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(AS TO MCALLEN TIRZ NUMBER ONE)

WHEREAS, pursuant to Ordinance No. 2014-75 adopted by the City Commission
of the CITY OF MCALLEN, TEXAS (the “City”) on December 22, 2014, the City created
REINVESTMENT ZONE NUMBER ONE, CITY OF MCALLEN, TEXAS (the “Zone”) in
accordance with the provisions of Chapter 311, Texas Tax Code, as amended and

WHEREAS, HIDALGO COUNTY, TEXAS (the “County”) agreed to participate in the
Zone, based on the benefits and special circumstances for economic development that will
be generated through the creation of, and participation by the County in, the project
known as the Tres Lago Development Project, as referenced in the Commissioners Court
Order of March 17, 2015;

WHEREAS, the City, the County, Rhodes Enterprises, Inc. (the “Developer”) and
the Zone entered into that certain Interlocal Agreement, dated as of March 17, 2015 (the
“Interlocal Agreement”), which provides, among other things, that the City participate in
the Zone at a level of 80% of the City’s M&O tax rate and the County participate in the
Zone at a level of 77% of the Applicable M&O Tax Rate and a maximum contribution by
the County of $143,318,484 (the “Original Cap”); and

WHEREAS, the City and the board of the Zone approved a supplemental plan for
the Zone, which includes, in accordance with a Letter of Intent dated and entered into
September 15, 2015, among The Texas A&M University System and Texas A&M
University (collectively, “Texas A&M?”), the City and the County, the development, on
approximately 100 acres of land within the original Tres Lagos Development Project, of a
new Texas A&M campus (the “Supplemental Project”); and

WHEREAS, the County previously determined that the Tres Lagos Development
Project for the Zone, even without the Supplemental Project, satisfied the requirements of
Section VI.3.a.ii of the Amended and Restated Tax Increment Reinvestment Zone
Participation Policy for Hidalgo County (as such policy was amended on March 10, 2015,
the “TIRZ Policy”), which authorizes County participation at an amount not to exceed
100% of the Applicable M&O Tax Rate, as such term is defined in the TIRZ Policy; and

WHEREAS, on September 15, 2015, the City Council of the City and the
Commissioners Court of the County met together to consider the Supplemental Project,
and the benefits of it, including to economic development, at which time the City, the
County, the Developer and the Zone deemed it necessary and appropriate to amend the
Interlocal Agreement for the purposes of adding the Supplemental Project, and
implementing the supplemental plan, including increasing the City’s and the County’s
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participation, providing for the related bonds and/or other financing, and adding the TRES
LAGOS PuBLIC IMPROVEMENT DISTRICT (the “PID”) as a party, all as set forth in that
certain First Amendment to Interlocal Agreement (the “First Amendment”) among such
parties dated September 15, 2015; and

WHEREAS, pursuant to the Interlocal Agreement as amended by the First
Amendment, the County’s original pledge of 77% of the tax increment remained subject to
the Original Cap and the County’s additional pledge for the Supplemental Project was
subject to a maximum of $6.8 million (the “Additional Pledge Cap”, and together with the
Original Cap, the “Aggregate Cap”), and;

WHEREAS, the City and the board of the Zone subsequently amended the
Supplemental Project and Finance Plan, which was approved by the board of the Zone, on
November 25, 2015, and the City, on December 14, 2015, approved (as so amended, the
“Supplemental Plan”); and

WHEREAS, in order to implement the Supplemental Plan for the Supplemental
Project, the City requested changes to the Interlocal Agreement as amended by the First
Amendment, including changing the allocation of the County’s tax increment contributions
such that during the years 2015 — 2025 up to 33%, instead of 23%, of the County’s tax
increment will be allocated to the Additional Pledge Cap and during such years 67% of the
County’s tax increment, instead of 77%, will be allocated to the Original County Cap,
while the Aggregate Cap remains unchanged; and

WHEREAS, the County found that the Supplemental Project will bring substantial
additional benefits to economic development in the County;

WHEREAS, the City, the County, the Developer, the PID and the Zone deemed it
necessary and appropriate to amend the Interlocal Agreement for the purpose of adding the
amended Supplemental Project, and implementing certain changes related to providing for
the related bonds and/or other financing, and restating the Interlocal Agreement as
amended, all as set forth in that certain Amended and Restated Interlocal Agreement (the
“Restated Agreement”) among such parties dated December 15, 2015; and

WHEREAS, the Commissioners Court of the County approved a substantially final
draft of the Restated Agreement, with such changes thereto as are approved by the County
Judge of the County, with advice of the County's attorneys; and

WHEREAS, the County Judge with representatives of the other parties finalized
the Restated Agreement, and the Restated Agreement was approved by the Commissioners
Court of the County on April 5, 2016, but the order (the “April 2016 Order”) was not
signed due a question arising as to which version of the Restated Agreement had been
approved;
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WHEREAS, the Commissioners Court, having previously determined that it is
necessary and appropriate to assist with financing the Supplemental Project by entering
into the final Restated Agreement to accomplish the purposes set forth therein, wishes to
ratify its approval of the Restated Agreement in the form attached hereto as Exhibit I (the
“Final Amended and Restated Interlocal Agreement”); and

WHEREAS, the intent of Commissioners Court in approving the April 2016 Order
was to approve the Final Amended and Restated Interlocal Agreement in the form attached
hereto as Exhibit I, so in approving this Order negates the need for the April 2016 Order;
and

WHEREAS, it is hereby officially found and determined that the meeting at which
this Order was passed was open to the public, and public notice of the time, place and

purpose of said meeting was given, all as required by Chapter 551, Texas Government
Code;

NOW THEREFORE:

BE IT ORDERED BY THE COMMISSIONERS COURT OF HIDALGO
COUNTY, TEXAS:

SECTION 1. APPROVAL OF FINAL AMENDED AND RESTATED INTERLOCAL
AGREEMENT. The Final Amended and Restated Interlocal Agreement is hereby approved
in the form attached hereto as Exhibit I, and the County Judge is authorized to execute, and
the County Clerk is authorized to attest, the Final Amended and Restated Interlocal
Agreement on behalf of the County and deliver same, and when executed and delivered,
the Final Amended and Restated Interlocal Agreement shall become a valid and binding
obligation of the County in accordance with its terms.

SECTION 2. ENFORCEABILITY OF ORDER. If any section, paragraph, clause, or
provision of this Order shall be held to be invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause, or provision shall not affect any of the
remaining provisions of this Order. In case any obligation of the County authorized or
established by this Order or the Final Agreement is held to be in violation of law as applied
to any person or any circumstance, such obligation shall be deemed to be the obligation of
the County to the fullest extent permitted by law. The April 2016 Order will not be signed
and is superseded by this Order.

SECTION 3. INCORPORATION OF RECITALS. The Commissioners Court hereby
finds that the statements set forth in the recitals of this Order are true and correct, and the
Commissioners Curt hereby incorporates such recitals as a part of this Order.
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SECTION 4. EFFECTIVE DATE. This Order shall become effective immediately
upon on the passage hereof.

PASSED, APPROVED and ADOPTED this 7" day of April 2016.

HIDALGO COUNTY, TEXAS

z é ; -
By:

Ramon Garcia

County Judge

Hidalgo County, Texas

: .. “, PROVED BY . - oURT
A{'t ro Guajardo, Jr & § .......... %/\/,,’ JMMIS C”]R UMLJ
Hidalgo County Clerk SSY v 2 ON' XL L M
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Exhibit I to County Order

FINAL AMENDED AND RESTATED INTERLOCAL AGREEMENT
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THE STATE OF TEXAS § CITY OF MCAELEN _goiocr ) __we
§
COUNTY OF HIDALGO §
AMENDED AND RESTATED ARTURD GUAIARZD, (M., COUNTY
INTERLOCAL AGREEMENT 4 LUAIR
£y

In consideration of the covenants set forth herein, and subject to the terms and condjfions
the Parties (as defined below) hereby agree to the terms and conditions of this Agreemefit (as defined
below).

I. PARTIES & INDEX
A. Parties

1. THIS AMENDED AND RESTATED INTERLOCAL AGREEMENT is made by and
between (i) the CITY OF MCALLEN, TEXAS (hereafter referred to as the “CITY"), a Texas Home
Rule Municipality, acting through its City Manager as authorized by the City Commission on December
14, 2015; (ii) HIDALGO COUNTY, a political subdivision of the State of Texas, acting through its
County Judge pursuant to authority granted by the Hidalgo County Commissioners Court on December
15, 2015 (hereafter referred to as the “COUNTY™); (iii) the TAX INCREMENT REINVESTMENT
ZONE NUMBER ONE (1), CITY OF MCALLEN, TEXAS, a reinvestment zone created by the CITY
pursuant to Chapter 311 of the Texas Tax Code (hereafter referred to as the “ZONE”), acting by and
through its duly authorized Board of Directors (hereinafter referred to as the “ZONE BOARD”),
established to administer manage and/or operate the ZONE pursuant to Sections 311.009(b) and 311.010,
Texas Tax Code, as well as to implement and fund the Project and the Supplement Project (as such terms
are defined below); (iv) TRES LAGOS PUBLIC IMPROVEMENT DISTRICT, CITY OF
McALLEN, TEXAS, a public improvement district created by the CITY pursuant to Chapter 372, Texas
Local Government Code (hereafter referred to as the "PID"); and (v) RHODES ENTERPRISES, INC.,
the developer, its successors and assigns (hereafter referred to as “DEVELOPER”). Collectively, the
CITY, COUNTY, ZONE, PID and DEVELOPER may be referred to as the “Parties.” This Agreement is
made pursuant to Chapter 791 of the Texas Government Code and Chapter 311 of the Texas Tax Code for
the participation of the CITY and the COUNTY in the Project (as defined below).

2 The initial addresses of the Parties are listed below. Each party may designate a different
address by giving the others at least ten (10) days prior written notice.

If to the CITY, to: With a copy to:
City of McAllen City of McAllen
1300 Houston Avenue. 1300 Houston Avenue.
McAllen, Texas 78501 McAllen, Texas 78501
Attention: City Manager Attention: City Mayor
Phone: (956) 681-1000 Phone: (956) 681-1000
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If to the COUNTY, to:

Hidalgo County

100 E. Cano, Ste. 201

Edinburg, Texas

Re: Tres Lagos TIRZ

Attention: Honorable Ramon
Garcia, County Judge

Phone: (956) 318-2600

78539-6243

If to the ZONE, to:

Reinvestment Zone Number One

c/o City of McAllen

1300 Houston Avenue.

McAllen, TX 78501

Attention: Mike Rhodes,
Presiding Officer

IF to the PID, to:

Tres Lagos Public Improvement
District, City of McAllen,
Texas

c/o City of McAllen

1300 Houston Avenue.

McAllen, TX 78501

Attention: Mike Rhodes,
Presiding Officer

If to the Developer, to:

Rhodes Enterprises, Inc.
200 S. 10™ St., Ste. 1400
McAllen, Texas 78501
Attention: Mike Rhodes
Phone: (956) 287-2800

B. Index

This Agreement consists of the following sections:

Section

L.

I1.
I11.
IV.
V.
VI.
VIL
VIIL

Description
Parties & Index

Definitions
Background

Rights and Obligations of the COUNTY
Rights and Obligations of CITY and ZONE
Rights and Obligations of DEVELOPER

Term and Termination
Miscellaneous

Signature Page
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With a copy to:

Hidalgo County Auditor

Attn: Ray Eufracio, CPA

Re: City of McAllen-TIF Zone #1
2808 South Business Hwy 281
Edinburg, Texas 78539

Phone: (956) 318-2511

With a copy to:

Reinvestment Zone Number One

Attention: Board Secretary, Megan
J. Clay

601 N W Loop 410, Ste. 390

San Antonio, Texas 78216

With a copy to:

Tres Lagos Public Improvement
District, City of McAllen,
Texas
Attention: Board Secretary, Megan
J. Clay
601 N W Loop 410, Ste. 390
San Antonio, Texas 78216

With a copy to:

Earl & Associates, P.C.

601 NW Loop 410, Ste. 390

San Antonio, Texas 78216

Phone: (210) 222-1500

Attn: David L. Earl and Megan J.
Clay

Pages
1-3
3-7
7-8
8-14
14-19
20-22
22-23
23-25
26



Exhibit “A”  Original Project and Finance Plan 27

Exhibit “B”  City of McAllen Ordinance No. 2014-75 passed 28
and approved by the City Commission on
December 22, 2014.

Exhibit “C”  Development Agreement, as amended 29

Exhibit “D”  Amended and Supplemental Project and Finance 30
Plan approved by the ZONE BOARD on
November 18, 2015 and by the Commission of
the CITY on December 14, 2015.

Exhibit “E”  Map and description of +/- 100 acre tract within 31
the Project which is to be conveyed from
DEVELOPER to CITY for the Supplemental

Project.
Exhibit “F”  Map and description of two tracts located east of 32
of the Project which are to be conveyed by
CITY to DEVELOPER.
C. Parts Incorporated

All of the above-described exhibits are hereby incorporated into this Agreement by this reference
for all purposes.

I1. DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set out below:

8 “4B CORPORATION” has the meaning set forth in Section V.D.1 below.
2. “4B CORPORATION Payments’ has the meaning set forth in Section IV.A.3a below.
3. “Additional Available Tax Increment” shall mean (1) as the CITY, 30% of the CITY's

Aggregate Available Tax Increment for the years 2015 through 2025 and 20% of the CITY's Aggregate
Available Tax Increment for the years 2026 through the remaining Term of the ZONE, and (2) as the
COUNTY, 33% of the COUNTY's Aggregate Available Tax Increment for the years 2015 through 2025
and 23% of the COUNTY's Aggregate Available Tax Increment for the years 2026 through the remaining
Term of the ZONE.

4. “Additional Payments” has the meaning set forth in Section V.F.1. below.

5. “Administrative Costs” means reasonable costs directly incurred by a Participating
Taxing Entity (as hereinafter defined) related to its agreement to participate in the development of the
ZONE, as described in this Agreement. These costs include, but are not limited to, costs and expenses for
legal review and financial analysis related to the ZONE incurred prior to entering into this Agreement, as
well as any such costs and expenses incurred after this Agreement becomes effective. The aggregate
reimbursable Administrative Costs for all the combined Participating Taxing Entities, which incur
Administrative Costs over the life of the ZONE, shall not exceed an aggregate reimbursement of Four
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Hundred Thousand Dollars ($400,000), representing Three Hundred Thousand Dollars ($300,000.00) to
the CITY and One Hundred Thousand Dollars ($100,000.00) to the COUNTY.

6. “Aggregate Available Tax Increment” shall mean (1) as to CITY, an amount calculated
as a millage rate per $100 of Captured Appraised Value of real property in the ZONE that equals 100%
of the CITY’s M&O Tax Rate as levied, collected, and allocated to the general fund (i.e., excluding only
the portion of the CITY’s property tax rate that is apportioned for payment of outstanding general
obligation bonded indebtedness commonly referred to as the “interest and sinking fund rate”); and (2) as
to COUNTY, an amount calculated as a millage rate per $100 of Captured Appraised Value of real
property in the ZONE that equals 100% of the COUNTY’s M&O Tax Rate as levied, collected and
allocated to the general fund (i.e., excluding only the portion of the COUNTY’s property tax rate that is
apportioned for payment of outstanding general obligation bonded indebtedness commonly referred to as
the “interest and sinking fund rate.”) To avoid doubt, for both the CITY and the COUNTY, the
Available Tax Increment and the Additional Available Tax Increment together amount to the Aggregate
Available Tax Increment.

7. “Agreement” means this Amended and Restated Interlocal Agreement.

8. “Available Tax Increment” shall mean (1) as to CITY, an amount calculated as a millage
rate per $100 of Captured Appraised Value of real property in the ZONE that equals 70% for the years
2015 through 2025, and 80% for the years 2026 through the remaining Term of the ZONE, of the CITY’s
M&O Tax Rate as levied, collected, and allocated to the general fund (i.e., excluding only the portion of
the CITY’s property tax rate that is apportioned for payment of outstanding general obligation bonded
indebtedness commonly referred to as the “interest and sinking fund rate”); and (2) as to COUNTY, an
amount calculated as a millage rate per $100 of Captured Appraised Value of real property in the ZONE
that equals 67% for the years 2015 through 2025, and 77% for the years 2026 through the remaining
Term of the ZONE, of the COUNTY’s M&O Tax Rate as levied, collected and allocated to the general
fund (i.e., excluding only the portion of the COUNTY’s property tax rate that is apportioned for payment
of outstanding general obligation bonded indebtedness commonly referred to as the “interest and sinking
fund rate.”)

9. “Base Year” means the year in which a Tax Increment Reinvestment Zone is created by
ordinance or order. The Base Year is 2014.

10. “Captured Appraised Value” means the captured appraised value of the ZONE, as
defined by Section 311.012(b), Texas Tax Code (and as said Code may be amended from time to time);
e.g., the total appraised value in a given year of all real property taxable by a participating taxing entity
and located in the ZONE for that year less the total appraised value of that property in 2014, the Base
Year of the ZONE.

11. “CITY” has the meaning set forth in Section I.A.1 above.
12. “CITY’s Additional Pledge” has the meaning set forth in Section V.A.2. below.

13. “CITY’s Approved Pre-TIRZ Administrative Costs” shall mean the CITY’s out-of-
pocket Administrative Costs incurred prior to December 22, 2014, in the amount of $70,000.00.

14. “CITY M&O Tax Rate” means that portion of the ad valorem tax rate used by the CITY
for Maintenance and Operation. The CITY M&O Tax Rate may change from time to time. The CITY
M&O Tax Rate as of December 31, 2014 is $0.4313 per $100 dollars of valuation on the Captured
Appraised Value and may be changed by the CITY during the Term of the ZONE.
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15. “COUNTY” has the meaning set forth in Section I.A.1 above.
16. “COUNTY’s Additional Pledge” has the meaning set forth in Section IV.A.3. below.

17. “COUNTY Applicable M&O Tax Rate” for any given year means the lesser of (i) the
Base Year M&O Tax Rate and (ii) the County M&O Tax Rate for the given year. The Base Year M&O
Tax Rate was $0.5308 per $100 dollars of valuation.

18. “COUNTY M&O Tax Rate” means that portion of the ad valorem tax rate used by the
COUNTY for maintenance and operation. The COUNTY M&O Tax Rate is subject to change by the
COUNTY in accordance with applicable law.

19. “DEVELOPER?” has the meaning set forth in Section .A.1 above.

20. “Development Agreement” means the agreement among the DEVELOPER, the ZONE
and the CITY attached hereto as Exhibit C.

21. “Educational Facilities Lease” has the meaning set forth in Section V.D.1. below.

22, “Educational Facilities Project Interlocal Funding Agreement” has the meaning set forth

in Section V.C.1. below.

23. “First Amendment” means that certain First Amendment to Interlocal Agreement among
the Parties executed September 15, 2015, which amended the Original Agreement.

24, “Letter of Intent” means that certain letter of intent between The Texas A&M University
System, Texas A&M University, the COUNTY and the CITY dated September 15, 2015, relating to the
Texas A&M University campus to be developed as part of the Supplemental Project.

25, “LGC” has the meaning set forth in Section V.D1. below.
26. “LOC” has the meaning set forth in Section VI.A.3.(e). below.
27. “Original Agreement” means that certain Interlocal Agreement executed between the

CITY, the COUNTY, the ZONE, and the DEVELOPER, on the 17" day of March, 2015,

28. “Original Project and Finance Plan” shall mean the final project and finance plan for the
ZONE approved by the Board of Directors of the ZONES and the City Commission of the CITY for the
original Project and attached hereto as Exhibit “A”.

29. “Participating Taxing Entity” means the CITY and COUNTY.

30. “Parties” has the meaning set forth in Section [.A.1 above.

31. “PID” has the meaning set forth in Section .A.1. above.

32. “PID Assessment” has the meaning set forth in Section VI.A.3.(a) below.

33. “Pledged PID Revenues™ has the meaning set forth in Section VI.A.3.(a) below.

34. “Pre-TIRZ Administrative Costs” shall have the meaning given in the Original Project

and Finance Plan.
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35. “Project” means the Tres Lagos Development Project, as that project is more specifically
identified in the Original Project and Finance Plan.

36. “Project Costs” mean the costs of the Public Infrastructure Improvements, eligible for
reimbursement under Chapter 311 of the Texas Tax Code, as described in the Original Project and
Finance Plan. The Project Costs in the aggregate for the life of ZONE are estimated to be Two Hundred
Thirty-Two Million Three Hundred Ninety-Six Thousand Three Hundred Fifteen and No/100 Dollars
($232,396,315.00), plus an estimated Twenty Six Million One Hundred Forty-Four Thousand Five
Hundred Eighty-Five and No/100 Dollars ($26,144,585.00) in applicable qualifying interest costs for a
total of Two Hundred Fifty-Eight Million Five Hundred Forty Thousand Nine Hundred One and No/100
Dollars ($258,540,901.00) as more completely set forth in Exhibit “A”.

37. “Proposed Supplemental Educational Facilities Project Financing Structure” has the
meaning set forth in Section V.D.1. below.

38. “Public Infrastructure Improvements” mean those certain public improvements to be
constructed as part of the Project and described in the Original Project and Finance Plan as being public
improvements the cost of which will be reimbursed out of either: (i) the Available Tax Increment or (ii)
Tax Increment Bonds which will be repaid out of the Available Tax Increment.

39. “Separate Additional Funds” has the meaning set forth in Section V.F.1 below.

40. “Soft Project Costs” mean those costs identified as “Soft Project Costs” in the Original
Project and Finance Plan, Exhibit 5, Sources and Uses Table, that are related to the Supplemental
Project.

41. “Supplemental Debt Service Shortfall” has the meaning set forth in Section IV.A.3.
below.

42. "Supplemental Educational Facilities Contract Revenue Bonds" mean the contract
revenue bonds, as further described in Section V.D.1. hereof, issued by the CITY or the LGC on behalf
of the CITY, in the face amount of +/- $10,000,000.00 to finance the construction of the Supplemental
Educational Facilities Project.

43. “Supplemental Educational Facilities Project” means the construction of a building and
related site work to serve as the initial buildings for the new Texas A&M University campus to be
located on a +/- 100 acre tract within the Project, with a CITY contribution of approximately
$10,000,000.00, toward the more than approximately $50,000,000.00 of buildings to be constructed in
phase one of the campus.

44, “Supplemental Educational Facilities Project Costs” means the costs of Supplemental
Project improvements that are eligible for reimbursement under Chapter 311 of the Texas Tax Code, as
described in the Supplemental Project and Finance Plan, and which shall not exceed $10,000,000.00.

45. “Supplemental Master Infrastructure Taxable Certificates of Obligation” means the
certificates of obligation, as further described in Section V.D.2. hereof, issued by the CITY to raise the
amount of +/- $24,500,000.00 to finance the Supplemental Master Infrastructure Project.

46. “Supplemental Master Infrastructure Project” means the construction of the infrastructure
for the tract whereupon the Supplemental Educational Facilities Project will be located and included in
the Original Project and Finance Plan to be completed in Phase I of the Project.
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47. “Supplemental Project” means the Supplemental Educational Facilities Project and the
Supplemental Master Infrastructure Project.

48. “Supplemental Project and Finance Plan” means the Supplemental Project and Finance
Plan approved by the ZONE BOARD on November 18, 2015, and by the Commission of the CITY on
December 14, 2015, a copy of which is attached hereto as Exhibit “D”.

49, “Supplemental Project Obligations” means the Supplemental Educational Facilities
Contract Revenue Bonds and the Supplemental Master Infrastructure Taxable Certificates of Obligation.

50. “Tax Increment” for a Participating Taxing Entity means the total amount of ad valorem
taxes levied and collected each year by that Participating Taxing Entity each year on the Captured
Appraised Value of taxable real property in the ZONE. Further, with respect to the COUNTY, this term
shall be further limited to the total amount of ad valorem taxes levied and collected only on behalf of the
COUNTY each year.

51. “Tax Increment Base” means the total appraised value of all real property taxable by a
Participating Taxing Entity and located in the ZONE as of January 1, 2014 the year in which the ZONE
was designated.

52. “Tax Increment Fund” means the tax increment fund created by the CITY for the deposit
of Available Tax Increments for the ZONE, entitled “Reinvestment Zone Number One City of McAllen,
Texas Tax Increment Fund,” which fund must be segregated and kept apart from any other funds of the
CITY and may only be used to pay for expenses and costs approved by the Board of Directors for the
ZONE.

53. “Tax Increment Payment” means the Available Tax Increment that a Participating Taxing
Entity is required to deposit annually into the Tax Increment Fund in accordance with this Agreement and
the Project Plan.

54. “Term of the ZONE” has the meaning set forth in Section III. A., below.

55. “Transportation Zone” means Transportation Reinvestment Zone Number Two, Hidalgo
County.

56. “ZONE” has the meaning set forth in Section I.A.1. above.

57. “ZONE BOARD” has the meaning set forth in Section I.A.1 above.

II1. BACKGROUND

A. A Resolution No. 2014-51 approved by the CITY Commission of CITY on October 27, 2014,
expressed the CITY’s intent to create a tax increment financing reinvestment zone and to participate in
the ZONE at a level of 80% of the CITY M&O Tax Rate to support revitalization and development
activities for the ZONE, commonly known as the Tres Lagos TIRZ, pursuant to Chapter 311, Texas Tax
Code. On November 18, 2014, the COUNTY, by resolution, expressed its intent to participate in the
ZONE at a level of 77% of the COUNTY M&O Tax Rate. On December 22, 2014, the City Commission
of the CITY passed and approved Ordinance No. 2014-75, which created the ZONE over the property
contained in the ZONE, a legal description of which is contained in Exhibit “A” to the Development
Agreement, and by which the CITY agreed to be bound to an interlocal agreement by and among the
CITY, the COUNTY, the ZONE, and the DEVELOPER, pursuant to Section 311.013 of the Texas Tax
Code. The ZONE is projected to terminate on December 31, 2044, unless earlier termination occurs under
this Agreement (the “Term of the ZONE”).
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B. The CITY approved the preliminary project and finance plan on December 22, 2014. The CITY
and the COUNTY agree to participate in the ZONE and to deposit their respective Tax Increment
Payments to the Tax Increment Fund, in accordance with the terms, and in consideration for the
agreements, set forth herein. The Tax Increment Fund was authorized by Ordinance No. 2014-75,
attached hereto as Exhibit “B.” The COUNTY hereby acknowledges receipt of notice of the initial
creation of the ZONE. The CITY represents and warrants that it has found that it has complied with, and
has complied with all legal requirements and notice requirements in the creation of the ZONE.

C. On March 17, 2015, the CITY, the COUNTY, the ZONE, and the DEVELOPER approved and
executed the Original Agreement, which was amended on September 15, 2015 by the approval and
execution by the Parties of the First Amendment. The Parties have agreed to enter into this Agreement,
which will further amend, and fully restate, the Original Agreement as previously amended by the First
Amendment, in order to implement and fund the Original Project and Finance Plan and the Supplemental
Project and Finance Plan for the ZONE. As further described and subject to the terms of this Agreement,
the CITY will contribute 70% and the COUNTY will contribute 67% of their respective Aggregate
Available Tax Increment during the years 2015 through 2025, and thereafter through the remaining Term
of the ZONE the CITY will contribute 80% and the COUNTY will contribute 77% of their respective
Aggregate Available Tax Increment.

D. The ZONE BOARD and the CITY have approved the Supplemental Project and Finance Plan to
add the Supplemental Project, and fund the construction of the Supplemental Educational Facilities
Project, through: (a) the CITY pledging an additional 30% of its Aggregate Available Tax Increment in
the years 2015 through 2025 and thereafter through the remaining Term of the ZONE by pledging an
additional 20% of its Aggregate Available Tax Increment; and (b) the COUNTY contributing an
additional 33% of its Aggregate Available Tax Increment in the years 2015 through 2025 and thereafter
through the remaining Term of the ZONE by contributing an additional 23% of its Aggregate Available
Tax Increment, all subject to the terms described in Sections IV and V of this Agreement.

E. This Agreement is being executed by the Parties to facilitate the funding and construction of the
Project pursuant to the Original Project and Finance Plan and the Supplemental Project pursuant to the
Supplemental Project and Finance Plan and the expedited construction of the Phase | improvements
pursuant to the Original Finance and Project Plan to facilitate the Supplemental Project.

Iv. RIGHTS AND OBLIGATIONS OF THE COUNTY
A. Tax Increment Participation by the COUNTY

1. Subject to the limitations set out in this Agreement, the COUNTY agrees to participate in
the ZONE by contributing to the Tax Increment Fund an amount equal to (a) 67% of the revenue
generated from the COUNTY M&O Tax Rate as assessed and collected on the Captured Appraised Value
for each respective tax year in the years 2015 through 2025, and (b) 77% of the revenue generated from
the COUNTY M&O Tax Rate as assessed and collected on the Captured Appraised Value for each
respective tax year beginning in the year 2026 through the remaining Term of the ZONE. For the purpose
of this Agreement the COUNTY M&O Tax Rate shall be calculated as set forth in Section IV.B of this
Agreement. In no event shall the COUNTY contribution to the Tax Increment Fund pursuant to this
Section IV.A.1 be greater than One Hundred Forty-Three Million Three Hundred Eighteen Thousand
Four Hundred Eighty-Four and No/100 Dollars ($143,318,484.00) over the life of the ZONE (which for
purposes of this provision will be deemed to end no later than December 31, 2044) beginning with the
2015 tax year.
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2. The Parties hereto agree that the COUNTY s contribution to the Tax Increment Fund
pursuant to Section IV.A.1 above shall be used to fund Project Costs including construction of Public
Infrastructure Improvements to support the development and revitalization efforts in the ZONE. The
COUNTY’s contributions to the Tax Increment Fund pursuant to Section IV.A.1 above shall end when it
has contributed the maximum total contribution provided for herein of One Hundred Forty-Three Million
Three Hundred Eighteen Thousand Four Hundred Eighty-Four and No/100 Dollars ($143,318,484.00), or
when it has made contributions of all Tax Increment Payments, as specified in the Project Plan,
attributable to all periods through the end of the COUNTY’s fiscal year 2044 (ending on December 31,
2044), whichever occurs first. The COUNTY’s continued contribution to the Tax Increment Fund
pursuant to Section IV.A.1 above is conditioned upon the DEVELOPER’s continuing the Project and
being in full compliance with the Development Agreement and on the continued existence of the ZONE.
In the event the DEVELOPER has been found to be in Default, as said term is defined in Section 7.1 of
the Development Agreement (hereinafter “Default”), the COUNTY may withhold its contributions
without incurring penalty or interest until such time as the non-compliance has been remedied.

3. In addition to the agreement by the COUNTY pursuant to Section IV.A.1. above to
participate in the ZONE at a rate of 67% in the years 2015 through 2025 and 77% in the years 2026
through the remaining Term of the ZONE, the COUNTY agrees to participate in the ZONE by
contributing to the Tax Increment Fund an additional amount equal to 33% in the years 2015 through
2025 and 23% in the years 2026 through the remaining Term of the ZONE of the revenue generated from
the COUNTY M&O Tax Rate as assessed and collected on the Captured Appraised Value with the
ZONE, with said additional contribution being subject to the limitations contained herein (the
"COUNTY's Additional Pledge"). The COUNTY's Additional Pledge will only be contributed by the
COUNTY to the Tax Increment Fund, subject to Section IVA.4, if for any year the CITY's Additional
Pledge for such tax year is not sufficient to pay the debt service on the Supplemental Educational
Facilities Contract Revenue Bonds during such year (the "Supplemental Debt Service Shortfall") and/or
there are any amounts outstanding necessary for the ZONE to reimburse the 4B CORPORATION for any
4B CORPORATION Payments that have been made by the 4B CORPORATION and not previously
reimbursed. In no event shall the COUNTY's Additional Pledge to the Tax Increment Fund and to
reimburse the 4B CORPORATION for any 4B CORPORATION Payments exceed an aggregate total of
Six Million Eight Hundred Thousand and No/100 Dollars ($6,800,000.00).

a. In the event the Supplemental Debt Service Shortfall for any tax year exceeds the amount
of the COUNTY's Additional Pledge for such year, the COUNTY shall contribute the full
amount of the COUNTY's Additional Pledge for that respective tax year to the Tax
Increment Fund and the 4B CORPORATION shall be obligated (as contemplated and
described in Section V.D.1. below) to contribute its available sales tax revenues to the
Tax Increment Fund in an amount sufficient to cover the remaining Supplemental Debt
Service Shortfall for that respective tax year. Funds contributed by the 4B
CORPORATION to cover the remaining Supplemental Debt Service Shortfall for any tax
year (after accounting for the full amount of the COUNTY's Additional Pledge for such
year) as contemplated and described in Section V.D.1. below are herein referred to as the
"4B CORPORATION Payments."

b. In the event the Supplemental Debt Service Shortfall for any tax year is less than the
amount of the COUNTY's Additional Pledge for such tax year, the COUNTY shall
contribute to the Tax Increment Fund, all or a portion of the COUNTY's Additional
Pledge equal to: (i) the Supplemental Debt Service Shortfall for such tax year and/or (ii)
an amount necessary for, and which shall be utilized by, the ZONE to reimburse the 4B
CORPORATION for any 4B CORPORATION Payments that have been made by the 4B
CORPORATION and not previously reimbursed.
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c. To the extent that the COUNTY's Additional Pledge for any tax year is more than (i) any
Supplemental Debt Service Shortfall for such tax year, and (ii) any amounts necessary for
the ZONE to reimburse the 4B CORPORATION for any 4B CORPORATION Payments
that have been made by the 4B CORPORATION and not previously reimbursed, such
excess amount shall not be part of the COUNTY's Additional Pledge or contributed to the
Tax Increment Fund, and shall instead be retained by the COUNTY and may be used by
the COUNTY for any lawful purpose.

d. The COUNTY's contribution of the COUNTY's Additional Pledge to the Tax Increment
Fund is conditioned upon the CITY issuing the Supplemental Educational Facilities
Contract Revenue Bonds to fund the Supplemental Project as set forth in the
Supplemental Project and Finance Plan attached hereto as Exhibit "D". In the event the
CITY does not issue the Supplemental Educational Facilities Contract Revenue Bonds to
fund the Supplemental Project as prescribed in the Supplemental Project and Finance
Plan, the COUNTY shall have no obligation to contribute the COUNTY's Additional
Pledge to the Tax Increment Fund under this Agreement. The Parties hereto agree that all
funds contributed by the COUNTY to the Tax Increment Fund pursuant to the
COUNTY's Additional Pledge shall only be used to fund debt service payments on the
Supplemental Educational Facilities Contract Revenue Bonds to pay the Supplemental
Debt Service Shortfall and to pay amounts necessary for the ZONE to reimburse the 4B
CORPORATION for any 4B CORPORATION Payments not previously reimbursed.
The COUNTY's obligation to contribute the COUNTY's Additional Pledge to the Tax
Increment Fund shall end when the aggregate contribution made under the COUNTY's
Additional Pledge reaches Six Million Eight Hundred Thousand and No/100 Dollars
($6,800,000.00).

4. The Administrative Costs that the COUNTY has the right to deduct pursuant to Section
IV.B.1 of this Agreement shall be deducted from the Tax Increment Payment due pursuant to Section
IV.A.1. above and not from the COUNTY's Additional Pledge. In accordance with Section 1V.B.9.b.
hereof, the Parties agree that, notwithstanding anything to the contrary contained herein, in the event any
of the property within the Zone is also within the Transportation Zone, during any period with respect to
which the COUNTY is obligated to pay part of the tax increment on such real property in the ZONE to
the Transportation Zone, in lieu of the aggregate amounts otherwise specified herein, the COUNTY's
aggregate contribution to the ZONE with respect to property that is within the overlap between the
Transportation Zone and the ZONE shall not exceed fifty percent (50%) of the Applicable M&O Tax
Rate.

5. The CITY, the COUNTY, and the ZONE agree and acknowledge that the COUNTY is
agreeing to the COUNTY's Additional Pledge in reliance on the commitments made by the CITY, the
DEVELOPER and the ZONE BOARD to: (a) in the case of the CITY, (i) timely contribute its Tax
Increment Payments to the Tax Increment Fund as they become due in accordance with and subject to the
terms of this Agreement and the CITY's Additional Pledge to the Tax Increment Fund as they become due
in accordance with and subject to the terms of Section V.A.2. hereof; (ii) issue and pay the Supplemental
Project Obligations in accordance with this Agreement, and (iii) fulfill its obligations with respect to this
Agreement and the Supplemental Project Obligations; (b) in the case of the DEVELOPER, fulfill its
obligations with respect to this Agreement and the Supplemental Project Obligations, and (c) on the
commitment of the ZONE to comply with the Original Project and Finance Plan and the Supplemental
Project and Finance Plan. Any failure to fulfill such commitments will be considered a breach of this
Agreement and such breach shall be subject to the cure provisions contained in Section IV.B.6. of this
Agreement.
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B. Tax Increment Payment

1. The COUNTY’s obligation to contribute its Tax Increment Payment to the Tax Increment
Fund, as provided in Section IV.A. of this Agreement, shall accrue as the COUNTY collects its
Aggregate Available Tax Increment. The Parties hereto agree that all ad valorem property taxes collected
each year by the COUNTY that are attributable to real property in the ZONE shall first constitute taxes on
the Tax Increment Base and after the total amount of taxes on the value of the Tax Increment Base have
been collected, then the remaining ad valorem taxes collected shall constitute the taxes collected on the
value of the Tax Increment. The Parties agree that COUNTY shall have the right to deduct 1/30 of the
COUNTY’s pro-rata portion of Administrative Costs per year (1/30 of $100,000.00, or $3,333.33 per
year) prior to contribution of its Tax Increment Payment described in Section IV.A.1 above into the Tax
Increment Fund. The COUNTY agrees to deposit its first Tax Increment Payment to the Tax Increment
Fund for tax year 2015 by the later of: (i) collection reports having been provided to the Hidalgo County
Auditor’s Office; (ii) May 1, 2016; or (iii) 30 days after the full execution and delivery of this Agreement
by all Parties. The amount of the first Tax Increment Payment shall be based on the Tax Increments that
were received up to January 31, 2016, but only for tax year 2015, beginning January 1, 2015. For
subsequent payments, the COUNTY agrees to contribute its yearly Tax Increment Payment to the Tax
Increment Fund annually not later than the 90" day after the delinquency date for the COUNTY’s
property taxes (or the first business day thereafter) following the end of each tax year. The amount of
each Tax Increment Payment shall be based on the Tax Increments that are received up to January 31*
following the end of the tax year, but which have not been previously deposited in the Tax Increment
Fund, during the annual periods preceding each deposit date. Under no circumstances shall the COUNTY
be required to participate in the ZONE with taxes attributable to periods after 2044.

The chart below is for illustrative purposes only and is an example of how the payment
calculation is calculated by the COUNTY. Assuming for the purpose of this example, the tax
value of the zone is $100,000.00, the base value is $10,000.00, the Administrative Costs are
$10.00 per year and the overall COUNTY tax rate is $.0059.

Tax Increment Reinvestment Zone (TIRZ Payment Calculation) EXAMPLE
TIRZ Real Property Certified Taxable Value as of January 31 (Provided by Hidalgo County Appraisal District (HCAD)) $100,000.00
(multiplied by) Hidalgo County Current (GHD) Tax Rate (.59/100) $0.0059
GHD Actual Tax Level for all real property tax accounts located within the TIRZ $590.00
TIRZ Real Property Certified Taxable Value as of January 31 (Provided by Hidalgo County Appraisal District (HCAD)) $100,000.00
(less) Tax Increment Base $10,000.00
$90,000.00

Captured Appraised Value $90,000.00
(multiplied by) Contribution Rate (County Applicable M&O Tax Rate) (.51/100) 0.0051
Tax Levy Due to TIRZ $459.00
Tax Increment (for February 1 through January 31) as per Collections Reports provided by Hidalgo County Tax Office $300.00
(divided) GHD Actual Tax Levy for all Real Property tax accounts located within the TIRZ $590.00
Percent Collected of Actual Levy 50.85%
Tax Levy Due to TIRZ $459.00
(multiplied by) Percent Collected of Actual Levy 50.85%
Purposed Payment Amount $233.40
(less) Administration Costs (as per Agreement) $10.00
TAX INCREMENT PAYMENT AMOUNT DUE TO TAX INCREMENT FUND $223.40
2. One month prior to a payment required under Section IV.B. of this Agreement, the CITY shall

provide to the COUNTY the TIRZ annual audit report, an updated fact sheet that includes detail as to
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what portion of the Project has been completed to date, a schedule of what portion of the Project is to be
completed in the following year and a current roster of the ZONE’s board members, including the term of
each board member, the entity that appointed the board member, the date for the next annual meeting and
a formal request for payment. In preparing this report, COUNTY acknowledges that CITY will be relying
on information provided by the DEVELOPER. In addition to and as part of the CITY’s fact sheet, the
CITY shall supply the COUNTY with all information as required under Section 311.016 of the Texas Tax
Code on or before the 90™ day following the end of the fiscal year of the CITY. Such reports and
documentation also shall include sufficient information on the Supplemental Debt Service Shortfall, the
CITY's Additional Pledge, the 4B CORPORATION Payment, and the debt service obligation to allow the
COUNTY and the Hidalgo County Auditor to confirm the calculation of the amount due, if any, on the
COUNTY's Additional Pledge.

3. Pursuant to Chapter 311 of the Texas Tax Code, in the event there is a conflict between
the Parties in regards to the amount of the Tax Increment owed by the COUNTY, the Hidalgo County
Auditor will make the final determination as to the amount of any Tax Increment owed by the COUNTY
under this Agreement. The annual Captured Appraised Value for the real property contained within the
ZONE shall be determined by the Hidalgo County Appraisal District on the assessed appraised values and
the Hidalgo County Tax Offices’ verification of collections in regards to the real property contained with
the ZONE.

4. Any delinquent deposit by the COUNTY of a Tax Increment Payment under this
Agreement shall be administered as provided in Section 311.013(c) of the Texas Tax Code, which states
as follows:

“A taxing unit shall make a payment required by the Subsection (b) [Tax Increment
Payment], not later than the 90" day after the delinquency date for the unit’s property
taxes. A delinquent payment incurs a penalty of five percent of the amount delinquent
and accrues interest at an annual rate of ten percent.”

The Parties expressly agree that the COUNTY shall not owe any penalty or interest on Tax Increments
attributable to taxes that have been levied, but not received by the COUNTY. Further, the COUNTY
shall not be liable for the payment of any penalties or interest if the report required to be filed by the
CITY under Section 311.016 of the Texas Tax Code is not filed timely; or if the fact sheet, the TIRZ’s
annual audit report, and/or payment request are not provided to the County timely, or under any other
situation in which the CITY does not pay interest or penalties.

5. The CITY and the ZONE agree to provide prior written notice to the COUNTY of a
proposed change that would constitute at least a twenty-five percent (25%) increase or decrease in either
the Project Costs or the scope and scale of the Project (hereinafter a “Material Change™); provided that
any Material Change that is not approved by the COUNTY shall not change the amount of Tax Increment
Payments due from the COUNTY. The ZONE BOARD shall have the right to amend and modify the
Original Project and Finance Plan or the Supplemental Project and Finance Plan without providing prior
written notice to the COUNTY so long as such amendment or modification does not constitute a Material
Change.

6. If the CITY, the DEVELOPER or the Board of Directors for the ZONE materially
breaches this Agreement, then the COUNTY may provide written notice to the CITY, the DEVELOPER
and the ZONE (with a copy to any other Participating Taxing Entity still contributing Tax Increment
Payments) demanding that all breaches must be resolved within ninety (90) days.

7. Except for contributing its respective Tax Increment Payments to the Tax Increment Fund
as set out in this Agreement, the COUNTY shall not have any obligation or responsibility for any costs or
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expenses associated with the development of the ZONE or the implementation of the Original Project and
Finance Plan or the Supplemental Project and Finance Plan, including, without limitation, any obligation
to pay or repay any bond or other debt issued by another Participating Taxing Entity, the ZONE or the
ZONE BOARD relating to the ZONE or any costs associated with the operation of ZONE, the Project or
any other projects relating thereto. This provision shall not affect the obligation of the COUNTY under
any separate document or agreement related to the Project or its infrastructure (i.e. agreements relating to
design and construction of drainage channels or improvements) to which the COUNTY is a signatory.

8. Notwithstanding anything herein to the contrary, the COUNTY’s total Tax Increment
Payment to the Tax Increment Fund over the Term of the ZONE shall not exceed:

a. One Hundred Forty-Three Million Three Hundred Eighteen Thousand Four Hundred
Eighty-Four and No/100 Dollars ($143,318,484.00), pursuant to Section IV.A.1, and

b. Six Million Eight Hundred Thousand and No/100 Dollars ($6,800,000.00). pursuant
the COUNTY’s Additional Pledge;

plus any applicable penalty and/or interest allowed in Section 311.013 of the Tax Code, subject to the
limitations on Section IV.B.4. hereof.

9. a. General Provisions. Subject to changes in the COUNTY M&O Tax Rate that
will be addressed as set forth in Section IV.B.9.b. and IV.B.9.c. below and to the other provisions of this
Agreement, the COUNTY agrees to participate at the applicable percentages of the COUNTY M&O Tax
Rate set forth in Section IV.B.1 (67% or 77% depending on the year) and, if applicable, Section IV.B.3
(an additional 33% or 23% depending on the year and the other terms in Section IV.B.3. above, but never
exceeding an aggregate of 100% of the COUNTY M&O Tax Rate) for real property within the Zone,
without regard to whether the real property is also within the Transportation Zone. (For example, for tax
year 2015, sixty-seven percent (67%) equaling $.355636 per $100 valuation on the Captured Appraised
Value, assuming no additional pledge.)

b. Transportation Zone Overlap. Notwithstanding anything to the contrary
contained herein, in the event any of the property within the Zone is also within the Transportation Zone,
during any period with respect to which the COUNTY is obligated to pay part of the tax increment on
such real property in the ZONE to the Transportation Zone, in lieu of the percentages of Applicable M&O
Tax Rate specified above, the COUNTY contribution to the ZONE with respect to real property that is
within the overlap between the Transportation Zone and the ZONE shall not exceed an aggregate of fifty
percent (50%) of the Applicable M&O Tax Rate.

c. Lower COUNTY M&O Tax Rate. If the COUNTY M&O Tax Rate is less than
$0.5308 per $100 valuation on the Captured Appraised Value during a year in the Term of the ZONE,
then the maximum tax increment paid by the COUNTY into the Tax Increment Fund for such year shall
not exceed sixty-seven percent (67%) or seventy-seven percent (77%), plus, if applicable, the Additional
Pledge of up to thirty-three percent (33%) or twenty-three percent (23%), or, with respect to property
within an overlap with the Transportation Zone, fifty percent (50%) of the total amount of taxes collected
by the COUNTY at the actual COUNTY M&O with respect to such year the COUNTY M&O Tax Rate
is less than $0.5308 per $100 valuation.

d. Greater COUNTY M&O Tax Rate. 1If the COUNTY M&O Tax Rate is greater
than $0.5308 per $100 valuation on the Captured Appraised Value during the Term of the ZONE, the
COUNTY shall retain all taxes collected in excess of $0.5308 with respect to any real property within the
ZONE per $100 valuation on the Captured Appraised Value, and to the extent any such excess has been
contributed into the Tax Increment Fund, such excess shall be promptly refunded to the COUNTY.
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10. COUNTY taxes that are delinquent for more than five years will be considered un-
collectible and shall not be included in the Tax Increment Payment.

11. All rollback taxes received from assessments on real property within the ZONE shall be
considered Tax Increment and shall be deposited into the Tax Increment Fund, however any penalties and
interest received shall not be considered Tax Increment.

C. School District Provisions

The COUNTY understands that the Project is located in the Edinburg Consolidated Independent
School District. The City and the Zone represent to the COUNTY that the Edinburg Consolidated
Independent School District is not participating in the ZONE by contribution of Tax Increment but may
request cooperation in the future with the ZONE BOARD relating to the planning, construction or
financing of schools within the ZONE, subject to appropriate approvals.

D. Management of the ZONE

1. The ZONE shall in all respects be managed by the ZONE BOARD, including the
Director appointed by the CITY. The ZONE BOARD shall have all powers allowed under Chapter 311
of the Texas Tax Code to manage the ZONE and carry out the Project and Financing Plan as limited by
the CITY’s ordinance creating the ZONE. The Participating Taxing Entities, during the Term of this
Agreement, may inspect the Project site and review Project plans and drawings at times and intervals in a
manner that will not interfere with ongoing operations.

2. The ZONE BOARD shall be composed of nine (9) members, as allowed under Section
311.009(b) of the Texas Tax Code. The COUNTY shall have the right to designate one member of the
ZONE BOARD as its designee. If it is necessary for the CITY to make or confirm the appointment, the
CITY shall appoint or confirm the COUNTY’s designee.

E. Expansion of the ZONE

Notwithstanding anything to the contrary contained herein, the obligation of the COUNTY to
participate in the ZONE is limited to the legal description of the ZONE contained in Exhibit “B” attached
hereto and is subject to the terms of this Agreement. The COUNTY’s participation shall not extend to the
Tax Increment on any additional real property added to the ZONE by the CITY unless the COUNTY
approves such participation in writing.

V. RIGHTS AND OBLIGATIONS OF CITY AND ZONE
A. Tax Increment Participation by the CITY

1. Subject to the terms of this Agreement and the Development Agreement, the CITY
agrees to participate in the ZONE by contributing to the Tax Increment Fund (i) seventy percent (70%) of
the revenue generated from the CITY M&O Tax Rate as levied and collected on the Captured Appraised
Value each respective tax year during the years 2015 through 2025, and (ii) eighty percent (80%) of the
revenue generated from the CITY M&O Tax Rate as levied and collected on the Captured Appraised
Value each respective tax year beginning in 2026 through the remaining Term of the Zone. The CITY
agrees to require the DEVELOPER and ZONE to implement the Original Project and Finance Plan. The
CITY’s contributions to the Tax Increment Fund pursuant to this Section V.A.1 shall end when the CITY
has contributed the maximum total contribution provided for herein of One Hundred Twenty Million
Nine Hundred Ninety Thousand One Hundred Forty-Nine and No/100 Dollars ($120,990,149.00), or
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when it has contributed all Tax Increments attributable to periods before the ZONE termination date in
2044, whichever occurs first. The CITY’s continued contribution to the Tax Increment Fund is
conditioned upon the DEVELOPER not being in Default, and on the continued existence of the ZONE. In
the event DEVELOPER is found to be in Default under the terms of the Development Agreement, the
CITY may withhold its contribution without incurring penalty or interest until such time as the Default
has been remedied. As a condition of the COUNTY’s participation in this Agreement, the Finance and
Project Plan must be followed and implemented pursuant to the Development Agreement.

The CITY and ZONE shall have an obligation to assure that the DEVELOPER follows and
implements the Original Project and Finance Plan as provided in the Development Agreement. In the
event the CITY and/or ZONE fails to appropriately require the Developer to comply with the
Development Agreement or otherwise fails to appropriately implement the Original Project and Finance
Plan, such failure will be considered a breach of this Agreement and subject to the cure provisions
contained in Section IV.B.6. of this Agreement.

2. In addition to the agreement by CITY pursuant to Section V.A.1. above to participate in
the Zone at a rate of 70% in the years 2015 through 2025 and 80% in the years 2026 through the
remainder of the Term of the ZONE under the terms of this Agreement and the Development Agreement,
the CITY agrees to participate in the Supplemental Project and Finance Plan for the ZONE by
contributing to the Tax Increment Fund an additional amount equal to (i) thirty percent (30%) of the
revenue generated from the CITY M&O Tax Rate as levied and collected on the Captured Appraised
Value each year in the 2015 through 2025 tax years, and (ii) twenty percent (20%) of the revenue
generated from the CITY M&O Tax Rate as levied and collected on the Captured Appraised Value each
year beginning in 2026 through the remaining Term of the ZONE (the "CITY's Additional Pledge"). The
CITY agrees to, and agrees to require the ZONE BOARD to, implement the Supplemental Project and
Finance Plan. The CITY's contributions to the Tax Increment Fund of the CITY's Additional Pledge shall
end upon the earlier of: (a) the CITY making all required principal and interest payments on the
Supplemental Educational Facilities Contract Revenue Bonds using the CITY's Additional Pledge and the
COUNTY's Additional Pledge (if required due to a Supplemental Debt Service Shortfall) until such bonds
are paid in full; or (b) the ZONE termination date in 2044, whichever occurs first. As a condition of the
COUNTY's participation through the COUNTY's Additional Pledge under this Amendment, the
Supplemental Finance and Project Plan must be followed and implemented by the City and the ZONE
BOARD.

The CITY shall have an obligation to assure that the ZONE BOARD follows and implements the
Supplemental Project and Finance Plan. In the event the CITY and/or ZONE fails to appropriately
implement the Supplemental Project and Finance Plan, such failure will be considered a breach of this
Agreement and such breach shall be subject to the cure provisions contained in Section IV.B.6. of this
Agreement.

B. Tax Increment Payment

1. The CITY’s obligation to contribute its Tax Increment Payment to the Tax Increment
Fund as provided above in Section V.A.1. and V.A.2. of this Agreement shall accrue as the CITY collects
its Tax Increment. The CITY agrees to deposit its first Tax Increment Payment to the Tax Increment
Fund for tax year 2015 by May 1, 2016. The amount of the first Tax Increment Payment shall be based
on the Tax Increments that were received through January 31, 2016, but only for the tax year 2015
beginning January 1, 2015. For subsequent Tax Increment Payments, the CITY agrees to contribute its
Tax Increment Payment to the Tax Increment Fund annually on or before May 1, 2016 (or the first
business day thereafter) of each tax year. Any delinquent deposit of a Tax Increment Payment by the
CITY under this Agreement shall be administered as provided in Section 311.013(c) of the Texas Tax
Code (or its successor provision).
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2. The COUNTY, the CITY and the ZONE expressly agree that the COUNTY and the
CITY shall not owe any interest on Tax Increments that have been levied, but not received by the
COUNTY or the CITY by the delinquency dates specified herein.

C. Financing of Project Costs

Each Participating Taxing Entity shall participate in the payment of Project Costs only to the
extent described herein. The CITY and the ZONE shall be entitled to enter into any other agreements for
the CITY or the ZONE to pay Project Costs and other reasonable expenses from the Available Tax
Increments paid into the Tax Increment Fund without the consent of any other Participating Taxing
Entity, but they will provide notice of such agreement(s) to each Participating Taxing Entity.

D. Financing of Supplemental Project

1. Supplemental Educational Facilities Contract Revenue Bonds. The CITY shall create a
"local government corporation" (the “LGC”) pursuant to Subchapter D of Chapter 431 of the
Transportation Code to issue one or more series of contract revenue bonds, a tax-exempt series and, if
necessary, a taxable series (collectively, the “Supplemental Educational Facilities Contract Revenue
Bonds”) to finance the construction of the Supplemental Educational Facilities Project pursuant to Section
1509.003 of the Texas Government Code, as amended.

Pursuant to this proposed financing structure (the “Proposed Supplemental Educational Facilities
Project Financing Structure”), the CITY, the LGC, the ZONE and the Development Corporation of
McAllen, Inc. (the “4B CORPORATION™), a nonprofit economic development corporation originally
created pursuant Section 4B of Article 5190.6, Texas Revised Civil Statutes (now codified primarily in
Chapters 501 and 505 of the Local Government Code and known as the Development Corporation Act),
would enter into an inter-local agreement (the “Educational Facilities Project Interlocal Funding
Agreement”) whereby the 4B CORPORATION and the ZONE, from the respective sources set forth
herein, would obligate themselves to pay the LGC an amount sufficient to pay debt service on the
Supplemental Educational Facilities Contract Revenue Bonds.

The 4B CORPORATION’s payment obligation pursuant to the Educational Facilities Project
Interlocal Funding Agreement would be subordinate only to the obligation of the 4B CORPORATION to
make debt service payments on its outstanding Sales Tax Revenue Bonds, Series 1998. The ZONE’s
payment obligation pursuant to the Educational Facilities Project Interlocal Funding Agreement would be
limited to the availability of Additional Payments, as defined in Section V.F.1. hereof. Pursuant to the
Educational Facilities Project Interlocal Funding Agreement, the 4B CORPORATION’s source of pledge
(its sales tax) would only be utilized to pay debt service on the Supplemental Educational Facilities
Contract Revenue Bonds in the event that the Additional Payments would be insufficient to pay such debt
service on the Supplemental Educational Facilities Contract Revenue Bonds. The Parties to this
Agreement acknowledge that the 4B CORPORATION’s pledge of its sales tax and the LGC’s issuance of
a series of the Supplemental Educational Facilities Contract Revenue Bonds as tax-exempt bonds shall
significantly reduce the interest rate paid on the Supplemental Educational Facilities Contract Revenue
Bonds.

Pursuant to the Educational Facilities Project Interlocal Funding Agreement, the CITY and the
LGC would be required to construct the Supplemental Educational Facilities Project. The CITY and the
LGC would also be required to enter into a lease (the “Educational Facilities Lease”) with Texas A&M
University for such Supplemental Educational Facilities Project. The Educational Facilities Lease would
be for a term lasting as long as the Supplemental Educational Facilities Contract Revenue Bonds are
outstanding and the lease would require only a nominal lease payment. At such time the Supplemental
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Educational Facilities Contract Revenue Bonds would be paid in full, the City, pursuant to Section
272.001(j) of the Texas Local Government Code, would donate the Supplemental Educational Facilities
Project to Texas A&M University.

The City and the LGC would enter into the Educational Facilities Lease pursuant to Section
1509.001 of the Texas Government Code, as amended, to develop and diversify the economy of this state
and eliminate unemployment or underemployment in this state under the authority granted by Section 52-
a, Article III, Texas Constitution. The Educational Facilities Lease would necessarily terminate by its
own terms should the Supplemental Educational Facilities Project cease to be operated as an institution of
higher education during the time that the Supplemental Educational Facilities Contract Revenue Bonds
are outstanding.

The Proposed Supplemental Educational Facilities Project Financing Structure described
above and the issuance of the Supplemental Educational Facilities Contract Revenue Bonds by the
LGC are contingent on their approval by the Public Finance Division of the Texas Attorney
General.

2. Supplemental Master Infrastructure Taxable Certificates of Obligation. The CITY shall
issue  Certificates of Obligation (the “Supplemental Master Infrastructure Taxable Certificates of
Obligation”) pursuant to Subchapter C of Chapter 271, Texas Local Government Code (the Certificate of
Obligation Act of 1971) to finance the Supplemental Master Infrastructure Project. The Certificates of
Obligation shall be secured by a continuing ad valorem tax levied on all taxable property within the
CITY, within the limits prescribed by law, and a pledge of the Pledged PID Revenues, as further defined
below in Section VI.A.3.

Notwithstanding the CITY’s pledge of city-wide ad valorem taxes to the payment of the
Supplemental Master Infrastructure Taxable Certificates of Obligation, city-wide ad valorem taxes shall
only be utilized to pay debt service on the Supplemental Master Infrastructure Taxable Certificates of
Obligation in the event that the Available Tax Increment contributed by the CITY and COUNTY under
the Original Project and Finance Plan and this Agreement are insufficient, and then only in the event the
Pledged PID Revenues are insufficient to pay the debt service on the Supplemental Master Infrastructure
Taxable Certificates of Obligation. As further described in Section VI.A.3., the Available Tax Increment
contributed by the CITY and COUNTY under the Original Project and Finance Plan and this Agreement
are intended as the primary source of payment of the principal and interest on the Supplemental Master
Infrastructure Taxable Certificates of Obligation, and the Pledged PID Revenues are intended as the
initial source of payment until the said Available Tax Increment is sufficient to pay the debt service.
Further, the Pledged PID Revenues are intended as the secondary source of payment to the extent
Available Tax Increment is insufficient to pay all of the said debt service on an annual basis.

The Parties to this Amendment acknowledge that the City’s pledge of city-wide ad valorem taxes
to the payment of the Supplemental Master Infrastructure Taxable Certificates of Obligation shall
significantly reduce the interest rate paid on the Supplemental Master Infrastructure Taxable Certificates
of Obligation.

3. Each Participating Taxing Entity and Party shall participate in the payment of the
Supplemental Educational Facilities Project Costs only to the extent described herein. The CITY, PID,
and/or the ZONE shall be entitled to enter into any other agreements for the CITY, the PID or the ZONE
to pay the costs of the Supplemental Project and other reasonable expenses from the Available Tax
Increments paid into the Tax Increment Fund without the consent of any other Participating Taxing
Entity, but they will provide notice of such agreement(s) to each Participating Taxing Entity.
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E. Disbursement of Funds (Other than the Separate Additional Funds) in the Tax Increment
Fund

1. Each Participating Taxing Entity agrees the CITY shall administer the Tax Increment
Fund on behalf of the ZONE, pursuant to Ordinance No. 2014-75 passed and approved by City
Commission of the CITY on December 22, 2014, and pursuant to this Agreement. Except for amounts to
be paid to the CITY and COUNTY for Administrative Costs, no funds shall be disbursed from the Tax
Increment Fund without the prior written approval of the ZONE BOARD, and notice of the amount of
funds used and disbursement of funds by the ZONE shall be given at least annually to the COUNTY. The
Parties agree that the CITY shall be responsible for the annual administration of the ZONE.

2. The parties agree and understand that under no circumstances shall Administrative Costs,
in the aggregate, exceed the amount set out and described in Section II.5 above. Accordingly the agreed
allocation of the total amount budgeted for Administrative Costs ($400,000.00) shall be apportioned in
the amount of $300,000.00 for repayment of the CITY’s administrative costs and $100,000.00 for the
repayment of the COUNTY’s administrative costs during the Term of the ZONE, with the CITY and the
COUNTY each receiving 1/30 of their pro-rata amount per year, as funds are available in the Tax
Increment Fund. The CITY shall receive priority reimbursement of the Pre-TIRZ Administration Costs
incurred by it. The Parties further agree and understand that the COUNTY and CITY are entitled to
deduct their yearly pro-rata portion of Administrative Costs prior to depositing their respective Tax
Increment Payment required pursuant to Section IV.A.1. (with respect to the COUNTY) and Section
V.A.1 (with respect to the CITY) into the Tax Increment Fund, as long as said deductions are clearly
delineated as a deduction from the Tax Increment Payment. If there is not enough Available Tax
Increment to pay the COUNTY’s and CITY’s respective pro-rata yearly Administrative Costs, the
COUNTY and CITY are entitled to deduct the pro-rata Administrative Costs which are owing to each
entity respectively, prior to depositing the Tax Increment Payment in the Tax Increment Fund during the
next year in which sufficient funds exist in the Available Tax Increment to pay said pro-rata
Administrative Costs.

3. The CITY and ZONE will use funds in the Tax Increment Fund contributed by the
COUNTY and the CITY pursuant to Section [V.A.1. and Section V.A.1, respectively, hereof to reimburse
expenditures in the order and priority of payment set forth in the Original Project and Finance Plan and
the Development Agreement. The foregoing notwithstanding, no such funds will be paid from the Tax
Increment Fund to a Participating Taxing Entity for its financial or legal services incurred in any dispute
arising under this Agreement with another Participating Taxing Entity or Participating Taxing Entities or
a dispute with Developer.

4. In addition, the above notwithstanding, in the event that bonds or tax anticipation notes
are issued pursuant to Section 311.015 of the Texas Tax Code, the proceeds shall be used to pay
outstanding reimbursements according to the priority of payment, and thereafter the payment of debt
service shall be a priority above any other annual obligations, and the amount of the Tax Increment Fund
derived from amounts contributed by the COUNTY and the CITY pursuant to Section IV.A.1. and
Section V.A.1, respectively, hereof shall not be directed for any other purpose until such bonds or tax
anticipation notes or other obligations have been satisfied in full.

F. Disbursement of Separate Additional Funds in the Tax Increment Fund

1. Each Participating Taxing Entity agrees the ZONE BOARD shall administer the Tax
Increment Fund on behalf of the ZONE, pursuant to Ordinance No. 2014-75 passed and approved by City
Commission of the CITY on December 22, 2014 and pursuant to this Agreement. No funds that are
deposited in or credited to the Tax Increment Fund as a result of the CITY’s Additional Pledge, or the
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COUNTY’s Additional Pledge (except for that portion of the COUNTY’s Additional Pledge, if any,
which is to be used by the ZONE to pay amounts necessary for the ZONE to reimburse the 4B
CORPORATION for any 4B CORPORATION Payments not previously reimbursed, all as further
described in Section V.D.1. hereof) (collectively the “Additional Payments™) shall be disbursed from the
Tax Increment Fund for any purpose other than paying the costs of issuance for and making debt service
payments on the Supplemental Educational Facilities Contract Revenue Bonds that shall be issued by the
CITY or the LGC on behalf of the CITY. The Additional Payments shall be accounted for separately from
other funds held within the Tax Increment Fund (the “Separate Additional Funds”), and no payments may
be made from the Separate Additional Funds held within the Tax Increment Fund without the prior
written approval of the ZONE BOARD. Notice of the amount of Separate Additional Funds used,
disbursed, and remaining in the Tax Increment Fund shall be given at least annually to the COUNTY.

2. In the Educational Facilities Project Interlocal Funding Agreement, the CITY and the
ZONE shall limit the use of the Separate Additional Funds in the Tax Increment Fund as set forth in the
Supplemental Project and Finance Plan, and only for the cost of issuance and repayment of principal and
interest on the Supplemental Educational Facilities Contract Revenue Bonds.

3. The Parties agree and covenant that the Additional Payments shall only be used to fund
the costs of issuance of and pay debt service on the Supplemental Educational Facilities Contract
Revenue Bonds pursuant to the Supplemental Project and Finance Plan; and, that the Available Tax
Increment contributed by the CITY and COUNTY under the Original Project and Finance Plan and this
Agreement shall be used as they are received on an annual basis under the following priority: first, to fund
the debt service on the Supplemental Master Infrastructure Taxable Certificates of Obligation that is due
each year that said Supplemental Master Infrastructure Taxable Certificates of Obligation are outstanding;
and, second, other uses according to the Priority of Payment set forth in Section 3.7.2 of the Development
Agreement. The Parties further agree and covenant that the proceeds from the sale of the Supplemental
Educational Facilities Contract Revenue Bonds and Supplemental Master Infrastructure Taxable
Certificates of Obligation required to be issued by the CITY, or the LGC, as the case may be, pursuant to
this Agreement shall be deposited in the Tax Increment Fund, accounted for separately, and only be used
for the respective purposes and under the respective priority of uses as follows:

a. Proceeds from the Supplemental Educational Facilities Contract Revenue
Bonds: All proceeds from the Supplemental Educational Facilities Contract
Revenue Bonds shall only be used to fund the following costs and expenses in
the following priority: first, payment of the CITY’s obligations under the
agreement with Texas A&M University, anticipated to be entered into pursuant
to the Letter of Intent, related to the funding of buildings and related site work
according to the Supplemental Project and Finance Plan to provide an initial
Texas A&M University campus within the Project; and, second, other uses
according to the Priority of Payment set forth in Section 3.7.2 of the
Development Agreement.

b. Proceeds from the Supplemental Master Infrastructure Taxable Certificates of
Obligation: All proceeds from any Supplemental Master Infrastructure Taxable
Certificates of Obligation shall only be used to fund the following costs and
expenses in the following priority: first, payment or reimbursement for Project
Costs and Soft Project Costs for Phase I of the Project and Supplemental
Project infrastructure as approved by the ZONE BOARD; second, payment of
the CITY’s Approved Pre-TIRZ Administrative Costs; third, payment of the
CITY and the COUNTY’s accrued incremental Administrative Costs; and
fourth, other uses according to the priority of payment set forth in Section 3.7.2
of the Development Agreement.
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VI. RIGHTS AND OBLIGATIONS OF DEVELOPER
A. Agreement by Developer

1. In return for the covenants and agreements made by the CITY, the COUNTY, and the
ZONE, the DEVELOPER agrees to faithfully perform its obligations under this Agreement and the
Development Agreement, including without limitation the obligation to follow and implement the
Original Project and Finance Plan and the Supplemental Project and Finance Plan as those obligations are
imposed by the Development Agreement and this Agreement. If the DEVELOPER fails to meet the
obligations contained in this Agreement or the Development Agreement, it shall constitute a breach of
this Agreement and be subject to the cure provisions contained in Section IV.B.6. of this Agreement.

2; The Parties agree that if the sum of the CITY's Additional Pledge during the years 2015
through 2025 of the ZONE exceeds the amount required to pay debt service on the Supplemental
Educational Facilities Contract Revenue Bonds during such years, any such excess shall no longer be
considered Separate Additional Funds, and shall be part of the Tax Increment Fund available for
disbursement in accordance with Section V.E above.

3 The CITY finds that the Supplemental Project promotes the interests of the CITY, and
that the Supplemental Project will confer a special benefit on the part of the CITY located within the PID.
The Parties expressly agree to the following in relation to the issuance and payment of the Supplemental
Master Infrastructure Taxable Certificates of Obligation by the CITY:

a. The DEVELOPER hereby agrees and consents to the CITY and PID
levying an annual PID assessment pursuant to Texas Local Government
Code Section 372.017 (the “PID Assessment”) on all property within
the PID for the purpose and in the amount necessary to fund the annual
debt service payments due on the Supplemental Master Infrastructure
Taxable Certificates of Obligation (the “Pledged PID Revenues”).

b. The PID hereby agrees to take all actions as required by law to cause the
levy of the PID Assessment by the CITY for the purpose of funding the
initial and supplemental debt service on the Supplemental Master
Infrastructure Taxable Certificates of Obligation by the PID pursuant to
this Agreement.

c. The PID agrees to deposit the Pledged PID Revenues into the PID fund
as the PID Assessments are collected. The Parties agree that after the
Pledged PID Revenues are deposited in the PID fund they will be
accounted for separately and shall only be used to pay the annual debt
service on the Supplemental Master Infrastructure Taxable Certificates
of Obligation to the extent the amount of Available Tax Increment
deposited by the CITY and COUNTY into the Tax Increment Fund
pursuant to the Original Project and Finance Plan and the Agreement
(calculated on the basis of CITY's and the COUNTY's Available Tax
Increment being 20% and 23%, respectively, during the years 2015
through 2025 instead of 30% and 33%, respectively, during such time)
is insufficient to pay the said debt service for such year. To the extent
that the Pledged PID Revenues are required to pay debt service on the
Supplemental Master Infrastructure Taxable Certificates of Obligation,
the PID hereby agrees to take all actions necessary to transfer the
necessary Pledged PID Revenues in the PID Fund to the City’s interest
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and sinking fund that will be created for the benefit of the Supplemental
Master Infrastructure Taxable Certificates of Obligation.

d. The Parties expressly agree that the PID will only be required to
contribute the annual Pledged PID Revenues in the event the amount of
Available Tax Increment deposited by the CITY and COUNTY into the
Tax Increment Fund pursuant to the Original Project and Finance Plan
and the Agreement (calculated on the basis of CITY's and the
COUNTY's Available Tax Increment being 20% and 23%, respectively,
during the years 2015 through 2025 instead of 30% and 33%,
respectively, during such time) is, or is projected to be, insufficient to
pay the debt service on the Supplemental Master Infrastructure Taxable
Certificates of Obligation for such year.

The Parties agree that the PID Assessment levied to fund the Pledged
PID Revenues will no longer be levied or assessed once the combined
amount of the Available Tax Increment deposited by the CITY and
COUNTY into the Tax Increment Fund each year under the Original
Project and Finance Plan and the Agreement (calculated on the basis of
CITY's and the COUNTY's Available Tax Increment being 20% and
23%, respectively, during the years 2015 through 2025 instead of 30%
and 33%, respectively, during such time) is equal to 120% or more of
the debt service required to be paid on the Supplemental Master
Infrastructure Taxable Certificates of Obligation annually.

e. The DEVELOPER agrees to provide the CITY with an irrevocable
letter of credit (the "LOC") which will be automatically renewed each
year in the amount of the annual debt service payment due to be paid on
the Supplemental Master Infrastructure Taxable Certificates of
Obligation for the year in which the LOC is provided. The first LOC
required must be provided to the CITY no less than 30 days prior to the
Supplemental Master Infrastructure Taxable Certificates of Obligation
being issued. The LOC for each subsequent year must be provided to
the CITY no later than January 15th of the year in which it is required to
be provided. The LOC for each year will be released upon the PID
making the debt service payment of the Supplemental Master
Infrastructure Taxable Certificates of Obligation due in each respective
year. The DEVELOPER will no longer be required to provide a LOC to
the CITY once the combined amount of the Available Tax Increment
deposited by the CITY and COUNTY into the Tax Increment Fund
(calculated on the basis of CITY's and the COUNTY's Available Tax
Increment being 20% and 23%, respectively, during the years 2015
through 2025 instead of 30% and 33%, respectively, during such time)
equals 120% of the annual debt service required to be paid on the
Supplemental Master Infrastructure Taxable Certificates of Obligation.

B. Rights of Developer

L. The CITY, the COUNTY, and the ZONE agree and acknowledge that DEVELOPER is
making the commitments identified herein in reliance on the commitments made by the CITY and the
COUNTY to: (a) timely contribute their respective Tax Increment Payments to the Tax Increment Fund
as they become due in accordance with and subject to the terms of this Agreement; (b) timely contribute
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their respective Additional Pledge to the Tax Increment Fund as they become due in accordance with and
subject to the terms of this Agreement; and (c) on the commitment of the ZONE to comply with the
Original Project and Finance Plan and Supplemental Project and Finance Plan and properly and timely
(within 30 days of approval if funds are available) process payments and reimbursements for proper work
completed by the DEVELOPER and/or its successors, assigns, contractors or subcontractors.

2. The DEVELOPER shall have the right to serve as Project manager for the construction
and installation of all public improvements and public infrastructure identified in the Original Project and
Finance Plan and the Supplemental Project and Finance Plan, save and except for those obligations to be
managed by the CITY or Texas A&M University under the Letter of Intent between said parties.

3. The DEVELOPER shall have the right to adjust or prioritize the schedule of construction
of improvements within each Phase of the Project, provided that such adjustment or prioritization does
not cause a Material Change in the Original Project and Finance Plan or in the Supplemental Project and
Finance Plan.

4. The DEVELOPER shall have the right to use anticipated reimbursements to the
DEVELOPER and other rights of the DEVELOPER under this Agreement and the Development
Agreement to obtain financing for funding required to construct improvements within the Project,
including the assignment or use of such reimbursements or rights as collateral, or the factoring of such
rights and obligations to third parties, subject to the limitations contained in the Development Agreement.

5. The CITY and DEVELOPER agree that the DEVELOPER will convey to the CITY fee
simple title to the +/- 100 acre site identified on Exhibit “E” for use as the site for the campus of Texas
A&M University; and, in return, the CITY shall convey to the DEVELOPER fee title to the two (2) tracts
identified on Exhibit “F”. The CITY and DEVELOPER agree that the value of the +/- 100 acre tract to be
conveyed by the DEVELOPER to the CITY together with the DEVELOPER’s consent to the
modification of the Development Agreement and this Agreement to facilitate the financing of the
Supplemental Master Infrastructure Taxable Certificates of Obligation exceeds the value of the two (2)
tracts which are to be conveyed from the CITY to the DEVELOPER. All conveyances required to be
made under this subsection shall be closed within thirty (30) days from the execution of this Agreement
with the DEVELOPER and CITY each paying one-half of the closing costs as well as their respective
costs of phase I environmental reports.

VII. TERM AND TERMINATION
A. Term of the ZONE and Termination

This Agreement shall become effective as of the last date of execution by the Parties hereto, and
shall remain in effect until December 31, 2044, unless earlier terminated as provided herein. Subject to
the terms of this Agreement, the COUNTY agrees to participate under this Agreement, beginning with the
2015 tax year and ending in accordance with the terms provided herein. Notwithstanding anything to the
contrary contained in this Agreement, the Parties agree and understand that the CITY’s and COUNTY’s
Tax Increment Payments will not be made after December 31, 2045 for the 2044 tax year.

B. Early Termination

Neither the CITY, the COUNTY, nor the ZONE BOARD shall take any action to terminate the
ZONE earlier than the Term of the ZONE as specified in Section III.A. above, except as set forth in the
Development Agreement.
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C. Disposition of Tax Increments

Upon expiration or termination of the ZONE and after all bonds and/or notes
have been paid and all reimbursements have been made, any money remaining in the Tax Increment
Fund, including from the Separate Additional Funds, shall be paid to the Participating Taxing Entities on
a pro rata basis in accordance with Section 311.014(d) of the Texas Tax Code, or any successor provision
thereto. Accounting to determine the pro rata distribution of remaining funds, including any Separate
Additional Funds, to the respective taxing entities shall be conducted according to generally accepted
accounting principles, and shall be subject to review and audit by the COUNTY upon reasonable request.
In the event a discrepancy occurs between the reviews conducted by the CITY and COUNTY, said
dispute will be resolved by the respective audit offices of the CITY and COUNTY. In the event the
dispute cannot be resolved it shall be submitted to mediation under the rules of the American Mediation
Association with a mediator agreed upon by the County Judge of the COUNTY and the City Manager of
the CITY.

VIII. MISCELLANEOUS
A. Understanding

Any and all costs, including with respect to the Supplemental Project Obligations, incurred by the
CITY, COUNTY or DEVELOPER are not, and shall never become, general obligations or debt of the
COUNTY or any Participating Taxing Entity. With respect to the CITY, COUNTY and DEVELOPER’s
costs, only eligible Project Costs and other allowable expenses under applicable law, if any, incurred by
the CITY, COUNTY or DEVELOPER shall be payable from the Tax Increment Fund in the manner and
priority provided in the Original Project and Finance Plan, the Supplemental Project and Finance Plan and
the Development Agreement and only to the extent that funds become available in the Tax Increment
Fund. The Parties agree and understand that under no circumstance shall the eligible costs exceed the
maximum specified in the Original Project and Finance Plan, the Supplemental Project and Finance Plan
and the Development Agreement. The CITY and the COUNTY are not obligated above and beyond what
is actually collected as its Available Tax Increment during the Term of the ZONE, which shall deposited
into the Tax Increment Fund. The Separate Additional Funds in the Tax Increment Fund shall only be
used as set forth in the Supplemental Project and Finance Plan and only for the payment of the costs of
issuance of and repayment of principal and interest on the Supplemental Educational Facilities Contract
Revenue Bonds.

B. Severability

In the event any term, covenant or condition herein contained shall be held to be invalid by any
court of competent jurisdiction, such invalidity shall not affect any other term, covenant or condition
herein contained.

C. Entire Agreement

This Agreement merges the prior negotiations and understandings of the Parties hereto, including
the Original Agreement and the First Amendment, which are further amended and restated hereby, and
embodies the entire agreement of the Parties. There are no other agreements, assurances, conditions,
covenants (express or implied), or other terms with respect to the covenants, whether written or verbal,
antecedent or contemporaneous, with the execution hereof.

Upon the occurrence of any event that allows the CITY to terminate hereunder, the COUNTY
shall have the right to withhold tax increment payments under this Agreement until such time as such
event is cured, and the COUNTY shall not incur any penalties or interest with respect to any such
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withheld payments notwithstanding any provision herein to the contrary. With respect to the COUNTY’s
obligations, to the extent there is any discrepancy between this Agreement and any exhibit hereto, the
terms of this Agreement shall control.

D. Written Amendment

This Agreement may be changed or amended only by a written instrument duly executed on
behalf of each Party hereto. All Parties to this Agreement understand and recognize that only the City
Commission of CITY and only the Commissioners Court of the COUNTY have authority to approve a
change or amendment to this Agreement on behalf of the CITY or the COUNTY, respectively.

E. Notices

All notices required or permitted hereunder shall be in writing and delivered by personal delivery,
facsimile or United States Postal Service (certified mail, return receipt requested) and addressed to the
respective other Party at the address prescribed in Section I of this Agreement, or at such other address as
the receiving Party may have theretofore prescribed by notice to the sending Party. Such notices shall be
deemed delivered the earlier of: (i) when actually received by personal delivery or facsimile if received
during normal business hours and on the next business day if received after normal business hours; or (ii),
if sent by the United States Postal Service, on the date indicated by the United States Postal Service on
the return receipt as the date on which it was received by the respective other Party.

F. Non-Waiver

Failure of any Party hereto to insist on the strict performance of any of the agreements herein or
to exercise any rights or remedies accruing hereunder upon default or failure of performance shall not be
considered a waiver of the right to insist on, or to enforce by any appropriate remedy, strict compliance
with any other obligation hereunder or to exercise any right or remedy occurring as a result of any future
default or failure of performance.

G. Assignment

All Parties to this Agreement understand and recognize that only the City Commission of the
CITY and only the Commissioners Court of the COUNTY have authority to approve a delegation or
assignment of the COUNTY’s or the CITY’s rights in this Agreement on behalf of the CITY or the
COUNTY, respectively. All Parties further agree that the DEVELOPER shall have the right to assign the
right to receive reimbursements to a third party for the purpose of obtaining financing, or to a related third
party without obtaining consent of any other Party, provided that such reimbursements have been
approved by the ZONE BOARD and such assignments are made in compliance with the Development
Agreement.

H. Successors

This Agreement shall bind and benefit the Parties and their legal successors or assigns. This
Agreement does not create any personal liability on the part of any trustee, officer, owner, partner,
principal, employee, elected official or agent of a Party to this Agreement.

L Amendments to Original Project and Finance Plan and Supplemental Project and Finance
Plan

The COUNTY acknowledges that it was provided with a copy of the initial preliminary finance
plan for review and comment before the Original Project and Finance Plan was finalized and approved by
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the City Commission of the CITY. The COUNTY further acknowledges that it was provided with a copy
of the initial preliminary supplemental project and finance plan for review and comment before the
Supplemental Project and Finance Plan was finalized and approved by the City Commission of the CITY.
The Parties agree that a Material Change to the Original Project and Finance Plan or the Supplemental
Project and Finance Plan shall not apply to the COUNTY unless the COUNTY approves the change as
provided herein. Further, if such amendment to the Project and Finance Plan (i) has the effect of directly
or indirectly increasing the percentage of Tax Increment to be contributed by the COUNTY; or (ii)
increases or reduces the geographical area of the ZONE set forth in the Original Project and Finance Plan
or the Supplemental Project and Finance Plan, the COUNTY must approve said amendment in order for
the amendment to be binding on the COUNTY.

J. Access to Financial Information

The ZONE agrees to conduct or to cause to be conducted, at a minimum, an annual financial
review, a copy of which will be provided to the COUNTY. Furthermore, each Party to this Agreement
shall have reasonable access to financial or other information and audit reports regarding the operation of
the ZONE, contribution of Tax Increment Payments, including the Additional Payments, to the Tax
Increment Fund, and expenditures from the Tax Increment Fund for Project Costs and Supplemental
Educational Facilities Project Costs, including all expenditures from the Separate Additional Funds. In
addition, the CITY agrees, during the term of this Agreement, to prepare and deliver an annual report to
the COUNTY in accordance with Section 311.016 and 311.0101(c), Texas Tax Code. The COUNTY
shall have the right to withhold or delay payments to the Tax Increment Fund until such time as it has
received the financial report (and other documentation and information pursuant to Section IV.B.2.
above) from the CITY for the applicable tax year, and shall not incur any penalties or interest with respect
to any such withheld or delayed payments notwithstanding any provision herein to the contrary.

K. Development Agreement

The CITY, DEVELOPER, and ZONE BOARD have entered into the Development Agreement.
The CITY hereby agrees with COUNTY to use reasonable efforts to enforce and follow the provisions of
the Development Agreement against DEVELOPER, including, without limitation, the DEVELOPER’s
compliance with all applicable building codes and ordinances, as modified or amended and all applicable
federal, state, and local laws, rules, regulations, statutes, ordinances, orders and codes, as amended,
pertained to the construction of the Project. The CITY and the ZONE agree to provide the COUNTY
with a copy of any notice of Default that is delivered or sent to any party under the Development
Agreement within five (5) business days after receipt of the notice by the CITY or the ZONE. The
COUNTY shall have the right to consent to any waivers of Default. The COUNTY shall also have the
rights to consent to any changes or modifications in DEVELOPER’s or other Parties’ obligations prior to
such modifications or changes being effective, if modifications or changes constitute a Material Change.

L. ZONE Designation

The CITY represents that its designation of the ZONE meets the criteria of Section 311.005(a),
Texas Tax Code.
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IN WITNESS HEREOF, the CITY OF MCALLEN; HIDALGO COUNTY; DEVELOPER;
TAX INCREMENT REINVESTMENT ZONE NUMBER ONE (1), CITY OF MCALLEN, TEXAS; and
TRES LAGOS PUBLIC IMPROVEMENT DISTRICT have made and executed this Agreement in
quintuple originals on this 15® day of December, 2015.

CITY OF MCALLEN HIDALGO COUNTY

ATTEST/SEAL
Annette-Villasresl,
City Secretary
APPROVED AS TO FORM FOR Annmnmmmﬁmh“
THY CITY OF MCALLEN: HIDALGO COUNTY: e
! Atlas, Hall, & B; LLP
Kevin Pagan, City Attorney /
By: o |
Stephen L. Crain
DEVELOPER: TRES LAGOS PUBLIC IMPROVEMENT
RHODES ENTERPRISES, INC. DISTRICT, CITY OF MCALLEN

REINVESTMENT ZONE NUMBER ONE,
CITY OF MCALLEN, TEXAS

(Tres Lagos Development ijeetz
Mike Rhodes

Presiding Officer
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Exhibit A

Original Project and Finance Plan
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’City of McAllen, TX
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EXECUTIVE SUMMARY
Overview of Plan

Tax Increment Reinvestment Zone Number One, City of McAllen, Texas, (the “Zone” or the “TIRZ”)
represents an important opportunity for the future of the City of McAllen (the “City”). It will promote
and encourage construction of approximately 2,571 acres of mixed use development including single-
family, multi-family, retail, office and commercial development (the “Project”), and the creation of more
than eight thousand new jobs.

Creation of the TIRZ and implementation of the Project will:
(I)  Increase the population and tax base of the area;

(2)  Remove low valued vacant land from the tax rolls and replace it with higher value
development;

3) Include creation of a public improvement district pursuant to Chapter 372 of the Texas
Local Government Code (“PID”) as a mechanism to ensure that the development, rather
than the existing City taxpayers, pay for the upkeep and maintenance of some of the public
roads and infrastructure in the development; and

4) Start a new model for development in the area that is more sensitive to the environment
(i.e., recycled water, green spaces, curving design, etc.) and is more sustainable (higher
employment base, superior technology, enhanced security, etc.).

This tract of land has remained vacant and undeveloped because either (1) the costs associated with
developing the land in the preferred manner prohibited the efficient use of the property, or (2) the property
was unavailable for development when development should have occurred and current development costs
for the desired development are uneconomical. Creation of the TIRZ will allow for construction of
infrastructure and other improvements including single-family subdivisions, multi-family projects,
commercial projects, retail developments and thousands of new jobs and related economic development
that will cause public benefits that would otherwise be very difficult, if not impossible, to obtain due to
costs that include off-site utility extensions, on-site and off-site utility plant expansions, on-site street and
utility extensions, drainage improvements, community Wi-Fi, surveillance cameras, Fiber-to-the-Home
infrastructure and significant park and recreational installations.

The Zone is located at the southwest corner of Ware Road and Monte Christo Road (the “Property”).
Please see Exhibit 1 for a location map of the Property. This Project and Finance Plan will be
implemented through the execution of a Development Agreement between the City of McAllen, the
Board of Directors of the Zone, and Rhodes Enterprises Inc., its successors and assigns, (acting as the
“Developer”), which sets forth the rights and obligations of the parties to assure successful completion of
the proposed Project. Unless otherwise defined herein, all defined terms in this Project and Finance Plan
shall have the meanings set forth in the Development Agreement.
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Anticipated Benefits of Development

The projected benefits of the Zone are as follows:

The original plan for the Property was to develop a rural subdivision with lots ranging from 1 acre
to 10 acres, with the entire development remaining in the County. However, the proposed mixed
use development has greater density, supports retail, multifamily, office and institutional uses,
creates additional employment and will generate a superior tax base.

The entire 2,571 acres are currently located in the city limits of the City and within Hidalgo
County, Texas. The Property was annexed through a Developer petition conditioned on (1) the
City approving participation in the TIRZ in an amount equal to 80% of the revenue generated from
the CITY M&O Tax Rate as assessed and collected on the Captured Appraised Value for each
respective tax year during the term of the ZONE, and the remaining 20% being retained by the
City, and (2) Hidalgo County approving participation in the ZONE by contributing to the Tax
Increment Fund an amount equal to 77% of the revenue generated from the COUNTY M&O Tax
Rate (as defined in the Interlocal Agreement) as assessed and collected on the Captured Appraised
Value for each respective tax year during the term of the ZONE, and the remaining 23% being
retained by the County, during the term of the Zone.

Over 125 acres of parkland that will be developed and dedicated to the City for public use.

The Developer will dedicate drainage right-of-way that will improve drainage issues for the
community upstream and downstream of the Zone with an estimated value of $6,000,000.00.

Recycled water will be used to water the green spaces providing enhanced water conservation.

The Tres Lagos development will be the first in the region to provide Fiber-to-the-Home (FTTH)
for high-speed internet access (up to 1 Gbps).

Enhance and increase the population within the area, and the economy of the overall general area.
Provide for pedestrian safety and access through walking trails and street light construction.
Provide for public use sites and assist in funding emergency access networks.

Enhance the quality of life within the development and surrounding areas through parks
landscaping and increased recreational opportunities.

Create a sustainable housing initiative for the benefit of landowners inside and outside of the Zone
through encouraging green build and ENERGY STAR construction of homes and buildings.
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e Generate significant revenue in the form of ad valorem tax, utility fees, property tax, et al, and
help extend utility (water, sewer, recycled water, cable, and data) service to adjoining tracts and
other areas for future development.

e Add over +/- $2,600,000,000.00 to the tax base of the City and County over the life of the Zone.*'

e Require only the taxes from within the Zone, and not existing taxpayers in the City or the County,
to pay all the costs of the installation of all utilities required for the Project.

e Create a new and replicable standard for better and more sustainable development within the City
that encourages new development to pay for itself in a greater amount and does not place the
burden unfairly on the City’s current budget or on the current and existing taxpayers.

The TIRZ Concept

A TIRZ or Tax Increment Reinvestment Zone is a financing tool authorized by the State of Texas
Legislature in Chapter 311 of the Texas Tax Code. The purpose of the statute is to allow cities and
counties to provide an incentive to develop areas that lack the infrastructure or have other impairments to
desirable growth and development.

When a zone is created, the “base value” of the area is frozen for tax purposes. The existing taxing
entities continue to receive tax revenues as before. However the increased tax revenue (“the increment’)
generated by new development within the zone will be used to reimburse costs related to public
improvements within the zone as well as other related allowable expenses. The zone will have a life
equal to a predetermined number of years. Upon reaching that date, or upon all costs having been
reimbursed, whichever comes first, the zone will terminate. Upon termination, the increased tax revenue
belongs to the respective taxing entities. The investment in public infrastructure and public amenities will
cause the tax revenue received by the City and County to be much greater both during the TIRZ and
afterwards than would have been received without the TIRZ. Comparison charts below illustrate the level
of tax revenue and public benefit received through the TIRZ Project and Finance Plan compared to
ordinary non-TIRZ development.

[Charts on Following Page]

*1 $2.569,780,976 in vertical improvements plus $232,396,315 in infrastructure over the term of the Project.

Final Tres Lagos Project and Finance Plan 2-20-15



Project and Finance Plan Tres Lagos
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INCOME COMPARISON BETWEEN EXISTING DEVELOPMENT METHOD
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PROJECT PLAN

The Reinvestment Zone Number One, City of McAllen, Texas Project and Finance Plan provide a long-
term method to increase economic vitality, tax base, and population within the Zone.

The economics of attracting market rate housing, new businesses, retail establishments, commercial uses
and new employment opportunities will be greatly enhanced utilizing the TIRZ to finance public

infrastructure improvements and economic development initiatives.

The following specific objectives set the framework for the planned public improvements within the
Zone:

e Complete infrastructure to support +/-2,571 acres of mixed use development with an estimated
developed tax base value of over $2,500,000,000.00.

e Fund reimbursement of construction of primary public streets and public utility work to create
access for future planned high technology and secure mixed use developments.

e Provide attractive, safe pedestrian environments through landscaping, lighting and construction of
public walkways in the single-family areas and open space areas of the development.

e Construct wastewater collection, recycled water mains and storage and reuse facilities to enhance
and encourage environmentally sensitive and water conscious regional development.
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e Make utilities (sewer, water, recycled water, cable, and fiber optic) available to adjoining
properties in the City and County for future growth.

* Relieve the City and County of some of the maintenance costs of the community by establishing a
PID, which will also establish a model community that incorporates availability of gigabit speed
internet access to every home and business in the community; community high-speed Wi-Fi
access; community security, data, video and surveillance services; interconnected linear hike and
bike and park systems, and unique subdivision designs to create a secure and sustainable living
and working environment.

¢ Create, and prove the feasibility of a new model of ‘smart growth’ development for the City and
County which is socially and financially sustainable, environmentally sensitive, and which
conserves water and has a lower carbon footprint.

Planned Private Development and Investment

The total private development investment stimulated by creation of the Zone is forecasted to be
$2,569,780,976.14 in the form of vertical construction of homes, apartments, office buildings, retail
buildings and commercial uses.

Public Infrastructure Improvements

The Public Infrastructure Improvements (hereinafter may be referred to as “Public Improvements™) which
will be completed pursuant to the Project and Finance Plan are detailed in Exhibits 4 through 9 of this
Project and Finance Plan, and the amount of public investment for reimbursement of the Public
Improvements totals $258,540,901.00. If the interest cap is reached no additional interest payments may
be made.

Public Infrastructure Improvements and Related Eligible Expenses

The Public Infrastructure Improvements to be constructed and financed pursuant to the Project and
Finance Plan and related capital costs include, but are not limited to, reimbursements associated with the
following internal and external project costs for infrastructure to be constructed and dedicated to a Public
Entity:  Mile 9 Russell Rd. improvements, Shary & Bryan Road improvements,
Glasscock/Stewart/Mayberry Road improvements, public parks, together with all site work, internal
streets and drainage, onsite and offsite water and sewer and recycled water infrastructure, sidewalks, fiber
optic dedicated to the City, PID, or other Public Entity, communication, Wi-Fi and surveillance
infrastructure dedicated to the PID, as well as all other related infrastructure, soft project costs, and costs
of creation as shown Exhibit 5 and Exhibit 9. The capital cost is estimated to be $232,396,315.00 of the
full eligible build-out amount plus interest on such amount until reimbursed.

[Remainder of Page Intentionally Left Blank-Project Plan and Finance Plan Continue on Next Page]
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Existing and Proposed Uses

The existing uses in the area in which the Zone is located consist of open undeveloped or underdeveloped
land and farming operations.

The proposed uses in the Zone are those uses set forth in Exhibit 2 which have been master-planned and
organized in phases to provide the maximum value enhancement and benefits to the Zone, the City and
the surrounding community.

Description of Zone

The Zone will be located in the northwest sector of the City of McAllen ETJ. The exact location and legal
description of the Zone are identified in the survey and field notes attached as Exhibit 1.

Project Feasibility

The feasibility of the Project has been analyzed by an independent economist and the Developer. The
results of this analysis establish that the Project is both economically feasible and is within market
absorption capabilities. According to national employment creation statistics by type and square footage
of development, it is estimated that the Project could create in excess of 8,000 new jobs, and over
$200,000,000.00 in annual payroll within the McAllen area, which will provide tremendous benefits to
the municipality in the form of increased economic stimulus, ad valorem, and sales tax revenues.

Based on the above economic factors, creation of the Zone and approval of the Project and Finance Plan
is in the best interest of the City and is in furtherance of its municipal and governmental purposes.

FINANCE PLAN

Tax Increment Financing

The Tax Increment Financing Act (Chapter 311 of the Tax Code), provides for counties and cities to
create “reinvestment zones” within which various public works and improvements can be undertaken,
using tax increment revenues, bonds or notes, to pay for those improvements. The Act also allows the
Zone to participate in the funding of improvements outside the Zone if the improvements benefit the
Zone. At the time an area is designated a reinvestment zone for tax increment financing, the existing
total of appraised value of real property in the zone is identified and designated as the Tax Increment
Base. The Zone will not receive any sales tax revenue collected by the City of County.

Public improvements are made in the area to attract private development that would not otherwise occur.
As the costs of new development are added to the tax rolls, property values will rise, and there will be an
increase in sales tax revenue as well. This rise in new ad valorem value is called the “captured appraised
value.” The taxes that are collected by the participating taxing jurisdictions on the increment between the
frozen value and the new higher value, or the Tax Increment, are then deposited into a TIF Fund, which is
used to reimburse or pay for the approved improvements. Once the public improvements are completed
and reimbursed, the TIF and Zone are dissolved and any remaining amounts of taxes collected are kept by
the taxing jurisdiction. In addition the TIF will be dissolved if the Developer is in Default and does not
cure the Default, or if the reimbursements for Public Infrastructure Improvements are paid earlier than
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anticipated. In effect, the taxing jurisdictions are “investing” future earnings to receive the benefit of
higher tax revenues from new development. Taxing jurisdictions are not restricted from reassessing
property value or changing their tax rate as allowed by State law during the life of the Zone.

Financing Plan Overview

The Tax Increment Base is $1,064,613.00 (hereinafter also referred to “Base Value”). The City has agreed
to participate in the ZONE by contributing to the Tax Increment Fund an amount equal to 80% of the
revenue generated from the CITY M&O Tax Rate as assessed and collected on the Captured Appraised
Value for each respective tax year during the term of the ZONE. In no event shall the CITY contribution
to the Tax Increment Fund be greater than $120,990,149.00 over the life of the ZONE beginning with the
2014 tax year. The County has indicated that it will participate in the ZONE by contributing to the Tax
Increment Fund an amount equal to 77% of the revenue generated from the COUNTY M&O Tax Rate (as
defined in the Interlocal Agreement) as assessed and collected on the Captured Appraised Value for each
respective tax year during the term of the ZONE. In no event shall the COUNTY contribution to the Tax
Increment Fund be greater than $143,318,484.00 over the life of the ZONE beginning with the 2014 tax
year.

The Zone provides funding for approximately +/-$258,940,901.00 of planned Public Infrastructure
Improvements which are eligible for reimbursement, including interest, and Administrative Costs paid to
the City and County for administering the Zone. In addition, this Project and Finance Plan authorizes
reimbursement of the Pre-TIRZ Administrative Costs to the City in an amount not to exceed $70,000.00,
with said amount to be paid from the contingency or surplus funds as shown on the Sources & Uses Table
set forth on Exhibit 5. The Finance Plan indicates that the Zone will yield adequate revenues to provide
for incremental financing of the Project as indicated in Exhibits 4 through 9. The total projected revenue
of the Zone is $264,308,634.00.

Financing Method: Initial financing is being accomplished through equity invested by the Developer
through private investments and conventional land development bank loans, the issuance of Tax
Increment Bonds (hereinafter also referred to as “Bonds”) when available, as well as other funding
sources. No taxing jurisdiction is guaranteeing the repayment of these loans; they remain the obligation
of the Developer. In the event Bonds are issued they will not become obligations of the City or County.
When Bonds are issued by the City, only the pledged Available Tax Increment can be looked to for
repayment of those obligations. Other Public Infrastructure Improvements included in the Project and
Finance Plan will be funded through similar financing sources and reimbursed to the Developer, as
Available Tax Increment is available. Bonds are projected to be issued for the Project with the assistance
of the City upon the completion of 900 homes which are built and assessed in the Project. If Bonds are
issued, the Available Tax Increment from the Zone will serve as the only repayment source for the Bonds.

Priority of Payment: The City and the Board shall disburse funds from the Tax Increment Fund (or Bond
revenues) to pay expenditures in the following order or priority of payment:

1. FIRST, to reimburse the City for reasonable Pre-TIRZ Administrative Costs approved by the
Zone;

2. SECOND, payment of Administrative Costs to the City and County pursuant to the Interlocal
Agreement;
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3. THIRD, to reimburse the City for the City Project Costs, plus interest, as provided in the Project
and Finance Plan, for the City Public Improvements;

4. FOURTH, to pay the debt service on any Tax Increment Bonds issued by the Zone/City which are
due and payable in whole or in part from the Available Tax Increment provided they are used to
pay costs as set forth in the Project and Finance Plan;

5. FIFTH, to reimburse Developer or City for Project Costs, plus Interest, as provided for in the
Project and Finance Plan incurred by the City or Developer, for Public Infrastructure
Improvements constructed by either on a first in, first out basis; and

6. SIXTH, to reimburse or pay the cost of any project or improvement that was not included in the
original Project and Finance Plan, but was later added as a subsequent project with approval of the
ZONE and the CITY.

The foregoing, notwithstanding, no funds will be paid from the Tax Increment Fund to the City or County
for its financial and legal services in any dispute arising under the Development Agreement with another
participating taxing entity.

Capital Costs: The total capital costs to be incurred for Public Infrastructure Improvements total
$232,396,315.00. The Developer’s portion of this amount is estimated to be $230,696,315.00, the City’s
portion of this amount, the City Public Improvements, to be incurred for off-site improvements (extension
of fiber optic strands and conduits to the Zone, extension of sewer mains to the Zone, the extension of
recycled water trunk mains to the Zone, and the construction of a new fire station to serve the Zone and
other areas) are estimated to be $4,050,000.00. The City and County have negotiated a maximum
reimbursement to the Developer. It is projected that neither the City nor the Developer will receive any
payments until fiscal year 2016. The earliest projected payoff of the capital cost would occur in fiscal year
2044 and includes an estimated reimbursement of the Developer contribution of $230,696,315.00 out of
the Project Costs totaling $258,540,901.00.

TIRZ Collections: The TIRZ collections for this project shall not extend beyond December 31, 2045 and
may be terminated earlier once each taxing entity has deposited its respective maximum dollar
contribution amount described in the table below. Some taxing entities may reach their maximum dollar
contribution prior to others and/or prior to the end of the TIRZ; the term of the TIRZ will continue
through December 31, 2045 or will terminate once all taxing entities have deposited their maximum dollar
contribution, and all obligations of the Zone have been satisfied pursuant to Section 311.017 of the Texas
Tax Code.

TABLE-Maximum TIRZ
Contribution
Participating Taxing Entities Maximum Dollar Maximum Length of
Contribution Contribution
City of McAllen, Texas $120,990,149.00 December 31, 2045
Hidalgo County $143,318,484.00 December 31, 2045
Maximum Contribution $264,308,634.00
Amount
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Developer’s Risk: All financing, development costs, construction costs, improvements, damages, or other
costs incurred by the Developer with respect to this project are at the sole risk of the Developer. Neither
the City nor County shall incur any risk of loss whatsoever associated with the development, construction,
completion, or failure of the Project, if such loss is due to Developer. In the event that the Project fails, is
abandoned by the Developer, or for any reason is not completed, the City shall have the right to terminate
the TIRZ and any funds remaining in the TIRZ account after payment of approved reimbursements shall
be distributed to the City and County on a pro-rata basis in accordance with each entity’s participation
level.

Limited Obligation of the City and County: Except for the financial obligation of the City to construct the
City Public Improvements the City and County obligations shall be limited to the City imposing and
collecting taxes and the County imposing taxes, and both the City and the County depositing such tax
receipts into the Tax Increment Fund during the term of the TIRZ for so long as the Project is viable, the
Developer is not in Default, and eligible project costs and capital costs (and interest thereon) incurred by
the Developer have not been fully paid. The TIRZ collections for this Project shall not extend beyond 30
years or past the collection of taxes assessed for the year 2044 (and collected in 2045), and may be
terminated prior to December 31, 2044 upon payment of the total amount of reimbursement for Project
Costs to the Developer as provided in the Development Agreement, or for Default by the Developer as set
forth in the Development Agreement, or as allowed by Section 311.017 of the Texas Tax Code.

Any costs incurred by the Developer are not, and shall not in any event become, general obligations or
debt of the City or County. The Project Costs incurred by the Developer shall be paid solely by the TIRZ
revenues contributed to the Zone and shall never constitute a debt, indebtedness, or a pledge of the faith
and credit or taxing power of the State, the City, County, or any political corporation, subdivision, or
agency of the State of Texas, other than the TIRZ, which is funded solely by the pledged Tax Increment
of the City and County.

Financing Policy: This Project and Finance Plan limits the amount of City and County Available Tax
Increment (80% of the CITY M&O Tax Rate and 77% of the County M&O Tax Rate) paid to finance
repayment of the City and Developer expenditures for reimbursable public improvements.

Short Term Financing: The short term financing for the Project will be paid through initial capital
investment and conventional development loans provided by the Developer for Public Infrastructure
Improvements installed by the Developer. The City will fund the initial cost of the City Public
Improvements ($4,050,000.00) through advancing City budgeted funds. The Project costs advanced by
the Developer and City for construction of their respective public improvements will be reimbursed
according to the approved priority of payment as TIF Funds become available in the balance of the Tax
Increment Fund.

Long Term Financing/Bonds: To minimize the cost of interest incurred by the Project, the Zone will
recommend the issuance of, and the City will issue (contingent upon City Commission approval), Tax
Increment Bonds when 900 homes have been completed within the Zone and are being assessed ad
valorem taxes. It is projected that the Tax Increment Bonds will be issued in the fourth year of the Project
and Finance Plan (2018). The amount of the issuance will be the maximum amount as is reasonably and
prudently determined by the City and its financial advisers that can be debt-serviced and underwritten at
reasonably acceptable interest rates at the time of issuance based upon the amount of the pledged tax
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increment that is being generated within the Zone according to the City’s debt issuance policies and State
of Texas public finance requirements.

Financial Assumptions

The Finance Plan is based upon conservative assumptions. Accordingly, the Finance Plan assumes that
there will be no tax rate changes during the project term, and assumes an increase in assessed values of
existing tax base of only 1.015% per year rather than the actual average appreciation rate which is
historically in excess of 3% per year.

The Finance Plan also assumes that the taxing entities will continue to collect tax revenues at the same
rate and that homestead and other exemption rates will remain unchanged. Build-out rates of tax base
within the Finance Plan are based on conservative rates of absorption established from historical market
data collected from the Rio Grande Valley demographics.

Financial Feasibility

Based on the private development plans, public improvement program, budgets and general financing
strategy, financial assumptions, and the feasibility study prepared by H.E. Skip Preble, MAI, CCIM, of
Boerne, Texas, and as required by Section 311.011(c)(3) of the Texas Tax Code, the City of McAllen City
Commission finds that the Finance and Project Plan is economically feasible.

Financial and Governance Policies

Pursuant to Chapter 311 of the Texas Tax Code, the Zone will be governed by a nine-member Board of
Directors appointed by the City Commission, the Board of Directors of the ZONE (hereinafter also
referred to as the “TIRZ Board”). The TIRZ Board members shall include: a City designee, a County
designee, and five other initial members all of whom must be the owners of real property within the Zone,
or an agent or employee of an owner of real property in the Zone; the other two board members shall be
the State Senator and State Representative representing the districts in which the Zone is located. The
chairperson of the TIRZ Board will be designated by the City Commission.

The TIRZ Board will operate pursuant to Robert’s Rules of Order and will adopt rules governing the
management of the TIRZ. These rules are designed to ensure conformity with all Texas Tax Code rules
and regulations, including but not limited to the requirement that all Public Infrastructure Improvements
are publically bid and that all meetings are held in compliance with the Texas Open Meetings Act. The
TIRZ Board may make non-Material Changes within the Project and Finance Plan, provided that said
changes do not violate the competitive bidding requirements for public infrastructure improvements as
required by Texas law. Additional guidelines and requirements for carrying out the Project and additional
rights and obligations of the City, County, and Developer are contained in the City ordinances creating
the Zone, approving the Finance Plan and Project Plan, as well as in the Development Agreement and the
Interlocal Agreement related to the Project.

Compliance: The Developer shall comply with all applicable federal, state and local laws, rules and
regulations, including all those relating to the construction of public improvements.
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Reporting: The Developer shall submit a project status report and financial report on a semi-annual basis
to the City.

Inspection: The Developer shall allow the City, County and/or the Board of Directors for the ZONE
reasonable access to the Project site or sites for inspections during and upon completion of construction
upon reasonable notice.

The TIRZ Board may from time-to-time recommend amendments to these financial policies to the City
which, if adopted by the City, may affect the operation of the Zone.

Conclusions

Based upon a set of conservative assumptions and an analysis of the Zone Project and Finance Plan, the
TIRZ Board and the Commission of the City of McAllen has concluded that the TIRZ Project and
Finance Plan is economically feasible in compliance with Chapter 311 of the Texas Tax Code.

The success of the Project within the Zone will encourage other large planned mixed-use developments
with higher values. The new residential population base: will support an expanding retail base, will
supplement the existing job market by adding over 8,000 new jobs, and will attract additional private
development into the Zone and surrounding area. In addition, the Zone will serve to stabilize and enhance
future property values in the City of McAllen and Hidalgo County, and will serve the municipal and
governmental purpose of protecting the public safety and welfare.

[Remainder of Page Intentionally Left Blank-Project Plan and Finance Plan Continue on Next Page]
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APPENDIX & EXHIBITS
TIRZ REQUIREMENTS

Section 311 of the Texas Tax Code (Tax Increment Financing Act) specifies that TIRZ Project and Finance Plans
meet certain requirements. These requirements are listed below, along with a reference indicating where these
elements can be located in the Project and Finance Plan. All of the exhibits identified below in this Appendix are
incorporated into the Project and Finance Plan of the Zone as if fully set forth herein, and are made a part hereof for
all purposes:

Project Plan

1.

2.

Survey and Field Notes of Property

Map of proposed improvements and uses-
Tres Lagos Master Plan

Map of existing uses and conditions

3. Proposed changes of zoning ordinances, waivers and

4.

5.

exceptions to subdivision rules and regulations
Estimated non-project costs

Relocation plan for current residents

Finance Plan

1.

2:

Summary

Detailed estimate of Project Costs including
Administrative Costs

. Proposed Public Improvements (location, kind, number)

. Finding that Plan is economically feasible/economic

feasibility study

. Project timeline

. Estimated amount of bonded indebtedness

. Time when costs/obligations will be incurred
. Methods of financing, sources of revenue

. Current total appraised value

. Estimated captured appraised value

10. Duration of Zone
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Exhibit 1
Exhibit 2A
Exhibit 2B

Exhibit 3

None claimed

Not Applicable (no current residents)

Exhibit 4

Exhibit 5 & Exhibit 7

Exhibit 5 & Exhibit 9

Pages 8 & 12

Exhibit 4 & Exhibit 8
Exhibit 6 & Page 12

Exhibit 5 & Pages 11 & 12
Exhibit 6 & Pages 9, 11 & 12
Exhibit 4

Exhibit 6 & Exhibit 7

Exhibit 4
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Exhibit 1
FField Notes of Property & Survey

Tract 1: A tract of land containing 2561.402 acres situated in the County of Hidalgo,
Texas, being 2571.402 acres comprised of 1.) 18.865 acres being a part or portion of
LOT 54-7, OUT OF THE AMENDED MAP OF LOTS 53-6, 54-6, 55-6, 56-8, 57-6, 58-6,
59-6, 53-7, 54-7, 55-7, 56-7, 57-7, 58-7, 59-7, 53-8 & 53-9, WEST ADDITION TO
SHARYLAND SUBDIVISION, according to the plat thereof recorded in Volume 6, Page
42, Hidalgo County Map Records, 2,) ALL OF SECTION 223, TEXAS-MEXICAN
RAILWAY CO. SURVEY according to the plat thereof recorded in Volume 8, Page 54,
Hidalgo County Map Records; 3.) ALL OF SECTION 224 TEXAS-MEXICAN RAILWAY
CO. SURVEY according to the plat thereof recorded in Volume 411, Page 149-150,
Hidalgo County Deed Records; 4.) a part or portion of SECTION 227, TEXASMEXICAN
RAILWAY CO. SURVEY; 5.) a part or portion of SECTION 230, TEXAS-MEXICAN
RAILWAY CO. SURVEY; 6.) a part or portion of SECTION 232, TEXAS-MEXICAN
RAILWAY CO. SURVEY according to the patent issued by the State of Texas, to W. S.
Daugherty recorded in Volume 4, Page 142-143, Hidalgo County Deed Records, SAVE
AND EXCEPT 10.00 acres conveyed to Hidalgo County Irrigation District No. 7 by virtue
of a Warranty Deed recorded in Volume 622, Page 638, Hidalgo County Deed Records,
said 2571.402 acres also being more particularly described as follows:

BEGINNING at the Northeast corner of Section 232 Texas —Mexican Railway Co. Survey
located on the city limits of the City of McAllen for the Northeast corner of this tract;

1. THENCE, in a Southwesterly direction along the East Lot line of Lot 232 and the city
limits of the City of McAllen to the Southeast corner of said lot for the Northernmost
Southeast corner of this tract;

2. THENCE, N 80+ 23’ 30" W along the South line of said Section 232, the North line of

Lots 35-68, Section 229, Tex-Mex as per plat thereof recorded in Volume 12, Page 55,
Hidalgo County Map Records, and within Mile 9 Road right-of-way, a distance of 5175.14
feet to an iron pipe found for the Southwest corner of said Section 232, and the Northeast
corner of Section 230 for an inside corner of this tract;

3. THENCE, S 09 05’ 05" W along the East line of said Section 230, and the West line

of Section 229, as per said plat thereof recorded in Volume 12, Page 55, Hidalgo County
Map Records, at a distance of 2519.05 feet pass an iron pipe found in line, and now
continuing along the West line of Section 229, Tex-Mex, as per plat thereof recorded in
Volume 12, Page 22, Hidalgo County Map Records, and continuing a total distance of
3295.30 to an outside corner of this tract;

4, THENCE, N 80+ 48' 32" W a distance of 251.52 feet (250.00 feet) to an iron rod set
for an inside corner of this tract;
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5. THENCE, S 08* 44’ 55" W, at a distance of 20.00 pass an iron pipe found in line, and
continuing a total distance of 250.00 feet to an iron pipe found for an outside corner of
this tract;

6. THENCE, N 80+ 55' 38" W a distance of 2503.36 feet (2503.2 feet) to an iron pipe
found for an inside corner of this tract;

7. THENCE, S 09 02' 13" W at a distance of 1611.44 feet pass the North right-of-way
line of Mile 8 Road, and continuing a total distance of 1631.44 feet to the Southernmost
Southeast corner of this tract;

8. THENCE, N 80+ 48’ 07" W along the South line of said Section 230, and within said

Mile 8 Road right-of-way, a distance of 627.20 feet to an iron rod found for the centerline
of Glasscock Road, and for an angle point of this tract;

9. THENCE, N 80+ 47’ 57" W along the South line of said Section 230, said Section 223,

and within said Mile 8 Road right-of-way, a distance of 2644.96 feet to a concrete
monument found for the centerline of Stewart Road, and for an angle point of this tract;

10. THENCE, N 81+ 10’ 51" W along the South line of said Section 223, and within said

Mile 8 Road right-of-way, at a distance of 2658.21 feet pass an iron rod found in line and
for the center line of Bryan Road, and continuing a total distance of 4164.66 feet to the
Southwest corner of said Section 223, and for the Southernmost Southwest corner of this

tract;

11. THENCE, N 08- 59' 01" E along the West line of said Section 223, a distance of
1654.21 feet to an iron rod set for an inside corner of this tract;

12. THENCE, N 81+ 02' 31" W along the South line of said Section 223, and said Section

224, at a distance of 1161.82 feet pass an iron rod found in line, at a distance of 2462.04
feet pass an iron rod found in line, and continuing a total distance of 2915.12 feet to an
iron pipe found for the Southwest corner of said Section 224 and to a point on the East
line of said Lot 54-7, for an inside corner of this tract;

13. THENCE, S 08+ 59' 01" W along the East line of said Lot 54-7, a distance of 110.00
feet to the Southeast corner of said Lot 54-7, for an outside corner of this tract;

14. THENCE, N 81+ 17’ 16" W along the South line of said Lot 54-7, at a distance of

761.50 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road 2993 (Cantu
Road), continuing a total distance of 791.50 feet to the Southwest corner of said Lot 54-
7, for the Northernmost Southwest corner of this tract;
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15. THENCE, N 08+ 42'44" E along the West line of said Lot 54-7 and within the right-of-
way of F.M. Road 2993 (Cantu Road), a distance of 280.00 feet to an outside corner of
this tract;

16. THENCE, S 81+ 17’ 16" E at a distance of 30.00 feet pass a No.4 rebar set for the

East right-of-way line of F.M. Road 2993 (Cantu Road), continuing along the South line
of The Frass Subdivision (Vol.25, Pg.134-A H.C.M.R.), for a total distance of 205.00 feet
to a No.4 rebar set at the Southeast corner of said The Frass Subdivision, for an inside

corner of this tract;

17. THENCE, N 08 42' 46" E along the East line of said The Frass Subdivision, a
distance of 125.00 feet to a No.4 rebar set at the Northeast corner of said The Frass
Subdivision, for an inside corner of this tract;

18. THENCE, N 81+ 17'16" W along the North line of said The Frass Subdivision, at a

distance of 175.00 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road
2993 (Cantu Road), continuing a total distance of 205.00 feet to an outside corner of this

tract;

19. THENCE, N 08* 42'44" E along the West line of said Lot 54-7 and within the right-of-
way of F.M. Road 2993 (Cantu Road), a distance of 692.13 feet to the Southernmost
Northwest corner of this tract;

20. THENCE, S 81- 17’ 16" E along the South line of a certain 3.82-acre tract, at a

distance of 30.00 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road
2993 (Cantu Road), continuing a total distance of 746.69 feet to a No.4 rebar set for an

outside corner of this tract;

21. THENCE, S 08- 59 01" W along the West line of a tract conveyed to Hidalgo Co.

Water Control & Imp. Dist. No.7 (now United Irrigation District) by virtue of a Deed
recorded in Vol.519, Pg.65, Hidalgo County Deed Records, a distance of 477.14 feet to
a No.4 rebar set for an inside corner of this tract;

22. THENCE, S 81+ 17" 16" E along the South line of said tract conveyed to Hidalgo Co.
Water Control & Imp. Dist. No.7, a distance of 50.00 feet to a No.4 rebar set for an inside
corner of this tract;

23. THENCE, N 08* 59 01" E along the West line of said Section 224, a distance of
2284.35 feet to an iron pipe found for the Northwest corner of said Section 224, and for
an outside corner of this tract;
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24, THENCE, S 81+ 02’ 31" E along the North line of said Section 224, a distance of
2554,12 feet to an iron rod set for the Northeast corner of said Section 224, and for an
inside corner of this tract;

25. THENCE, N 08+ 59’ 01" E along the West line of said Section 223, a distance of
854.95 feet to an iron pipe found for the Northwest corner of said Section 223, and for an
outside corner of this tract;

26. THENCE, S 80+ 46' 58" E along the North line of said Section 223, a distance of
3177.65 feet to an iron pipe found for an angle point of this tract;

27. THENCE, S 80+ 45’ 29" E along the North line of said Section 223, a distance of
2102.46 feet to an iron pipe found for the Northeast corner of said Section 223, and for
an inside corner of this tract,

28. THENCE, N 09+ 03’ 26" E along the West line of said Section 227, at a distance of

3795.04 feet pass an iron pipe found in line, and continuing a distance of 5216.19 feet to
an iron pipe found for the South right-of-way line of Monte Cristo Road (F.M. 1925) and
a distance of 5,256.19 feet to the Northwest corner of Section 227 and the Northernmost

Northwest corner of this tract;

29. THENCE, in a Southeasterly direction along the North lot line of Section 227 and 232
to the Northeast corner of Section 232 to the POINT OF BEGINNING, and containing
2571.402 acres, SAVE AND EXCEPT the above mentioned 10.00 acres conveyed to
Hidalgo County Irrigation District No. 7, leaving 2,561.402 acres of land, more or less, as

shown in Exhibit A.

18
Final Tres Lagos Project and Finance Plan 2-20-15



Tres Lagos

Project and Finance Plan

Exhibit A
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Exhibit 2
A. Map of Proposed Improvements and Uses
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B. Map of Existing Uses and Conditions

@
7]
e
-
<
-
b
=
(&)
)
@
S
N

21
Final Tres Lagos Project and Finance Plan 2-20-15



Project and Finance Plan Tres Lagos

Exhibit 3
A. Waivers and Exceptions to the City of McAllen Platting Regulations

The following specific waivers and exceptions will be required for the Project.

1. The requirement that two access points must be provided into any subdivision with over 20
lots shall not apply to this Project. Emergency access walks/drives shall be recognized as
secondary access points for emergency service vehicles.

2. The requirement that the maximum street length ending in a cul-de-sac shall be 600 feet
will not apply to this Project provided the unit of development enjoying the variance is
designed and platted using the ‘coving method’ and there are emergency access
walks/drives serving the unit of development.

3. The requirements pertaining to sidewalks contained in the City’s Development Code will
not apply to this Project provided a sidewalk having a width of at least adequate for
pedestrian and bike traffic is provided in a plan that is sealed by the registered engineer
designing the unit of development.

4. The requirements pertaining to side yard set-backs from property line will be five (5) feet
rather than six (6) feet as required by the City Development Code.

5. The requirements pertaining to front yard set-backs for R-1 zoning will be 20 feet rather
than the 25 feet as required by the City Development Code.

6. There will be no park fee collected because the parkland dedication will exceed the
CITY s requirements as of 10/30/2014.

B. Current and Future Land Use/Zoning

Tract Acreage Current Land Use Zoning District

1 28.7499 acres Open Space-Agricultural C-4- Commercial Industrial
2 15.0000 acres Open Space-Agricultural R-3A- Apartment Residential
3 11.5000 acres Open Space-Agricultural C-4- Commercial Industrial
4 55.000 acres Open Space-Agricultural R-1- Single Family Residential
5 81.0000 acres Open Space-Agricultural R-1- Single Family Residential
6 2.0000 acres Open Space-Agricultural C-4- Commercial Industrial
7 12.0000 acres Open Space-Agricultural R-1- Single Family Residential
8 15.0000 acres Open Space-Agricultural R-3A- Apartment Residential
9 100.0000 acres Open Space-Agricultural C-4- Commercial Industrial
10 4.4665 acres Open Space-Agricultural R-1- Single Family Residential
11 20.0000 acres Open Space-Agricultural C-4- Commercial Industrial
12 5.4285 acres Open Space-Agricultural R-1- Single Family Residential
13 79.0000 acres Open Space-Agricultural R-1- Single Family Residential
14 19.6183 acres Open Space-Agricultural C-4- Commercial Industrial
15 15.0000 acres Open Space-Agricultural C-4- Commercial Industrial
16 8.1425 acres Open Space-Agricultural C-4- Commercial Industrial
17 52.0000 acres Open Space-Agricultural R-1- Single Family Residential
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18 20.0000 acres Open Space-Agricultural C-4- Commercial Industrial
19 7.4507 acres Open Space-Agricultural C-4- Commercial Industrial
20 18.3713 acres Open Space-Agricultural C-4- Commercial Industrial
21 35.0000 acres Open Space-Agricultural C-4- Commercial Industrial
22 25.0000 acres Open Space-Agricultural R-3A- Apartment Residential
23 30.0000 acres Open Space-Agricultural R-3A- Apartment Residential
24 56.9548 acres Open Space-Agricultural C-4- Commercial Industrial
25 39.7438 acres Open Space-Agricultural C-4- Commercial Industrial
26 40.0000 acres Open Space-Agricultural R-3A- Apartment Residential
27 5.6970 acres Open Space-Agricultural R-1- Single Family Residential
28 99.0000 acres Open Space-Agricultural C-4- Commercial Industrial
29 21.0000 acres Open Space-Agricultural R-3A- Apartment Residential
30 29.1412 acres Open Space-Agricultural R-3A- Apartment Residential
31 43.7021 acres Open Space-Agricultural R-3A- Apartment Residential
32 18.0000 acres Open Space-Agricultural R-1- Single Family Residential
33 60.5814 acres Open Space-Agricultural R-1- Single Family Residential
34 42.4782 acres Open Space-Agricultural C-4- Commercial Industrial
35 1.6301 acres Open Space-Agricultural C-4- Commercial Industrial
36 33.0000 acres Open Space-Agricultural R-3A- Apartment Residential
37 41.0000 acres Open Space-Agricultural C-4- Commercial Industrial
38 6.0000 acres Open Space-Agricultural C-4- Commercial Industrial
39 49.0000 acres Open Space-Agricultural R-1- Single Family Residential
40 67.5000 acres Open Space-Agricultural R-1- Single Family Residential
41 40.5000 acres Open Space-Agricultural R-1- Single Family Residential
42 12.2107 acres Open Space-Agricultural R-1- Single Family Residential
43 68.6857 acres Open Space-Agricultural R-1- Single Family Residential
44 23.5000 acres Open Space-Agricultural R-1- Single Family Residential
45 41.7396 acres Open Space-Agricultural C-4- Commercial Industrial
46 20.0000 acres Open Space-Agricultural C-4- Commercial Industrial
47 67.0000 acres Open Space-Agricultural R-1- Single Family Residential
48 23.9745 acres Open Space-Agricultural R-3A- Apartment Residential
49 62.0000 acres Open Space-Agricultural R-1- Single Family Residential
50 6.0000 acres Open Space-Agricultural R-1- Single Family Residential
51 92.0000 acres Open Space-Agricultural R-1- Single Family Residential
52 10.3235 acres Open Space-Agricultural R-1- Single Family Residential
33 57.3405 acres Open Space-Agricultural R-1- Single Family Residential
54 6.3298 acres Open Space-Agricultural C-4- Commercial Industrial
55 79.0000 acres Open Space-Agricultural R-1- Single Family Residential
56 8.0321 acres Open Space-Agricultural R-1- Single Family Residential
57 57.5000 acres Open Space-Agricultural R-1- Single Family Residential
58 6.2000 acres Open Space-Agricultural R-1- Single Family Residential
59 57.0000 acres Open Space-Agricultural R-1- Single Family Residential
60 46.0000 acres Open Space-Agricultural R-1- Single Family Residential
61 3.1158 acres Open Space-Agricultural R-1- Single Family Residential
62 1.5466 acres Open Space-Agricultural R-1- Single Family Residential
63 59.0000 acres Open Space-Agricultural R-1- Single Family Residential
64 3.9616 acres Open Space-Agricultural C-4- Commercial Industrial
65 0.7792 acres Open Space-Agricultural C-4- Commercial Industrial
66 29.0000 acres Open Space-Agricultural R-3A- Apartment Residential
67 42.0000 acres Open Space-Agricultural R-3A- Apartment Residential
68 16.0000 acres Open Space-Agricultural C-4- Commercial Industrial
69 6.0000 acres Open Space-Agricultural C-4- Commercial Industrial
70 12.0000 acres Open Space-Agricultural C-4- Commercial Industrial
71 0.6336 acres Open Space-Agricultural C-4- Commercial Industrial
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72 6.9196 acres Open Space-Agricultural C-4- Commercial Industrial
73 5.9685 acres Open Space-Agricultural C-4- Commercial Industrial
74 72.2971 acres Open Space-Agricultural C-4- Commercial Industrial

[Remainder of Page Intentionally Left Blank-Project Plan and Finance Plan Continue on Next Page]
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Exhibit 4

A. Summary Fact Sheet

Proposed Tres Lagos Tax Increment Finance Zone
Estimated 30 Year Build out of Residential, Multi-Family, & Commercial
Summary Fact Sheet
February 20, 2015
Site Area 2,571 +I- Acres
2014 Base Value $1,064,613.00
Taxable Value
Residential Units (SF/MF) 2.5 du/acre 239 Acres $  289,261,974.70
3.5 du/acre 513 Acres $ 646,356,673.82
4.5 dulacre 697 Acres $ 575,364,753.07
Multifamily 10 du/acre 48 Acres $ 58,642,983.99
Multifamily 15 du/acre 70 Acres $ 90,841,924.27
Townhomes 8 du/acre 75 Acres $ 110,833,324.31
Sales Center 4 Acres $ 1,000,000.00
Commercial / Retail 192 Acres $ 319,976,279.19
Commercial / Office 97 Acres $ 267,955,187.64
University Campus/Flex 105 Acres $  209,547,875.14
School Site 80 Acres $ -
Church, Mosque, Synagogue 90 Acres $ -
Roadway 135 Acres $ -
Drainage 76 Acres $ -
Parks 121 Acres $ -
Totals 2,542 Acres $ 2,569,780,976.14
Estimated Taxable Value Created $ 2,569,780,976
McAllen TIF Assessed Rate $ 0.4313
County TIF Assessed Rate $ 0.5308
Tax Collection Rate 100.00%
Est. Infrastructure Costs $ 258,940,901
Est. Total Net TIF Revenues $ 264,308,634
Excess (Shortage) TIF Revenues $ 5,367,733
Est. TIF Life 30 Years

The projections and estimates contained in this Finance and Project Plan are subject to and may be impacted by market & econo mic conditions
both domestic & international. Actual completion & construction of the Project may take more or less time than described herein. Howeverit is
understood that the Developer will use its best efforts to completethe projectas quickly as economically feasible. Agrowth rate of 1.015% per
yearhas beenusedto establish value of future tax basis.
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B. Overall Summary with Escalators Table

Proposed Tres Lagos Tax Increment Finance Zone
Finance Plan - Overall Summary with Escalators (30 year)
Tax Value added by year with escalator

Tres Lagos

Development Year 2015 2016 2017 2018 2018 2020
Development Type] by acre Total Current Value 1 BT W 3 5 6 .

Single Family 2.5 du/acre 233,025,000 - 8,035,345 8,155 875 8,278.213 8,402 386 8528422
Single Family 3.5 du/acre 520,695,000 - 17.955000] 18224325| 184597690| 18775155 15.056,783
Single Family & 5 dujacre 463,505,000 < 15982931) 16222675| 16466015] 16713005 16,963 700
School Site - - # - & - -
Church, Mosque, Synagogue - - - - - - -
Technology Park/Cam 171,517,500 - - 5,352,500 6,447 788 65,544,504
Muftifamily 30 du/acre 48,000,000 - - - 1777778 1804 444 1831511
Muttifamily 35 du/acre 82,950,000 - - - - 6,380,769 -
Townhomes 8 dufacre 90,000,000 - - 3.214 286 3,262.500 3.311 438 3361109
Retail & Commercial 261,904 500 ~ - - 9,700,167 9,845 665 9993354
Perimeter ROW - ~ » = 2 -
Interior ROW = = = E - = =
Drainage way & Park - - - - - - -
Parks in Street Islands = & = = - = -
Park with Main Trail - = - = & - -
Sales Center 1,000,000 250,000 - - - - 250,000
Office Use 219,324,600 - - - 8,123,133 8,244 980 8,368,655
Major Drainage way - - - - - - -

Added Value 7. 72457996 | 79925635 74898039

2021 2022 2023 2024 2025 2026 2027

[ Development Type] by acre 7 8 E 10 11 2 13
Single Family 2.5 dufacre 8,656,348 8,786,194 8,917 987 9,051 756 9,187,533 9,325 346 9,465,226
Single Family 3.5 du/acre 19,342 634 19632774 19,927,265 20,226,174 20,529,567 20,837,511 21,150,073
Single Family &5 dufacre 17,218 156 17.476,428 17,738,575 18,004 653 18274723 18,548 844 18.827.077
School Site - - - - - - -
Church, Mosque, Synagogue - - - - - - -
Technology Park/Campus 6,642 672 6,742,312 6,843 447 6,946,098 7,050,290 7,156,044 7.263.385
Multifamily 30 dujfacre 1858984 1,886,869 1915.172 1,943 899 1973,058 2,002,653 2,032,693
Multifamily 35 du/acre 6,476,481 - 6,573,628 - 6,672,232 - 6,772,316
Townhomes 8 dt_l[aae 3411526 3 462 699 3,514 639 3,567.359 3 620,869 3,675,182 3,730,310
| Retail & Commerdial 10,143 255 10,295 403 10,449,834 10,606,582 10,765,681 10,927,166 11,091,073
Perimeter ROW - - - - - - -
Interior ROW - - - - - - -
Drainage way & Park - - - - - - -
Parks in Street Islands - - - - - - =
Park with Main Trail - - - ~ = = -
Sales Center - - - - 250,000 - -
Office Use 8,494 185 8,621,598 8,750,922 8,882,185 9015418 9,150,649 9,287 909
Major Drainage way - - - - - - -

Added Value 82,244 240 76,904,276 84,631,468 79,228,708 87, 71 623, | 89,620,062
| Projected Construction Costs 7437655 6958784  7653587|  764900|  78om474|  7381s54| 8108707
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Overall Summary with Escalators Table (Continued)

Tres Lagos

2028 2029 2030 2031 2032 2033 2034
m:_:mm '!Pe[ by acre 14 15 16 17 18 19 20 ‘
Single Family 2.5 dufacre 9.607.204 9751312 9,897,582 10,046 046 10,196,736 10,345,688 10,504 933
Single Family 3.5 du/acre 21467324 21789334 22,116,174 22,847 917 22784636 23,126,405 23,473,301
Single Family &5 dufacre 19,109 483 19 396,125 19,687,067 19,982 373 20,282 108 20,586,340 20.895 135
School Site - - - - - - -
Church, Mosque, Synagogue - - B - - = -
Technology Park/Campus 7372336 7482921 7,595 154 7.709.092 7.824 728 7.542.099 8061231
Multifamily 30 du/acre 2,063,184 2084131 2,125 543 2,157 427 2 185,788 2,222 635 2255974
Muitifamily ¥5 du/acre - 6,873,901 - 6,977,009 - 7,081,564 -
Townhomes & du/acre 3,786,264 3843058 3,900,704 3,959 215 4,018,603 4,078,882 4,140 065
Retail & Commercial 11 257,439 11,426,301 11,597,696 11,771 661 11948236 12,127,453 12,309,371
Perimeter ROW - - - - - - -
Interior ROW - - = - = = %
Drainage way & Park - - - - - - -
Parks in Street Islands - - - - = - *
|Par‘k with Main Trail - - - = = = -
Sales Center - - 250,000 - ~ = -
Office Use 9.427,228 9 568,636 9,712,166 9.857.848 10,005,716 10,155,802 10,308,139
Major Drainage way - - - - - - -
Added Value 84,090,462 92 720 86,882,097 | 94,908,587 89%’ 97 741 91948150 |
| Projected Construction Costs 7604661) 8340367 7857,121 8,582,991 8,071,310 ; 8,315,266

2035 2036 2037 2038 20_39 2040 20_41
Development Type/ by acre 21 i 2 23 R 25 26 27 |
| Single Family 2.5 du/acre 10,662,507 10,822 444 10,984 781 11149553 11.316,796 11,485 548 11 658 846
Single Family 3.5 du/acre 23,825,401 24,182 782 24545523 24913 706 25287412 25,666,723 26051724
Single Family &5 dufacre 21,208,562 21,526,691 21,849 591 22,177,335 22.509.995 12,847 645 23,190,360
| School Site - - - - - - -
Church, Mosgue, Sy e - - - - = s =
Technology Park/Campus 8,182 149 8,304 881 8429455 8,555.896 8,584 235 8814498 8946716
Muitifamity 30 du/acre 2,289.814 2,324,161 2,359,024 2,394 409 2,430,325 2,466,780 2,503 782
Multifamily 35 du/acre 7,187,889 - 7,295,708 - 7,405,143 - 7,516,220
Townhomes 8 du/acre 4,202,166 4,265,199 4329177 4334114 4450025 4526927 4594 830 |
Retail & Commercial 12,494,012 12,681,422 12,871,643 13,064,718 13,260,689 13,459,599 13,661,493
Perimeter ROW - - - - - - -
| Interior ROW - - - - - - -
Drainage way & Park - - - - - - -
Parks in Street Islands £ = = - = - -
Park with Main Trail - - - E - -
Sales Center - - - - - - -
Office Use 10,462,761 10,619,702 10,778,998 10,940,683 11,104 793 11,271,365 11440435
Major Drainage way - - - - - - -
Added Value wosisper]  esgngea] 03a43899]  orse0s1s|  oeasasal  100540085] 109564406
| Projected Construction Costs 9,090,026 85665944 9354875 ' 9,627,581 5,092,271 2,908,379
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Overall Summary with Escalators Table (Continued)

2042 2043 2044

[ Development Type] by acre 2 2 30 [0S, |
Single Family 2.5 dujacre 11,833,729 12011235 12191 403 289,261,975 289,261 975
Single Family 3.5 du/acre 26,442,500 26,835,137 27.241.724 646,356,674 646,356,674
Single Familv!rS du/acre 23,538,215 23 891,288 24 249 657 575,364,753 575,364,753
School Site - - - - ~
Church, Mosque, Synagogue - - - - -
Technology Park/Campus 9,080,917 9217130 9.355 387 209,547 875 209,547 875
Multifamily 50 du[am 2,541 338 1.579,458 2618.150 58,642 984 58,642,984
Multifamily ¥5 du/acre - 7,628,964 - 90,841 924 90,841,924
Townhomes 8 dufacre 4,663,753 4,733,709 4804715 110,833,324 110.833.324
Retail & Commercial 13,866,416 14074412 14 285 528 319,976,279 319,976,279
Perimeter ROW - 5 - - -
Interior ROW - - - - -
Drainage way & Park - - - - 2
Parks in Street Islands - - - = -
| Park with Main Trail 2 5 = S =
Sales Center - - - 1,000,000 1,000,000
QOffice Use 11612042 11786223 11963 016 267,955,188 267,955,188
Major Drainage way - - - - N

Added Value 103,578,909 112 761,556 106709581 |  2569,780,976 780,976
| Projected Construction Costs 9367085 10167511 9,650,205 | %
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Exhibit 5
Sources & Uses Table

Proposed Tres Lagos Tax Increment Finance Zone
Sources & Uses

Sources of Funds
Net TIF Revenues City of McAllen § 120,990,149
Net TIF Revenues Hidalgo County $ 143,318,484
Total Sources of Funds $ 264,308,634
Uses Of Funds
Total
Infrastructure
Units Amount Cost Per Unit Location Improvements
Public Improvements
Internal Hard Project Costs
Site Work Acres 1550 $ 2,500.00 Project Site $ 3,875,000
Mile 9 Russell Rd Pav/Drain/light LE 27560 $ 513.00 Site $ 14,138,280
Shary & Bryan PavDrain/light L.F. 11900 $ 479.50 Site $ 5,706,050
Glasscock/Stewart/Mayberry L.F. 10400 $ 354.50 Site $ 3,686,800
Int. Streets & Drainage LsF: 154560 $ 214.50 Project Site $ 53,596,698
Water Reuse System; and Lakes L:F: 154,460 $ 39.00 Project Site $ 14,969,651
Water L.F. 154,560 $ 50.00 Project Site $ 26,196,890
Spine Water Main 34,100 LF of 20 in,&16 in LS na Offsite and Onsite $ 3,400,000
Spine Sanitary Sewer Main 15 to 21 inch SS LS na Onsite $ 2,200,000
Drain Ditch Xings 10' x 10' Box Culvert Xing 5 $ 150,000.00 Ditch Xing with Roads $ 750,000
Spine Water Reuse Lake Lining/pumps/tanks LS na 50 ac of lake resenvoir $ 3,000,000
Sewer LF. 154,560 $ 52.00 Project Site $ 25,662,259
Parks w/amenities & Landscaping Acres 121 $ 100,000.00 Project Site $ 12,100,000
Main Entrances Each 3 $ 350,000.00 Project Site $ 1,050,000
Minor Entrances Each 21 $ 75,000.00 Project Site $ 1,575,000
Roundabouts Each 3 $ 85,000.00 $ 255,000
Bus Stops Each 5 $ 35,000.00 Project Site $ 175,000
Mail Box Clusters Each 8500 $ 100.00 Project Site $ 850,000
Water Impact Fees AcFt 3125 $ 2,500.00 Project Site $ 7,812,500
Sewer Impact Fees Project Site $ -
Sidewalks S.F. 755,117 $ 4.00 Project Site $ 3,020,468
Purchase of Real Property Acres 40 $ 15,000.00 South Area $ 600,000
Masonry Walls LF 52800 $ 80.00 $ 4,224,000
[Common Hard Costs
FTTH, Comm. Wi-Fi, Suneillance varies varies Project Site $ 13,779,000
Sub Total: | $ 202,622,596
Soft Project Costs
Engineering/Surveying/Consulting $ 16,209,808
Construction Management $ 2,532,782
Formation Costs & Consulting $ 900,000
Contingency & City Public
Improvements (approx. $4,050,000.00)
plus Pre-TIRZ Administrative Costs (up
to $70,000) $ 10,131,130
|Subtotals $ 232,396,315
EXPENSE:
Total Infrastructure $ 232,396,315
Interest Expense / Finance Costs (estimated) @ 4.5% $ 26,144,585
Total $ 258,540,901
Admin. Expenses (City & County) $ 400,000
Grand Total $ 258,940,901
REVENUE:
Total TIF Revenue $ 264,308,634
Project Financing Surplus (Shortage) $ 5,367,733

The above allocation of costs are estimated and may be changed or adjusted by action of the Board of the TIRZ to meet project
requirements pursuant to Section 13.3 of the Development Agreement, however the total maximum contributions of the
participating taxing entities and term of the Zone may not be increased without approval by the City Commission and County
Commissioners Court.
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Exhibit 6

A. TIF Revenue Build Out Assumptions

Tres Lagos

Proposed Tres Lagos Tax Increment Finance Zone
TIF Revenue Build Out Assumptions
TIF Assessed Values City of McAllen Tax - TIF Hidalgo County Edinburg ISD
Beginning Annual Value Projected Projected (80% of M & O Tax Rate) (T7% of M&O Rate)
Tax Assessed of New Tax YearEnd Tax Captured Tax Tax Tax
Year Tax Value Development  Assessed Value Tax Value Taxable Value Rate Increment Taxable Value Rate Increment Taxable Value Rate Increment
2014
2015 |§ - |8 250,000 | § 250,000 | § 250,000 | § 250,000 0.345040 | § 883| |$ 250,000 0.408716 | § 1022] | $ 250,000 1.239800 | § 3,100
22016 |§ 250,000 ($ 41973276 | § 42223276 | $ 42223276 | $ 42,223,276 0.345040 | § 145687 | | §  42,223276 0.408716 | $ 172573 | $ 42,223 276 1.239800 | § 523 484
2017 |$ 42223276 ($ 45817,161 | § 88,040,437 | $ 88,040,437 | $ 88,040,437 0.345040 | § 303775| | $ 88,040,437 0.408716 | $ 359,835 | $ 88,040,437 1.239800 | $ 1,001,525
2018 |$ 88,040,437 | $ 72,457,996 ( 160,498,432 | $ 160,498,432 | | § 160,498,432 0.345040 | § 553784 | $ 160,498,432 0.408716 | § 655983| | $ 160,498,432 1.239800 | § 1,989,860
2019 |$ 160,498,432 ($ 79,925635|$ 240,424,068 | $ 240424068 | § 240,424,068 0.345040 | § 829559 | | $ 240,424,068 0.408716 | § 982,652 | $ 240,424,088 1.239800 | $ 2,980,778
2020 |$ 240,424,068 ($ 74898039 | § 315,322,106 | $ 315,322,106 | $ 315,322,106 0.345040 | § 1,087,987 | | § 315322106 0.408716 | $ 12887721 | § 315,322,106 1.239800 | § 3,909,363
2021 |$ 315322106 | § 82,244,240 | § 397,566,347 | $ 397,566,347 | | § 397,566,347 0.345040 | § 1371763 | | § 397,566,347 0.408716 | § 1624917 | § 397,566,347 1.239800 | § 4,929,028
2022 |$ 397,566,347 ($ 76,904,276 | § 474,470,622 | $ 474470622| | 474,470,622 0.345040 | § 1637113 | § 474,470,622 0.408716 | $ 1939237 | § 474,470,622 1.239800 | § 5,882,487
2023 |$ 474470622 ($ 84,631,468 |$ 559,102,090 | § 559,102,090 | $ 559,102,090 0.345040 | § 1929126 | $§ 559,102,090 0.408716 | $ 2285140 | § 559,102,090 1.239800 | § 6,931,748
2024 |$ 559,102,000 ($ 79,228,708 | § 638,330,798 | § 638,330,798 | $ 638,330,798 0.345040 | § 2,202,497 | |'$ 638,330,798 0.408716 | $ 2,608960| | $ 638,330,798 1.239800 | § 7,914,025
2025 |$ 638330798 |$ 87,339,371 |$ 725,670,168 | $ 725,670,168 | | § 725,670,168 0.345040 | $ 2503852 | $ 725670,168 0.408716 | § 2965930 | $ 725,670,168 1.239800 | § 8,996,859
2026 |$ 725670168 |$ 81623395 |$ 807,293,564 | $ 807,293564| | § 807,293,564 0.345040 | § 2,785486| | § 807,293,564 0.408716 | § 3299538 | $ 807,293,564 1.239800 | § 10,008,826
2027 |$ 807,293,564 |$ 89,620,062 |$ 896913626 | $ 896913626 | $ 896,913,626 0.345040 | § 3,004711| | $ 896,913,626 0.408716 | $ 3665829 | $ 896,913,626 1.239800 | § 11,119,935
2028 |$ 896913626|$ 84,000462 | $ 981,004,088 | $ 981,004,088 | $ 981,004,088 0.345040 | $ 3,384,857 |'$ 981,004,088 0.408716 | $ 4009521 | § 981,004,088 1.239800 | § 12,162,489
2029 |$ 981004088 |5 92225720|$ 1,073229808 | $ 1073220808 | $  1,073,229,808 0.345040 | § 3,703,072 | $ 1,073,229,808 0.408716 | $ 4386462 | $ 1,073,229,808 1.239800 | § 13,305,903
2030 |$ 1073229808 |$ 86,882,097 |$ 1,160,111,904 | § 1,160,111,904| | $  1,160,111,904 0.345040 | § 4,002,850 | $ 1,160,111,904 0.408716 | $ 4741563| |'$  1,160,111,904 1.239800 | $ 14,383,067
2031 |$ 1,160,111,904 | $ 94,908587 | § 1,255020,492 | § 1,255,020,492| | $  1,255,020,492 0.345040 | § 4,330,323 | | § 1,255,020,492 0.408716 | $ 5129470 | §  1,255,020,492 1.239800 | § 15,559,744
2032 |$ 1255020492 |$ 89250552 |$ 1,344,271,043 | $ 1344271,043) |$  1,344,271,043 0.345040 | § 4638273 | $ 1,344,271,043 0.408716 | $ 5494251| |'$  1,344,271,043 1.239800 | § 16,666,272
2033 |$ 1344271043 |$ 97,670974 |$ 1441942018 |$ 1,441,942018) | § 1,441,942,018 0.345040 | § 4975277 | | § 1,441,942,018 0.408716 | § 5893448 | §  1,441,942,018 1.239800 | $ 17,877,197
2034 |$ 1441942018 91,948150|$ 1533,890,167 | $ 1,533,890,167| | § 1,533,890,167 0.345040 | § 5,202,535 | | $ 1,533,890,167 0.408716 | § 6,269255| | $  1,533,890,167 1.239800 | § 19,017,170
2035 |$ 1533890167 [$ 100,515261|$ 1,634,405428 [ § 1,634,405428| | $ 1,634,405,428 0.345040 | § 5,639,352 | | $ 1,634,405428 0.408716 | § 6,680,076 | $  1,634,405428 1.239800 | § 20,263,358
2036 |$ 1634405428 ($ 94,727,282 (8§ 1,729,132,711($ 1729132711 | § 1,729,132, 711 0.345040 | § 5,966,200 | | § 1,729,132,711 0.408716 | § 7067242 | $ 1,729,132,711 1.239800 | $ 21,437,787
2037 |$ 1729132711 |$ 103443899 |$ 1832576610 $ 1832576610 | § 1,832,576,610 0.345040 | § 6,323,122 | | $ 1,832,576,610 0.408716 | § 7,490,034| |8 1,832,576,610 1.239800 | § 22,720,285
2038 |$ 18325766108 97,590415|$ 1,930,167,024 [ $ 1,930,167,024| | § 1,930,167,024 0.345040 | § 6,659,848 | | $ 1,930,167,024 0.408716 | § 7888901 |$  1,930,167,024 1.239800 | $ 23,930,211
2039 |$ 1,930,167,024 | $ 106,459,414 | § 2,036,626,438 | § 2036626438 | $  2,036,626,438 0.345040 | § 7,027,176 | | $ 2,036,626,438 0.408716 | § 8324018| | $ 2,036,626,438 1.238800 | § 25,250,095
2040 |$ 2,036,626438 | $ 100,540,085 |$ 2,137,166523 | § 2,137,186523| |$  2,137,166,523 0.345040 | § 7,374079| | $ 2,137,166,523 0.408716 | § 8734942| |$ 2,137,166523 1.239800 | § 26,49%,591
2041 |$ 2,137,166523 [ $§ 109,564,406 | § 2,246,730,930 | $ 2,246,730930| |'$  2,246,730,930 0.345040 | § 7,752,120 | $ 2,246,730,930 0.408716 | $ 9,182,749| | $  2,246,730,930 1.239800 | $ 27,854,970
2042 |$ 2246730930 | $ 103578909 [§ 2,350,309,839 | § 2,350,309.839| |$  2,350,309,839 0.345040 | § 8,109,509 | | $ 2,350,309,839 0.408716 | $ 9,606,092| | $ 2,350,309,839 1.239800 | $ 29,139,141
2043 |$ 2350309839 |$ 112,761,556 (§ 2,463,071395($ 2463071395| |$  2,463,071,395 0.345040 | § 8,498,582 | $ 2,463,071,395 0.408716 | $ 10,066,967 | | $  2,463,071,395 1.239800 | $ 30,537,159
2044 |$ 2463,071,395|$ 106709581 |$ 2,569,780,976 | § 2,569,780976 | | $  2,569,780,976 0.345040 | § 8,866,772 | | $ 2,569,780,976 0.408716 | $ 10,503,106 | | $  2,569,780,976 1.239800 | $ 31,860,145
$ 2,669,780,976 $ 120,990,149 $ 143,318,484 $ 434,742,601
Existing Annual Value Growth Factors
Year 2014 0.f tion Level
Combined Compound Growth Rate q [ Tax Rate Collection Factor mﬂ
The base year (2014) value of the land within the Zone is +/- TBD and does not include the base value, as the
taxes generated on the "base value" are paid to the benefit of the appropriate taxing unit and not the TIRZ. Revenue Total
City $120,990,149
County $143,318,484
TOTAL $264,308,634

B. TIRZ v. Non-TIRZ Revenue Projections

$3,000,000.00
$2,500,000.00 ‘
$2,000,000.00
$1,500,000.00
$1,000,000.00 +

$500,000.00

$3,500,000.00

e McAllen Residual Tax
<= County Residual Tax
- Non-TIF Development

City of McAllen Hidalgo County 1/2 acre Rural Lot Development
Residual Tax Residual Tax City of McAllen

Tax Base Rate Tax Increment

2015 % 21565 § 0521| |$ - 8 - 8 -
2016 $ 3642180 § 51547.86| | $ w8 - 3 ”
2017 § 7594368 § 10748328 | § - 8 e .
2018| 13844595 § 19594291 |$ < 8 - 3 i
2019|$ 20738980 § 293519.32| |§ 7,000,000.00 $ 043 § 30,191.00
2020 $ 27199685 § 384957.84| |$  14,000,00000 § 048 § 67,382.00
20211$ 34294073 § 485364.90| |$  21,000,00000 $ 048 $  101,073.00
2022|8 40927836 § 579252.71| |$  28,000,000.00 $ 048 $  134764.00
2023| $ 48228146 § 682574201 |$  35000,00000 § 048 §  168,455.00
2024 $ 55062415 § 719299.77| |$  42,000,000.00 $ 048 §  202,146.00
2025)§ 62596300 § 885927.17| |$  49,000,00000 § 048 $  235837.00
2026 | § 696,371.43  § 985576.27| |$  56,000,00000 § 048 §  269,528.00
20271 $ 77367769 $ 1,094988.03| |$  63,000,00000 $ 048 §  303219.00
20281 $ 84621413 § 1,19764003| |$  70,000,000.00 $ 048 §  335910.00
20201 $ 92576803 § 1,310241.88| |$  77,000,000.00 $ 048 §  370,601.00
2030f$ 100071253 § 1416311.02| |$  84,000,000.00 § 048 § 40429200
2031|$ 108258068 § 153217922| |$  91,000000.00 $ 048 §  437,983.00
2032|$ 115956820 § 164113986 |$  98,000,00000 $ 048 §  471,674.00
2033|$ 124381918 § 1,760,38049| |$ 10500000000 § 048 §  505,365.00
2034|$ 132313366 § 187263447| |§ 112,000,00000 $ 048 $  539,06.00
2035|$ 140983812 § 199534752 |$ 119,000,000.00 $ 048 §  572,747.00
2036|$ 149154988 § 211099438| |$ 126,000,000.00 $ 048 $  606,438.00
2037|$ 158078058 § 2237,28283| |§ 133,000,000.00 § 048 §  640,129.00
2038|$ 166496208 § 235642511 |$  140,000,000.00 § 048 $  673820.00
2009|s 1,7%6,70397 § 248639502 |§ 14700000000 § 048 §  707,511.00
204018 184351984 § 2,609138.38| [$  154,000,00000 § 048 §  741,202.00
2041$ 193803010 § 274289899| |$ 161,000,000.00 $ 048 §  774,893.00
2042|$ 202737727 § 286935226 |$  168,000,000.00 § 048 $§  808584.00
= 2043|$ 212464539 § 3007016.08| |$ 175000,000.00 $ 048 $  842,275.00
% 2044|$ 221669307 § 3137,291.41] |$ 182,000,000.00 $ 048 $  875966.00
TOTAL § 3024763733 § 42,809,417.43| |$ 2,457,000,000.00 $ 11,822,041.00
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C. TIRZ v. Non-TIRZ Revenue Projections (w/Sales Tax)
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Exhibit 7
Projected Value of Taxable New Improvements

McAllen - Tax Increment Finance Zone #1
Projected Value of Taxable New Improvements
Construction Costs of Public Inprovements (figures do not include interest, formation or other allowable project costs)

Year Total
2015 $260,000 $ 260,000
2016 $ 41,973,276 $ 41,973,276
2017 $ 45,817,161 $ 45,817,161
2018 $  72,467,99% $ 72,467,9%
2019 $ 79,926,635 $ 79,926,636
2020 $ 74,898,039 $ 74,898,039
2021 $ 82,244,240 $ 82,244,240
2022 $ 76,904,276 $ 76,904,276
$ 84,631,468 $ 84,631,468
$ 79,228,708 | § 79,228,708
&) S 7 s emaman|s  e7339m
$ 8162339 $ 81,623,396
$ 89,620,062 | $ 89,620,062
$  840%0462($ 84,090,462
$ 92,225,720 | $ 92,226,720
i K] 86,882,097
$ $ 94,908,687
$ 89,260,652 | § 89,260,652
$ 97,670,974 | § 97,670,974
$ 91948150 | § 91,948,150
$ 100515261 $ 100,615,261
$ 94,727,282 | § 94,727,282
$ 103443899 § 103,443,899
$ 97,590,415 | § 97,590,415
$  106459414| $ 106,459,414
$ 100,540,085 | $ 100,540,085
$ 100,564,406 | $ 109,564,406
$ 103,578,909 | $ 103,578,909
$ 11276155 [ $ 112,761,556
$ 106,709,581 | $ 106,709,581
$ 250,000 [$ 41,973,276 |$ 45,817,161 |8 72,467,996 |$ 79,925,635 [$ 74,898,039 | § 82,244,240 |$ 76,904,276 |$ 84,631,468 |$ 2,010,678,886 [$  2,669,780,976
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Exhibit 8
Estimated Construction Schedule

McAllen - Tax Increment Finance Zone #1
Projected Uses of Tax Increment
Estimated C ion Schedule of Public Improvements (figures do not include interest, formation or other allowable project costs)

Year Total
$ 22,609
$ 3795823 $ 3795823
: $ 4143442
$ 6,552,687 $ 6,552,687
$  7,228018
$ 6,773,351
$ 7,437,699
$ 6,954,784
$ 7,653,587
$ 7,164,992
$  7,898474
$ 6371189 [$ 7,381,554
2027 $ T052539($ 8104727
2028 $ $ 7,604,661
2029 $ $ 8,340,367
2030 $ 7,857,121
2031 $ 8,582,991
2032 6,763 $ 8,071,310
2033 $ 7467130|$ 8,832,805
2034 $ 6899085($ 8315266
2035 $ 7610792|$ 9,090,026
2036 $ 7,037,756($ 8,566,594
2037 $ 7757,278|$ 9,354,875
2038 $ 7479215|$ 8825620
2039 $ 7906643 |$ 9,627,681
2040 $  7323517($ 9,092,271
2041 $ 8058944 |8 9,908,379
2042 $ 7470720($ 9,367,085
2043 $ 8214241 ($ 10,197,511
2044 $ 76208828 9,650,205
$ 37958238  4143442($ 6552687 |$ 7,228018[$ 6,773351[$ 7,437699|$ 6,954,784 [$ 7,653,587 |$ 7,164,992|$ 146,298,235 |§ 232,396,315

The projections and estimates contained in this Schedule are subject to and may be impacted by market & economic conditions both domestic & international. Actual completion & construction of the project may take
more or less time than described herein. However itis understood that the Developer will use its best efforts to complete t he project as quickly as economically feasible. In the event the Developer spends more for
infrastructure inayear than required, the amount spentin excess of the required amount shall be credited forward to the ne xt year and applied as if the funds were spent in that year for the purpose of determining
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Exhibit 9
Allocated Land Uses and Values Table

Tres Lagos Allocated Land Uses and Values ALL TAXABLE VALUES ONLY

SFEA Single Family 2.5 du/acre Single Family $390,000.00] $975,000.00| $233,025,000.00
ISF-B Single Family 8.5 du/acre Single Family 513 $290,000.00f House $1,015,000.00! $520,695,000.00
ISFRC Single Family 8.5 du/acre Single Family 697 1344|  $190,000.00| House $665,000.00 $463,505,000.00
INREE School Site Commercial/Other 3,475,137 80 $0.00 Acre $0.00| $0.00}
NREG Church, Mosque, Synagogue  [Commercial/Other 3,920,400 90 $0.00|  Acre $0.00] $0.00]
NRED Technology Park/Campus Commercial/Other 4,573,800 105 379.8] $150.00| Usable S.F. $1,633,500.00 $171,517,500.00]
MFZB Multifamily B0 du/acre Multifamily 2,090,880 48 $100,000.00 Unit $1,000,000.00 $48,000,000.00)
MFEC Multifamily @5 du/acre Multifamily 3,049,200 70 $79,000.00 Unit $1,185,000.00 $82,950,000.00}
MFEA Townhomes 8 du/acre Multifamily 3,267,000 75 193[  $150,000.00 Unit $1,200,000.00 $90,000,000.00
NREA Retail & Commercial Retail 8,381,885 192 192.4 $125.00| Usable S.F. $1,361,250.00 $261,904,500.00
Roadway Perimeter ROW Public Use/ROW 1,206,538 28 Acre $0.00] $0.00
Roadway Interior ROW Public Use/ROW 5,424,061 125 152.2 Acre $0.00| $0.00
0SEC Drainage way & Park Public Use/Amenities 246,660 6 Acre $0.00] $0.00
0SED Parks in Street Islands Public Use/Amenities 479,889 11 Acre $0.00 $0.00)
0SEB Park with Main Trail Public Use/Amenities 4,770,220 110 126.2 Acre $0.00] $0.00}
Sales Center |Sales Center Office 174,240 4 $250,000.00, Acre $250,000.00 $1,000,000.00}
NREB Office Use Office 4,212,252 97 100.7 $200.00| Usable S.F. $2,178,000.00 $219,324,600.00f
OSEA Major Drainage way Public Use/Flood Plain 3,073,394 71 70.6 $0.00[  Acre $0.00) $0.00}
Totals 111,463,996 2,559 2558.9 $2,091,921,600.00}
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Exhibit B

City of McAllen Ordinance No. 2014-75 passed and approved
by the City Commission on December 22, 2014
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ORDINANCE NO. 2014-75

DESIGNATING THE TRES LAGOS DEVELOPMENT PROJECT
BEING A +/- 2571 ACRE AREA LOCATED IN THE NORTHERN
MOST AREA OF THE CITY AS A TAX INCREMENT
REINVESTMENT ZONE; DESCRIBING THE BOUNDARIES OF
THE ZONE; CREATING A BOARD OF DIRECTORS FOR THE
ZONE; PROVIDING FOR AN EFFECTIVE DATE AND A
TERMINATION DATE FOR THE ZONE; NAMING THE ZONE
"REINVESTMENT ZONE NUMBER ONE, CITY OF MCALLEN,
TEXAS'"; ESTABLISHING A TAX INCREMENT FUND; AND
CONTAINING OTHER PROVISIONS RELATED THERETO.

WHEREAS, the Board of Commissioners (the “Commission”) of the City of McAllen,
Texas (the “City™) desires to support revitalization, economic development and job
creation activities for the community through the construction of the TRES LAGOS
Development Project (the “Project”), to be funded in whole or in part through the
creation of a Tax Increment Reinvestment Zone (a “Reinvestment Zone”), as hercinafter
more specifically defined and named, and with boundaries as hereinafter provided,
pursuant to the provisions of the Tax Increment Financing Act (the “Act”), Texas Tax
Code, Chapter 311; and

WHEREAS, the City received a petition for Reinvestment Zone designation by owners
representing over 50% of the appraised value of the land in the proposed Reinvestment
Zone; and the City agrees to create the Zone (as defined below) as petitioned; and

WHEREAS, the proposed public improvements for the Zone are those set forth in the
preliminary project plan for the Zone; and

WHEREAS, pursuant to the Act, the City may designate a contiguous geographic area
within the jurisdiction of the City to be a Reinvestment Zone if the area satisfies certain
sections of the Act; and

WHEREAS, on October 27, 2014, the Commission adopted Resolution No. 2014-51,
expressing its intent to create the proposed Zone in order to encourage the growth and
development of new housing opportunities within the City limits; and

WHEREAS, on November 18, 2014, the Commissioners Court of Hidalgo County (the
“County”) passed and approved a Resolution of Intent to Participate to Participate in
Proposed Reinvestment Zone Number One, City of McAllen, Texas, by pledging 77% of
its maintenance and operation portion of the County’s assessed and collected taxes during
the term of the Zone; and

WHEREAS,; pursuant to §311.003(b) of the Act, the City has distributed a copy of the
preliminary finance plan for the Zone to the governing body of each taxing unit that
levies taxes on real property in the proposed Zone; and
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WHEREAS, it is hereby officially found and determined that the meeting at which this
Ordinance was passed was open to the public, and public notice of the time, place and
purpose of said meeting was given, all as required by Chapter 551, Texas Government
Code; NOW THEREFORE:

BE IT ORDAINED BY THE CITY COMMISSION OF THE CITY OF
MCALLEN:

SECTION 1. FINDINGS. The City hereby finds and declares that: (a) improvements
in the Zone will significantly enhance the value of all the taxable real property in the
Zone and will be of general benefit to the City; and (b) the Zone area meets the
requirements of Section 311.005(a)(4) of the Act, being that the Zone area:

(1) is an area described in a petition requesting that the area be designated as a
reinvestment zone, if the petition is submitted to the governing body of the
municipality by the owners of property constituting at least 50 percent of the
appraised value of the property in the area according to the most recent certified
appraisal roll for the county in which the area is located.

The City, pursuant to the Act, further finds and declares that:

(1) the proposed Zone is a contiguous geographical area located wholly within the
jurisdictional limits of the City of McAllen;

(2) the total appraised value of the taxable real property in the proposed Zone or
in existing reinvestment zones, if any, does not exceed fifteen (15%) of the total
appraised value of taxable real property in the City;

(3) the proposed Zone does not contain more than fifteen (15%) of the appraised
value of real property taxable by Hidalgo County; and

(4) development or redevelopment within the boundaries of the proposed Zone
will not occur solely through private investment in the reasonably foreseeable
future without creation of the Zone.

SECTION 2. DESIGNATING THE AREA AS A REIVESTMENT ZONE. The
area located in the northwestern most part of the City’s jurisdictional limits and being
commonly referred to as the “Tres Lagos Development Project”, with the boundaries as
more specifically described in Exhibits A and B attached hereto, and officially assigned
the name as designated in Section 6 below (which reinvestment Zone so described,
named and designated is hereinafter referred to as the “Zone”), is hereby designated as a
Tax Increment Reinvestment Zone pursuant to the Act, specifically Chapter
311.005(a)(4) thereof.

SECTION 3. DESCRIPTION OF THE  BOUNDARIES OF THE
REINVESTMENT ZONE. Attached hereto as Exhibits “A” & “B” which are
incorporated herein as if a part hereof, is a field notes description and a map depicting the




boundaries of the Zone, which consists of approximately 2571+/- acres of real property
within the jurisdictional limits of the City.

SECTION 4. CREATION AND COMPOSITION OF A BOARD OF DIRECTORS
FOR THE ZONE AND AUTHORITY OF BOARD. There is hereby created a Board
of Directors (the “Board”) for the Zone, with all the rights, powers and duties as provided
by the Act. Pursuant to §311.009(b) and §311.009(e)(2) the Board shall consist of nine
(9) members and have the following composition:
a) Six (6) members appointed by the City of McAllen, Texas by Ordinance of the
City Commission and meeting the requirements of §311.009(e)(2) of the Texas
Tax Code, which said members for the purpose of establishing the initial Board
shall be:
Mike Rhodes (hereby designated as Presiding Officer)
Megan Clay
Jaime Gonzalez
Lori Rhodes
Nick Rhodes
. James Darling; and
b) One member appointed by Hidalgo County, Texas provided if the County waives
the appointment of a board member the position shall be filled by an appointment
made by the Commission; and
¢) The member of the State Senate, or their designee, pursuant to §311.009(b); and
d) The member of the State House of Representatives, or their designee, pursuant to
§311.009(b).

S AW

The term of each initial director shall be determined by lot and then recorded in the
minutes of the organizational meeting of the Board. Four (4) of the initial directors shall
serve an initial term of three (3) years, and three (3) shall serve an initial term of two (2)
years. The term of each subsequent director shall be two (2) years. Vacancies shall be
filled for the reminader of the unexpired term, by appointment made by the governing
body that appointed the director who served in the vacated position.

The Commission shall annually appoint a member of the Board to serve as chairman of
the Board for a one year term beginning January 1% and ending December 31%. The
Board may elect a vice-chairman to serve in the absence of the chairman, and other
officers as it deems appropriate.

The Board may hold its meetings at any place within the City as the Board may from
time to time determine; provided that, in the absence of any such determination by the
Board, the meetings shall be held at the City Commission Chambers of the City. The
Board shall conduct its meetings in accordance with the requirements of the Act and the
Texas Open Meetings Act, Chapt. 551, Tex. Gov't. Code, as amended. Regular meetings
of the Board shall be held at such times and places as shall be designated, from time to
time, by resolution of the Board. Notice of regular meetings need not be given to each of
the Directors but public notice of each meeting shall be given in the manner prescribed
by law. Special meetings of the Board shall be held whenever called by the chairman, the
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vice-chairman in the absence of the chairman, or upon advice of or request by the Mayor.
A majority of the directors fixed by this Ordinance shall constitute a quorum for Board
meetings. The act of a majorily of the directors present at a meeting at which a quorum is
in attendance shall constitute the act of the Board, unless the act of a greater number is
required by law.

The Board shall make recommendations to the Commission concerning the
administration of the Zone. The Board shall prepare and adopt a project plan and
financing plan for the Zone and must submit such plans to the Commission for its final
approval. The Board shall possess all powers necessary to prepare, monitor, and
administer such project plan and financing plan for the Zone as set forth in the project
plan, financing plan and Development Agreement (as defined below) (hercafter
collectively the “Governing Documents™). The Board shall have the power to enter into
agreements for the acquisition of professional services relating to accounting and auditing
functions required for administration the Zone. The Board shall have the power to review
reimbursement requests submitted by the Developer and the City and shall approve
payment of said reimbursements provided all of the prerequisites for approving the
reimbursement as set forth in the Governing Documents have been complied with. All
actions of the Board in administering the Zone must be carried out pursuant to the
policies and procedures established by the Board, and must be in compliance with the
Governing Documents and the Act. The Board shall submit an annual report on the status
of the Zone to the Commission no later than 30 days prior to the end of the City’s fiscal
year. The Board may not undertake any of the projects set forth in the project plan or
financing plan for the Zone in place of the Developer or the City without subsequent
written authorization of the Commission to do so. Any powers not herein specifically
delegated to the Board are specifically reserved to the Commission and the Board shall
not have any rights of the City with respect to the Zone unless specifically delegated
herein or by the Commission pursuant to a subsequent ordinance. Without limiting the
foregoing, the Board shall NOT have any of the City’s powers under Chapter 211 of the
Texas Local Government Code nor shall the Board have any other powers which City is
entitled to delegate to the Board under Sections 311.010 (b) (provided the Board may
enter into the Development Agreement and contracts for professional accounting and
auditing services), (c), (d), (f), or (h) of the Act.

SECTION 5. EFFECTIVE DATE AND TERMINATION DATE OF THE ZONE.
The Zone shall take effect immediately upon passage of this ordinance (the “Effective
Date”). The term of the Zone shall be for a period of 30 years, beginning on the later of
the Effective Date or the date of approval of the Development Agreement (so called
herein) between the City, the Zone and Rhodes Enterprises, Inc. (“Developer”) (the
“Term”), unless otherwise terminated earlier as a result of (i) payment in full of all
project costs, tax increment bonds or notes, if any, including interest on said bonds or
notes, (ii) the Zone being deannexed from the City pursuant to the terms of the Ordinance
annexing the property within the Zone or the terms of the Chapter 212 Agreement entered
into between the City, M.L. Rhodes Ltd., and Rhodes Enterprises, Inc., it being
acknowledged that the Zone shall automatically terminate upon the property within the
Zone being deannexed from the City, (iii) any termination of the Development
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Agreement as a result of the default of the Developer thereunder according to the terms
of the Development Agreement, it being acknowledged that any such termination of the
Development Agreement will result in the termination of the Zone, or (iv) as otherwise
permitted by law.

SECTION 6. ASSIGNING A NAME TO THE ZONE. The Zone created hereby is
assigned the name of “REINVESTMENT ZONE NUMBER ONE, CITY OF
MCALLEN, TEXAS.”

SECTION 7. TAX INCREMENT BASE. The Tax Increment Base for the Zone is the
total appraised value of all real property within the zone and taxable by the City and
located in Zone, determined as of January 1, 2014, the year in which the Zone was
designated as a Tax Increment Reinvestment Zone (the “Tax Increment Base”™).

SECTION 8. LIMITATION OF TAX INCREMENT AND ESTABLISHMENT OF
A TAX INCREMENT FUND. There is hereby created and established in the
depository bank of the City, a fund to be called the “REINVESTMENT ZONE
NUMBER ONE, CITY OF MCALLEN, TEXAS TAX INCREMENT FUND” (herein
called the “Tax Increment Fund”).

The Tax Increment Fund may be divided into additional accounts and sub-accounts
authorized by resolution or Ordinance of the Commission.

The Tax Increment Fund shall consist of, and there shall be deposited therein, (i) the
percentage of the tax increment, as defined by Section 311.012(a) of the Texas Tax Code,
that each taxing unit which levies real property taxes in the Zone, other than the City, has
elected to dedicate to the Tax Increment Fund under an agreement with the City
authorized by Section 311.013(f) of the Act, plus (ii) an amount calculated as a millage
rate per hundred dollars of Captured Appraised Value (as defined below) of real property
in the Zone that equals eighty percent (80%) of the “City’s M&O Tax Rate” as same is
actually levied, collected and allocated to the City’s general fund. As used herein,
“City’s M&O Tax Rate” means that portion of the City’s ad valorem tax rate used by the
City for maintenance, support, current expenses and operations, and general municipal
purposes and excluding the portion of the City’s property tax rate that is collected and
apportioned for payment of outstanding general obligation bonded indebtedness
commonly referred to as the “interest and sinking fund rate”. As used above, the phrase
“Captured Appraised Value” means the captured appraised value of the property in the
Zone as defined by Section 311.012(b), Texas Tax Code (i.e., the total appraised value of
all real property taxable by the City and located in the Zone in any given year less the
total appraised value of that property in 2014, the base year of the Zone. The amount of
the tax increment to be contributed by the City to the Zone shall be deemed limited as set
forth above for purposes of Section 311.013(1) of the Act.

Any interest received on monies held within the Tax Increment Fund as a result of
depository interest ot investment of said funds shall be added to the balance of the Tax



Increment Fund and such interest shall be credited towards the maximum amount to be
contributed by the City and the County to the Tax Increment Fund.

The Tax Increment Fund shall be maintained in an account at a depository bank of the
City and shall be secured in the manner prescribed by law for Texas cities. In addition,
all revenues from (i) the sale of any obligations hereafter issued by the City and secured
in whole or in part from the tax increments; (ii) revenues from the sale of any property
acquired as part of a tax increment financing plan adopted by the Board; and (iii) other
revenues dedicated to and used in the Zone shall be deposited into the Tax Increment
Fund. Prior to the termination of the Zone, money shall be disbursed from the Tax
Increment Fund only to pay project costs, as defined by the Texas Tax Code and pursuant
to the terms of the Development Agreement, for the Zone, or to satisfy the claims of
holders of tax increments bonds or notes issued for the Zone.

Any expenditure to be made from the Tax Increment Fund or any contract related thereto,
must be approved by the Commission prior to such expenditure being made or contract
being executed. Approval of the project plan and financing plan shall constitute approval
by the Commission for the payments for the various Zone projects identified therein in
accordance with such plans, provided such payment is approved by the Board according
to the policies and procedures set forth in the project plan, financing plan and
Development Agreement.

SECTION 9. INCORPORATION OF RECITALS. The Commission hereby finds
that the statements set forth in the recitals of this Ordinance are true and correct, and the
Commission hereby incorporates such recitals as a part of this Ordinance.

SECTION 10. SEVERABILITY. If any provision of this Ordinance or the application
thereof to any circumstances shall be held to be invalid, the remainder of this Ordinance
and the application thereof to other circumstances shall nevertheless be valid, as if such
invalid provision had never appeared herein, and this governing body hereby declares
that this Ordinance would have been enacted without such invalid provision.

SECTION 11. EFFECTIVE DATE. The Zone shall take effect immediately upon
passage of this ordinance, pursuant to §311.004(a)(3) of the Act.

PASSED AND APPROVED AT MCALLEN, TEXAS, THIS 22" DAY OF
DECEMBER 2014.

CITY OF MCALLEN, TEXAS
ue &

(\Jyﬁes Darling, Mayor | ()
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ATTEST:

(/W ouead

Annette Villarreal, TRMC/CMC, CPM -
City Secretary '

Kevin D. Paga; 'City Atforney
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Exhibit B: Metes and Bounds Description

Tract 1: A tract of land containing 2561.402 acres situated in the County of Hidalgo,
Texas, being 2571.402 acres comprised of 1.) 18.865 acres being a part or portion of
LOT 54-7, OUT OF THE AMENDED MAP OF LOTS 53-6, 54-6, 55-6, 56-6, 57-6, 58-6,
59-6, 53-7, 54-7, 55-7, 56-7, 57-7, 58-7, 59-7, 53-8 & 53-9, WEST ADDITION TO
SHARYLAND SUBDIVISION, according to the plat thereof recorded in Volume 6, Page
42, Hidalgo County Map Records, 2.) ALL OF SECTION 223, TEXAS-MEXICAN
RAILWAY CO. SURVEY according to the plat thereof recorded in Volume 8, Page 54,
Hidalgo County Map Records; 3.) ALL OF SECTION 224, TEXAS-MEXICAN RAILWAY
CO. SURVEY according to the plat thereof recorded in Volume 411, Page 149-150,
Hidalgo County Deed Records; 4.) a part or portion of SECTION 227, TEXASMEXICAN
RAILWAY CO. SURVEY; 5.) a part or portion of SECTION 230, TEXAS-MEXICAN
RAILWAY CO. SURVEY; 6.) a part or portion of SECTION 232, TEXAS-MEXICAN
RAILWAY CO. SURVEY according to the patent issued by the State of Texas, to W. S.
Daugherty recorded in Volume 4, Page 142-143, Hidalgo County Deed Records, SAVE
AND EXCEPT 10.00 acres conveyed to Hidalgo County Irrigation District No. 7 by virtue
of a Warranty Deed recorded in Volume 622, Page 638, Hidalgo County Deed Records,
said 2571.402 acres also being more particularly described as follows:

BEGINNING at the Northeast corner of Section 232 Texas —Mexican Railway Co. Survey
located on the city limits of the City of McAllen for the Northeast corner of this tract;

1. THENCE, in a Southwesterly direction along the East Lot line of Lot 232 and the city
limits of the City of McAllen to the Southeast corner of said lot for the Northernmost
Southeast corner of this tract;

2. THENCE, N 80- 23’ 30" W along the South line of said Section 232, the North line of
Lots 35-68, Section 229, Tex-Mex as per plat thereof recorded in Volume 12, Page 55,
Hidalgo County Map Records, and within Mile 9 Road right-of-way, a distance of 5175.14
feet to an iron pipe found for the Southwest corner of said Section 232, and the Northeast
corner of Section 230 for an inside corner of this tract;

3. THENCE, S 09 05’ 05" W along the East line of said Section 230, and the West line

of Section 229, as per said plat thereof recorded in Volume 12, Page 55, Hidalgo County
Map Records, at a distance of 2519.05 feet pass an iron pipe found in line, and now
continuing along the West line of Section 229, Tex-Mex, as per plat thereof recorded in
Volume 12, Page 22, Hidalgo County Map Records, and continuing a total distance of
3295.30 to an outside corner of this tract;

4. THENCE, N 80- 48 32" W a distance of 251.52 feet (250.00 feet) to an iron rod set
for an inside corner of this tract;



5. THENCE, S 08- 44’ 55” W, at a distance of 20.00 pass an iron pipe found in line, and

continuing a total distance of 250.00 feet to an iron pipe found for an outside corner of
this tract;

6. THENCE, N 80- 55’ 38" W a distance of 2503.36 feet (2503.2 feet) to an iron pipe
found for an inside corner of this tract;

7. THENCE, S 09 02’ 13" W at a distance of 1611.44 feet pass the North right-of-way

line of Mile 8 Road, and continuing a total distance of 1631.44 feet to the Southernmost
Southeast corner of this tract;

8. THENCE, N 80+ 48’ 07" W along the South line of said Section 230, and within said

Mile 8 Road right-of-way, a distance of 627.20 feet to an iron rod found for the centerline
of Glasscock Road, and for an angle point of this tract;

9. THENCE, N 80+ 47' 57" W along the South line of said Section 230, said Section 223,

and within said Mile 8 Road right-of-way, a distance of 2644.96 feet to a concrete
monument found for the centerline of Stewart Road, and for an angle point of this tract;

10. THENCE, N 81+ 10’ 51” W along the South line of said Section 223, and within said

Mile 8 Road right-of-way, at a distance of 2658.21 feet pass an iron rod found in line and
for the center line of Bryan Road, and continuing a total distance of 4164.66 feet to the
Southwest corner of said Section 223, and for the Southernmost Southwest corner of this
tract;

11. THENCE, N 08- 59’ 01” E along the West line of said Section 223, a distance of
1554.21 feet to an iron rod set for an inside corner of this tract;

12. THENCE, N 81+ 02’ 31” W along the South line of said Section 223, and said Section

224, at a distance of 1161.82 feet pass an iron rod found in line, at a distance of 2462.04
feet pass an iron rod found in line, and continuing a total distance of 2915.12 feet to an
iron pipe found for the Southwest corner of said Section 224 and to a point on the East
line of said Lot 54-7, for an inside corner of this tract;

13. THENCE, S 08+ 59’ 01” W along the East line of said Lot 54-7, a distance of 110.00
feet to the Southeast corner of said Lot 54-7, for an outside corner of this tract;

14. THENCE, N 81- 17’ 16” W along the South line of said Lot 54-7, at a distance of
761.50 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road 2993 (Cantu
Road), continuing a total distance of 791.50 feet to the Southwest corner of said Lot 54-
7, for the Northernmost Southwest corner of this tract;



15. THENCE, N 08+ 42’44" E along the West line of said Lot 54-7 and within the right-of-

way of F.M. Road 2993 (Cantu Road), a distance of 280.00 feet to an outside corner of
this tract,

16. THENCE, S 81- 17’ 16” E at a distance of 30.00 feet pass a No.4 rebar set for the

East right-of-way line of F.M. Road 2993 (Cantu Road), continuing along the South line
of The Frass Subdivision (Vol.25, Pg.134-A H.C.M.R.), for a total distance of 205.00 feet
to a No.4 rebar set at the Southeast corner of said The Frass Subdivision, for an inside
corner of this tract;

17. THENCE, N 08- 42' 46" E along the East line of said The Frass Subdivision, a

distance of 125.00 feet to a No.4 rebar set at the Northeast corner of said The Frass
Subdivision, for an inside corner of this tract;

18. THENCE, N 81- 17°16" W along the North line of said The Frass Subdivision, at a

distance of 175.00 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road
2993 (Cantu Road), continuing a total distance of 205.00 feet to an outside corner of this
fract;

19. THENCE, N 08 42’44” E along the West line of said Lot 54-7 and within the right-of-

way of F.M. Road 2993 (Cantu Road), a distance of 692.13 feet to the Southernmost
Northwest corner of this tract;

20. THENCE, S 81- 17’ 16” E along the South line of a certain 3.82-acre tract, at a

distance of 30.00 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road
2993 (Cantu Road), continuing a total distance of 746.69 feet to a No.4 rebar set for an
outside corner of this tract;

21. THENCE, S 08- 59’ 01" W along the West line of a tract conveyed to Hidalgo Co.

Water Control & Imp. Dist. No.7 (now United Irrigation District) by virtue of a Deed
recorded in Vol.519, Pg.65, Hidalgo County Deed Records, a distance of 477.14 feet to
a No.4 rebar set for an inside corner of this tract;

22. THENCE, S 81+ 17’ 16” E along the South line of said tract conveyed to Hidalgo Co.

Water Control & Imp. Dist. No.7, a distance of 50.00 feet to a No.4 rebar set for an inside
corner of this tract;

23. THENCE, N 08: 59 01" E along the West line of said Section 224, a distance of

2284.35 feet to an iron pipe found for the Northwest corner of said Section 224, and for
an outside corner of this tract;



24. THENCE, S 81+ 02’ 31" E along the North line of said Section 224, a distance of

2554 .12 feet to an iron rod set for the Northeast corner of said Section 224, and for an
inside corner of this tract;

25. THENCE, N 08 59 01" E along the West line of said Section 223, a distance of

854.95 feet to an iron pipe found for the Northwest corner of said Section 223, and for an
outside corner of this tract;

26. THENCE, S 80- 46 58" E along the North line of said Section 223, a distance of
3177.65 feet to an iron pipe found for an angle point of this tract;

27. THENCE, S 80+ 45’ 29" E along the North line of said Section 223, a distance of

2102.46 feet to an iron pipe found for the Northeast corner of said Section 223, and for
an inside corner of this tract;

28. THENCE, N 09- 03’ 26" E along the West line of said Section 227, at a distance of

3795.04 feet pass an iron pipe found in line, and continuing a distance of 5216.19 feet to
an iron pipe found for the South right-of-way line of Monte Cristo Road (F.M. 1925) and
a distance of 5,256.19 feet to the Northwest corner of Section 227 and the Northernmost
Northwest corner of this tract;

29. THENCE, in a Southeasterly direction along the North lot line of Section 227 and 232
to the Northeast corner of Section 232 to the POINT OF BEGINNING, and containing
2571.402 acres, SAVE AND EXCEPT the above mentioned 10.00 acres conveyed to
Hidalgo County Irrigation District No. 7, leaving 2,561.402 acres of land, more or less, as
shown in Exhibit A.



Exhibit C

Development Agreement, as amended
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DEVELOPMENT AGREEMENT BETWEEN THE CITY OF MCALLEN, TEXAS
AND RHODES ENTERPRISES, INC. AND REINVESTMENT ZONE
NUMBER ONE, CITY OF MCALLEN, TEXAS

This Development Agreement (“Agreement”), pursuant to City Commission authorization,

effective as of March 9%,2015, is entered into by and between the CITY OF MCALLEN, TEXAS
(hereinafter called “CITY”); Rhodes Enterprises, Inc., a Texas corporation, or assigns
(hereinafter referred to as “DEVELOPER”); and REINVESTMENT ZONE NUMBER ONE,
CITY OF MCALLEN, TEXAS, a tax increment reinvestment zone created pursuant to Texas
Tax Code Chapter 311 (hereinafter called “ZONE”), by and through its duly authorized Board of
Directors (“Board of Directors for the ZONE”) (hereinafier collectively the “Parties” or in the

singular a “Party”);
WITNESSETH:

WHEREAS, CITY recognizes the importance of its continued role in economic development;
and

WHEREAS, M.L. RHODES, LTD., a Texas limited partnership (“Owner”) is the owner of certain
real property consisting of approximately 2,571 acres, more or less, in Hidalgo County, Texas (the
“County”), as more particularly described on Exhibit A (the “Property”). The Property is
currently located within the CITY’s extraterritorial jurisdiction, but will be annexed into the
corporate limits (which annexation shall not affect the rights and obligations of the Parties under

this Agreement);

WHEREAS, By Ordinance Number 2014-75, dated December 22,2014 pursuant to Chapter 311
of the Texas Tax Code (as amended), CITY created the ZONE and established a Board of

Directors for the ZONE.

WHEREAS, the ZONE was created to promote development and redevelopment in the ZONE
through the use of tax increment financing, which type of development and redevelopment would
not otherwise occur solely through private investment in the reasonably foreseeable future; and

WHEREAS, the boundaries of the Zone are coterminous with the boundaries of the Property;

WHEREAS, pursuant to the Act, the CITY and the County entered into that certain Interlocal
Agreement, a copy of which is attached as Exhibit “C” (the “Interlocal Agreement”), which,
among other things, obligates the County to pay to the CITY a portion of the County’s tax
increment for the Property and obligates the CITY to deposit such portion of the County’s tax
increment in the Tax Increment Fund;

WHEREAS, Chapter 311 authorizes the expenditure of funds derived from a Tax Increment
Reinvestment Zone for the payment of expenditures made or estimated to be made, and the
payment of monetary obligations incurred or estimated to be incurred, by a City in establishing a
Tax Increment Reinvestment Zone, the payment of costs of public works or public improvements
in the zone, plus other costs incidental to those expenditures and obligations, consistent with the
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project plan and finance plan of the tax increment reinvestment zone, and the pledging and use of
the Tax Increment Funds for uses that benefit the Zone under Section 311.010 of the Texas Tax
Code, which expenditures, pledges, and monetary obligations constitute project costs, as defined
in the Act; and

WHEREAS, on March 3, 2015 by a Board Resolution, the Board of Directors for the ZONE
adopted and approved a Project Plan and a Reinvestment Zone Finance Plan pursuant to the Act
("Project and Finance Plan™) providing for development of the Property and recommending to the
CITY that they give approval by Ordinance of the Project and Finance Plan; and

WHEREAS, CITY approved the Project and Finance Plan for the ZONE a copy of which is
attached as Exhibit “B” and this Agreement by action of the City Commission on March 9, 2015;

and

WHEREAS, Pursuant to the Texas Tax Code, Chapter 311 (as amended) including but not limited
to Section 311.010, et. sec., the Board of Directors for the ZONE has authority to enter into
agreements that it considers necessary or convenient to implement the Project and Finance Plan
and to achieve the purposes of developing the Zone Property and to dedicate, pledge, or otherwise
provide for the use of the revenue from the TIRZ to pay project costs that benefit the Zone; and

WHEREAS, pursuant to said authority above, the Board of Directors for ZONE desires to enter
into a binding agreement with CITY and DEVELOPER for DEVELOPER to develop the Zone
Property as specified in the Project and Finance Plan and to pledge certain revenues of the Zone
for reimbursement to the Developer of such costs to facilitate the funding of such improvements
and as specified in this Agreement; and

WHEREAS, the Parties intend for the rights, duties, and obligations of the Parties under the Zone
Ordinance, Interlocal Agreement, and the Project and Finance Plan to be incorporated as part of

this Agreement;

NOW, THEREFORE, in consideration of the mutual promises, covenants, obligations, and
benefits contained in this Agreement, CITY, the Board of Directors for ZONE, and

DEVELOPER hereby agree as follows:
L DEFINITIONS

1.1 “Act” shall mean the Tax Increment Financing Act, Chapter 311, Texas Tax Code,
Vemnon’s Texas Codes, as amended.

1.2 “Administrative Costs” means reasonable costs directly incurred by a Participating Taxing
Entity (as hereinafter defined) related to its agreement to participate in the development of the
ZONE, as described in this Agreement. These costs include, but are not limited to, costs and
expenses for legal review and financial analysis related to the ZONE incurred prior to entering into
this Agreement, as well as any such costs and expenses incurred after this Agreement becomes
effective. The aggregate reimbursable Administrative Costs for all the combined Participating
Taxing Entities, which incur Administrative Costs over the life of the ZONE, shall not exceed an
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aggregate reimbursement of Four Hundred thousand dollars (§400,000), representing $300,000.00
to the CITY and $100,000.00 to the COUNTY.

1.3 “Agreement” shall mean this document by and between CITY, ZONE and
DEVELOPER, which agreement may be amended from time to time by written agreement signed
by all Parties, pursuant to the provisions contained herein.

1.4 “Available Tax Increment” shall mean shall mean (1) as to CITY, an amount calculated as
a millage rate per $100 of Captured Appraised Value of real property in the Zone that equals 80%
of the CITY’s M&O Tax Rate as levied, collected, and allocated to the general fund (i.e., excluding
only the portion of the CITY’s property tax rate that is apportioned for payment of outstanding
general obligation bonded indebtedness commonly referred to as the “interest and sinking fund
rate”); and (2) an amount (provided by the County pursuant to the Interlocal Agreement) calculated
as a millage rate per $100 of Captured Appraised Value of real property in the Zone that equals
77% of the COUNTY’s M&O Tax Rate levied, collected and allocated to the general fund
(excluding only that portion of the COUNTY’s property tax rate that is apportioned for payment
of outstanding general obligation bond indebtedness commonly referred to as the “interest and
sinking fund rate”). together with any rollback taxes collected from within the Zone over the term

of the Zone.

1.5  “Certificate of Completion” shall mean a written acknowledgement by DEVELOPER that
public improvements were constructed as specified in the Project and Finance Plan and in this
Agreement and that said improvements comply with all applicable CITY codes and published
standards for the particular type of improvement in question.

1.6  “CITY”, “Board of Directors for the ZONE”, and “DEVELOPER” shall have the
meanings specified above.

1.7 “CITY M&O Tax Rate” shall mean that portion of the ad valorem tax rate used by the
CITY for Maintenance and Operation. The CITY M & O Tax Rate may change from time to time.
The CITY M&O Tax Rate as of December 31, 2014 is $0.4313 per $100 dollars of valuation on
the Captured Appraised Value and may be changed by the CITY during the term of the ZONE.

1.8 “City Project Costs” shall mean the Project Costs for the City Public Improvements.

1.9  “City Public Improvements” shall mean the offsite sewer, recyéled water, fiber optic
infrastructure and fire station and apparatus to be built by CITY to bring such services to the
Property as further defined in the Project and Finance Plan.

1.10  “Completion” or “completed” as to any Public Improvements shall mean completion of
construction of same and the acceptance thereof by CITY as evidenced by the CITY issuing a

Letter of Acceptance for same.

1.11  “Construction Schedule” shall mean the timetable for constructing the improvements
specified in the Project and Finance Plan and this Agreement as may be amended due to economic
conditions, weather, or other factors, more particularly set forth in “Exhibit D”.
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1.12 “County” shall mean Hidalgo County, a political subdivision in the State of Texas.

1.13  “Fiscal Year of Zone” shall be congruent with the fiscal year of the CITY, with the
exception of the initial year and the ending year which shall be partial Fiscal Years.

1.14  “Goods and Services” shall mean the services and goods (infrastructure, etc.) that are
performed and/or installed by the Developer pursuant to this Agreement. The Goods and Services
provided hereunder are “goods and services” described in the meaning prescribed in Section of
271.151 of the Texas Local Government Code, and this Agreement shall be subject to Chapter 271
of said Code for the purpose of interpretation and enforcement between the Parties.

1.15 “Participating Taxing Entity” or “Participating Taxing Entities” means, singularly, a taxing
unit participating in the ZONE, and collectively, two or more taxing units partic1patmg in the
ZONE, and may include CITY and County.

1.16 “Parties” shall mean collectively, the DEVELOPER, Board of Directors for ZONE and
CITY.

1.17 “Phase” shall mean a portion of ‘the Project that is being constructed by DEVELOPER
normally being a set number of units and/or acres out of the Zone Property being constructed
together during a specific timeline.

1.18 “PID” shall mean the Public Improvement District for the Project created by the CITY on
the day of , 2015 establishing the “Tres Lagos Public Improvement District”
acting by and through its Board of Directors created pursuant to the Texas Local Government Code

Chapter 372, Subchapter A.

1.19  “Pre-TIRZ Administrative Costs” shall have the meaning given in the Project and Finance
Plan.

1.20  "Project” shall have the meaning given in the Project and Finance Plan.

1.21  “Project and Finance Plan” shall mean the final Project Plan and Financing Plan for the
ZONE approved by the Board of Directors of the ZONE and approved by City Commission of
CITY and attached hereto as Exhibit “B”.

1.22  “Project Costs” shall mean the costs of the Public Infrastructure Improvements as described
in the Project and Finance Plan. The Project Costs in the aggregate for the life of ZONE are
estimated to be Two Hundred and Thirty-Two Million Three Hundred and Ninety-Six Thousand
Three Hundred and Fifteen dollars.and No/100 ($232,396,315.00), plus an estimated Twenty Six
Million One Hundred and Forty-Five Thousand Five Hundred and Eighty-Five dollars and No/100
($26,144,585,00) in applicable qualifying interest costs for a total of Two Hundred and Fifty-Eight
Million Five Hundred and Forty Thousand Nine Hundred and One Dollars and No/100
($258,540,901.00) as more completely set forth in Exhibit “B”.

1.23  “Public Entity” shall mean the governmental entity to which the DEVELOPER is required
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to dedicate and convey Public Infrastructure Improvements under this Agreement, and which will
be responsible for maintenance of the infrastructure after dedication. In most cases the Public
Entity will be CITY, but in other cases such as with major drainage improvements or technology
improvements (fiber optic conduits, surveillance cameras, smart poles, etc.) it will be the County,
PID, etc. '

1.24  “Public Infrastructure Improvements” shall mean those certain public improvements to be
constructed as part of the Project and described in the Project and Finance Plan as being public
improvements the cost of which will be reimbursed out of either (i) the Available Tax Increment
or (ii) Tax Increment Bonds which will be repaid out of the Available Tax Increment.

1.25 “Project Master Development Plan” or “Project MDP” shall mean the master development
plan attached as Exhibit “A” as may be amended by the Board of Directors for the ZONE from

time to time.
1.26  “TIF” shall mean tax increment financing pursuant to the Act.

1.27 “TIF Funds” shall mean all funds which are subject to this Agreement, including the
Available Tax Increments collected by the CITY and any other participating taxing authority.

1.28 “Tax Increment” for a Participating Taxing Entity means the total amount of ad valorem
taxes levied and collected each year by that Participating Taxing Entity each year on the Captured
Appraised Value of taxable real property in the ZONE. Further, with respect to the COUNTY,
this term shall be further limited to the total amount of ad valorem taxes levied and collected only

on behalf of the COUNTY each year.

1.29 “Tax Increment Base” means the total appraised value of all real property taxable by a
Participating Taxing Entity and located in the ZONE as of January 1, 2014 the year in which the

ZONE was designated.

1.30 “Tax Increment Bonds” shall mean bonds, notes, or other obligations issued pursuant to
Chapter 311 of the Texas Tax Code for the financing of Project Costs.

1.31 “Tax Increment Fund” means the tax increment fund created by CITY for the deposit of
Available Tax Increments for ZONE entitled “Reinvestment Zone Number One, City of McAllen,
Texas Tax Increment Fund,” which fund must be segregated and kept apart from any other funds
of the CITY and may only be used to pay for expenses and costs approved by the Board of
Directors for the ZONE.

132  “Term” shall mean a period of 30 years, beginning on the later of the creation of the ZONE
or the approval of this Agreement, and ending on the 30" anniversary of said date.

1.33 “ZONE” means Tax Increment Reinvestment Zone Number One, City of McAllen, Texas,
created by the CITY containing the Property identified in Exhibit “A” on December 22, 2014, by
Ordinance No. 2014-75, and “ZONE” as used in the active tense, shall mean the ZONE acting by
and through the Board of Directors for the ZONE.
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1.34  “Zone Property” shall mean the Property.

1.35  Singular and Plural: Words used herein in the singular, where the context so permits, also
includes the plural and vice versa, unless otherwise specified.

II. REPRESENTATIONS

2.1  DEVELOPER represents that it understands that any expense incurred by made by
DEVELOPER in anticipation of reimbursement from Tax Increments shall not be, nor construed
to be, financial obligations of CITY or of other taxing entities, but only of Zone, to the extent they
are approved by the Zone for pledge and contribution or reimbursement by the ZONE.
DEVELOPER shall bear all risks associated with reimbursement from incorrect estimates of tax
increment, changes in tax rates or tax collections, changes in market or economic conditions
impacting the Project, changes in interest rates or capital markets, changes in development code
requirements for which the Project does not enjoy statutory or constitutional vested rights,
unanticipated effects covered under legal doctrine of force majeure, and/or other unanticipated
factors. This Section shall not prevent the extension of time for a Party to perform an obligation
due to force majeure as described in Section 4.8 of this Agreement.

III. THE PROJECT
3.1 Incorporation by Reference. The rights, duties, and obligations of the Parties under the

Zone Ordinance, Interlocal Agreement, and Project and Finance Plan are incorporated as rights,
duties, and obligations of the Parties under this Agreement as if fully set forth in this Agreement.

3.2  Pre-TIRZ Administrative Costs. The CITY has paid or incurred the Pre-TIRZ
Administrative Costs as described in the Project and Finance Plan. The CITY shall submit to the
ZONE (with a copy to DEVELOPER) evidence (in reasonable detail) of the actual Pre-TIRZ
Administrative Cost paid or incurred by the CITY. If the ZONE verifies that the CITY paid or
incurred the Pre-TIRZ Administrative Costs, then the CITY shall be reimbursed for such verified,
actual costs from the Tax Increment Fund as provided in Section 3.7.2, which in no event shall

exceed $70,000.00.

3.3 Administrative Costs. The CITY will pay or incur on an annual basis Administrative Costs
for the administration of the Zone as described in the Project and Finance Plan, with the CITY
and the County each receiving 1/30 of their pro-rata amount per year, as funds are available in the
Tax Increment Fund. The CITY shall receive priority reimbursement of the Pre-TIRZ
Administration Costs incurred by it. .

3.4  City Project Costs. Upon construction of the City Public Improvements, CITY will submit
to the ZONE evidence in reasonable detail, of the actual City Project Costs paid or incurred by
CITY in connection therewith. Upon doing so, the CITY shall be entitled to submit a request for
reimbursement to the ZONE which meets the necessary requirements of this Agreement, and
provided said requirements are met, the CITY shall be entitled to reimbursement for the City
Project Costs from the Tax Increment Fund according to the priority of payment set forth in Section
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3.7.2, up to but not exceeding the amount for each such sub-category of City Project Costs
identified in the Project and Finance Plan (+/~ $4,050,000.00), subject to any allowable increases
or decreases thereto as set forth in this Agreement.

35 Project Costs.

3.5.1 DEVELOPER will pay or incur Project Costs for Public Infrastructure
Improvements (but not City Project Costs) constructed in phases as determined by DEVELOPER
and in accordance with all applicable ordinances, regulations and procedures of the CITY, as
amended. The Public Infrastructure Improvements are described in detail in the Project and
Finance Plan. The Project Costs to be reimbursed from the Tax Increment Fund are described in
the Project and Finance Plan, as well.

3.5.2 Following the completion of Public Infrastructure Improvements and the
acceptance thereof by the CITY (as evidenced by a “Letter of Acceptance” or other document
pursuant to the City’s development regulations), DEVELOPER shall convey the improvements
to the appropriate Public Entity by plat dedication or, in the case of off-site improvements, by
separate instrument if necessary. DEVELOPER, at no cost to the respective Public Entity, shall
provide, dedicate, and grant to the respective Public Entity all necessary easements and rights-of-
way for the Public Infrastructure Improvements within the Property. Conveyance to the Public
Entity shall include an assignment of all contractors’ warranties, if any. Prior to the acceptance of
such conveyances by the Public Entity, DEVELOPER shall provide the CITY with releases from
all prime contractors, major subcontractors, and major suppliers who have provided labor and
materials for the Public Improvements showing that they have been paid in full for such labor and

materials.

3.5.3 Upon receipt of a Letter of Acceptance for any of the Public Infrastructure
Improvements (other than the City Public Improvements), DEVELOPER shall submit to the
ZONE (with a copy to the CITY) evidence (in reasonable detail) of the actual Project Costs of the
Public Infrastructure Improvement in question paid or incurred by DEVELOPER. If the ZONE
verifies through ZONE action that DEVELOPER paid or incurred the Project Costs, and certifies
such fact to the CITY, then DEVELOPER shall be reimbursed for such actual Project Costs, plus
interest, as allowed in the Project and Finance Plan and subject to the priority of payment set forth
in Section 3.7.2 of this Agreement, from the Tax Increment Fund.

3.5.4 The above subsections, 3.5.1, 3.5.2 and 3.5.3, shall not apply to non-infrastructure
Project Costs, Common Hard Costs or Administrative Expenses or Interest, as defined by the
Finance and Project Plan (hereinafter “Soft Costs”). Request for reimbursement for qualifying Soft
Costs shall be submitted to the ZONE with supporting documentation confirming the payment of
the respective Soft Costs have been made and to whom they were made. Upon verification by the
ZONE that such costs have been incurred and paid by the DEVELOPER, and certification of the
same by the CITY to the ZONE , then DEVELOPER shall be reimbursed for such actual Soft

Costs.

3.6  Reliance; Indemnification. The ZONE and the CITY shall be entitled to rely on the
information provided by DEVELOPER in verifying costs and seeking reimbursement for such
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costs from the Tax Increment Fund and are under no duty or obligation to independently verify the
truth, accuracy, or completeness of such information. DEVELOPER release, hold harmless, and
indemnify the ZONE and the CITY (and their respective elected and appointed members, officers,
and employees) from any claims by third parties to the costs for which DEVELOPER seck
reimbursement pursuant to this Agreement.

3.7 Tax Increment Fund.

3.7.1 The CITY shall deposit annually the Available Tax Increment in to the Tax
Increment Fund each year as same is collected, on or before May 31% of each year for the term of

the ZONE.

3.72 The CITY shall maintain the Tax Increment Fund as a segregated account which
shall not be commingled with any other funds of the CITY. The Tax Increment Fund shall be
invested in the same manner as other municipal funds, and all interest earned shall be part of the
Tax Increment Fund. The CITY shall only make disbursements from the Tax Increment Fund for
the purposes and in the priority set forth below. No payment from the Tax Increment Fund shall
be made by the CITY unless the ZONE has approved the expense or request for payment by the
ZONE’s action. Disbursements shall be made from the Tax Increment Fund no less frequently
than annually on or before May 31% of each year, beginning immediately after the ZONE verifies
the Project Costs to be reimbursed. Disbursements from the Tax Increment Fund shall be made
only for the following purposes and only in the following order of priority unless otherwise
approved by the CITY and DEVELOPER:

3.7.2.1 FIRST, to reimburse the CITY for Pre-TIRZ Administrative Costs approved by the
ZONE;

3.7.2.2 SECOND, payment of Administrative Costs to the CITY and County pursuant to
the Interlocal Agreement;

3.7.2.3 THIRD, to reimburse the CITY for the CITY Project Costs, plus interest, as
provided in the Project and Finance Plan, for the CITY Public Improvements;

3.7.2.4 FOURTH, to pay the debt service on any Tax Increment Bonds issued by the
ZONE/CITY which are and payable in whole or in part from the Available Tax Increment
provided they are used to pay costs allowed under this Section 3.7.2;

3.7.2.5 FIFTH, to reimburse CITY or DEVELOPER for Project Costs, plus Interest, as
provided for in the Project and Finance Plan incurred by the CITY or DEVELOPER, for
Public Infrastructure Improvements constructed by either on a first in, first out basis; and

3.7.2.4 SIXTH, to reimburse or pay the cost of any project or improvement that was not
included in the original Project and Finance Plan, but was later added as a subsequent
project with approval of the ZONE and the CITY.

All payments approved for reimbursement by the ZONE shall gain interest at the rate allowed by
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the Project and Finance Plan from the date of such approval, until such payment is made, and such
approved reimbursements shall be paid on a first in, first out basis, subject only to the priority of
payments identified in this Section 3.7.2.

3.73 The CITY shall maintain complete books and records showing all deposits to and
disbursements from the Tax Increment Fund, which books and records shall be kept in accordance
with generally accepted accounting principles as applied to Texas municipalities. Such books and
records shall be available for examination and copying by DEVELOPER during normal business
hours. The CITY shall maintain such books and records throughout the term of this Agreement
and for two years thereafter.

3.8 The Project. The Project shall constitute and include the design, construction, assembly,
installation and implementation of a multi-phase mixed use development as set forth in the land
plan depicted on Exhibit “A”. and as more particularly set forth in the Project and Finance Plan,
and built pursuant to applicable CITY standards prescribed by the applicable CITY Subdivision
Rules and Regulations, and variances thereto.

The CITY hereby acknowledges and agrees that the following waivers and exceptions to the City
of McAllen platting regulations as set forth in Exhibit “D” are hereby granted by CITY by and
through the passage of the Ordinance authorizing this Agreement.

3.9 Use of TIF Funds. The TIF Funds will be used to pay the Developer for Public Infrastructure
Improvements and Project Costs built by or caused to be built by the Developer and shall be paid
to the CITY and to other public entities for payment of Public Infrastructure Improvements and
Project Costs that are constructed by the DEVELOPER or CITY and which have a positive
impact on other public infrastructure in and/or related to the Zone, and related costs only (the
“Costs™). Such payments will either be in the form of check, wire transfer or transfer by direct

deposit.

3.10 Construction of Public Improvements. Project Costs eligible for reimbursement through
TIF proceeds shall be publicly bid in compliance with the requirements of the Texas Local
Government Code by the Developer, depending on the contracting party for the Improvements.

3.11 Financing. The cost of the Public Infrastructure Improvements and all other Qualifying
Costs associated with the Project shall be paid for through one of more of the following:

a. Funds obtained by the DEVELOPER from:

(1) DEVELOPER'’S capital investment;

2 Loans or Lines of Credit secured by DEVELOPER;

3) Venture Capital raised by or on behalf of DEVELOPER;

C)) The offering or sell of Partnership shares or stock;

(5)  The sale by DEVELOPER of property owned by DEVELOPER
within the ZONE;

(6)  Other funds lawfully obtained by or on behalf of DEVELOPER or
the General or Limited Partners of DEVELOPER; and
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N Issuance of Bonds by the CITY secured only by the Tax Increment
of the Zone and not as general obligations of the CITY, pursuant to
Section 311.015 of the Act.
b. Other sources obtained at the discretion of ZONE, DEVELOPER, or CITY.

To the extent costs are paid for from sources a.(1) through a.(6) above, CITY and Board
of Directors of ZONE pledge to use Available Tax Increment funds, up to the
maximum amount provided herein, to reimburse DEVELOPER for Project Costs. In
order to obtain such reimbursement, DEVELOPER must complete the improvements
in compliance with this Agreement and promptly submit a Certificate of Completion
and Payment Request to the ZONE. Upon verification of completion, the ZONE shall
promptly reimburse the DEVELOPER from the Tax Increment Fund using collected
tax increment, bond funds, or other available funds; or

3.12 DEVELOPER may use any or part of the Property owned by DEVELOPER as collateral
for construction loan(s), loans, or other sources of financing as required for the financing of the
Project. DEVELOPER may also use its rights to reimbursements under this Agreement for such
purposes provided they are solely related to providing funds for construction of improvements or
payment of professional services and all other costs related to establishing the ZONE or

constructing improvements within the ZONE.
IV. DUTIES AND OBLIGATIONS OF DEVELOPER

4.1  Subject to the receipt of the consideration from and performance of this Agreement by the
CITY and ZONE, DEVELOPER agrees to complete, or cause to be completed, the
improvements described in the Project and Finance Plan which include, but are not limited to,
street excavation and installation, curbing, drainage, lighting, traffic control, road improvements,
signage and fencing, on-site sewer, on-site water utilities, recycled water system, parks and open
space, landscaping and other improvements identified in the Project and Finance Plan in a master
planned, environmentally sensitive high technology and secure development. DEVELOPER
agrees to provide, or cause to be provided, all materials, labor and services for completing the
Project, except for the City Public Improvements. DEVELOPER also agrees, when required in
connection with improving the Project, to obtain or cause to be obtained, all necessary permits and
approvals from CITY (subject to the exceptions and waivers attached identified in Exhibit “D”)
and/or all other governmental agencies having jurisdiction over the construction of improvements
in ZONE. All improvements will be completed in accordance with the Project and Finance Plans

and this Agreement.

42 DEVELOPER shall be responsible for paying, or causing to be paid, to CITY and all
other governmental agencies the cost of all applicable permit fees and licenses required for
construction of the Project, and such payment shall be subject to reimbursement to the extent

included in the Project Costs.

43  DEVELOPER agrees to use its best efforts to start and complete the Project in accordance
with the Project and Finance Plan.
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44  DEVELOPER shall submit to CITY and to the Board of Directors for ZONE written
annual reports, through the duration of the Project, on its construction progress and expenses. The
first reports will be due on or before June 30, 2015 and annually on or before June 30, of each
successive year during the term of the ZONE.

4.5 DEVELOPER shall diligently work to successfully complete, or have completed, any and
all required improvements as set forth in the Project and Finance Plan.

4.6 DEVELOPER shall prepare, or cause to be prepared, plans and specifications for each
Phase of Public Infrastructure Improvements prior to starting any construction in said Phase.
Furthermore, DEVELOPER shall not commence any construction on any Phase of the Project
until the plans and specifications for said Phase have been approved in writing by the appropriate
departments of CITY, if required.

47 DEVELOPER agrees to supervise the construction of the Project and cause the
construction to be performed in accordance with the Project and Finance Plan and the plans and
specifications approved by the appropriate departments of CITY. DEVELOPER also agrees to
provide periodic reports of such construction to CITY upon reasonable request.

4.8  If substantial completion of the Project or performance of other obligations by a Party is
delayed by reason of war, civil commotion, acts of God, inclement weather, governmental
restrictions, regulations, fire or other casualty, necessary condemnation proceedings, interference
by third parties or drop in overall economic conditions, or any other circumstances reasonably
beyond the Party’s control, then following a written request of the Party, the deadlines set forth
in any relevant provision hereof shall be extended by the period of each such delay, and shall not
be used by any Party as a basis of a claim of default against any other Party.

49  The Parties expressly acknowledge that this Agreement requires the Developer to provide
the Goods and Services to the CITY and the Zone are quality goods and services, including all
infrastructure constructed and development services that are performed hereunder, and this
Agreement shall be enforceable subject to State Law, and shall be subject to Chapter 271,
Subchapter I of the Texas Local Government Code.

4.10 Developer’s Obligations Regarding Technology. The CITY and DEVELOPER hereby
enter into certain mutual agreements with regard to the installation, maintenance and funding of
fiber optic technology and high speed internet and data service, which terms and conditions are set
forth in Exhibit “E”, attached hereto and made a part hereof for all purposes.

4.10 Assignment. The Parties agree that the DEVELOPER shall have the right to assign the right
to receive reimbursements to a third party for the purpose of obtaining financing or any other
purpose, or to a related third party without obtaining consent of the CITY, provided that such
reimbursements have been approved by the ZONE.
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V. DUTIES AND OBLIGATIONS OF CITY
AND ZONE

5.1  CITY and ZONE shall use only Available Tax Increment funds to pay DEVELOPER up
to a maximum total payment of Two Hundred and Fifty Eight Million Five Hundred and Forty
Thousand Nine Hundred and One and No/100 Dollars ($258,540,900.00) as full reimbursement
for designing and constructing the Public Infrastructure Improvements required under the Project
and Finance Plan and this Agreement. This payment includes infrastructure improvements, interest
payments and other qualifying project costs. CITY shall deposit its Available Tax Increment into
the Tax Increment Fund established pursuant to the Interlocal Agreement with the County at the
time required therein. The CITY shall receive the actual cost of the CITY Public Improvements,
currently estimated at $4,050,000.00, and the remainder of the Available Tax Increment, after
deducting amounts reserved for Pre-TIRZ Administrative Costs, Administrative Costs and interest,
shall be used to reimburse the Developer for the Project Costs incurred by it. As described above,
the Tax Increment Fund may also be used to pay a maximum of $400,000.00 in administrative
expenses to the CITY and County, and a maximum of $26,144,585.00 may be used to pay interest
on reimbursement payments approved by the Board of Directors for the ZONE until paid, at a rate

of 4.5%.

5.2  Issuance of Bonds. CITY and ZONE acknowledge that reimbursing DEVELOPER for
public improvements is necessary and essential to the successful completion of the Project, and to
the CITYs goal of continued economic development. As such, CITY and ZONE agree to cause
Tax Increment Bonds and/or Tax Increment Notes to be issued pursuant to Section 311.015 of the
Act as soon as possible based on underwriting considerations. The CITY agrees that it shall issue
Tax Increment Bonds or Tax Increment Notes upon 900 homes being built within the ZONE which
are being assessed taxes generating Tax Increment within the ZONE. The Tax Increment Bonds
to be issued pursuant to this section shall be issued in the maximum amount as is reasonably and
prudently determined by the CITY and its financial advisors that can be underwritten at reasonably
acceptable interest rates based on the Tax Increment being generated per year in the ZONE at the
time of issuance according to the CITY’s debt issuance policies and State of Texas public finance
requirements. The proceeds of the Tax Increment Bonds shall be used to pay reimbursements to
the CITY and DEVELOPER according to the payment priority as established in the Project and
Finance Plan for the ZONE under the paragraph entitled ‘Priority of Payment’ (see page 9 of the
Project and Finance Plan).

5.3  If Available Tax Increment funds do not exist in an amount sufficient to make any
payments in full when the payment is due to CITY or DEVELOPER under this Agreement,
CITY shall make partial payments in the order of priority described above and pay the remainder
as Available Tax Increment funds become available. CITY shall have no obligation to pay, or
liability for failure to pay, any portion of the Available Tax Increment to be contributed by the
County until such funds are actually received by the CITY from the County. Although
DEVELOPER shall receive interest on approved reimbursements until paid (subject to the overall
interest limitation set forth in Section 5.1 above), no fees, costs, expenses, or penalties shall be
paid to DEVELOPER on any late payment, unless caused by intentional breach of this Agreement
by the party making such late payment. The CITY is not obligated to make payment above and
beyond what is actually collected as Available Tax Increment funds. There shall also be no
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recourse against any Participating Taxing Entity, public official, ZONE, or ZONE BOARD if all
or part of the DEVELOPER contributions or costs are not reimbursed due to insufficient tax
revenue generated by the Zone.

54  The Parties understand that Sharyland Water Supply Corporation holds the certificate of
convenience and necessary for the Property within the ZONE and as such shall provide all public
potable water utility service to the ZONE. The CITY, acting by and through the McAllen Public
Utilities Board, shall provide sewer and recycled water service to the ZONE as per the terms set
forth in Exhibit “F?, attached hereto and incorporated by reference as if fully set forth herein.

55 CITY’s Obligations Regarding Technology. The CITY’s obligation with regard to the
installation, maintenance and funding of fiber optic technology and high speed internet and data
service shall be as set forth in Section 4.10 above and as more fully described in Exhibit “E”.

5.6  Sports Complex. The CITY has indicated that they may create a sports complex (the
“Sports Complex™) on approximately 80 or more acres located across Ware Road immediately to

the east of the Property on CITY-owned land.

5.7  The CITY shall acknowledge the value of donations made by the DEVELOPER as a
result of this Agreement through the approval and execution of required IRS forms based upon
appraisal value of the properties donated to CITY, if any, as established by a licensed appraiser,
the cost of which must be paid by the DEVELOPER.

VI. INSURANCE

6.1 DEVELOPER’s financial integrity is of interest to CITY; therefore, subject to
DEVELOPER’s right to maintain reasonable deductibles in such amounts as are approved by
CITY, DEVELOPER shall obtain and maintain in full force during construction of all Public
Infrastructure Improvements required by the Project Plan and Finance Plan at DEVELOPER’s
sole and reimbursable expense, insurance coverage written on an occurrence basis, except for
professional liability coverage which shall be on a claims made basis, by companies authorized
and admitted to do business in the State of Texas and rated A - or better by A.M. Best Company
and/or otherwise acceptable to CITY, initially in the types and amounts set forth on Exhibit “G”
attached hereto and incorporated by reference as if fully set forth herein.

6.2  CITY shall be entitled, upon request and without expense, to receive copies of the policies
and all endorsements thereto as they apply to the limits required by CITY and may require such
deletions, revisions or modifications of particular policy terms, conditions, limitations or
exclusions (except where policy provisions are established by law or regulation binding upon
either of the parties hereto or the underwriter of any such policies). CITY shall also have the right
to require additional or different coverage from time to time and to require increased policy limits
from time to time as CITY deems appropriate in its discretion, provided that such change is
required by the law of the State of Texas. Upon such request by CITY, DEVELOPER shall
accomplish such changes in policy coverage and shall pay the cost thereof.

6.3  Nothing herein contained shall be construed as limiting in any way the extent to which
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DEVELOPER may be held responsible for payments of damages to persons or property resulting
from the performance of work by DEVELOPER or any of its subcontractors covered under this

Agreement.

64 DEVELOPER SHALL, AND HEREBY DOES, INDEMNIFY CITY, ZONE, THE
BOARD OF DIRECTORS FOR ZONE, AND ALL OTHER TAXING ENTITIES
PARTICIPATING IN THE ZONE AND THEIR RESPECTIVE OFFICIALS AND
EMPLOYEES FROM AND AGAINST ANY AND ALL CLAIMS, LOSSES, DAMAGES,
CAUSES OF ACTIONS, SUITS AND LIABILITIES (COLLECTIVELY “CLAIMS”)
RAISED BY THIRD PARTIES ARISING OUT OF ACTIONS RELATED TO THE
PERFORMANCE OF THIS AGREEMENT AND THE CONSTRUCTION OF PUBLIC
INFRASTRUCTURE IMPROVEMENTS BY DEVELOPER AND DEVELOPER’S
CONTRACTORS, SUBCONTRACTORS, BUT NOT OTHERWISE.

6.5 DEVELOPER shall also require each of its contractors and subcontractors working on
this Project to indemnify the Board of Directors for the ZONE, CITY and all other taxing entities
participating in the ZONE and their respective officials and employees from and against any and
all claims, losses, damages, causes of actions, suits and liabilities arising out of their actions related
to the performance of this Agreement, utilizing the same indemnification language contained
herein, in its entirety, or to carry insurance to contractually transfer such risk under policies naming
both the CITY and the County, as a named additional insured.

VII. DEFAULT

7.1  The following events, if not cured within 120 (one-hundred and twenty) calendar days after
receipt of written notice by a Party, shall constitute a “Default”: (i) any Party fails to pay any taxes
or special assessments levied against it or any part of the Property owned by it prior to the time
said taxes or special assessments are delinquent; or (ii) any Party fails to commence performing
an obligation or complete performance of an obligation required to be performed by that Party
under this Agreement. In the event the Default is by the DEVELOPER, the CITY or the Board
of Directors for ZONE may terminate this Agreement, after a final judgment by a Court of
competent jurisdiction that a Default has occurred by the DEVELOPER hereunder. If this
Agreement or the ZONE is terminated and the DEVELOPER has incurred expenditures at the
time of termination for Public Infrastructure Improvements that were specifically approved by the
Board of Directors for the ZONE and such infrastructure has been completed at the time of
termination, then DEVELOPER shall be reimbursed for such expenditures out of the Tax
Increment Fund, despite termination of this Agreement or ZONE. In the event that the default is
by the ZONE or CITY, then the DEVELOPER shall have the right to seek any and all equitable
remedies through Courts of competent jurisdiction to abate the defaults through injunctive relief
and or specific performance. The remedies of the Parties as set forth above shall be in addition to
and cumulative of any other rights and remedies available to them at law or in equity in the event
of a default by any other Party. The Parties expressly agree that in an action to establish that a
Party has committed a default under this Agreement all legal fees and expenses by all Parties to
the action shall be paid for by the Party bringing the action if the court finds that no Default

occurred.
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VIII. INDEMNIFICATION

8.1 DEVELOPER COVENANTS AND AGREES TO FULLY INDEMNIFY AND
HOLD HARMLESS, CITY, ZONE, THE BOARD OF DIRECTORS FOR THE ZONE AND
THE OTHER TAXING ENTITIES PARTICIPATING IN THE ZONE FROM AND
AGAINST ANY AND ALL COSTS, CLAIMS, LIENS, DAMAGES, LOSSES, EXPENSES,

FEES, FINES, PENALTIES, PROCEEDINGS, ACTIONS, DEMANDS, CAUSES OF
ACTION, LIABILITY AND SUITS OF ANY KIND AND NATURE BROUGHT BY A

THIRD PARTY, INCLUDING BUT NOT LIMITED TO, PERSONAL OR BODILY
INJURY, DEATH AND PROPERTY DAMAGE, MADE UPON THE CITY, ZONE, THE
BOARD OF DIRECTORS FOR THE ZONE AND THE OTHER TAXING ENTITIES
PARTICIPATING IN THE ZONE DIRECTLY OR INDIRECTLY ARISING OUT OF,
RESULTING FROM OR RELATED TO DEVELOPER’S ACTIVITIES UNDER THIS
DEVELOPMENT AGREEMENT, INCLUDING ANY ACTS OR OMISSIONS OF
DEVELOPER, ANY AGENT, OFFICER, DIRECTOR, REPRESENTATIVE,
EMPLOYEE, CONSULTANT OR SUBCONTRACTOR OF DEVELOPER, AND THEIR
RESPECTIVE  OFFICERS, AGENTS, EMPLOYEES, DIRECTORS AND
REPRESENTATIVES WHILE IN THE EXFERCISE OF PERFORMANCE OF THE
RIGHTS OR_ DUTIES UNDER_ THIS DEVELOPMENT AGREEMENT. THE
INDEMNITY PROVIDED FOR IN THIS PARAGRAPH SHALL NOT APPLY TO ANY
LIABILITY RESULTING FROM THE NEGLIGENCE OF CITY, ZONE, THE BOARD
OF_ DIRECTORS FOR THE ZONE AND THE OTHER TAXING ENTITIES
PARTICIPATING IN THE ZONE. IN THE EVENT DEVELOPER AND CITY ARE
FOUND JOINTLY LIABLE BY A COURT OF COMPETENT JURISDICTION,
LIABILITY SHALL BE APPORTIONED COMPARATIVELY IN ACCORDANCE WITH
THE LAWS OF THE STATE OF TEXAS, WITHOUT, HOWEVER, WAIVING ANY
GOVERNMENTAL IMMUNITY AVAILABLE TO THE CITY, ZONE, THE BOARD OF
DIRECTORS FOR THE ZONE AND THE OTHER TAXING ENTITIES
PARTICIPATING IN THE ZONE UNDER TEXAS LAW AND WITHOUT WAIVING
ANY DEFENSES OF THE PARTIES UNDER TEXAS LAW AS TO SAID CLAIMANTS.
THE PROVISIONS OF THIS INDEMNIFICATION ARE SOLELY FOR THE BENEFIT
OF THE PARTIES HERETO AND NOT INTENDED TO CREATE OR _GRANT ANY
RIGHTS, CONTRACTUAL OR OTHERWISE, TO ANY OTHER PERSON OR ENTITY.
DEVELOPER SHALL PROMPTLY ADVISE THE CITY IN WRITING OF ANY CLAIM
OR DEMAND AGAINST THE CITY OR DEVELOPER KNOWN TO DEVELOPER
RELATED TO OR ARISING OUT OF DEVELOPER’S ACTIVITIES UNDER THIS

AGREEEMENT.

IX. SITE INSPECTION

9.1 DEVELOPER shall allow CITY and/or the Board of Directors for the ZONE reasonable
access to the Project site for inspections during and upon completion of construction of the Project,
and to documents and records necessary for CITY and/or the Board of Directors for the ZONE to
assess DEVELOPER'’S compliance with this Agreement.
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9.2  All personnel supplied or used by DEVELOPER in the performance of this Agreement
shall be deemed employees, contractors or subcontractors of DEVELOPER and shall not be
considered employees, agents or subcontractors of CITY, ZONE, the Board of Directors for
ZONE, or of any other taxing Entities participating in the ZONE for any purpose whatsoever.
DEVELOPER shall be solely responsible for the compensation of all such personnel.

9.3  The directors, officers, elected or appointed officials, employees and agents of CITY,
ZONE, the Board of Directors for the ZONE, and any other taxing entities participating in ZONE
shall be protected from personal responsibility for any liability arising under or growing out of the

Agreement.
X. EXAMINATION OF RECORDS

10.1 CITY reserves the right to conduct examinations, during regular business hours and
following notice to the Board of Directors for the ZONE and DEVELOPER, of the books and
records related to the Agreement (including such items as contracts, paper, correspondence, copy,
books, accounts, billings and other information related to the performance of the Board of
Directors for ZONE and/or DEVELOPER’s services hereunder) no matter where books and
records are located. CITY also reserves the right to perform any and all additional audit tests
relating to the Board of Directors for the ZONE and/or DEVELOPER’s services, provided that
such audit tests are related to those services performed by the Board of Directors for the ZONE
and/or DEVELOPER for the CITY. These examinations shall be conducted at the offices
maintained by the Board of Directors for the ZONE and/or DEVELOPER, during normal

business hours.
XI. NON-WAIVER

11.1  Any provision of this Agreement may be amended or waived if done in writing and signed
by CITY, through an Ordinance passed and approved by its City’s Commission, the Board of
Directors for the ZONE, and DEVELOPER.

XII. ENTIRE AGREEMENT

12.1  This written Agreement embodies the final and entire agreement between the Parties hereto
and may not be contradicted by evidence of prior, contemporaneous, or subsequent oral

agreements of the Parties. -

12.2  The exhibits attached to this Agreement are incorporated herein and shall be considered a
part of this Agreement for the purposes stated herein, except that if there is a conflict between an
exhibit and a provision of this Agreement, the provision of this Agreement shall prevail over the

exhibit.
XI11. CHANGES AND AMENDMENTS

13.1 Any alterations, additions, or deletions to the terms hereof shall be by amendment in
writing executed by CITY, ZONE and DEVELOPER and evidenced by passage of a subsequent
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CITY Resolution or Ordinance, as to City’s approval.

13.2  Itis understood and agreed by the parties hereto that changes in CITY rules, regulations or
laws applicable to the ZONE and DEVELOPERs services hereunder may occur during the term
of this Agreement and the parties agree to amend this Agreement to reflect such changes in rules,
regulations or laws. It is further understood and agreed that DEVELOPER shall enjoy, and has
not by this Agreement waived, its right to complete the Project under and according to the rules
and regulations in effect as of the date of this Agreement, as modified by any waivers and

exceptions approved and granted herein.

13.3  The Parties agree that the Board of Directors for the ZONE, without consent of
CITY, may amend the Project Master Development Plan, Project schedule, or the
amounts in the categories of the Project and Finance Plan, provided such changes do not:
cause a change in the amount of contribution required by the CITY or County; or change
the timing of the schedule by more than 25%; and do not increase the Term of or the area
ofthe ZONE. Any increase or decrease in either the Project Costs or the scope and scale
of the Project greater than twenty-five percent (25%) (hereinafter a “Material Change™)
would require written consent by the CITY. The ZONE shall have the right to amend
and modify the Project and Finance Plan without providing prior written notice to the
CITY and County so long as such amendment or modification does not constitute a
Material Change. The CITY and the ZONE agree to provide prior written notice to the
" County of a Material Change, provided that any Material Change that is not approved by
the County shall not change the amount of Tax Increment Payments due from the County.

XIV. SEVERABILITY

14.1 If any clause or provision of this Agreement is held invalid, illegal or unenforceable under
present or future federal, state or local laws, including but not limited to CITY Code, Regulations,
or Ordinances of the CITY, then and in that event, it is the intention of the parties hereto that such
invalidity, illegality or unenforceability shall not affect any other clause or provision hereof and
that the remainder of this Agreement shall be construed as if such invalid, illegal or unenforceable
clause or provision was never contained herein; it is also the intention of the parties hereto that in
lieu of each clause or provision of this Agreement that is invalid, illegal or unenforceable, there be
added as a part of the Agreement, a clause or provision as similar as may be possible to such
invalid, illegal or unenforceable clause or provision that is legal, valid and enforceable.

XV. VENUE AND GOVERNING LAW

15.1 THIS CONTRACT SHALL BE CONSTRUED UNDER AND IN ACCORDANCE WITH
THE LAWS OF THE STATE OF TEXAS.

15.2  Any legal action or proceeding brought or maintained, directly or indirectly, as a result of
this Agreement shall be heard and determined in City of McAllen, Texas. CITY acknowledges
that any legal action or proceeding brought or maintained, directly or indirectly, as a result of this
Agreement results in CITY’s waiver of liability to suit and damages under the terms of this
Agreement and under Texas law. The parties agree that any dispute that may arise under this
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Agreement shall first be submitted to mediation, or to alternative dispute resolution proceedings
before litigation is filed.

XVI. TAXES

16.1 DEVELOPER shall pay, on or before their respective due dates to the appropriate
collecting authority, all Federal, State, and local taxes and fees that are now or may hereafter be
levied upon property owned by DEVELOPER within the Zone Property, and cooperate in
assuring that the value of all sales of the property from the DEVELOPER to any third party, or
any part thereof, are timely reported to the City of McAllen and the Hidalgo County Appraisal

District.
XVII. NOTICE & ESCROW

17.1  Any notice sent under this Agreement (except as otherwise expressly required) must be
written and mailed with sufficient postage, sent by certified mail, return receipt requested, or
delivered personally to an officer of the receiving party at the following addresses:

CITY:

City of McAllen

Atin: City Manager
1300 Houston Avenue
McAllen, Texas 78501
Phone: (956) 681-1000

DEVELOPER:

Rhodes Enterprises, Inc.
Attn: Mike Rhodes, President
200 S. 10'™ Street

McAllen, Texas 78501
Phone: (956) 287-2800

With Copy To:
Earl & Associates P.C.

Mr. David L. Earl and Megan J. Clay
601 NW Loop 410, Ste. 390

San Antonio, Texas 78216

Phone: (210) 222-1500

ZONE:

City of McAllen Tax Reinvestment Zone Number One
Attn: Mike Rhodes, Presiding Officer

200 S. 10™ Street

McAllen, Texas 78501

Phone: (956) 287-2800
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17,2 Pach party may change its addreess by writien noucee inaccordance with this Article.
Any communication delivered by faesimile tansmission shall be deemed delivered when
such transmission is made i duringe normal business hours or at the beginning ot the next
business dav it the trunsmission s nude atier normal business hours, Any communication
delivered in person shall be deemed received when receipted for by or actually received by

an ofticer of the party to whom the conmunication is properly addressed,
NVIHL CAPTIONS

ISCE AN captions used hoerein are only tor the convenicnee of reference and shull not be
construcd 1o have any eltect or mesning o the written agreement between the parties

horeto.
NIN. EFFECTIVE DATE

PO This Agreement shall become eftective trom the date of execution, This Agreement
shall werminate on the carlier of: () the date DEVELOPER receives the final payvment to
which the Developer is entitled for constructing the Public Infrastructure Improvements
tor the Project pursuant to this Apreements (i) the date of a termination by defaul
(provided that all required cure periods have been provided and the detault remains uncured
and all existing warrantics on the Project shall survive termination of this Agreement): or
(1) expiration of the ZONI pursuant o the dated Resolution ot the CITY creating the
ZONE, unless extended by the City.

XX, MISCELLANEKEOUS

2001 Venue. This Agreement is pertorniible m Hidalgo County, Texas, and venue of
any action arising out of this Agreement shall be exclusively  Hidalgo County, Texas.
This Aercement shall be poverned and construed in accordance with the laws of the State

ol Texas.

2020 Entire Agreement. This Agrecment embodies the complete agreement of the
Parties. superseding all prior or contemporincous oral or written agreements between the
Partics and relating to subject matier of this Agreement (other than the Zone Ordinance,
the Interlocal Agreement. and the Project and Finanee Plan).

INCWITENESS THEREOL, the parties hereto have caused this imstrument o be duly
exceuted this - Q¥ dav of AR 0TS,

INIGN e RS oN pottossisg Paarf



CITY OF MCALLEN

By M/VQQ) -

1 Darling, Mayor
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FAX REINVESTMENT ZONE NUMBER ONE,
CITY OF MCALLEN, TEXAS

Michael 13, Rhodes. Chatrinan
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EXHIBIT “A”

Zone Property
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Revised: September 18, 2014
Ravised Fobnsary 10, 2000
Revised January 13, 2000

June 15, 1899

METES AND BOUND DESCRIPTION
2561.402 ACRES OF LAND OUT OF
SECTIONS 223, 224, 227, 230, 232
TEXAS-MEXICAN RAILWAY CO. SURVEY
AND OUT OF LOT 54-7
WEST ADDITION TO SHARYLAND SUBDIVISION
HIDALGO COUNTY, TEXAS

A tract of land containing 2561.402 acres situated in the County of Hidalgo, Texas, being
2571.402 acres comprised of 1.) 18.865 acres being a part or portion of LOT 54-7, OUT OF
THE AMENDED MAP OF LOTS 53-8, 54-6, 55-6, 56-6, 57-6, 58-6, 59-6, 53-7, 54-7, 55-7, 56-7,
57-7, 58-7, 59-7, 53-8 & 53-9, WEST ADDITION TO SHARYLAND SUBDIVISION, according to
the plat thereof recorded in Volume 6, Page 42, Hidalgo County Map Records, 2.) ALL OF
SECTION 223, TEXAS-MEXICAN RAILWAY CO. SURVEY according to the plat thereof
recorded in Volume 8, Page 54, Hidalgo County Map Records; 3.) ALL OF SECTION 224,
TEXAS-MEXICAN RAILWAY CO. SURVEY according to the plat thereof recorded in Volume
411, Page 149-150, Hidalgo County Deed Records; 4.) a part or portion of SECTION 227,
TEXAS-MEXICAN RAILWAY CO. SURVEY; 5.) a part or portion of SECTION 230, TEXAS-
MEXICAN RAILWAY CO. SURVEY; 6.) a part or portion of SECTION 232, TEXAS-MEXICAN
RAILWAY CO. SURVEY according to the patent issued by the State of Texas, to W. S.
Daugherty recorded in Volume 4, Page 142-143, Hidalgo County Deed Records, SAVE AND
EXCEPT 10.00 acres conveyed to Hidalgo County Irrigation District No. 7 by virtue of a
Warranty Deed recorded in Volume 622, Page 638, Hidalgo County Deed Records, said
2571.402 acres also being mare particularly described as follows:

BEGINNING at an iron rod found for the Northeast corner of this tract, said iron rod bears N 80°
46' 37" W a distance of 59.15 feet, and S 09° 13' 23" W a distance of 40.00 feet from the
Northeast comer of said Section 232;

1. THENCE, S 33° 30’ 29” E along the West right-of-way line of Ware Road (F. M. 2220) as
dedicated by Volume 10, Page 42, Volume 1082, Page 81, and Volume 1073, Page 92,
Hidalgo County Deed Records, a distance of 28.53 feet to an iron rod set for an outside
comer of this tract;

2. THENCE, S 08° 36' 44° W along the West right-of-way line of said Ware Road (F. M.
2220), a distance of 4939.99 fest to an iron rod found for an angle point;

3. THENCE, S 11° 29' 22" W along the West right-of-way line of said Ware Road (F. M.
2220), a distance of 200.19 feet to an iron rod found for an angle point;

4. THENCE, S 11° 08’ 08° W along the Waest right-of-way line of said Ware Road (F. M.
2220), a distance of 22.24 feet to an iron rod found for an angle point;

5. THENCE, S 55° 13' 13" W along the West right-of-way line of sald Ware Road (F. M.
2220), a distance of 33.07 feet to an iron rod found for an inside corner of this tract;

6. THENCE, S 08° 36' 44° W along the West right-of-way line of said Ware Road  (F. M.
2220), at a distance of 9.81 fest pass the North right-of-way line of Mile 9 Road, and
continuing a total distahce of 29.81 feet to the Northernmost Southeast comner of this

tract;

7. THENCE, N 80° 23' 30" W along the South line of sald Section 232, the North line of
Lots 35-68, Section 229, Tex-Mex as per plat thereof recorded In Volume 12, Page 55,
Hidalgo County Map Records, and wilhin Mile @ Road right-of-way, a distance of
5175.14 feet to an iron pipe found for the Southwest corner of said Section 232, and the
Northeast comer of Section 230 for an inside corner of this tract;
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8. THENCE, S 08°05' 05° W along the East line of said Section 230, and the West line of
Section 229, as per sald plat thereof recorded in Volume 12, Page 55, Hidalgo County
Map Records, at a distance of 2518.05 feet pass an iron pipe found in line, and now
continuing along the West line of Section 229, Tex-Mex, as per plat thereof recorded in
Volume 12, Page 22, Hidalgo County Map Records, and continuing a total distance of
3295.30 to an outside comer of this tract;

9. THENCE, N 80° 48’ 32" W a distance of 251.52 feet (250.00 feet) to an iron rod set for
an inside corner of this tract;

10. THENCE, S 08° 44’ 55" W, at a distance of 20.00 pass an iron pipe found in line, and
continuing a total distance of 250.00 feet to an iron pipe found for an outside comer of

this tract;

11. THENCE, N 80° 55’ 38™ W a distance of 2503.36 feet (2503.2 feet) to an iron pipe found
for an inside comer of this tract;

12. THENCE, S 09° 02’ 13" W at a distance of 1611.44 feet pass the North right-of-way line
of Mile 8 Road, and continuing a total distance of 1631.44 feet to the Southermmost
Southeast comer of this tracl;

13. THENCE, N 80° 48' 07" W along the South line of said Section 230, and within said
Mile 8 Road right-of-way, a distance of 627.20 feet to an iron rod found for the centerline
of Glasscock Road, and for an angle point of this tract;

14. THENCE, N 80° 47' 57" W along the South line of sald Section 230, said Section 223,
and within said Mile 8 Road right-of-way, a distance of 2644.96 feet to a concrete
monument found for the centerline of Stewart Road, and for an angle point of this tract;

15. THENCE, N 81° 10' 51" W along the South line of said Section 223, and within said Mile
8 Rozd right-of-way, at a distance of 2658.21 feet pass an iron rcd found in line and for
the center line of Bryan Road, and continuing a total distance of 4164.66 feet to the
Southwest comer of sald Section 223, and for the Southernmost Southwest comer of

this tract;

16. THENCE, N 08° 59' 01" E along the West line of said Section 223, a distance of 1564.21
feet to an iron rod set for an inside comer of this tract;

17. THENCE, N 81° 02' 31" W along the South line of sald Section 223, and said Section
224, al a distance of 1161.82 feet pass an iron rod found in iine, at a distance of 2462.04
feet pass an iron rod found in line, and continuing a total distance of 2915.12 feet to an
iron pipe found for the Southwest comer of said Section 224 and to a point on the East
line of said Lot 54-7, for an inside comer of this iract;

18. THENCE, S 08°59' 01" W along the East line of said Lot 54-7, a distance of 110.00 feet
to the Southeast comer of said Lot 54-7, for an outside comer of this tract;

19, THENCE, N 81° 17’ 16" W along the South line of said Lot 54-7, at a distance of 761.50
feet pass a No.4 rebar set for the East right-of-way line of F.M. Road 2993 (Cantu
Road), continuing a total distance of 791.50 feet to the Southwest comer of said Lot 54-
7, for the Northernmost Southwest comer of this tract;

20. THENCE, N 08°42'44" E along the Waest line of said Lot 54-7 and within the right-of-way
of F.M. Road 2993 (Canlu Road), a distance of 280.00 feet fo an outside corner of this

tract;

21. THENCE, S 81°17’ 16" E at a distance of 30.00 feet pass a No.4 rebar set for the East
right-of-way line of F.M. Road 2993 (Cantu Road), continuing along the South line of The
Frass Subdivision (Vol.25, Pg.134-A H.C.M.R.), for a total distance of 205.00 feet to a
No.4 rebar set at the Southeast comer of sald The Frass Subdivision, for an inside

comer of this tract;

22. THENCE, N 08°42’ 46" E along the East line of said The Frass Subdivision, a distance
of 125.00 feet fo a No.4 rebar set at the Northeast comer of said The Frass Subdivision,
for an inslde comer of this tract,
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23. THENCE, N 81°17'16" W along the North line of said The Frass Subdivision, at a
distance of 175.00 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road
2993 (Ceniu Road), continuing a total distance of 205.00 feet to an outside corner of this
tract;

24. THENCE, N 08°42'44" E along the Waest line of said Lot 54-7 and within the right-of-way
of F.M. Road 2993 (Cantu Road), a distance of 692.13 feet to the Southernmost
Northwest comer of this tract;

25. THENCE, S 81°17' 16" E along the South line of a certain 3.82-acre tract, at a distance
of 30.00 feet pass a No.4 rebar set for the East right-of-way line of F.M. Road 2993
(Caniu Road), continuing a tofal distance of 746.69 feet to a No.4 rebar set for an
outside corner of this fract;

26, THENCE, S 08° 59’ 01" W along the West line of a tract conveyed to Hidalgo Co. Water
Control & Imp. Dist. No.7 (now United Imigation District) by virtue of a Deed recorded in
Vol.519, Pg.65, Hidalgo County Deed Records, a distance of 477.14 feet to a No.4 rebar
set for an Inside comer of this tract;

27. THENCE, S 81°17' 16" E along the South line of said tract conveyed to Hidalgo Co.
Water Control & imp. Dist. No.?7, a distance of 50.00 feet to a No.4 rebar set for an inside
corner of this tract;

28. THENCE, N 08° 59' 01" E along the West line of sald Section 224, a distance of 2284.35
feet to an iron pipe found for the Northwest comer of said Section 224, and for an
outside comner of this tract;

29. THENCE, S 81° 02’ 31" E along the North line of said Section 224, a distance of 2554.12
feet to an Iron rod set for the Northeast comer of said Section 224, and for an inside
comer of this tract;

30. THENCE, N 08° 59’ 01° E along the West line of sald Section 223, a distance of 854.95
feet to an iron pipe found for the Northwest comer of sald Seclion 223, and for an
outside corer of this tract;

31. THENCE, S 80° 46’ 68" £ along the North line of said Section 223, a distance of 3177.65
feet to an iron pipe found for an angle point of this tract;

32. THENCE, S 80° 45’ 29" E along the North line of said Section 223, a distance of 2102.46
feet to an iron pipe found for the Northeast comer of said Section 223, and for an inside

comer of this tract;

33. THENCE, N 09° 03' 26" E along the West line of said Section 227, at a distance of
3795.04 fest pass an iron plpe found in line, and continuing a total distance of 5216.12
feet to an iron pipe found for the Northemmost Northwest comer of this tract;

34. THENCE, S 80° 40’ 40° E along the South right-of-way line of Monte Cristo Road (F. M.
1925) as dedicated by Volume 933, Page 430, Volume 804, Page 241, Volume 896,
Page 277, and Volume 930, Page 57, Hidalgo County Deed Racords, a distance of
3275.69 feat to an iron rod set for a curve to the right;

35. THENCE, along said curve. to the right and the South right-of-way line of said Monte
Cristo Road (F. M. 1925), with a central angle of 02° 26’ 09", a radius of 7018.19 feet, an
arc length of 298.37 feet, a tangent of 149.21 feet, and a chord that bears S 79° 27° 35”
E a distance of 298.35 feet to an iron rod set;

36. THENCE, S 78° 14’ 30° E along the South right-of-way line of said Monte Cristo Road
(F. M. 1925), a distance of 363.73 feet to an iron rod set for a curve o the left;

37. THENCE, along said curve to the left and the South right-of-way line of said Monte
Cristo Road (F. M. 1925), with a cenfral angle of 02° 25’ 587, a radius of 7107.46 feet, an
arc length of 301.77 feet, a tangent of 150.91 feet, and a chord that bears S 79° 27° 29°
E a distance of 301.75 feet to an iron rod set;

38. THENCE, S 80° 40’ 28" E along the South right-of-way line of said Monte Cristo Road
(F. M. 1925), a distance of 1325.10 feet to an iron rod set for a curve to the left;
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39. THENCE, along said curve to the left and the South right-of-way line of said Monte
Cristo Road (F. M. 1925), with a central angle of 03° 00" 32", a radlus of 5860.53 feet, an
arc length of 307.78 feet, a tangent of 153.92 feet, and a chord that bears S 82° 10’ 44"
E a distance of 307.74 feet to an iron rod set;

40. THENCE, S 83° 41' 00" E along the South right-of-way line of said Monte Cristo Road
(F. M. 1925), a distance of 400.58 feet to an iron rod set for a curve to the right;

41. THENCE, along said curve to the right and the South right-of-way line of said Monte
Cristo Road (F. M. 1925), with a central angle of 02° 54’ 23", a radius of 5886.71 fest, an
arc length of 298.62 fest, a tangent of 149.34 feet, and a chord that bears S 82° 13" 48°
E a distance of 298.59 feet fo an iron rod set;

42. THENCE, S 80° 46' 37" E along the South right-of-way line of said Monte Cristo Road
(F. M. 1925), a distance of 3858.87 feet to the POINT OF BEGINNING, and containing
2571.402 acres, SAVE AND EXCEPT the above mentioned 10.00 acres conveyed to
Hidalgo County Irrigation District No. 7, leaving 2,561.402 acres of land, more or less.

I, FRED L. KURTH, REGISTERED PROFESSIONAL LAND SURVEYOR DO HEREBY
AFFIRM THAT THIS METES AND BOUNDS DESCRIPTION REPRESENTS THE
RESULTS OF A SURVEY MADE ON THE GROUND ON 04/15/99 & 02/05/04 UNDER
MY DIRECTION AND SUPERVISION.

0(50 L. KURTH, RP.LS. #4750
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Project and Finance Plan Tres Lagos

EXECUTIVE SEMMARY

Overview of Plan

Tax Increment Reinvestment Zone Number One, City of McAllen, Texas, (the “Zone™ or the “TIR/ZT)
represents an important opportunity for the future of the City of MeAllen (the “City™). Tt will promote
andd encourage construction of approsimately 2371 acres ol mixed use development including simgle-
Sunilyv. multi-family, retail, office and connmercial development (the “Projeet™), and the creation ol more

than civht thousiand new jobs.
Creation of the THRZ and implemeniation of the Project wiil:
(1) Increase the population and tax base ot the areas

(. Remove low valued vacant land from the tux rolls and replace 1o with higher value

Jevelopment:

(1) include creaion of a public improvement district pursuant to Chapter 372 ot the Texas
Iocal Government Code (“PID™) as @ mechanism to ensure that the development. rather
than the existing City taxpayurs, pay tor the upkeep and maintenance of some of the public
roads and infrastructure in the development: and

H Strt a new model for development in the arca that is more sensitive o the environment
(.. reeveled water, green spaces. curving design, cte)) and is more sustainable (higher
cinployment base. superior technolopy . enhanced seeurity L cte.).

ol

fhis tract of land has remained vacant and undeveloped because cither (D) the cosis assoctated with

developing the Tand inthe preferred manner prohibited the efficient use o the property. or (21 the property
was unis ailabie ror development when development should have oecurred and current development costs
tor the desired development are uncconomival. Creation ot the TIRZ will allow for construction of
infrastructure and other improvements including single-fmly subdivisions, multi-family projects,
commercial projeets. retail developments and thousands of new jobs and relaied cconomic development
that will cause public benefits that would otherwise be very ditticult. i not impossible. o obtain due o
costs that include oft=site utility extensions. on-site and oft=site utility plant expansions. on-site street and
utility extensions. drainage improvements, community Wi-l'ic surveillance cameras, Fiber-to-the-Home
infrastructure and sipnificant park and reercational mstallations.

[he Zone is located at the southwest corner of Ware Road and Monte Christo Road (the “Property ™).
Please see Kxhibit 1 for a location map of the Property. This Project and Finance Plan will be
implemented through the exceution of a Development Apreement between the City of MeAllen, the
Board of Dircctors of the Zone. and Rhodes Foterprises Ine. it successors and assigns. (acting as the
“Developer™). which sets forth the rights and obligaiions of the parties to assure successiul completion of
e proposed Project, Unless otherwise detined borcing sl detined rerms i this Project and Finanee Plan

shall have the memmings =et oty in the Development Nerecinent
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Anticipated Benefits of Development

he projected henetits o e Zone are as foilow s

The original plan for the Property was o develop a rueal subdivision with lots ranging from 1 acre
to 10 acres. with the entire development remaining in the County, Howcever, the proposed mixed
use development has greater densitve supports retaile multifamily, office and institutional uses.
creates addinonal emplovment and will cenerate @ superior tax hase.

fhe entire 2,371 aeres are currenify lecated i the ¢ty Tty of the Ciiy and within Hidaelgo
County, Texas. The Property was annexad through o Developer petidon conditioned on (1) the
City approving participation in the TIRZ inan amount equal (o 80%% of the revenue pencerated from
the CITY M&O Tax Rate as assessed und collected on the Captured Appraised Value lor cach
respective iy vear during the term ot the ZONE, and the remaining 20% being retained by the
Citv, and (2) Hidalgo Couny approving participation in the ZONE by coniributing o the Tax
Yoot the revenue gencrated from the COUNTY M&O fax

\

Incremen: Fund an mmount equal o 7
Rate (as defined i the Interlocal Agrecmenty as assessed and collected on the Captured Appraised
Value for cach respective tax year during the term of the ZONIE, and the remaining 23% being

retained by the County, during the term ol the Zone.
Over 125 weres of parkland thut will be developed and dedicated 1o the City for public use.

that will improve drainace issues for the

Ihe Developer will dedicate draimage right-oiwas
community upstreain and downsoemm of the Zone with an estimated value of S6.000.000.00.

Recyeled water will be used to water the preen spaces providing enhanced water conservation.
lhe Tres Tagos development will be the tirst i the region o provide Fiber-to-the-THome (171 THD
tor high-spead internet access (up o 1 Ghps,

Fahance and increase the populanion within the wrea. und the ceonomy ot the overall general arca

Provide for pedestrian safety and access through walking trails and street light construction.

Provide for public use sites and assist nfunding emergency aceess networks.

b

Fohance the quality of life within the development wnd swrrounding arcas through par

landscaping and increased reercational opportunities,

Create @ sustainable housing intative tor the beneiit of landowners inside and outside of the Zone

through encouraging green build and ENERGY STAR construction of homes and buildings.
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o Cienerate signilicant revenne i the form of ad valorem tax, ulility fees, property tax, et al, and
belp extend utiliny (waier, sewer, reeyeled water, cables and data) serviee to adjoming tracts and

other arcas for future development,
o Addover - - S2.600.000.000.00 o the tad base o the Uiy and County over the Tife ot the Zone!

» Require only the taxes from within the Zones and not existing taxpayers in the City or the County.
to pay all the costs o the installation of all utilities required for the Project.

s Create a new and replicable standard for better and more sustainable development within the City
that encourages new development to pay tor itsell in o greater amount and does not place the
burden unfairhy on the Ciiy's current budpct or on the current and existing txpayers.

The TIRZ Conceept

A CTIRZ or Tex Increment Reinvestment Zone is o Nnancing ool authorized by the Staie of Texus
Legislature in Chapter 311 of the Tesas Tax Code. The purpose of the statute is to allow citics and
countics o provide an incentive to develop areas that lack the infrastructure or have other impairments to
desirable growth and development.

When o zone is created. the “hase vadue™ of the arce is frozen for ax purposes. The existing taxing
cntities ConUnue to receive wx revenues as betore. However the increased wx revenue (Uthe merement’™)
senercted by new development within the zone will be nsed 1o reimburse costs related w0 public
improvements within the zone as well as other relaied allowable expenses. The zone will have  lite
cqual 10w predetermined number of vears. Ppon reaching that date. or upon all costs having been
reimbursed, whichever comes 1irst. the zone will erminaie. U pon termination, the increased tax reventie
belongs to the respective taxing entities. The investment in public infrastructure and public amenitics will
cause the tax revenue reeeived by the City and County to be much greater both during the TIRZ, and
atterwards than would have been reccived without the TIRZ, Comparison charts below illustrate the level
of 1y revenue and public benetit received throngh the [IRZ Project and Finanee Plan compared to
ordinary non- FIRZ development.

I

JChares o fudioning Do

S0 730970 in vertical improvenients plug S232590 305 T inte taciure over the tenm of the Project
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TIRZ ASSESSED VALUE (AV) OVER PROJECT LIFE

Tax Increment Reinvestment Zone
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INCOME COMPARISON BETWEEN EXISTING DEVELOPMENT METHOD
AND “NEW TIRZ METHOD?” continued
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PROJECT PLAN

The Reinvestment Zone Number One, City of McAllen, Texas Project and Finance Plan provide a long-
term method to increase economic vitality, tax base, and population within the Zone.

The economics of attracting market rate housing, new businesses, retail establishments, commercial uses
and new employment opportunities will be greatly enhanced utilizing the TIRZ to finance public
infrastructure improvements and economic development initiatives.

The following specific objectives set the framework for the planned public improvements within the
Zone:

» Complete infrastructure to support +/-2,571 acres of mixed use development with an estimated
developed tax base value of over $2,500,000,000.00.

Fund reimbursement of construction of primary public streets and public utility work to create
access for future planned high technology and secure mixed use developments.

» Provide attractive, safe pedestrian environments through landscaping, lighting and construction of
public walkways in the single-family areas and open space areas of the development.

e Construct wastewater collection, recycled water mains and storage and reuse facilities to enhance
and encourage environmentally sensitive and water conscious regional development.

6
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o Make utilities (sewer, water, recycled water, cable, and fiber optic) available to adjoining
properties in the City and County for future growth.

e Relieve the City and County of some of the maintenance costs of the community by establishing a
PID, which will also establish a model community that incorporates availability of gigabit speed
internet access to every home and business in the community; community high-speed Wi-I'i
access; community security, data, video and surveillance services; interconnected linear hike and
bike and park systems, and unique subdivision designs to create a secure and sustainable living
and working environment.

o Create, and prove the feasibility of a new model of ‘smart growth’ development for the City and
County which is socially and financially sustainable, environmentally sensitive, and which
conserves water and has a lower carbon footprint.

Planned Private Development and Investment

The total private development investment stimulated by creation of the Zone is forecasted to be
$2,569,780,976.14 in the form of vertical construction of homes, apartments, office buildings, retail

Loyt

buildings and commercial uses.

Public Infrastructure Improvements

The Public Infrastructure Improvements (hereinafter may be referred to as “Public Improvements™) which
will be completed pursuant to the Project and Finance Plan are detailed in Exhibits 4 through 9 of this
Project and Finance Plan, and the amount of public investment for reimbursement of the Public
Improvements totals $258,540,901.00. If the interest cap is reached no additional interest payments may

be made.
Public Infrastructure Improvements and Related Eligible Expenses

The Public Infrastructure Improvements to be constructed and financed pursuant to the Project and
Finance Plan and related capital costs include, but are not limited to, reimbursements associated with the
following internal and external project costs for infrastructure to be constructed and dedicated to a Public
Entity:  Mile 9 Russell Rd. improvements, Shary & Bryan Road improvements,
Glasscock/Stewart/Mayberry Road improvements, public parks, together with all site work, internal
streets and drainage, onsite and offsite water and sewer and recycled water infrastructure, sidewalks, fiber
optic dedicated to the City, PID, or other Public Entity, communication, Wi-Fi and surveillance
infrastructure dedicated to the PID, as well as all other related infrastructure, soft project costs, and costs
of creation as shown Exhibit 5 and Exhibit 9. The capital cost is estimated to be $232,396,315.00 of the
full eligible build-out amount plus interest on such amount until reimbursed.

[Remainder of Page Intentionally Left Blank-Project Plan and Finance Plan Continue on Next Page]
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Existing and Proposed Uses

The existing uses in the arca in which the Zone is located consist of open undeveloped or underdeveloped
land and farming operations.

The proposed uses in the Zone are those uses set forth in Exhibit 2 which have been master-planned and
organized in phases to provide the maximum value enhancement and benefits to the Zone, the City and
the surrounding community.

Desceription of Zone

The Zone will be located in the northwest sector of the City of McAllen ETJ. The exact location and legal
description of the Zone are identified in the survey and field notes attached as Exhibit 1.

Project Feasibility

The feasibility of the Project has been analyzed by an independent economist and the Developer. The
results of this analysis establish that the Project is both economically feasible and is within market
absorption capabilities. According to national employment creation statistics by type and square footage
of development, it is estimated that the Project could create in excess of 8,000 new jobs, and over
$200,000,000.00 in annual payroll within the McAllen area, which will provide tremendous benefits to
the municipality in the form of increased economic stimulus, ad valorem, and sales tax revenues.

Based on the above economic factors, creation of the Zone and approval of the Project and Finance Plan
is in the best interest of the City and is in furtherance of its municipal and governmental purposes.

FINANCE PLAN

Tax Increment Financing

The Tax Increment Financing Act (Chapter 311 of the Tax Code), provides for counties and cities to
create “reinvestment zones™ within which various public works and improvements can be undertaken,
using tax increment revenues, bonds or notes, to pay for those improvements. The Act also allows the
Zone to participate in the funding of improvements outside the Zone if the improvements benefit the
Zone. At the time an area is designated a reinvestment zone for tax increment financing, the existing
total of appraised value of real property in the zone is identified and designated as the Tax Increment
Base. The Zone will not receive any sales tax revenue collected by the City of County.

Public improvements are made in the area to attract private development that would not otherwise occur.
As the costs of new development are added to the tax rolls, property values will rise, and there will be an
increase in sales tax revenue as well. This rise in new ad valorem value is called the “captured appraised
value.” The taxes that are collected by the participating taxing jurisdictions on the increment between the
frozen value and the new higher value, or the Tax Increment, are then deposited into a TIF Fund, which is
used to reimburse or pay for the approved improvements. Once the public improvements are completed
and reimbursed, the TIF and Zone are dissolved and any remaining amounts of taxes collected are kept by
the taxing jurisdiction. In addition the TTF will be dissolved if the Developer is in Default and does not
cure the Default, or if the reimbursements for Public Infrastructure Improvements are paid earlier than

8
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anticipated. In effect, the taxing jurisdictions are “investing” future carnings to receive the benefit of
higher tax revenues from new development. Taxing jurisdictions are not restricted from reassessing
property value or changing their tax rate as allowed by State law during the life of the Zone.

Financing Plan Overview

The Tax Increment Base is $1,064,613.00 (hereinafter also referred to “Base Value”). The City has agreed
to participate in the ZONE by contributing to the Tax Increment Fund an amount equal to 80% of the
revenue generated from the CITY M&O Tax Rate as assessed and collected on the Captured Appraised
Value for cach respective tax year during the term of the ZONE. In no event shall the CITY contribution
to the Tax Increment Fund be greater than $120,990,149.00 over the life of the ZONE beginning with the
2014 tax year. The County has indicated that it will participate in the ZONE by contributing to the Tax
Increment Fund an amount equal to 77% of the revenue generated from the COUNTY M&O Tax Rate (as
defined in the Interlocal Agreement) as assessed and collected on the Captured Appraised Value for each
respective tax year during the term of the ZONE. In no event shall the COUNTY contribution to the Tax
Increment Fund be greater than $143,318,484.00 over the life of the ZONE beginning with the 2014 tax

year.

The Zone provides funding for approximately +/-$258,940,901.00 of planned Public Infrastructure
Improvements which are eligible for reimbursement, including interest, and Administrative Costs paid to
the City and County for administering the Zone. In addition, this Project and Finance Plan authorizes
reimbursement of the Pre-TIRZ Administrative Costs to the City in an amount not to exceed $70,000.00,
with said amount to be paid from the contingency or surplus funds as shown on the Sources & Uses Table
set forth on Exhibit 5. The Finance Plan indicates that the Zone will yield adequate revenues to provide
for incremental financing of the Project as indicated in Exhibits 4 through 9. The total projected revenue
of the Zone is $264,308,634.00.

Financing Method: Initial financing is being accomplished through equity invested by the Developer
through private investments and conventional land development bank loans, the issuance of Tax
Increment Bonds (hereinafter also referred to as “Bonds”) when available, as well as other funding
sources. No taxing jurisdiction is guaranteeing the repayment of these loans; they remain the obligation
of the Developer. In the event Bonds are issued they will not become obligations of the City or County.
When Bonds are issued by the City, only the pledged Available Tax Increment can be looked to for
repayment of those obligations. Other Public Infrastructure Improvements included in the Project and
Finance Plan will be funded through similar financing sources and reimbursed to the Developer, as
Available Tax Increment is available. Bonds are projected to be issued for the Project with the assistance
of the City upon the completion of 900 homes which are built and assessed in the Project. If Bonds are
issued, the Available Tax Increment from the Zone will serve as the only repayment source for the Bonds.

Priority of Payment: The City and the Board shall disburse funds from the Tax Increment Fund (or Bond
revenues) to pay expenditures in the following order or priority of payment:

1. FIRST, to reimburse the City for reasonable Pre-TIRZ Administrative Costs approved by the
Zone;

2. SECOND, payment of Administrative Costs to the City and County pursuant to the Interlocal
Agreement;
9



Project and Finance Plan Tres Lagos

3. THIRD, to reimburse the City for the City Project Costs, plus interest, as provided in the Project
and Finance Plan, for the City Public Improvements;

4. FOURTH, to pay the debt service on any Tax Increment Bonds issued by the Zone/City which are
due and payable in whole or in part from the Available Tax Increment provided they are used to
pay costs as sct forth in the Project and Finance Plan;

FIFTH, to reimburse Developer or City for Project Costs, plus Interest, as provided for in the
Project and Finance Plan incurred by the City or Developer, for Public Infrastructure
Improvements constructed by either on a first in, first out basis; and

(9,1

6. SIXTH, to reimburse or pay the cost of any project or improvement that was not included in the
original Project and Finance Plan, but was later added as a subsequent project with approval of the
ZONE and the CITY.

The foregoing, notwithstanding, no funds will be paid from the Tax Increment Fund to the City or County
for its financial and legal services in any dispute arising under the Development Agreement with another

participating taxing entity.

Capital Costs: The total capital costs to be incurred for Public Infrastructure Improvements total
$232,396,315.00. The Developer’s portion of this amount is estimated to be $230,696,315.00, the City’s
portion of this amount, the City Public Improvements, to be incurred for off-site improvements (extension
of fiber optic strands and conduits to the Zone, extension of sewer mains to the Zone, the extension of
recycled water trunk mains to the Zone, and the construction of a new fire station to serve the Zone and
other areas) are estimated to be $4,050,000.00. The City and County have negotiated a maximum
reimbursement to the Developer. It is projected that neither the City nor the Developer will receive any
payments until fiscal year 2016. The earliest projected payoff of the capital cost would occur in fiscal year
2044 and includes an estimated reimbursement of the Developer contribution of $230,696,315.00 out of
the Project Costs totaling $258,540,901.00.

TIRZ, Collections: The TIRZ collections for this project shall not extend beyond December 31, 2045 and
may be terminated earlicr once cach taxing entity has deposited its respective maximum dollar
contribution amount described in the table below. Some taxing entities may reach their maximum dollar
contribution prior to others and/or prior to the end of the TIRZ; the term of the TIRZ will continue
through December 31, 2045 or will terminate once all taxing entities have deposited their maximum dollar
contribution, and all obligations of the Zone have been satisfied pursuant to Section 311.017 of the Texas

Tax Code.

Maximum Dollar Maximum Length of
. . ___Contribution : ___ Contribution .
City of MeAllen, Texas | $120,990,149.00 _December 31,2045 |
___ Hidalgo County $143,318,484.00 | December 31,2045 |
Maximum Contribution $264,308,634.00 }
A _ Amount — | . B

10
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Developer’s Risk: All financing, development costs, construction costs, improvements, damages, or other
costs incurred by the Developer with respect to this project are at the sole risk of the Developer. Neither
the City nor County shall incur any risk of loss whatsoever associated with the development, construction,
completion, or failure of the Project, if such loss is due to Developer. In the event that the Project fails, is
abandoned by the Developer, or for any reason is not completed, the City shall have the right to terminate
the TIRZ and any funds remaining in the TIRZ account after payment of approved reimbursements shall
be distributed to the City and County on a pro-rata basis in accordance with each entity’s participation

level.

Limited Obligation of the City and County: Except for the financial obligation of the City to construct the
City Public Improvements the City and County obligations shall be limited to the City imposing and
collecting taxes and the County imposing taxes, and both the City and the County depositing such tax
receipts into the Tax Increment Fund during the term of the TIRZ for so long as the Project is viable, the
Developer is not in Default, and eligible project costs and capital costs (and interest thereon) incurred by
the Developer have not been fully paid. The TIRZ collections for this Project shall not extend beyond 30
years or past the collection of taxes assessed for the year 2044 (and collected in 2045), and may be
terminated prior to December 31, 2044 upon payment of the total amount of reimbursement for Project
Costs to the Developer as provided in the Development Agreement, or for Default by the Developer as set
forth in the Development Agreement, or as allowed by Section 311.017 of the Texas Tax Code.

Any costs incurred by the Developer are not, and shall not in any event become, general obligations or
debt of the City or County. The Project Costs incurred by the Developer shall be paid solely by the TIRZ
revenues contributed to the Zone and shall never constitute a debt, indebtedness, or a pledge of the faith
and credit or taxing power of the State, the City, County, or any political corporation, subdivision, or
agency of the State of Texas, other than the TIRZ, which is funded solely by the pledged Tax Increment
of the City and County.

Financing Policy: This Project and Finance Plan limits the amount of City and County Available Tax
Increment (80% of the CITY M&O Tax Rate and 77% of the County M&O Tax Rate) paid to finance
repayment of the City and Developer expenditures for reimbursable public improvements.

Short Term Financing: The short term financing for the Project will be paid through initial capital
investment and conventional development loans provided by the Developer for Public Infrastructure
Improvements installed by the Developer. The City will fund the initial cost of the City Public
Improvements ($4,050,000.00) through advancing City budgeted funds. The Project costs advanced by
the Developer and City for construction of their respective public improvements will be reimbursed
according to the approved priority of payment as TIF Funds become available in the balance of the Tax
Increment Fund.

Long Term Financing/Bonds: To minimize the cost of interest incurred by the Project, the Zone will
recommend the issuance of, and the City will issue (contingent upon City Commission approval), Tax
Increment Bonds when 900 homes have been completed within the Zone and are being assessed ad
valorem taxes. It is projected that the Tax Increment Bonds will be issued in the fourth year of the Project
and Finance Plan (2018). The amount of the issuance will be the maximum amount as is reasonably and
prudently determined by the City and its financial advisers that can be debt-serviced and underwritten at
reasonably acceptable interest rates at the time of issuance based upon the amount of the pledged tax

11
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increment that is being generated within the Zone according to the City’s debt issuance policies and State
of Texas public finance requirements.

Financial Assumptions

The Finance Plan is based upon conservative assumptions. Accordingly, the Finance Plan assumes that
there will be no tax rate changes during the project term, and assumes an increase in assessed values of
existing tax base of only 1.015% per year rather than the actual average appreciation rate which is
historically in excess of 3% per year.

The Finance Plan also assumes that the taxing entities will continue to collect tax revenues at the same
rate and that homestead and other exemption rates will remain unchanged. Build-out rates of tax base
within the Finance Plan are based on conservative rates of absorption established from historical market
data collected from the Rio Grande Valley demographics.

Financial Feasibility

Based on the private development plans, public improvement program, budgets and general financing
strategy, financial assumptions, and the feasibility study prepared by H.E. Skip Preble, MAIL, CCIM, of
Boerne, Texas, and as required by Section 311.011(c)(3) of the Texas Tax Code, the City of McAllen City
Commission finds that the Finance and Project Plan is economically feasible.

Financial and Governance Policies

Pursuant to Chapter 311 of the Texas Tax Code, the Zone will be governed by a nine-member Board of
Directors appointed by the City Commission, the Board of Directors of the ZONE (hereinafter also
referred to as the “TIRZ Board”). The TIRZ Board members shall include: a City designee, a County
designee, and five other initial members all of whom must be the owners of real property within the Zone,
or an agent or employee of an owner of real property in the Zone; the other two board members shall be
the State Senator and State Representative representing the districts in which the Zone is located. The
chairperson of the TIRZ Board will be designated by the City Commission.

The TIRZ Board will operate pursuant to Robert’s Rules of Order and will adopt rules governing the
management of the TIRZ. These rules are designed to ensure conformity with all Texas Tax Code rules
and regulations, including but not limited to the requirement that all Public Infrastructure Improvements
are publically bid and that all meetings are held in compliance with the Texas Open Meetings Act. The
TIRZ Board may make non-Material Changes within the Project and Finance Plan, provided that said
changes do not violate the competitive bidding requirements for public infrastructure improvements as
required by Texas law. Additional guidelines and requirements for carrying out the Project and additional
rights and obligations of the City, County, and Developer are contained in the City ordinances creating
the Zone, approving the Finance Plan and Project Plan, as well as in the Development Agreement and the
Interlocal Agreement related to the Project.

Compliance: The Developer shall comply with all applicable federal, state and local laws, rules and
regulations, including all those relating to the construction of public improvements.
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Reporting: The Developer shall submit a project status report and financial report on a semi-annual basis
to the City.

Inspection: The Developer shall allow the City, County and/or the Board of Directors for the ZONE
reasonable access to the Project site or sites for inspections during and upon completion of construction
upon reasonable notice.

The TIRZ Board may from time-to-time recommend amendments to these financial policies to the City
which, if adopted by the City, may affect the operation of the Zone.

Conclusions

Based upon a set of conservative assumptions and an analysis of the Zone Project and Finance Plan, the
TIRZ Board and the Commission of the City of McAllen has concluded that the TIRZ Project and
Finance Plan is economically feasible in compliance with Chapter 311 of the Texas Tax Code.

The success of the Project within the Zone will encourage other large planned mixed-use developments
with higher values. The new residential population base: will support an expanding retail base, will
supplement the existing job market by adding over 8,000 new jobs, and will attract additional private
development into the Zone and surrounding area. In addition, the Zone will serve to stabilize and enhance
future property values in the City of McAllen and Hidalgo County, and will serve the municipal and
governmental purpose of protecting the public safety and welfare.

[Remainder of Page Intentionally Left Blank-Project Plan and Finance Plan Continue on Next Page]
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APPENDIX & EXHIBITS
TIRZ REQUIREMENTS

Section 311 of the Texas Tax Code (Tax Increment Financing Act) specifies that TIRZ Project and Finance Plans
meet certain requirements. These requirements are listed below, along with a reference indicating where these
elements can be located in the Project and Finance Plan. All of the exhibits identified below in this Appendix are
incorporated into the Project and Finance Plan of the Zone as if fully set forth herein, and are made a part hereof for

all purposes:

Project Plan

1. Survey and Field Notes of Property

2. Map of proposed improvements and uses-
Tres Lagos Master Plan

Map of existing uses and conditions

3. Proposed changes of zoning ordinances, waivers and
exceptions to subdivision rules and regulations

4. Estimated non-project costs

5. Relocation plan for current residents
Finance Plan

. Summary

2. Detailed estimate of Project Costs including
Administrative Costs

(98]

4. Finding that Plan is economically feasible/economic
feasibility study

4. Project timeline

5. Estimated amount of bonded indebtedness

6. Time when costs/obligations will be incurred
7. Methods of financing, sources of revenue

8. Current total appraised value

). Estimated captured appraised value

10. Duration of Zone

. Proposed Public Improvements (location, kind, number)

Exhibit |
Exhibit 2A
Exhibit 2B

Exhibit 3

None claimed

Not Applicable (no current residents)

Exhibit 4

Exhibit 5 & Exhibit 7

Exhibit 5 & Exhibit 9

Pages 8 & 12

Exhibit 4 & Exhibit 8
Exhibit 6 & Page 12

Exhibit 5 & Pages 11 & 12
Exhibit 6 & Pages 9, 11 & 12
Exhibit 4

Exhibit 6 & Exhibit 7

Exhibit 4
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Exhibit 1
Field Notes of Property & Survey

Rlpoesy: oy ML S5
hwfm\ gty I8, G060
Fomae Jevcey 1, 2100

Lwrs U0, 1S

METES AND BOUND DESCRIFTION
2561.402 ACRES OF LAND CUT OF
SECTIONS 223, 224, 227, 230, 232
TEXAS-MEXICAN RAILWAY CO. SURVEY
AND OQUT OF LOT 34.7
WEST ADDITION TO SHARYLAND SUBDIVISION
HIDALGO COUNTY. TEXAS

A tract of Mnd OoniNing 2561902 soras silusted - e Cowrty of Hidekge, Tesas, boloy
2571902 oues congamead of 1} 18965 acres bang o part or poetlan of LOT 587, QUT OF
THE AMENDES MAP OF LOTS 838, 84.6. §5-5, 55-5, 57-6, SA8. 588, 427, 547, 35-7, 58-7,
BY.¥, HA.7, 0.7, 53-8 B E3-0, WEET ADDITION 1D SHARYLAND SUBDIVISION, accarding o
the g-ia! warsl racerdnd i Voalumea 8, Poge 42, Hidalgd Goenly Map Beconds, 2.) AL GF
BECTION 223, TERASMERICAM RAEIWAY Q0 SURVEY ocoartng I ha oot Owarenl
recmied b Woheme 8, Faje 59, Hidalgn Leounty Map Ratorcs; 3.3 ALL OF SECTION 224,
TEXAS-HEAICAN RAILWAY SO, SURVEY seEandng b p hesed recered 1o Vilure
A1, Page 198150, Hidspn Gounty Doad Rooords, 4] 9 pert or postion of SELTION 327,
TEXASIENTTAN RAILVAY CO. SURVEY, 5% a pant of parfon of SECTION 236 TEXAS.
MEXITAN SATWAY GO, SURVEY. 9.) o port o parten of SECTION 232, TEXAS-MEXICAM
RAMNAY CO. SURVEY accurding 19 the putenl izsued by tho St of Texss. o W S
Daughesly recorded in Vobame 4, Page 142743, Hidalgo Conmy Dasd Recares, SAVE AND
EXCEFT 1000 scoan convayed to Hignlge County Imigation Disyict Mo, 7 by vidus of o
Wavrargy Deed vomted in Viume G22 Page 938, Higelge Tounty Dotd R3ses, say
2571 477 acoas 2RO Dev) moee perborly dasiring 59 fabres;

SELCMNNNG 6t g ron aoxd {oaavd foc the Nortioaet comsy of s &rant, asid on rod bears # 860
45" 37° W a Gislanem af 82,18 fool, and § 887 13" 25" W a dizisrce of 40400 teal fom the

Nosmmeas) coimss of &3 Seojke 232,

i. THENCE, S 33 3 20" E alotig S Waesl right-olway dne of Wers Roed (F_ M. 2220) a=
dedzaied by Veums 10, Page 42, Volame 1082, Fagn A1, and Yoluma 1073 Pags 52,
ISdalge County Dosd Rocords, B datancs of 25,53 Teed io o bon red a6 for an oukilds
catvat of fiis Tacl;

TAENCE, 5 G8° 59' 407 W alang the West rgslofway 109 of sad Ware Rosd (F, M.
2820, 8 destaaee af JEED 4D feet b o run rod fousd for anamysa poial

B3

& THENWCE, § 19¢ 25 22" W sl the West dpht-clmmy boe of malkd Wam Bosd (& 60,
2230), & dstarea of 2EO.19 foet 0o an iron rod Teurel far @n angle painl;

& THENGE, S 13° 04" 08 W along the Wegl nght-ofaeay Bae of wabd Wees Rood  (F, M
22203, & Selsvae of 22,24 beet (5 on iren red Siuned 156 &0 angds oo

£ THENOE, 8§ $5° 137 197 W shung the SWest righiobwary e of sald Wese Foen  (F, ML
22209, o dstarca of 33.07 Mot (D an o el Rund foe an Feide cornes of thia mel;

THENCE. § 88 36" " W awng s wWant cghit-clway o of sakd Wers Raas (2.0,
22203, st & dutznces of .67 faat poss tha Noth egnl-odavay e of Mik 8 Rasd, oo
corfivang & tof) distsnon of 2384 fewol to Trs Nestfeorrost Southanst comar of s

tak

THENCE, # 867 23 307 W slung e Saidth tna ol sakd Seolien 232, the hNoeth e of

Lols 2568, Sextlan 2:9 Tax-Mer az par plsl theveof tecorded In Vokeag 12, Page 838,

Hatalga ﬁcmx:y Map Records. endd witen Mis B Rosd sgil-otway, 5 dstanca of
B5175.14 feet I w0 bovo pips Tound for tm Sowttaent correr of s Sochan 232, s the
HarMeas? oo of SGoclidm 230 01 ey vikics comss of $vs tracy,;

b

bl

A
t“!ums’m FRIIIZAMDTIN AP AT (KD

15



Project and Finance Plan Tres Lagos

& THENGE, 5 0506 95° W alang the Easl bnio of sad Saction 230, urwd Dws Yozt ine of
Socvon 231, as pR7 sald plel Masmal rectrded in Vohame 12, Pagae 55, Hiage Counly
Map Racords, af a Aslance of IE1DDF feed paws an jron gips fomd N 1ne, &nd Row
certag 2oy the West ts of Section 220, Tax-Me, a8 par jilat tharosf recondan in
Vol 12, Paga 22, Bidalgn Sourty Mao Records, and continuing o tolal diatarce of
329630 1 & ouiais coref of 9o

5 THENGE, N 80 48 327 W a dslarce af 25782 feet (250 (0 toat) 16 an dron cod ast tor
an s cofter af e ash;

0. THENGE, 3 08° 44 55" W, al a diatange o 20,00 poss an #2n pips leand n e, aed
cordring » woml Astance of TTRAD 38l 1 an oo ppe food for an cubsda comss of
59 lzacl;

1 THEMCE, 8 60° §8' 587 WY a dslmirca of Z003.35 fesl (25032 Taet) bu oo iron pipe foung
o @ (raids corned oF B i,

P2 TREMCE, 5 05 (3° 137 W at & diglance of 1811.44 Bast pass the Marh dgniod-way ine
of Mila & Road, and contredng a 6l datarce of 183144 (ewt to o Soutfeansmos!
Southasst cosnor of s et

1 THENCE, N 80 48° 7 W gy U Soulh dne of saxd Seclion 238, snd within said
Mide 3 Raad right-af-any, a ditars ot 627 20 5561 10 40 bon 1od towred for e canterdng
of Glgascods Rosg, ardl lor si angle poant of this traa;

14, THENCE, N 80° 47 57 W sdorg T Soulh ime of i Geclion 230, asid Secbon 225,
aned within o Ao B Rad dghl-cfazy, o dslerce of 264498 font 1o & corcrale
teengmerd found dor S caolenine of Stewan Road, and for #n anglo goird of this tract;

145, THERNCE, N 89° 10" 51° W alorg the Soulh line of sovd Soclion 223, a0 wilhin aeid M=
8 Roed rghtefeay, ol a clstonch of 2558.21 feed pass an iron rog found 1 e anel o
e omler e of Bryan Road, and conlinuing & toled dlance of 418468 feet In the
sﬁum camar of s3yd Seclion 225, anst for T Southanunas! Soulmee) comar of
ihls fract;

19, THEMCE, M 68° 5% 01" £ along 1he Wasd 159 of saild Saction 223, a distanee of 1954 29
faet bo an inan rod 224 for an insiels camer of this tach

17 THENGE, M 89* 62 47° W along the Scuth line of ssid Secticn 223, and soid Secton
224, a1 3 distance of 1161.62 (ool mae an ke redd found 91 1nn, At a @atanca of 2492.04
el pama an ren rod found 0 e, 8 congruing @ ot detence of 291513 %8t 1o an
o piow fownd for the Scuthwes] cormer of sakl Se0ton 224 erxd to A Solnl an O East
e of nated L4 54T, 1o af raids sorner af this tract;

9B, THEMCE, 5 08750 01" W aigng oo Ead b af oobd Lot 847, 3 ¢ls20ic oF 170,05 fesd
tor ther Sousthanal comar af aasd Lot 547, % & detaice canmer of this trsct

v THEMNCE, 8 B1¢ 17" 367 W along e South line of sakd Lot 54-7, at o dlsimnes of 761,50
fewrl pass a hod robor g8 for o Sest dghtatany line of FM. Reod 29323 (Canu
Road), contnns & tolyl distance of 791.50 foat & She Gouthwas) comer of seid Lol 54-
7. far Mg Nosihermroal Bogllwsas o of @ rach

2 THEMNOE, M B22347 & along the Wesl lrw of s Lal 47 mnd within tha sgra.ctwey
of F.M. Read 2633 (Caniu Roosl), a dstanna of 230.00 foet o an oeide cofer of thiz
fraci;

29, THEMCE, S B 168 E 4l @ @islgnce af 30 00 feal pasa a No.4 cobar set for tha Bast
tighl-ofasy line of FAA Road 2393 (Cantu Road). nantinuing aicmg he South b of The
Fieas Subcivion (VI125, PR.338A HCHR) & a tosal diwlance of 205,00 feal 1o 8
No.4 sher 50 21 ho Soumsssl corney af &80 The Frass Subedvizion for an w=ide
eormer of his Srael;

22, THENCE, M 08°42' 48" £ aong thae East oo of seo The Frass Subdhiskon, a dislence
of 125 00 fesd o & No.d medas o) gl e Natfman] comer of sajd The Frass Subsivston,
tor aninsida comar of 1his famel;

VeSS 3
ERSHRYIRBTRIAMIECEIGT ATAERTDE
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23 THENCE, M B1F18° W akng e Noeldh bne of ssid The Frass Subclvimior, at a
detarcy af 175.00 fes! ot & NO.J rabar aat &r e Sl aghd-cboaxy s of F M, Sad
T3 [Tanty Foedh czdiaarg o okl distancs of 205 00 feel bo an cutn somes o2 his
trach

24 THENCE, N £6°42°44° E alang M Wasl ina of 95 Lol 84.¢ ang within 1ha tarbohaey
of EM. Foad 28993 (Cade Pasdi a dissim of 65213 fesl o the Southemmug!
Periboast camoms oF e taek

25, THENGE, 23797 18" E along Nee Sauh bia af & sactein 382-a0rs lrast, » o dslings
of 3000 fmat sass a haq abar ael dar the Eost aghtalagy s of FAL Rl 2992
{Candy Fiaad), conbruting A tolal dgtsnce of T45.ED feel o a Mo 4 mbay wef for an
maakls comar of s ot

24, THENCE, 8 03° 85 01" W along the Was) bre of & Iract convayed & Hoala Co, Wass
Certmet & jmp. Dol Nel¥ fnow Uailed teigation Disiiel) 2y it of o Dzed masssod
vl 5318, Pg 6% Hidalgo Counly Deed Retoriz, a distanca of 477 14 feed 8 a Na.d mboey
=21 Tor an inaite oorsor of s Suck

Z¥ THENGE, S 51917 18" £ avng tha Soulth Sne of saki tract cormeyed 1o Hidaios Go,
Watnr Corgel & g, $ist, Mo 7, & dishinen of 60 O teet (0 8 Ma.4 febor ot for pripnida
ceper of T ok

Z8. THENGE, N 668> 35 01" E along tha Wast Ine of saad Seotion 224, a disaancs oF 226435
S=at to on Fon peg Wund For the Norbweost comor of Seil Setton 224, ang for =
oulaishe commr of B TRt

20 THENCE, S 817 0¥ 217 E aiong tha Mo e of =akd Secion 324, 3 disiancs of 2554,12
foat 12 9 Fon 1gd set for e Nurthaaat comer f opkl Secting 223, and fae & ngida
courrsr of g irssl

30 THEMGE, N 08° 86 01" £ slong M Was tna of meld Bection 223, a dataces of $54 .23
fosl 20 ofy ifon pipe foand for B Modtees) caer of medd Secton 333 aad 0t an
outsldn comar af 66 e

31. THENCE, § B0 &4 537 E abang the Nunih lne of said Sectiun 223, o diabywe of 317748
Soed tr an iron pipe foumd for an enghy point of e el

32, THERCE, 5 B 45° 297 £ aiong the Noodl lna of 38k Sexlion 227, a dstarce of 3902 45
Feet a0 bon fipe Dyng 50 e Nodiewal comer of Gald Sastion 223, and for am tnaida
enanat of Oes rach;

33, THENCE, N 08¢ O 28 E aong U Weat ting of said Sacacn 237 al & dsnte of
ErA9.04 fenl paas e om pipe fowwd in Ine, andd cortresng & W04 dalano of 33218219
feal o e 720 EERD 120 Tor The Diostherrrwast Nesthwest cormer of @45 track:

24 THENCE, § 80r 47 40" 2 adong 199 Soulh right-Gliaay Ine of Morts Casls Raagd (F. M
1925) 88 Jercaled by Volume SX2 Page 430, Voumne 904, Pege 241, Velume 336,
Paga 277, ant Wlaimae 830, Pape 67, Mafsipn County Daed Resarda, 8 dstonss of
3275.60 Yot 1p on bua cnd st 002 & Gt 1o the fight;

35, THEMTE, aoma 5382 curve 00 thm gl and tho South ronbobeady 3nw of ssio Moanie
Cristo Reed (7. M, 1825), wih o vantral angle of O3 26 067, & tadue of 701212 fa), o6
Arg Bnglh of S99.37 foek p taagane of 14921 feed and o choeed il baars 8 76° 27 35°
E 8 ctslance of 288,35 feet to on ron rod saf;

a6, THENCE, B 78 14' 307 E olmg the South dyht-ef-may doe of eald Moz Cristo Rapd
1, M. 1493%]), @ Balpnes oF IER T T2ed 0 a0 fron ot oot for a aunds o e 550,

av, THENGE, aony 2id curve To e e and T Soulh sgttol-eny ne of sid donie
Criste Roed (F. 3 1822), with 5 osalrat angls of 02° 25 587, a sedher of P107.44 @61 a0
arc g el 300,77 teal, o 1| of 150,81 fanl, and a chont il bewva 87 27 20
E o dstence of 309 75 ol to an jron rod 261,

I8, THENGE, 5 80° $0' 258° E akony the South sght-slaay e of 2mid Monte Crate Foad
{F, 14 1825), = d=tmcce oF 1326 14 fagt 10 on bon roxd 208 For 8 Quiv 10 1he a8
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39, THEMCE, aiong skl crvs to the led and the Scuth r.g'&"tl-uf—w%) i Of sodd Munts
Crislo Raad (F M 1925) witm o esrtral orgw of B3° 00" 337, 3 ratiue of S800.84 fat, an
e fanglhvol 307 78 few), o tongrit of 153,92 fesd, ard o cimrd et bears S 0827 15 44°
E @ dlxanvs of 307 .94 feal b én oo ol sot

49 THEMCE, § 02 40 (07 £ atorg tha Sauth redil-idway e of said Monls Cristn Hoad
iF. M, mm A distanta of A0 S8 bl In en fon mod aut o @ o 1o T fgih;

A1 THENCE, aiong soid curve 1 tha 7ghl and e Souih right-alaay dre of goa Alsits
Caimta Foad (F. M, 52233 %m0 cendrs) BRghe of 03° 58 23°, a radus of B838,71 fenl, an
e ‘ength of 258 62 fes), 6 ngent of 148.34 feet, and a chomd that kears S A2° 13" a0°
£ At of 298 85 foat & an ron od sel;

JZ THEMCE, § 827 40 37" & aionyg e SQuth ighlaf-awy brm ol said Moats Cristo Rasd
iF. 82 SEE5) o dissencs ol 385837 teet b 0w FOINT OF BEGINNIMNG, and contsming
2371408 anves, SAVE AND EXCEPY the abowvs mantiored 1000 avres conveyed 12
Healen Sourny imaatian Dlavict Mo, ?, lmaving 2,281,407 aren3 of [eaw?, Moo o Sae.

1, FRED L KURTH, REGISTERED PROFESSIONAL LAND SURVEYOR DO HEREDY
AFFIFM THAT THIS METES AND BOUNDS DESCRIFTION REPRESENTS THE
REBULTS OF A SURVEY MADE ON THE GROAND ON 0401590 & 02/05/104 UNDER
MY DIRECTION AND SUPERVIEION,

o S L b
W }%— "'/7.” A s b
g ,
54 . w e '
A = .. §
A
L
"

fF/’RE‘DL RPL S. -#4750 DATE:

NES 4
LEAGRG YICENED LAMBII Pt 0 0 D F 00X
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Exhibit 2
A. Map of Proposed Improvements and Uses
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Project and Finance Plan

Tres Lagos

C-4- Commercial Industrial

18 20.0000 acres Open Space-Agricultural
19 7.4507 acres Open Space-Agricultural C-4~ Commercial Industrial
.20 18.3713 acres Open Space-Agricultural C-4- Commercial Industrial
21 35.0000 acres Open Space-Agricultural C-4- Commercial Industrial
22 25.0000 acres Open Space-Agricultural R-3A- Apartment Residential
23 30.0000 acres Open Space-Agricultural R-3A- Apartment Residential
24 56.9548 acres ‘Open Space-Agricultural C-4- Commercial Industrial
25 39.7438 acres Open Space-Agricultural C-4- Commercial Industrial
26 40.0000 acres Open Space-Agricultural R-3A- Apartment Residential
27 5.6970 acres ‘Open Space-Agricuitural R-1- Single Family Residential
28 99.0000 acres Open Space-Agricultural C-4- Commercial Industrial
29 21.0000 acres |  Open Space-Agricultural R-3A- Apartment Residential |
30 29.1412 acres Open Space-Agricultural R-3A- Apartment Residential
31 43.7021 acres Open Space-Agricultural R-3A- Apartment Residential
32 18.0000 acres Open Space-Agricultural R-1- Single Family Residential
|33 60.5814 acres Open Space-Agricultural R-1- Single Family Residential
34 42.4782 acres Open Space-Agricultural C-4- Commercial Industrial
I 35 1.6301 acres Open Space-Agricultural C-4- Commercial Industrial
36 33.0000 acres Open Space-Agricultural R-3A- Apartment Residential
37 41.0000 acres Open Space-Agricultural C-4- Commercial Industrial
38 6.0000 acres Open Space-Agricultural C-4- Commercial Industrial
39 49.0000 acres Open Space-Agricultural R-1- Single Family Residential
40 67.5000 acres Open Space-Agricultural R-1- Single Family Residential
41 40.5000 acres Open Space-Agricultural R-1- Single Family Residential
42 12.2107 acres Open Space-Agricultural R-1- Single Family Residential
43 68.6857 acres Open Space-Agricultural R-1- Single Family Residential |
44 23.5000 acres Open Space-Agricultural R-1- Single Family Residential
3 45 41.7396 acres Open Space-Agricultural C-4- Commercial Industrial
46 20.0000 acres Open Space-Agricultural C-4- Commercial Industrial
| 4 67.0000 acres Open Space-Agricultural R-1- Single Family Residential
48 23.9745 acres Open Space-Agricultural R-3A- Apartment Residential
49 62.0000 acres Open Space-Agricultural R-1- Single Family Residential |
50 6.0000 acres ~ Open Space-Agricultural R-1- Single Family Residential
51 92.0000 acres Open Space-Agricultural R-1- Single Family Residential
52 10.3235 acres Open Space-Agricultural R-1- Single Family Residential |
53 57.3405 acres Open Space-Agricultural R-1- Single Family Residential
|54 6.3298 acres Open Space-Agricultural C-4- Commercial Industrial
55 79.0000 acres Open Space-Agricultural R-1- Single Family Residential
56 8.0321 acres Open Space-Agricultural R-1- Single Family Residential
|57 57.5000 acres Open Space-Agricultural R-1- Single Family Residential |
3 58 6.2000 acres Open Space-Agricultural R-1- Single Family Residential
59 57.0000 acres Open Space-Agricultural R-1- Single Family Residential
60 ~46.0000 acres Open Space-Agricultural | R-1- Single Family Residential
3 61 3.1158 acres Open Space-Agricultural R-1- Single Family Residential
62 1.5466 acres Open Space-Agricultural | R-1- Single Family Residential
63 59.0000 acres Open Space-Agricultural | R-1- Single Family Residential
64 3.9616 acres Open Space-Agricultural C-4- Cominercial Industrial
65 0.7792 acres Open Space-Agricultural C-4- Commercial Industrial
66 29.0000 acres Open Space-Agricultural R-3A- Apartment Residential
|67 42.0000 acres Open Space-Agricultural R-3A- Apartment Residential
68 16.0000 acres Open Space-Agricultural C-4- Commercial Industrial
69 ~ 6.0000 acres Open Space-Agricultural  C-4- Commercial Industrial
70 12.0000 acres | Open Space-Agricultural | C-4- Commercial Industrial
71 0.6336 acres Open Space-Agricultural | C-4- Commercial Industrial
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C-4- Commercial Industrial

acres | Open Space-Agricultural
5.9685acres |  Open Space-Agricultural
4 | 722971 acres |  Open Space-Agricultural

C-4- Commercial Industrial

C-4- (ﬂfommcrgiﬂ Industrial
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Project and Finance Plan Tres Lagos

Exhibit 4

A. Summary Fact Sheet

Site Area 2,571 +I-Acres
2014 Base Value $1,064,613.00
Taxable Value
Residential Units (SF/MF) 2.5 dulacre 239 Acres $ 289,261,974.70
3.5 dulacre 513 Acres $ 646,356,673.82
4.5 du/acre 697 Acres $ 575364,753.07
Multifamily 10 du/acre 48 Acres $  58,642,983.99
Multifamily 15 dulacre 70 Acres S 90,841,924.27
Townhomes 8 du/acre 75 Acres $ 110,833,324.31
Sales Center 4 Acres $ 1,000,000.00
Commercial / Retail 192 Acres $ 319,976,279.19
Commercial /' Office 97 Acres $ 267,955187.64
University Campus/Flex 105 Acres $  209,547,875.14
School Site 80 Acres $ -
Church, Mosque, Synagogue 90 Acres $ -
Roadway 135 Acres $ -
Drainage 76 Acres $ -
Parks 121 Acres $ -
Totals 2,542 Acres $ 2,569,780,976.14
Estimated Taxable Value Created $ 2,569,780,976
McAllen TIF Assessed Rate $ 0.4313
County TIF Assessed Rate $ 0.5308
Tax Collection Rate 100.00%
Est. Infrastructure Costs $ 258,940,901
Est. Total Net TIF Revenues $ 264,308,634
Excess (Shortage) TIF Revenues $ 5,367,733
Est. TIF Life 30 Years

The projections and estimates contained in this Finance and Project Plan are subject to and may be impacted by market & economic conditions
both domestic & international. Actual completion & construction of the Project may take more or less time than described herein. Howeveritis
understood that the Developerwilluse its bast efforts to complete the project as quickly as economically feasible. Agrowthrate of 1.015% per

25



Project and Finance Plan

B. Overall Summary with Escalators Table

Proposed Tres Lagos Tax Increment Finance Zone
Finance Plan - Overall Stnmary with Escalators (30 yaar)
Tax Value added by year with escalator

Development Year 2015 2016 2017 2018 2019 2020
Development Type/ by aere Total Current Value 1 2 3 a 5 6

Single Family 2.5 dufacre 233,025,000 - 8,035,345 8,155,875 8,278,213 8,402,386 8,528,422
Singhe Family 3.5 du/acre | 520685000 - | 17,955000| 18224325 | 18,467,690 | 18775155 19,056,783
Single Family 15 du/acre 463,505,000 - 15,982,931 16,222,675 16,466,015 16,713,005 16,963,700
School Site - - - - - - -
Church, Mosque, Synagogue T e - SO - - - - =
Technology Park/Camptss 171,517,500 - - - 6,352,500 6,447,788 5,544,504
Muttiamily 0 du/acre 43,000,000 * i ~ 1,771,778 1,804,444 1,831,511
Multifamily 15 du/ace , 82850000 - | - - - 6,380,763 -
Townhomes 8 ae 950,000,000 - - 3,214,286 3,262,500 3,311,438 3,361,109
Retall & Commercial v 2180A500) 00 - | - - | 8700167 9,845,669 9,993 354
Perimeter ROW . I - - - - - -
Interior ROW - - & - " - -
Drakage way & Park — R - B ; - -
Parks in Street kslands ) - - - - - - -
Park with Main Trail - - - - - - -
Sales Center 1,000,000 250,000 B - - - 250,000
Office Use 215,324,600 - - - 8,123,133 8,244,980 B,368655
Major Drainags way - - = e - - .

- 1]

2021 2022 2023 2024 2025 2026 2027
Development Type/ by acre 7 9 10 11 12 13

Single Family 2.5 duface 8,656,348 8,786,194 8,917,987 9,051,756 9,187,533 9,325.346 5,465,226
Single Family 3.5 dufacre | 1934263 19632774 | 19,827,265 20225174 20,529,567 20,837.511 21.150,073
Sinple Family A5 dufacre 17,218,156 17476428 17,738,575 18.004.653 18,274.723 18,548.844 18,827,077
Schocl Site - - - - ~ - -
Church, Mosque, Synagogue T = - = B - o - - 7
Technoloey Park/Campus 6,642,672 6,742,312 6,843 447 6,545,058 7,050.250 7,156,044 7.263 385
Multifamily 30 du/fage 1,858,584 1,886,869 1915172 1,543,833 1,973,058 2.002.653 2,032,633
Multifamily 35 dufaae 6,476,481 - ___6573,628 - 6,672,232 - 6,772,316
Townhomes 8 dufacre 3,411,526 3,462,699 3,514,639 3,567,359 3.620.869 3.675182 3,730,310
Retail & Comnmerdial 10,143,255 10295403 | 10,449,834 10,606,582 10,765,681 10,927,166 11,081.073
Perimeter ROW - i - 1 - - = - .
Interior ROW - = ~ - - - -
Drainage way 8 Park. g - - - . B - - o
Parks in Street Islands A I D - - -
Park with Main Trail - - - ~ - - -
Sales Center - - - - 250,000
Office Use 8,494,185 8621508 | 8750622 8,882,185 9015418
Major Drainage way - - - - -
e : | mamzan]|  7eSoszis|  sieSLas| 797zmyon|  wr3wan

26
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Overall Summary with FEscalators Table (Continued)

2028 2029 2030 2031 2032 2033 2034

Development Type/ by acre 14 15 16 17 18 19 20
Single Fainily 2.5 dufacre 9,607,204 9,751,312 9 897,582 10,046,046 10,196,736 10,349,688 10,504,933
Single Family 3.5 dufacre 21,467,324 21,789,334 22116174 22,447,917 22,784,636 23,126,405 23,473,301
Single Family 15 du/face 19,109,483 19,396,125 19,687,067 19,982,373 |  20.282.108 20,585,340 20,895,135
School Site - - - - - - -
Church, Mosque, SWWE},{{ - i ¥ - 2 2 * g
| Technology Park/Campus 7,372,836 7.482.921 7595164 7,709,092 7,824,728 7,942,089 8,061,231
| Multifamily 80 du/acre 2.063,184 2,094,131 2,125,543 2.157,427 2,189,788 2.222,635 2,255 974
Muhifamily B5 duface - 6,873,901 - 6,977,009 - 7,081,664 -
Townhomes 8 dufage 3,786,264 3,843,058 3500,704 3,959,215 4,018,603 4,078,882 4,140,065
Retall & Cormmerdial 11,257,439 11,426,301 11,597,656 11,771,661 11,948 236 12,127,459 12,309,371
Perimeter ROW - e - - - - - -
Imerior ROW - - - - - - ~
Drainage way & Park e - - - . - -
[ Parks in Strectistands B I S S - I ", L [ 1| S
Park with Main Trail - - - - - - =
Sales Center - ~ 250,000 -
Office Use 9427,228 9,568,636 9,712 166 9,857,848
Major Drainage way

2035 2036 2037 2038 2039 2020 2041
Development Type/ by scre 21 22 23 24 25 26 27

|Sinzle Family 2.5 du/acre 10,662 507 10,827 434 10,984 781 11.149 553 11.316,796 11,486 548 11.658.846
Singte Family 3.5 dufage 23,825401 24,182,782 24545523 24913 706 25,287,412 25,666,723 26051724
Single Family L5 du/facre 21,208,562 21.526,691 21,849,591 22,177,335 22,500,995 22,847,645 23,190,360
School Site - - - - - - -
Chusrch, Mosque, Synagogue : A N e 2 < >
|Technplogy Park/Campus 8,182.149 8,304,831 BA29A55 8,555,896 8584,235 8,814,498 8,946,716
Multitamily 50 duface 2,289 814 2324161 2.359.024 2.334409 2430325 2/466,780 2.503,782.
Multfamily %5 du/ace 7,187,839 - 7,295,708 - 7405143 - 7,516,220
Townhomes 8 dufage 4,202,166 4.265,199 4329177 4,394,114 4,460,026 4526937 4,594,830
Rewal & Commerdtal 12,494,012 12681422 | 12871643 13,064,718| 13260689 13459599 | 13651493
Perimeter ROW - - - - - - -
Drainage way & Fark - - -1 - - o - - -
Parks in Street Slands R 5 - Y = - - _— -
Park with Main Trail - - - - s - p
Sales Center - - -1 - - - -
Office Use 10.462,761 10,619,702 10,228993 10,940,683 11,104,793 11,271,365 11440435

Drainage way - - & - - - -
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Overall Summary with Escalators Table (Continued)

2042 2043 2044
Development Type/ by acte 28 29 30 TOTALS

| Single Family 2.5 dufacre 11,833,729 12,011,235 12,191,403 289,261,975 265,261,975
Singde Family 3.5 dufacre 26442500 26839137 77,241,724 646,356,674 646,356,674
| Singhe: Family 45 dufacre 23,538,215 23,891.288 24,249,657 575,364,753 575.364,753
School Ska - - - - -
Church, Masque, Synagogue ~ —— - s & - -
Technology Park/Campurs 9,080,917 9,217,130 9,355 387 29,547,875 209547 875
Multifamily B0 dufacre 2,541,338 2579458 2,618,150 58,642,984 58,642 684
Muhtifamily 55 dufoce - 7,628964 - 90,841,924 90,841,924
Townhomes 8 dufacre 4,663,753 4,733,708 4,804,715 110,833,324 110,833,324
Retail & Commercial 13,866,416 14074412 14,285 528 319,976,279 318,976,279
Perimeter ROW , N - B - -
Ireerior ROW - - - - -
Drainage way & Park : . o T -
Parks in Street Islands B = X o = &
Park with Main Tral - - - - -
Sales Cemer . - - ” 1,000,600 lman
Office Use 11,612,042 11.786,223 11,963,016 267,955,183 267955188
Major Drainage way - - - - -
 AddedValue  2,569,780976
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Exhibit 5
Sources & Uses Table

Proposed Tres Lagos Tax Increment Finance Zone
Sources & Uua

1 i 1 ! |

! ) n . NatTlFRcvcnue..Cltyoer:AIlun $ 120,990,149 7

Net TIF Revenues Hidalgo County | $ 143,318,484 |

i

T s T magoeesd

{

‘ - - -~ - - . e e e

Uses Of Funds

| {Total

j Units Amount Cost Per Unit Location
Public Improwements B e I
Internal Hard Project Costs
Site Work Acres 1550 'S 2.500.00 Project Site $ 3,875,000
Mile 8 Russell Rd PavDrain/light ~ LF. ) 27560 $ 513.00 Sito s 14,138,280
Shary & Bryan PavDrainjlight L 11800 $ 479.50 Site $ 5,706,050
Glasscock/Stewart/Mayberry ~LF. ) 10400 S 354.50 Site s 3,686,800
Int. Streets & Drainage LE, 154560 $ 214.50 Project Site $ 53,566,698
“|Water Reuse System; and Lakes LLF. B 154,460 $ 30.00 Project Site $ 14,069,651
Water L.F. 154,560 $ 50.00 Project Site $ 26,196,890
Spine Water Main 34,100 LF of 20 in,&16 in LS na Offsite and Onsite $ 3,400,000
‘| Spine Sanltary Sewer Main 15 to 21 inch S5 LS na Onsite $ 2,200,000
Drain Ditch Xings 10" x 10' Box Culvert Xing 5 S 150,000.00 Ditch Xing with Roads $ 750,000
Spine Water Reuse Lake Lining/pumps/tanks LS na 50 ac of lake resenoir $ 3,000,000
Sewer LE. 154,560 $ 62.00 Project Site $ 25,662,259
Parks w/amenities & Landscaping Acres 121 $ 100,000,00 Project Site $ 12,100,000
_|Main Entrances Each 3 Ts 350,000.00 Project Site $ 1,050,000
Minor Entrances Each - 21 $ 75,000.00 Project Site $ 1,575,000
Roundabouts Each 3 $ 85,000.00 $ 255,000
Bus Stops Each 5 s 35,000.00 Project Site S 175,000
Mail Box Clusters Each 1 8500 $ 100.00 Project Site $ 850,000
Water Impact Fees AcFt 3125 $ 2,500.00 Project Site $ 7,812,500
Sewer Impact Fees Project Site $ -
Sidewalks S.F. 755,117 $ 4.00 Project Site ] 3,020,468
Purchase of Real Property Acres 40 $ 15,000.00 South Area $ 600,000
_|Masonry Walls L= 52800 $ 80.00 s 4,224,000
Common Hard Costs - R . 7
FTTH, Comm. Wi-Fi, Sunelllance T vares | vares Project Site $ 13,779,000
N - B SubTotal | § 202,622,596
Soft Project Costs
Engineeting/Surveying/Consuiting B ) s 16,209,808
Construction Management $ 2,532,782
Formation Casts & Consuiting o ~ T— $ 900,000
“[Contingency & City Public - o -
Improwments (approx. $4,050,000.00)
plus Pre-TIRZ Administrathe Costs (up
to $70,000) s 10,131,130
[Subtatals § 232,386,315
|EXPENSE: J ¥ !
" {Tatal Infrastructure T - A R
intorost Expense / Finance ¢ s 2,444,886, T T -
'$

258,540, soil .

‘Admin. Expenses (City & County) | 'S "400,000 |

" Grand Total_ - i R s f N o

TREVENUE: T T et ! T o
Tﬁn S .13 N R
i - s 5,367,733 | )

S = — ! s 1 i E BEAG S

The abov:- allocation of costs are cstund!Ld and may be changed cr adjusted hy action of thv Board of the rm? to meet project [
requirements pursuant to Section 13.3 of the Development Agreement, however the total maximum contributions of the
participating taxing entities and term of the Zone may not be increased without approval by the City Commission and County

Commissioners Court,

B - S : T r
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Tres Lagos
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Exhibit 7
Projected Value of Taxable New Improvements

" Gonstruction Gosts of Public lmprovements (1gures of olher alowable projec costs)
Year B o R o i i B I R i N
F0 $250,000 I M A - T e—— N s

16 s atemaams| . B R W ) B . s aanam
o ) i e ——E—— s asarnet
o i s 1245799
s 1825838
§ 74,898,039 N B N s 7488801
il en s 82,244,240 B $  mouz0
B s 7550427
§ 84831488 s easdnel
$ 13,228,708
$_ H3nIn
e s 81,623,095
o [ 83,620,062
s 84000462
: s nause
B $ 85,882,057
: : $ 94,908,687
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Project and Finance Plan

Exhibit 8
Estimated Construction Schedule
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Exhibit 9

Project and Finance Plan

Allocated Land Uses and Values Table

Tres Lagos Allocated Land Uses and Values JALL TAXABLE VALUES ONLY | { i
__|Single Family 2.5du/acre _ |Single Family 29 $390,000.00{ House $975,000.00)  $233,025,000.00
_[Single Family 3.5du/acre __ [Single Family 5131 | $290,000.00] House $1,015,000.00f  $520,695,000.00
Single Family 4.5 du/acre Single Family 697 1344 $150,000.00] House $665,000.00 5453,505,091_"@

_|School Site - Commercial/Other S000|  Acre | _$0.00

Church, Mosque, Synagogue _ |Commercial/Other %000 Acre %000

Technology Park/Campus ommerdal/Other | 318 $150.00 Usable S.F. |  $1,633,500.00
_|Multifamily 10du/facre  [Multifamily 2090880 481 _$100,000.001  Unit | $1000,000001  $48,000,000.00
_|Maltifamily 15dufacre  [Multifamily 3,049,200 o | $79,00000f  Unit | $1,185,000.00| $82,950,000.00
Townhomes 8 du/acre Multifamily 3,267,000 75 193] $150,000.00 Unit $1,200,000.00 $90,000,000.004
NR-A Retail & Commercial Retail | Ba3siess] 1w 192.4 $125.00] Usable S.F. | $1,361,25000{  $261,804,500.00
[Roadway _[perimeter ROW publicuse/Row | 120653 8| | Aae Soof - soog
Roadway Interior ROW Public Use/ROW 5,424,061 125 152.2 Acre $0.00 $0.008
0S-C  |Drainage way & Park __|Public Use/Amenities |  246660f 6| o | Age | S0 . soog
05D |ParksinStreetislands _[PublicUse/Amenities | 1n R | Ace | _S0.00 oo
0S-8 Park with Main Trail Public Use/Amenities 110 126.2 Acre 50.00 $0.608
Sales Center |Sales Center Office 174,240 4 $250,000.00 Acre $250,000.00 $1,000,000.00]
NR-8 Office Use Office 4,212,252 97 100.7 $200.00] Usable S.F. $2,178,000.00 $219,324,600.008
0S-A Major Drainage way Public Use/Flood Plain 3,073,394 71 70,6 $0.00 Acre $0.00] $0.00
Totals 111,463,996 2,559 2558.9 $2,091,921,600.00}
34
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EXHIBIT «“C”

Interlocal Agreement

23 |Page

" b mscanaans BN A Mt and Danlanar Trae f anne



EXHIBIT “D”

Waivers and Exceptions to the City of McAllen Platting Regulations

To the extent waivers and exceptions to the City of McAllen platting regulations are
reasonably required to complete the Project, such waivers shall be deemed granted by the
CITY provided they are approved by a majority vote of the ZONE Board. The CITY
shall reserve the right to rescind any such waiver provided such action is taken by the CITY
within seven (7) business days after the waiver is granted by the Board of the Zone and
provided the City has received written notice of such waiver (excluding CITY holidays).

In addition to any waivers granted through the above process, the following specific
waivers and exceptions are hereby granted by action of the CITY Commission approving

this Agreement:

1.

The requirement that two access points must be provided into any
subdivision with over 20 lots shall not apply to this Project. Emergency
access walks/drives shall be recognized as secondary access points for
emergency service vehicles.

The requirement that the maximum street length ending in a cul-de-sac shall
be 600 feet will not apply to this Project provided the unit of development
enjoying the variance is designed and platted using the ‘coving method’ and
there are emergency access walks/drives serving the unit of development.

The requirements pertaining to sidewalks contained in the CITY’s
Development Code will not apply to this Project provided a sidewalk having
a width of at least adequate for pedestrian and bike traffic is provided in a
plan that is sealed by the registered engineer designing the unit of
development.

The requirements pertaining to side yard set-backs from property line will
be five (5) feet rather than six (6) feet as required by the CITY Development
Code.

The requirements pertaining to front yard set-backs for R-1 zoning will be
20 feet rather than the 25 feet as required by the CITY Development Code.

There will be no park fee collected because the parkland dedication will
exceed the CITY’s requirements as of 10/30/2014.

24|Page
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EXHIBIT “E”

Technology and Fiber Provisions
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Development Agreement for Tres Lagos TIRZ ~ Exhibit E

docurnens

Exhibit “E”
Fiber Optic Infrastructure and Special Technology Provisions

Introduction & Terms

The special provisions contained in this Exhibit “E” and its Attachments are intended by the
Parties to be a part of the overall Development Agreement and shall be binding on each Party
and enforceable pursuant to the terms of the Development Agreement and this Exhibit.

These special provisions are set forth in three parts:

Part I — Providing the terms and conditions under which the PID and the
Developer shall use one designated and contiguous Buffer Tube (as defined below)
of 12 fiber optic strands to connect the Tres Lagos Project’s network operations
center (“TL-NOC”) to the network operations centers located in the Alliance River
Crossing Development (“ARC-NOC”), the Bentsen Palm Development (“BP-
NOC”), and the network operations center located in the Developer’s corporate
offices at the Chase Tower in McAllen (“Chase-NOC”), for the benefit of the
Project, the PID and the Zone;

Part I1 — Providing the terms and conditions under which the City will cause
Developer, at no cost to the City, to install and dedicate fiber optic infrastructure to
the City, which the City will connect to the City’s existing fiber optic network to
expand said network, to encourage competition, to increase the value of the City’s
fiber, and make fiber optic access available to more areas in the City for the public
benefit of growing the City’s economy and tax base; and

Part III ~ Providing other general terms and conditions applicable to this Exhibit
“E” and its Attachments and the Parties agreement hereunder.

All defined terms in this “Exhibit E” and its Attachments shall have the same meaning as set
forth in the Development Agreement to the extent other specific defined terms are not
otherwise provided in this Exhibit or its Attachments,

All Parties acknowledge that City is acting only in its proprietary capacity and that nothing in
this “Exhibit E” or its Attachments shall be considered a waiver of the City’s governmental

capacity to perform customary regulatory oversight of the activities of the Developer.

PART I - Fiber Optic Connection to the Zone

The Parties agree that in consideration of the Developer: a) voluntarily annexing +/~ 2,561
acres into the City; b) agreeing to install and dedicate over $220,000,000.00 in public
infrastructure to the City; and c) agreeing to install and dedicate of over 800 miles of fiber
optic strands to the City for expansion of the City’s existing fiber network, the City shall
provide the Developer and the PID with the exclusive irrevocable right of use (the “IRU”) of
the certain fiber optic strands in the black colored buffer tube being one of the 8 color coded

1
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Exhibit “E”
Fiber Optic Infrastructure and Special Technology Provisions

buffer tubes making up the City’s fiber optic network (the “Black Buffer Tube”). The IRU
held by the PID shall exist for so long as the PID exists, and the IRU held by the Developer
shall exist pursnant to the terms and conditions contained in the Infeasible Right of Use
Agreement attached hereto as Attachment 4. Unless otherwise allowed under Part II of this
Exhibit E, the fibers contained in the Black Buffer Tube shall be used by the Developer to
connect the Tres Lagos Network Operations Center, which the Developer shall install at
“Point A” as identified in Attachment 1, which is attached hereto and incorporated by
reference as if fully set forth herein, to:

a. The vault located at 200 S. 10th St., McAllen, Texas 78501, to be installed by
Developer at “Point B” as identified in Attachment 1, which is attached hereto
and incorporated by reference as if fully set forth herein;

b. The vault located in the Alliance River Crossing Project, in Donna, Texas, to be
installed by Developer at “Point C” as identified in Attachment 1; and,

c. The vault located in the Bentsen Palm Project, in Mission, Texas, to be installed
by Developer at “Point D” as identified in Attachment 1.

2. To facilitate the connection of City’s existing fiber optic network to the Zone for the benefit
of the Zone and the PID, the City agrees to:

a. Construct a new segment of the Black Buffer Tube and connect the fibers therein
between:

i. “Point A” and “Point E”, as identificd in Attachment 1, within six (6)
months from the execution hereof - said Point E being the northern extent
of the City’s existing fiber optic network as of the date hereof; and

ii. “Point B” and “Point F”, as identified in Attachment 1, within ninety (90)
days from the execution hereof - said “Point F” being the termination
point of the City’s existing fiber optic network that is closest to “Point B”
as of the date hereof.

b. Connect “Point G” and “Point H”, as identified in Attachment 1, to the fibers in
the Black Buffer Tube within ninety (90) days from the execution hereof — said
“Point G” being a Developer vault to be installed near the intersection of West
Military Highway and S. Ware Road, and said “Point H” being a Developer vault
to be installed near the intersection of West Military Highway and FM 396.

3. To cause the expansion of the City’s existing fiber optic network within the corporate limits
of the City, as depicted in Attachment 1, and allow such network to be connected to and
through the Zone and the Tres Lagos Project, the Developer agrees to construct and dedicate

Development Agreement for Tres Lagos TIRZ ~ Exhibit £ 2
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Exhibit “E»
Fiber Optic Infrastructure and Special Technology Provisions

to the City as part of City’s overall fiber optic network a full 96 strand bundle of fiber optic
cable of comparable type and quality currently used by City (subject to the Developer’s IRU
in the Black Buffer Tube therein):

a. Between “Point G” and “Point I” as identified in Attachment 1, - said “Point 1”
being a Developer vault to be installed near the intersection of West Military
Highway and S. 10™ Street; and

b. Within the rights-of-way in each major collector street built by Developer within
the Zone to connect “Point A” and the outside boundaries of the Zone only within
such major collector street rights-of-way identified on Attachment 2, to be
installed at the time each such segment of said major collector street is platted and
constructed by Developer.

4. City hereby grants Developer a limited license during the term of the IRU in the portions of
the street rights-of-way identified in subsections a. and b. to allow the Developer to install
fiber and dedicate it to the City for City’s connection to its fiber network; to-wit:

a. Said rights-of-ways which are highlighted in purple as identified on Attachment
1 for the purpose of installing the fiber-optic infrastructure under this Agreement
and dedicating the same to the City; and

b. Said rights-of-way located between the City’s existing fiber optic network (at the
location identified by City) and each pedestal or vault installed by Developer as a
connection point. Once installed and dedicated to the City, the City shall connect
the fiber in the Black Buffer Tube to the connection point in the respective
pedestal or vault within 90 days from the City being notified the pedestal or vault
has been installed.

5. The Parties expressly agree that, in consideration for the value received by the City expressed
above, the fibers in the Black Buffer Tube in all route segments of the City's fiber optic
network between Points A& E,E & B, B & G, G & H, and G & I (hereafier referred to as
the “PID Segments” or “PID Points™) shall be set aside exclusively for the IRU held by
Developer and the IRU held by the PID for providing services to the PID. The PID shall use
the required number of fibers within the Black Buffer Tube to provide such services as
“fiber-t-the home” technologies, high-speed Internet capabilities, IP Telephony, etc. It is
expressly understood that this Agreement relates only to the granting of an IRU to the “dark
fiber” in the Black Buffer Tube, and DOES NOT grant a right of service of any nature to any
future customers that may be served by the Developer, the PID, or any other party within the
City or elsewhere using such dark fiber. The City shall have no obligation to activate or
“light-up” the said dark fiber and shall only be responsible for physical maintenance, upkeep,
and connections to such fiber located within the Black Buffer Tube within the City fiber
network pursuant to the terms of this Agreement, the IRU Agreement and the SLA. The City

Development Agreement for Tres Lagos TIRZ ~ Exhibit E 3
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Exhibit “E»
Fiber Optic Infrastructure and Special Technology Provisions

agrees that it shall not permit any other connections to or splices into the Black Buffer Tube
within the City network during the term of the IRU granted to the PID or the Developer.

6. The City and Developer have agreed to a Service Level Agreement (herein (“SLA”) with
respect to the level of service to be provided by the City related to the City’s Fiber Optic
Network which SLA is attached hereto and made a part hereof as Attachment 5 to this
Exhibit E. The Parties expressly agree that all access to and splicing into the Black Buffer
Tube in the City limits as of the date of this Agreement shall be exclusively performed by
City, or its designated third-party contractors pursuant to the terms of this Agreement, the
IRU Agreement. and the SLA.

7. The Parties agree that the Developer shall install as part of this Agreement wireless
microwave equipment (transmitters, receivers and repeaters) at sites to be acquired by the
Developer (the “Developer Sites™) to provide bandwidth redundancy between the PID Points
and Points A, B, C, & D, and to provide emergency back-up services (i.e. high-speed Internet
access, IP telephony, etc.) to fiber-fed Developer-owned assets (the “Redundancy
Equipment”). The City and Developer agree to cooperate in good faith to identify City-
owned structures (i.c. fire stations, antennas, water towers, libraries, etc.) that could
reasonably be used as a location for Developer to install Redundancy Equipment due to the
height or strategic location of such sites (the “City Sites”). Any use of a City Site by
Developer for installation of Redundancy Equipment shall be subject to terms and conditions
contained in a separate site specific license agreement to be negotiated in good faith between
the Partics. In return for the City agreeing to allow the Developer to use up to five (5) City
Sites for the installation and operation of Redundancy Equipment, the Developer agrees at
each said City Site to:

a. at the City’s request, deliver back-up wireless service(s), where available, at the
actual pro rata cost paid by Developer for such service from the provider;

b. jointly identify up to Five (5) Developer Sites on which Developer will provide
City a back-up wireless service connection for use by the City as a connection
point along the City Network to the City owned fibers serving the City owned
buildings and facilities at the actual pro rata cost paid by Developer for such
service from the provider.

The City Sites and the Developer Sites to be agreed on by the parties for providing signal
redundancy hereunder (the “Redundancy Structures”) shall be listed on Attachment 3
hereto, which is attached hereto and made a part hereof. The Parties expressly agree that
said Attachment 3 may be amended from time to time as mutually agreed to by the
Partics. Approval of the City and the Developer to any such amendment shall be reflected
in writing dated and signed by both the City Manager and the authorized agent of the

Developer.

Development Agreement for Tres Lagos TIRZ — Exhibit E
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8. The Parties agree that the work performed by the Developer and the City in extending the
fiber-optic network in Sections 1, 2, 3, and 7 above shall be reimbursable to the Party
incurring the same from the ZONE (as defined in the Development Agreement), and that the
City will have a priority of reimbursement for the cost of fiber installed by the City hereunder
(see Section 3.7.2 of the Development Agreement). To the extent that any of such costs have
not been previously identified and included in the original TIRZ Project and Finance Plan,
the Parties agree to revisit these costs as they are identified and consider presentation of a
request to the Board of Directors for the ZONE for approval of a non-Material Modification
to the Project Plan and Finance Plan to allow reimbursement of said costs.

PART II- Expansion of City Fiber Network

1. Asa condition of this Agreement, and in furtherance of the benefits to be conveyed to the
City hereunder, the Parties agree as follows:

a. Inner-City Limits Expansion. Developer shall have an IRU under the terms of the
IRU Agreement attached hereto. The City will perform services and maintenance
of the City fiber in which the Developer holds an IRU under the terms of the
attached SLA.

b. Quter-City Limits Expansion

1. Both Parties agree that upon expansion of their respective networks
outside the City limits in public rights-of-way, the expanding Party (the
“OCL Owner”) agrees to give the other Party (the “OCL Tenant) an IRU
in one Buffer Tube containing 12 strands of fiber in the respective
expanded network together with a corresponding license for access,
maintenance, and use, thereof (Developer shall be assigned the Black
Buffer Tube of the City’s outer City limit infrastructure);

a. The obligation of the Developer to comply with this Section 1.b. of
Part IT hereof shall only apply to fiber optic infrastructure in public
rights-ofway that is extended by the Developer outside the City’s
corporate limits that is connected to:

1. the City’s existing fiber optic network; or

2. a City-owned facility (i.e. international bridge or rail yard)
that is existing or proposed to be constructed by or in
partnership with City that can be connected to the City-
owned fiber optic network or used to create an overall loop
for redundancy of the City fiber network.

2. Both Parties agree that an IRU provided by an OCL Owner to an OCL
Tenant under this Part II shall be on the same terms and conditions
contained in the IRU Agreement and the SLA, and such terms shall

Developrment Agreement for Tres Lagos TIRZ — Exhibit € 5
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govern and apply to an OCL Tenant’s use of the OCL Owner’s Fiber. For
the purpose of applying this section, the terms of the IRA Agreement and
SLA will be considered modified as follows: the term “City” shall be
replaced with the term “OCL Owner” and the term “Developer” shall be
replaced with the term “OCL Tenant”, and all addresses and parties
requiring to make or receive payment shall also be modified in a like
manner.

PART JII - General Terms and Conditions

1. To facilitate the intent of the Parties under this Agreement, at the time the tracts within
the Project are platted, the City agrees the Developer shall:

a. Dedicate and show all necessary easements in the plat of every unit of the Project
to allow installation of the infrastructure required to provide Fiber-to-the-Home
and bundled services within the ZONE;;

b. Install and or provide the required NOC’s, co-location facilities, smart poles, and
fiber backbone facilities required to support the provision of Gigabit Internet
capability via fiber optic strands, and provide a WiFi network capable of
providing wireless signal in designated areas throughout the Zone;

c. Design and install a network of interconnected security cameras located in each
phase of the Development to allow for video monitoring and video feeds with
images to be collected and stored at the Tres Lagos NOC and/or dedicated cloud
storage facility;

d. Include a “Technology Easement” on each plat filed within the Zone at the time
of submittal to the City. The Technology Easement shall have two components,
the first being an easement located within and adjacent to the perimeter of the
outside boundary of each unit platted; and the second being a non-exclusive
easement held by the Developer and the PID and located within the right-of-ways
identified on the plat for the purpose of allowing the co-location of technology,
including but not limited to surveillance cameras, Wi-Fi facilities, fiber optic, etc.,
as well as the maintenance, replacement, ingress and egress required for the use,
operation and upkeep of said facilities. The above notwithstanding, after initial
installation and platting, the Developer may only have access to the Black Buffer
Tube within the City-owned fiber network by following the provisions set out in
IRU Agreement and the SLA.

2. The City shall not have any responsibility for the installation or maintenance of the Smart
Poles within the Project, and the City shall agree to allow the Developer to convey such
facilities to the PID at the time of platting. The City will agree to reimburse the PID a
mutually agreed upon flat rate per pole comparable to the rate the City would ordinarily
pay for electrical power consumption elsewhere in the City.

Development Agreement for Tres Lagos TIRZ — Exhibit £
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3. Both Parties agree to respect and observe any pre-existing easements within the Zone

Development Agreement far Tres Lagos TIRZ ~ Exhibit £
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when platting and developing the Project and or reviewing, regulating, and approving
such development. It is the specific intent of the City that nothing in the platting of or
establishment of City-owned easements over the property shall be used to prevent any
future resident from obtaining communications services from the provider of their chaice.

In the event that either party causes harm or damage to the other party’s fiber optic
strands within the PID during the process of the operation of their respective fiber optic
strands or otherwise, the damaging party shall notify the damaged party immediately and
shall be responsible for the cost of all necessary splicing and/or repair of the damage
caused.

In addition to the 96 strands of fiber that is to be built by the Developer and dedicated to
the City (“City’s Fiber Bundle”), Developer may install other discreet bundles or cables
containing fiber optic strands within the PID. Such additional discreet bundles or cables
installed by the Developer within the PID must be clearly marked (the “Developer’s
Fiber Bundles™) and may be installed within the same conduit containing the City’s Fiber
Bundle. The Developer and its agents may access the Developer’s Fiber Bundle at any
time without consultation with the City; however the City’s fiber bundle MAY NOT BE
ACCESSED by Developer unless the Developer or its agents follow the requirements of
the IRU Agreement and the SLA.

The Parties expressly agree that the City shall have no liability related to or obligation for
maintenance, control, or operation of the technology infrastructure or facilities conveyed,
leased, or licensed by the Developer to the PID under this agreement (including the
security cameras, smart poles, NOC’s and associated buildings, structures, right-of-ways,
or easements); and, that all such obligations shall be assumed by the PID or the Provider
selected by the PID to perform such functions.

The Parties agree that after construction and dedication of streets and rights-of-way
within the Zone to the City by the Developer, to the extent permitted by law, the City
shall not allow the future cutting of: streets, curbs, gutters, and/or driveways by any third
parties for the installation of future utilities unless such cutting is required for emergency
repairs. Again, to the extent permitted by law, the City agrees that all such new utilities to
be installed within the Project after platting must be done through boring performed after
mandatory location of all existing utilities and technology improvements. This provision
shall not apply to emergency repairs carried out by the City, the PID, or any other public
utility in the event such emergency repairs are needed to prevent imminent harm or
damage. Further, this provision shall not apply to any holder of an easement which
existed prior to the time of platting and dedication or any party that by right of law has
access to the public rights-of-way of McAllen.

[Antachments start on following page]
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ATTACHMENT 1 (Pg. 1)
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ATTACHMENT 1 (Pg. 2)

*Fiber Path Mileage Totals

' City-Built Fib - s -
Underground y-BuiltFiber  City-BuiltFiber  “peveloper-Built  Developer-Built

Path Mileage CountGranted tc  Milas Granted to Fiber Count Fiber Miles-
Developer Developer Granted to Gity  Granted to Gity
‘AtoE 5.10 12 61.20 0.00
‘BtoF 0.29 12 3.48 0.00
‘DtoH 5.10 0.00 12 61.20
Gtol 1.99 0.00 84 167.16
toC 16.09 0.00 12 193.08
*existing City-Built Fiber 29.50 12 354.00 0.00
*AtoP 100 0.00 8 84.00
Ptoq 110 0.00 84 92.40
‘AtoR 100 0.00 84 84.00
AtoS 2.91 0.00 84 244.44
Total Fiber Path Miles 418.68 926.28
*Total Fiber Value  $218,061.10 $482,434.41

True path distance measurements were calculated using Google Earth. Al distances are estimates only.

4 i City-Built Fiber Mileage distances were alauated using map and saale provided by the City. All distances are estimates
only.

3 Toral Fiber Value is based on the new build cost of $50,000 per mile. 550,000 / 96 strands = $520.83 per strand mile

“Toral Fiber path mileage (and Value) does not indude additional Developer-Built Fiber Miles to be Granted to the City in assodation
with the Hidalgo County Regional Mobility Authority (“HCRIMA") Short Term Strategic Plan 2014-2022. This future build may or may not
1ake place and is not a guarantee or commitment to be included in this Agreement. The Developer and the City will work closely
together in an effort to secure this contract. In the event that the Developer is successful in procuring this contract and extends fiber
within the HCRMA, then the Developer will grant 12 fiber strands within the Developer-Buiit fiber count to the City. (Refer to Exhibit E,
Arachments).

® Total Fiber path mileage (and Value) doss not indude additional Developer-Built Fiber Miles to be Granted to the City in assedation
with future fiber plant extensions within the public right of way inside City limits to deliver services to new customers.

2/28/2015 rev 1.3
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ATTACHMENT 3

List of Redundancy Structures

Pt [

Address or Location of Structure

~ No.

—

Owner/Controller

‘Contact Point & Number

I Trade Jone weter tower, Location Miitary ard Ware RA. | City/MPUR gseeemn |
9|7 Weloll Water Tower, Location: 2051 S. McColl Rd. Bity/MPUR © O5E-BBIT0
T2 | Oove water tower, Locatior, Dove and 73nd St Diy/MPIR © GSERRMTD
Tk | Welono water tower, Location Nolana and Gth St Tity/MPI  BB-BRI-IT
: . . . R
- .
e o I
— . o - .
n B - N -

The City and Developer hereby confirm that the above points shall be used for the
installation and operation of Redundancy Equipment pursuant to the terms of the

Development Agreement and Exhibit

, thereto.

subject to the separate License Agreement between the Parties related to such matters.

All such use shall be limited by and

Executed and agreed to by the Parties authorized agents on the K‘:‘L‘day of

CMAXON, 2015,

»y»@c»&/

ol M\\!\&__

Printed Name
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ATTACHMENT 4 to EXHIBIT E
INDEFEASIBLE RIGHT OF USE AGREEMENT

THIS INDEFEASIBLE RIGHT OF USE (IRU) AGREEMENT (the “Agreement”) is
effective this g_“_;.day of MMM , 2015 (the “Effective Date™), by and

between the City of McAllen, Texas, a Texas Home Rule Municipality, acting by and
through its duly elected City Commission, and having its principal offices at 1300
Houston Avenue, McAllen, TX 78501 (hereinafter, “City™), and Rhodes Enterprises Inc.,
a Texas Corporation with its principal offices at 200 South 10" Street, McAllen, TX
78501 (hereinafter, “Developer”). Collectively, City and Developer may be referred to as
“the parties” or individually as “a party.”

WHEREAS, City owns Cable containing Fibers, and will construct or cause to be
constructed Cable containing Fibers, and City will accept dedication of Cable containing
Fibers along the Route specified in Exhibit A; and

WHEREAS, Developer desires to acquire from City an exclusive and_indefeasible
right of use in certain fibers located in the Cables along the Route.

NOW, THEREFORE, in consideration of the mutual promises set forth below, and other
good and valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties agree as follows:

1. DEFINITIONS
Capitalized terms not otherwise defined herein shall have the following meanings:
1.1 Acceptance. Defined in Section 5.1.2.

1.2 Acceptance Testing. Defined in Section 5.1.

1.3 Acceptance Date. Defined in Section 5.1.2.

1.4 Access Point(s). Each splice point(s) on the Trunk Route, as determined
by Developer, where an Access Point Route connects to the Trunk Route, and any other
splice point(s) or handholds along the Route, as determined by Developer. Access Points
where Access Point Routes connect to the Trunk Route are identified in Exhibit A.

1.4 Associated Rights. Defined in Section 2.1.

1.5  Cable. Fiber optics cable owned and controlled by City with fibers
(contained in industry-standard jacketing or sheath) in the Trunk Route and or Route
which makes up the portion of the fiber optic network owned by the City.

1.6 Claim. Any claim, liability, suit, action, proceeding, demand, assessment,
judgment, cost, expense or other damage.

Development Agreement for Tres Lagos TIRZ — Exhibit E
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1.7  Connections. The joinder at splice boxes or protective fiber enclosures of
the Developer Fibers to the Developer Equipment across the Demarcation Points located

along the Route.

1.8  Customer. Any third party (save and except those located in the Zone) to
whom Developer provides lit bandwidth and/or other connectivity and network services
using, in whole or in part, the Developer Fibers. '

1.9  Demarcation Point(s). Locations at which Connections are made.
Demarcation Points shall be located at the Endpoints and other points along the Route as

the parties may mutually agree.

1.10. Endpoints. Physical locations along the Route described in Exhibit A.

1.10 Effective Date. The execution date of this Agreement as set forth in the
preamble.

1.11 Equipment. The power, electronic and optronic equipment, including
repeaters, junctions, patch panels, alarm monitoring equipment and other equipment
necessary to provide a network of fiber optics transmission capacity located on either side
of the Demarcation Points. The word “equipment” when not capitalized refers to

equipment of any type.
1.12 Event of Default. Defined in Section 10.5 below.

1.13  Fibers. The fiber optic strands contained in the Cable.

1.14 Fiber Specifications or Specifications. Defined in Exhibit C.

1.15 Government. The United States government and any department, agency
or instrumentality thereof.

1.16 IRU Fee. Defined in Section 3.1 below.

1.17 Indefeasible Right of Use or IRU. An exclusive, irrevocable, and
indefeasible right to use certain Fibers subject to the terms and conditions of this

Agreement.

1.18 Insolvent. The occurrence of any of the following events, whereby a
party: (i) becomes or is declared insolvent or bankrupt; (ii) is the subject of any
proceedings related to its liquidation, insolvency or the appointment of a receiver or
similar officer for it; (iif) makes an assignment for the benefit of all or substantially all of
its creditors; or (iv) enters into an agreement for the composition, extension or
readjustment of all or substantially all of its obligations.

1.19 Maintenance. Defined in Section 8.1, below.
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1.20 Developer Equipment. Equipment installed by Developer on the Premises
Side of the Demarcation Points, and any fiber optic strands or other transmission facilities
connected to Developer Fibers at any Endpoints or Access Points. '

1.21  Developer Fibers. The twelve (12) Fibers in the black protective sheath
contained within the Cable owned by the City along the Trunk Route and twelve (12)
Fibers in the black protective sheath contained within the Cable owned by the City along
each of the Access Point Routes. The number of Developer Fibers may be increased or
decreased by mutual written agreement.

1.22 Network. The fiber optics network operated by City, a portion of which
includes the Route.

1.24. Impositions. All taxes, fees, levies, imposts, duties, charges or
withholdings of any nature (including, without limitation, franchise, license and permit
fees), together with any penalties, fines or interest thereon arising out of the transactions
contemplated by this Agreement that are imposed upon the Developer Fibers by any
federal, state or local government (save and except City) or other public taxing authority,
but shall not include taxes, fees or similar levies based on income or calculated based on
revenues derived by Developer from the Network. All taxes, fees, levies, imposts, duties,
charges or withholdings of any nature (including, without limitation, franchise, license
and permit (fees), together with any penalties, fines or interest thereon arising out of the
transactions contemplated by this Agreement that are imposed exclusively upon the
Developer by City shall only be charged pursuant to this Agreement, or a written
amendment hereto.

1.23 Network Side. The side of the Demarcation Points at the Endpoints
described on Exhibit A on which City will place its Equipment and connect the
Developer Fibers to the Developer Equipment.

1.24 Premises Side. The side of the Demarcation Points on which Developer
connects its Equipment to the Developer Fibers.

1.25 Protective Fiber Enclosure(s). The handholes or other enclosures, as
agreed upon by the parties, installed at the Demarcation Points.

1.26 Route. The Trunk Route and the Access Point Routes, collectively.

1.30. Route Mile. The actual number of linear route miles traversed by the
Cable as constructed along the Route, and based on the As-Built Drawings, without
regard for the number fiber strands therein.

1.27  Structures. The structures supporting the Cable, including poles, risers,
attachment and suspension hardware, and associated civil works located on or in
easements, street licenses, rights-of-way and/or property underlying the Route.

1.28 Term. Defined in Section 2.2, below.
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- 129 Trunk Route. The segment of the Route from and between Points A, B, E,
F, G, H and I as depicted and, and being the distance in miles as specified in Exhibit A.

1.30  Access Point Route(s). Each route extending from Access Points along
the Trunk Route to the Endpoints specified in Exhibit A.

131 Zone. The Tax Increment Reinvestment Zone Number One, City of
McAllen, Texas, created by the CITY containing the Property identified in Exhibit “A” to
City of McAllen Ordinance No. 2014-75, passed and approved on December 22, 2014.
“Zone” as used in the active tense, shall mean the Zone acting by and through the Board

of Directors for the Zone.

1.32 PID. The Public Improvement District for the Tres Lagos Project
created by the CITY on the ___ day of 2015 establishing the “Tres
Lagos Public Improvement District” acting by and through its Board of Directors created
pursuant to the Texas Local Government Code Chapter 372, Subchapter A.

2. INDEFEASIBLE RIGHT OF USE

2.1  Effective upon the Acceptance Date and upon Developer’s payment of the
IRU Fee, City grants to Developer an JRU that includes (1) the exclusive, indefeasible
right to use Developer Fibers along the Trunk Route and the Access Point Routes for any
lawful purpose, including but not limited to, the transport of telecommunications signals,
whether for itself or its Customers; (2) the exclusive right for Developer to connect
Developer’s Equipment to the Developer Fibers at the Demarcation Points and Access
Points, and (3) the non-exclusive rights: (a) to access and use the Cable and the
Structures, (b) to access the Chase Bank network operations cabinet location, and other
locations as the parties may mutually agree to connect Developer’s Equipment, other
telecommunications services or facilities to the Trunk Route, and (c) to use Developer’s
Required Rights (“the Associated Rights”). Collectively, these exclusive rights and the
. Associated Rights constitute the “Developer IRU.” The above notwithstanding, this
Agreement shall be effective upon its execution by the Developer and City provided the
Developer has complied with the requirements of section 3.1 (a) thru (c), which
compliance shall be evidenced by Developer’s execution of the Development Agreement
with the City for the development of the Zone.

2.2 The Developer IRU is granted on the terms of and is subject to the
covenants and conditions set forth herein.

() The term of the Developer IRU shall be for twenty five (25)
years from the Acceptance Date (the “Term”).

(b) This Agreement may be renewed for up to four (4) periods of
twenty five (25) years, each (“a Renewal Term™).

(c) Providing that neither party is in default, the Term of this
Agreement shall be automatically extended for each allowed Renewal Term without
further action unless the City notifies the Developer of its intent not to automatically

15
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renew the Agreement. To be effective a notice of non-automatic renewal must be in
writing and must be served on the Developer by certified mail at least 180 days, but no
less than 90 days, prior to the expiration of the Term or each Renewal Term, as
applicable. Ifa notice of non-automatic renewal is properly and timely served hereunder,
then any further renewal shall be upon such terms and conditions as may be mutually
agreed to and approved by the parties in writing.

(d) If the parties do not agree to renew the Agreement, upon the
expiration hereof, the Developer IRU shall cease upon ninety (90) days’ notice by either
party to the other at which time Developer may not access or maintain Connections to
any Fibers along the Route and its Associated Rights shall cease. A termination of this
Agreement shall have no effect on the Developer’s right to access or maintain
Connections to any Fibers that are located within the Zone and that are used to provide

service within the Zone.

2.3  The Developer IRU granted herein does not convey to Developer any
legal title to any real or personal property interest in any portion of the Developer Fibers,
the Cable, the Structures or the Network, which are owned by City, or which become
owned by the City during the term of this Agreement through dedication, donation, grant,
or purchase.

2.4  The Developer IRU granted herein does not provide Developer with any
right to physically access, control, modify, replace, relocate or encumber the Developer
Fibers or the City Network, except as expressly set forth herein. Developer may not
physically access the City-owned portions of the Network, including but not limited to
the Trunk Route, the Access Point Routes or enter onto any City-owned property
underlying the Network, except as provided herein. For the avoidance of doubt, the
foregoing shall not limit the right of Developer to access the Developer Fibers and
Equipment on the Premises Side of the Demarcation Points and at the Access Points.

2.5  City will not maintain or repair the Developer Fibers, except as provided
in Service Level Agreement attached hereto and made a part hereof as Exhibit B.

2.6  Operations. [Each party shall have full and complete control and
responsibility for determining any network and service configuration or designs, routing
configurations, regrooming, rearrangement or consolidation of channels or circuits and all
related functions with regard to the use of that party’s fiber.

2.7 Equipment. Developer acknowledges and agrees that City is not
supplying nor is City obligated to supply to Developer any optronics or electronics or
optical or electrical equipment or other facilities, including without limitation, generators,
batteries, air conditioners, fire protection and monitoring and testing equipment, all of
which are the sole responsibility of Developer, nor is City responsible for performing any
work other than as specified in this Agreement.

2.8  The parties shall mutually cooperate to take such additional action as may
be reasonably necessary or appropriate to document and publish their respective rights
under this Agreement, including the execution and acknowledgement of a memorandum
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of IRU (or similar document) for recordation in the appropriate governmental office or
for transmittal to service providers to constructively notify third parties of the rights

granted hereunder.

3. PAYMENTS

3.1  Developer agrees to pay City the equivalent of an IRU fee of One Million
Eight Hundred Fourth-Four Thousand and No/100 Dollars ($1,844,000.00) (the “IRU
Fee”). All Parties agree that this fee will be met through Developer:

(a) voluntarily annexing +/- 2,561 acres into the City;

(b) agrecing to install and dedicate of over $220,000,000.00 in
public infrastructure to the City; and

(c) agreeing to install and dedicate no less than 800 strand miles of
fiber optic strands to the City for expansion of the City’s existing fiber network.

(d) agreeing to the TIRZ reimbursing the City’s cost (as set forth in
the Project and Finance Plan) as necessary to make all the required connections for the
PID to deliver services to the Zone.

3.2 In addition to the fees provided for in Exhibit B, Developer also agrees to
pay City as an annual “Maintenance Fee of 5% of gross revenues generated by the
Developer Fibers from the Developer’s Customers within the City limits, save and except
those located within the PID, for Maintenance during the Term. This Maintenance Fee
will not apply to Developer Fibers or Customers located outside of the City limits as such
limits existed on December 21, 2014, or to Developer Fibers to the extent they are used to

serve the PID.

3.3  Payments made to City are non-refundable, except as provided herein.

3.4  Payments made to City shall be made by company check to the City of
McAllen, and shall be have the following memo: “For Deposit to City of McAllen Fiber
Fund” and shall be delivered to City at the following address:

CITY OF MCALLEN
c/o Accounts Receivable
1300 Houston Avenue
McAllen, TX 78501

The method of payment and the above address is subject to change from time to time
upon notice to Developer.

3.5  In the event Developer fails to make any payment under this Agreement
when due, such amounts shall accrue interest from the date such payment is due until
paid in full, including accrued interest, at a monthly rate equal to 1.0 percent (1.0%).
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3.6  Splicing Charge is addressed in Service Level Agreement attached hereto
as Exhibit B.

3.7  The provisions of section 2.1 above notwithstanding, this Agreement shall
be effective upon its execution by the Developer and City provided the Developer has
complied with the requirements of section 3.1 (a) thru (c), which compliance shall be
evidenced by Developer’s execution of the Development Agreement with the City for the
development of the Tres Lagos Project.

4. REQUIRED RIGHTS

4.1  City shall be solely responsible for and bear fully and exclusively the costs
of obtaining and maintaining during the Term (subject to Section 9 - Relocation and
Eminent Domain), all rights-of-way, easements, access rights, permits, licenses, and
governmental authorizations required by applicable law or otherwise necessary for the
construction, installation, operation, and maintenance of the Network and the Developer
Fibers and the Developer IRU granted to the Developer under this Agreement (the

“Required Rights™).

4.2  The foregoing notwithstanding, the Developer IRU is subject to the terms,
conditions, limitations, restrictions and reservations of the Required Rights, including but
not limited to, covenants, conditions, restrictions, easements, reversionary interests,
bonds, mortgages and indentures, and other matters, whether or not of record, and to the
rights of tenants and licensees in possession. Nothing herein shall be construed to be a
representation, warranty or covenant that City possesses all Required Rights for the
Route or of City’s right, title or interest with the respect to the Required Rights, all of
which are disclaimed. The above notwithstanding, during the Term hereof the City agrees
that it shall take no action that is intended or designed to cause harm to Developers rights
under this Agreement, and that it shall fully consider its obligations under this
Agreement, and Developer’s reliance thereon, when taking any future action that may
cause harm to the Developer or a disruption to the services provided by Developer or the
City-owned fiber used by Developer hereunder.

43  Compliance. Developer agrees to use the Developer Fibers only in a
manner consistent with the Required Rights, and agrees that its rights shall in all respects
be subject to the terms and conditions of the Required Rights. Developer agrees not to
intentionally cause or allow to be caused any default under the Required Rights.

44  Access. Throughout the Term hereof, Developer is solely responsible for
securing and maintaining permission to access the Premises Side of the Demarcation
Points except, the Redundancy Structures (as defined in Exhibit E to the Development
Agreement) and such other locations as the parties may agree.

8. INSTALLATION AND ACCEPTANCE

5.1  Following payment of the first installment of the IRU Fee, City shall
coordinate with Developer in good faith on the configuration of the splicing of the
Developer Fibers in the Trunk Route to the Developer Fibers in the Access Point Routes.
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City shall perform fiber acceptance testing of the Developer Fibers along Trunk Route
and Access Point Routes and provide test deliverables in accordance with Exhibit C
(“Acceptance Testing™) for verification that such testing complies (or does not comply)
with the Fiber Specifications. Developer shall have the right to be present for such
testing. In the event that City fails to provide test deliverables to Developer within thirty
(30) days following payment of the first installment of the IRU Fee, Developer shall have
the right but not the obligation to terminate this Agreement, or in the alternative to pay
for such testing to be done by a properly trained testing company, and to provide the
results of the testing to the City. In the event the Developer is required to have such
remedial testing preformed, the Developer shall be entitled to reimbursement by the City
for the cost thereof in the form of an offset against the Maintenance Fee charged

hereunder.

5.1.1 If the Acceptance Testing indicates that any portion of the Developer
Fibers along the Trunk Route or the Access Point Routes does not meet the Acceptance
Testing criteria set forth in Exhibit C, City shall take such action as shall be reasonably
necessary to cause such portion of the Developer Fibers to meet the Acceptance Testing

criteria.

5.1.2 The date upon which Developer provides City with written notification of
Acceptance for all of the Developer Fibers along the Trunk Route and Access Point
Routes shall be the Acceptance Date of the Developer Fibers. If Developer fails to
provide City with any written notice of Acceptance or Rejection within the ten (10)-
business-day period after receiving the test results or deliverables from City, then
Developer will be deemed to have provided its Acceptance of such Fibers.

5.2 Developer shall pay to install, construct, maintain, repair and otherwise be
responsible for Developer’s Equipment on the Premises Side of the Demarcation Points
and at Access Points.

6. USE OF THE DEVELOPER FIBERS

6.1  Developer represents and warrants that its use of the Developer Fibers
shall comply with all applicable laws, ordinances, rules, regulations and restrictions.
Developer shall use commercially reasonable efforts to require its Customers to comply
with all applicable laws, ordinances, rules, regulations and restrictions.

6.2  Developer shall keep_the Developer Fibers free from any liens, rights or
claims of third parties attributable to Developer, its Customers, and/or its use of the
Trunk Route and the Access Point Routes. If Developer breaches its obligations under
this Section 6.2, it shall immediately notify City in writing, shall promptly cause such
lien to be discharged and released of record without cost to City, and shall indemnify City
against all costs and expenses (including reasonable attorneys’ fees and court costs at trial
and on appeal) incurred in discharging and releasing such lien.

6.3  Developer shall be responsible for the configuration and operation of
Developer’s Equipment and its use of the Developer Fibers, including but not limited to
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supplying, maintaining, testing, repairing and replacing all Premises Side accessories,
facilities and Equipment necessary for Developer’s use.

6.4  Developer shall comply with City’s operating procedures and
interconnection requirements, as updated from time to time, provided that any such
updated operating procedures and interconnection requirements have been previously
provided to Developer. True and correct copies of City’s operating procedures and
interconnection requirements as of the Effective Date shall be provided to Developer
within thirty (30) days of the execution of this Agreement.

6.5 No use, however extended, of the Developer Fibers, or payment of any
fees under this Agreement by Developer, shall create or vest in Developer any ownership
or property rights in the City-owned portions of the Network or Developer Fibers except
as set forth herein.

7. FACILITIES AND CONNECTIONS

7.1  Developer’s Equipment must be located on the Premises Side of the
Demarcation Points or at Access Points. Developer’s Equipment shall at all times remain
the sole property of Developer. Neither Party shall make any representations or take any
actions inconsistent with Developer’s ownership of said equipment or facilities.

7.2  The Trunk Route, Access Point Routes, certain Access Points, and the
Endpoints are depicted on Exhibit A.

7.3 Developer shall not be obligated to pay for any Equipment on the Network
Side of the Demarcation Points. City shall not be obligated to pay for any Equipment
(including installation and maintenance charges) on the Premises Side of the
Demarcation Points.

7.4  Within thirty (30) days of the Acceptance Date, Developer shall provide
as-built drawings for the Route consistent with the requirements set forth in Exhibit D.

7.A. IMPOSITIONS

7.A.1 In addition to the IRU Fee and other amounts set forth in this Agreement,
Developer agrees to pay its share of Impositions. The parties agree to cooperate with
each other (a) to minimize the aggregate Impositions payable with respect to the Network
that includes the Developer Fibers, and (b) to share such Impositions according to their
respective interests in the Network along the Route.

7.A.2 City Payment. Developer shall be responsible for and shall timely pay any
and all Impositions with respect to the construction or operation of the portion of the
Network along the Route which Impositions are (a) imposed or assessed prior to the
Acceptance Date; or (b) imposed or assessed in exchange for the approval of the original
construction of the Network along the Route; or (c) that were assessed in return for the
original right to install the Network along the Route on public property or in public right-
of-way.
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7.A.3 Developer’s Obligations. Except as to Impositions described in Section
7A.2, following the Acceptance Date, Developer shall be responsible for and shall pay all
third party Impositions (a) imposed on, based on, or otherwise measured by the gross
receipts, gross income, net receipts or net income received by or accrued to Developer
with respect to the ownership or use of the Developer Fibers; or (b) which have been
separately assessed, allocated to, or imposed by reference to the Developer Fibers; or (c)
which are imposed, based on, or otherwise measured with respect to construction services
performed by City for Developer. In addition, Developer shall pay its allocable share of
any Impositions imposed on the conduits, manholes and hand holes that are part of the
Network along the Route that are used in connection with the Developer Fibers or the
cable of which the Developer Fibers are a part. To the extent the Impositions on the
Developer Fibers are not separately assessed, allocated to or imposed on the Developer
Fibers, Developer will pay City for only the Developer’s allocable share of all such
Impositions. For purposes of this Section 7.A.3., the “allocable share” shall be based on
the ratio of the number Developer Fibers within the Cable owned by the City to the total
number of Fibers in the Cable owned by the City along the Route, the Trunk Route or one
more Access Point Routes, as applicable.

7.A4 Cooperation. City and Developer agree to cooperate fully in the
preparation of any returns or reports relating to the Impositions, and in the efforts of
either party to contest an Imposition.

8. SPECIFICATIONS AND MAINTENANCE

8.1  City shall perform all routine maintenance, emergency restoration, and
locate services for the Network, the Network Side Equipment, the Demarcation Points,
the Connections, and the Trunk Route and the Access Point Routes including the
Developer Fibers, at its own cost and expense (“Maintenance”). City shall ensure that the
Route and the Network Side Equipment are maintained in serviceable condition in
accordance with industry standards and practices, and the Specifications, and shall have
sole responsibility for the completion of emergency repairs to the Developer Fibers,
Network, Demarcation Points, Connections, and the Network Side Equipment.
Maintenance and repairs shall be completed pursuant to the standards set forth in Exhibit

B.

8.2  City has the right to contract with third parties in the performance of its
obligations under this Agreement. The use of any such contractors, subcontractors, or
designeces shall not release Developer from any of its obligations under this Agreement.
The City and its contractors shall be liable for any damage caused to the equipment or
fiber owned by Developer and located on the Premises Side of the City Network; and, the
City shall require its contractors to be insured and bonded adequately to assure they are
capable of timely paying for any damage caused to Developer or its equipment or fiber in
performing services on behalf of the City.

8.3  City and Developer each shall work together in good faith to prevent
damage to each other’s equipment and to each other’s ability to use the Network.
Developer shall not use equipment, technologies, or methods of operation that interfere in
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any way with or adversely affect the Network, or City’s use of the Network to transmit
their own signals. Developer shall not use equipment, technologies, or methods of
operation that interfere in any way with or adversely affect any third party’s use of the
Network. City shall manage the Network such that a third party’s use of the Network or
Developer’s or an affiliate’s use of the Network does not interfere with or adversely
affect Developer’s use of the Developer Fibers.

8.4  If at any time during the Term or subsequent Renewal Term, any of the
Developer Fibers fail to operate in conformance with the Specifications, Developer shall
provide notice of such failure, and within thirty (30) days thereafter City shall correct
such failure or replace such failing Developer Fiber(s) with other fibers in the Cable
containing the Developer Fibers which are capable of functioning in accordance with
such Specifications (“Substituted Fibers™). Such Substituted Fibers shall thereafter be
Developer Fibers for all purposes of this Agreement and the replaced failed fibers shall
revert to City and Developer shall have no further rights with respect thereto. If City is
unable to correct or replace the failed Developer Fibers within thirty (30) days from the
date of Developer’s notice, Developer may, with the pre-approval by City of the expense
(which approval shall not be unreasonably withheld, conditioned or delayed), procure
substitute assets (including pulling new fiber in existing City-owned conduit) at
Developer’s expense, and this Agreement shall continue in full force and effect as to the
remaining Developer Fibers and Associated Rights. In the event that City is unable to
correct or replace the failed Developer Fibers, and Developer is unable to procure
substitute assets under this section, City and Developer shall expeditiously negotiate in
good faith a reasonable in-kind compensation to be paid by City to Developer for the loss
of the failed Developer Fibers.

% RELOCATION AND EMINENT DOMAIN

9.1  Inthe event that any portion of the Network that includes the Trunk Route
and/or the Access Point Routes, or the Demarcation Points, needs to be relocated,
replaced or rebuilt, for the following reasons:

a. If a regulatory agency or governmental authority (other than City) or third
party with legal authority to do so orders or threatens to order such relocation (e.g.,
through filing or threatening to file a condemnation suit or other exercise of eminent
domain, nationalization, or expropriation),

b. As directed by a grantor of Required Rights or by a person that declines to
reasonably grant Developer Required Rights,

c. To abate interference with or interruption of its Network or the Developer
Fibers, or an unreasonable risk thereof, due to the existence of physical conditions (e.g.,
soil subsidence, rockslides, seismic conditions, or other force majeure event),

d. In the event of the actual or threatened loss, termination or expiration of
Required Rights, or

e. asreasonably determined by City (“Discretionary Changes™)
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City shall notify Developer as soon as is practical. City shall further notify Developer of
the cause therefor (identifying a. through e. as applicable), and the impact said relocation,
replacement or rebuilding is expected to have on the Trunk Route, the Access Point
Routes, Demarcation Points, Equipment, and the Connections.

9.2  Notwithstanding any provisions or implications to the contrary in this
Agreement, the precise route of the Network, the Trunk Route and/or the Access Point
Routes, the Equipment, the Connections and/or the Demarcation Points may change from
time to time. The Parties will work together in good faith to effectuate any changes
required to be made for the reasons described in 9.1 during the Term. However:

0] Changes made must provide Developer with substantially the same
quality of service and approximately the same route as existed before the Trunk Route
and/or the Access Point Routes, Connections and/or Demarcation Points were moved. In
no event may the number of Fibers comprising the Developer IRU be reduced, nor may
Developer’s rights pursuant to this Agreement be diminished or reduced.

(i)  The costs of any changes made due to causes listed in Section 9.1
(b) or (d), including all reasonable costs incurred by Developer in moving Developer’s
Equipment and Developer’s Fibers to the new locations of the Demarcation Points, as
reasonable necessary, shall be borne as provided under Section 9.4.or 9.4.A. as
applicable.

(iii)  For changes made due to causes listed in Section 9.1(a) or (c),
Developer shall pay a portion of the costs of any such changes to the Trunk Line, the
Access Point Routes and/or the Demarcation Points that are not reimbursed by a third
party. Developer’s portion shall equal the product of (a) the ratio that the number of
months remaining in the Term bears to 300 months; multiplied by (b) the ratio 12 to the
total number of fibers maintained by City along the affected portions of the Trunk Route
or Access Point Route, as applicable. In addition, Developer shall bear the entire cost of
moving Developer’s Equipment, and of extending its network to the new location of the
Connections and Demarcation Points.

(iv)  The costs of any changes made due to causes listed in Section 9.1
(e) including all reasonable costs incurred by Developer in moving Developer’s
Equipment and Developer’s Fibers and extending Developer’s network to the new
locations of the Demarcation Points shall be borne solely by City.

9.3  Should any portion of the Trunk Route and/or the Access Point Routes be
acquired by eminent domain, nationalization, or expropriation by any authority or entity
possessing such power (other than City), or sold to such authority or entity under threat of
eminent domain, nationalization, or expropriation (either of which will constitute a
“Taking”), both Parties shall each be excused from performance of their obligations
under this Agreement to the extent the Taking renders performance impossible or not
feasible. In the proceeding for any such Taking in which the interests of the parties in the
affected portion of the Route are severed, any awards resulting from the proceeding or
otherwise provided shall be fairly apportioned between the parties in accordance with
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such interests. As between The Parties, the provisions of Section 9.2(iii) shall apply to
any relocation resulting from a Taking

9.3.a. For purposes of clarity, the costs of any relocation of an Access Point
Route caused or required by the relocation of an Endpoint by the owner or operator of
such Endpoint or the establishment of another Access Point Route to another Endpoint
shall be subject to good faith negotiations by the parties and shall not be governed by the

provisions in this Section 9.

9.4  City shall be solely responsible for and bear fully and exclusively the costs
of relocation or rebuild of an Access Point Route as a result of any event described in
Section 9.1(b), (d), or (e) except as excused herein below. In the event a relocation or
rebuild of an Access Point Route or any portion thereof is required as a result of an event
described in Section 9.1 (b), (d) or (), and taking into account the interests of the parties
in maintaining the Access Point Route or any portion thereof and Developer’s use of the
Developer Fibers as provided herein, if City determines in good faith in its reasonable
judgment, after consultation with Developer, that it is technically or economically
infeasible to relocate or rebuild an Access Point Route or any portion thereof to operate
within the Fiber Specifications, City shall notify Developer in a timely manner. Unless
otherwise agreed, no sooner than (30) days after City’s notice to Developer, Developer
shall notify City, and Developer shall, at Developer’s option, either (i) abandon the
affected Access Point Route pursuant to Section 10.3, or (ii) terminate its obligations
under this Agreement with respect to the affected Access Point Route.

9.5 Legal title to the Developer Fibers located in Cable owned by City
remains with City at all times during the Term of this Agreement, including but not
limited to, in the case of where either Party becomes Insolvent; provided that, in the event
City becomes Insolvent, any action to terminate this Agreement shall not affect the grant
of the Developer IRU in the Developer Fibers or the grant of the Developer Associated
Rights, which collectively shall be deemed to be a fully performed separate transaction
severable from any other provisions of this Agreement. The parties acknowledge the
Developer IRU constitutes an indefeasible grant to Developer of an IRU in the Developer
Fibers and that the grant of the IRU is intended to be non-executory in nature, and shall
not be subject to assumption or rejections in any City bankruptcy proceeding. Moreover,
in the event of City becoming Insolvent, any action to terminate or reject this Agreement
shall give Developer the right to access the Developer Fibers at the Demarcation Points
and preserve the Developer Associated Rights for the limited purpose of using the
Developer Fibers as contemplated in this Agreement, including the placement and
maintenance of Developer’s Equipment on the Premises Side of the Demarcation Points
and the right to use the Developer Fibers.

10. TERMINATION AND BREACH

10.1  Unless terminated in accordance with this Section 10, this Agreement
shall continue in force and effect for the Term. Upon expiration of the Term or Renewal
Term, as applicable, Developer’s right to use the Developer Fibers and/or the Trunk
Route and the Access Point Routes shall terminate as provided under Section 2.2, above,
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and City shall owe no additional duties or consideration to Developer with respect to such
use.

10.2 In the event that Developer fails to timely pay the IRU Fee, as provided
under Section 3.1, above, City may terminate the Agreement upon thirty (30) days’
notice, unless such failure to pay is cured within that thirty (30)-day period.

10.3 In the event that, prior to the expiration of the Term, City decides or acts
to abandon any portion of the Trunk Route, an Access Point Route, Cable along the
Route and/or the Network Side Access Facilities, Developer’s right to use such
Developer Fibers and the Associated Rights granted hereunder during the Term shall not
be affected, and prior to any such abandonment, City shall transfer to the Developer at no
cost the legal title to the Cable in which the Developer Fibers that are the subject of the
Developer IRU are located. In such circumstances, City agrees to work with and
undertake commercially reasonable efforts to assign the rights to attach the Cable to the
Structures to Developer, and otherwise cooperate with Developer to take such action to
maintain and preserve Developer’s use and enjoyment of the Developer Fibers, including
but not limited to granting Developer an License in the City rights-of-way to maintain,
repair, replace, use and access the Developer Fiber.

10.4 City or Developer may terminate this Agreement immediately without
liability and without prior written notice in the event either Party is ordered in a final and
non-appealable order by a court of law, regulatory authority or governmental authority
(other than City) to terminate this Agreement.

10.5 In addition to Section 10.2, a party shall be deemed in breach of this
Agreement only upon its failure to cure a default, subject to the following procedures:

10.5.1 Upon the occurrence of an Event of Default, the non-defaulting party must
provide written notice of the default to the defaulting party. The defaulting party will
have thirty (30) days following receipt of the written notice to cure the default. If the
nature of the default is such that the default cannot be cured within thirty (30) days, the
time for curing the default shall be extended for such period of time as may be necessary
to complete the cure, but in any event such period of time shall not exceed ninety (90)

days.

10.5.2 Upon the failure of the defaulting party to timely cure any Event of
Default pursuant to Section 10.5.1, the non-defaulting party may, subject to the terms of
Sections 12 and 13 (Indemnification and Limitation of Liability), pursue any legal or
equitable remedies it may have under applicable law or principles of equity relating to
such breach, subject to the limitations in Section 22,

10.5.3 All rights and remedies of the non-defaulting party set forth in this
Agreement shall be cumulative, and none shall exclude any other right or remedy, now or
hercafter allowed by or available under any statute, ordinance, rule of court, or the
common law, either at law or in equity, or both.
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10.6 Inthe event of a termination under Section 10.4: all of Developer’s rights to the
Developer IRU and Associated Rights shall terminate; and Developer and City shall meet
to provide a means to achieve a reimbursement to Developer of that portion of the IRU
Fee provided to City by Developer that is equal to the value of the percentage of IRU
Term that can no longer be used by Developer due to the termination.

10.6.1 “Event of Default” by City shall mean the following: (i) breach of any
material provision of this Agreement, including any representation, warranty or covenant;
or (ii) City becomes Insolvent or ceases operations of its Network.

10.6.2 “Event of Default” by Developer shall mean: (i) the breach of any
representation, warranty, obligation or covenant; (ii) the failure to make other payments
hereunder other than the IRU Fee; or (iii) Developer becomes Insolvent or ceases

operations.

11.  ASSIGNMENT

11.1 Developer may not assign, delegate, license or sublicense this Agreement
or any of its rights or obligations hereunder to any other party without the prior written
consent of City, which consent shall not be unreasonably withheld, conditioned or
delayed. By way of illustration and not limitation, it shall not be unreasonable for City to
withhold consent if the proposed assignment, delegation, license or sublicense increases
the financial, legal or operational risk to City or places additional burdens upon City.

11.2 Section 11.1 notwithstanding, upon notice in writing to City, this
Agreement, and all of Developer’s rights and duties hereunder, may be sold, assigned, or
transferred at any time by Developer to: Developer’s affiliates or wholly owned
subsidiaries; any successor entity with or into which Developer is sold, merged or
consolidated; or any entity created as a result of any reorganization of Developer. City
has the right to contract with affiliates and third parties for the installation, inspection,
maintenance and repair of the Trunk Route and the Access Point Routes. Any such sale,
assignment or transfer shall explicitly be made subject to the Developer IRU and the
Associated Rights granted hereunder. No approval by City to a transfer or assignment
under this section is required provided notice of such transfer or assignment is given as

required herein.

11.3 Nothing in this Agreement shall be construed or interpreted to prohibit
Developer from (i) leasing or licensing the Developer Fibers or otherwise providing
capacity to others, including without limitation, fiber optic capacity within the Developer
Fibers during the term of the IRU, provided that Developer shall remain responsible and
liable for all of its obligations under this Agreement; or (ii) granting to third parties IRUs
and a right to use the Developer Fibers and Associated Rights, as applicable, which are
coextensive with and subject to the rights that have been granted to it in the Developer
Fibers and the Associated Rights under this Agreement.

11.4 1In the event this Agreement or any interest therein, is sold, assigned,
transferred or otherwise disposed of to any third party, including to or by any secured
party or subsequent assignee or transferee in connection with an assignment for security
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or otherwise, such third party shall be subject to all conditions and terms of this
Agreement.

12. INDEMNIFICATION

12.1 Developer agrees to release, indemnify, defend, and hold City’s
Indemnitees harmless from and defend City’s Indemnitees against, and assumes liability
for any Claim relating to, any injury, loss or damage by Developer’s Customers for
damages to or failure of the Developer Fibers or the Network, and for any claims by any
person or government agency going to the content or information transmitted over the
Developer Fibers by Developer, Developer’s Customers, or their Customer’s end-users or
is caused in whole or in part by Developer’s Equipment, including but not limited to any
Claim arising or resulting, in whole or in part, from any breach of Developer’s
obligations under this Agreement

12.2  City, to the extent permitted by law, agrees to release, indemnify, defend,
and hold harmless Developer’s Indemnitees from and against, and to assume liability for,
any Claim related to any injury, loss or damage to any individual, tangible property or
facilities of any third person or entity to the extent it arises or results, in whole or in part,
from any alleged or actual negligent act or omission of City or its agents or employees,
including due to or arising from the Developer Fiber not being maintained by City as
required by this Agreement or the Service Agreemerit.

12.3 Nothing contained herein shall operate as a limitation on either party’s
right to bring a claim for damages against any third party, such damages to include, but
not be limited to, direct, indirect, special, consequential or punitive damages, based on
any acts or omissions of a third party that might affect the construction, operation or use
of the Trunk Route and/or the Access Point Routes. For purposes of this Section 12.4,
Developer’s and Developer’s officers, directors, employees, agents and affiliates are not

third parties.

12.4  Each party’s obligations under this Section 12 are material obligations to
the continuing performance of the other party’s obligations hereunder.

13. LIMITATION OF LIABILITY

13.1 NEITHER PARTY SHALL BE LIABLE TO THE OTHER, WHETHER
IN CONTRACT, TORT, BY INDEMNITY OR OTHERWISE, FOR ANY SPECIAL,
INCIDENTAL, INDIRECT, PUNITIVE, RELJANCE, MULTIPLE OR
CONSEQUENTIAL DAMAGES OR ANY LOST BUSINESS DAMAGES IN THE
NATURE OF LOST REVENUES OR PROFITS AS A RESULT OF THE
PERFORMANCE OR NONPERFORMANCE OF ITS OBLIGATIONS UNDER THIS
AGREEMENT (WHETHER ARISING OUT OF OUTAGES, TRANSMISSION
INTERRUPTIONS OR PROBLEMS, FUNCTIONAL DEGRADATION, OR ANY
OTHER REASON). ANY CLAIM FOR SUCH DAMAGES IS SPECIFICALLY
WAIVED AND BARRED, WHETHER OR NOT SUCH DAMAGES WERE
FORESEEABLE OR A PARTY WAS NOTIFIED IN ADVANCE OF THE
POSSIBILITY OF SUCH DAMAGES. NOTWITHSTANDING THE FOREGOING,
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THIS LIMITATION OF LIABILITY ABOVE SHALL NOT LIMIT EITHER PARTY’S
INDEMNIFICATION OBLIGATION TO THE OTHER PARTY AS TO THIRD-

PARTY CLAIMS.

13.2 In no event shall either parties’ liability to the other for the breach of this
Agreement, or Claims related to or connected in any way with this Agreement (other than
with respect to third-party claims that are subject to indemnification), exceed, in the
aggregate, one million dollars ($1,000,000.00). The foregoing sentence, however, shall
not operate as a limit on any obligation City might have to refund the IRU Fee and the
Maintenance fee, in whole or in part, pursuant to a provision of this Agreement.

13.3 EXCEPT AS SPECIFICALLY SET FORTH IN THIS AGREEMENT,
Developer MAKES NO WARRANTY TO City OR° ANY OTHER ENTITY,
WHETHER EXPRESS, IMPLIED OR STATUTORY, AS TO THE INSTALLATION,
DESCRIPTION, QUALITY, MERCHANTABILITY, COMPLETENESS, USEFUL
LIFE, FUTURE ECONOMIC VIABILITY, OR FITNESS FOR ANY PARTICULAR
PURPOSE OF THE ROUTE, THE Developer FIBERS, OR THE NETWORK, OR
ANY DELIVERABLE OR CONSTRUCTION PROVIDED HEREUNDER OR
DESCRIBED HEREIN, OR AS TO ANY OTHER MATTER, ALL OF WHICH
WARRANTIES ARE HEREBY EXPRESSLY EXCLUDED AND DISCLAIMED.
WITHOUT LIMITING THE FOREGOING, Developer DOES NOT WARRANT THAT
THE TRUNK ROUTE OR THE ACCESS POINT ROUTES WILL BE
UNINTERRUPTED OR ERROR-FREE.

13.4  City shall have no responsibility for or owe any duty to Customers under
this Agreement. Developer’s obligations to make payments for the IRU and/or
Maintenance shall not be changed or relieved by virtue of any inability by Developer to
collect payments or charges from Customers or other third parties. In the event of
termination of this Agreement, it is Developer’s sole responsibility to transition its
Customers to alternative service arrangements.

13.5 The Parties agree Developer is solely responsible for any claims or losses that
arise as a result of Developer installing fiber optic cable intended to be conveyed or
dedicated to the City for expansion of and inclusion in the City-owned Network for the
benefit of City under this Agreement until such time as the installed fiber optic cable is
tested, and ownership thereof is accepted by the City in writing or through the City using
or controlling the cable. This Agreement is intended to provide the essential terms for
Developer providing fiber and related goods, and installation services thereof, to City for
extending the City Network in conjunction with Developer requiring new extensions of
the Network to serve the Developer’s Customers. This Agreement shall be subject to
Chapter 271, Subchapter 1, of the Texas Local Government Code. The Parties agree that
the final judgment in any action brought by a Party in reliance on said Chapter 271 shall
require the losing Party to pay the reasonable legal fees and costs of the prevailing Party.

14.  WAIVER OF TERMS OR CONDITIONS

14.1  The failure of either party to enforce or insist upon compliance with any of
the terms or conditions of this Agreement shall not constitute a general waiver or
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relinquishment of any such terms or conditions, and the same shall be and remain at all
times in full force and effect. Nor shall either party, by mere lapse of time, be deemed to
have waived any breach of any terms or provisions of this Agreement.

15. FORCE MAJEURE

15.1 Neither party shall be liable for any delay or failure in performance of any
part of this Agreement resulting from the following events, to the extent such events are
beyond the party’s reasonable control: acts of God, acts of civil or military authority,
embargoes, epidemics, war, terrorist acts, riots, insurrections, fires, explosions,
earthquakes, nuclear accidents, floods, power blackouts, or unusually severe weather. In
the event of any delay in the performance of a party’s obligations under this Agreement
resulting from one of the above events, the due date for the performance of the original
obligation(s) shall automatically be extended by a term equal to the time lost by reason of

the delay.

16. INSURANCE

16.1 Throughout the period during which this Agreement remains in effect,
both Parties shall take out and maintain the following minimum insurance:

16.1.1 Workers’ compensation and employers’ liability insurance, as required by
law, covering all its employees who perform any of the obligations under this IRU. If
any employee is not subject to the workers’ compensation laws of Texas, then insurance
shall be obtained voluntarily to extend to the employer and employee coverage to the
same extent as though the employer or employee were subject to Texas® compensation

laws.

16.1.2 Public liability and property liability insurance covering all operations
under this Agreement with limits for bodily injury or death of not less than $1 million for
each occurrence, limits for property damage of not less than $1 million for each
occurrence, and $2 million aggregate for accidents during the policy period. A single
limit of $2 million of bodily injury and property damage is acceptable. This required
insurance may be in a policy or policies of insurance, primary and excess including the
umbrella or catastrophe form.

16.1.3 Automobile liability insurance on all self-propelled vehicles used in
connection with this Agreement, whether owned, non-owned or hired, shall have limits
for bodily injury or death of not less than $§1 million per person and $2 million each
occurrence, and property damage limits of $1 million for each occurrence. A single limit
of $2 million of bodily injury and property damage is acceptable. This required
insurance may be in a policy or policies of insurance, primary and excess including the
umbrella or catastrophe form.

16.2  The insurance policies shall be in such form and issued by such insurer as
shall be satisfactory to each Party. The insurer shall be financially solvent with an AM
Best Rating of A or better. In the event of a loss arising out of or related to Developer’s
use of the Trunk Route and/or the Access Point Routes under this Agreement,
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Developer’s insurance shall be primary (pay first) with respect to any other insurance
which may be available to Developer, regardless of how the “other insurance” provisions

may read.

16.3 Developer shall furnish to City within thirty (30) days of the execution of
this Agreement and at the request of City, but no more than annually, a certificate
evidencing compliance with the foregoing requirements. This certificate will list City as
additional insureds and will include the following cancellation, suspension, material
change or nonrenewal language: “In the event of cancellation, suspension, material
change or nonrenewal of any of the said policies, the insuring company shall give the
party to whom this certificate is issued thirty (30) days prior notice of such event.”

16.4 At Developer’s expense, Developer shall have the right at any time to
require public liability insurance and property damage liability insurance greater than the
limits specified herein if such higher limits are the generally accepted industry standard.

17. NOTICE

17.1  Unless otherwise provided herein, all notices concerning this Agreement
shall be in writing and addressed to the other party as follows:

If to City:

City of McAllen

Attn: City Manager
1300 Houston Avenue
McAllen, Texas 78501
Phone: (956) 681-1000

With a copy to:

City Attorney’s Office
Attn: Kevin Pagan

1300 Houston Avenue
McAllen, Texas 78501
Phone: (956) 681-1000

If to Developer:

Rhodes Enterprises, Inc.
Attn: Mike Rhodes, President
200 S. 10" Street

McAllen, Texas 78501
Phone: (956) 287-2800

With a copy to:
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Earl & Associates P.C.

Mr. David L. Earl and Megan J. Clay
601 NW Loop 410, Ste. 390

San Antonio, Texas 78216

Phone: (210) 222-1500

or to such other address as either party may designate by notice from time to time in
accordance with the terms of this section.

17.2 Except as otherwise provided herein, all required notices shall be
transmitted to the parties’ addresses specified in Section 17.1 by personal delivery,
certified mail (return receipt requested), or by recognized national overnight delivery
service, with a courtesy copy by facsimile or via electronic mail. Any notice that is given
by either party may be given by the attorneys for that party and shall be deemed effective
for all purposes herein. The notice shall be deemed received upon actual delivery or
refusal of delivery as evidenced by the records of the U.S. Postal Service or delivery
service, such as the case may be.

18. CONFIDENTIALITY

18.1 In the absence of a separate confidentiality agreement between the parties,
if either party provides confidential and/or proprietary information to the other in writing
and identified as such, to the extent permitted by law, the receiving party shall protect the
confidential or proprietary information from disclosure to third parties with the same
degree of care accorded its own confidential and proprietary information, which, in any
event, shall not be less than reasonable care.

18.2  All confidential and proprietary information, unless otherwise specified in
writing, shall remain the property of the disclosing party and shall be used by the
receiving party only for its intended purpose.

18.3 This Agreement in form and structure as well as its content, including its
terms and conditions, is deemed confidential.

18.4 The parties agree to use their best efforts to avoid disclosing to each other
confidential information that is not reasonably required for the administration of this

Agreement.

18.5 Neither party shall be required to treat as confidential any information
which: (i) becomes publicly available other than through the recipient; (ii) the recipient is
required to disclose by law, rule or regulation, or by court order; (iii) is independently
developed by the recipient; (iv) becomes available to the recipient without restriction
from a third party; or (v) becomes rclevant to the settlement of any dispute or
enforcement of either party’s rights under this Agreement in accordance with its terms
and conditions. If any confidential or proprietary information is required to be disclosed
pursuant to subsection (ii) above, the party required to make such disclosure shall
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immediately inform the other party of the disclosure, and shall take all reasonable
protective measures to preserve the confidentiality of such confidential or proprietary
information as fully as possible in the context of such permitted disclosure.

18.6 These confidentiality obligations shall survive the expiration or
termination of this Agreement for a period of two (2) years.

19. PUBLICITY AND ADVERTISING

19.1 In connection with this Agreement, neither party shall publicize this
Agreement.

20. MERGER

20.1 With the exception of the Development Agreement between the Parties,
and Exhibit E to the Development Agreement, this Agreement constitutes the entire, full
and complete agreement between the Parties with respect to the subject matter hereof,
and supersedes any previous agreements, understandings or communications, whether
written or oral, relating to Developer’s use of the Trunk Route and the Access Point

Routes and Developer Fibers.
21. REPRESENTATIONS, WARRANTIES AND COVENANTS

21.1 Each party represents, warrants and covenants that on the Effective Date:

21.1.1 It has taken all requisite corporate and Commission action to approve the
execution, delivery and performance of this Agreement;

21.1.2 City is a duly organized Texas Municipal Corporation, and Developer is a
duly organized Texas Corporation validly existing and in good standing under the laws of
its state of incorporation or formation;

21.1.3 It has the full right and authority to enter into, execute, deliver and
perform its obligations under this Agreement;

21.1.4 It is qualified to do business in all jurisdictions applicable to this
Agreement where such qualification is required by applicable law, except where the
failure to be so qualified could not reasonably be expected to have a material adverse
effect on its ability to perform its obligations under this Agreement; and

21.1.5 It shall perform its obligations under this Agreement, route in a manner
consistent with applicable law, and, in the case of Developer, shall not use or knowingly
permit the Developer Fibers to be used for any illegal purpose or in any other unlawful

manner.

21.1.6 To its reasonable knowledge and belief, there are no actions or lawsuits
pending or threatened which might reasonably be expected to prevent or preclude it from
performing its obligations hereunder.
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22. MISCELLANEOUS

22.1 Neither Party is under any obligation, express or implied, to amend,
supplement, or otherwise change or modify any of the provisions of this Agreement.
However, if both Parties agree to amend, supplement, or otherwise change or modify any
of the provisions of this Agreement, then any such amendment, supplement, change or
modification, to be enforceable, must be evidenced by written documentation duly
exccuted by both parties. Any attempt to amend, supplement, change or modify this
Agreement by oral agreement shall be void and not binding upon either Party.

22.2 This Agreement has been made and is made solely for the benefit of the
parties and their successors. Nothing herein is intended to confer any rights or remedies

upon any third party.

22.3 Use of the term “include” or “including” shall mean “include, without
limitation” or “including, without limitation.” The descriptive headings of the several
sections of this Agreement are inserted for convenience only and do not constitute a part
of this Agreement. Such headings shall not in any way define or affect the meaning,
construction or scope of any of the provisions of this Agreement. All Exhibits hereto are
hereby incorporated by reference and made a part hereof. In the event that any
inconsistency exists between the provisions of this Agreement and any of its Exhibits, the
provisions of the Agreement shall supersede the provisions of the Exhibits.

22.4 If a provision of this Agreement requires judicial interpretation, then the
parties hereby stipulate that the court interpreting or construing said provision should not
construe the terms of this Agreement more strictly against the party preparing this
Agreement, it being acknowledged that the parties have sought and received advice of
counsel, to the extent that each deems necessary for the full understanding of all the
consequences hereof, and each has had an equal opportunity to negotiate the terms of this

Agreement.

22.5 Each party shall take or cause to be taken such further actions to execute,
acknowledge and deliver, or cause to be executed, acknowledged and delivered, such
further documents and instruments as may be necessary or as may be reasonably
requested in order to fully effectuate the purposes, terms and conditions of this

Agreement.

22.6 This Agreement is deemed executed in and shall be construed under the
laws of the State of Texas, without reference to choice of law principles. The parties
hereby each agree that any and all disputes arising under or in connection with this
Apgreement are subject to the exclusive jurisdiction of the courts of Hidalgo County,
Texas. Each party hereby acknowledges that it is subject to general personal jurisdiction
in the State of Texas, and the District Courts of Hidalgo County, Texas for purposes of
any legal action required or allowed to be brought hereunder.

22.7 This Agreement may be executed in several counterparts, each of which
shall be deemed an original, and all such counterparts together shall constitute one and
the same document. This Agreement also may be executed via counterpart facsimiles on

Development Agreement for Tres Lagos TIRZ — Exhibit E

document

33



Exhibit “E”
Fiber Optic Infrastructure and Special Technology Provisions

(i) the telecopy or facsimile by each party of a signed signature page thereof to the other
party, with return receipt by telecopy or facsimile requested and received, and (ii) the
parties’ agreement that they will each concurrently post, by next business day courier, a
fully executed original counterpart of the Agreement to the other party.

22.8 Should any court of law or administrative or governmental entity with
jurisdiction declare any provisions of this Agreement to be void or unenforceable, the
remaining provisions of the Agreement shall remain in full force and effect.

229 Nothing contained in this document, or in any amendment or supplement
thereto, shall be deemed or constructed to: (i) make City the agent, servant, employee,
joint venture, associate or partner of Developer or vice versa; or (ii) create any
partnership, joint venture or agency relationship between City and Developer. Neither
party shall have the right to obligate or bind the other party in any manner to any third

party.

22.10 Nothing herein shall be construed to limit the right of City, by contract or
otherwise, to confer upon others who are not parties to this Agreement rights or
privileges to use the Network, provided any such conveyance of rights or privileges to a
third party does not interfere with Developer’s exclusive use of the Developer Fibers or
its ability to exercise its rights and fulfill its obligations hereunder.

22.11 Unless otherwise provided, in any instance hereunder where City’s
approval or consent is required or the exercise of City’s judgment is required, the
granting or denial of such approval or consent and the exercise of such judgment shall be
within the sole discretion of City, and City shall not, for any reason or to any extent, be
required to grant such approval or consent or exercise its judgment in any particular
manner, regardless of the reasonableness of the request or Developer’s judgment.

22.12 The term “person” and words importing persons as used in this Agreement
shall include firms, associations, partnerships (including limited partnerships), limited
liability companies, joint ventures, trusts, corporations and other legal entities, including
public or governmental bodies, agencies or instrumentalities, as well as natural persons.

22.13 Unless expressly herein, words having well-known technical or trade
meanings shall be so construed.

22.14 Except as set forth to the contrary herein, any right or remedy of City or
Developer shall be cumulative and without prejudice to any other right or remedy,

whether contained herein or not.

22.15 City and Developer agree that a scanned or electronically reproduced copy
or image of this Agreement, in executed form, shall be deemed an original and may be
introduced or submitted in any action or proceeding as competent evidence of the
execution, terms and existence hereof notwithstanding the failure or inability to produce
or tender an original, executed counterpart of this Agreement and without the
requirement that the unavailability of such original, executed counterpart of this
Agreement first be proven.
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23. RESOLUTION OF CONFLICTING PROVISIONS

23.1 The Parties recognize that they have entered into agreements contained in
the Development Agreement (including but not limited to Exhibit E thereof) which relate
to establishing fiber optic connections to the Zone for use by the Developer and PID to
provide fiber related services within the Zone; as such terms are defined in such
Development Agreement. The Parties expressly agreed that the language, terms, and
agreements contained in the said Development Agreement (and in Exhibit E thereto) shall
be controlling in the event of a conflict between such language, terms, and agreements
and any of the language, terms, and agreements contained in this Agreement.

24. NON-INTERRUPTION OF PID FIBER USE

24.1 Both Parties agree that neither the City nor the Developer shall take any
action that would interrupt or cause harm to the Cable or the Fiber which is relied on by
the PID for providing service to the properties within the PID. The Parties agree that any
interruption of signal or service to the PID as a result of an action by either Party shall be
remedied immediately, and that in the event testing of the fiber indicates the span loss
(span shall be FDP to FDP) in the portions of the Route serving the PID are greater than a
bi-directional average of 0.50 dB/km, as calculated using an industry-accepted optical
loss test set at 1550 nm, then if not remedied within 30 days the PID shall have the right
to install a new fiber optic cable in the portions of the City owned conduit and/or
Developer owned conduits within the Route containing the Fiber, Developer Fiber, in
cooperation with the City, as needed to restore reliable signal to the PID. In the event the
PID is required to take such remedial action and install new Cable, the cost for doing so
shall be paid by the PID, and neither the Developer nor the City shall be entitled to
compensation for the PID’s use of said conduits. The PID is an intended third party

beneficiary of this provision

IN WITNESS WHEREOF, the parties have executed this Agreement as of the day and
year first above written.

[Signatures follow on next page]
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EXHIBITS
Diagram of Route, Endpoints and Demarcation Points
Splicing and Maintenance Services Level Agreement (SLA)
Fiber Specifications

As-Built Drawings
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Exhibit A to IRU Agreement
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“Fiber Path Mileage Totals

City-Built g Bui
Oepeind ty-Built Fiber City-Built Fiber  “peveloper-Built  Developer-Built

Path Mileage CountEranted to  Miles Granted to Fiber Count Fiber Miles

Dexeloper Developer Granted to Gity  Granted to Gity
‘AtoE 5.10 12 6120 0.00
‘BtoF 0.29 12 348 0.00
‘DtoH 5.10 0.00 12 61.20
‘Giol 1.99 0.00 8 167.16
o€ 16.09 0.00 12 193.08
‘Bxisting City-Built Fiber  29.50 12 354.00 0.00
‘AtoP 1.00 0.00 8 84.00
PtoQ 110 0.00 84 92.40
‘AtoR 100 0.00 8 84.00
‘AtoS 291 0.00 =7 244.44
Total FiberPath Miles ~ 418.68 926.28

*Total Fiber Value  $218,061.10 $482,434.41

' True path distance measurements were calcutated using Google Earth. All distances are estimates only.

4 City-Built Fiber Mileage distances were ladated using map and scale provided by the City. All distances are estimates
only.

*Total Fiber Vaue is based on the new build cost of $50,000 per mile. $50,000 / 96 strands = $5520.83 per strand mile

“Total Fiber path mileage (and Value) does not indude additional Developer-Built Fiber Miles to be Granted to the City in assodation
with the Hidalgo County Regional Mobility Authority {(“HCRIMA”) Short Term Strategic Plan 2014-2022. This future build may or may not
take place and is not a guarantee or commitment to be included in this Agreement. The Developer and the City will work dosely
together in an effort to secure this contract. In the event that the Developer is successful in procuring this contract and extends fiber
within the HCRMA, then the Developer will grant 12 fiber strands within the Developer-Built fiber count to the City. (Refer to Bxhibit E,

Attachments).

*Toal Fiber path mileage (and Valug) does not incdude additional Developer-Built Fiber Miles to be Granted to the City in assodiation
with future fiber plant extensions within the public right of way inside City limits to deliver services to new customers.

2/28/2015 rev 1.3
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Exhibit B to JRU Agreement

Service Level Agreement

{SEE ATTACHMENT 5 to EXHIBIT E}
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Exhibit C to IRU Agreement
FIBER SPECIFICATIONS

1.0 Compliance.

All work will be done in accordance with federal, state, local, and applicable rules and
laws regarding safety and environmental issues, including those set forth by Occupational Safety
and Health Administration and the Environmental Protection Agency, In addition, all work and
the resulting fiber system will comply with the generally applicable industry standards.

2.0 Route Detail Information.

City will provide to Developer a description of the type of Fiber (i.e., underground or
acrial) and splice points which shall be available to Developer under the IRU Agreement in the
Route thereof. If Developer desires additional information concerning the Trunk Route or the
Access Point Routes, the parties shall negotiate in good faith to determine the feasibility of
providing the additional detail requested. Updates to information will be provided by City to
Developer within ninety (90) days of completion of any change to the Trunk Route and/or the
Access Point Routes, including any relocation projects affecting the Developer’s Fibers.

3.0  Deviations from Specifications.

City may deviate from these Specifications when field conditions dictate and as provided
in the Agreement.

4.0  Fiber Cable Splicing Testing, and Acceptance Procedures.

a. Subsequent to the Fiber optic splices being made, as provided herein, all strands
of the Trunk Line, the Access Point Routes and the Connections shall be tested to ensure such
strands meet the standards provided in this Agreement. The parties shall cooperate in
accomplishing the testing so that City can expeditiously and at its expense test the Trunk Route
and the Access Point Routes, and to allow Developer access to the test results to confirm the test
results provided in this Agreement.

b. All splices will be performed with an industry-accepted fusion splicing machine.
Testing will be documented on diskettes (or other acceptable media) in Laser Precision format
and on trace analysis sheets reflecting bidirectional losses by fiber and installed span loss by
fiber. One copy of trace diskettes and three copies of trace analysis sheets will be submitted by
each party to the other party promptly upon completion of the testing. All testing will be
performed at 1550 nm.

c. During initial unidirectional OTDR testing, a general indicator of the quality of
each splice will be an objective loss of 0.15 dB or less. If; after three attempts, a party is not able
to produce a loss value of less than 0.15 dB, then 0.25 dB will become the objective. If, after
two additional attempts, a value of less than 0.25 is not achievable, then the splice will be
marked as “Out-of-Spec” (“O0S”) on a field data sheet. The parties recognize that
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unidirectional OTDR test data is not an acceptance/rejection criterion. Attempts to improve the
loss for existing splices that are marked OOS will not be made unless agreed upon by both

parties.
d. The installed span loss (span shall be FDP to FDP) shall be a bi-directional
average of 0.50 dB/km or less, as calculated using an industry-accepted optical loss test set at

1550 nm. The installed span loss includes the inherent attenuation of the glass, the backbone
splice losses, the pigtail splice losses, the inherent loss in the pigtails, and the connector losses.

e Optical Return Loss will be recorded on the testing documentation, for
informational purposes only.

f Customer fiber assignments will be consecutive in count. The maximum number
of fibers within a single buffer tube (or ribbon or fiber bundle) shall be 12.

g Optical Fiber Specifications - Single Mode Fiber

Operation Temperature -60cto85c¢c
Optical Properties . 1300-1550 nm
e  Standard Attenuation - e <.35 dB/km @ 1550 nm

e  Attenuation Uniformity 0.1 dB/km
e  Splice Loss . <.15 dB per splice bi-directional average

. < .2 dB for DS fiber
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Exhibit D to IRU Agreement
AS-BUILT DRAWING SPECIFICATIONS

City shall, within 90 days from the execution of this Agreement, provide to Developer
As-Built drawings containing the specific identification, by appropriate designator, of the Trunk
Route and the Access Point Routes. Developer shall cause the splice points with the Developer
Fibers to be designated on Network maps and as-built drawings. Facilities shall be marked in the
field. Any maps or drawings that must be updated shall be delivered as soon as practicable
thereafter to City. Detailed as-built drawings will contain the following information presented in

the format described below:

1. Route Description: The as-built will contain a geographical depiction of the Route
containing the Trunk Route and the Access Point Routes, provided in the form of a hard-copy
map. The depiction will identify each access point.

Py Fiber Level Details: The as-built will provide details on Developer’s fiber
assignment numbers within the Cable between each access point and the next contiguous POP,
fiber distribution bay, Developer’s individual fiber assignments, and Developer’s circuit ID's to
aid in identifying fibers within the Cable.

3. Mileage: Mileage will be the fiber distances via Optical Time Domain
Reflectometer (“OTDR?”) traces between an access point and the next contiguous access point.

4, Site Names: City’s access points will be identified using City’s names for such
sites, whether or not Developer uses the same names.

3, Drawings shall contain cable information, and to the extent applicable, splice
locations, assist point locations with permanent structures, survey stations, conduit information,
Regen Space locations, and optical distances to the nearest Regen Space from each of

Developer’s splice locations.

6. Map Info should be used as the land base to include all locations, addresses and
route mileage for the long-haul portion. In the metropolitan areas AutoCAD should be used at 1"
= 200" scale. Drawings shall be “blue lines,” as such term is understood in the industry or in
CAD format revision 13 or a later revision. Developer may adopt any replacement method of
creating or providing drawings that is generally accepted in the industry and that provides
equivalent information. -

7. Definition of type of cable and fiber installed.

FINAL APPROVED Exhibit € with FINALIRU and ANAL SUA 3-H15.doc
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ATTACHMENT 5 to EXHIBIT E
&

EXHIBIT B to IRU Agreement
SERVICE LEVEL AGREEMENT

This Service Level Agreement (the “SLLA™) is entered into as of this ﬂ“‘h day of MOXUD
2015, (the “Effective Date”™) by and between Rhodes Enterprises Inc., a Texas Corporation with its
principal offices at 200 South 10th Street, McAllen, TX 78501 (hereinafter, “Developer”), and The City
of McAllen, Texas, a Texas Municipal Corporation with its principal offices at 1300 Houston Avenue
McAllen, TX 78501 (hereinafter, “City”). Collectively, Developer and City may be referred to as “the
parties” or individually as “a party.” Capitalized terms not otherwise defined herein shall have the

meaning ascribed to them in the [IRU Agreement.

WHEREAS, City has agreed to grant to Developer the exclusive, irrevocable and
indefeasible right to use twelve (12) specific strands of Fiber (the “Developer Fiber” or “Black
Buffer Tube™) on the terms and conditions specified in the Indefeasible Right of Use Agreement
(hereinafter, “IRU Agreement”) to which this SLA is attached; and

WHEREAS, In exchange for the compensation established herein, City has agreed to
provide splicing, certain routine maintenance, emergency restoration and locate services for the
Developer as set forth herein;

NOW, THEREFORE, in consideration of the mutual promises set forth below, and for
other good and valuable consideration, the adequacy and receipt of which are hereby
acknowledged, City and Developer agree as follows:

1. DEFINITIONS. Capitalized terms not otherwise defined herein shall have the
meaning ascribed to them in the IRU Agreement.

2. MAINTENANCE SERVICES.

2.1 In General. City shall provide maintenance services (the “Maintenance
Services™) for the Developer Fiber, Access Points and Cable as set forth herein, and shall have
access to all splice points associated with connections to the Developer Fibers for the provision
of such Maintenance Services. City shall provide Scheduled Maintenance and Unscheduled
Maintenance, each as defined below, for the Developer Fiber.

22 Scheduled Maintenance. “Scheduled Maintenance™ means (a) routine
maintenance and repair of the Developer Fiber and Access Points; (b) patrol of the Developer
Fiber, and Access Points on a regular basis; (c) maintenance of a “Call-Before-You-Dig”
program as applicable and all required and related cable locates; (d) maintenance of sign posts as
applicable, as permitted by the underlying right-of~way owner, along the subject Fiber and Cable
routes with the number of the local “Call-Before-You-Dig” organization and the “800” number

for its “Call-Before-You-Dig” program if allowed by applicable state and local laws; and (¢)
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assignment of properly trained and certified maintenance technicians. Subject to the other
provisions contained in this SLA, City shall maintain (or cause to be maintained) any hut,
collocation facility, or other structure used to house Developer’s Access Points.

2.3 Unscheduled Maintenance. “Unscheduled Maintenance” means non-
routine maintenance, emergency repair, and restoration of the Developer Fiber and Access Points
not included in Scheduled Maintenance, namely, (a) “Emergency Unscheduled Maintenance” to
repair and restore the Developer Fiber in response to an alarm identification by either Party’s OC
(as defined below), notification by Developer, or notification by any third Party of any imminent
failure, interruption, or impairment in the operation of the Developer Fiber, or to prevent failure,
interruption or impairment of the Developer Fiber in response to any event imminently likely to
cause such failure, interruption, or impairment; and (b) Non-emergency Unscheduled
Maintenance in response to any potential (although not imminent) service-affecting situation to
prevent any failure, interruption, or impairment of the operation of the subject Cable, Fibers, or

Access Points.

24  City Not Responsible for Developer Equipment. Developer has exclusive

control and responsibility to install, test, inspect, maintain, and repair the Developer’s
Equipment. City shall have no responsibility or obligation to perform any Maintenance Services
hereunder (or otherwise perform maintenance, repair, or replacement) with respect to the
Developer Equipment, and shall not be liable for any loss or damage attributable to any
Developer Equipment that malfunctions or is not installed, tested or maintained properly by

Developer.

3. TERM. The initial term of this SLA shall commence upon the Acceptance Date
and continue in effect for the same term as the JRU Agreement unless terminated or modified
earlier by mutual agreement of the Parties. (hereinafter, the “Maintenance Term”). Subject to
renewal of the IRU Agreement, this SLA shall renew for additional terms commensurate with
and equal to the Renewal Terms of the IRU Agreement unless either Party provides written
notice of its intent not to renew in the same manner required for non-renewal of the IRU

Agreement.
4. SPLICING AND MAINTENANCE CHARGES.

4.1 Splicing Charge. Developer agrees to pay City for the costs incurred with
respect to any splicing. Splicing shall be billed to Developer at City’s cost plus ten percent
(10%), which payment shall be due within thirty (30) days after Developer’s receipt of an
invoice from City. In no event shall the City charge more for splicing services than is customary
in the market for such services. The City shall base its pricing for such services on the rate
charged by the lowest responsive bidder for such services received by the City in response to a
request for bids for such services issued within no less 12 months prior to invoicing for such

services.

42  Annual Charge for Scheduled Maintenance. Annual charge for Scheduled
Maintenance shall only be applicable to City-owned fiber cable routes outside of those fiber
cable routes required to serve the Zone or PID. This includes fiber cable extensions within the
City limits performed by Developer and then dedicated to the City. Developer shall pay to Clty
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for the provision by City of Scheduled Maintenance hereunder, an annual maintenance charge
of two hundred fifty dollars ($250.00), or equivalent, per Route mile of active or lit Developer
Fiber (“Annual Maintenance Charge”). The initial Annual Maintenance Charge for Scheduled
Maintenance is set forth in Schedule A. The Annual Maintenance Charge shall be based
exclusively on active or lit route miles of Fiber, and shall be irrespective of the number of
Fibers Developer has in any particular Route Segment. The Annual Maintenance Charge is
subject to periodic review and adjustment pursuant to Section 4.3 below, and must not exceed
110% of the cost for such maintenance than is customary in the market for such services. The
City shall base its pricing for such services on the rate charged by the lowest responsive bidder
for such services received by the City in response to a request for bids for such services issues
within no less 12 months prior to invoicing for such services.

43 Invoices. City shall invoice Developer for the Annual Maintenance
Charge on an annual basis in advance, and Developer shall pay the Annual Maintenance Charge,
or equivalent, set forth in the invoice within thirty (30) days of its receipt thereof.

44  Periodic Review. The Annual Maintenance Charge is fixed at the rate set
out in Exhibit A, and must not exceed 110% of the cost for such maintenance than is customary
in the market for such services. The City shall base its pricing for such services on an amount
not to exceed 110% of the rate charged by the lowest responsive bidder for such services
received by the City in response to a request for bids for such services issued in compliance with
Texas law on no less than an annual basis. At the time of issuance and publication of the request
for bids the City shall send a copy of the request to Developer. This process for establishing the
amount of fees and other pricing is referred to herein as the “Competitive Pricing Procedure” or

“CPP”.

4.5 In addition to adjustments made under the CPP, City may make non-
standard adjustments to the Annual Maintenance Charge to reflect actual increased charges to
City by Grantors under the Underlying Maintenance Agreements for Scheduled Maintenance in
connection with the Grantor Segments containing the Developer Fiber that are in excess of the
adjustment to the Annual Maintenance Charge based on the CPP. Any non-standard adjustments
to the Maintenance Charges must include relevant Grantor invoices and other supporting
information, and at least ninety (90) days’ notice must be given prior to the commencement of
the applicable period to which the adjustment would apply. Such additional non-standard
adjustments shall be pro-rated between City and Developer based on thc number of Fibers each
has in the applicable Grantor Route Segment.

4.6  Costs for Unscheduled Maintenance. The Parties agree that Annual
Maintenance Charge does not cover Unscheduled Maintenance or Relocation. Each Party shall
be responsible for its pro rata share of Unscheduled Maintenance costs based on the ratio of each
Party’s Fibers in the particular Route Segment to the total number of Fibers in that Route
Segment. For its share of any costs and expenses incurred for Unscheduled Maintenance,
Developer shall pay the charges set forth in an invoice from City, accompanied, as applicable, by
relevant invoices from Grantors or other service providers, and bid tabulations for such services,
evidencing such costs and expenses, within thirty (30) days of its receipt thereof.
Notwithstanding the foregoing, in the event that the need for Unscheduled Maintenance becomes

Development Agreement for Tres Lagos TIRZ — Exhibit E 46

document



Exhibit “E”
Fiber Optic Infrastructure and Special Technology Provisions

necessary as a result of a Party’s, its agent’s, or its customer’s negligence or willful misconduct,
that Party shall be solely responsible for the entire Unscheduled Maintenance costs. In the event
that the need for Unscheduled Maintenance becomes necessary as a result of the negligence or
willful misconduct of a third party, City shall take commercially reasonable action to collect the
costs thereof from such responsible third party, and shall, offset each Party’s share of the costs
for Unscheduled Maintenance on a pro rata basis, to the extent such costs have actually been
recouped from such responsible third party. Each party’s responsibility for Relocation costs
shall be as described in Section 9 of the IRU Agreement.

47  Expenses. City is responsible for professional travel, meals, lodging, and
such other expenses as it may incur (“Expenses™) in performance of Scheduled Maintenance, and
no charge shall be assessed to Developer for such costs. Reasonable Expenses incurred by City
in connection with Unscheduled Maintenance including restoration and emergency repair
activities, shall be allocated and may be invoiced by City as provided in Section 4.4, subject to
the provision, upon Developer request, of back-up documentation.

S MAINTENANCE SPECIFICATIONS AND REQUIREMENTS.

5.1  Operations Center. City shall itself or through a third party, operate and
maintain an Operations Center (“OC”) and have trained staff available twenty-four (24) hours a
day, seven (7) days a week. City shall have a maintenance employee or contractor available for
dispatch twenty-four (24) hours a day, seven (7) days a week.

5.2 Scheduling; Response Parameters and Requirements.

5.2.1 City shall respond to any notice of any failure of the Developer Fibers to
operate in accordance with the Fiber Specifications, whether or not causing any interruption of
Developer’s use thereof (an “Outage’) as quickly as reasonably possible (subject to delays due to
a Force Majeure Event) in accordance with the procedures of this Section 5, and, in any event,
City will use reasonable efforts to have a maintenance technician at the site requiring Emergency
Unscheduled Maintenance on any Route Segment within five (5) hours after the time City
becomes aware of an event requiring such Emergency Unscheduled Maintenance. City will
restore the Developer Fibers and the connections on the same priority as other communications
services within City’s service area; however, City shall have no liability to Developer in the
event City is unable, due to the demands of restoring other priority services such as service to
fibers serving operation centers for emergency service providers or the PID.

5.2.2 City shall notify Developer at least three (3) business days in
advance of Scheduled Maintenance for which it is responsible that will cause interruption
of use by Developer or its customers of the Developer Fibers. In the event that Scheduled
Maintenance of which Developer has been so notified is canceled or delayed for any
reason, City shall notify Developer at City’s earliest reasonable opportunity and will
provide a new notice under this Section 5.2.2 to reschedule any such canceled or delayed

maintenance.

5.2.3 Developer shall have the right to be present during the

performance of any Scheduled Maintenance or Unscheduled Maintenance so long as this

Development Agreement for Tres Lagos TIRZ — Exhibit E 47

document



Development Agreement for Tres Lagos TIRZ — Exhibit E

document

Exhibit “E”
Fiber Optic Infrastructure and Special Technology Provisions

requirement does not interfere with City’s ability to perform its obligations under this SLA
or violate any applicable third party limitations or restrictions on access; provided that in
the event of such third party limitations on access, City will cooperate with Developer in
obtaining any necessary permissions from such third party to permit Developer to be
present during the performance of such maintenance activities.

5.2.4 City shall perform Scheduled Maintenance between the hours
of midnight and 6:00 a.m. or in accordance with its then current preventative maintenance
procedures, which shall be consistent with industry practice. Unscheduled Maintenance
may be performed at any time, but City agrees to use commercially reasonable efforts when
conducting such Unscheduled Maintenance to minimize any interruption of Developer’s
use of the Developer Fibers or such use by its customers.

5.2.5 City shall use commercially reasonable efforts to remedy any
problems related to the Developer Fiber or Access Points as quickly as possible, except that
restoration of open fibers on fiber strands among the Developer Fiber not immediately
required for service shall be completed in a mutually agreed upon manner and on a
mutually agreed upon schedule. If any Developer Fiber is not being utilized by Developer,
repairs may be scheduled for the next available Planned System Work Period (“PSWP”),
which is a pre-arranged period of time reserved for performing certain work on the subject
Cable that may potentially impact Developer’s communications traffic. If, at any time, it
becomes apparent that an Qutage as to any Developer Fiber will extend beyond eight (8)
hours, a manager or officer of each Party will work together to determine a plan to restore
the subject Fibers as soon as possible.

5.2.6 Major system work (including fiber rolls and hot cuts on
Developer Fiber) will be scheduled during a PSWP. Generally, .this will be restricted to
weekends, avoiding the first and last weekend of each month and holidays of high
communications traffic.

5.2.7 In the case of any permitted rerouting activities, City shall
notify Developer at least thirty (30) days in advance of any voluntary rerouting activities
and as soon as reasonably possible in the case of any involuntary rerouting activities if the
subject rerouting activities are intended to require any interruption of service by Developer
related thereto.

5.2.8 City’s representatives responsible for initial restoration of a
cut Developer Fiber shall carry in their vehicles the appropriate equipment that would
enable a temporary splice, with the objective of restoring Developer’s fiber operation as
quickly as reasonably possible. City or its representatives shall maintain an inventory of
spare cable in one or more storage facilities to facilitate timely restoration. Each Party shall
maintain sufficient capability to teleconference with the other Party during an Emergency
Unscheduled Maintenance on fiber strands granted to Developer hereunder and to provide
regular communication during the repair process.

5.2.9 When correcting or repairing Cable discontinuity or damage,

including in the event of Emergency Unscheduled Maintenance, City shall use reasonable
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efforts to repair discontinuity having an impact on traffic within twenty-four (24) hours
after City’s maintenance employee, contractor, subcontractor or designee arrives at the
problem site. To accomplish such objective, it is acknowledged that the repairs so affected
may be temporary in nature. City or its representative, promptly upon arriving on the site
of the cut or damage, shall determine the course of action to be taken to restore the fiber(s)
and shall begin restoration efforts. City or its representative shall splice Fibers such that lit
Fibers in all buffer tubes, ribbons or fiber bundles shall have priority over any dark fibers to
allow transmission systems to come back on line; and provided further that City will
continue such restoration efforts until all lit Fibers in all buffer tubes or ribbons are spliced
and all traffic restored. The goal of emergency restoration splicing shall be to restore
service as quickly as possible. This may require the use of some type of mechanical splice,
such as the “3M Fiber Lock” to complete the temporary restoration. Within forty-eight
(48) hours after completion of an Emergency Unscheduled Maintenance by City, City shall
commence its planning for permanent repair if applicable, and shall notify Developer of
such plans and shall implement and complete such permanent repair within seven (7) days.
Permanent restorations will take place as soon as practicable after the temporary repairs are
completed.

5.3  Cooperation. Each Party agrees to work in a cooperative manner with the
other Party to attempt to identify maintenance and repair problems in the Developer Fiber and
Access Points, and communicate in accordance with the contact/escalation list in Exhibit B
hereto. Without limiting the generality of the foregoing and in the event that any Scheduled
Maintenance or Unscheduled Maintenance requires a traffic roll or reconfiguration involving the
Developer Fiber, electronic equipment or other facilities, then, each Party shall make its
personnel available as reasonably necessary to accomplish the maintenance in a coordinated and

cooperative manner.

5.4  Splice Enclosures. Neither Party shall open the splice enclosure of the
other Party.

5.5  Contractors/Grantors. City may, in its reasonable discretion, contract with
qualified third parties for the performance of the Services hereunder, provided it shall require its
contractors, subcontractors, and designees to perform in accordance with requirements and
procedures reasonably comparably to those set forth in this SLA. The use of any such
contractors, subcontractors, or designees, shall not release City from Hkability for any of its
obligations under this SLA.

6. CONTACT INFORMATION. Each Party shall provide the other Party with
the names and telephone numbers of at least three (3) agents or representatives, in the order that
the other Party shall contact them for reporting purposes and otherwise regarding the
performance of Maintenance Services hereunder (the “Contact/Escalation List™). Each Party’s
initial Contact/Escalation List is set forth in Exhibit B, which such list may be updated from
time to time by the applicable Party.

7. FAILURE TO PROVIDE MAINTENANCE SERVICES. If at any time
during the Term of the IRU Agreement, City fails to provide restoration services for the
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Developer Fibers in connection with City’s provision of Maintenance Services, the Parties’
respective rights therewith shall be governed by Section 6.2 of the IRU Agreement.

8. CONFIDENTIAL INFORMATION. If either party provides confidential
and/or proprietary information to the other in writing and identified as such, the protection of
such information by the receiving party shall be governed by Section 20
(“CONFIDENTIALITY™) of the IRU Agreement.

9. INSURANCE. During the term of this SLA, both Parties shall maintain a policy
of comprehensive liability insurance, including public liability, bodily injury, and property
damage, written by a company licensed to do business in the State of Texas, covering use and
activity contemplated by this SLA with combined single limits of no less than One Million
Dollars ($1,000,000.00) per occurrence and Two Million Dollars $2,000,000.00 aggregate, with
Two Million Dollar ($2,000,000.00) umbrella coverage. Each party shall name the other,
including their officers, employees, and agents as Additional Insureds for the said purpose and
use of this SLA. Each Party shall also maintain Workers’ Compensation insurance to meet the
requirements of the Workers® Compensation laws of Texas where applicable. Certificates of
Insurance evidencing such insurance coverage shall be provided to the other Party upon request.

10. ASSIGNMENT. This SLA may not be assigned by either party without the
prior written approval of other party. Notwithstanding the foregoing, nothing herein shall limit
City, at its sole discretion and without notification to or consent of Developer, from retaining
such qualified contractors and subcontractors as it deems appropriate to perform its obligations

hereunder.

11. USE OF NAMES AND MARKS. Neither Party may use the marks or names
of the other for any purposes without the prior written approval of that Party.

12. GOVERNING LAW; EXCLUSIVE JURISDICTION. This SLA shall be
governed, construed, and enforced by the laws of the State of Texas, and venue over this SLA

shall be in Hidalgo County, Texas.

13. TERMINATION. Either Party may terminate this SLA upon thirty (30) days
prior written notice upon a Default by the other Party or termination of the JRU Agreement,
provided that City shall be paid for satisfactory services rendered under this SLA prior to the
effective date of its termination and Developer shall be refunded that portion of the Annual
Maintenance Charge for the remaining number of days in the year from the date of termination.
In the event of termination of this SLA, Developer shall have the right to provide or procure
Maintenance Services for the Developer Fibers in accordance with Section 7, hereof.

14. DEFAULT AND REMEDIES.

14.1 Default. A default under this SLA (“Default”) shall occur if a Party fails
to perform, in any material respect, any of its obligations set forth in this SLA, and such failure is
not excused by any provision of this SLA and continues un-remedied for a period of thirty (30)
days following receipt of written notice from the non-breaching Party, provided that if the breach

by its nature cannot be cured within thirty (30) days and the breaching Party within that time has
so
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commenced to cure, there shall be no Default so long as the Party thereafter diligently continues
such cure to completion.

142 Remedies. Upon the occurrence of a Default, the non-breaching Party
shall have the right, subject to the express limitations contained in this SLA, to pursue any and
all legal or equitable remedies it may have against the defaulting Party, including termination of
the SLA and the rights of Developer (if it is the non-breaching Party) to obtain a refind of the
portion of the Annual Maintenance Charge for the remaining number of days in the year from the

date of termination.

143 Limitation of Liability. IN NO EVENT SHALL EITHER PARTY BE
LIABLE TO THE OTHER, WHETHER IN CONTRACT, TORT, BY INDEMNITY OR
OTHERWISE, FOR ANY PUNITIVE, SPECIAL, INDIRECT, INCIDENTAL, EXEMPLARY
OR CONSEQUENTIAL DAMAGES OR ANY LOST BUSINESS DAMAGES IN THE
NATURE OF LOST REVENUES OR PROFITS (WHETHER ARISING OUT OF
TRANSMISSION INTERRUPTIONS OR PROBLEMS, ANY INTERRUPTION OR
DEGRADATION OF SERVICE OR OTHERWISE) AS A RESULT OF THE
PERFORMANCE OR NONPERFORMANCE OF ITS OBLIGATIONS UNDER THIS
AGREEMENT. ANY LIABILITY FOR INTERRUPTIONS OR OUTAGES, SHALL BE
LIMITED TO REPLACEMENT OR REPAIR OF THE AFFECTED FIBER IN
ACCORDANCE WITH THE TERMS OF THIS MAINTENANCE AGREEMENT.

14.4 Further Remedies — Right-of-First Refusal. In the event that the City is
unable to perform services as required under this SLA, then the Developer may exercise its
Right-of-First Refusal to purchase the existing fibers in use OR pull new fiber cable in existing
City conduit to replace the existing Developer Fibers.

15. COMPLIANCE WITH STATE AND FEDERAL LAWS. The Parties shall
comply with all applicable federal and State laws.

16. ENTIRE AGREEMENT. This SLA, along with the IRU Agreement, and the
Development Agreement (including Exhibit E thereto), comprises and sets forth the entire
agreement between the Parties as of the date of the final signature below with respect to the
subject matter of the SLA, and supersedes any previous written or oral representations,
statements, negotiations, or agreements, other than those contained in the Development

Agreement and its Exhibits.

17. NO AGENCY OR EMPLOYMENT RELATIONSHIP. This SLA shall in no
way be interpreted as creating an agency, joint venture, partnership, or other legally
recognizable partnership entity, or employment relationship between the Parties.

18. SEVERABILITY. If any part of this SLA is held to be in violation of any law,
the provisions held to be invalid shall be of no force and effect, but all of the other provisions of
this SLA shall continue to be binding on the Parties.

19. MODIFICATION IN WRITING. This SLA may be modified only by written
amendment executed by the authorized representatives of both Parties.
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20. SURVIVAL. The rights and obligations of the Parties under this SLA that
would by their nature survive the expiration or termination of this SLA shall survive the
expiration or termination of this SLA. Notwithstanding the foregoing, the provisions of
Sections 7, 9, 15, 21, 22 shall survive termination of this SLA.

21. INDEMNIFICATION.

21.1 Indemnification by Developer. Developer hereby agrees to indemnify,
defend and hold harmless City, its officers, employees, agents and all successors of City, from all
claims, actions, causes of action, demands, rights, damages, costs, sums of money, accounts,
covenants, contracts, promises, attorneys’ fees and all liabilities or obligations of any kind or
nature whatsoever at law, in equity, or otherwise, asserted by third parties arising out of or
relating to Developer’s negligent or willful acts or omissions in performance of this SLA.

21.2 Indemnification by City. To the extent permitted by law, City hereby
agrees to indemnify, defend and hold harmless Developeér, its officers, employees, agents and all
successors of Developer, from all claims, actions, causes of action, demands, rights, damages,
costs, sums of money, accounts, covenants, contracts, promises, attorneys’ fees and all liabilities
or obligations of any kind or nature whatsoever at law, in equity, or otherwise, asserted by third
parties arising out of or relating to City’s negligent or willful acts or omissions in performance of

this SLA

22. NOTICES. All notices, demands and requests required or permitted to be given
under the provisions of this SLA shall be (a) in writing, (b) delivered-by facsimile transmission
with confirmation of delivery, or sent by overnight commercial delivery service or certified
mail, return receipt requested. Notice shall be deemed to have been given on the date of
transmission and receipt of facsimile transmissions, or the delivery date set forth in the records
of the delivery service or on the return receipt when addressed as follows:

If to City:

City of McAllen

Attn: City Manager
1300 Houston Avenue
McAllen, Texas 78501
Phone: (956) 681-1000

With a copy to:

City Attorney’s Office
Attn: Kevin D. Pagan
1300 Houston Avenue
McAllen, Texas 78501
Phone: (956) 681-1000

52
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If to Developer:

Rhodes Enterprises, Inc.
Attn: Mike Rhodes, President
200 S. 10th Street

McAllen, Texas 78501
Phone: (956) 287-2800

With a copy to:

Earl & Associates P.C.

Attn: David L. Earl & Megan J. Clay
601 NW Loop 410, Ste. 390

San Antonio, Texas 78216

Phone: (210) 222-1500

or to any such other persons or addresses as the Parties may from time to time designate in a
writing delivered in accordance with this Section 22.

EXECUTED ON THIS E“JDAY of _YAQX 0)n, 2015 to be effective on the date hereof.

CI1TY OF MCALLEN

DEVELOPER \\\\‘\ WIERP ”/o -
& POR4 > ¢
& &

By: ¢
Name: e EP\\" :
Tle o
Title: = AT p 398 Tie o
, - .’ .' -
% Y, K ;S F
lll’ E.;([.}‘% \"\\
"’“unul\‘\\\
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Exhibit A- SLA*

ROUTE SEGMENTS SUBJECT TO MAINTENANCE AGREEMENT**
Route | Start Point End Distance | Number of Total Fee
No. Point Developer Fee Fee
Fibers ]
1 B A 14.79 mi 12
2 F G |7.30mi 12
3 G | 1.99 mi 12
4 G H 2.50 mi 12
Total Fee s i

* NOTE — Only route segments listed above are included in this SLA. Route segments may be
added to this SLA from time to time at the request of the Developer as it expands the City’s fiber
cable plant and such additions shall be shown by update and amendment to this Exhibit A —

SLA.

**For Route Segments, Start Points and End Points refer to Exhibit A of to the IRU Agreement.

### See Attachment 4 to Exhibit E — Section 3 (Payments)
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Exhibit B - SLA

Contact/Escalation List
CITY ESCALATION LIST
No, Name Emall Address 17 Phone 2nd Phone 37 _phone
Number Mumber | Number
3
2
3
DEVELOPER ESCALATION LIST
No. Name Email Address 17 Phone 20d Phone 3 Phane
Number Number
1 Joe Jarmusch joej@mirhodes.com 956-328-6644 956-316-4030 956-287-2800
Ext.741
2 Lorell Hathcock loreli®@mirhaodes.com 956-478-5955 956-316-4090 956-287-2800
Ext.743
3 Joe Farlas joef@mlrhodes.com 956-522-8512 956-316-4090 956-287-2800
Ext.742
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1) The City of McAllen, acting by and through the Board of the McAllen Public Utilities
Board (the “PUB”) shall provide public retail sewer service to the Project within the
Zone, as such service levels and capacities as are required by the Project pursuant to
the terms and conditions of the PUB’s Certificate of Convenience and Necessity issued
by the Texas omission on Environmental Quality and the regulations for sewer service
passed and approved by the Board of the PUB and approved by the Commission of
CITY.

2) The PUB agrees that it has reviewed the Development Agreement to which this Exhibit
“F” is attached, and that it understands and agrees to the obligations for extension of
sewer and recycled water service and utility infrastructure to the ZONE as set forth

therein.

3) With respect to recycled water service to the ZONE for the use and benefit of the
proposed PID, and the properties served thereby, the PUB agrees to:

a) Install the required recycled water mains to the Zone on or before the 31 day of
March, 2017;

b) Return at no less than 80% of the potable water used by the retail water customers
within the ZONE (as indicated by monthly meter readings) back to the PID for use
in serving the ZONE with recycled water service delivered at a point identified by
the PID; and

c) Assure that the recycled water delivered has a water quality equal to or better than
the minimum water quality requirements set forth in 30 Texas Administrative Code

§210.33(1).
Agreed to by and between DEVELOPER and PUBonthis  dayof [ 2015.
PUB:
By: -
Printed Name
Title
DEVELOPER: o g\\T [PP,?/

S &P O S0
By: ﬂz“l M§ ,-"OO 4/;0“/ z
ﬂ?avl(e /&d@‘z 1994

- .
-

/ red %iimkz i‘z;’v‘gr;’fcs: e E

Title e TEXAS

RITTPITERI

€M IDPDaade
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STANDARD INSURANCE REQUIREMENTS
CONSTRUCTION/SERVICES/PROFESSIONAL SERVICES

The Certificate of Insurance should be made to the City of McAllen, P.O. Box 220, McAllen, TX 78505-
0220, (1300 Houston, McAllen, Texas 78501) and should reference the operation.

All certificates must be received prior to commencement of service/work. All Certificates of insurance
shall be approved by the Risk Manager and/or his’her designated representative prior fo the
commencement of any work.

In the event the insurance coverage expires prior to the completion of this contract, a renewal certificate
shall be issued thirty (30) days prior to said expiration date. The City must be notified at least thirty (30)
days prior to any material change in and/or cancellation and/or non-renewals of such policies.

The term “City” shall include The City of McAllen and/or McAllen Public Utilities (MPU) and their
employees, officers, officials, agent, and volunteers in respect to the contracted services. Any failure on
the part of the City to request required insurance documentation shall not constitute a waiver of the

insurance requirement.

The City reserves the right to make reasonable requests or revisions pertaining to the types and limits
of that coverage.

During the term of the Contract, the successful contractor/respondent/selected firm shall acquire and
maintain, for the duration of the contract period the following insurances:

A. Comprehensive Commercial General Liability: The Contractor/Respondent/Selected Firm

shall provide minimum limits of $250,000 each occurrence, $500,000 annual aggregate
combined single limit for bodily injury and property damage liability. This shall include
premises/operations, independent contractors, products, completed operations, personal and
advertising injury, and contractual liability. This insurance shall apply as primary insurance with
respect to any other insurance or self-insurance programs maintained by the City and shall
name the “City of McAllen” as an additional insured with a waiver of subrogation. The policy of
insurance shall be written on an “occurrence” form.

Blanket “XCU" — Explosion, Collapse & Underground
Independent Contractors
Care, Custody and Control
Contractual Liability

No endorsements excluding these coverage's are allowed.

Additional Insured Requirement:

To the fullest extent of coverage allowed under Chapter 151 of the Texas Insurance Code, the
City of McAllen and/or McAllen Public Utilities (MPU) shall be included as additional insured
under the CGL policy, using ISO Additional Insured Endorsements CG20101001 and
CG20371001, or endorsements providing equivalent coverage, including products completed
operations



STANDARD INSURANCE REQUIREMENTS - CONSTRUCTION/SERVICES/PROFES-
SIONAL SERVICES CONTINUED:

B. Business Automobile Liability: The Contractor/Respondent/Selected Firm shall maintain
limits of no less than $250,000 combined single limit per occurrence for bodily injury and
property damage, and $500,000 annual aggregate. This insurance shall apply as primary
insurance with respect to any other insurance or self-insurance programs maintained by the City
and shall name the “City of McAllen” as an additional insured with a waiver of subrogation. The

policy of insurance shall be written on an “occurrence” form.

Applicable as long as no fragile or perishable products are transporied; otherwise, Cargo

Insurance is required.

Additional Insured Requirement:

To the fullest extent of coverage allowed under Chapter 151 of the Texas Insurance Code, the
City of McAllen and/or McAllen Public Utilities (MPU) shall be included as additional insured
under the CGL policy, using ISO Additional Insured Endorsements CG20101001 and
CG20371001, or endorsements providing equivalent coverage, including products completed

operations

C. Builder’s Risk/Fire & Extended Coverage

The Contractor shall insure the building or other work included in this contract on an all-risk
(special causes of loss) policy, with an insurance company or companies acceptable to the
“  Owner. The amount of the insurance at all times to be at least equal to the amount paid on
account of work and material and plus the value of the work or materials furnished or delivered
but not yet paid for by the Owner. Builder's Risk Policies shall cover loss of materials by theft,
vandalism, malicious mischief or other loss whether materials are incorporated in the work or

not.

The policies shall be in the names of the City and the Contractor, as their interests may appear,
and certificates of insurance shall be delivered to the Owner before monthly partial payments
are made. The policy shall provide for the inclusion of names of all other contractors,
subcontractors and other employed on the premises as ensured and shall stipulate that the
insurance companies shall have no right {o subrogation against any contractors, subcontractors
or other parties employed on the premises for any work building alterations, construction or

erection to the described property.

D. Workers' Compensation: The contractor/respondent/selected firm shall provide and maintain
workers' compensation insurance for all employees in the full amount required by statute and
full compliance with the applicable laws of the State of Texas. Employer's Liability insurance
shall be provided in amounts not less than $500,000 per accident for bodily injury by accident;

$500,000 policy limit by disease; and $500,000 per employee for bodily injury by disease."

In addition, a Waiver of Subrogation Endorsement shall be provided by the contractor naming
the City of McAllen in said policy for Worker's Compensation Insurance.
Contractor/Respondent/Selected Firm shall further ensure that all of its sub-contractors maintain

appropriate levels of workers’ compensation insurance.



STANDARD INSURANCE REQUIREMENTS - CONSTRUCTION/SERVICES/PROFES-
SIONAL SERVICES CONTINUED:

E Professional Services - Insurance Provisions: Errors & Omissions (Professional
Liability): $1,000,000 Each Claim Limit $1,000,000 Aggregate Limit. If coverage is
written on a claims-made basis, the retroactive date shall be on or prior to the date of
the contractual Agreement. The certificate of insurance shall state that the coverage is
claims-made and include the retroactive date. The insurance shall be maintained for the
duration of the contractual Agreement and for four (4) years following completion of the
services provides under the contractual Agreement or for the warranty period,
whichever is longer. An annual certificate of insurance submitted to the City shall

evidence coverage.

E. Deductible Clause: Contractor/Respondent/Selected Firm to declare self-insured retention

or deductible amounts in excess of $25,000.

G. Other Provisions: All insurance carriers shall be rated A6 or better and be published on a
current A.M. Best Rating Guide, or some other recognized equivalent rating service (e.g.,
Moody's, Standard & Poor’s). The City may request a copy of the insurance policy according to
the nature of the project. City reserves the right to accept or reject the insurance carrier. All
Certificates of Insurance shall be provided on the Acord Form 25. All insurance requirements
are imposed and must be complied with by any and all sub-contractors, and/or lower-tier sub-
contractors. A copy of endorsements providing Additional Insured, Primary Insurance and

Waiver of Subrogation wording shall be attached to the certificates of insurance.



FIRST AMENDMENT TO
DEVELOPMENT AGREEMENT BETWEEN THE CITY OF MCALLEN, TEXAS
AND RHODES ENTERPRISES, INC. AND REINVESTMENT ZONE
NUMBER ONE, CITY OF MCALLEN, TEXAS

This First Amendment ("1 Amendment") is hereby made to that certain Development Agreement
("Agreement"), executed and effective as of March 9%, 2015, by and between the CITY OF
MCALLEN, TEXAS (hereinafter called "CITY"); Rhodes Enterprises, Inc., a Texas corporation,
or assigns (hereinafter referred to as "DEVELOPER"); and REINVESTMENT ZONE NUMBER
ONE, CITY OF MCALLEN, TEXAS, a tax increment reinvestment zone created pursuant to
Texas Tax Code Chapter 311 (hereinafter called "ZONE"), by and through its duly authorized
Board of Directors ("Board of Directors for the ZONE") (hereinafter collectively the "Parties" or
in the singular a "Party") for the purpose of reconfirming the Agreement, and making
modifications thereto: :

RECITALS

WHEREAS Resolution No. 2014-51 approved by the CITY Commission of CITY on
October 27, 2014, expressed the CITY's intent to create a tax increment financing reinvestment
zone and to participate in the ZONE, and

WHEREAS on November 18, 2014, the COUNTY OF HIDALGO, by resolution,
expressed its intent to participate in the ZONE, and

WHEREAS on December 22, 2014, the City Commission of the CITY passed and
approved Ordinance No. 2014-75, which created the ZONE and authorized the Tax Increment

Fund; and

WHEREAS the CITY approved the original Project and Finance plan on December 22,
2014;and

WHEREAS on March 17, 2015, the CITY, the COUNTY OF HIDALGO, the ZONE, and
the DEVELOPER approved and executed the Original Interlocal Agreement, which was amended
on September 15, 2015 by the approval and execution by the Parties and the COUNTY OF
HIDALGO of the First Amendment to that Interlocal Agreement; and

WHEREAS on or about December 14, 2015, the Parties and the COUNTY OF HIDALGO
agreed to enter into a further amendment, and to fully restate, the Original Interlocal Agreement
as previously amended by the First Amendment to that Interlocal Agreement, in order to
implement and fund the Original Project and Finance Plan and the Amended Supplemental Project
and Finance Plan for the ZONE; and

WHEREAS on December 14, 2015 the City amended the original Project and Finance Plan
by approving a ZONE authorized and proposed Amended Supplemental Project and Financing

Plan; and




WHEREAS the Parties desire that the Agreement reflect the changes in the projects of the
ZONE and financing of such projects and be understood and interpreted to be consistent with the
creation documents of the ZONE, the amended and restated Interlocal Agreement, the original
Project and Finance Plan and the Amended Supplemental Project and Financing Plan.

THEREFORE the Parties agree as follows:

I. AGREEMENT

1.0 Entire Agreement. This 1 Amendment is made to supplement or modify the Agreement
between the Parties, and it is the express intent of the Parties that the Agreement, as amended
hereby, shall remain in full force and effect and binding on the Parties without interruption.

1.1 Definitions. All defined terms used in this 1% Amendment that are not otherwise defined
in this 1* Amendment shall have the meanings assigned to such terms in the Agreement.

1.2 Purpose and Overview of 1% Amendment. This 1% Amendment calls for a swap of
approximately 100 acres of Tres Lagos land for approximately 150 acres of nearby City land. The
specifics are shown on the maps included in the Project and Finance Plan. This 1 Amendment
allows the 100 acre tract to be used as a site for a future Campus of Texas A & M University. This
1% Amendment contemplates the construction of the public improvements for the Texas A&M
Project to include both those outlined in the Original Project and Finance Plan and additional
horizontal and vertical improvements to accommodate the needs of the Campus of Texas A & M
Univetsity. This 1% Amendment further binds the City and Developer to split the costs of the
required environmental studies and reviews necessary on both sites and to split the closing costs
for the land swap. This 1% Amendment and the Amended Supplemental Project and Finance Plan
outline the changes to the project and the changes to the financing of the project. As further
described in the Amended Supplemental Project and Finance Plan, the CITY will contribute 70%
and the COUNTY will contribute 67% of their respective Available Tax Increment from the year
2015 through 2025, or until the aggregate amount of the 10% reduction has reached $2,500,000.00,
whichever occurs first, and thereafter through the remaining Term of the ZONE the CITY will
contribute 80% and the COUNTY will contribute 77% of their respective Available Tax

Increment.

II. AMENDMENT

2.0 The Agreement is hereby modified and amended as follows:

Section 1.4 shall read as follows: 1.4 “Available Tax Increment” shall mean (1) as to
CITY, an amount calculated as a millage rate per $100 of Captured Appraisal Value of real
property in the Zone that equals 70% of the CITY’s M&O Tax Rate as levied, collected, and
allocated to the general fund (i.e., excluding only the portion of the CITY’s property tax rate that



is appointed for payment of outstanding general obligation bonded indebtedness commonly
referred to as the “interest and sinking fund rate™); and (2) as to COUNTY, an amount (provided
by the County pursuant to the amended and restated Interlocal Agreement) calculated as a millage
rate per $100 of Captured Appraised Value of real property in the Zone that equals 67% of the
COUNTY’s M&O Tax Rate levied, collected and allocated to the general fund (excluding only
that portion of the COUNTY’s property tax rate that is apportioned for payment of outstanding
general obligation bond indebtedness commonly referred to as the “interest and sinking fund
rate”), together with any rollback taxes collected from within the Zone over the term of the Zone.
The term “Available Tax Increment” shall mean 80% of the CITY’s M&O Tax Rate and 77% of
the COUNTY’s M&O Tax Rate once the aggregate amount of the 10% reduction has reached
$2,500,000.00 or after December 31, 2025, whichever occurs first.

Section 1.21 shall read as follows: 1.21”Project and Finance Plan” shall mean the final
Project Plan and Financing Plan for the ZONE as amended and/or supplemented and approved by
the Board of Directors of the ZONE and approved by the City Commission of CITY.

Section 1.22 shall read as follows: 1.22 “Project Costs” shall mean the costs of the Public
Infrastructure Improvements as described in the Project and Finance Plan.

Section 1.24 shall read as follows: 1.24 “Public Infrastructure Improvements” shall mean
those certain public improvements to be constructed as part of the Project and generally described
in the Project and Finance Plan.

Section 3.7.2.1 through 3.7.2.5 shall read as follows:

3.7.2.1 FIRST, to pay debt service on the “City of McAllen Combination Tax and
Assessment Revenue Certificates of Obligations Taxable Series 2016 (hereafter the “C of Os”)
issued by the CITY;

3.7.2.2 SECOND, to reimburse the CITY for Pre-TIRZ Administrative Costs
approved by the ZONE, unless the same has been previously paid from the proceeds of the C of

Os;

: 3.7.2.3 THIRD, to pay Administrative Costs to the CITY and County pursuant to
the Interlocal Agreement to reimburse the CITY for the CITY Project Costs, plus interest, as
provided in the Project and Finance Plan, for the CITY Public Improvements;

3.7.2.4 FOURTH, to reimburse CITY,DEVELOPER or PUB for Project Costs,
plus Interest, as provided for in the Project and Finance Plan incurred by the CITY,
DEVELOPER or PUB, for allowed and approved Public Infrastructure Improvements
constructed by either on a first in, first out basis; and



3.7.2.5 FIFTH, to reimburse or pay the cost of any project or improvement that was
not included in the Project and Finance Plan, but was later added as a subsequent project with
approval of the ZONE and the CITY.

Section 5.1 shall read as follows: 5.1 CITY and Zone shall only use Available Tax
Increment funds to pay for annual debt service on the C of Os as it is incurred, for Public
Improvements and related costs required under the Project and Finance Plan and this Agreement.
CITY shall deposit its Available Tax Increment into the Tax Increment Fund established pursuant
to the Interlocal Agreement with the County at the time required therein. After the annual debt
service on the C of Os has been paid, the CITY pre-TIRZ Administrative Costs have been paid,
the CITY and County Administrative Costs as incurred have been paid (maximum of
$400,000.00), and the CITY has been reimbursed for the CITY Public Improvements incurred
and approved to date, the remainder of the Available Tax Increment shall be used to reimburse
the Developer for Project Costs incurred by Developer and reimburse the PUB up to a maximum
of $3,000,000.00 for upgrades to its recycled water plant.

Section 5.2 shall read as follows: 5.2 Contract Revenue Bonds and C of Os. CITY and
ZONE acknowledge that for a successful Project the CITY and ZONE shall cause Contract
Revenue Bonds and C of Os to be issued. The Contract Revenue Bonds shall be for vertical
infrastructure of approximately $12,800,000.00 and the C of Os shall be for horizontal
infrastructure and related expenses of approximately $24,500,000.

Section 5.3 shall read as follows: 5.3 If the Additional Available Tax Increment (as defined
in the Second Amendment to the Interlocal Agreement) are not sufficient to pay the debt service
on the Contract Revenue Bonds when due County agrees to backstop the payment of said debt
service with its 23% Additional Available Tax Increment not to exceed $6,800,000 for payment
of the said debt service on the Contract Revenue Bonds. If the Available Tax Increment is not
sufficient to pay the debt service on the C of Os as said debt service is due, the PID Debt Service
Assessments shall be used to backstop the shortfall. Additionally a DEVELOPER’S renewable
irrevocable letter of credit will serve as a final source of payment of debt service shortfalls on the

C of Os.
Section 20.3 is added and shall read as follows:

"20.3 Redirected Increment. The Parties hereby agree that during years 2015 through
2025 of the Project ten percent (10%) of the amount of the original available tax increment
contributed by the CITY and the COUNTY (80% and 77% respectively) to the Tax Increment
Fund under the Original Project and Finance Plan, the Interlocal Agreement, and the Agreement
shall be redirected and applied by the CITY and ZONE to the payment of debt service on the
Contract Revenue Bonds (as that term is defined in the Amended Supplemental Project and
Finance Plan and Interlocal Agreement) (the "Diverted Increment"). The Parties expressly agree




that the Diverted Increment will only be diverted towards the payment of debt service if the sum
of CITY's Additional Pledge during years 2015 through 2025 of the Zone is not sufficient to pay
the debt service on the Contract Revenue Bonds during such years. The Parties further agree that
the maximum amount of Diverted Increment shall be $2,500,000.00, and upon the earlier of
December 31, 2025 or the amount of Diverted Increment reaching $2,500,000.00, the amount of
contribution by the City and the County shall return to 80% and 77% respectively.

III. RATIFICATION

3.0  Asamended and supplemented hereby, the Agreement is ratified and shall remain in full
force and effect. In the event of a conflict between this 1st Amendment and the Development
Agreement, this 1st Amendment shall control. The parties agree that a facsimile copy or
electronic copy (including PDF copy) of the signature of the person executing this 1st Amendment
on any party’s behalf shall be effective as an original signature and shall cause the facsimile copy
or electronic copy (including PDF copy) of this 1st Amendment to be legally binding and effective
as an execution counterpart hereof.

THIS 1%t AMENDMENT IS EXECUTED AND EFFECTIVE ON THIS 11th DAY OF
JANUARY, 2016.

{Signatures on next page}



CITY OF MCALLEN

By:' YW@ Cul/&/k\/
J 1@:11@, Mayor O

RHODES ENTERPRISES, INC.

Michael Rhodes: President

TAX REINVESTMENT ZONE NUMBER ONE,

CITY OF MCALLE %‘%
By:

Michéel Rhodes, Chairman




Exhibit D

Amended and Supplemental Project and Finance Plan
approved by the ZONE BOARD on November 18, 2015
and by the City Commission of the CITY on December 14, 2015
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EXHIBIT E

Map and description of +/- 100 acre tract within the Project,
which is to be conveyed from DEVELOPER to CITY for the Supplemental Project
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* Septembet 10, 2018
METES AND BOUNDS DESCRIPTION
100.00 ACRES OUT OF ALL OF LOTS 15, BLOCK 1,
AND PORTIONS OF LOTS 6-10, BLOCK 5,
M & I SUBDIVISION,
HIDALGO COUNTY, TEXAS

A tract of land containing 100.00 acres sHuated in Hidslgo County, Texas, said 100.00
acres being all of Lots 1-5, Block 1, and pait or portioniout of Lats 6-10, Block-5, M-& M
SUBDIVISION, Recorded In Volume 8, Page 20, Hidalgo County Map Records, said
100,00 acres also belng more particularly described as follows:

BEGINNING at the Northeast comer of said Lot 3, Block 1 sald comer belng within the
fight-of-way of Monte Cristo Road (FM 19825), for the Northeast correr of this tract;

1. THENCE, 8 09° 01" 00" W aiong the East line of Lots 3, 4 and 5, Block 1, within
the 40 foot right-of-way of 20™ Street (Rooth Road) a distance of 1983.50 feet to
the Southeast camer of this tract;

2. THENCE, N 80" 14' 00" W a distance of 2204.13 fest to the Southwest comer of
this tract;

3. THENCE, N 08" 01’ 00" E a distance of 1869.41 fest to the North fine of said Lut
8, Block §, for the Northwest comer of this tract;

4. THENCE, 8§ 80" 36' 00" E along the North fine of Lots 6, and 7, Block § and Lots
2 and 3, Block 1, and within the existing right-of-way of Monta Cristo Road (FM
1928), a distance of 220,80 fest fo the POINT OF BEGINNING and containing
100.00 acres; of which 1.625 acres li¢ within Monte Cristo Road (FM 1825),
leaving a net of 98.375 acres of land, mare or less.

I, FRED L. KURTH, A REGISTERED PROFESSIONAL LAND SURVEYOR DO HEREBY
AFEIRM THAT THIS METES AND BOUNDS DESCRIPTION REPRESENTS THE RESULTS
OF AN EMENT SURVEY MADE ON THE GROUND ON 09-10-2015 UNDER MY
DIRECTION AND SUPERVISION.
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Exhibit F

Map and description of two tracts located east of the Project,
which are to be conveyed by CITY to DEVELOPER
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EXHIBIT IV

Seplecber 10, 2015
METES AND BOUNDS DESCRIPTION
95.465 ACRES BEING ALL LOTS 1-5, BLOCK 4,
AND PORTIONS OF LOTS 6-10, BLOCK 5,

M & M SUBDIVISION,

HIDALGO COUNTY, TEXAS

A tract of Jand containing 85.465 acres siluated in Hidalgo County, Texas, said 05,465
acres being all of Lots 1-5, Block 1, and part or portion out of Lots 6-10, Block 5, all out
of M.& M SUBDIVISION, recorded in Volume 8, Page 20, Hidalgo County Map Records,
said 95.465 acres also being more paricularly described as follows:

BEGINNING at the Northeast corner of said Lot 3, Block 1.and beéing within the existing
right-of-way of Monte Cristo Road (FM 1825}, for the Northeast comer of this fract;

1, THENCE, S 09’ 01 00" W along the East fine of said Lots 3, 4 and 5, Block 1,
and within the existing right-of-way of 20" Street (Rooth Road), a distance of
1683.50 feet to the Southeast cormner of this tract;

2. THENCE, N.80" 14’ 00" W a distance of 2103.82 feet to the Southwest corner of
this tract;

3. THENCE, N 09° 01" 00" E a distance of 1970,05 feet to the North line of said Lot
8, Block 5, for the Northwest corner of this tract;

4. THENCE, S 80" 36’ 00" E along the North line of said Lots 6 and 7, Blotk 5 and
Lots 2 and 3, Block 1, and within the existing right-of-way of Monte Cristo Road
(FM 19825}, a distance of 2103.88 feet to the POINT OF BEGINNING and
containing 100.00 acres, of which 1.553 acres lie within Monte Cristo Road (FM
1825), leaving a net of 83.912 acres of land, more or less.

t, FRED L. KURTH, A REGISTERED PROFESSIONAL LAND SURVEYOR DO HEREBY
AFFIRM THAT THIS METES AND BOUNDS DESCRIPTION REPRESENTS THE RESULTS
OF A SURVEY MADE ON THE GROUND ON 08-10-2015 UNDER MY DIRECTION AND
SUPERMISION.
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|  Sutenter 10,2018
METES AND BOUNDS DESCRIPTION
54.535 ACRES OUT OF SECTION 231,

TEXAS-MEXICAN RAILWAY COMPANY SURVEY,

HIDALGO GOUNTY, TEXAS

A tract of land containing 54.535 acres situated in Hidalgo County, Texas, said 54,535
acres being a part or portion out of SECTION 231, TEXAS-MEXICAN RAILWAY
COMPANY SURVEY, according to the patent iasued by the State of Texas to W.S.
Daugherly Recorded in Volume 4, Page 142-143, Hidalgo County Deed Records, said
54.535 acres also being more par‘ﬂcuiarly described as follows:

BEGINNING at the Northwest corner of said Section 231, said corner being in the
intersection of Ware Road {(FM 2220) and Monte Cristo Road (FM 1928), for the
Northwest corner of this tract;

1. THENCE, 8 80" 33 00" £ a distance of 1273.16 feet to the Northeast comer of
this tract;

2. THENCE, § 08" 57" 00" W a distance of 1557.13 feet to the Northemmost
Southeast comer of this tract;

3 THENGCE, N 80" 14" 00 W along ‘the North line of ECISD #50 as recorded in
Volume 41, Page 32, Hidalgo County Map Records, a distance of 871.20 fest to
an inside comer of this tract;

4, THENCE, 8 08" 57" 00" W along the West line of said ECISD #50, a dislance of
1000.00 fest to the Scuthernmost Southeast corner of this tract;:

5. THENCE; N BO' 14’ 00" W along the existing North right-of-way line of Rogers
Road {80' right-of-way) a distance of 289.48 feet to an outside point of this tract;

8. THENCE, N 35"38" 30" W along a corner clip of said Rogers Road, a distance of
71.23 feet to an inside comer of this tract;

7. THENCE, N 8014’ 00" W along a corngr clip of said Rogers Rogd, a distance of
62.55 feet to the Southwest comer of this fract;

8. THENCE, N 08" 57' 00" E along the West ling of said Section 231 and within the
existing right-of-way of Ware Road (FM 2220) a distance of 2500.09 feet to the
POINT OF BEGINNING, and containing 54.535 acres of land, more or less, of
which 0.950 of one acre lies within Monte Crista Road (FM 1925) and 2,417
acres fie within Ware Road (FM 2220), leaving a net of §1.168 acres more or
less.

I, FRED L. KURTH, A REGISTERED PROFESSIONAL LAND SURVEYOR DO HERERBY
AFFIRM THAT THIS METES AND BOUNDS DESCRIPTION REPRESENTS THE RESULTS
OF A SURVEY MADE ON THE GROUND ON 0940‘201?60&’5&&}&’ DIRECTION AND
S&P ASION.
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