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REASONS TO REPEAL THE WHEEL TAX

 Double Taxation
The citizens of Knox County are being taxed for the “privilege” of using the public roads they’ve already paid for 

with their property and sales taxes. 

Promises Made, Yet Not Delivered
The wheel tax was primarily sold to the public to fund a new downtown library, yet it was never built. 

If the government promises to do something with a special tax, it should deliver on it - or take the tax away.

Uncompetitive For Knox County Businesses
Six of the eight neighboring counties do not have a wheel tax, 

further incentivizing people to shop for automobiles outside of Knox County.

A Wheel Tax Is A Regressive Tax
Wheel taxes are regressive and imposes a higher percentage burden of taxation on 

lower-income earners than on higher-income earners.



From Knox County Municipal Code: Chapter 58 / TAXATION: ARTICLE 1. – IN GENERAL: Section 58-1 



WHEEL TAX INTRODUCTION WAS CONTROVERSIAL & TIED TO CIVIC PROMISES



WHEEL TAX – EAST TN REGIONAL RATES 
Updated 02/28/26

GRAINGER COUNTY
$0.00

SEVIER COUNTY
$0.00

LOUDON COUNTY
$0.00

BLOUNT COUNTY
$0.00

ROANE COUNTY
$0.00

UNION COUNTY
$30.00

JEFFERSON COUNTY
$60.00

KNOX COUNTY
$36.00

ANDERSON COUNTY
$0.00



WHEEL TAX – STATE RATES 
(SAMPLE OF TOP 10 MOST POPULATED COUNTIES + HIGHEST WHEEL TAX IN STATE)
Updated 02/28/26

SHELBY COUNTY
$75.00

KNOX COUNTY
$36.00

RUTHERFORD COUNTY
$52.50

WILLIAMSON COUNTY
$25.75

MONTGOMERY COUNTY
$74.00

SUMNER COUNTY
$75.00

WILSON COUNTY
$25.00LAKE COUNTY

$100.00

HAYWOOD COUNTY
$90.00

ROBERTSON COUNTY
$85.25

HARDEMAN COUNTY
$80.00

DAVIDSON COUNTY
$55.00

DYER COUNTY
$90.15

HAMILTON COUNTY
$0.00



WHEEL TAX  REPEAL ORDINANCE BREAKDOWN

 Phased-Out Approach Over 5 Years
In consideration of the annual financial needs of Knox County, 

it is proposed to phase out the Wheel Tax fee of $36.00 over a five-year period 
beginning with the FY’27 budget with a full repeal in FY’31.

FY’27 (July 1, 2026 – June 30, 2027) -$4.00 Wheel Tax = $32.00
FY’28 (July 1, 2027 – June 30, 2028) -$8.00 Wheel Tax = $24.00
FY’29 (July 1, 2028 – June 30, 2029) -$8.00 Wheel Tax = $16.00
FY’30 (July 1, 2029 – June 30, 2030) -$8.00 Wheel Tax = $08.00
FY’31 (July 1, 2030 – June 30, 2031) -$8.00 Wheel Tax = $00.00

Keeps Current Funding Levels for Core Services

The ordinance directs Knox County to fund the services 
currently being supported by the Wheel Tax – at their current levels – only allocated / budgeted within 

the General Fund budget.



Wheel Tax Revenue

FY'24 FY'25 FY'26

Fund Actuals Actuals Budget

General 607,980 632,732 620,000 

Public Library 12,576,931 13,088,960 13,050,000 

General Purpose Schools 912,721 949,879 - 

EPW 914,222 951,441 1,825,000 

Totals 15,011,854 15,623,012 15,495,000 

Adopted FY’26 Knox County Budget        = $1,118,995,156

          % of Knox Co. FY’26 Budget

Full Repeal of Wheel Tax ($15,495,000)    = 01.38 %

Proposed FY’27 (-$4) Repeal of Wheel Tax (-$1,721,667)  = 00.15 %

Proposed FY’28 (-$8) Repeal of Wheel Tax (-$3,443,334)   = 00.31 %

Proposed FY’29 (-$8) Repeal of Wheel Tax (-$3,443,334)   = 00.31 %

Proposed FY’30 (-$8) Repeal of Wheel Tax (-$3,443,334)   = 00.31 %

Proposed FY’31 (-$8) Repeal of Wheel Tax (-$3,443,334)   = 00.31 %

WHEEL TAX – 5 YEAR PHASED OUT APPROACH / FINANCIALS
(Source: Knox County Finance, FY’26 Adopted Budget)

The percentage of the annual 
Knox County budget is likely to 
be lower if the overall budget 
amount increases at a higher 
growth rate (which is likely).
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