County of Hidalgo  §
State of Texas §

MEMORANDUM OF UNDERSTANDING
DIRECTING COUNTY CARES ACT FUNDS
TO ASSIST WITH FOOD DELIVERY TO RESIDENTS

This Memorandum of Understanding (“MOU”) is made on this §Q%\'day of 0( i 2020 by and between the
COUNTY OF HIDALGO, TEXAS (“COUNTY™), and AMIGOS DEL VALLE, INC., (“AMIGOS”), with its
principal office located at 4138 Crosspoint Boulevard, Edinburg, Texas.

WHEREAS, pursuant to Texas Government Code Scction 418,108, Hidalgo County Judge Richard Cortez
issued a Declaration of Local Disaster for Public Health Emergency on March 17, 2020, due to the imminent
threat arising from the Coronavirus (COVID-19); and

WHEREAS, on March 22, 2020, the Commissioners Court of Hidalgo County issued an Order of
Continuance of Declaration of Local Disaster for Public Health Emergency; and

WHEREAS, the safety, health and general welfare of the citizens of Hidalgo County is a common objective
of both parties. Further, it is the objective of both parties to collaborate with each other to ensure the citizens of
Hidalgo County have access to food delivery services, including but not [imited to, senior citizens and other
vulnerable populations, to enable compliance with COVID-19 public health emergency precautions; and

WHEREAS, on or about March 27, 2020, the Federal Government passed the Coronavirus Aid , Relief and
Economic Security Act (the “CARES Act™), including the Coronavirus Relief Fund (the “CRFund”) which
provides for direct payments to qualifying units of local governments navigating the impact of the COVID-19
outbreak; and

WHEREAS, the County met the population threshold and received a direct distribution of the CRFund to be
used for expenditures that were directly related to and incurred as a result of the COVID-19 public health
emergency; and

WHEREAS, pursuant to guidance provided by the United States Department of Treasury: (Coronavirus
Relief Fund Guidance for State, Territorial, Local and Tribal Governments) (the “Guidance™) issued April 22,
2020, and uypdated on June 30, 2020, and September 2, 2020 (which is attached hereto and incorporated by
reference herein as Exhibit “A”), the CRFund allows a recipient to utilize funds for_necessary expenditures
incurred due to the public health emergency and meets the ofher criteria of section 601(d) of the Social Securify
Act as outlined in the Guidance; and

WHEREAS, the County desires to designate a portion of the funds received to reimburse AMIGOS for
expenses incurred as a direct result of the COVID-19 public health emergency in compliance with the terms and
criteria of the CRFund and as more fully described below; and

WHEREAS, the purposes of this agreement is to memorialize the understanding between the parties that the
COUNTY will reimburse AMIGOS a specified amount of the CRFund in order to directly address and reimburse
necessary expenses for actions taken to facilitate compliance with COVID-19 related public health measures. In
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exchange, AMIGOS will make efforts to continue to provide services and expanded food delivery to residents of
Hidalgo County as authorized in the Guidance and as more fully described below; and

WHEREAS, the COUNTY finds that this agreement, as it relates to the provision of services and food
delivery to individuals and families that have been directly impacted by the COVID-19 public health emergency,
serves a public purpose as it is for the health, safety, and welibeing of the residents of the County of Hidalgo.

NOW, THEREFORE, in consideration of the mutual promises, conditions and covenants expressed between the
parties hereto, it is understood and agreed by and between COUNTY and AMIGOS, as follows:

RESPONSIBILITIES OF THE PARTIES:

1. AMIGOS will provide food delivery to residents of the COUNTY, including but not limited to, senior
citizens and other vulnerable populations, to enable compliance with COVID-19 public health
emergency precautions.

2. AMIGOS will continue efforts to facilitate compliance with COVID-19 related public health
measures by addressing public health needs and providing food and other resources to those directly
impacted by the COVID-19 public health emergency.

3. AMIGOS will provide services and related actions as authorized in the Treasury CRF Guidance and
agrees to establish and maintain all necessary records and reports that may be required and provide
all necessary documentation to ensure expenditures are in compliance with the CRFund.,

4. COUNTY will provide funds from the CRFund in the amount of $117,577.00 to reimburse AMIGOS
for necessary expenses of actions to facilitate compliance with COVID-19 related public health
measures, and continue food delivery to residents of the COUNTY.

5. This Agreement is effective upon execution and ends on December 30, 2020, The term of this
Agreement may be extended by mutual agreement of the parties. The Agreement may be terminated
by either party without cause, upon thirty (30) days prior written notice to the other party,

6. AMIGOS shall deliver a copy of all related supporting expense documentation, Reimbursement
Request form (attached hereto and incorporated by reference as Exhibit “B*), and the final report of
COVID-19 related expenditures to COUNTY no later than November 30, 2020, and shall keep the
supporting documentation for a minimum of five (5) years. AMIGOS shall give The United States
Treasury Department, the Special Inspector General of the U.S. Department of Treasury, the
Comptroller General of the United States, County, County Auditor, and any of their duly authorized
representative, unobstructed and full access to and the right to examine all books, accounts, records,
reports, files, and other papers, things or property belonging to or in use by AMIGOS pertaining to
this Agreement as it pertains to the use of federal funds.

7. AMIGOS agrees to conform to its own applicable purchasing laws, regulations, employment policies
and procedures with respect to any purchases or employment in relation to the funds provided to
directly address and cover necessary medical and public health expenses incurred directly relating to
COVID-19.

8. CONFIDENTIALITY. In the event this collaborative effort requires the mutual sharing of
information made confidential by the laws of the State of Texas and of the United States, information
will only be exchanged as allowed by law.

9. LIABILITY. This Agreement is not intended to extend the liability of the Parties beyond that
provided by law, Neither party waives, nor shall be deemed to have hereby waived, any immunity
or defenses that would otherwise be available to it against claims arising from third parties,

10. INDEMNFIFICATION, THE PARTIES AGREE TO BE RESPONSIBLE EACH FOR THEIR OWN
NEGLIGENT ACTS OR OMISSIONS, OR OTHER TORTIOUS CONDUCT IN THE COURSE OF
THE PERFORMANCE OF THIS AGREEMENT WITHOUT WAIVING ANY SOVEREIGN
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IMMUNITY, GOVERNMENTAL IMMUNITY, OR OTHER DEFENSES AVAILABLE TO THE
PARTIES UNDER FEDERAL OR STATE LAW. NOTHING IN THIS PARAGRAPH SHALL BE
CONSTRUED TO CREATE OR GRANT ANY RIGHTS, CONTRACTUAL OR OTHERWISE, IN
OR TO ANY THIRD PERSONS OR ENTITIES,

11, DISPUTE RESOLUTION. The Parties agree to mandatory participation in mediation as an
Alternative Dispute Resolution process, before any action, suit, litigation or other proceeding arising
out of or in any way relating to this Agreement may be commenced.

12. NO WAIVER. No waiver by County of any breach of any provision of this Agreement shall be
deemed to be a waiver of any preceding or succeeding breach of the same or any other provision
hereof.

13, This Agreement imay be amended or modified by the consent of both parties at any time during its
term., Amendments to this Agreement must be in writing and signed by COUNTY and AMIGOS,
No change in, addition to, or waiver of any term or condition of this Agreement shall be binding
either party unless approved in writing by an authorized representative of each party.

14, ENTIRE AGREEMENT. This Agreement contains the entire contract between the parties hereto,
and each party acknowledges that neither has made (either directly or through any agent or
representative) any representations or agreements in connection with this Agreement not specifically
set forth herein. This Agreement may be modified or amended only by agreement in writing executed
by County and AMIGOS, and not otherwise.

15. TEXAS LAW TO APPLY. This Agreement shall be construed under and in accordance with the
iaws of the State of Texas, and all obligations of the parties created hereunder are performable in
Hidalgo County, Texas. The parties hereby consent to personal jurisdiction in Hidalgo County,
Texas.

16. NOTICE. Except as may be otherwise specifically provided in this Agreement, all notices, demands,
requests or communications required or permitied hereunder shall be in writing and shall either be (i)
personally delivered against a written receipt, or (ii} sent by electronic mail, or (iii) sent by registered
or certified mail, return receipt requested, postage prepaid and addressed to the parties at the addresses
set forth below, or (iv) sent by facsimile to the parties at the addresses set forth below, as may have
been theretofore specified by written notice delivered in accordance herewith:

if to County: County of Hidaigo
Attention: County Judge
100 E. Cano, 2" Floor
Edinburg, TX 78539
(856)318-2600

With copy to: Mr. Sergio Cruz
Hidalgo County Budget Officer
2818 S. Bus. Hwy 281
Edinburg, Texas 78539
(956)292-7025
-And-

Ms. Maria Arcilia Duran, CPA
Hidalge County Auditor

2808 S. Bus. Hwy 281
BEdinburg, Texas 78539
(956)318-2511
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If to AMIGOS: Mr, Alejandro Guerra
Executive Director
4138 Crosspoint Boulevard
Edinburg, Texas 78539
(956) 213-9400

Fach notice, demand, request or communication which shall be delivered or mailed in the manner described
above shall be deemed sufficiently given for all purposes at such time as it is personally delivered to the
addressee or, if mailed, at such time as it is deposited in the United States maii.

17. Neither party shall assign any right, benefit or duty under this Agreement without the other party’s
prior written consent.

18. This Agreement may be executed in any number of counterparts, including facsimile or
scanned/emailed PDF documents. Each such counterpart, facsimile, or scanned/emailed PDIE
document shall be deemed an original instrument, all of which, together, shall constitute one and the
same executed Agreement,

19. ADDITIONAL DOCUMENTS. The parties hereto covenant and agree that they will execute such
other and further insttuments and documents as are or may become necessary or convenient to
effectuate and carry out the terms of this Agreement.

20. SUCCESSORS. This Agreement shall be binding upon and inure to the benefit of the parties hereto
and their respective heirs, executors, administrators, legal representatives, successors, and assigns
where permitted by this Agreement.

21, The Parties to the Agreement agree that all related activities shall be conducted in a manner that does
not discriminate against any person on a basis prohibited by applicable law or COUNTY and
AMIGOS policy, including without limitation race, gender, color, national origin, religion, sex, age,
veteran status, disability or any other protected status. AMIGOS shall comply with applicable law,
including but not limited to the provisions of Title VI of the Civil Rights Act of 1964,

22. The Parties agree to comply with all applicable state or federal statute, rule, regulation, grant, contract
provision, subsequent federal guidance or other similar restriction that imposes additional or greater
requirements than stated in this MOU that is directly applicable to the performance under this
Agreement, A non-exclusive list of regulations commonly applicable to Federal and State grants and
equipment can be found in the new 2 CFR 200 Uniform Administrative Requirements, Cost
Principles and Audit Requirements.

23, LIABILITY FOR DISALLOWED COSTS. AMIGOS understands and agrees that the funds received
under this Agreement are federal funds and as such, it shall be liable to County for any costs
disallowed pursvant to financial and compliance audit(s) of the CRFund. AMIGOS further
understands and agrees that reimbursement to County of such disallowed costs shal! be paid by
AMIGOS from funds that were not provided or otherwise made available to AMIGOS pursuant to
this Agreement or any other federal award.

24, HEADINGS. The headings and captions contained in this Agreement ate solely for convenient
reference and shall not be deemed to affect the meaning or interpretation of any provision or
paragraph hereof.

25. IMMUNITY. This Agreement is expressly made subject to the County’s Sovereign Immunity, Title
5 of the Texas Civil Practice and Remedies Code and any applicable governmental immunity, and all
applicable federal and state law. The Parties expressly agree that no provision of this Agreement is
in any way intended to constitute a waiver of immunities from suit or from liability that either County
or AMIGOS has by operation of law.

26. In case any one or more of the provisions contained in this Agreement will for any reason be held to
be invalid, illegal or unenforceable in any respect, such invalidity, illegality or unenforceability will
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not affect any other provision thereof, and this Agreement will be construed as if such invalid, illegal
or unenforceable provision had never been contained herein,

27. AUTHORITY TO EXECUTE. The execution and performance of this Agreement by County and
AMIGOS have been duly authorized by all necessary laws, resolutions or corporate action, and this
Agreement constitutes the valid and enforceable obligations of County and AMIGOS in accordance
with its terms.

WITNESS THE HANDS OF THE PARTIES effective as of the day and year first written above.

Amigos Del Valle, Inc. Hidalgo County
Glogancro Guerra o bhn PLrvgpc
Signature Signature
Alejandro Guerra Mﬂ, {f C@Hﬁ&
Printed Name Printed Name
Executive Director {ﬁ D M’{“Z/\ TZ/\M
Title Title - v
10/16/2020 !O! BEY
Date Date o

Approved as o form for Hidalgo County:
Office of Criminal District Atiorney, Ricardo Rodriguez, Ir.

Victor M. Garza, Assistan Mtrlct Aftorney

m,,%
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Coronavirns Relief Fund
Guidancs for State, Terriforial, Local, and Tribal Governments
April 22, 2020

The purpose of this document is to provide guidance to recipients of the funding available under section
601(a) of the Sootal Security Act, as-added by section 5001 of the Coronavirus Aid, Relief, and Boonomic
Security Act (“CARBS Act"). The CARES Act established the Coronavirus Rellef Fund (the *“Fund™)
and appropriated $150 bilfion to the Fund. Undet the CARES Adt, the Fund s to be used 1o make :
payments for speclfied uses to States and certaln looal goverrnents; the District of Columbia and U.8. .
Terrltorfes (consisting of the Commonwealth of Puerfo Rico, the United States Virgin Islands, Guam, !
American Samoa, and the Commonwealth of the Northern Mariana Isiands); and Trlbal governments,

The CARES Act provides that payments from the Fund may only be nsed to cover costs that~— |

{. arenecessary oxpenditures incurred due to the publio health emergency with raspeot to
the Coropavirus Disesss 2019 (COVID-19); :
9. were not acoounted for in the budget most recontly approved as of March 27,2020 (the - i
date of enactment of the CARES Aot) for the State or government; and :

3. were ilncurred during the perlod that beging on March [, 2020, and énds on December 30, :
20240, 1

The guidance that foflows sets forth the Department of the Treasury’s inferpretation of these limitatlons
on the permissible use of Fund paymonts,

Necessary expenditures incurred due to the public healfll emergency ]

The requirement that expenditures be nourred “due to” the public health emexgency means that
expenditures must be used for actions taken to respond to the public health emergency. These may
inelude expenditures inourred fo allow the State, territorlal, locat, or Tribal government to respond
directly to the emergoney, such as by addressing medical or public health needs, as well as expenditures
inourred to respond to seoond-ordex effects of the emergency, such as by providing economic support to
those suffering from etnployment or business interruptions due to COVID- 19-relafed business closures.

Funds may not be used to fill shortfails In government revenue ta cover expenditures that would not
otherwise qualify under the statute. Although a broad yange of uses ts allowed, reverme replacement is
not 4 pormissible use of Fund payments.

The statute also specifies that expenditures using Fund payments must be “necessary.” The Depariment
of the Treasury understands this term broadly to mean that the expendifure fs reasonably necessary for ils
intended use in the reasonable judgment of the government officials responsible for spending TFund
payments, ‘

Cosls nof wccounted for in the budget wmost recently approved as of Marcl 27, 2020

The CARES Aot also requires that payments be tised only to cover costs that ware not accountad for in
the budget most recently approved as of Maroh 27, 2020, A oost meets this requirernont If either (a) the
cost cannot lawfuily be funded using a line item, allotment, or allocation within that budget or (b) the cost

1 See Seotion 601(d) of the Sovial Seourity Act, as added by sectlon 5001 ofthe CARES Aect,
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ia for a substantially different use from any expected use of funds in such a line item, allotment, of
allocation.

The “most recently approved® budget refers to the enacted budget for the relevant fiseal period for the
partleular government, without taking into account subsequent supplernental appropriations enacted or
other budgetary adjustments made by that government in regponse to the COVIDR-19 public health
emergency. A costis not consldered fo have been accounted for In 2 budget merely becanse it could be
met using a budgefary stebilization fand, valny day fund, or similar reserve account,

Costs incurred during the peviod fhat begins on BMarcel 1, 2020, and ends o1 December 30, 2024

A oost Is “Inourred® when the responsible vnlt of government has expended funds o cover the cost,

Nonexclusive examples of ellgible expendifures

Bligible expenditures inolude, but are not limited to, payment for:
1, Medioal oxpenses such ag:
s  COVID-19-related expenses of publio hospitals, clinios, and similar facilities,

¢  Expenses of ostablishing temporary public medical facilities and other measures to increase
COVID-19 frestment oapacity, Includlng related construction costs,

= Cosls of providing COVID-19 testing, inoluding serclogical testing,

«  Bmergency medical response expenses, including emergency medical transpostation, refated
to COVID-19,

« Bxpenses for establishing and operating public telemedicine capabilitiss for COVID-19-
related freatment,

2. Public health exponses such as:

s Bxpenses for communieation and enforcement by Stats, tertitorial, local, and Tribal
governmonts of publio health ordess related to COVID-19,

¢ Hxpensss for soguisition and distribution of medicel and protective supplies, including
sanitizing products and personal protective equipment, for medical personnsl, police officers,
soeial workers, child protection services, and child welfare offfvers, direct service providers
for older adults and indfviduals with disabillties in community settings, and other publle
health or safoty workess in connection with the COVID-18 public health emergency,

»  Bxpenses for disinfection of pubfie areas and other facilities, e.g., nursing homes, in response
to the COVID-19 public health emergency,

»  Bxpenses for technical assistanoa to Joonl authorities or other entities on mitigation of
COVID-19-related thrents o public health and safety,

» Expenses for publle safety measures undertaken in response to COVID-19,
» Bxpenses for quarantining individuals,

3, Payroll expenses for public safety, publio health, health oare, human services, and similax
employess whoss services are substantislly dedicated to mitigating or responding to the COVID-
19 public health emergency.




4, Expsnses of actions to facilltate compliance with COVID-19-related public health measares, such
A

e  Exponsas for food delivery to residents, including, for example, senior eitizens and other
vuinoerable populations, to enable compliance with COVID-19 public health precantions,

 Bxpenses fo facilitate distance learning, inoluding fechriological improvements, in conneotion

with schoof closings to enable compliabee with COVID-19 precautions,

« TExpenses fo improve telework onpabilities for public employees to enable compliance with
COVID-19 pubHo health precautions.

»  Txpenses of providing pald sick and pald famlly and medleal leave to public employees to
enable compliance with COVID-19 public health precautions.

o COVID-19-related expenses of maintaining state prisons and county jalls, including as refates
to-sanitation and Improvement of sootal distancing measuves, to enable compliance with
COVID-19 public health precautions,

»  Bxpenses for oare for homeless populations provided o mitigate COVID-19 effeots and
enable compliance with COVID-19 public health precautions.

5, Expensos assooiated with the provision of economic support in connection witl the COVID-19
public health emergency, suoh as;

»  Bxpendttures related fo the provision of grants ta small businesses to reimburse the costs of
business interraption caused by required closures.

&  Pxpenditures related fo a Stato, forritorial, local, or Tribal government payroll support
program,

«  Unemployment insnrance costs related to the COVID-19 public health emergency if such
costs wilt not be refmbursed by the feders! government pursuant to the CARES Act oy
otherwise.

6. Any other COVID-19-related expenses reasonably necessary to the function of government that
satisfy the Fund’s eligibility cilteria.

Nonexclusive exmuples of inellgible expen ditures*

The following is 8 list of examples of costs that would nof be eligible expenditures of payments from the
Fund.

1, Bxpensos for the State share nf Medicaid,®
%, Damages covered by insurance,

3. Payroll or benefits expenses for employees whose work duiies are not substantiaily dedicated to
mitigating ot responding to the COVID-19 public health emexgency.

2 Tt ndditlon, pursuant to seotion 5001(b) of the CARES Aot, payments from the Fund may not be expended for an
electlve aborHon or on yesearch in which a human embryo is destroyed, disoarded, or kiowingly subjected to tlsk of
njury or death, The prohibition on payment for abortlons does not apply to an abortion if the pregnanoy is the result
of an ast of raps or incest; or tn the case where a woman suffers from a physical disorder, physieal injury, or
physloal Hiness, Including a ife-endangering physical conditlon caused by or arising from the prepnanay itsolf, that
would, as cestifled by a physiolan, place the woman In danger of death unless an dbortlon Is performed.
Purihermors, no government whioh receives payments from the Fund may disoritninate agalnst a health care entity
on the basls fhat the entlty does not provide, pay for, provide coverage of, or refer for abortions,

I See 42 CRR. § 433.51 and 45 CFR. § 75.306.




Bxpenses that have beon or will be relinbursed under any foderal program, such as the
teimbursement by the federal government pursuant to the CARES Act of contributions by States
to Slats unemployment funds,

Refmbursement to donors for donated ltems or services,
Workforee bonuses other than hazard pay or overtlie,
Severanee pay.

Lega!l setlloments,




Coronavirns Relief Fund
Guidance for State, Territorial, Looeal, and Tribal Governments
Updated June 30, 2020

‘The purpose of this document is to provide gaidance fo reciplenis of the funding avallable under section
601(z) of the Soclal Security Aot, as added by seotion 5001 of the Coronavirus Aid, Relisf, and Beonomic
Seowrity Act (“CARES Aet”). The CARES Aot established the Coronavirus Relisf Fund (the “Fund™)
and approptiated $150 billion ic the Fund. Under the CARES Act, the Fund is to be used to muke
paymerrs for specified uses to States and certaln local governments; the District of Columbla and U.8,
Territories (conslsiing of the Commonwealih of Puerto Rioo, the United States Virgln Islands, Guam,
Amerlcan Samoa, and the Commonwealth of the Northern Mariava Islands); and Tilbal governments,

The CARES Act provides that payments from the Fund may only be used o cover costy that—

1. are necessary expendituras inourred due to the public henlth emergenoy with respect to
the Coronaylvas Disease 2019 (COVID-19Y

2. were not ascounted for in the budget most recently approved as of March 27, 2020 (the
date of enaotment of the CARES Aof) for the State or government; and

3, were tncurred durlng the period that begins on March 1, 2020, and ends on December 30,
20202

The goidance that follows seis forth the Department of the Treasury’s Interpretation of these limitations
on the pearmissible use of Fund payments,

Necessary expenditures incurved due to the public health emergency

The requirement that expenditures be incurred “due fo” the public health emergenoy means that
axpendifures must be used for actions teken {o respond to the public health amergency, These may
include expendifures nourred to allow the State, territorlal, local, or Tribal government to respond
direotly to the emergency, such as by addresslng medioal or public health needs, as well as expenditures
incuxred to respond to second-order effects of the smergency, such as by provlding economic support to
those suffering fiom employment ot buslness inferruptions due to COVID-19-related business closures,

Funds may not be used to fil} shortfalis in government revenne to cover sxpenditures that would not
othetwise qualify under the statute. Although a broad range of uses it allowed, revenuo replacement is
not a permissible use of Fund payments,

‘The statute also specifies that expenditures ueing Pund payments must be “necessary.” The Depariment
of the Treasuty understands this ferm broadly to mean thaf the expenditure s reasonsbly necessary for its
intended use In the reasonable judpment of the government officials responsible for spending Pund
paymenis,

Cosls nof accounted for in the budget most recently approved as of March 27, 2020

The CARES Actalso requires that payments be ugad only to cover costs that wevs not accounted for in
the budget most rocently approved as of March 27, 2020, A cost meots this roquitement If either (a) the

hY

U This version updnies the guldance provided under "Costs Inourred duting the period that begins on Maroh {, 2020,
and ends on Decomber 30, 2020™,
2 See Seotion 601(d) of the Seolal Security Act, as added by seollon 5001 of the CARES Act,
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cost cannot lawfilly be funded using a line item, aliotment, or allocatlon within that budget or (b) the cost
1s for a substantially different use fiom any sxpected use of funds in such a line item, allotment, or
allocation,

The “most recently approved” budget refers to the enacted budget for the refevant fisoal period for the
particular governtient, without taking into acoount subsequent supplemental appropriations enacted or
other budgetary adjustments made by that government in response to the COVID-19 publio heaith
emergenoy. A cost is not considered to have been accounted for in a budget merely beoanse if could be
met using a budgetary stabillzation fund, rainy day fund, or similat resetve account,

Costs lnenrred during the period that begins on Mareh 1, 2020, and ends on December 30, 2020

Finally, the CARES Aot provides that payments from the Fund may only be used to cover costs that were
inourred duting the perfod that begins on March 1, 2020, and ends on December 30, 2020 (the “covered
potiod™), Putting this requiretnent together with the other provistons discussed above, seotion 601(d) may
be summarized as providing that a State, local, or tribal government may use payments frown the Fund
only to cover previously unbudgoeied costs of mecessary expenditures incurred dus to the COVID-19
public health emergency duting the covered period.

Initial guidanos releasad on Aprll 22, 2020, provided that the vost of an expenditure is incurred when the
reciplent has expended funds to cover the cost, Upon further consideration and informed by an
understanding of State, local, and tribal government practices, Treasury is olarifylng that for a cost to be
oonsidered to have been incucted, performance or delivery must ocour durlng the covered period but
payment of funds need not be made during that time (though it is penernily expeotad that this will take
place within 90 days of a cost being incwred). For jnstance, in the case of a lease of equipment ot other
propenty, irtespective of when payment ocours, the cost of a lease payment shall be considered fo have
been Inoutred for the perlod of the [ease that is within the covered petlod, but not otherwise.
Furthermore, In all cases it must be necessary that performance or delivery take place during the covered
perlod. Thus the cost of a good or service recelved during the covered period will not be considered
eliglblo under seotion 601(d) if thers is no need for recelpt until after the covered perlod has expired,

Goods delivered in the covered period need not be used during the covered pertod in all cases, For
example, the cost of a good that must be delivered in Devember in order to be available for use in January
could be sovered using payments from the Fund. Additionally; the cost of goods purchased in bulk and
delivered durlng the covered period may be covered using payments from the Fund if a portion of the

goods Is ordered for use in the covered period, the bulk purchase is consistent with the reciptent’s usual
procurement polioles and practices, and it is Impractioal fo frack and record when the liems wers used. A
reolplent may use payments frem the Fund to purchase a durablo good that is to be used during the ourrent
petiod and in subsequent perfods if the acquisltion in the covered period was necessary dueto the public
heslth smergency,

Given that it Is not always possible to estimate with precision when a good or service wiil be needed, the
touchstone in assessing the determination of need for a good or sexvios durlng the covered period will be
reasonableness at the time delivery or perfotmance was sought, e.g,, the tine of enity Into 4 procurement
contract specifying a time for delivery. Similaly, In recognition of the likelthood of supply chain
disruptions and inoreased demand for oertain goods and services during the COVID-19 public health
emergency, if a reciplent enters nfo a contract requiring the delivery of goods or performance of services
by December 30, 2020, the failure of a vendor to complete delivery ot sexvices by Decamber 30, 2020,
will it affect the abllity of the recipient to use payments from the Fund to cover the cost of sueh goods
or services if the delay is dus fo olrenmstances beyond the reciplent’s control.
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This guidance apptles in a ke manner to costs of sobreclpients. Thus, 4 grant or loan, for example,
provided by a recipient using payments from the Fund must be used by the subrecipient only to purchase
(or reimburse a purchase of) goods or services for which receipt both Is needed within the covered period
and coours within the covered period, The direct recipient of payments from the Fund is ultimately
responsible for compliance with this Imiiation on use of payments fiom the Fund,

Nenexclusive examples of eliglble expenditures

Eligible expenditures insluds, but are not limiled o, payment for:

1, Medical expenses such ag;

COVID-19-related expenses of public hosplials, clinles, and sittlar facilltiss,

Expenses of estabilshing temporary public medical factlitios and other measures to Increase
COVID-19 treatment capacity, including refated construction costs,

Cosis of providing COVID-19 testing, including serologlcal testing,

Emetgenoy medical response expenses, including emerpency medloal transportation, related
10 COVID-19,

Expenses for establishing and operating publio telemedicine capabilities for COVID-19-
related freatment, :

2. Public health expenses such as!

Bxpenses for communication and enforcement by State, ferritorial, local, and Tribal
governments of publis health orders related o COVID-19,

Expenses for acquisition and distelbutlon of medical and profective supplies, including
sanitizing produets and personal protective equipment, for medloal pexsonnel, poliee officers,
soolal workers, ohild protection services, and child welfare offfvers, direct service providers
for older adults and individusls with disabilities in community ssttings, and other publie
health or safely workers in connection with the COVID-19 public health smergency,

Expenses for disinfection of public aveas and other facilities, e.g., nursing homes, I response
to the COVID-19 publio health emergeney,

Expenses for technical assistance to looal authorities or other entities on mitigation of
COVID-19-related threats to public health and safety,

Bxpenses for publle safety measures undertaken in vesponse to COVID-19,
Bxpenses for quavantining individaals,

3. Payroll expenses for public safety, publo health, health care, human servioes, and simitar
employees whose services are substantially dedicated to mitigating or responding to the COVID-
19 public health emergency,

4, Bxpenses of actlons to facilitate compliance with COVID-12-related public health mensures, such

asi

Exponsos for food delivery to residents, Including, for example, senlor ¢lizens and othey
vulnerable populations, fo enable compliance with COVID-19 publio health precautions,

Expenses to fapllitate distance learning, including technological improvements, in sonnection
with sohool ofosings to enable compliance with COVID-19 precantions,

Expensos to improve felework capabilities.for public employoees to enable compliance with
COVID-19 public healih precautions,




+  Expenses of providing paid sick and pald family and medioal leave to publle employess to
enable compliance with COVID-19 public health precautions,

s COVID-19-related expenses of maintaining state prisans and county jails, Including as relates
to sanltation and improvement of socfal distancing measures, to enable compliance with
COVID-19 publio health preorutions,

s BExpenses for care for homeless populations provided to mitigate CGVID-19 sffeots and
enable compliance with COVID-19 publie health precantions,

Expenses assocated with the provision of economle support in oonnectlon with the COVID-19
pubfic health emergenoy, such as:

s Bxpenditures velated to the provision of grants to smtall businesses to relmbuwrge the costs of
business Interraption caused by required closures.

»  Pxpendliures related to a State, tortltorial, looal, or Tribal government payroll support
programy,

« Unemployment insurance costs related to the COVID-19 public health emergency If sneh
costs will not be reimbursed by the fedeyal governiment pursuant to the CARES Aet or
ofherwise,

Any other COVID-19-related expenses reasonably necessaty to the function of government that
satisfy the Fund's eligibility oriteria,

Nonexclusive exaiples of lneligible expenditures®

The following is a list of examples of costs that would riof be eligible expenditures of payments from the

Fund,
1,
2.
3

7!

Expenses for the State share of Medieaid,*
Damages covered by insurance,

Payrofl or benefits expenses for employses whose work dutles ars not substantially dedicated to
mitigating or responding to the COVID-19 publie health emergancy,

Bxpenses that have been or will be relmbursed under any faderal program, such as the
relmbursement by the federal govetnment pursnant to the CARES Aot of contrlbutions by States
to State unemployment funds.

Reimbursement to donors for donated items or servicos,
Workfores bonuses other than hazard pay or overtirae,
Severance pay,

Legal softlements,

3 In addition, pursnant to section 5001(b) of the CARES Act, paymenis from the Fund may not be expended for an
elective abortion or on research in which a hutan embryo fs destroyed, discarded, or knowlngly subjected fo xisk of
Injury ot doath, The prohibtion on payment for abortions does not apply fo an abortion if the preguansy s the result
of an act of raps or Incest; or in the oase where o woman suffers from a physleal disorder, physical Injury, or
physioal ilness, inoluding a lifs-endangerlng physieal condition onused by or arising from the pregnavoy itself, that
would, ag cerlifled by & physiolan, place the womau in denger of dealh unlass an abortion is performed.
Furthermere, no government widch recetves payments from the Fund may diserbminate sgainst a health care entlty
on the basls that the entlty does not provide, pay for, provide coverags of; or refer fot abostlons,

4 See A2 CFR. § 433.51 and 45 CER.R. § 75.306,
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Coronavirus Relief Fund .
Guidance foy State, Territorial, Local, and Tribal Governments
Updated September 2, 2026*

The purpose of this document is to provide guidance to recipients of the funding available under section
601{a) of the Social Security Act, as added by section 5001 of the Coronavirus Aid, Relief, and Economic
Securlty Act (“CARES Act”). The CARES Act established the Coronavirus Relief Fund (the *Fund™)
and appropriated $150 billion to the Fund. Under the CARES Act, the Fund is to be used to make
payments for specified uses to States and certain local governments; the District of Columbia and U.S,
Terrltorles (consisting of the Commonwealth of Puerto Rico, the United States Virgin Islands, Guam,
Amerlcan Samoa, and the Commonwealth of the Northern Mariana Islands); and Tribal governments.

The CARES Act provides that payments from the Fund may only be used to cover costs that—

1. are necessary expendifures incurred due to the public health emergency with respect to
the Coronavirus Disease 2019 (COVID-19Y;

2. wete not accounted for in the budget most recently approved as of March 27, 2020 (the
date of enactment of the CARES Act) for the State or government; and

3. were incurred during the perlod that begins on March 1, 2020, and ends on December 30,
2020.2

The guidance that follows sets forth the Department of the Treasury’s interpretation of these limifations
on the permissible use of Fund payments,

Necessary expenditures incurred due to the public health emergency

The requirement that expenditures be incurred “due fo” the public health emergency means that
expenditures must be used for actions taken to respond to the public heaith emergency. These may
include expenditures incurred to allow the State, territotial, local, or Tribal government o respond
directly to the emergency, such as by addressing medical or public health needs, as well as expenditures
incurred fo respond to second-order effects of the emergency, such as by providing economic support to
those suffering from employment or business inferruptions due to COVID-19-related business closures,

Funds may not be used to fill shorifalls in government reverue te cover expenditures that would not
otherwise qualify under the statute, Although a broad range of uses is allowed, revenue replacement is
not a permissible use of Fund payments.

The statute also specifies that expenditutes using Fund payments must be “necessary.” The Depattment
of the Treasury understands this term broadly to mean that the expenditure is reasonably necessary for its
intended use in the reasonable judgment of the government officials responsible for spending Fund
payments,

! On June 30, 2020, the guidatice provided under “Costs Incurred during the period that begins on Mareh 1, 2020,
and ends on December 30, 2020” was updated, On September 2, 2020, the “Supplemental Guidance on Use of
Funds to Cover Payroll and Beneflts of Publlc Employeeas” and “Supplementat Guidance on Use of Fuaids to Cover
Administrative Costs” sactions were added.

% See Section 601{d) of the Soclal Securlty Act, as added by sestion 5001 of the CARES Act,
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Costs not accounted for in the budget most recently approved as of March 27, 2020

The CARES Act also requires that payments be used only to cover costs that were not accounted for in
the budget most recently approved as of March 27, 2020, A cost meets this requirement if either (a) the
cost catmot lawfully be funded using a line item, allotment, or allocation within that budget or (b) the cost
is for a substantially different use from any expected use of fiinds in such a line item, allotment, or
allocation.

The “most recently approved” budget refers to the enacted budget for the relevant fiscal period for the
paticutar government, without taking into account subsequent supplemental appropriations esacted or
other budgetary adjustments made by that government in response to the COVID-19 public health
emergency, A cost is not considered to have been accounted for in a budget merely because it could be
met using a budgetary stabilization fund, rainy day fund, or similar reserve account,

Costs incurred during the perlod that beging on Muarch 1, 2020, and ends oy December 30, 2020

Finally, the CARES Act provides that payments from the Fund may only be used to cover costs that were
incurred during the period that begins on March 1, 2020, and ends on December 30, 2020 (the “covered
period®). Putting this requirement together with the other provisions discussed above, section 601(d) may
be summarized as providing that a State, focal, or tribal government may use payments from the Fund
only to cover previously unbudgeted costs of necessary expenditures incurred due to the COVID-19
public health emergency during the covered period.

Initial guidance released on April 22, 2020, provided that the cost of an expenditure is incurred when the
recipient has expended funds to cover the cost. Upon further consideration and informed by an
understanding of State, local, and tribal government practices, Treasury is clarifying that for a cost to be
considered to have been incurred, performance or delivery must ocetir during the covered period but
payment of funds need not be made during that time (though it is generally expected that this will take
place within 90 days of a cost being incurred). For instance, in the case of a lease of equipment or other
property, irrespective of when payment oceurs, the cost of a lease payment shall be considercd 1o have
been incurred for the perfod of the lease that is within the covered period but not otherwise. Furthermore,
in all cases it must be necessary that performance or delivery take place during the covered period. Thus
the cost of a good or service recetved during the covered period will not be considered eligibie under
section 601(d) if there is no need for receipt untif after the covered period has expired,

Goods delivered in the covered period need not be used during the covered perlod in all cases, For
example, the cost of a good that must be delivered in December in order to be available for use in January
couid be covered using payments from the Fund. Additionally, the cost of goods purchased in bulk and
delivered during the covered period may be covered using payments from the Fund if a portion of the
goods is ordered for use in the covered period, the bulk purchase is consistent with the recipient’s usual
procurement policies and practices, and it is impractical to track and record when the items were used. A
recipient may use payments from the Fund to purchase a durable good that is to be used during the current
period and in subsequent petiods if the acquisition in the covered period was necessary due to the public
health emergeney.

Given that it is not always possible to estimate with precision when a good ot setvice will be needed, the
touchstone in assessing the determiuation of need for a good or service during the covered period will be
reasonableness at the time delivery or performance was sought, e.g., the time of entry into a procurement
contract specifying a time for delivery, Similarly, in recognition of the likelihood of supply chain
disruptions and increased demand for certain goods and services diuing the COVID-19 public health
emergency, if a recipient enters into a contract requiring the delivery of goods or performance of services
by December 30, 2020, the failure of a vendor to complete delivery or services by December 30, 2020,

2




wili not affect the ability of the recipient to use payments from the Fund to cover the cost of such goods
or services if the delay is due to circumstances beyond the reciplent’s control,

This guidance applies in a like manner to costs of subrecipients. Thus, a grant or loan, for exampie,
provided by a recipient using payments from the Fund must be used by the subrecipient only to purchase
(or reimburse a purchase of) goods or services for which receipt both is needed within the covered period
and occurs within the covered period. The direct recipient of payments from the Fund is ultimately
responsible for compliance with this limitation on use of payments from the Fund,

Nonexclusive examples of eligible expenditures

Bligible expenditures inciude, but are not limited to, payment for:

1, Medical expenses such as!

-

COVID-19-related expenses of puble hospitals, clinics, and similar facilities.

Expenses of establishing temporary public medical facilities and other measures to increase
COVID-19 treatment capacity, including related construction costs,

Costs of providing COVID-19 testing, including serological testing.

Emergency medical tesponse expenses, including emergency medical transportation, related
to COVID-19,

Expenses for establishing and operating public telemedicine capabilities for COVID-19-
related treatment.

2. Public health expenses such as:

Expenses for communication and enforcement by State, territorial, focal, and Tribal
governments of public health orders related fo COVID-19.

Bxpenses for acquisition and distribution of medical and protective supplies, including
sanitizing products and personal profective equipment, for medical personnel, police officers,
social workers, child protection services, and child welfare officers, direct service providers
for older adults and individuals with disabilities in community settings, and other public
health or safety workets in connection with the COVID-19 public health emergency.

Expenses for disinfection of public areas and other facilities, e.g., nursing homes, in response
to the COVID-19 public health emergency.

Expenses for technical assistance to local authorities or other entities on mitigation of
COVID-19-related threats to public health and safety.

Expenses for public safety measures undertaken in response to COVID-19.

Bxpenses for quarantining individuals.

3. Payroll expenses for public safety, public health, health care, human services, and similar
employees whose services are substantially dedicated to mitigating or responding to the COVID-
19 public health emergency.




4. Expenses of actions to facilitate compliance with COVID-19-related public health measures, such
as.
s Expenses for food delivery to residents, including, for example, sentor citizens and other
yulnerable populations, to enable compliance with COVID-19 public bealth precautions.

»  Expenses to facilitate distance learning, inchuding technological improvements, in connection
with school closings to enable compliance with COVID-19 precautions,

«  Bxpenses to improve telework capabilities for public employees to enable compliance with
COVID-19 public health precautions,

»  Expenses of providing paid sick and paid family and medical leave to public employees to
enable compliance with COVID-19 public health precautions.

+  COVID-19-related expenses of maintaining state prisons and county jails, including as relates
to sanitation and improvement of social distancing measures, to enable compliance with
COVID-19 public health precautions.

¢ Exnenses for care for homeless populations provided to mitigate COVID-19 effects and
enable compliance with COVID-19 public health precautions.

5, Expenses associated with the provisicn of economic suppert in connection with the COVID-19
public healih emergency, such as:

o Expenditures related to the provision of grants to small businesses to reimburse the costs of
business interruption caused by required closures,

»  Expenditures related to a State, tenritorial, local, or Tribal govermment payroll support
prograrm,

«  Unemployment insurance costs related to the COVID-19 public health emergency if such
costs will not be reimbursed by the federal government pursuant to the CARES Act or
ofherwise,

6. Any other COVID-19-related expenses reasonably necessary to the function of government that
satisfy the Pund’s eligibility criteria,

Nonexclusive examples of ineligible expenditures®

The following is a list of examples of costs that would not be eligible expenditures of payments from the
Fund.

1. Bxponses for the State share of Medjcaid,”
2. Damages covered by insurance.

3. Payrolf or henefits expenses for employees whose work duties are not substantially dedicated to
mitigating or responding to the COVID-19 public health emergency.

3 1it additlon, pursuant to section S001(b) of the CARES Ast, payments from the Fund may not be expended fer an
elective abortion or on research in which a human embryo is destroyed, discarded, or knowingly subjacted to risk of
injury or death, The prohibition on payment for abortions does not apply to an abortion if the pregnancy is the result
of ant act 6f rape or incest; or in the case where 8 woman suffers from # physical disorder, physicel injury, or
physical {ilness, including a life-endangering physteal condition cansed by or avising fiom the pregnaney itself, that
would, as certified by a physician, place the woman In danger of death unless an abortlon is performed.
Furthermore, no government which recelves payments from the Fund may discriminate against a health care entity
on the basis that the entity does not provide, pay for, provide coverage of; or refer for abortions,

1 See 42 CPR, § 433.51 and 45 CFR. § 75.306.




4, Bxpenses that have been or will be reimblrsed under any federal program, such as the
reimbursement by the federal govetnment pursuant to the CARES Act of contribufions by States
to State unemployment funds.

Reimbursement to donors for donated ifems or services.

5
6. Workforce bonuses other than hazard pay or overtime,
1. Severance pay.

8

Legal settiements,

Supplemental Guidance on Use of Funds to Cover Payroll and Benefits of Public Employees

Ag discussed in the Guidance above, the CARES Act provides that payments from the Fund must be used
only to cover costs that were not accounted for in the budget most recently approved as of March 27,
2020. As reflected In the Guidance and FAQs, Treasuty bas not interpreted this provision to limit eligible
costs fo those that are incremental increases above amounts previously budgeted. Rather, Treasury has
interpreted this provision to exclude items that were already covered for their original use (or a
substantially similar use), This gnidance reflects the intent behind the Fund, which was not to provide
general fiscal assistance to state governments but rather to assist them with COVID-19-related necessary
expenditutes, With respect to personnel expenses, though the Fund was not intended to be used to cover
government payroll expenses generally, the Fund was intended to provide assistance to address increased
expenses, such as the expense of hiring new personnel as needed to assist with the government’s response
to the public health emergency and to allow recipients facing budget pressures not to have to lay off or
furfough employees who would be needed to assist with that purpose.

Substantially different use

As stated in the Guidance above, Treasuty considers the requirement that payments from the Fund be
used only to cover costs that were not accounted for in the budget most recently approved as of March 27,
2020, to be met if elther (a) the cost cannot lawlully be funded using a line itein, allotment, or allocation
within that budget or (b) the cost is for a substantially different use from any expected use of funds in
such & line item, allotment, or alfocation.

Treasury has provided examples as to what would constitute a substantially different use. Treasury
provided (in FAQ A.3) that costs incurred for a substantially different use would include, for example, the
costs of redeploying educational support staff or faculty to develop online learning capabilities, such as
through providing information technology support that is not part of the staff or facully’s ordinary
responsibilities.

Substantinlly dedicated

Within this category of substantially different uses, as stated in the Guidance above, Treasury has
included payroll and benefits expenses for public safety, public health, health care, human setvices, and
similar employees whose services are substantially dedicated to mitigating or responding to the COVID-
19 public health emergency. The fidl amount of payroll and benefits expenses of substantially dedicated
employees may be covered using payments from the Fund, Treasury has not developed a precise
definition of what “substantially dedicated” means given that there Is not a precise way to define this term




across different employment types. The relevant unit of government should maintain documentation of
the “substantially dedicated” conelusion with respect to its employees.

If an employes is not substantially dedicated to mitigating or responding to the COVID-19 public health
emergency, his or her payroll and benefits expenses may not be covered in full with payments from the
Fund, A portion of such expenses may be able to be covered, however, as discussed below.

Public health and public safety

In recognition of the particular importance of public health and pubtic safety workers to State, local, and
fribal government responses to the public health emergency, Treasury has provided, as an administrative
accommodatlon, that a State, local, or {ribal government may presume that public health and public safety
employees mest the substantlally dedicated test, unless the chief executive (or equivalent) of the relevant
govermnent determines that specific circumstances indicate otherwise. This means that, if this
presumption apphies, work performed by such employees is considered to be a substantially different use
than accounted for in the most recently approved budget as of March 27, 2020, All costs of such
smployees may be covered uslng payments from the Fund for services provided during the period that
begins on March 1, 2020, and ends on December 30, 2020,

In response o questions regarding which employees are within the scope of this accommodation,
Treasury is supplementing this guidance to olarify thet public safety empioyees would include police
officers (including state police officers), sheriffs and deputy sheriffs, firefighters, emergency medical
responders, correctional and detention officers, and thoss who directly support such employees such as
dispatchers and supervisory personnel. Public health employees would include employees involved in
providing medical and other health services to patients and supervisory personnel, including medical staff
assigned to schools, prisons, and other such institutions, and other support services essential for patient
care (e.g., laboratory technicians) as well as employees of public health depariments directly engaged in
matters related to public health and related supervisory personnel.

Not substantially dedicoted

As provided in FAQ A.47, a State, local, or fribal government may also track time spent by employees
related to COVID-19 and apply Fund payments on that basis bul would need to do so consistently within
the relevant agency or department. This means, for example, that & government could cover payroll
expenses allocated on an houily basis to employees’ time dedicated to mitigating or responding to the
COVID-19 public health emergency. This result provides equitable treatment to governments ihat, for
example, instead of having a fow employees who are substantially dedicated to the pubfic health
emergency, have many employees who have a minority of their time dedicated to the public health
emergency.

Covered henefils

Payroll and benefits of a substantially dedicated employee may be covered using payments from the Fund
to the extent incurred between March 1 and December 30, 2020,

Payroll includes cerlain hazard pay and overtime, but not workforce bonuses. As discussed in FAQ A.29,
hazard pay may be covered using payments from the Fund if if is provided for performing hazardous duty
or work lnvoiving physical hardship that in each case is related to COVID-19. This means that, whereas
payroli and benefits of an employee who is substantially dedicated to mitigating or responding to the
COVID-19 public heaith emergency may generally be covered in full using payments from the Fund,
hazard pay specifically may only be covered to the extent 1t is related to COVID-19, For exampie, a
recipient may use payments from the Fund to cover hazard pay for a police officer coming in close
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contaoct with members of the public to enforee public health or public safety orders, but across-the-board
hazard pay for afl members of a police department regardless of their duties would not be able to be
covered with payments from the Fund. This position reflects the statutory intent discussed above: the
Fund was infended to be used to help governments address the public health emergency both by providing
funds for incremental expenses (such as hazard pay related to COVID-19) and to aliow governments not
to have to furlough or lay off employees needed to address the public health emergency but was not
intended to provide across-the-board budget support (as would be the case if hazard pay regardless of its
relation to COVID-19 or workforce bonuses were pertnitted to be covered using payments from the
Fund).

Relatedly, both hazard pay and overtime pay for employees that are not substantially dedicated may only
be covered using the Fund if the hazard pay and overtime pay is for COVID-19zelated duties, As
discussed above, governments may allocate payroll and benefits of such employees with respect to time
worked on COVID-19-related matters,

Covered bensfits Include, but are not limited to, the costs of all types of leave (vacation, family-related,
sick, military, bereavement, sabbatical, jury duty), employee insurance (health, [tfe, dental, vision),
refivement (pensions, 401(k)), unemployment benefit plans (federal and state), workers compensation
insurance, and Federal Insurance Contributions Act (FICA) taxes (which includes Social Security and
Medicare taxes).

Supplemental Guidance on Use of Funds to Cover Administrative Costs

General

Payments from the Fund are not administered as part of a traditional grant program and the provisions of
the Uniform Guidance, 2 C.F.R, Part 200, that are applicable to inditect costs do not apply. Recipients
may not apply their indirect costs rates to payments received from the Fund.

Recipients may, if they meet the conditions specified in the guidance for tracking time consistently across
a department, use payments from the Fund to cover the portion of payroll and benefits of employees
corresponding to time spent on administrative work necessary due to the COVID-19 public health
emergency. (In other words, such costs would be eligible direct costs of the recipient). This includes, but
is not Hmited to, costs related to disbursing payments from the Fund and managing new grant programs
established using payments from the Fund,

As with any other costs to be covered using payments fromn the Fund, any such administrative costs must
be incurred by December 30, 2020, with an exception for certain compliance costs as discussed below,
PFurthermore, as discussed in the Guidance above, as with any other cost, an administrative cost that has
been or will be reimbwsed under any federal program may not be covered with the Fund. For example, if
an administeative cost is alveady being covered as a ditect or indirect cost pussuant to another federal
grant, the Fund may not be used to cover that cost.

Compliance cosis related to the Fund

As previously stated in FAQ B.11, recipients are permitted to use payments from the Fund to cover the
expanses of an audit conduoted under the Single Andit Act, subject to the limitations set forth In2 CF.R,
§ 200,425, Pursuant to that provision of the Uniform Guidance, reciplents and subtecipients subject fo
the Single Aundit Act may use payments from the Fund to cover o reasonably proportionate share of the
costs of audiis attributable to the Fund.




To the extent a cost is Incurred by December 30, 2020, for an eligible use consistent with section 601 of
the Social Security Act and Treasury's guidance, a necessary administrative compliance expense that
relates to such underlying cost may be incurred after December 30, 2020, Such an expense would
include, for example, expenses incurred to comply with the Single Audit Act and reporting and
recordkeeping requirements imposed by the Office of Inspector General, A recipient with such necessary
administrative expenses, such as an ongoing audit continuing past December 30, 2020, that relates to
Fund expenditures incurred during the covered period, must report to the Treasury Office of Tnspector
General by the quarter ending September 2021 an estimate of the amount of such necessary
administrative expenges.




EXHIBIT “B”




HIDALGO COUNTY AUDITOR'S OFFICE

Instructions For Coronavirus Relief Fund Reimbursement Request Form

ENERALINSTRUCTIGNS:
Plaase complete 21l sections of the Relmbursemant fleguest Form and forvrard the completed form atong with supporting documenation via:
I HIEEH cOVID-19@audor.cohidalgo.ty.us
mal: HIDALGO COUNTY ALHHTOR
ATTND ACCOUNTS PAYABLE DIVISION
Hidalge County Admialstzation Bullding
2808 South Business Highway 281
Edinburg, Texas 78539-6243

Please note that the review process takes anywhere from 10 to 30 days to complete, All payments will ba pald via check.

i. Bntity Namet: Enter the name of the entity ,
2. Contact Name: Enter the name of the person we should cantact for questlons related to the relmbursement request and/or supporting degwmentation,
3, Contact Title: Enter the title of the contact person.

4, Maillng Address: Enter the malling address where refmbursement checks should be matled,
§, Contact Phone: Enter the Contact's phone number (and ext., H applicable.)

6. Report Periad: Enter the beginning and endlng dates of the periad coverad by relmbursement request.
The Bezla Date should not predate March 1, 2020 and the End Date should hot postdate August 33, 2020,

7. Payment Reguest No.t Requests for relmbursement can be made by completing multiple request forms, Each request shouid be sequentlally
numbered using the first 3 letters of the entity and tha number of the request. For example, the City of MeAlien would number Its first payment
requiest form as MCA-1, the second payment request fonn as MCA-2, and =0 on. For ease of review and to expedite payments, it Is preferred that each
request be imlted Lo one category of expense.

8, Evpense Category: indicate the type of expenditures for which relmbursement is belng reguested by chacking the appropriate

category of expense, -
9, Amount Pald: Enter the dollar amount ef expendltures being reguested for relmbursement. Documentation that s required to ba
submltted to support thls amount includes, but is not imited to: cancetled checks; Involces; payrol records; personnel policles;
purchasing pollcles; bid dociments or cooperative purchasing agreements for payments exceeding $50,000; ellgibllity crteria and documents
demonstrating that reciplent was ellgibte for payments made to businesses, etc. :

10, Bescription of Expense(sh Enter a nareative descrdption of the bype of expenses Included for the category. if additional space 1s need a sepasate r

letter can be submitted. H a separate letter Is submitted, please make reference to the separate [etter on this item (e.g., See attached Lettes),

11, indicata by checklng alther the Yes or No box whether the expenditures reported In Sectlon 2 were Incurred due to the public health emergency i
with respect to COVID-19, i

12. Indicate by checklng either the Yes or No box whether the expenditures repartad in Section 2 were not accounted for In the budget most recantly
approved as of March 27, 2020 by your entity .

13, Indicate by checking elther the Yes or Mo hox whether the exgenditures reported I Section 2 were Incurred {pald) durlng the period that bagins
March 1, 2020 and ends on August 31, 2020,

14, Indicate by checklng elther the Yas of No box whether any part of the expenditures reported In Sectlon 2 has been relmbursed by Insurance,

legal settlement, or any othet emergency COVID-19 supplemental funding {whether federal, state, or private In nature),

lon. 4t Cartlticatio

15, Name: Entes tha name of the authorized representative signing this foem,

16. Tltda: Enter the ttle of the autherized representative sigaing the form.

17, Signature: Originat signature of the authorized representative s required,
18, bate: Enter or print the date the form was slgned,

19, Reviewerd hy: Origlnal signatura of the employes responsible for reviewing the form and supporting documentation,
20, Namie; Print the name of the raviewer.

21, Date; Print the date the review was completed.




HIDALGO COUNTY AUDITOR'S OFFICE
Coronavirus Relief Fund
Reimbursement Request Form

All parts of this form must be completed by the Entity. incomplete forms will be returned,
The Information must be legible. Please refar io the instructions page for proper completion of this form.

1, Entity Name: 2. Contact Name: 3. Contact Titla!

SECTION 1

4, Malling Address: {Street, city, state and ZIP code) 5. Contact Phone;

= puirh

Begin Date

7. Payment Request
; No.:

10. Description of Expensels):

6. Report Period:

B. Expense Category (check one) 8. Amount Paid:
[_l Category 1

Medical expenses

Category 2
Puhlic health expenses

Category 3
Payroll expenses for employees whose
services are substantlally dedicated to
mitigating or responding to the COVID-12
emergency

Category 4
Expenses to facilitate compiiance with COVID-
18 related public health measures

SECTION 2

Category 5
xpenses for economic stpport in connection
with the COVID-19 public health emergency

Category 6
Other COVID-19-related expenses reasonably
necessary to the function of government

TOTAL 60,00
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HIDALGO COUNTY AUDITOR'S OFFICE
Coronavirus Relief Fund
Reimbursement Request Form

All parts of this form must be completed by the Entity, Incomplete forms will be returned,
The information must be legible, Please refer to the instructions page for nroper completion of this form,

HEEE

11, Were the expenditures reported above necessary expenditures Incurred due to
the public health emergency with respect to COVID-19?

12. Were the expenditures reported above not accounted for in the budget most

recently approved as of March 27, 2020 for your Entity? Yes

13, Werea the expenditures reported above incurred (paid) during the period that
begins on March 1, 2020 and ends on August 31, 20207 Yes

SECTION 3

14. Has any part of the expenditures reported above heen reimbursed by insurance,
legal settiement, or any other emergency COVID-19 suppiemental funding (whether Yes
federal, state, or private in nature)?

The undersighed hereby certifies under penalties of pe?]ury that this request for relmbursement from the
Coronavirus Relief Fund is true, complete, and accurate and the expenditures reported are In compliance with all
conditions of section 601{a)} of the Social Security Act, as added by section 5001 of the Coronavirus Ald, Rellef,
and Economic Security Act ("CARES Act"). | am aware that any false, ficticious, or fraudulent information may
subject me to criminal, civil, or adminlstrative penaltles.

SECTION 4

2116, Title:
- 118, Date:

15. Name:
17. Signature:

Submit completed form and supporting documentation
via: 19, Reviewed by:

emall: COVID-19@auditor.co.hidalgo.tx.us {slenature}
mail: Hidalgo County Audltor's Office 20, Name:
Hidalgo County Administration Building

2808 South Business Hlghway 281 21, Date:

Edinburg, Texas 78539-6243

SECTION 5
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