend CONTRACTOR s services related thereto, take
possession of CONTRACTOR s tools, appliances, con-
struction equipment and machinery at the Site, and incor-
porate in the Work all materials and equipment stored at
the Site or for which OWNER bas paid CONTRACTOR
but which are stored elsewhere. CONTRACTOR shall
allow OWNER, OWNER’s representatives, agents and
employees, OWNER’s other contractors, and ENGINEER
and ENGINEER’s Consultants access to the Site to enable
OWNER to exercise the rights and remedies under this
paragraph.

C. All Claims, costs, losses, and damages (including
but not limited to all fees and charges of engineers,
architects, attorneys, and other professionals and all court
or arbitration or other dispute resolution costs) incurred or
sustained by OWNER in exercising the rights and
remedies under this paragraph 13.09 wili be charged
against CONTRACTOR, and a Change Order will be
issued incorporating the necessary revisions in the
Contract Documents with respect to the Work; and
OWNER shall be entitled to an appropriaie decrease in the
Contract Price, [f the parties are unable to agree as to the
amount of the adjustment, OWNER may make a Claim
therefor as provided in paragraph 10.05. Such claims,
costs, losses and damages will include but not be limited
to all costs of repair, or replacement of work of others
destroyed or damaged by correction, removal, or replace-
ment of CONTRACTOR s defective Work.

D. CONTRACTOR shall not be allowed an extension
of the Contract Times {or Milestones) because of any
delay in the performance of the Work attributable to the
exercise by OWNER of OWNER’s rights and remedies
under this paragraph 13.09.
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ARTICLE 14 - PAYMENTS TO CONTRACTOR AND
COMPLETION

1401 Schedule of Values

A. The schedule of values established as provided
in paragraph 2.07.A will serve as the basis for progress
payments and will be incorporated into a form of Applica-
tion for Payment acceptable to ENGINEER. Progress
payments on account of Unit Price Work will be based on
the number of units completed.

1402  Progress Payments
AF Applications for Payments

1. At least 20 days before the date estab-
lished for each progress payment (but not more
often than once a month), CONTRACTOR shall
submit to ENGINEER for review an Application for
Payment filled out and signed by CONTRACTOR
covering the Work completed as of the date of the
Application and accompanied by such supporting
documentation as is required by the Contract
Documents. If payment is reguested on the basis
of materials and equipment not incorporated in the
Work but delivered and suitably stored at the Site
or at another location agreed to in writing, the
Application for Payment shall also be accompanied
by a bill of sale, invoice, or other documentation
warranting that OWNER has received the materials
and equipment free and clear of afl Liens and
evidence that the materials and equipment are
covered by appropriate property insurance or other
arrangements to protect OWNER’s interest therein,
all of which must be satisfactory to OWNER.

2 Beginning with the second Application
for Payment, each Application shall include an
affidavit of CONTRACTOR stating that ail
previous progress payments received on account
of the Work have been applied on account to
discharge CONTRACTOR s legitimate obligations
associated with prior Applications for Payment.

3 The amount of retainage with respect to
pro-gress payments will be as stipulated in the

Agreement.

*See Supplementary Conditions
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B, Review of Applications

I ENGINEER will, within [0 days after
receipt of each Application for Payment, either
indicate in writing a recommendation of payment
and present the Application to OWNER or return
the Application to CONTRACTOR indicating in
writing ENGINEER’s reasons for refusing to
recommend payment. In the lafter case, CON-
TRACTOR may make the necessary corrections
and resubmit the Application.

2 ENGINEER’s recommendation of any
payment requested in an Application for Payment
will constitute a representation by ENGINEER to
OWNER, based on ENGINEER’s observations on
the Site of the executed Work as an experienced
and qualified design professional and on
ENGINEER's review of the Application for Payment
and the accompanying data and schedules, that to
the best of ENGINEER’s knowledge, information
and belief:

a. the Work has progressed to the point
indicated;

b. the gquality of the Work is zenerally in
accordance with the Contract Documents (sub-
ject to an evaluation of the Work as a function-
ing whole prior to or upon Substantial Comple
tion, to the results of any subsequent tesis
called for in the Contract Documents, to a final
determination of quantities and classifications
for Unit Price Work under paragraph 9.08, and
to any other qualifications stated in the
recommendation); and

c. the conditions precedent to
CONTRACTOR’s being entitled to such pay-
ment appear to have been fulfilled in so far as it
is ENGINEER’s responsibility to observe the
Work.

3. By recommending any such payment
ENGINEER will not thereby be deemed to have
represented that: (i} inspections made to check the
quality or the quantity of the Work as it has been
performed have been exhaustive, extended to every
aspect of the Work in progress, or invoived de-
tailed inspections of the Work beyond the
responsibilities specifically assigned to ENGINEER
in the Contract Documents; or {ii) that there may
not be other matters or issues between the parties
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that might entitle CONTRACTOR to be paid
additionally by OWNER or entitle OWNER to
withhold payment to CONTRACTOR,

4. Neither  ENGINEER's  review  of
CONTRACTOR s Work for the purposes of reconr
mending payments nor ENGINEER's recommenda-
tion of any payment, including final payment, will
impose responsibility on ENGINEER to supervise,
direct, or control the Work or for the means, meth-
ods, techniques, sequences, or procedures of
construction, or the safety precautions and pro-
grams incident thereto, or for CONTRACTOR’s
failure to comply with Laws and Regulations
applicable to CONTRACTOR s performance of the
Work. Additionally, said review or recommendation
will not impose responsibility on ENGINEER to
make any examination to ascertain how or for what
purposes CONTRACTOR has used the moneys
paid on account of the Contract Price, or to
determine that title to any of the Work, materials, or
equipirent has passed to OWNER free and clear of
any Liens.

5. ENGINEER may refuse to recommend
the whole or any part of any payment if, in
ENGINEER’s opinion, it would be incorrect to make
the representations to OWNER referred to in para-
graph 14.02.B.2. ENGINEER may also refuse to
recommend any such payment or, because of
subsequently discovered evidence or the results of
subsequent inspections or tests, revise or revoke
any such payment recommendation previously
made, to such extent as may be necessary in
ENGINEER’s opinion to protect OWNER from loss
because:

a. the Work is defective, or completed
Work has been damaged, requiring correction
or replacement;

b. the Contract Price has been reduced by
Writter Amendment or Change Orders;

¢. OWNER has been required to correct
defective Work or complete Work in accor-
dance with paragraph 13.09; or

d. ENGINEER has actual knowledge of the
occurrence of any of the events enumerated in
paragraph 15.02.A.

C. Payment Becomes Due

GENERAL CONDITIONS

L Ten days after presentation of the
Application for Payment to OWNER with
ENGINEER’s recorrmendation, the amount recomr
mended will (subject to the provisions of paragraph
14.02.D) become due, and when due will be paid by
OWNER to CONTRACTOR.

D. Reduction in Payment

k. OWNER may refuse to make payment of
the full amount recommended by ENGINEER
because:

a. c¢laims have been made against OWNER
on account of CONTRACTOR’s performance
or fumishing of the Work;

b. Liens have been filed in connection with
the Work, except where CONTRACTOR has
delivered a specific Bond satisfactory to OWN-
ER to secure the satisfaction and discharge of
such Liens;

¢. there are other iterns entitling OWNER
to a set-off against the amount recommended;
or

d. OWNER has actual knowledge of the
occurrence of any of the events enumerated in
paragraphs 14.02.B.5.a through 14.02.B.5.c or
paragraph 15.02.A.

2. I OWNER refuses to make payment of
the full amount recommended by ENGINEER,
OWNER must give CONTRACTOR immediate
written: notice (with a copy to ENGINEER) stating
the reasons for such action and promptly pay
CONTRACTOR any amount remaining after
deduction of the amount so withheld. OWNER
shall promptly pay CONTRACTOR the amount so
withheld, or any adjustment thereto agreed to by
OWNER and CONTRACTOR, when CONTRAC-
TOR corrects to OWNER s satisfaction the reasons
for such action.

3 [f it is subsequently determined that
OWNER s refusal of payment was not justified, the
amount wrongfully withheld shall be treated as an
amount due as determined by paragraph 14.02.C.1.
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1403 CONTRACTOR's Warranty of Title

A. CONTRACTOR warrants and guarantees that
title to all Work, materials, and equipment covered by any
Application for Payment, whether incorporated in the
Project or not, will pass to OWNER no later than the time
of payment free and clear of all Liens.

1404 Substantial Completion

A. When CONTRACTOR considers the entire Work
ready for its intended use CONTRACTOR shali notify
OWNER and ENGINEER in writing that the entire Work is
substantially complete (except for items specifically listed
by CONTRACTOR as incomplete) and request that
ENGINEER issue a certificate of Substantial Completion.
Promptly thereafter, OWNER, CONTRACTOR, and ENGI-
NEER shall make an inspection of the Work to determine
the status of completion. If ENGINEER does not consider
the Work substantially complete, ENGINEER will notify
CONTRACTOR in writing giving the reasons therefor. If
ENGINEER considers the Work substantially complete,
ENGINEER will prepare and deliver to OWNER a tentative
certificate of Substantial Completion which shall fix the
date of Substantial Completion. There shall be attached to
the certificate a tentative list of items to be compieted or
corrected before final payment. OWNER shall have seven
days after receipt of the tentative certificate during which
to make written objection to ENGINEER as to any
provisions of the certificate or attached list. If, after
considering such objections, ENGINEER concludes that
the Work is not substantially complete, ENGINEER will
within [4 days after submission of the tentative certificate
to OWNER notify CONTRACTOR in writing, stating the
reasons therefor. F after consideration of QWNER’s
objections, ENGINEER considers the Work substantially
complete, ENGINEER will within said 14 days execute and
deliver to OWNER and CONTRACTOR a definitive
certificate of Substantial Completion (with a revised
tentative list of items to be completed or corrected)
reflecting such changes from the tentative certificate as
ENGINEER believes justified after consideration of any
objections from OWNER. At the time of delivery of the
tentative certificate of Substantial Completion ENGINEER
will deliver to OWNER and CONTRACTOR a written
recommendation as to division of responshbilities pending
final payment between OWNER and CONTRACTOR with
respect to securily, operation, safety, and protection of
the Work, maintenance, heat, utilities, insurance, and
warranties and guarantees.  Unless OWNER and
CONTRACTOR agree otherwise in writing and so inform
ENGINEER in writing prior to ENGINEER s issuing the
definitive  cerdificate  of  Substantial  Completion,
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ENGINEER’s aforesaid recomenendation will be binding on
OWNER and CONTRACTOR until final payment.

B. OWNER shall have the right to exclude
CONTRACTOR from the Site after the date of Substantial
Completion, but OWNER shall allow CONTRACTOR
reasonable access to complete o correct items on the
tentative list,

14965 Partial Utilization

A. Use by OWNER at OWNER’s option of any
substantially completed part of the Work which has
specifically been identified in the Contract Documents, or
which OWNER, ENGINEER, and CONTRACTOR agree
constitutes a separately functioning and usabie part of the
Work that can be used by OWNER for its intended
purpose  without  significant  interference  with
CONTRACTOR’s performance of the remainder of the
Work, my be accomplished prior to Subsantial Com-
pletion of all the Work subject to the following conditions.

1. OWNER at any time may request CON-
TRACTOR in writing to permit OWNER to use any
such part of the Work which OWNER believes to
be ready for its intended use and substantiaily
complete. If CONTRACTOR agrees that such part
of the Work is substantially complete, CON-
TRACTOR will centify to OWNER and ENGINEER
that such part of the Work is substantially
complete and request ENGINEER to issue a
certificate of Substantial Completion for that part of
the Work. CONTRACTOR at any time may notify
OWNER and ENGINEER in  writing that
CONTRACTOR considers any such part of the
Work ready for its intended use and substantially
complete and request ENGINEER to issue a certifi-
cate of Substantial Completion for that part of the
Work., Within a reasonable time after either such
request, OWNER, CONTRACTOR, and ENGINEER
shall make an inspection of that part of the Work to
determine its status of completion. H ENGINEER
does not consider that part of the Work to be sub-
stantially complete, ENGINEER will notify OWNER
and CONTRACTOR in writing giving the reasons
therefor. I ENGINEER considers that part of the
Work to be substantially complete, the provisions
of paragraph 14.04 will apply with respect to certifi-
cation of Substantial Conpletion of that part of the
Work and the division of responsibility in respect
thereof and access thereto.
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2. No occupancy or separate operation of
part of the Work may occur prior to compliance
with the requirements of paragraph 5.10 regarding
property insurance.

1406  Final Inspection

A. Upon written notice from CONTRACTOR that
the entire Work or an agreed portion thereof is complete,
ENGINEER will promptly make a final inspection with
OWNER and CONTRACTOR and will notify CON-
TRACTOR in writing of all particulars in which this
inspection reveals that the Work is incomplete or
defective. CONTRACTOR shall immediately take such
measures as are necessary to complete such Work or
remedy such deficiencies.

1407  Final Payment
A. Application for Payment

E After CONTRACTOR has, in the
opinion of ENGINEER, satisfactorily completed all
corrections identified during the final inspection
and has delivered. in accordance with the Contract
Documents, all maintenance and operating
instructions, schedules, guarantees, Bonds,
certificates or other evidence of insurance
certificates of inspection, marked-up record docu-
ments (as provided in paragraph 6.12), and other
documents, CONTRACTOR may make application
for final payment following the procedure for
progress payments.

2, The final Application for Payment shalt
be accompanied {except as previously delivered)
by: (i) all documentation called for in the Contract
Documents, including but not limited to the
evidence of insurance required by subparagraph
5.04.B.7; (ii) consent of the surety, if any, to final
payment; and (iii) complete and legally effective
releases or waivers (satisfactory to OWNER) of all
Lien rights arising out of or Liens filed in
connection with the Work.

3. In lieu of the releases or waivers of
Liens specified in paragraph 14.07.A2 and as
approved by OWNER, CONTRACTOR may furnish
receipts or releases in full and an affidavit of
CONTRACTOR that: (i) the releases and receipts
include all Iabor, services, material, and equipment
for which a Lien could be filed; and (ii) all payrolls,
material  and equipment bills, and other
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indebtedness connected with the Work for which
OWNER or OWNER's property might in any way
be responsible have been paid or otherwise satis-
fied. If any Subcontractor or Supplier fails to
furnish such a release or receipt in full, CON-
TRACTOR may furnish a Bond or other collateral
satisfactory to OWNER to indemnify OWNER
against any Lien.

B. Review of Application and Acceptance

1. If, on the basis of ENGINEER’s observa-
tion of the Work during construction and final
inspection, and ENGINEER’s review of the final
Application for Payment and accompanying docu-
mentation as required by the Contract Documents,
ENGINEER is satisfied that the Work has been
completed and CONTRACTOR’s other obligations
under the Contract Documents have been fulfilled,
ENGINEER wiil, within ten days after receipt of the
final Application for Payment, indicate in writing
ENGINEER’s recommendation of payment and
present the Application for Payment to OWNER for
payment. At the same time ENGINEER will aiso
give written notice to OWNER and CONTRACTOR
that the Work is acceptable subject to the provi-
stons of paragraph 14.09. Otherwise, ENGINEER
will return the Application for Payment to
CONTRACTOR, indicating in writing the reasons
for refusing to recommend final payment, in which
case CONTRACTOR shall make the necessary
corrections and resubmit the Application for
Payment.

C. Payment Becomes Due

L. Thirty days after the presentation to
OWNER of the Application for Payment and
accompanying  documentation, the amount
recommended by ENGINEER will become due and,
when due, will be paid by OWNER to CON-
TRACTOR.

1408  Final Completion Delayed

A If, through no fauit of CONTRACTOR, final
completion of the Work is significantly delayed, and if
ENGINEER so confirms, OWNER shall, upon receipt of
CONTRACTOR’s final Application for Payment and
recomunendation of ENGINEER, and without terminating
the Agreement, make payment of the balance due for that
portion of the Work fully completed and accepted. If the
remnaining balance to be held by OWNER for Work not
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fully completed or corrected is less than the retainage
stipulated in the Agreement, and if Bonds have been
furnished as required in paragraph 35.01, the written
consent of the surety to the payment of the balance due
for that portion of the Work fully completed and accepted
shali be submitted by CONTRACTOR to ENGINEER with
the Application for such payment. Such payment shall be
made under the terms and conditions governing final
payment, except that it shall not constitute a2 waiver of
Claims.

1409 Waiver of Claims

A. The making and acceptance of final payment wili
constitute:

1. a waiver of all Claims by OQOWNER
against CONTRACTOR, except Claims arising from
unsettled Liens, from defective Work appearing
after final inspection pursuant to paragraph 14.06,
from failure to comply with the Contract
Documents or the terms of any special guarantees
specified therein, or from CONTRACTOR’s
continuing obligations under the Contract Docu-
ments; and

2. a waiver of all Claims by CONTRACTOR
against OWNER other than those previously made
in writing which are still unsettled.

ARTICLE 15 - SUSPENSION OF WORK AND
TERMINATION

1501 OWNER May Suspend Work

A. At any time and without cause, OWNER may
suspend the Work or any portion thereof for a period of
not more than 90 consecutive days by notice in writing to
CONTRACTOR and ENGINEER which will fix the date on
which Work will be resumed. CONTRACTOR shall
resume the Work on the date so fixed. CONTRACTOR
shall be allowed an adjustment in the Contract Price or an
extension of the Contract Times, or both, directly
attributable to any such suspension if CONTRACTOR
makes a Claim therefor as provided in paragraph 10.05.

1502 OWNER May Terminate for Cause

A. The occurrence of any one or more of the
following events will justify termination for cause:
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1. CONTRACTOR's persistent failure to
perform the Work in accordance with the Contract
Documents {inctuding, but not limited to, failure to
supply sufficient skilled workers or suitable materi-
als or equipment or failure to adhere to the prog-
ress schedule established uader paragraph 2.07 as
adjusted from time fo time pursuant to paragraph
6.04);

2 CONTRACTOR s disregard of Laws or
Regulations of any public body having jurisdic-
tion;

3. CONTRACTOR’s disregard of the
authority of ENGINEER; or

4. CONTRACTOR’s violation in any
substantial way of any provisions of the Contract
Documents.

B. If one or more of the events ideniified in
paragraph 15.02.A occur, OWNER may, after giving
CONTRACTOR {and the surety, if any) seven days
written notice, terminate the services of CONTRACTOR,
exclude CONTRACTOR from the Site, and take
possession of the Work and of all CONTRACTORs tools,
appliances, construction equipment, and machinery at the
Site, and use the same to the full extent they could be used
by CONTRACTOR (without Hability to CONTRACTOR for
trespass or conversion), incorporate in the Work all
materials and equipment stored at the Site or for which
OWNER has paid CONTRACTOR but which are stored
elsewhere, and finish the Work as OWNER may deem
expedient. In such case, CONTRACTOR shall not be
entitled to receive any further payment until the Work is
finished. If the unpaid balance of the Contract Price
exceeds all claims, costs, losses, and damages {including
but not limited to all fees and charges of engineers,
architects, attorneys, and other professionals and all court
or arbitration or other dispute resolution costs) sustained
by OWNER arising out of or relating to completing the
Work, such excess will be paid to CONTRACTOR. H such
claims, costs, losses, and damages exceed such unpaid
balance, CONTRACTOR shall pay the difference to
OWNER. Such claims, costs, losses, and damages
incurred by OWNER will be reviewed by ENGINEER as to
their reasonableness and, when so approved by
ENGINEER, incorporated in a Change Order. When
exercising any rights or remedies under this paragraph
OWNER shall not be required to obtain the lowest price
for the Work performed.
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C. Where CONTRACTOR s services have been so
terminated by OWNER, the termination will not affect any
rights or remedies of OWNER against CONTRACTOR
then existing or which may thereafler accrue. Any
retention or payment of moneys due CONTRACTOR by
OWNER will not release CONTRACTOR from liability.

1503  OWNER May Terminate For Convenience

A. Upon seven days written notice to CON-
TRACTOR and ENGINEER, OWNER may, without cause
and without prejudics to any other right or remedy of
QWNER, elect to ferminate the Contract. [n such case,
CONTRACTOR shall be paid {without duplication of any
items);

1. for completed and acceptable Work
executed in accordance with the Contract Docu-
ments prior to the effective date of ermination,
including fair and reasonable sums for overhead
and profit on such Work;

2. for expenses sustained prior to the
effective date of termination in performing services
and fumishing labor, materials, or equipment as re-
quired by the Contract Decuments in connection
with uncompleted Work, plus fair and reasonable
sums for overhead and profit on such expenses;

3. for all claims, costs, losses, and damag-
es (including but not limited to all fees and charges
of engineers, architects, attorneys, and other
professionais and all court or arbitration or other
dispute resolution costs) incurred in settlement of
terminated  contracts  with  Subcontractors,
Suppliers, and others; and

4, for reasonable expenses directly
attributable to termination.

B. CONTRACTOR shall not be paid on account of
loss of anticipated profits or revenue or other economic
loss arising out of or resulting from such termination.

1504  CONTRACTOR May Stop Work or Terminate

A, If, through no act or fault of CONTRACTOR, the
Work is suspended for more than 90 consecutive days by
OWNER or under an order of court or other public
authority, or ENGINEER fails to act on any Application for
Payment within 30 days after it is submitted, or OWNER
fails for 30 days to pay CONTRACTOR any sum finally
determined to be due, then CONTRACTOR may, upon
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seven days written notice to QWNER and ENGINEER, and
provided OWNER or ENGINEER do not remedy such
suspension or failure within that time, terminate the
Contract and recover from OWNER payment on the same
terms as provided in paragraph 15.03. In lieu of terminat-
ing the Contract and without prejudice to any other right
or remedy, if ENGINEER has failed to act on an
Application for Payment within 30 days after it is
submitted. or OWNER has failed for 30 days to pay
CONTRACTOR any sum finally determined to be due,
CONTRACTOR may, seven days after written notice to
OWNER and ENGINEER, stop the Work until payment is
made of all such amounts due CONTRACTOR, including
interest thereon. The provisions of this paragraph 15.04
are not intended to preclude CONTRACTOR from making
a Claim under paragraph 10.05 for an adjustment in
Contract Price or Contract Times or otherwise for expenses
or damage directly attributable to CONTRACTOR’s
stopping the Work as permitted by this paragraph.

ARTICLE 16 - DISPUTE RESOLUTION*

1601 Methods and Procedures

A. Dispute resolution methods and procedures, if
any, shall be as set forth in the Supplementary Conditions.
If no method and procedure has been set forth, and
subject to the provisions of paragraphs 9.09 and 10.05,
OWNER and CONTRACTOR may exercise such rights or
remedies as either may otherwise have under the Contract
Documents or by Laws or Regulations in respect of any
dispute.

ARTICLE 17 - MISCELLANEQUS*

1701 Giving Notice

A. Whenever any provision of the Contract
Documents requires the giving of written notice, it will be
deemed to have been validly given if delivered in person
to the individual or to a member of the firm or to an officer
of the corporation for whom it is intended, or if delivered
at or sent by registered or certified mail, postage prepaid,
to the last business address known to the giver of the
notice.

1702 Computation of Times

A. When any period of time is referred to in the
Contract Documents by days, it will be computed to
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exclude the first and inciude the last day of such period. If
the fast day of any such period falls on a Saturday or
Sunday or on a day made a legal holiday by the iaw of the
applicable jurisdiction, such day will be omitted from the
computation.

17.03 Cumulative Remedies

A. The duties and obligations imposed by these
General Conditions and the rights and remedies available
hereunder to the parties hereto are in addition to, and are
not to be construed in any way as a limitation of, any
rights and remedies available to any or all of them which
are otherwise imposed or available by Laws or Regula-
tions, by special warranty or guarantee, or by other
provisions of the Contract Documents, and the provisions
of this paragraph will be as effective as if repeated
specifically in the Contract Documents in connection with
each particular duty, obligation, right, and remedy to
which they apply.

1704 Survival of Obligations

A.  All representations, indemnifications, warranties,
and guarantees made n, required by, or given in accor-
dance with the Contract Documents, as well as all continu-
ing obligations indicated in the Contract Documents, will
survive final payment, completion, and acceptance of the
Work or ternmination or completion of the Agreement.

1705  Controlling Law

A. This Contract is to be governed by the law of the
state in which the Project is located.

GENERAL CONDITIONS
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SUPPLEMENTAL GENERAL CONDITIONS

These Supplementary Conditions amend or supplement the Standard General Conditions of the

A Construction Contract (No. 1910-8, 1996 Edition) and other provisions of the Contract

P Documents as indicated below. All provisions, which are not so amended or supplemental,
: remain in full force and effect.

The terms used in these Supplementary Conditions will have the meanings indicated in the

3 General Conditions. Additional terms used in these Supplementary Conditions have the
meanings indicated below, which are applicable to both the singular and plural thereof.

SC-6.19 Delete paragraph 6.10 in its entirely and insert the following 1n its place:
The owner qualifies for the state and local tax exemption in the purchase
of certain materials and equipment the Contractor shall utilize the form
provided herewith in exhibit “D".

SC-11.01 Delete paragraph 11.01 in its entirety.

SC-11.02 Delete paragraph 11.02 in its entirety.

SC-12.01B.25 & B.3. Delete paragraph 12.01B.2 & B.3 in its entirety.

SC-12.01.C.2 Delete paragraph 12.01.C.2 in its entirety.

SC Article 16 Add the following language at the end of the paragraph of Article 16:
There are no dispute resolution methods and procedures set forth in the

Supplemental Conditions:

GENERAL PREVAILING WAGE LEGAL REQUIREMENTS

The Contractor’s attention is called to Texas Government Code Chapter 2258, which must be
complied with attached herewith as Exhibit “C”






SPECIFICATIONS:

Hidalgo County Precinct No. 1
-“Paving & Drainage Improvements to: Mile 11 NORTH (FM 1015 — Mile 1

WEST)”

SCOPE OF WORK, SPECIFICATION REQUIREMENTS
AND OTHER TERMS & CONDITIONS:

The County Of Hidalgo requests proposals for:
Hidalgo County Precinct No.1 — “Paving & Drainage Improvements to Mile 11
NORTH (FM 1015 — Mile 1 WEST)”
(See attached specifications as prepared by SAM Engineering & Surveying)

Engineering Firm Contact:
Sam Engineering & Surveying
200 South 10™ Street, Ste. 1607
McAllen, Texas 78501

O: (956) 702-8880

F: (956) 702-8883

Hidalgo County Precinct No. 1
A.C. Cuellar Jr., County Commissioner
956-968-8733

Hidalgo County Purchasing Department

Program Contact:
Martha L. Salazar, CPPB, Purchasing Agent
956-318-2626






TECHNICAL
SPECIFICATIONS






SECTION 01568 - EROSION AND SEDIMENT CONTROL

PARYT 1 - GENERAL

WORK INCLUDED

Provide all equipment and materials, and do all work necessary to construct complete erosion
and sediment control program for minimizing erosion and siltation during the construction phase of the
project. The erosion and sediment contro} provisions specified herein are the minimum requirements for an
erosion control program. The Contractor shall provide additional erosion and sediment control materials
and methods as required to affect the erosion and siltation control principles specified herein.

SUBMITTALS

Propesed methods, materials to be employed, and schedule for effective erosion and siltation control as
well as preventing erosion damage shall be submitted for approval. Submittals shall inciude:

Propose methods for effecting erosion and siltation control, including plans indicating location of erosion
control devices and siltation basins.

List of proposed materials including manufacturer's product data.

Schedule of erosion control program indicating specific dates from implementing programs in each major
area of work.

EROSION CONTROL PRINCIPLES
The following erosion control principles shall apply to the land grading and construction phases:

Stripping of vegetation, grading, or other soil disturbance shall be done in a manner, which will minimize
soil erosion,

Whenever feasible, natural vegetation shall be retained and protected,

Extents of areas, which are exposed and ftee of vegetation and the duration of its exposure, shall be kept
within practical limits.

Temporary seeding, mulching, or other suitable stabilization measures shall be used to protect exposed
critical areas during prolonged construction or other land disturbances.

Drainage provisions shall accommodate increased runoff resulting from modifications of soil and surface
conditions during and after development or disturbance. Such provisions shall be in addition to existing
requirements.

Sediment shall be retained on-site,

Erosion control devices shall be installed as early as possible in the construction sequence prior io start of
clearing and grubbing operations and excavation work,

Cut and fill slopes and stockpiled materials shall be protected to prevent erosion. Slopes shall be protected
with permanent erosion protection when erosion exposure period is expected to be greater than  or equal
to six months, and temporary erosion protection when erosion exposure period is expected to be less than
six months.

Permanent erosion protection shall be accomplished by seeding with grass and covering with an erosion
protection material, as appropriate for prevailing conditions,






Temporary erosion protection shall be accomplished by covering with an erosion protection material, as
appropriate for prevailing conditions.

PART 2 - PRODUCTS
HAY BALES

Hay bales for construction of erosion control devices shall be new, firm, wire or nylon-bound livestock
feed-grade.

SILT FENCING

Silt fencing for construction of erosion control devices shall be new and un-used. Silt fencing shall be as
approved by the Engineer.

PART 3 - EXECUTION
HAY BALE CHECK DAM

Hay bale check dam shall be constructed and installed at surface runoff discharge points from the major
work areas before start of clearing and grubbing.

HAY BALE CATCH BASIN FILTER

Catch basin filters shall be placed at all inlets to drainage structures as structures are instatled. Outlet
protection work shall be constructed before runoff is allowed to enter the drainage system. Construction
and location of catch basins filters shall be as those areas affected by surface runoff from the area of
construction. Existing catch basins will be protected from sediment.

MAINTENANCE AND REMOVAL OF EROSION CONTROL DEVICES

Watercourses and drainage swales adjacent to construction activities shall be monitored twice each month
for evidence of silt intrusion and other adverse environmental impacts, which shall be corrected
immediately upon discovery.

Culverts, drainage ditches and storm sewer pipes shall be kept clean and clear of obstructions during
construction.

EROSION CONTROL DEVICES

Sediment behind the erosion control device shall be checked twice a month and after each heavy rain. Silt
shali be removed if greater than six {6) inches deep.

Conditions of erosion control devices shall be checked twice each month or more frequently as required.
Damaged and/or deteriorated items shall be replaced. Erosion control devices shall be maintained in place
and in effective condition.

Hay bales shall be inspected frequently and maintained or replaced as required to maintain both their
effectiveness and essentially their original condition. Underside of bales shall be kept in close contact with
the earth below at all times, as required to prevent water from washing beneath bales.

Silt fences shall be maintained plum and anchored to the ground without any major tears in material that
will allow sediment to be released. Any ton or destroyed silt fence shall be replaced. Silt fence shall be
kept in close contact with the earth below at ail times, as required to prevent water from washing beneath
the silt fence.

Sediment deposits shall be disposed of propetly, in a location and manner which will not cause sediment







nuisance elsewhere.
REMOVAIL OF EROSION CONTROL DEVICES

Erosion control devices shall be maintained until all disturbed earth has been paved or vegetated, at which
time they shall be removed. After removal, areas disturbed by these devices shall be re-graded and seeded.

Erosion protection material shall be kept securely anchored until acceptance of completed entire Project.
PAYMENT
Erosion and sediment controf shall be incidental and subsidiary to bid items identified in proposal form.

END OF SECTION

S—







SECTION 01570 - TRAFFIC REGULATION

PART1 GENERAL
SECTION INCLUDES:
Construction parking control.
Flag persons.

Flares and lights.

Haul routes.

Traffic signs and signals.
Removal.

PART2 PRODUCTS

SIGNS, SIGNALS, AND DEVICES

Post Mounted and Wall Mounted Traffic Control and Informationai

Signs.

Traffic Control Signals: As approved by local jurisdictions.

Traffic Cones and Drums, Flares and Lights: As approved by local jurisdictions.
Flagman Equipment: As required by local jurisdictions.

PART3 EXECUTION

CONSTRUCTION PARKING CONTROL

Control vehicular parking to prevent interference with public traffic and parking, access by emergency
vehicles, and Owner's operations,

Monitor parking of construction personnel’s vehicles [in existing facilities]. Maintain vehicular access
to and through parking areas.

Prevent parking on or adjacent to access roads or in non- designated areas.

FLAGPERSONS

Provide trained and equipped flag persons to regulate traffic when construction operations or traffic
encroach on public traffic fanes,

FLARES AND LIGHTS

Use flares and lights during hours of tow visibility to delineate traffic lanes and to guide traffic.







HAUL ROUTES

Consult with authority having jurisdiction, establish public thoroughfares to be used for haul routes and
site access.

TRAFFIC SIGNS AND SIGNALS

At approaches to site and on site, install at crossroads, detours, parking areas, and elsewhere as needed
to direct construction and affected public traffic.

Install and operate traffic control signals to direct and maintain orderly flow of traffic in areas under
Contractor’s control, and areas affected by Contractor's operations.

Relocate as Work progresses, to maintain effective traffic control.
REMOVAL

Remove equipment and devices when no longer required.

Repair damage caused by installation.

Remove post seitings to a depth of 2 feet.

END OF SECTION







SECTION 02100 — SITE PREPARATION AND GRADING
PART1 GENERAL
. SECTION INCLUDES
Remove surface debris.
Clear site of plant life and grass. Being careful to avoid plant life and other features (such as

protected wetlands and the associated buffer) remaining as a portion of final landscaping as
designated by OWNER.

. Remove trees and shrubs.
Remove root system of trees and shrubs.

PART2 PRODUCTS

MATERIALS

All materials and equipment used in conjunction with this work shall be considered incidental to
the work.

PART 3 EXECUTION

PROTECTION

Notify corporations, companies, individuals, or authorities owing utilities running to property
before work begins and immediately notify any utilities encountered during excavating operations.

Cap or remove services in accordance with instructions by owners of services.
Protect, support, and maintain utilities that are to remain.
Protect trees, plant growth, and features designated to remain as final landscaping.
Protect benchmarks from damage or displacement.

CLEARING

Clear areas required for access to site and execution of Work. Remove trees and shrubs within
marked areas, Remove stumps and root system to a minimum depth of 12 inches.

Clear undergrowth and deadwood without distributing subsoil. Herbicides shall not be used unless
directed by OWNER.

REMOVAL

Remove debris, rock, and extracted plant life as directed by OWNER.

Remove topsoil to entire depth in areas where grade is to be raised and in all areas to be covered
by siructure, walk, or paving. Stockpile where indicated on Drawings or designated by OWNER.
Stockpile for proper drainage. Strip stockpile areas of vegetation prior to stockpiling.

END OF SECTION






: SECTION 02252 - CEMENT STABILIZED SAND

PART 1 GENERAL

o [.1 SECTION INCLUDES
; Al Cement stabitized sand for backfill and bedding.
1.2 REFERENCES

‘ A ASTM C31 - Standard Practice for Making and Curing Concrete Test Specimens in the
Field.

B. ASTM C33 — Standard Specification for Concrete Aggregates (Fine Aggregate).
. C. ASTM C40 — Standard Test Method for Organic Impurities in Fine Aggregates for
Concrete.
‘ D. ASTM C94 — Standards Specification for Ready-Mixed Concrete.

E. ASTM C123 - Standard Test Method for Lightweight Pieces in Aggregate.

F. ASTM C142 — Standard Test Method for Clay Lumps and Friable Particles in

Aggregates.

G. ASTM C150 — Specification for Portland Cement.

H. ASTM D698 —Test Methods for Moisture — Density Relations of Soils and Soil-
Aggregate Mixtures Using 5.5-1b. (2.49-kg) Rammer and 12-in. (304.8mm) Drop.

I ASTM D1633 — Standard Test Method for Compressive Strength of Molded Soil-Cement
Cylinders.

1 ASTM D2487 -~ Standard Test Method for Classification of Soils for Engineering
Purposes (Unified Soil Classification System).

K. ASTM DA4318 —Test Methods for Liquid Limit, Plastic Limit, and Plasticity Index of
Soils.

1.3 SUBMITTALS
A, Submittals shail conform to requirements of Section 01300 - Submittals.
B. Submit proposed design mix and test data for sand-cement mixture.

1.4 DESIGN REQUIREMENTS
A. Design sand-cement mixture to produce a minimum unconfined compressive strength of
160 pounds per square inch in 48 hours compacted to 95 percent of ASTM D698 and
when cured in accordance with ASTM C31, item 9, and tested in accordance with ASTM
C31. Mix shali contain a minimum of 1-1/2 sacks of cement per cubic vard.

PART2 PRODUCTS

2.1 MATERIALS

A, Cement: Type 1 Portland Cement conforming to ASTM C150.

B. Sand: Clean, durable sand meeting grading requirements for fine aggregates of ASTM
C33, or requirements for Bank Run Sand of Section 02253, and the following
requirements:

1. Classified as SW, SP, or SM by the United Scil Classification System of ASTM
D2487.

2. Venfy through reference tests that content of deletertous materials in sand is within
following limits:
a. Clay lumps, ASTM C142; less than 0.5 percent.
b. Lightweight pieces, ASTM C123; less than 5.0 percent.
c. QOrganic impurities, ASTM C40; color no darker than the standard color.

3. Plasticity index of 4 or less when tested in accordance with ASTM D4318.

C. Water: Potable water, free of oils, acids, alkalies, organic matter or other deleterious
substances, meeting requirements of ASTM C94.

2.2 MIXING MATERIALS
A. Add required amount of water and mix it thoroughly in a pugmill-type mixer.






B. Stamp batch ticket at plant with time of loading. Material not placed and compacted
within 4 hours after loading shall be rejected.

PART3 EXECUTION

3.1 PLACING

{ A, Place sand-cement mixture in 8-inch-thick loose lifis and compact to 95 percent of
ASTM D698. Perform compaction of sand-cement mixture within 4 hours after addition
of water to mix at the site.

B. Do not place sand-cement mixture in standing or free water.

32 FIELD QUALITY CONTROL

A. Testing will be performed under provisions of Section 01410 — Testing Laboratory
Services.
B. Random samples of delivered product will be taken in the field at point of delivery and
§o tested in accordance with ASTM D1633.

END OF SECTION







SECTION 02510 ASPHALTIC CONCRETE PAVING

PART I GENERAL

SECTIOIN INCLUDES:

Al PRIME COAT (CUTBACK ASPHALTIC MATERIALY}
B. HOT-MIX ASPHALTIC PAVEMENT “TYPE D”

C. SURFACE TRETMENTS

D. PRIME COAT (CUTBACK ASPHALTIC MATERIAL)

DESCRIPTION:
This item shall govern for the application of asphaltic material on the complete base course and/or other
approved areas in accordance with these specifications.

MATERIALS:

The asphaltic material for the prime shall be cutback MC-30 and shall be applied at 0.20 gallons per 8.Y.
and shall meet the requirements of Item 300, “Asphalts, Oils and Emulsions” of the 1993 Texas
Department of Transportation Standard Specifications.

CONSTRUCTION METHODS:

Prime Coat shall not be applied when the air temperature is below 60° F and falling, but it may be applied
when the air temperature is above 50° ¥ and rising, the air temperature being taken in the shade and away
form artificial heat. Asphaltic material shatl not be placed when general weather conditions are not
suitable.

When the area and/or base are satisfactory to receive the prime coat, the surface shall be prepared by
sweeping or other approved methods.

The asphaltic material shal! be applied on the prepared surface by an approved self-propelled pressure
distributor so operated as to distribute the material in one or several applications to achieve the rate shown
on the plans, evenly and smoothly, under a pressure necessary for proper distribution,

The Contractor shall provide all necessary facilities and equipment for determining the temperature of the
asphaltic material in all of the heating equipment and in the distributor, for determining the rate at which it
is applied, and for securing uniformity at the junction of two (2) distributor loads.

All equipment used in storing or handling asphaltic material shall be kept clean and in good operating
condition at all times and shall be operated in such a manner that there will be no contamination of the

asphaltic material.

No traffic, bauling or placing of any subsequent courses shall be permitted over the freshly applied prime
coat. Two fair weather days is the usual curing period before subsequent courses are placed.

The contractor shall be responsible for the maintenance of he surface until it is covered with the specified
pavement course.

The contractor shall apply the asphait at a temperature within the limits recommended in said Ttem 300
*Asphalts, Oils and Emulsions”

MEASUREMENT:
The quantity of cutback Asphaltic Prime Coat shall be measured in square yards of the area primed at the

rate of 0.20 gallons per 5.Y.






PAYMENT:
The work performed and materials furnished will not be paid for directly, but shall be incidental to the
HMAC.

E. BOT-MIX ASPHALTIC CONCRETE PAVEMENT

DESCRIPTION:

This item shall consist of a base course, a leveling up course, a surface course or any combination of these
courses as shown on the plans, each to be composed of a compacted mixture of mineral aggregate an
asphaltic material mixed hot in a plant.

The pavement shail be constructed on the previously completed and approved subgrade, base, existing
pavement, bituminous surface or in the case of a bridge, on the prepared floor slab, as herein specified and
in accordance with the details shown on the plans.

MATERIALS AND PAVING MIXTURES:

Materials and paving mixtures used in Hot Mix Asphaltic Concrete Pavement shall meet the Material and
Paving mixtures requirements as set fourth in item 340 “Hot Mix Asphaltic Concrete Pavement” of the
2004 Texas Department of Transportation (TxDOT)} Standard Specifications except that reclaimed asphalt
paverment (RAP) will not be permitted. Crushed gravel screening may be used.

Prior to laying any asphalt, Contractor shall submit a Hot-Mix-Concrete mixture design for approval. The
contractor shall provide for quality control at the plant to ensure that paving material delivered to the site
conforms to the requirements of these specifications and to the mix design.

CONSTRUCTION METHODS:

Construction methods used in hot-mix Asphaitic Concrete Pavement shal! beet the Construction Methods
requirements as set fourth in Item 340 “Hot-Mix Asphaltic Concrete Pavement™ of the Texas Department
of Transportation Standard Specifications, 1993, with the following additions:

Applications of Hot-Mix Asphaltic Concrete Pavement shall not begin unless the temperature is at least 50°
F in the shade and rising.

EQUIPMENT:
Mixing plants and all equipment used to lay and compact the mixture that will not continuously produce a
mixture or mat meeting ail of the requirements here, and on the engineering plans, shall not be allowed.

MEASUREMENT:

The quantity of asphaltic concrete pavement shall be measured by square yards as actually placed at the
rate or thickness specified and compacted in the complete and accepted work in accordance with the plans
and specifications for the project.

PAYMENT:
The work performed and the materials furnished, will be paid for by the number of square yards of

asphaltic concrete pavement placed at the confract unit price bid per square yard which includes cleaning
the existing base course and the prime coat at the specified rate of application.

F. SURFACE TREATMENTS

DESCRIPTION:

This item shall govern for the construction of a surface treatment composed of a single, double or triple
application of asphaltic material, each covered with aggregate, constructed on existing pavements or on the
prepared base course or surface in accordance with these specifications. This item shall also govern for the







furnishing of aggregates (Stockpiled). Quantities for the different types of surfaces and materials will be as
shown on the Basis of Estimate in the plans.

This item shall meet the requirements of ltem 316 “Surface Treatment™ of the Texas Department of
Transportation 2004 Standard Specifications for the construction of Highways, Streets and Bridges with the
exceptions, as modified below.

1) General. The fifth paragraph is voided and replaced by the following:

i Unless otherwise authorized by the Engineer in writing, surface treatments shall be
applied during the warm weather period between April 15 and September 15 when the air
temperature taken in the shade is above 70° F and is rising. Surface treatments shali not
be applied when the air temperature is below 80° F and is falling. Asphaltic material
shall not be placed when general weather conditions are not suitable, in the opinion of the
Engineer.

P

The eleventh paragraph is voided and replaced by the following:

Aggregate stockpiles remaining on the public’s right-of-way after the final payment of
the project will become property of the city of Pharr.

t {2) Materials to be used and the rate of applications are as follow:
(A) Aggregate (Type PB GR 4) (1CY/ 12558.Y)
{B) Tack Coat (AC-13P) {0.30 Gal/8.Y.)

MEASUREMENT:
Surface treatment will be measured by the square yard of complete surface area covered with the types,
grades and rates of materials specified on the plans or approved by the Engineer.

PAYMENT:
The work performed and materials furnished will not be paid for directly, but shall be incidental to the
HM.A.C.

END OF SECTION







SECTION 02511- CALICHE PAVING

PART I - GENERAL

SUBMITTALS:

Test Resulis

QUALITY ASSURANCE

Testing: Sampling and testing will be done independent testing laboratory paid for by CONTRACTOR.
PART 2 PRODUCTS

MATERIALS

Caliche-paving materials to meet the requirements of, TxDOT 2004 Standard Specifications ftem 247.
Material to be Grade 4.

Material to have a minimum laboratory California Bearing Ratio of 50.

Prime coat: MC-1

PART 3 EXECUTION

PREPARATION

Check subgrade as to soundness, outline, and contour. Prepare subgrade for areas to be paved by scraping
down bumps and irregularities to obtain siooth, even bed.

Remove and repiace with any area, including soft or spongy spots, where displacement in subgrade is more
than % inch in front of rollers.

INSTALLATION
Place materials when surface is dry and atmospheric temperature is above 40° F,

Prior to and during compaction shape material and maintain to dimensions and contour. Keep surface of
each layer true and smooth.

Compact to 98% of maximum density before succeeding layer is placed.
Variations from true profile and section shall not be more than 3/8 inch.
Prime compacted caliche surface at the rate of 0.20 gallons per square yard.
FIELD QUALITY ASSURANCE

Testing: Optimum Moisture Content and Maximum Density: Comply with AASHTO T99, Method C, with
replacement of fraction aggregate retained on 3/4 inch sieve with No. 4 to 3/4 inch material.

END OF SECTION






SECTION 02611 - REINFORCED CONCRETE PIPE

PART 1 GENERAL

1.01 SECTION INCLUDES

A. Retnforced concrete pipe for sanitary sewers and storm sewers.

1.02 MEASUREMENT AND PAYMENT

A. Unit Prices.
1. No separate payment will be made for reinforced concrete pipe under this Section. Include cost
in unit price Work as specified in following Sections:
a. Section 02426 - Sewer Line in Tunnels.
b. Section 02531 - Gravity Sanitary Sewers,
c. Section 02631 - Storm Sewers.

2. Refer to Section (1270~ Measurement and Payment for unit price procedures.

B. Stipulated Price (Lump Sum), If Contract is Stipulated Price Contract, payment for Work in this section
is included in total Stipulated Price.

1.03 REFERENCES

A, ASTM C 76 - Standard Specification for Reinforced Conerete Culvert, Storm Drain, and Sewer Pipe.

B. ASTM C 443 - Standard Specification for Joints for Circular Concrete Sewer and Culvert Pipe Using
Rubber Gaskets.

C. ASTM C 497 - Standard Test Method for Concrete Pipe, Manhole Sections, or Tile.

D. ASTM C 506 - Standard Specification for Reinforced Concrete Arch Culvert, Storm Drain and Sewer
Pipe

E. ASTM C 655 - Standard Specification for Reinforced Concrete D-load Culvert, Storm Drain and Sewer
Pipe.

F. ASTM C 877 - Standard Specification for External Sealing Bands for Noncircular Concrete Sewer,
Storm Drain, and Culvert Pipe,

1.04 SUBMITTALS

A. Conform to requirements of Section 01330 - Submittal Procedures.

B. Submit complete product data for pipe, fittings and gaskets for approval. Indicate conformance to
appropriate reference standards.

C. Submit manufacturer’s certificate that concrete pipes meet applicable standards.

D. For jacking pipe, submit drawings and data describing grouting port design and closure procedures when
required by Section 02431 - Tunnel Grout, including liner repair, as applicable.






PART 2 PRODUCTS

2.01 REINFORCED CONCRETE PIPE

A. Conform circular reinforced concrete pipe to requirements of ASTM C 76, for Class T wall “B”
thickness. Conform to rubber gasket joints for sanitary sewers and storm sewers and tongue and groove for
roadside ditch culverts to ASTM C 443,

f
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B. Conform reinforced conerete arch pipe to requirements of ASTM C 506 for Class A-IIL Joints shall
conform to ASTM C 877.

C. Reinforced concrete elliptical pipe, either vertical or horizontal, shall conform to requirements of ASTM
C 507 for Class VE-III for vertical or Class HE-III for horizontal. Use rubber gasket joints conforming to
ASTM C 877.

-
:
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D. Conform reinforced concrete D-load pipe requirements of ASTM C 655.

2.02 GASKETS

A, When no contaminant is identified, furnish rubber gasket conforming to ASTM C 443 for circular
reinforced concrete pipe and rubber gasket conforming to ASTM C 877 for reinforced concrete elliptical

pipe.
2.03 LINERS FOR SANITARY SEWER PIPE

A. Reinforced concrete pipe for sanitary sewers shall be PVC lined and conform to Section 02427 - Plastic
Liner for Large Diameter Concrete Sewers and Structures.

B. Reinforced concrete pipes to be installed in potentially contaminated areas shall have liners
recommended by manufacturer as resistant to contaminants identified in Phase Il Environmental Site
Assessment Report.

2.04 SQURCE QUALITY CONTROL

A. Engineer or Owner's representative will inspect manufacturer's plant and casting operations as
deemed necessary.

PART 3 EXECUTION

3.01 INSTALLATION

A. Conform to requirements of following Sections, as applicable:
1. Section 02448 - Pipe and Casing Augering for Sewers.
2. Section 02531 - Gravity Sanitary Sewers.
3. Section 02631 - Storm Sewers.
4. Section 02441 - Micro-tunneling and Pipe-Jacked Tunnels.

B. Install reinforced conerete pipe in accordance with manufacturer's recommendations.

END OF SECTION






SECTION 02710 - BASE COURSE

PART 1 GENERAL
1.01 REFERENCES

A. The following is a list of standards which may be referenced in this section:
1. American Association of State Highway and Transportation Officials (AASHTO):

: a. T11, Standard Method of Test for Materials Finer Than 75pm (No. 200) Sieve in
. Mineral Aggregates by Washing,
b. T27, Standard Method of Test for Sieve Analysis of Fine and Coarse
Aggregates.
c. T89, Standard Specification for Determining the Liquid Limit of Soils.
d. T90, Standard Specification for Determining the Plastic Limit and Plasticity
Index of Soils.
e. 196, Standard Specification for Resistance to Degradation of Small-Size Coarse
Aggregate by Abrasion and Impact in the Los Angeles Machine.
f. T99, Standard Specification for the Moisture-Density Relations of Soils Using a
2.5 kg (5.5 pound) Rammer and a 305 mm (12 in) Drop.
8. T180, Standard Specification for Moisture-Density Relations of Soils Using a
4.54 kg (10-]b) Rammer and a 437 mm {18-in) Drop.
h. T190, Standard Specification for Resistance R-Value and Expansion Pressure of
Compacted Soils.
i. T2635, Standard Method of Test for Laboratory Determination of Moisture
Content of Sotls.
i T310, Standard Specification for In-Place Density and Moisture Content of Soil

and Soil-Aggregate by Nuclear Methods {Shallow Depth).
2. ASTM International (ASTM):

a. (88, Test Method for Soundness of Aggregates by Use of Sodium Sulfate or
Magnesium Sulfate.

b. D1883, Test Method for CBR (California Bearing Ratio) of Laboratory
Compacted Soils.

c. D2419, Test Method for Sand Equivalent Value of Soils and Fine Aggregate.

d. D4791, Test Method for Flat Particles, Elongated Particles, or Flat and

Elongated Particles in Coarse Agpregate.

1.02 DEFINITIONS
A. Compieted Course: Compacted, unyielding, free from irregularities, with smooth, tight, even surface,
true to grade, line, and cross-section.

B. Completed Lift: Compacted with uniform cross-section thickness.

C. Standard Specifications: When referenced in this section, shall mean Standard Specifications for
Construction of Highways, Streets, and Bridges, Texas Department of Transportation, 1993, latest edition.

1.03 QUALITY ASSURANCE
A. Reference Standards: Comply with applicable provisions and recommendations of the following, except
as otherwise shown or specified,
i. TxDOT Items 210 and 216 (Rolling).
2. TxDOT Item 247, Flexible Base.






1.04 SUBMITTALS
A. Informational Submittals:
1. Certified Test Results on Source Materials: Submit copies from commercial testing
laboratory 20 days prior to delivery of materials to Project showing materials meeting the
physical qualities specified.

2. Certified results of in-place density tests from independent testing agency.
3. Delivery Tickets: Furnish to Engineer copies of all delivery tickets.
4, Statement of qualifications for independent testing laboratory.

PART 2 PRODUCTS

2.01 FLEXIBLE BASE MATERIALS

A. General:
1. Materials and mix designs used in the production of flexible base, including base course

and gravel surfacing, shall generally conform to the standards presented in the Standard
Specification for Construction of Highways, Streets and Bridges published by the Texas
Department of Transportation, fatest edition.

2. Flexible base materials shall meet the physical requirements for the specified grade(s) as
set forth in Table 1. Provide Grade 1 flexible base.

Table 1
Physical Requirements
Grade 1
Triaxial Class i
Min. compressive strength at 0 psi 45
Lateral pressure (psi)
Min. Compressive Strength at 15 psi 175
Lateral pressure (pst}
Master Grading 1-34 @
7/8" 10-35
8" 30-50
No.4  45-65
No. 40 70-85
Max. Liquid Limit 35
[ Max. Plasticity Index 10
. Max. Wet Ball Mill Mix 40
Max. Increase in Passing No. 40 20
; Notes:
1. Gradating requirements are percent retained on square sieves.
2, When a magnesium soundness value is shown or specified, the material will
be tested in accordance with Test Method Tex-411-A.
3. Additives such as, but not limited to, lime cement or fly ash shall not be used
to atter the soil contents or strengths shown in Table 1.
4. The base material shall have a maximum Bar Linear Shrinkage of 2 percent as
determined by Test Method Tex-107-E, Part 1L

B. The flexible base shall be Type A.
1. Type A material shall be crushed stone produced from oversized quarried aggregate, sized by
crushing and produced from a naturally occurring single source. Crushed gravel or uncrushed
gravel shall not be acceptable for Type A material. No blending of sources and/or additive
materials will be allowed in Type A material.






C. Testing:
1. Testing of flexible base matertals shalt be in accordance with the following standard laboratory
test procedures:

Preparation for Soil Constants and Sieve Analysis: Tex-101-E.

Moisture Content: Tex-103-E.

Liquid Limit: Tex-104-E.

Plastic Limit: Tex-106-E.

Plasticity Index: Tex-106-E.

Linear Shrinkage: Tex-107-E.

Sieve Analysis: Tex-110-E.

Moisture-Density Determination: Tex-113-E.

Roadway Density: Tex-115-E.

Wet Ball Mill: Tex-116-E,

Triaxial Tests (Part I or II as selected by Engineer): Tex-117-E.

Particle Count: Tex-460-A, Part L.
m. Los Angeles Abrasion: ASTM C131 (Grade A).

2. Samples for testing the base material for trixial class, soil constants, gradation, and wet batl mill
wrl] be taken prior to the compaction operations.

TETTER SO AL R

2.02 BASE COURSE
A, As specified for Type A, Grade 1, in Section 247, of the Standard Specifications, as specified above.

2.03 GRAVEL SURFACING
A. Type A, Grade 1, as specified in Section 247, of the Standard Specifications, as specified above.

2.04¢ SOURCE QUALITY CONTROL
A. Perform tests necessary to locate acceptable source of materials meeting specified requirements.
Material shall be provided from a commercial source. Blending of materials from more than one source
will not be allowed.
B. Final approval of aggregate material will be based on test results of installed materials.

C. Should separation of coarse from fine materials occur during processing ot stockpiling, immediately
change methods of handling materials to correct uniformity in grading.

PART 3 EXECUTION

3.01 GENERAL
A. The Contractor shall produce, transport, place, and compact the flexible base in accordance with the
requirements herein.

3.02 SUBGRADE PREPARATION
A, Prior to delivery of the base material, the subgrade or existing roadbed shalt be shaped to conform to the
typical sections as shown on the Drawings or established by the Engineer.
B. As specified in Section 02319, Subgrade Preparation.
C. Obtain Engineer’s acceptance of subgrade before placing base course or surfacing material.

D. Do not place base course or surfacing materials on soft, muddy, or frozen subgrade.

E. Unless otherwise allowed by the Engineer, the Contractor shall proof roll the roadbed to locate unstable
areas of earthwork or subgrade in accordance with the following:

1. Equipment:






a. Proof-rotling equipment shall consist of not less than four pneumatic tired wheels,

running on axles carrying not more than two wheels, and mounted in a rigid frame and

provided with loading platform or body suitable for ballast loading.

b. The proof roller shall have a rolling width from § feet to 10 feet and shall be so

designed that, by ballast loading, the gross load may be varied uniformly from 25 tons to

50 tons.

¢. The tires shall be capable of operating under the various loads with variable air

pressure up to 150 pounds per square inch. Tires shall be practically full of liquid.

d. The proof roller shall be towed by a suitable crawler type tractor or rubber tired tractor

of adequate tractive capacity, or may be of the self-propelled type.

¢. Rubber-tired tractive equipment shall be used on base courses and asphalt pavements.

f. The heavy pneumatic tire roller unit shall be capable of turning 180 degrees in the

crown width or operating in forward and reverse modes,

Operation:

a. A minimum of two coverages of the proof roller will be required.

b, Each succeeding trip of the proof roller shall be offset by not greater than one tire

width.

¢. Rollers shall be operated at speeds between 2 and 6 miles per hour.

3. Where the operation of the proof-roller unit shows an area to be unstable or non-uniform,
it shall be corrected as directed by the Engineer.

b2

3.03 EQUIPMENT
A. Hauling Equipment: Vehicles for hauling aggregate or mixtures of aggregate and water shall be capable
of depositing the material inte or in front of spreading equipment with minimum of segregation.

B. Spreading Equipment: The equipment shall be capable of spreading and striking off material to the
designated line, grade, and transverse slope with a uniform surface texture {ree of excessive segregation or
fractures of material.

C. Compaction Equipment: Adequate in design and number to provide compaction of materials to a firm,
even surface and to obtain specified density for each layer.

3.04 HAULING AND SPREADING
A. Hauling Materials:

1. Do not haul over surfacing in process of construction.
2 Loads: Of uniform capacity.
3. Maintain consistent gradation of material delivered; loads of widely varying gradations

will be cause for rejection.

B. Spreading Materials:

1. Distribute material to provide required density, depth, grade, and dimensions with
allowance for subsequent lifts.

2, Produce even distribution of material upon roadway or prepared surface without
segregation.

3. Should segregation of coarse from fine materials ocour during placing, immediately

change methods of handling materials to correct uniformity in grading.

3.05 CONSTRUCTION OF COURSES
A. Construction of Courses: In accordance with Section 247, of the Standard Specifications, and as

described below.

B. First Course:
1. Base material shall be spread uniformty in 6-inch maximum lifts and shaped the same
day as delivered. In the event inclement weather or other unforeseen circumstances
render this impractical, the material shall be shaped as soon as practical.






2. Prior to compacting the flexible base, the flexible base material shall be bladed and
shaped to conform to the typical sections as shown on the Drawings.

3 All areas of segregated coarse or fine material shall be corrected or removed, and
replaced with well-graded matenial, as directed by the Engineer, at no additional expense
to Owner.

€. Succeeding or Finish Courses:

1. Construction methods shall be the same as required for the first course,

2. Throughout this entire operation, the shape of each course shall be maintained by
blading.

3. Upon completion, the surface shali be smooth and in conformity with the iypical section
as shown on the plans and the established lines and grades.

4. Prior to placing the surfacing on the completed base, the base shall be cured to the extent

directed by the Engineer.

D. Gravel Surfacing:

i 1. Completed Course Total Thickness: 6 inches,
P 2, Spread on preceding course in accordance with cross-section shown.
3. Blade lightly and roll surface until material is thoroughly compacted.

3.06 ROLLING AND COMPACTION
i A In accordance with Section 247, of the Standard Specifications, and as described below.

B. Compaction:
i. Rotler Type:
a. The flexible base shall be compacted by using a power roller. Roller shall be a flat
wheel, tamping, or other roller suitable for compaction of flexible base.
Water:
a. Water used for compaction shall be potable.
b. Water shall be applied with sprinklers equipped with positive and rapidly working cut-
off valves and approved spray bars which will ensure the distribution of water in a
uniform and controflabie rate of application.
¢. The Contractor shall apply the water in the required quantity to reach the specified
density.
3. Compaction Procedures:
a. The flexible base shall be sprinkled as required and compacted to the extent necessary
to provide not less than 100 percent density as determined by Test Method Tex-113-E,
unless otherwise shown on the Drawings or specified.
b. Rolling with a power roller shall start longitudinally at the sides and proceed towards
the center overlapping on successive trips by at least one-half of the width of the rear
wheel of the power roller.
¢. Alternate trips of the roller shall be slightly different in length. Rolling shall continue
until specified density is reached.
d. The roller shall be operated at a speed between 2 and 3 miles per hour.
4. Density:
a. Each layer (maximum 6 inches) shall be compacted to the required density.
b. Prior to and in conjunction with the rolling operation, each layer shail be brought to the
moisture content necessary to obtain the required density and shall be kept leveled with
suitable equipment to ensure uniform compaction over the entire layer.
c. The density determination will be made in accordance with Test Method Tex-113-E.
Field density determination will be made in accordance with Test Method Tex-113-E.
3. Reworking:
a. If the material fails to meet the density requirements or it loses the required stability,
density, or finish before the next course is placed or the Project is completed, it shall be
reworked, recompacted, and retested at Contractor’s expense.

b






3.07 SURFACE TOLERANCES
A. Blade or otherwise work surfacing as necessary {o maintain grade and cross-section at all times, and to

: keep surface smooth and thoroughly compacted.

o B. Flexible base roadways will be measured for depth in accordance with Test Method Tex-140-E. If
L flexible base is deficient by more than 1/2 inch in thickness, the deficiency shall be corrected by scarifying,
adding material as required, reshaping, recompacting and refinishing, at the Contractor’s

expense.

C. In areas on which surfacing is to be placed, any deviation in excess of 1/4 inch in cross section or 1/4
. inch in a length of 16 feet measured longitudinally shall be corrected by loosening, adding, or removing
material, reshaping, and recompacting by sprinkling and rolling, at the Contractor’s expense.

D. In areas on which no surfacing is to be placed, any deviation in excess of 1/2 inch in cross section or 1/2
inch in a length of 16 feet measured longitudinally shall be corrected by loosening, adding, or removing
material, reshaping, and recompacting by sprinkling and rolling, at the Contractor’s expense.

E. Overall Average: Within plus or minus 0.01 foot from crown and grade specified.
3.08 FIELD QUALITY CONTROL

A, General: Provide services of approved certified independent testing laboratory to conduct tests, The
: Contractor shall pay for al testing.

B. In-Place Density Tests:

i. Provide testing laboratory at least 48 hours advance notification prior to testing.
2. Show proof that areas meet specified requirements before identifying density test
locations.
3. Test Frequency: One per every four hours of production.
3.05 CLEANING

A. Remove excess material from the Work area. Clean stockpile and staging areas of all excess aggregate.
3.10 ACCEPTANCE OF THE WORK
A. The Contractor shall be responsible for the maintenance of the flexible base roadways until the work is

accepted by the Owner. All holes or failures in the surface shall be repaired by use of additional flexible
base.

END OF SECTION






DISCLOSURE OF CONFLICT OF INTEREST

Effective January 1, 2006, Chapter 176 of the Texas Local Government Code
requires that any vendor, person, consultant or contractor considering doing business
with Hidalgo County (“the County™) to disclose in the Conflict of Interest
Questionnaire (the “CIQ”) attached as Exhibit D, the vendor, person, consuitant or
contractor’s affiliation or business relationship that might cause a conflict of interest
with the County. By law, the CIQ must be filed with the Hidalgo County Clerk’s
Office no later than the seventh business day after the date the person becomes
aware of facts that require that statement to be filed. The disclosure requirement
applies to a person or business who contracts or seeks to contract with Hidalgo
County for the sale or purchase of property, goods or service. Any purchase order or
contract resulting from this process shall be considered null and void if the
successful bidder fails to comply with Texas Local Government Code Chapter 176.
Vendors, consultants, contractors and others who desire to conduct business with
Hidalgo County are encouraged to refer to Texas Local Government Code Chapter
176 for the details of this law. An offense under Texas Local Government Code
Chapter 176 is a Class C Misdemeanor.

Please Submit completed forms to the Hidalgo County Clerk’s Office located at

100 N. Closner, Edinburg, Texas 78539-Hidalgo County Courthouse

COMPLETION AND SUBMISSION OF FORM CIQ IS THE SOLE RESPONSIBILITY
OF THE PROSPECTIVE BIDDER.







SALES TAX AND LOCAL SALES TAX
EXEMPTION CERTIFICATE FOR CONTRACTORS

This Contract is to be performed for an exempt organization as defined by Article 20.04 (H) (4)
of the Texas Limited Sales, Excise, and Use Tax Act and the undersigned hereby claims an exemption
from payment of taxes under Chapter 20, title 122A, revised hereby claims an exemption from payment
of taxes under Chapter 20, title 122A revised civil statues of Texas, and Article 1066 ©, entitle Local
Sales and Use Tax, revised civil statues of Texas.

The Contractor performing this Contract may purchase, rent, or lease all materials, supplies,
equipment used for consumed in the performance of this Contract by issuing to his retailer an
exemption certificate in lieu of the tax, said exemption certificate complying with State Comptroller’s
Ruling No 95-9.07. Any such exemption certificate issue by the Contractor in lieu of the tax shall be
subject to the provisions of the State Comptroller’s Ruling No. 95.0.09 as amended to be effective
October 2, 1968.

EXECUTED this the day of , 20

Contractor






GOVERNMENT CODE
CHAPTER 2258. PREVAILING WAGE RATES
SUBCHAPTER A, GENERAL PROVISIONS

§Sec. 2258.001. DEFINITIONS. In this chapter:
(1) "Locality in which the work is performed” means:
(A} for a contract for a public work awarded by the state, the political
subdivision of the state in which the public work is located:
(i) which may include a county, municipality, county and municipality, or
district, except as provided by Subparagraph (ii); and
(ii} which, in a municipality with a population of 500,000 or more, may
only include the geographic limits of the municipality; or
(B) for a contract for a public work awarded by a political subdivision of the
state, the geographical limits of the political subdivision.
(2) "Public body" means a public body awarding a contract for a public work on behalf
of the state or a political subdivision of the state.
(3) "Worker" includes a laborer or mechanic.

Added by Acts 1985, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995. Amended by Acts 2001,
77th Leg., ch. 1422, Sec. 14.04, eff. Sept. 1, 2001.

§Sec. 2258.002. APPLICABILITY OF CHAPTER TO PUBLIC WORKS. (a) This chapter
applies only to the construction of a public work, including a building, highway, road, excavation,
and repair work or other project development or improvement, paid for in whole or in part from
public funds, without regard to whether the work is done under public supervision or direction.

(b} This chapter does not apply to work done directly by a public utility company under an
order of a public authority.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.003. LIABILITY. An officer, agent, or employee of a public body is notliable in a
civil action for any act or omission implementing or enforcing this chapter unless the action was
made in bad faith.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.
SUBCHAPTER B. PAYMENT OF PREVAILING WAGE RATES

§Sec. 2258.021. RIGHT TO BE PAID PREVAILING WAGE RATES. (a) A worker
employed on a public work by or on behaif of the state or a political subdivision of the state shall be
paid:

(1) not less than the general prevailing rate of per diem wages for work of a similar
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character in the locality in which the work is performed; and
(2) not less than the general prevailing rate of per diem wages for legal holiday and
overtime work.

(b) Subsection (a) does not apply to maintenance work.

{c) A worker is employed on a public work for the purposes of this section if the worker is
employed by a contractor or subcontractor in the execution of a contract for the public work with the
state, a political subdivision of the state, or any officer or public body of the state or a palitical
subdivision of the state.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995. Amended by Acts 1997,
75th Leg., ch. 165, Sec. 18.01, eff. Sept. 1, 1997.

§Sec. 2258.022. DETERMINATION OF PREVAILING WAGE RATES.

(a) For a contract for a public work awarded by a political subdivision of the state, the
public body shall determine the general prevailing rate of per diem wages in the locality in which the
public work is to be performed for each craft or type of worker needed to execute the contract and
the prevailing rate for legal holiday and overtime work by:

(1) conducting a survey of the wages received by classes of workers employed on
projects of a character similar to the contract work in the political subdivision of the state in which
the public work is to be performed; or

(2) using the prevailing wage rate as determined by the United States Department of
Labor in accordance with the Davis-Bacon Act (40 U.S.C. Section 276a et seq.), and its subsequent
amendments.

(b} This subsection applies only to a public work located in a county bordering the United
Mexican States or in a county adjacent to a county bordering the United Mexican States. For a
contract for a public work awarded by the state, the public body shall determine the general
prevailing rate of per diem wages in the locality in which the pubiic work is to be performed for each
craft or type of worker needed to execute the contract and the prevailing rate for legal holiday and
overtime work as follows. The public body shall conduct a survey of the wages received by classes
of workers employed on projects of a character similar to the contract work both statewide and in
the political subdivision of the state in which the public work is to be performed. The public body
shall also consider the prevailing wage rate as determined by the United States Department of
Labor in accordance with the Davis-Bacon Act (40 U.S.C. Section 276a et seq.), and its subsequent
amendments, but only if the survey used to determine that rate was conducted within a three-year
period preceding the date the public body calls for bids for the public work. The public body shall
determine the general prevailing rate of per diem wages in the locality based on the higher of:

(1) the rate determined from the survey conducted in the political subdivision;

(2) the arithmetic mean between the rate determined from the survey conducted in
the political subdivision and the rate determined from the statewide survey; and

(3) if applicable, the arithmetic mean between the rate determined from the survey
conducted in the political subdivision and the rate determined by the United States Department of
Labor.

(¢} The public body shall determine the general prevailing rate of per diem wages as a sum
cerfain, expressed in dollars and cents.
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(d) A public body shall specify in the call for bids for the contract and in the contract itself the
wage rates determined under this section.
(e) The public body's determination of the general prevailing rate of per diem wages is final.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995. Amended by Acts 1997,
75th Leg., ch. 165, Sec. 18.02, eff. Sept. 1, 1997; Acts 2001, 77th Leg., ch. 1422, Sec. 14.05, eff.
Sept. 1, 2001.

Amended by: Acts 2007, 80th Leg., R.S., Ch. 728, Sec. 1, eff. September 1, 2007.

§Sec. 2258.023. PREVAILING WAGE RATES TO BE PAID BY CONTRACTOR AND
SUBCONTRACTOR; PENALTY.

(a) The contractor who is awarded a contract by a public body or a subcontractor of the
contractor shail pay not less than the rates determined under Section 2258.022 to a worker
employed by it in the execution of the contract.

(b) A contractor or subcontractor who violates this section shall pay to the state or a political
subdivision of the state on whose behalf the contract is made, $60 for each worker employed for
each calendar day or part of the day that the worker is paid less than the wage rates stipulated in
the contract. A public body awarding a contract shall specify this penailty in the contract.

(¢} A contractor or subcontractor does not violate this section if a public body awarding a
contract does not determine the prevailing wage rates and specify the rates in the contract as
provided by Section 2258.022.

(d) The public body shall use any money collected under this section to offset the costs
incurred in the administration of this chapter.

(e) A municipality is entitied to collect a penalty under this section only if the municipality has
a population of more than 10,000.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.024. RECORDS.
(a) A contractor and subcontractor shall keep a record showing:
(1) the name and occupation of each worker employed by the contractor or
subcontractor in the construction of the public work; and
(2) the actual per diem wages paid to each worker.
(b} The record shall be open at all reasonable hours to inspection by the officers and agents
of the public body.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.025. PAYMENT GREATER THAN PREVAILING RATE NOT PROHIBITED.
This chapter does not prohibit the payment to a worker employed on a public work an amount
greater than the general prevailing rate of per diem wages.

Added by Acts 1995, 74th L.eg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.
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§Sec. 2258.026. RELIANCE ON CERTIFICATE OF SUBCONTRACTOR. A contractor is
entitied to rely on a certificate by a subcontractor regarding the payment of all sums due those
working for the subcontractor until the contrary has been determined.

Added by Acts 1985, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.
SUBCHAPTER C. ENFORCEMENT; CIVIL AND CRIMINAL PENALTIES

§Sec. 2258.051. DUTY OF PUBLIC BODY TO HEAR COMPLAINTS AND WITHHOLD
PAYMENT. A public body awarding a contract, and an agent or officer of the public body, shali:
(1) take cognizance of complaints of all violations of this chapter committed in the
execution of the contract; and
(2) withhold money forfeited or required to be withheld under this chapter from the
payments to the contractor under the contract, except that the public body may not withhold money
from other than the final payment without a determination by the public body that there is good
cause to believe that the contractor has violated this chapter.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995,

§Sec. 2258.052. COMPLAINT; INITIAL DETERMINATION.

(a) On receipt of information, including a complaint by a worker, concerning an alleged
violation of Section 2258.023 by a contractor or subcontractor, a public body shall make an initial
determination as to whether good cause exists to believe that the violation occurred.

(b) A public body must make its determination under Subsection (a) before the 31st day
after the date the public body receives the information.

(c) A public body shall notify in writing the contractor or subcontractor and any affected
worker of its initial determination.

(d) A public body shall retain any amount due under the contract pending a final
determination of the violation.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.053. ARBITRATION REQUIRED FOR UNRESOLVED [ISSUE.

{a) Anissue relating to an alleged violation of Section 2258.023, including a penalty owed to
a public body or an affected worker, shall be submitted to binding arbitration in accordance with the
Texas General Arbitration Act (Article 224 et seq., Revised Statutes) if the contractor or
subcontractor and any affected worker do not resclve the issue by agreement before the 15th day
after the date the public body makes its initial determination under Section 2258.052.

(b) If the persons required to arbitrate under this section do not agree on an arbitrator before
the 11th day after the date that arbitration is required under Subsection (a), a district court shall
appoint an arbitrator on the petition of any of the persons.

{c) A public body is not a party in the arbitration.

Added by Acts 1995, 74th Legq., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.
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§Sec. 2258.054. ARBITRATION AWARD; COSTS. (a) If an arbitrator determines that
Section 2258.023 has been violated, the arbitrator shall assess and award against the contractor or

subcontractor:
{1) penaities as provided by Section 2258.023 and this section; and

(2) all amounts owed to the affected worker.

(b} An arbitrator shall assess and award all reasonable costs, including the arbitrator's fee,
against the party who does not prevail. Costs may be assessed against the worker only if the
arbitrator finds that the claim is frivolous. If the arbitrator does not find that the claim is frivolous
and does not make an award to the worker, costs are shared equally by the parties.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.055. ARBITRATION DECISION AND AWARD FINAL. The decision and award
of the arbitrator is final and binding on all parties and may be enforced in any court of competent

jurisdiction.
Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.056. PAYMENT BY PUBLIC BODY TO WORKER; ACTION TO RECOVER
PAYMENT.

(a) A public body shall use any amounts retained under this chapter to pay the worker the
difference between the amount the worker received in wages for labor on the public work at the rate
paid by the contractor or subcontractor and the amount the worker would have received at the
general prevailing wage rate as provided in the arbitrator's award.

(b) The public body may adopt rules, orders, or ordinances relating to the mannerin which a
reimbursement is made.

(c) If the amounts retained by a public body under this chapter are not sufficient for the
public body to pay the worker the full amount owed, the worker has a right of action against the
contractor or subcontractor and the surety of the contractor or subcontractor to recover the amount
owed, reasonable attorney's fees, and court costs.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.

§Sec. 2258.057. WITHHOLDING BY CONTRACTOR.

{a) A contractor may withhold from a subcontractor sufficient money to cover an amount
withheld from the contractor by a public body because the subcontractor violated this chapter.

(b) If the contractor has made a payment to the subcontractor, the contracter may withhold
money from any future payments owed to the subcontractor or sue the subcontractor or the
subcontractor's surety for the amount withheld from the contractor by a public body because of the
subcontractor's violation.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.
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§Sec. 2258.058. CRIMINAL OFFENSE.
(a) An officer, agent, or representative of the state or of a political subdivision of the state
commits an offense if the person wilfully violates or does not comply with a provision of this chapter.
{b} A contractor or subcontractor of a public work under this chapter, or an agent or
representative of the contractor or subcontractor, commits an offense if the person violates Section
2258.024.
(c) An offense under this section is punishabie by:
{1) afine not to exceed $500;
(2) confinement in jail for a term not to exceed six months; or
(3) both a fine and confinement.

Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.49(a), eff. Sept. 1, 1995.
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General Decision Number: TX160008 01/88/2016 TX8

Superseded General Decision Number: TX20158008

State: Texas

Construction Types: Heavy and Highway

www . wiol.goviwdcliscafiles/davisbacon/TX8.dvb?v=0

Counties: Cameron, Hidalgo and Webb Counties in Texas.

HEAVY & HIGHWAY CONSTRUCTION PROJECTS

Note: uUnder Executive Order (EQ) 13658, an hourly minimum wage
of $1e8.15 for calendar year 20816 applies to all contracts
subject to the Davis-Bacon Act for which the solicitation was
issued on or after January 1, 2815. If this contract is covered

by the EQ, the contractor must pay all workers in any

classification listed on this wage determination at least

$18.15 (or the applicable wage rate listed on this wage

determination, if it is higher) for all hours spent performing
on the contract in calendar year 2016. The EO minimum wage rate
will be adjusted annually. Additional information on contractor
reguirements and worker protections under the EO is available
at www.dol.gov/whd/govcontracts.

Modification Number

¥  SUTX2011-@63 98/82/2011

CEMENT MASON/CONCRETE
FINISHER (Paving & Structures)...$ 12.46

FORM

{Structures)........ eearsaaan

FORM SETTER (Paving & Curb)......$

BUILDER/FORM SETTER

LABORER

Asphalt Raker...............
Flagger.. ... iiiinnannnnane
Laborer, Common.......ovvvus
Laborer, Utility............
Pipelayer......cooiveinvanan

Work Zone Barricade

Y =T ot o

POWER EQUIPMENT OPERATOR:

Asphalt Distributor.........
Asphalt Paving Machine......
Broom or Sweeper............

Crane, Lattice Boom 82

ToNs Or LesS. . vveacerssenens
Crawler Tractor., ... .cveevnees

Excavator, 50,008 lbs or

3 B
Excavator, over 50,000 lbs..$%
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16.
9.
9.
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11.
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19.

14,
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Publication Date
e 81/08/2816

Rates

3e

16

51
10
86
53
87

88
48
25
33

39
63

56
23

Fringes
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Foundation Drill, Truck

Mounted........covciiinnn. 3 16.86
Front End Loader Operator,

Over 3 CY. e iniiiiiniennnn $ 13.69
Front End Loader, 3 CY or

1855 . ii it vese-a.3 13,45
Loader/Backhoe.......... eel$ 022,77
Mechanic......... seasaaesss . 15,47

o Milling Machine.............} 14.64
Motor Grader Operator,

" ROUGN. .t iv it iinnnrenasnsnss $ 14.52
N Motor Grader, Fine Grade....$ 16.52
» pofof o To =Y o $ 11.67
SEIrVICEr . ittt n st enannarenans $ 12.34
Steel Worker (Reinforcing)....... $ 14.07

TRUCK DRIVER
Lowboy-Float. .. ovnirivennns % 13.63
Single Axle....ovivivnavanann $ 18.82
Single or Tandem Axle Dump..§ 14.53

- Tandem Axle Tractor with

: Semi Trailer...vvvvineennnn. $ 12.12

WELDERS - Receive rate prescribed for craft performing
operation to which welding is incidental.

Unlisted classifications needed for work not included within
the scope of the classifications listed may be added after
award only as provided in the labor standards contract clauses
{29CFR 5.5 (a) (1) (ii)).

The body of each wage determination lists the classification
and wage rates that have been found to be prevailing for the
cited type{s) of construction in the area covered by the wage
determination. The classifications are listed in alphabetical
order of "identifiers"” that indicate whether the particular
rate is a union rate {(current union negotiated rate for local),
a survey rate (weighted average rate) or a union average rate
(weighted union average rate).

Union Rate Identifiers

A four letter classification abbreviation identifier enclosed
in dotted lines beginning with characters other than "SU" or
"UAVG" denotes that the union classification and rate were
prevailing for that classification in the survey. Example:
PLUMB198-085 67/01/2814. PLUM is an abbreviation identifier of
the union which prevailed in the survey for this
classification, which in this example would be Plumbers. 6198
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indicates the local union number or district council number
where applicable, i.e., Plumbers Local ©198. The next number,
@85 in the example, is an internal number used in processing
the wage determination. 07/01/2014 is the effective date of the
most current negotiated rate, which in this example is July 1,
26814.

Union prevailing wage rates are updated to reflect all rate
changes in the collective bargaining agreement {(CBA)} governing
this classification and rate.

Survey Rate Identifiers

Classifications listed under the "SU" identifier indicate that
no one rate prevailed for this classification in the survey and
the published rate is derived by computing a weighted average
rate based on all the rates reported in the survey for that
classification. As this weighted average rate includes all
rates reported in the survey, it may include both union and
non-unicn rates. Example: SULA2612-0887 5/13/2814. SU indicates
the rates are survey rates based on a weighted average
calculation of rates and are not majority rates. LA indicates
the 5tate of Louisiana. 2812 is the year of survey on which
these classifications and rates are based. The next number, 987
in the example, is an internal number used in producing the
wage determination. 5/13/2014 indicates the survey completion
date for the classifications and rates under that identifier.

Survey wage rates are not updated and remain in effect until a
new survey is conducted.

Union Average Rate Identifiers

Classification(s) listed under the UAVG identifier indicate
that no single majority rate prevailed for those
classifications; however, 188% of the data reported for the
classifications was union data. EXAMPLE: UAVG-OH-8818
88/29/2014. UAVG indicates that the rate is a weighted union
average rate. OH indicates the state. The next number, 8016 in
the example, is an internal number used in producing the wage
determination. ©8/29/2814 indicates the survey completion date
for the classifications and rates under that identifier.

A UAVG rate will be updated once a year, usually in lanuary of
each year, to reflect a weighted average of the current
negotiated/CBA rate of the union locals from which the rate is
based.

WAGE DETERMINATION APPEALS PROCESS

1.) Has there been an initial decision in the matter? This can
be:

* an existing published wage determination

* a survey underlying a wage determination

* a Wage and Hour Division letter setting forth a position on
a wage determination matter
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* a conformance (additional classification and rate) ruling

On survey related matters, initial contact, including requests
for summaries of surveys, should be with the Wage and Hour
Regional Office for the area in which the survey was conducted
because those Regional Offices have responsibility for the
Davis-Bacon survey program. If the response from this initial
contact is not satisfactory, then the process described in 2.)
and 3.) should be followed.

With regard to any other matter not yet ripe for the formal
process described here, initial contact should be with the
Branch of Construction Wage Determinations. Write to:

Branch of Construction Wage Determinations
Wage and Hour Division

U.S. Department of Labor

208 Constitution Avenue, N.W.

Washington, DC 20219

2.) If the answer to the gquestion in 1.) is yes, then an
interested party (those affected by the action) can reguest
review and reconsideration from the Wage and Hour Administrator
(See 29 CFR Part 1.8 and 29 CFR Part 7). Write to:

Wage and Hour Administrator
U.s. Department of Labor

288 Constitution Avenue, N.W.
Washington, DC 20218

The request should be accompanied by a full statement of the
interested party's position and by any information {wage
payment data, project description, area practice material,
etc.) that the requestor considers relevant to the issue,

3.) If the decision of the Administrator is not favorable, an
interested party may appeal directly to the Administrative
Review Board (formerly the Wage Appeals Board). Write to:

Administrative Review Board
U.S. Department of Labor

208 Constitution Avenue, N.W.
Washington, DC 28218

4.) All decisions by the Administrative Review Board are final.

END OF GENERAL DECISION
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INTRODUCTION

This Guide has been prepared for you as a contractor performing work on construction projects
that are assisted by the Department of Housing and Urban Development and subject to Davis-
Bacon prevailing wage requirements. This Guide does not address contractor requirements
involved in direct Federal contracting where HUD or another Federal agency enters into a
procurement contract. In this latter case, the Federal Acquisition Regulations (FAR) are appli-
cable. While the guidance contained in this Guide is generally applicable to any Davis-Bacon
covered project, specific questions pertaining to direct Federal contracts should be addressed
to the Contracting Officer who signed the contract for the Federal agency.

Our objective here is to provide you with a guide which is simple and non-bureaucratic yet
comprehensive and which will help you better understand and comply with Davis-Bacon labor
standards. HUD's Office of Labor Relations worked closely with the Department of Labor’s
Wage and Hour Division to make sure that the labor standards provisions in your contract and
the specifics of complying with them represent the latest information. It is the Department of
Labor which has general administrative oversight of all Federal contracting agencies, such as
HUD, which administer the day-to-day responsibilities of enforcing Davis-Bacon provisions in
construction contracts they either fund or assist in funding.

There are three chapters in this Guide. The first chapter offers a brief description of the laws
and regulations associated with Federal labor standards administration and enforcement and
discusses both what'’s in your contract that requires Davis-Bacon compliance and your respon-
sibilities. The second chapter deals with labor standards and payroll reporting requirements.
The third chapter discusses what can happen in the event there is a dispute about the wage
rates that should be (or have been) paid and any back wages that may be due.

Finally, not all HUD construction projects are covered by Davis-Bacon wage rates. For the pur-
pose of this Guide, we are assuming that a determination has already been made that Davis-
Bacon wage rates are applicable. Should you wish assistance in determining whether Davis-
Bacon wage rates apply to a particular project or if you need other related technical assistance,
please consult with the HUD Labor Relations Field staff for your area. If you don’t know which
staff to contact, a list of Labor Relations field offices and their geographic areas and telephone
numbers can be found on HUD’s Home Page at the address below.

Visit the Office of Labor Relations on-line:

http://www.hud.gov/offices/olr

Obtain additional copies of this Guide and other publications at our website or by telephone
from HUD’s Customer Service Center at (800)767-7468.
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CHAPTER 1 LAWS, REGULATIONS, CONTRACTS

AND RESPONSIBILITIES

The following paragraphs describe what the labor standards laws and regulations actually say
and what they mean to you on HUD projects:

11

DAVIS-BACON AND OTHER LABOR LAWS.

. The Davis-Bacon Act (DBA). The Davis-Bacon Act requires the payment of prevailing

wage rates (which are determined by the U.S. Department of Labor) to all laborers and
mechanics on Federal government and District of Columbia construction projects in
excess of $2,000. Construction includes alteration and/or repair, including painting and

decorating, of public buildings or public works.

&

Most HUD construction work is not covered by the DBA itself since HUD seldom contracts
directly for construction services. Most often, if Davis-Bacon wage rates apply to a HUD
project it is because of a labor provision contained in one of HUD’s “Related Acts" such
as the U. S. Housing Act of 1937, the National Housing Act, the Housing and Community
Development Act of 1974, the National Affordable Housing Act of 1990, and the Native
American Housing Assistance and Self-Determination Act of 1996. The Related Acts are
often referred to as the Davis-Bacon and Related Acts or DBRA.

\
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b. The Contract Work Hours and Safety Standards Act (CWHSSA). CWHSSA

requires time and one-half pay for overtime (O/T) hours (over 40 in any workweek)
worked on the covered project. The CWHSSA applies to both direct Federal
contracts and to indirect Federally-assisted contracts except where the assistance
is solely in the nature of a loan guarantee or insurance. CWHSSA violations
carry a liquidated damages penalty ($10/day per violation). Intentional violations
of CWHSSA standards can be considered for Federal criminal prosecution.

CWHSSA does not apply to prime contracts of $100,000 or less. In addition, some HUD
projects are not covered by CWHSSA because some HUD programs only provide loan
guarantees or insurance. CWHSSA also does not apply to construction or rehabilitation
contracts that are not subject to Federal prevailing wage rates (e.g., Davis-Bacon wage
rates, or HUD-determined rates for operation of public housing and Indian block grant-
assisted housing). However, even though CWHSSA overtime pay is not required, Fair
Labor Standards Act (FLSA) overtime pay is probably still applicable. (See also Labor
Relations Letter SL-95-01, CWHSSA Coverage threshold for overtime and health and
safety provision, available on-line at the HUD Labor Relations Library at: www.hud.gov/
offices/olr/library.cfm)

N

/
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C.

The Copeland Act (Anti-Kickback Act). The Copeland Act makes it a Federal crime

for anyone to require any laborer or mechanic (employed on a Federal or Federally-
assisted project) to kickback (i.e., give up or pay back) any part of their wages. The
Copeland Act requires every employer (contractors and subcontractors) to submit
weekly certified payroll reports (CPRs) and regulates permissible payroll deductions.

The Fair Labor Standards Act (FLSA). The FLSA contains Federal minimum wage

rates, overtime (O/T), and child labor requirements. These requirements generally apply
to any labor performed. The DOL has the authority to administer and enforce FLSA.
HUD will refer to the DOL any possible FLSA violations that are found on HUD projects.

DAVIS-BACON REGULATIONS.

The Department of Labor (DOL) has published rules and instructions concerning
Davis-Bacon and other labor laws in the Code of Federal Regulations (CFR). These
regulations can be found in Title 29 CFR Parts 1, 3, 5, 6 and 7. Part 1 explains how
the DOL establishes and publishes DBA wage determinations (aka wage decisions) and
provides instructions on how to use the determinations. Part 3 describes Copeland Act
requirements for payroll deductions and the submission of weekly certified payroll reports.
Part 5 covers the labor standards provisions that are in your contract relating to Davis-
Bacon Act wage rates and the responsibilities of contractors and contracting agencies to
administer and enforce the provisions. Part 6 provides for administrative proceedings
enforcing Federal labor standards on construction and service contracts. Last, Part 7
sets parameters for practice before the Administrative Review Board. These regulations
are used as the basis for administering and enforcing the laws.

DOL Regulations are available on-line on the World Wide Web:
http://www.dol.gov/dol/allcfr/Title_29.htm
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CONSTRUCTION CONTRACT PROVISIONS

Each contract subject to Davis-Bacon labor standards requirements must contain labor
standards clauses and a Davis-Bacon wage decision. These documents are normally
bound into the contract specifications.

The labor standards clauses. The labor standards clauses describe the responsibilities
of the contractor concerning Davis-Bacon wages and obligate the contractor to comply
with the labor requirements. The labor standards clauses also provide for remedies in
the event of violations, including withholding from payments due to the contractor to
ensure the payment of wages or liquidated damages which may be found due. These
contract clauses enable the contract administrator to enforce the Federal labor standards
applicable to the project. HUD has standard forms that contain contract clauses. For
example, the HUD-2554, Supplementary Conditions to the Contract for Construction,
which is issued primarily for FHA multifamily housing and other construction projects






administered by HUD; the HUD-4010, Federal Labor Standards Provisions, which is used
for CDBG and HOME projects, and the HUD-5370, General Conditions of the Contract for
Construction or the HUD-5370-EZ (construction contracts <$100,000) which are used for
Public and Indian Housing projects.

HUD program labor standards forms are available on-line at:
www.hud.gov/offices/adm/hudclips/index.cfm

b. Davis-Bacon Wage Decisions. The Davis-Bacon wage decision (or wage determination)
is a listing of various construction work classifications, such as Carpenter, Electrician,
Plumber and Laborer, and the minimum wage rates (and fringe benefits, where prevailing)
that people performing work in those classifications must be paid.

Davis-Bacon wage decisions are established by the DOL for various types of construction
(e.g., residential, heavy, highway) and apply to specific geographic areas, usually a
county or group of counties. Wage decisions are modified from time to time to keep them
current. In most cases, when the contract is awarded or when construction begins, the
wage decision is “locked-in" and no future modifications are applicable to the contract or
project involved.

All current Davis-Bacon wage decisions can be accessed on-line at no cost at:
http://www.wdol.gov

ESPONSIBILITY OF THE PRINCIPAL CONTRACTOR

The principal contractor (also referred to as the prime or general contractor) is responsible
for the full compliance of all employers (the contractor, subcontractors and any lower-tier
subcontractors) with the labor standards provisions applicable to the project. Because
of the contractual relationship between a prime contractor and his/her subcontractors,
subcontractors generally should communicate with the contract administrator only through
the prime contractor. (See Contract Administrator, below.)

To make this Guide easier to understand, the term “prime contractor” will mean the
principal contractor; “subcontractor” will mean all subcontractors including lower-tier
subcontractors; and the term “employer” will mean all contractors as a group, including
the prime contractor and any subcontractors and lower-tier subcontractors.
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RESPONSIBILITY OF THE CONTRACT ADMINISTRATOR.

The contract administrator is responsible for the proper administration and enforcement
of the Federal labor standards provisions on contracts covered by Davis-Bacon
requirements. We use this term to represent the person (or persons) who will provide
labor standards advice and support to you and other project principals (e.g., the owner,
sponsor, architect), including providing the proper Davis-Bacon wage decision

(see 2-1, The Wage Decision) and ensuring that the wage decision and contract clauses
are incorporated into the contract for construction. The contract administrator also monitors
labor standards compliance (see 2-6, Compliance Reviews) by conducting interviews
with consfruction workers at the job site and reviewing payroll reports, and oversees any
enforcement actions that may be required.

The contract administrator could be an employee or agent of HUD, or of a city or county or
public housing agency. For HUD projects administered directly by HUD staff, usually FHA-
insured multifamily projects, the contract administrator will be the HUD Labor Relations
field staff. But many HUD-assisted projects are administered by local contracting agencies
such as Public Housing Agencies (PHAs), Indian tribes and tribally-designated housing
entities (TDHES), and States, cities and counties under HUD’s Community Development
Block Grant (CDBG) and HOME programs. In these cases, the contract administrator
will likely be local agency staff. In either case, the guidance for you remains essentially
the same.

The DOL also has a role in monitoring Davis-Bacon administration and enforcement. in
addition, DOL has independent authority to conduct investigations. A DOL investigator
or other DOL representative may visit Davis-Bacon construction sites to interview
construction workers or review payroll information.






CHAPTER 2 HOW TO COMPLY WITH LABOR STANDARDS

AND PAYROLL REPORTING REQUIREMENTS

WHERE TO START? Now that you know you're on a Davis-Bacon project and you know

some of the legal and practical implications, what's next?

SECTION | - THE BASICS

2-1

THE WAGE DECISION.

Davis-Bacon labor standards stipulate the wage payment requirements for Carpenters,
Electricians, Plumbers, Roofers, Laborers, and other construction work classifications
that may be needed for the project. The Davis-Bacon wage decision that applies to the
project contains a schedule of work classifications and wage rates that must be followed.
If you don’t have it already (and by now you should), you'll want to get a copy of the
applicable Davis-Bacon wage decision.

Remember, the wage decision is contained in the contract specifications along with the
labor standards clauses. See 1-3, Construction Contract Provisions.

a. The work classifications and wage rates. A Davis-Bacon wage decision is simply a

listing of different work classifications and the minimum wage rates that must be paid
to anyone performing work in those classifications. You'll want to make sure that the
work classification(s) you need are contained in the wage decision and make certain
you know exactly what wage rate(s) you will need to pay. Some wage decisions
cover several counties and/or types of construction work (for example, residential
and commercial work) and can be lengthy and difficult to read. Contact the contract
administrator (HUD Labor Relations field staff or local agency staff) if you have
any trouble reading the wage decision or finding the work classification(s) you need.

To make reading lengthy wage decisions easier for you, the contract administrator may
prepare a Project Wage Rate Sheet (HUD-4720). This Sheet is a one-page transcript that
will show only the classifications and wage rates for a particular project. A blank copy of
a Project Wage Rate Sheet is provided for you in the appendix. Also, a fillable version of
this form is available on-line at HUDClips (see web address in the Appendix). Contact the
contract administrator monitoring your project for assistance with a Project Wage Rate
Sheet.

N
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Posting the wage decision. If you are the prime contractor, you will be responsible for
posting a copy of the wage decision (or the Project Wage Rate Sheet) and a copy of the
DOL Davis-Bacon poster titled Employee Rights under the Davis-Bacon Act (Form WH-
1321) at the job site in a place that is easily accessible to all of the construction workers
employed at the project and where the wage decision and poster won't be destroyed by
wind or rain, etc. The Employee Rights under the Davis-Bacon Act poster is available in
English and Spanish on-line at HUDClips (see address in the Appendix).

The Employee Rights under the Davis-Bacon Act poster (WH-1321) replaces the Notice
to all Employees. The new poster is available in English and Spanish on-line at HUDClips
(see address in the Appendix).

2-2

DDITIONAL “TRADE” CLASSIFICATIONS AND WAGE RATES.

What if the work classification you need isn’t on the wage decision? If the work
classification(s) that you need doesn't appear on the wage decision, you will need to
request an additional classification and wage rate. This process is usually very simple
and you'll want to start the request right away. Basically, you identify the classification
you need and recommend a wage rate for DOL to approve for the project. There are a
few rules about additional classifications; you’ll find these rules in the DOL regulations,

-Part 5, and in the labor clauses in your contract. The rules are summarized for you here:

Additional classification rules. Additional classifications and wage rates can be

approved if:

1. The requested classification is used by construction contractors in the area of the
project. (The area is usually defined as the county where the project is located).

2. The work that will be performed by the requested classification is not already
performed by another classification that is already on the wage decision. (In other
words, if there already is an Electrician classification and wage rate on the wage
decision you can't request another Electrician classification and rate.)

3. The proposed wage rate for the requested classification “fits” with the other wage
rates already on the wage decision. (For example, the wage rate proposed for
a trade classification such as Electrician must be at least as much as the lowest
wage rate for other trade classifications already contained in the wage decision.)
And,

4. The workers that will be employed in the added classification (if it is known who the
workers are/will be), or the workers’ representatives, must agree with the proposed
wage rate.






b. Making the request. A request for additional classification and wage rate must be made

in writing through the contract administrator. (If the contract administrator is a local
agency, the agency will send the request to the HUD Labor Relations staff.) If you are a
subcontractor, your request should also go through the prime contractor. All you need to
do is identify the work classification that is missing and recommend a wage rate (usually
the rate that employer is already paying to the employees performing the work) for that
classification. You may also need to describe the work that the new classification will
perform.

. HUD review. The HUD Labor Relations field staff will review the requested classification

and wage rate to determine whether the request meets the DOL rules outlined in paragraph
2-2(a), above. If additional information or clarification is needed, the staff will contact the
prime contractor (or contract administrator for local agency projects) for more information,
etc. If the Labor Relations review finds that the request meets the rules, the staff will give
preliminary approval on the request and refer it to the DOL for final approval. The staff
will send to you a copy of the preliminary approval/referral letter to the DOL.

If the HUD Labor Relations staff doesn't think the request meets the rules and if agreement
can’'t be reached on the proper classification or wage rate for the work described, the
HUD Labor Relations staff will not approve the request. In this case, the staff will send
your request to the DOL with an explanation why HUD believes that the request shouldn’t
be approved. The DOL still has final decision authority. You will receive a copy of the
disapproval/referral letter to the DOL.

. DOL decision. The DOL will respond to HUD Labor Relations in writing about the

additional classification and wage rate request. HUD Labor Relations will notify you of
the DOL decision in writing. If the DOL approves the request, the prime contractor must
post the approval notice on the job site with the wage decision.

If the DOL does not approve the request, you will be notified about what classification and
wage rate should be used for the work in question. You will also receive instructions about
how to ask for DOL reconsideration if you still want to try to get your recommendation
approved.

(

It's always a good idea to talk to the contract administrator before submitting an additional
classification and wage rate request. The contract administrator can offer suggestions
and advice that may save you time and increase the likelihood that DOL will approve your
request. Usually, the contract administrator can give you an idea about what the DOL will
finally decide.







CERTIFIED PAYROLL REPORTS.

You'll need to submit a weekly certified payroll report (CPR) beginning with the first week
that your company works on the project and for every week afterward until your firm has
completed its work. It's always a good idea to number the payroll reports beginning with
#1 and to clearly mark your last payroll for the project “Final.”

a. Payroll formats. The easiest form to use is DOL's WH-347, Payroll. A sample copy of
the WH-347 is included in the back of this Guide. You may access a fillable version of
the WH-347 on-line at HUDClips (see web address in the Appendix). Also, the contract
administrator can provide a few copies of the WH-347 that you can reproduce.

You are not required to use Payroll form WH-347. You are welcome to use any other type
of payroll, such as computerized formats, as long as it contains all of the information that
is required on the WH-347.

b. Payroll certifications. The weekly payrolls are called certified because each payroll
is signed and contains language certifying that the information is true and correct. The
payroll certification language is on the reverse side of the WH-347. If you are using
another type of payroll format you may attach the certification from the back of the WH-
347, or any other format which contains the same certification language on the WH-347
(reverse).

DOL's website has Payroll Instructions and the Payroll form WH-347 in a “fillable” PDF
format at this address:
www.dol.gov/iwhd/forms/wh347 .pdf

c. “No work” payrolls. “No work” payrolls may be submitted whenever there is a
temporary break in your work on the project, for example, if your firm is not needed on
the project right now but you will be returning to the job in a couple of weeks. (See tip
box, for “no work” payroll exemption!) However, if you know that your firm will not be
working on the project for an extended period of time, you may wish to send a short
note to the contract administrator to let them know about the break in work and to give
an approximate date when your firm will return to the project. If you number payrolls
consecutively or if you send a note, you do not need to send “no work” payrolls.

If you number your payroll reports consecutively, you do not need to submit “no work”
payrolls!
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d. Payrollreviewandsubmission. The prime contractor should review each subcontractor’s
payroll reports for compliance prior to submitting the reports to the contract administrator.
Remember, the prime contractor is responsible for the full compliance of all subcontractors
on the contract and will be held accountable for any wage restitution that may be found
due to any laborer or mechanic that is underpaid and for any liquidated damages that
may be assessed for overtime violations. All of the payroll reports for any project must be
submitted to the contract administrator through the prime contractor.

An alert prime contractor that reviews subcontractor payroll submissions can detect any
misunderstandings early, prevent costly underpayments and protect itself from financial
loss should underpayments occur.

e. Payroll retention. Every contractor (including every subcontractor) must keep a complete
set of their own payrolls and other basic records such as employee addresses and full
SSNs, time cards, tax records, evidence of fringe benefit payments, for a Davis-Bacon
project for at least 3 years after the project is completed. The prime contractor must keep
a complete set of all of the payrolls for every contractor (including subcontractors) for at
least 3 years after completion of the project.

f. Payroll inspection. In addition to submitting payrolls to the contract administrator, every
contractor (including subcontractors) must make their own copy of the payrolls and
other basic records available for review or copying to any authorized representative from
HUD or from DOL.

DAVIS-BACON DEFINITIONS.

Before we discuss how to complete the weekly payroll forms, we need to review a couple
of definitions. These definitions can help you understand what will be required of you:

a. Laborer or mechanic. “Laborers” and “mechanics” mean anyone who is performing
construction work on the project, including trade journeymen (carpenters, plumbers, sheet
metal workers, etc.), apprentices, and trainees and, for CWHSSA purposes, watchmen
and guards. “Laborers” and “mechanics” are the two groups of workers that must be paid
not less than Davis-Bacon wage rates.

1. Working foremen. Foremen or supervisors that regularly spend more than
20% of their time performing construction work and do not meet the exclusions
in paragraph 2 below are covered “laborers” and “mechanics” for labor standards
purposes for the time spent performing construction work.

2. Exclusions. People whose duties are primarily administrative, executive or
clerical are not laborers or mechanics. Examples include superintendents, office
staff, timekeepers, messengers, etc. (Contact the contract administrator if you
have any questions about whether a particular employee is excluded.)
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b.

Employee. Every person who performs the work of a laborer or mechanic is “employed”
regardless of any contractual relationship which may be alleged to exist between a
contractor or subcontractor and such person. This means that even if there is a contract
between a contractor and a worker, the contractor must make sure that the worker is
paid at least as much as the wage rate on the wage decision for the classification of work
they perform. Note that there are no exceptions to the prevailing wage requirements for
relatives or for self-employed laborers and mechanics.

(G

For more information about working subcontractors, ask the contract administrator or
your HUD Labor Relations Field Staff for a copy of Labor Relations Letter LR-96-01,
Labor standards compliance requirements for self-employed laborers and mechanics.
Labor Relations Letters and other helpful Labor Relations publications are available at
HUD’s Labor Relations web site (see the list of web site addresses in the Appendix).

-
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c. Apprentices and trainees. The only workers who can be paid less than the wage rate on

the wage decision for their work classification are “apprentices” and “trainees” registered in
approved apprenticeship or training programs. Approved programs are those which have
been registered with the DOL or a DOL-recognized State Apprenticeship Council (SAC).
Apprentices and trainees are paid wage rates in accordance with the wage schedule in
the approved program.

(Most often, the apprentice/trainee wage rate is expressed as a series of percentages tied

\

to the amount of time spent in the program. For example, 0-6 months: 65%; 6 months
- 1 year: 70%; etc. The percentage is applied to the journeyman’s wage rate. On Davis-
Bacon projects, the percentage must be applied to the journeyman’s wage rate on the

applicable wage decision for that craft.

A
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1. Probationary apprentice. A“probationary apprentice” can be paid as an apprentice
(less than the rate on the wage decision) if the DOL or SAC has certified that the
person is eligible for probationary employment as an apprentice.

2. Pre-apprentice. A "pre-apprentice”, that is, someone who is not registered in a
programand who hasn’'tbeen DOL- or SAC-certified for probationary apprenticeship
is not considered to be an “apprentice” and must be paid the full journeyman’s rate
on the wage decision for the classification of work they perform.

3. Ratio of apprentices and trainees to journeymen. The maximum number of

apprentices or trainees that you can use on the job site cannot exceed the ratio of
apprentices or trainees to journeymen allowed in the approved program.






d. Prevailing wages or wage rates. Prevailing wage rates are the wage rates listed on the
wage decision for the project. The wage decision will list a minimum basic hourly rate
of pay for each work classification. Some wage decisions include fringe benefits which
are usually listed as an hourly fringe rate. If the wage decision includes a fringe benefit
rate for a classification, you will need to add the fringe benefit rate to the basic hourly rate
unless you provide bona fide fringe benefits for your employees.

1. Piece-work. Some employees are hired on a piece-work basis, that is, the
employee’s earnings are determined by a factor of work produced. For example,
a Drywall Hanger's earnings may be calculated based upon the square feet of
sheetrock actually hung, a Painter's earnings may be based upon the number
of units painted. Employers may calculate weekly earnings based upon
piece rates provided the weekly earnings are sufficient to satisfy the wage
rate requirement based upon actual hours, including any overtime, worked.
Accurate time records must be maintained for any piece-work employees.
If the weekly piece rate earnings are not sufficient, the employer must
recompute weekly earnings based upon the actual hours worked and
the rate on the wage decision for the work classification(s) involved.

e. Fringe benefits Fringe benefits can include health insurance premiums, retirement
contributions, life insurance, vacation and other paid leave as well as some contributions
to training funds. Fringe benefits do not include employer payments or contributions
required by other Federal, State or local laws, such as the employer’s contribution to
Social Security or some disability insurance payments.

/

Note that the total hourly wage rate paid to any laborer or mechanic (basic wage or basic \
wage plus fringe benefits) may be no less than the total wage rate (basic wage or basic
wage plus fringe benefits) on the wage decision for their craft. If the value of the fringe
benefit(s) you provide is less than the fringe benefit rate on the wage decision, you will
need to add the balance of the wage decision fringe benefit rate to the basic rate paid to
the employee. For example, if the wage decision requires $10/hour basic rate plus $5/
hour fringe benefits, you must pay no less than that total ($15/hour) in the basic rate or
basic rate plus whatever fringe benefit you may provide. You can meet this obligation
in several ways: you could pay the base wage and fringe benefits as stated in the wage
decision, or you could pay $15 in base wage with no fringe benefits, or you could pay $12
basic plus $3 fringe benefits. You can also off-set the amount of the base wage if you pay
more in fringe benefits such as by paying or $9 basic plus $6 fringe benefits; as long as
you meet the total amount. The amount of the base wage that you may off-set with fringe
benefits is limited by certain IRS and FLSA requirements.

& 4

f. Overtime. Overtime hours are defined as all hours worked on the contract in excess of
40 hours in any work week. Overtime hours must be paid at no less than one and one-
half times the regular rate of basic pay plus the straight-time rate of any required fringe
benefits.
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g.

Deductions. You may make payroll deductions as permitted by DOL Regulations 29 CFR
Part 3. These regulations prohibit the employer from requiring employees to “kick-back”
(i.e., give up) any of their earnings. Allowable deductions which do not require prior DOL
permission include employee obligations for income taxes, Social Security payments,
insurance premiums, retirement, savings accounts, and any other legally-permissible
deduction authorized by the employee. Deductions may also be made for payments on

&

Referring, again, to our example above where the wage decision requiring a $15 total
wage obligation ($10 basic wage plus $5 fringe benefits) was met by paying $9 base
wage plus $6 fringe benefits: Note that overtime rates must be based on one and one-half
times the basic rate as stated on the wage decision. In the above example, the employer
must pay for overtime: $15/hr ($9 basic + $6 fringe) plus $5 (one-half of $10, the wage
decision basic rate) for a total of $20 per hour.

judgments and other financial obligations legally imposed against the employee.

&/

h.

2-8

Proper designation of trade. You must select a work classification on the wage decision
for each worker based on the actual type of work he/she performed and you must pay each
worker no less than the wage rate on the wage decision for that classification regardless
of their level of skill. In other words, if someone is performing carpentry work on the
project, they must be paid no less than the wage rate on the wage decision for Carpenters
even if they aren’t considered by you to be fully trained as a Carpenter. Remember, the
only people who can be paid less than the rate for their craft are apprentices and trainees
registered in approved programs.

1. Split-classification. If you have employees that perform work in more than
one trade during a work week, you can pay the wage rates specified for each
classification in which work was performed only if you maintain accurate time
records showing the amount of time spent in each classification of work. If you do
not maintain accurate time records, you must pay these employees the highest
wage rate of all of the classifications of work performed.

Site of work. The “site of work” is where the Davis-Bacon wage rates apply. Usually,
this means the boundaries of the project. “Site of work” can also include other adjacent
or virtually adjacent property used by a contractor or subcontractor in the construction of
the project, like a fabrication site that is dedicated exclusively, or nearly so, to the project.






SECTION Il - REPORTING REQUIREMENTS
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COMPLETING A PAYROLL REPORT,

What information has to be reported on the payroll form? The weekly payroll form doesn’t
ask for any information that you don'’t already need to keep for wage payment and tax
purposes. For example, you need to know each employee’s name; his or her work
classification (who is working for you and what do they do?), the hours worked during the
week, his or her rate of pay, the gross amount earned (how much did they earn?), the
amounts of any deductions for taxes, etc., and the net amount paid (how much should
the paycheck be made out for?). No more information than you need to know in order to
manage your work crew and make certain they are paid properly. And, certainly, no more
information than you need to keep for IRS, Social Security and other tax and employment
purposes.

For many contractors, the Weekly Certified Payroll is the only Davis-Bacon paperwork
you need to submit!

You are required to submit certified payrolls to illustrate and document that you have
complied with the prevailing wage requirements. The purpose ofthe contractadministrator’s
review of your payrolls is to verify your compliance. Clearer and complete payroll reports
will permit the contract administrator to complete reviews of your payroll reports quickly.

Project and contractor/subcontractor information. Each payroll must identify the

contractor or subcontractor’s name and address, the project name and number, and the
week ending date. Indicate the week dates in the spaces provided. Numbering payrolls
is optional but strongly recommended.

b. Employee information. Effective January 18, 2009, payrolls shall not report employee

C.

addresses or full Social Security Numbers (SSNs). Instead, the first payroll on which
each employee appears shall include the employee’s name and an individually identifying
number, usually the last 4 digits of the employee’s SSN. Afterward, the identifying number
does not need to be reported unless it is necessary to distinguish between employees,
e.g., if two employees have the same name.

Employers (prime contractors and subcontractors) must maintain the current address
and full SSN for each employee and must provide this information upon request to the
contracting agency or other authorized representative responsible for federal labor
standards compliance monitoring. Prime contractors may require a subcontractor(s) to
provide this information for the prime contractor’s records. DOL has modified form WH-
347, Payroll, to accommodate these reporting requirements.

Work classification. Each employee must be classified in accordance with the wage
decision based on the type of work they actually perform.
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d.

1. Apprentices or trainees. The first payroll on which any apprentice or trainee
appears must be accompanied by a copy ofthat apprentice’s or trainee’s registration
in a registered or approved program. A copy of the portions of the registered or
approved program pertaining to the wage rates and ratios shall also accompany
the first payroll on which the first apprentice or trainee appears.

2. Split classifications. For an employee that worked in a split classification, make
a separate entry for each classification of work performed distributing the hours of
work to each classification, accordingly, and reflecting the rate of pay and gross
earnings for each classification. Deductions and net pay may be based upon the
total gross amount earned for all classifications.

Hours worked. The payroll should show ONLY the regular and overtime hours worked
on this project. Show both the daily and total weekly hours for each employee. If an
employee performs work at job sites other than the project for which the payroll is prepared,
those “other job” hours should not be reported on the payroll. In these cases, you should
list the employee’s name, classification, hours for this project only, the rate of pay and
gross earnings for this project, and the gross earned for all projects. Deductions and net
pay may be based upon the employee'’s total earnings (for all projects) for the week.

Rate of pay. Show the basic hourly rate of pay for each employee for this project. If
the wage decision includes a fringe benefit and you do not participate in approved fringe
benefit programs, add the fringe benefit rate to the basic hourly rate of pay. Also list the
overtime rate if overtime hours were worked.

1. Piece-work. For any piece-work employees, the employer must
compute an effective hourly rate for each employee each week based
upon the employee’s piece-work earnings for that week. To compute
the effective hourly rate, divide the piece-work earnings by the total
number of hours worked, including consideration for any overtime hours.

The effective hourly rate must be reflected on the certified payroll and this hourly
rate may be no less than the wage rate (including fringe benefits, if any) on the
wage decision for the classification of work performed. It does not matter that the
effective hourly rate changes from week-to-week, only that the rate is no less than
the rate on the wage decision for the classification of work performed.

Remember, the overtime rate is computed at one and one-half times the basic rate of pay
plus any fringe benefits. For example, if the wage decision requires $10/hour basic plus
$5/hour fringe benefits, the overtime rate would be: ($10 x 1 %) + $5 = $20/hour.

f.

2-10

Gross wages earned. Show the gross amount of wages earned for work performed on
this project. Note: For employees with work hours and earnings on other projects, you
may show gross wages for this project over gross earnings all projects (for example,
$425.40/$764.85) and base deductions and net pay on the “all projects” earnings.






g. Deductions. Show the amounts of any deductions from the gross earnings. “Other”

deductions should be identified (for example, Savings Account or Loan Repayment). Any
voluntary deduction (that is, not required by law or by an order of a proper authority)
must be authorized in writing by the employee or provided for in a collective bargaining
(union) agreement. A short note signed by the employee is all that is needed and should
accompany the first payroll on which the other deduction appears.

Only one employee authorization is needed for recurring (e.g., weekly) other deductions.
Written employee authorization is not required for income tax and Social Security
deductions.

h. Net pay. Show the net amount of wages paid.

Statement of compliance. The Statement of Compliance is the certification. It is
located on the reverse side of a standard payroll form (WH-347). Be sure to complete
the identifying information at the top, particularly if you are attaching the Statement of
Compliance to an alternate payroll form such as a computer payroll. Also, you must
check either 4(a) or 4(b) if the wage decision contains a fringe benefit. Checking 4(a)
indicates that you are paying required fringe benefits to approved plans or programs;
and 4(b) indicates that you are paying any required fringe benefit amounts directly to
the employee by adding the fringe benefit rate to the basic hourly rate of pay. If you are
paying a portion of the required fringe benefit to programs and the balance directly to the
employee, explain those differences in box 4(c).

Only one Statement of Compliance is required for each employer's weekly payroll no
matter how many pages are needed to report the employee data.

j.

Signature. Make sure the payroll is signed with an original signature in ink. The payroll
must be signed by a principal of the firm (owner or officer such as the president, treasurer
or payroll administrator) or by an authorized agent (a person authorized by a principal
in writing to sign the payroll reports). Signature authorization (for persons other than a
principal) should be submitted with the first payroll signed by such an agent. Signatures
in pencil; signature stamps; xerox, pdf and other facsimiles are not acceptable.
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SECTION ill - PAYROLL REVIEWS AND CORRECTIONS

2-6
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2-12

COMPLIANCE REVIEWS

The contract administrator or other inspector may visit the project site and interview
some of the workers concerning their employment on the project. The DOL may also
independently conduct its own reviews (see 1-5). In addition, the contract administrator will
periodically review payrolls and related submissions, comparing the interview information
to the payrolls, to ensure that the labor standards requirements have been met. You will
be notified by the contract administrator if these reviews find any discrepancies or errors.
You will be given instructions about what steps must be taken to correct any problems.

On-site interviews. Every employer {contractor, subcontractor, etc.) must make their
employees available for interview at the job site with the contract administrator or other
agency representative, or HUD or DOL representative. The interviews are confidential
and the employee will be asked about the kind of work they perform and their rate of
pay. Every effort will be made to ensure that these interviews cause as liitle disruption
as possible to the on-going work. The interviewer will record the interview information,
usually on a form HUD-11, Record of Employee Interview, and forward the interviews to
the contract administrator.

Project payroll reviews. The contract administrator will compare the information on
the interview forms to the corresponding payrolls to ensure that the workers are properly
listed on the payrolls for the days and hours worked on the job site, work classification
and rate of pay. The contract administrator will also review the payroll submissions to
make certain that the payrolls are complete and signed; that employees are paid no less
than the wage rate for the work classification shown; apprentice and trainee certifications
are submitted {(where needed); employee or other authorizations for other deductions are
submitted (where needed); etc.

TYPICAL PAYROLL ERRORS AND REQUIRED CORRECTIONS.

The following paragraphs describe common payroll errors and the corrective steps you
must take.

Inadequate payroll information. If an alternate payroll format used by an employer (such
as some computer payrolls) is inadequate, e.g., does not contain all of the necessary
information that would be on the optional form WH-347, the employer will be asked to
resubmit the payrolls on an acceptabie form.

Missing identification numbers, If the first payroll on which an employee appears does

not contain the employee's individually identifying number, the employer will be asked
to supply the missing information. This information can be reported on the next payroll
submitted by the employer if the employer is still working on the project. Otherwise, the
employer will be asked to submit a correction certified payroll.






c. Incomplete payrolls. [f the information on the payroll is not compiete, for example, if
work classifications or rates of pay are missing, the employer will be asked to send a
correction certified payroll.

d. Classifications. If the payrolls show work classifications that do not appear on the wage
decision, the employer will be asked to reclassify the employees in accordance with the
wage decision or the employer may request an additional classification and wage rate
(see 2-2). If reclassification results in underpayment (i.e., the wage rate reported on the
payroll is less than the rate required for the new classification), the employer will be asked
to pay wage restitution to all affected reclassified employees. (see 2-8 for instructions
about wage restitution.)

e. Wage rates. If the wage rales on the payroll are less than the wage rates on the wage
decision for the work classifications reported, the employer will be asked to pay wage
restitution to all affected employees.

f. Apprentice trainees. If a copy of the employee’s registration or the approved
program ratio and wage schedule are not submitted with the first payroll on which an
apprentice or trainee appears, the employer will be asked to submit a copy of each
apprenfice’s or trainee’s registration and/or the approved program ratio and wage
schedule. if the ratio of apprentices or trainees to journeymen on the payroll is greater
than the ratio in the approved program, the employer will be asked to pay wage restitution
to any excess apprentices or trainees. Also, any apprentice or trainee that is not registered
in an approved program must receive the journeyman’s wage rate for the classification of
work they performed.

g. Qvertime. If the employees did not receive at least time and one-half for any overtime
hours worked on the project, the following will occur:

1. If the project is subject to CWHSSA avertime requirements, the employer will be
asked to pay wage restitution for all overtime hours worked on the project. The
employer may also be liable to the United States for liquidated damages computed
at $10 per day per violation. Or,

2. Ifthe project is not subject to CWHSSA, the employer will be notified of the possible
FLSA overtime violations. Also, the contract administrator may refer the matter to
the DOL for further review.

h. Computations. If the payroll computations (hours worked times rate of pay) or extensions
(deductions, net pay) show frequent errors, the employer will be asked to take greater
care. Wage restitution may be required if underpayments resulied from the errors.

i. Deductions. If there are any “Other” deductions that are not identified, or if employee
authorization isn't provided, or if there is any unusual (very high, or large number)
deduction activity, the employer will be asked to identify the deductions, provide employee
authorization or explain unusual deductions, as necessary.
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HUD does not enforce or attempt to provide advice on employer obligations to make
deductions from employee earnings for taxes or Social Security. However, HUD may
refer to the IRS or other responsible agency copies of certified payroll reports that show
wages paid in gross amounts (i.e., without tax deduction) for its review and appropriate

~

&

action.
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-
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Fringe benefits. If the wage decision contains fringe benefits but the payroll does not
indicate how fringe benefits were paid [neither 4(a) nor 4(b) is marked on the Statement
of Compliance], the employer may be asked to submit correction certified payrolls and
will be required to pay wage restitution if underpayments occurred. However, if the basic
hourly rates for the employees are at least as much as the total wage rate on the wage
decision (basic hourly rate plus the fringe benefit rate), no correction is necessary.

Signature. Ifthe payroll Statement of Compliance is not signed or is missing, the employer
will be asked to submit a signed Statement of Compliance for each payroll affected. If the
Statement of Compliance is signed by a person who is not a principle of the firm and that
person has not been authorized by principle to sign, the employer will be asked to provide
an authorization or to resubmit the Statement(s) of Compliance bearing the signature of
a principle or other authorized signatory.

On-site interview comparisons. [f the comparison of on-site interviews to the payrolls
indicates any discrepancies (for example, the employee does not appear on the payroll
for the date of the interview), the employer will be asked to submit a correction certified

payroll report.

. Correction certified payroll. Any and all changes to data on a submitted payroll report

must be reported on a certified correction payroll. In no case will a payroll report be
returned to the prime contractor or employer for revision.

RESTITUTION FOR UNDERPAYMENT OF WAGES.

Where underpayments of wages have occurred, the employer will be required to pay
wage restitution to the affected employees. Wage restitution must be paid promptly in the
full amounts due, less permissible and authorized deductions. All wages paid to laborers
and mechanics for work performed on the project, including wage restitution, must be
reported on a certified payroll report.

Notification to the Employer/Prime contractor. The contract administrator will notify the
employer and/or prime contractor in writing of any underpayments that are found during
payroll or other reviews. The contract administrator will describe the underpayments and
provide instructions for computing and documenting the restitution to be paid. The employer/
prime contractor is allowed 30 days to correct the underpayments. Note that the prime
contractor is responsible to the contract administrator for ensuring that restitution is paid. If
the employer is a subcontractor, the subcontractor will usually make the computations and
restitution payments and furnish the required documentation through the prime contractor.






~

The contract administrator may communicate directly with a subcontractor when the
underpayments are plainly evident and the subcontractor is cooperative. It is best
to work through the prime contractor when the issues are complex, when there are
significant underpayments and/or the subcontractor is not cooperative. In all cases,
the subcontractor must ensure that the prime contractor receives a copy of the required
corrective documentation.

\

i

b. Computing wage restitution. \Wage restitution is simply the difference between the wage

rate paid to each affected employee and the wage rate required on the wage decision
for all hours worked where underpayments occurred. The difference in the wage rates
is called the adjustment rate. The adjustment rate times the number of hours involved
equals the gross amount of restitution due. You may also compute wage restitution by
calculating the total amount of Davis-Bacon wages earned and subtracting the total
amount of wages paid. The difference is the amount of back wages due.

c. Correction certified payrolls. The employer will be required to report the restitution

paid on a correction certified payroll. The correction payroll will reflect the period of time
for which restitution is due (for example, Payrolls #1 through #6; or a beginning date and
ending date). The correction payroll will list each employee to whom restitution is due and
their work classification; the total number of work hours involved (daily hours are usually
not applicable for wage restitution); the adjustment wage rate (the difference between
the required wage rate and the wage rate paid); the gross amount of restitution due;
deductions and the net amount actually paid. A properly signed Statement of Compliance
must accompany the correction payroill.

HUD no longer requires the signature of the employee on the correction payroll to evidence
employee receipt of restitution payment. In addition, except in the most extraordinary
cases, HUD no longer requires employers to submit copies of restitution checks (certified,
cashiers, canceled or other), or employee-signed receipts or waivers.

d. Review of correction CPR. The contract administrator will review the correction certified

payroll to ensure that full restitution was paid. The prime contractor shall be notified in
writing of any discrepancies and will be required to make additional payments, if needed,
documented on a correction certified payroll within 30 days.

. Unfound workers. Sometimes, wage restitution cannot be paid to an affected employee

because, for example, the employee has moved and can't be located. After wage
restitution has been paid to all of the workers who could be located, the employer must
submit a list of any workers who could not be found and paid (i.e., unfound workers)
providing their names, Social Security Numbers, last known addresses and the gross
amount due. In such cases, at the end of the project the prime contractor will be required
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to place in a deposit or escrow account an amount equal to the total gross amount of
restitution that could not be paid because the employee(s) could not be located. The
contract administrator will continue attempts to locate the unfound workers for 3 years
after the completion of the project. After 3 years, any amount remaining in the account for
unfound workers will be credited and/or forwarded by the contract administrator to HUD.






CHAPTER 3 LABOR STANDARDS DISPUTES, ADMINISTRATIVE
REVIEWS, WITHHOLDING, DEPOSITS AND ESCROW
ACCOUNTS, AND SANCTIONS

WHAT HAPPENS WHEN THINGS GO WRONG?
3-1 INTRODUCTION.

Even in the best of circumstances, things can go wrong. In a Davis-Bacon context,
“things going wrong” usually means there’s a difference of opinion or a dispute about
whether and to what extent underpayments have occurred. These disputes are usually
between the contract administrator and one or more employers (the prime contractor and/
or a subcontractor). The dispute may involve something simple such as an additional
classification request that is pending before the DOL; or something as significant as
investigative findings following a complaint of underpayment. This chapter discusses
some of what you may expect and what you can do to make your views known and to
lessen any delays in resolving the problem or issue.

3-2 ADMINISTRATIVE REVIEW ON LABOR STANDARDS DISPUTES.

As mentioned in the Introduction above, a dispute about labor standards and compliance
can arise for a number of reasons. The labor standards clauses in your contractand DOL
regulations provide for administrative review of issues where there is a difference of views
between the contract administrator and any employer. The most common circumstances
include:

a. Additional classifications and wage rates. Additional classification and wage rate

requests are sometimes denied by the DOL. An employer that is dissatisfied with the denial
can request reconsideration by the DOL Wage and Hour Administrator. The employer
may continue to pay the wage rate, as requested, until a final decision is rendered on
the matter. When the final decision is known, the employer will be required to pay any
additional wages that may be necessary to satisfy the wage rate that is established.

1. Reconsideration. The DOL normally identifies the reasons for denial in its
response to the request. Any interested person (for example, the contract
administrator, employer, representatives of the employees) may request
reconsideration of the decision on the additional classification request. The
request for reconsideration must be made in writing and must thoroughly
address the denial reasons identified by the DOL. Employer requests for
reconsideration should be made through the contract administrator but may
be made directly to the DOL. (See 2-2(d), and also DOL Regulations 29 CFR
1.8.) All requests initiated by or made through the contract administrator or HUD
must be submitted through the HUD Headquarters Office of Labor Relations.
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b.
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2. Administrative Review Board. Any interested party may request a review of the
Administrator’s decision on reconsideration by the DOL's Administrative Review

Board. DOL regulations 29 CFR Part 7 explain the procedures for such reviews.
(See also 29 CFR 1.9))

Findings of underpayment. Compliance reviews and other follow-up enforcement
actions may result in findings of underpayment. The primary goal in every case and at
every step in this process is to reach agreements about who may have been underpaid
and how much wage restitution may be due and, of course, to promptly deliver restitution
to any underpaid workers. The contract administrator will usually work informally with you
to reach such agreements. You will have an opportunity to provide additional information
to the contract administrator that may explain apparent inconsistencies and/or resolve the
discrepancies.

If informal exchanges do not result in agreement, the final determination and schedule
of back wages due will be presented to you in writing and you wilt be permitted 30 days
in which to correct the underpayment(s) or to request a hearing on the matter before the
DOL. The request for hearing must be made in writing through the contract administrator
and must explain what findings are in dispute and the reasons. In such cases, HUD is
required to submit a report to DOL for review and further consideration. All requests for
DOL hearing must be submitted through the HUD Headquarters Office of Labor Relations.

1. DOL _review, The DOL will review the contract administrator’s report and the
arguments against the findings presented in the hearing request. The DOL may
affirm or modify the findings based upon the materials presented. You willbe notified
in writing by the DOL of the results of its review. If DOL concludes that violations
have occurred, you will be given an opportunity to correct any underpayments or
to request a hearing before a DOL Administrative Law Judge (ALJ). (See DOL
Regulations 29 CFR 5.11 (b) and 29 CFR Part 6, Rules of Practice for Administrative
Proceedings.)

2. Administrative Review Board. Contractors and/or subcontractors may request a
review by the Administrative Review Board of the decision(s) rendered by the DOL
ALJ in the administrative hearing process. See DOL regulations 29 CFR Part 7 for
more information about this proceeding.

WITHHOLDING.

The contract administrator shall cause withholding from payments due to the prime
contractor to ensure the payment of wages which are believed to be due and unpaid,
for example, if wage underpayments or other viclations are not corrected within 30 days
after written notification to the prime contractor. DOL may also direct the withholding
of contract payments for alleged wage underpayments. Withhoiding is considered to
be serious and is not taken unless warranted. If withholding is deemed necessary, you
will be notified in writing. Only the amounts needed to meet the contractor’s {and/or
subcontractors’) liability shall be withheld.






DEPOSITS AND ESCROWS.

In every case, we attempt to complete compliance actions and resolve any disputes
before the project is completed and final payments are made. Sometimes, corrective
actions or disputes continue after completion and provisions must be made to ensure
that funds are available to pay any wage restitution that is ultimately found due. In these
cases, we allow projects to proceed to final closing and final payments provided the prime
contractor deposits an amount equal fo the potential liability for wage restitution and
liquidated damages, if necessary, in a special account. The deposit or escrow account is
controlled by the contract administrator. When a final decision is rendered, the contract
administrator makes disbursements from the account in accordance with the decision.
Deposit/escrow accounts are established for one or more of the following reasons:

Remember, the prime contractoris responsible and will be held liable forany wage restitution
that is due to any worker employed in the construction of the project, including workers
employed by subcontractors and any lower-tier subcontractors. See 1-4, Responsibility
of the Principal Contractor, and 2-8, Restitution for Underpayment of Wages.

a. Where the parties have agreed to amounts of wage restitution that are due but the
employer hasn't furnished evidence yet that all of the underpaid workers have received
their back wages, e.g., some of the workers have moved and could not be located. The
amount of the deposit is equal to the total gross amount of restitution due to workers lacking
payment evidence. As these workers are paid and proper documentation is provided
to the contract administrator, amounts corresponding to the documented payments are
returned to the depositor. Amounts for any workers who cannot be located are held in the
deposit/escrow account for three years and disposed as described in 2-8(f) of this Guide.

b. Where underpayments are suspected or alleged and an investigation has not yet
been completed. The depositis equal to the amount of wage restitution and any liquidated
damages, if applicable, that are estimated to be due. If the final determination of wages
due is less than the amount estimated and placed in the escrow account, the escrow will
be reduced to the final amount and the difference will be returned to the depositor.

If the parties agree to the investigative findings, the amounts due to the workers will be
paid by the employer. As these workers are paid and proper documentation is provided to
the contract administrator, the gross amounts corresponding to the documented payments
are returned to the depositor.

1. If the employer is unable to make the payments to the workers, e.g., lacks the
funds necessary, the contract administrator may make disbursements directly to
the workers in the net amounts calculated by the employer. The amounts withheld
from the workers for tax deduction will be returned to the employer as payments to
workers are made. The employer shall be responsible for reporting and transmitting
withholdings to the appropriate agencies.
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2. Ifthe employer is not cooperating in the resolution, the contract administrator shall
make disbursements to the workers in accordance with the schedule of wages
due. Amounts for unfound workers will be retained as described above (See 2-8(f)
and 3-4(a)).

If the parties do not agree and an administrative hearing is requested, the escrow will be
maintained as explained in 3-4(c), below.

Remember, ifyou have any questions or need assistance concerning labor standards
requirements help is always available. Contact the contract administrator for the
project you're working on or the HUD Field Labor Relations staff in your area.

3-4

Where the parties are waiting for the outcome of an administrative hearing that has
been or will be requested contesting a final determination of wages due. The deposit
shall be equal to the amount of wage restitution and liquidated damages, if applicable,
that have been determined due. Once a final decision is rendered, disbursements from
the escrow account are made in accordance with the decision.

ADMINISTRATIVE SANCTIONS.

Contractors and/or subcontractors that violate the labor standards provisions may face
administrative sanctions imposed by HUD and/or DOL.

DOL debarment. Contractors and/or subcontractors that are found by the Secretary
of Labor to be in aggravated or willful violation of the labor standards provisions of the
Davis-Bacon and Related Acts (DBRA) will be ineligible (debarred) to participate in any
DBRA or Davis-Bacon Act contracts for up to 3 years. Debarment includes the contractor
or subcontractor and any firm, corporation, partnership or association in which the
contractor or subcontractor has a substantial interest. Debarment proceedings can be
recommended by the contract administrator or can be initiated by the DOL. Debarment
proceedings are described in DOL regulations 29 CFR 5.12.

HUD sanctions. HUD sanctions may include Limited Denials of Participation (LDPs),

debarments and suspensions.

1. Limited Denial of Participation. HUD may issue to the employer a limited denial
of participation (LDP) which prohibits the employer from further participation in
HUD programs for a period up to one year. The LDP is usually effective for the
HUD program in which the violation occurred and for the geographic jurisdiction of
the issuing HUD Office. HUD regulations concerning LDP's are found at 24 CFR
24.700-24.714.






2. Debarment and suspensions. In certain circumstances, HUD may initiate its own
debarment or suspension proceedings against a contractor and/or subcontractor
in connection with improper actions regarding Davis-Bacon obligations. For
example, HUD may initiate debarment where a contractor has been convicted for
making false statements (such as false statements on certified payrolls or other
prevailing wage certifications) or may initiate suspension where a contractor has
been indicted for making false statements. HUD regulations concerning debarment
and suspension are found at 24 CFR Part 24.

3-6 FALSIFICATION OF CERTIFIED PAYROLL REPORTS.

Contractors and/or subcontractors that are found to have willfully falsified payroll reports
(Statements of Compliance), including correction certified payroll reports, may be subject
to civil or criminal prosecution. Penalties may be imposed of $1,000 and/or one year in
prison for each false statement (see Section 1001 of Title 18 and Section 231 of Title 31
of the United States Code).

Remember, ifyou have any questions or need assistance concerning laborstandards
requirements help is always available. Contact the contract administrator for the
project you’re working on or the HUD Field Labor Relations staff in your area.
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ACRONYMS AND SYMBOLS

CDBG - Community Development Block Grant
CFR - Code of Federal Regulations
CPR - Certified Payroll Report
CWHSSA - Contract Work Hours and Safety Standards Act
DBA - Davis-Bacon Act
DBRA - Davis-Bacon and Related Acts
DOL - Department of Labor
FHA - Federal Housing Administration
FLSA - Fair Labor Standards Act
HUD - Housing and Urban Development (Department of)
IHA - Indian Housing Authority
LCA - Local Contracting Agency
LDP - Limited Denial of Participation
OfT - Overtime
PHA - Public Housing Agency
SIT - Straight-time
SAC - State Apprenticeship Council/Agency
TDHE - Tribally-Designated Housing Entity
§ - Section
- Paragraph







DAVIS-BACON - RELATED WEB SITES*

HUD Office of Labor Relations:
www.hud.gov/offices/olr

HUD Regulations:
http://www.gpo.gov/fdsys/browse/collectionCfr.action?collectionCode=CFR

HUDClips (HUD Forms and Publications):
www.hud.gov/offices/adm/hudclips/index.cfm

DOL Davis-Bacon and Related Acts Homepage:
http://www.dol.gov/whd/contracts/dbra.htm

DOL Regulations:
http://www.gpo.gov/fdsys/browse/collectionCfr.action?collectionCode=CFR

Davis-Bacon Wage Decisions:
www.wdol.gov

DOL Forms:
www.dol.gov/whd/programs/dbra/forms.htm

*Web addresses active as of January 2012






Project Wage Rate Sheet

U.S. Department of Housing
and Urban Development
Office of Labor Relations

Project Name:

Wage Decision Number/Modification Number:

Project Number: Project County:
‘gl:;:ifi cation 333'3)’ ;rei:giglts :lgtj:iy ;;zgl:rs $
Rate (BHR) Wage Rate | Benefits
Bricklayers $ Group # BHR Total Wage
Carpenters $ $
Cement Masons $ $
Drywall Hangers $ $
Electricians $ $
Iron Workers $ $
Painters $ Operators Fringe Benefits: $
Plumbers $ Group # BHR Total Wage
Roofers $ $
Sheet Metal Workers $ $
Soft Floor Workers $ $
Tapers $ $
Tile Setters $ Truck Drivers Fringe Benefits: $
Other Classifications Group # BHR Total Wage
$
$
$
Additional Classifications (HUD Form 4230-A)
g::;iﬂcation 132?% g'::g;ts :Izt::ly gf&t; gtlbmission g?)tf 2
Rate (BHR) Wage Rate |to DOL Approval
$
$
$
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U.S. Department of Housing and Urban Development
Office of Departmental Operations and Coordination
Washington, DC 20410

Email: www.OfficeofLaborRelations@hud.gov

l.abor Relations Desk Guide
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Project

DATE GF ISSUANCE: EFFECTIVE DATE:
OWNER:

OWNER'S CONTRACT NO:

CONTRACTOR: ENGINEER:

You & directed 1o make the foliowing changes in tha Contract Documents

Descrigtion: 1.
2.
3
4
5.
8.
Reason for Change Order; 1.
2.
3.
4.
5.
8.

Attachments:

CHANGE IN CONTRACT PRICE:
Original Contract Price

CHANGE N CONTRACT TiME:
Original Conteact Time for

3 .00

Substantiat Completion: 0

criandar days of dates
MNet Changas from previcus Changs Order Net Change from previcus Change Orders
§ G.00 o
calendar days

Contract Price prior to this Change Order Contract Ting price to this Change Order
3 0.00

Substantial Complation: ]

calgraas 3ays oF dales

Net Increase(decraase; of this Change Order

Net Increase(decraase} of this Chanrge Order

3 0.00 G
. calengar days
Contract Price with ail approved Change Orders JNet % increaseldecrezsairom  fontract Time with alf approved Changa Orders
originat contract price.
5 0.00 FDWIOE %
Substantial Completion g
cafendar days ot dates
RECOMMENDED: APPROVED: ACCEPTED:
By: By: By:
Eniginesr {Auinarized Signature} Owner {Awthonzad Signature} Contraaer fAuthonzed Sigmakaa

Date.

Data:

Date:

Exhibit £-8






SAMPLE - APPLICATION FOR PAYMENT NO.

To:

From:

Contract:

Project:

Owner's Contract No.

Engineer's Project No.

For Work accomplished through the date of:

1. Originat Gontract Price:
2. Net change by Change Order and Written Agreements{+or-):
3. Current Contract Price (1 plus 2):
4. Total completed and stored to date:
5. Retainage (per Agreement):

10% of completed Work:

of stored materiat

Total Retainage:
6. Tota! completed and siored to date less retainage (4 minus 5)
7. Less previous Application for Payments:
8. AMOUNT DUE THIS APPLICATION {6 MINUS 7)

Acgompanying Documentation:

CONTRACTOR'S Certification:

The undersigned CONTRACTOR certifies that {1} all previous progress payments received from OWNER on account of
Work done under the Contract referred o above have been applied on account to discharge CONTRACTOR'S lagitimate

(OWNER)
{CONTRACTOR)

obligations incurred in cornnection with Work covered by prior Applications for Payment numbered 1 through ___2
inclusive: {2) {itle of all Work, materials and equipment incorparated in said Work or otherwise listed in or covered by
this Application for Payment will pass t¢ QWNER at time of payment free and clear of all Liens, security interests and

encumbrances (except such as are covered by a Bond acceptable to OWNER indemnifying OWNER against any such
Lien, security interest or encumbrance}; and (3) all Work covered by this Application for Payments is in accordance with

the Contract Documents and not defective.

Date

State of

County of
Subscribed and swom to before me this
day of

Notary Public
My Commission expires:

Payment of the above AMOUNT DUE THIS APPLICATION is recommended.

Date

CONTRACTOR

By:

ENGINEER

By:

Exhibit E-C
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=t

l"’n':"'»-«-e- Contract Time Statement

Form 252 (Rev. 1283
Pape 1 0f1
{GSD-EPC Word 87)

ESTIMATENO. 0 CONTRACTCOR

PROJECT NO. COUNTY DATE WORK BEGAN

TIME COMPUTED FROM DATE WORK COMPLETED

MONTH Dggf ngf{“sﬂﬁ DAYS CREDITED AND REASONS THEREFORE

0AYS | CHARGED

Totas | ] 0 [ 0] !
NO. OF CONTRACT WORKING DAYS NO. WORKING DAYS CHARGED TO DATE 0
ASSESSED LIQUIDATED DAMAGES: NO. PER DAY § TOTAL § 0.00

CERTIFIED AS CORRECT (ONE COPY HAS BEEN GIVEN TO THE

RESIDENT ENGINEER

INGTRUCTIONS: m«mmumccvenm«mcr THE CREMITED AND REASONS THEREFORE MUST CONFORIM TO PROVISIONS OF CONTHACT, NO HOLIDAY CREDIT ALLOWED FOR DAYS
PRECEDING OR FOLLOVANG LEGAL HOUIDAYS. TIME SUSPENDED ANl RESUMED MUST SE SUPPORTED 8Y COMY EACH OF LETTERS TO CONTRACTOR DATED ON Oft 2EFORE BFFECTIVE DATES, TIME EXTENSION
mmmmmmromﬂnmoﬁw SEE JOGILET OF INSTRUCTIONS, CONSTRLCTION ESTIMATES DA TED SEPTEMEER 1, 1958






(Company Letterhead)

{Date)

County of Hidalgo

Attn.: Mr. Jose Noe Saldivar, P.E.
902 N. Doolittle Rd.

Edinburg, TX 78542

RE: Hidalgo County Precinct No. 2
Fldora Road Improvements
Contract No.: C-15-367-xx-xxx

Mr. Saldivar:

The following is the list of suppliers used inthe above mentioned projects as per the County’s request:

Hidalgo County Pipe . 281 Edinburg, TX 78542 {956)318-2840

If you have

Best regards,

{name)

Exhibit E-H






PARTIAL/FINAL WAIVER OF LIEN

THE STATE OF TEXAS

COUNTY OF

The undersigned contracted with

to furnish
in connection with certain improvements to real property located in
County, Texas, and owned by
Which improvements are described as follows:

In consideration of Pay Estimate No it the amount of
DOLLAR(®S Jand other good and
valuable consideration, the receipt and sufficiency of which is hereby acknowledged and
confessed, the undersigned does hereby waive and release any mechanic’s lien or materiaimen’s
lien or claims of lien that the undersigned has or hereafter has on the above mentioned real
property on account of any labor performed or materials furnished or to be furnished or fabor
performed and materials furnished by the undersigned pursuant to the above-mentioned contract
or any constitutional lien that the undersigned may have.

Undersigned hereby guarantees that all bids for labor performed and/or materials fumished in the
erection and construction of such improvements on the Property have been fully paid and
satisfied and Undersigned does further guarantee that if for any reason a lien or liens are filed for
material or labor against said Property arising out of any bills for material or labor in connection
with the erection or construction of said improvements thereon, Undersigned will obtain a
settlement of such lien or liens and a proper release thersof shall be obtained,

SUPPLIER
BY:
TITLE
SWORN TC AND SUBSCRIBED BEFORE ME, on this the dayof 20 10

certify which witness my hand and seal of office.

NOTARY PUBLIC in and for the State of Texas

My Commission Expires:

Exhibit E-l






CONTRACTOR'S AFFIDAVIT OF
PAYMENTS OF DEBTS AND CLAIMS

PROJECT: FROJECT NO.
OWNER:

CONTRACTOR:

ENGINEER:

The Contactor in accordance with the Contract Documents, hereby cerlifies that, except as
fisted below, all obligations for all materials and equipment furnished, for all work labor, and
services performed, and for all known indebtedness and claims against the Contractor for
damages arising in any manner in connection with the performance of the Contract
referenced above for which the Owner or his property might in any way be held responsible
have been paid in full or have otherwisse been satisfied in full.

EXCEPTIONS: (If none, write "NONE". The Contractor shall furnish a bond acceptable o the Owner for
each exception.)

CONTRACTOR

By

Title

Subscribed and sworn to before me this day of
Notary Public;

My Commission Expires:

Exhibit E-K
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Prevailing Wage Rates
Certification Statement

Date

Project Name C83#
Contractor Application#
i, do hereby state:

(Name of Project Director)

1. That a payrell (form WH-347 or similar form) was submitted for contract work

Performed for the period covered by the attached application.

That a statement of compliance(form WH-347 or similar form) was submitted

with the payroll.

The certified payroll complies with the classifications and minimum wage rates

Stipulated in the contract.

4. That a minimum of one interview was conducted with laborers using Form
HUD-11 or similar.

3

fad

Signature

Exhibit D-B






CERTIFICATE OF CONSTRUCTION COMPETION

THIS IS TO CERTIFY THAT ON DAY OF A FINAL
INSPECTION was made of the project herein described.

CONTRACT

CONTRACT DATE:
OWNER:
CONSTRUCTION CONTRACTOR:
OF THE CITY OF STATE OF

PROJECT DESCRIPTION

CONSTRUCTION OF

CONTRACT NO:
Located in or near the City/Precinct Of

THIS IS TO CERTIFY™
1. That the work has been completed in accordance with the plans and specifications
and all addenda, change orders, supplemental agreements thereto, and with the
following exceptions:

2. That the sum of , deducted from the final payment of the
Contractor is a fair and equitable settlement for the foregoing except work.

3. That the contractor has presented a “Certificate of Release” starting under oath,
that all claims arising out of the performance of work have been fulfilled, and the
Owner 15 released from all claims arising under or by virtue of said contract.

4. That the CONTRACTOR has presented in behalf of itself and its sureties,
satisfactory evidence that it is bound to repair, replace, and make good any faulty
workmanship and/or materials discovered in the work within a period of one year
from this date, as provided in said contract.

5. Amount of Original Contract
Present Amount of Contract
Total Amount of earned to Date
Less: previous payments
Balance
Authorized deductions
AMOUNTY OF FINAL PAYMENT

Exhibit E-L






6. That the final payment in the amount of

is now due and payable.

Engineer’s Signature

CONCURRED BY: CONCURRED BY:
Contractor’s Name City/Precinct

By: By:

Title: Title:

Exhibit E-L.






CONTRACTOR'S AFFIDAVIT OF RELEASE OF LIENS
PROJECT: PRGJECT NO.

OWNER:
CONTRACTOR:
ENGINEER:

The Contractor, in accordance with the Contract Documents, and in consideration for the fult and final payment to
the Contractor for all services in connection with the project, does hereby waive and release any and all liens, or
any and all ctaims to liens which the Contractor may have on or affecting the project as a result of its contract(s)
for the Project or for performing labor and/or fumishing materials in any way connacted with the construction of
any aspect of the project. The Contractor further certifies and warrants that all subcontractors of labor and/or
materials for the Froject, except as listed below, have been paid in full for all labor and/or materials supplied to, for
through or at the direct or indirect request of the Coniractor prior to, through and including the date of this affidavit,

EXCEPTIONS: (if none, write "NONE". The Contractor shall furnish a bond acceptable to the Owner for each
exception.)

i
H
H
1

CONTRACTOR

By

Title

Subscribed and sworn to before me this day of
Notary Pubtic:

My Commission Expires:

Form b

Exhibit E-M
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