
 SCHOOL BOARD MINUTES 

 INDEPENDENT SCHOOL DISTRICT NO. 77 

 Mankato, Minnesota 

 

October 5, 2015 

 

The School Board of Independent School District No. 77 met in regular session on 

Monday, October 5, in the Mankato Room at the Intergovernmental Center.  Chair 

Hendricks called the meeting to order at 5:30 p.m.  Members present at roll call:  Ann 

Hendricks, Judi Brandon, Kinney Eberhart, Sara Hansen, Tom Rekstein and Jodi Sapp. 

Absent:  Kristi Schuck. 

 

Ms. Sapp moved, and Ms. Hansen seconded, approval of the agenda together with a 

Personnel Addendum.  The motion carried on a 6-0 voice vote. 

 

Open Forum:  No one wished to speak. 

 

Information Reports:  October 1st Enrollment Report presented by Superintendent 

Sheri Allen, 2014-15 State Professional Development Report presented by Marti 

Sievek. 

 

The consent agenda items outlined below were approved on a motion by Mrs. 

Brandon, seconded by Mrs. Eberhart, and carried on a 6-0 roll call vote. 

 

Approval of Minutes of the September 21, 2015, regular Board meeting. 

 

Personnel 

 

APPOINTMENTS (INSTRUCTIONAL) 

Tyler Anderson – Long Term Substitute Teacher for Eric Miller at Washington 

Elementary School beginning September 23 and ending October 23, 2015.  He 

will be placed at step 3 of the B lane of the Teachers Association salary 

schedule. 

 

Jeanette Barsness – Long Term Substitute Teacher for Emily Ponwith at Eagle 

Lake Elementary School beginning on or about November 6 and ending on or 

about January 27, 2016.  She will be placed at step 10 of the M lane of the 

Teachers Association salary schedule. 

 

Trevor Braget – Long Term Substitute Teacher for Zane Watts at Central High 

School beginning September 15 and ending November 6, 2015.  He will be 

placed at step 1 of the B lane on the Teachers Association salary schedule. 

 

Kaleb Lindsey-Stevens – Full-time (1.00 FTEs) School Social Worker at Futures 

beginning September 24, 2015 for the 2015-16 school year.  He will be placed 
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on step 1 of the B lane of the Teachers Association salary schedule. 

 

Maggie Schroeder – Long Term Substitute Teacher for Dustin Buttell at Dakota 

Meadows Middle School beginning October 12 and ending November 24, 2015 .  

She will be placed at step 1 of the B lane of the Teachers Association salary 

schedule. 

 

Brooke Vogel – Long Term Substitute Teacher for Jennifer Malwitz at Rosa 

Parks Elementary School beginning November 2 and ending January 29, 2016.  

She will be placed at step 1 of the B lane on the Teachers Association salary 

schedule. 

 

The following will be teachers in the Central High Night School Program from 

September 29th through December 17th at the Lincoln Community Center.  

They will be compensated according to their placement on the Teachers 

Association salary schedule. 

 

Crystal Kay - English        

Julie Larkin-Spies - English       

Fred Berg - Science       

Jason Anderson - Physical Education      

Dan Toegel - Physical Education   

 

The following will be teachers in the ExCel Program at Roosevelt Elementary 

School beginning October 19 and ending April 13, 2016 (3 days per week for 58 

days).  They will be compensated according to their placement on the 

Teachers Association salary schedule. 

 

Beth Baker, Sheila Busch, Jeanne Fitterer, Hillary Hebl, Lisa Jackson, 

Kayla Koble 

 

Katie Rux – Coordinator for the ExCel Program – She will receive $1,000 for this 

assignment. 

 

APPOINTMENTS (NONINSTRUCTIONAL) 

Jamie Bahl – Intervention Paraprofessional at Hoover Elementary School for 

2.75 hours per day/5 days per week beginning September 28, 2015.  She will be 

compensated at the rate of $11.82 per hour in accordance with the agreement 

between the District and the Minnesota School Employees Association. 

 

LaVaughn Booker – Special Education Paraprofessional at Eagle Lake 

Elementary School for 6.25 hours per day/5 days per week beginning 

September 24, 2015.  She will be compensated at the rate of $10.86 per hour 

in accordance with the agreement between the District and the Minnesota 

School Employees Association. 
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Tracy Crooks – NonClassroom (lunchroom) Paraprofessional at Dakota Meadows 

Middle School for 2.5 hours per day/5 days per week beginning October 5, 

2015.  She will be compensated at the rate of $10.86 per hour in accordance 

with the agreement between the District and the Minnesota School Employees 

Association. 

 

Jessica Fleming – Cook’s Helper at Jefferson/Bridges Community School for 3.5 

hours per day5 days per week beginning October 5, 2015.  She will be placed 

on the Cook’s Helper classification, step 2 of the School Food Service Workers 

Association salary schedule. 

 

Travon Jones – Special Education Paraprofessional at Monroe Elementary School 

for 6.25 hours per day/5 days per week beginning September 25, 2015.  He will 

be compensated at the rate of $10.86 per hour in accordance with the 

agreement between the District and the Minnesota School Employees 

Association. 

 

Jonathan Morrow – Playground/Lunchroom Paraprofessional at Eagle Lake 

Elementary School for 1.5 hours per day/5 days per week beginning October 9, 

2015.  He will be compensated at the rate of $10.86 per hour. 

 

Luke Noll - NonClassroom (Playground) Paraprofessional at Franklin Elementary 

School for 2 hours per day/5 days per week beginning September 23, 2015.  He 

will be compensated at the rate of $10.86 per hour. 

 

Hassan Noor – NonClassroom (Playground) Paraprofessional at Franklin 

Elementary School for 2 hours per day/5 days per week beginning September 

23, 2015.  He will be compensated at the rate of $10.86 per hour. 

 

Holly Pahl – NonClassroom (Playground)/Intervention Paraprofessional at 

Hoover Elementary School effective as of September 28, 2015.  Her playground 

assignment will be for 1.75 hours per day/5 days per week with an hourly rate 

of $10.86 and the Intervention Paraprofessional assignment will be for 3.83 

hours per day/5 days per week with an hourly rate of $11.82 in accordance 

with the agreement between the District and the Minnesota School Employees 

Association. 

 

Kathryn Young – EL Paraprofessional at East Junior/Senior High School for 6.75 

hours per day/5 days per week beginning October 8, 2015. She will be 

compensated at the rate of $10.86 per hour in accordance with the agreement 

between the District and the Minnesota School Employees Association. 

 

John Zarn – Intervention Paraprofessional at Roosevelt Elementary School for 

3.5 hours per day/5 days per week beginning September 28, 2015. He will be 

compensated at the rate of $11.82 per hour in accordance with the agreement 
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between the District and the Minnesota School Employees Association. 

 

CONTRACT ADJUSTMENTS (INSTRUCTIONAL) 

Jacob Briggs – Increase in assignment from 0.1 FTEs to 0.167 FTEs beginning 

September 16, 2015. 

 

The following teachers in the ECFE program have adjusted annual hours for 

2015-16. 

Mary Kaye Ashley – 24 hours to 36 hours 

Michelle Doering – 1342 to 1381 hours 

Lisa Downs-Kohn – 1376.5 to 1381 hours 

Chantell Drummer – 240 to 345 hours 

Jamie Galinat – 1142 to 1088 hours 

Teresa Haugen – 325 to 179 hours 

Carol Oberle – 624 to 723 hours 

Jennifer Schwartz – 803 to 1306 hours 

Misty Thompson – 60 to 80 hours 

Angela Timmerman – 60 hours to 208 hours 

 

CONTRACT ADJUSTMENTS (NONINSTRUCTIONAL) 

Jacob Briggs – Decrease in AOM Paraprofessional assignment from 30.75 hours 

per week to 5.25 hours per day/5 days per week (26.25 hours per week) at 

Dakota Meadows Middle School beginning September 16, 2015. 

 

Amy Culbertson – Increase in Special Education LS Paraprofessional assignment 

from 6.75 hours per day/5 days per week to 7.25 hours per day/5 days per 

week with the addition of .5 hours per day/5 days per week as a NonClassroom 

Paraprofessional at Dakota Meadows Middle School, effective as of September 

22, 2015.  She will be compensated at the rate of $10.86 per hour for the 

NonClassroom Paraprofessional assignment. 

 

Carolyn Graham – Increases in Intervention Paraprofessional assignment from 5 

hours per day/4 days per week to 5.5 hours per day/4 days per week at Eagle 

Lake Elementary School beginning September 30, 2015. 

 

Kenny Haack-Damon – Change in assignment from Special Education 

Paraprofessional to Special Education Behavior Intervention Paraprofessional at 

Futures, effective as of September 8, 2015.  He will be compensated at the 

rate $13.62 of in accordance with the agreement between the District and the 

Minnesota School Employees Association. 

 

Christine Larson – Change in assignment from Special Education 

Paraprofessional to Special Education Behavior Intervention Paraprofessional at 

Futures, effective as of September 8, 2015.  She will be compensated at the 

rate $19.76 of in accordance with the agreement between the District and the 
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Minnesota School Employees Association. 

 

Jane Laven – Increase in Intervention Paraprofessional assignment at Monroe 

Elementary School from 5 hours per day to 5.5 hours per day/4 days per week 

beginning October 5, 2015. 

 

Leah Loddigs-Roeker – Change in assignment from Special Education 

Paraprofessional to Special Education Behavior Intervention Paraprofessional at 

Futures, effective as of September 8, 2015.  She will be compensated at the 

rate $13.78 of in accordance with the agreement between the District and the 

Minnesota School Employees Association. 

 

Ricky Mariner – Change in assignment from Special Education Paraprofessional 

to Special Education Behavior Intervention Paraprofessional at Futures, 

effective as of September 8, 2015.  He will be compensated at the rate $13.62 

of in accordance with the agreement between the District and the Minnesota 

School Employees Association. 

 

Angela Michel – Increase in Title I Paraprofessional assignment from 2.75 hours 

per day/4 days per week to 2.83 hours per day/4 days per week beginning 

October 5, 2015. 

 

Scott Schoeneberger – Increase in assignment with the addition of .25 hours per 

day/5 days per week as a NonClassroom (security) Paraprofessional at Dakota 

Meadows Middle School beginning September 10, 2015.  This is in addition to 

his Special Education Paraprofessional assignment for 6.75 hours per day. 

 

Leah Struck – Change in position from Cook’s Helper to Second Cook, Level 3 at 

West High School for 8 hours per day/5 days per week beginning August 17, 

2015.  She will be placed at the Second Cook classification, Level 3 at her 

current step of the School Food Service Workers Association salary schedule. 

 

Susan Sullivan – Increase in Intervention Paraprofessional assignment at Hoover 

Elementary School from 3 hours per day to 3.83 hours per day/5 days per week 

beginning September 22, 2015.  This is in addition to her Playground Supervisor 

assignment of 1.75 hours per day. 

 

The following are ECFE/SR Teaching Assistant adjusted hours for the 2015-16 

school year. 

 
NAME 
Kelsey Bellig 

ASSIGNMENT 
2 hours per day 1 day week 

Leila Boulester 31 hours per week for 33 weeks 
Shipra 
Chowdhury 

31 hours per week for 33 weeks 

Athena Curtis 30 hours per week for 33 weeks 
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Stacy Doust 25.75 hours per week for 33 weeks 
Jamie Dreyling 4 hours per week for 32 weeks 
Kendra Erickson 11 hours per week for 32 weeks 
Rachel Greve 30 hours per week for 33 weeks 
Katie Hanks 24.75 hours per week for 33 weeks 
Ronette Hornick 28 hours per week for 33 weeks 
Angie Knott 24.75 hours per week for 33 weeks 
Anita Lozano 22 hours per week for 40 weeks 
Amelia Mattie 25.75 hours per week for 33 weeks 
Arlene Peters 7 hours per week for 32 weeks 
Clare Rivers 24 hours per week for 33 weeks 
Sue Seys 25.5 hours per week for 33 weeks 
Hayley Teipel 10 hours per week for 32 weeks 
Emily Tremmel 5 hours per week for 33 weeks 
Khatera Yaqubi 24 hours per week for 32 weeks 

 

SALARY LANE ADVANCEMENTS 

In accordance with the terms of the agreement between the Mankato Teachers 

Association and the District, teachers have submitted their requests for salary 

lane advancement.  Each of these requests has been reviewed and a list of 

those qualifying for salary lane advancement for the 2015-16 school year is 

shown below.  The salary lane advancements will be retroactive to the 

beginning of the 2015-16 school year.  The Administration recommends that 

the Board approve the salary lane advancements. 

 

NAME    FROM  TO 

Gina Anderson  M+30  Specialist 

Jennifer Anderson  B+15  M 

Anthony Ball   B  B+15 

Allison Beck   B  B+30 

Teresa Bromley  B+30  M 

Jenna Carlson  B+30  M 

Jon Dierks   M+30  M+45 

Rachel Gore   B  B+30 

Elizabeth Hanson  B+30  M 

Daniell Heath  B  B+15 

Tyler Hintz   B  B+15 

Michael Johnson  M  M+30 

Jennifer Kluntz  M  M+45 

Melissa Larkin  B  M 

Laura Mitchell  B+30  M 

Rachel Moeller  M+30  M+45 

Michael Nagel  B+30  M 

Kristan Pfarr   M  M+30 

Emily Ponwith  B  B+30 

Chris Richardson  B  B+15 

Cara Samuelson  M  M+30 
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Sarah Summers  B+30  M 

Kayla Vogelsang  B  B+15 

Tyson Walker   M  M+30 

Mary Willette  B  B+15 

 

REQUESTS FOR LEAVE (INSTRUCTIONAL) 

Amber Blasl, Grade 2 Teacher at Franklin Elementary School, has requested a 

leave under the provisions of the Family Medical Leave Act commencing on 

January 18 and ending April 29, 2016. 

 

Zane Watts, Math Teacher at Central High School has requested a leave under 

the provisions of the Family Medical Leave Act commencing on September 9 

and ending November 6, 2015. 

 

REQUESTS FOR LEAVE (NONINSTRUCTIONAL) 

Cheryl Zimmerli – NonClassroom Paraprofessional at Dakota Meadows Middle 

School has requested an unpaid leave beginning September 30 and continuing 

for 2 months. 

 

RESIGNATIONS (NONINSTRUCTIONAL) 

Nancy Anderson – ECFE/SR Teaching Assistant, effective as of July 30, 2015.  

She will continue in her Special Education Paraprofessional assignment. 

 

Rhonda Friesen – Parent Educator, effective as of September 22, 2015.  She 

will continue to substitute in the ECFE Program. 

 

Shawna Harper – Special Education Paraprofessional at Monroe Elementary 

School, effective as of September 22, 2015. 

 

Marcy Koch – Ready! for K facilitator, effective as of September 24, 2015. 

 

Monique Krook – Special Education Paraprofessional at Friends/Early Explorers, 

effective as of October 14, 2015. 

 

Kaleb Lindsey-Stevens – Special Education Behavior Intervention 

Paraprofessional at Futures effective as of September 24, 2015 in order to 

accept the position of School Social Worker. 

 

Bradley Matthes – 4-Hour Evening Custodian at Jefferson Elementary School, 

effective as of September 25, 2015. 

 

Ann McCall – General Education Paraprofessional at Kennedy Elementary 

School, effective as of October 2, 2015. 

 

Nanette Otto – Special Education Paraprofessional at Hoover Elementary 
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School, effective as of October 16, 2015. 

 

Kendall Raatz – General Education (Read 180) Paraprofessional at East Junior 

High School, effective as of October 14, 2015. 

 

Joseph Rinaldi – Special Education Paraprofessional at Franklin Elementary 

School, effective as of September 24, 2015. 

 

Brittany Strand – Custodian at Kennedy Elementary School, verbal resignation 

effective August 28, 2015. 

 

Adam Trautman – Custodian at Rosa Parks, effective as of August 17, 2015. 

 

Connie Van Raalte, Instructional Support Secretary – Last date of employment 

will be October 2, 2015. 

 

 

TERMINATION OF EMPLOYMENT (NONINSTRUCTIONAL) 

Wence Edwards – Custodian at West High School, effective as of September 22, 

2015. 

 

Approval of Resolution Appointing Election Judges 
 

RESOLUTION APPOINTING ELECTION JUDGES 

FOR THE NOVEMBER 3, 2015 

SCHOOL BOARD ELECTION 

 

BE IT RESOLVED by the School Board of Independent School District No. 77, State 

of Minnesota, as follows: 

 

1.  The individuals specified below, each of whom is qualified to serve as an 

election judge, are hereby appointed as judges of election for the school district's 

school board election on November 3, 2015, to act as such at the combined polling 

places. 

 

2.  The election judges shall act as clerks of election, count the ballots cast and 

submit the results to the school board for canvass in the manner provided for other 

school district elections. 

  

COMBINED POLLING PLACES    ELECTION JUDGES 

A - East Senior High School    Head Election Judge -  Daryl Arzdorf 

B - Franklin Elementary School   Head Election Judge -  Lynn Vogel 

C - Rosa Parks Elementary School   Head Election Judge – Rich Wheeler 

D - Intergovernmental Center   Head Election Judge – Marlene Wilmes 

E – West High School     Head Election Judge – Miriam Braunhausen 

F – Eagle Lake Elementary School   Head Election Judge – Jim Schweiss 

G – Madison Lake Community Center   Head Election Judge – Linda McDonald 
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H – Monroe Elementary School   Head Election Judge – Elaine Schilling 

I – Hoover Elementary School    Head Election Judge – Tony Ulmen 

J – Dakota Meadows Middle School   Head Election Judge – Michele Goettl 

 

Audrey Connor Ted Downey Phyllis Kenning 

Marcia Olauson Elyse Haugen Tom Drake 

Judy Reed Mary Bliss Mickey Bicek 

Nan Olinger Mary Mortier Gordon Larson 

Dan Silver Tom Karels Karla Larson 

Mike Daly Phil Rothmeier Annette McBeth 

Melanie Schmidt Rose Wilson Lowell Johnson 

Marge Nusbaum Roy Schultz Jean Johnson 

Dorothy Norland Carol Schultz Betty Michels 

Jim Middleton Audra Whitington Steve Wolle 

Carolyn Lovik Roger Lovik Renee Ziebarth 

Susan Frost Bev Anderson Mike Brielmaier 

 

Ms. Sapp made a motion, seconded by Mrs. Brandon, to accept the following gift: 

 

Angie’s Kettle Corn donated 500 bags of popcorn for the ECFE Open House 

event. 

 

The motion carried on a 6-0 voice vote. 

 

Mrs. Eberhart made a motion to approve the 2014-15 Professional Development 

Report that was presented during the information portion of the meeting.  The 

motion was seconded by Mrs. Brandon and carried on a 6-0 voice vote. 

 

Michael Hart and Greg Baufield from Northland Securities reviewed the process and 

details for the refunding of bonds.  Following questions, the resolution ratifying the 

award of the sale, determining the form and details, authorizing the execution, 

delivery, and registration, and providing for the payment of general obligation 

crossover refunding bonds, series 2015B found on pages __________ was approved on 

a motion by Ms. Hansen, seconded by Mrs. Brandon, and carried on a 6-0 roll call 

vote. 

 

State law requires school districts to enter into contracts with all individuals or 

companies that transport students.  There are a number of individual contracts that 

must be approved due to various situations in the school district that require special 

arrangements for transportation with either the parent or private contractor.  

Circumstances, such as length of bus route, medical needs or location of provided 

services make the individual contract the only valid option.  Mr. Rekstein made a 

motion to approve the private contracts as recommended.  The motion was seconded 

by Ms. Hansen and carried on a 6-0 roll call vote. 

 

A tentative agreement was reached between District 77 and the Mankato Principal’s 

Association on September 15, 2015.  Board members received a detailed analysis of 
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the new agreement.  The Mankato Principal’s Association approved the tentative 

agreement on September 21.   Following comments, Ms. Sapp made a motion to ratify 

the agreement.  Mrs. Eberhart seconded the motion and it carried on a 6-0 roll call 

vote. 

 

A notice was received from the Executive Director of the South Central Service 

Cooperative calling for nominations for an election to serve on their Board of 

Directors.  There are three vacancies on the Board with terms of four years.  Ms. Sapp 

has been serving on this Board and has agreed to serve another term if she is re-

elected.  The nomination requires official Board action along with signatures from a 

majority of the School Board.  Ms. Hansen made a motion to nominate Jodi Sapp and 

it was seconded by Mr. Rekstein.  The motion carried on a 5-0 voice vote with Ms. 

Sapp abstaining. 

 

There being no further business to consider, Ms. Sapp moved and Ms. Hansen 

seconded, that the meeting be adjourned.  The meeting was declared adjourned at 

6:15 p.m., on a 6-0 voice vote. 

 

 

Clerk          

 

Attest: 

 

Chairperson              
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SCHOOL BOARD PROCEEDINGS 

INDEPENDENT SCHOOL DISTRICT NO. 77 

Mankato, Minnesota 
October 5, 2015 

 

The School Board of Independent School District No. 77 met in regular session on 

Monday, October 5, in the Mankato Room at the Intergovernmental Center.  Chair 

Hendricks called the meeting to order at 5:30 p.m.  Members present at roll call:  

Judi Brandon, Kinney Eberhart, Sara Hansen, Ann Hendricks, Tom Rekstein and Jodi 

Sapp.  Absent:  Kristi Schuck. 

 

1. Sapp/Hansen approval of agenda with personnel addendum. 6-0 

2. Open Forum – none. 

3. Information:  October 1st Enrollment Report, 2014-15 State Professional 

Development Report. 

4. Brandon/Eberhart approval of Consent Agenda Items: Approval of Minutes of the 

September 21, 2015, regular meeting; Personnel; Approval of Resolution 

Appointing Election Judges.  6-0 

5. Sapp/Brandon acceptance of gifts and grants.  6-0 

6. Eberhart/Brandon approval of 2014-15 State Professional Development Report.    

6-0 

7. Hansen/Brandon approval of resolution ratifying the award of the sale, 

determining the form and details, authorizing the execution, delivery, and 

registration, and providing for the payment of general obligation crossover 

refunding bonds, series 2015B.  6-0 

8. Rekstein/Hansen approval of individual transportation contracts.  6-0 

9. Sapp/Eberhart approval of agreement with the Mankato Association of Principals.  

6-0 

10. Hansen/Rekstein nominate Jodi Sapp for election to the South Central Service 

Cooperative Board of Directors.  5-0 (Sapp abstained) 

11. Sapp/Hansen adjournment at 6:15 p.m.  6-0 

 

Independent School District No. 77 

Mankato, Minnesota 

By:  Judi Brandon 

 

The complete minutes and all documents relating to this meeting are on file and 

available for review in the Superintendent’s Office, 10 Civic Center Plaza, Suite 2 and 

on-line at www.isd77.org. 
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RESOLUTION RATIFYING THE AWARD OF THE SALE, DETERMINING THE 

FORM AND DETAILS, AUTHORIZING THE EXECUTION, DELIVERY, AND 

REGISTRATION, AND PROVIDING FOR THE PAYMENT OF 

GENERAL OBLIGATION CROSSOVER REFUNDING BONDS, SERIES 2015B 

 

 

BE IT RESOLVED by the School Board of Independent School District No. 77, State of 

Minnesota, as follows: 

Section 1. Authorization and Sale. 

 

1.01 Authorization.  At a meeting held August 10, 2015, this Board determined to sell 

and issue not to exceed $6,140,000* principal amount of general obligation refunding bonds of 

Independent School District No. 77 (the "Issuer" or the "District").  Said Bonds shall hereinafter 

be referred to as the "Bonds" or the "Refunding Bonds."  The Refunding Bonds, together with 

other available funds of the Issuer, shall provide funds to refund in advance of their stated 

maturities, through a crossover refunding, a portion of the 2027 maturity ($1,005,000) and all of 

the 2028 and 2029 maturities, together aggregating $5,795,000 in principal amount, of the 

Issuer's General Obligation School Building Bonds, Series 2008A, bearing a date of original 

issue of August 1, 2008 (the "Refunded Bonds"), and shall provide funds to pay the interest when 

due on the Bonds of this issue to and including February 1, 2019.  The Refunded Bonds have not 

previously been refunded. 

 

 1.02 Sale.  The Board has determined that this issue shall be privately sold after direct 

negotiation, as authorized pursuant to Minnesota Statutes, Section 475.60, Subdivision 2(5).  The 

proposal of Northland Securities, Inc. (the "Purchaser"), to purchase the Bonds at a price of 

$6,133,409.60 plus interest accrued to settlement, and upon the further terms and conditions set 

forth in the Official Statement was accepted on September 28, 2015 by the Board Chair and the 

Director of Business Affairs pursuant to the September 21, 2015 resolution of the Board and the 

execution of the bond purchase agreement and award of the sale of the Bonds is hereby ratified 

by the Board. 

 

 1.03 Execution of Documents.  The endorsement of the acceptance on the proposal by 

the Board Chair and the Director of Business Affairs is ratified in all respects.  

 

1.04 Debt Service Savings.  Minnesota Statutes Section 475.67, authorizes the 

issuance of refunding bonds for the purpose of saving debt service costs.  Minnesota Statutes 

Section 475.67, Subd. 13, authorizes the issuance of crossover refunding bonds whereby the 

proceeds of the crossover refunding bonds, less any proceeds applied to the costs of issuance, are 

deposited in an escrow account appropriated to the payment of debt service on the refunding 

bonds until applied to the payment of the obligations to be refunded.  Section 475.67, Subd. 13 

permits the Issuer to pledge to the Bonds any source of payment of the Refunded Bonds.  It is 

hereby found and determined that the issuance of the Refunding Bonds and the crossover 

refunding of the Refunded Bonds as contemplated by this Resolution and the Escrow Agreement 

will result in substantial debt service savings to the Issuer.  The present value of the dollar 

Minutes of October 5, 2015, School Board Meeting



amount of debt service for the Refunding Bonds is lower by at least three percent (3%) than the 

present value of the dollar amount of debt service for the Refunded Bonds, each computed in 

accordance with Minnesota Statutes, Section 475.67, Subdivisions 12 and 13. 

 

1.05 Compliance with Law.  All acts, conditions and things required by the 

Constitution and laws of the State of Minnesota to be done, to happen and to be performed 

precedent to the issuance of the Bonds having been done, having happened and having been 

performed in regular and due form, time and manner as required by law, it is necessary for this 

Board to establish the form and terms of the Bonds, to provide for the security thereof, and to 

provide for the issuance of the Bonds forthwith. 

 

1.06 Minnesota School District Credit Enhancement Program.  (a) The District 

hereby covenants and obligates itself to notify the Commissioner of Education of a potential 

default in the payment of principal and interest on the Bonds and to use the provisions of 

Minnesota Statutes, Section 126C.55 to guarantee payment of the principal and interest on the 

Bonds when due.  The District further covenants to deposit with the Bond Registrar or any 

successor paying agent three (3) days prior to the date on which a payment is due an amount 

sufficient to make that payment or to notify the Commissioner of Education that it will be unable 

to make all or a portion of that payment.  The Bond Registrar for the Bonds is authorized and 

directed to notify the Commissioner of Education if it becomes aware of a potential default in the 

payment of principal or interest on the Bonds or if, on the day two (2) business days prior to the 

date a payment is due on the Bonds, there are insufficient funds to make that payment on deposit 

with the Bond Registrar.  The District understands that as a result of its covenant to be bound by 

the provisions of Minnesota Statutes, Section 126C.55, the provisions of that section shall be 

binding as long as any Bonds of this issue remain outstanding. 

 

(b) The District further covenants to comply with all procedures now or hereafter 

established by the Departments of Management and Budget and Education of the State of 

Minnesota pursuant to Minnesota Statutes, Section 126C.55, subdivision 2(c) and otherwise to 

take such actions as necessary to comply with that section. 

 

Section 2. Bond Terms. 

 

2.01 Designation; Registration; Denomination; Maturities.  The $6,140,000 

aggregate principal amount of general obligation bonds sold on this date shall be designated 

General Obligation Crossover Refunding Bonds, Series 2015B, shall be dated November 1, 

2015, as the date of original issue, and shall be issued forthwith on or after such date using a 

global book-entry system.  The Bonds shall be issued as fully registered bonds and shall be 

numbered R-1 upward, in the denomination of $5,000 each or any integral multiple thereof of a 

single maturity. The Bonds shall mature on February 1 in the years and amounts set forth below, 

and shall bear interest from the most recent Interest Payment Date to which interest has been 

paid or duly provided for, or, if no interest has been paid or provided for, from the date of 

original issue until paid or duly called for redemption at the rates per annum set forth below 

opposite such years and amounts, as follows: 
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Year Amount Interest Rate 

 

2022 

2026 

2027 

2028 

2029 

 

   $120,000 

   $180,000 

$1,050,000 

$2,365,000 

$2,425,000 

 

2.00% 

2.15% 

2.50% 

2.50% 

2.75% 

 

 

 The amounts specified above are hereby adopted and approved as so adjusted.  The Bonds 

maturing in the years 2022 and 2026 are term bonds subject to mandatory redemption in the 

years and amounts specified in Paragraph 2.04(b). 

 

These maturities, together with the maturities of all other outstanding general obligation 

bonds of the Issuer, meet the requirements of Minnesota Statutes, Section 475.54. 

 

2.02 Interest Payments.  Interest shall be payable semiannually on each February 1 

and August 1 to maturity (each an "Interest Payment Date"), commencing August 1, 2016.  

Interest will be calculated on the basis of a 360-day year of twelve 30-day months and will be 

rounded pursuant to the rules of the MSRB.  Interest will be payable in the manner set forth in 

the form of Global Certificate or Replacement Bond and Paragraph 4.06 of this resolution. 

 

2.03 Use of Global Book-Entry System. 

 

(a) Description of System.  In order to issue obligations in "global book-entry form", 

the obligations are issued in certificated form in large denominations, are registered on the books 

of the Issuer in the name of a depository or its nominee, and are immobilized and held in 

safekeeping by the depository. The depository, as part of the computerized National Securities 

Clearance and Settlement System (the "National System"), registers transfers of ownership 

interests in the obligations by making computerized book entries on its own books and 

distributing payments on the obligations to its participants shown on its books as the owners of 

such interests.  These participants, which include financial institutions for whom the depository 

effects book-entry transfers of securities deposited and immobilized with the depository, and 

other banks, brokers and dealers participating in the National System will do likewise if not the 

beneficial owners of the obligations. 

 

(b) Designation of Depository; Approval of Blanket Issuer Letter of 

Representations.  The Depository Trust Company ("DTC") of New York, New York, a 

Securities and Exchange Commission designated depository, a limited purpose New York trust 

company, a member of the Federal Reserve System, and a "clearing corporation" within the 

meaning of the New York Uniform Commercial Code, is hereby designated as the depository 

(the "Depository") with respect to the Bonds issued hereunder in global book-entry form.  There 

has been submitted to this Board a form of letter of representations (the "Blanket Issuer Letter of 

Representations") between the Issuer and the Depository setting forth various matters relating to 

the Depository and its role with respect to the Bonds.  This Blanket Issuer Letter of 

Representations is hereby approved.  The Chair or the Clerk is hereby authorized and directed to 
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execute the Blanket Issuer Letter of Representations in substantially the form attached hereto as 

EXHIBIT C, if such a letter of representations has not already been executed, with only such 

variations therein as may be required to complete the Blanket Issuer Letter of Representations, or 

which are not, in the opinion of Bond Counsel, materially adverse to the interests of the Issuer. 

Execution of the Blanket Issuer Letter of Representations by such official shall be conclusive 

evidence as to the necessity and propriety of such changes and their approval by Bond Counsel.  

So long as DTC is the Depository or it or its nominee is the Holder of any Global Certificate, the 

District shall comply with the provisions of the Blanket Issuer Letter of Representations, as it 

may be amended or supplemented by the District from time to time with the agreement or 

consent of DTC. 

 

(c) Global Certificates.  Upon their original issuance, the Bonds will be issued in the 

form of a single Global Certificate for each maturity which shall represent the aggregate 

principal amount of the Bonds due on a particular maturity date (the "Global Certificates").  The 

Global Certificates will be originally issued and fully registered as to principal and interest in the 

name of Cede & Co., as nominee of DTC.  The Global Certificates will be deposited with the 

Depository by the Purchaser and will be immobilized as further provided herein.  No beneficial 

owners of interest in the Bonds will receive certificates representing their respective interests in 

the Bonds except as provided below in clause (e) of this Paragraph 2.03. Except as so provided, 

during the term of the Bonds, beneficial ownership (and subsequent transfers of beneficial 

ownership) of interests in the Global Certificates will be reflected by book entries made on the 

records of the Depository and its participants and other banks, brokers, and dealers participating 

in the National System.  The Depository's book entries of beneficial ownership interest are 

authorized to be in integral increments of $5,000, despite the larger authorized denominations of 

the Global Certificates.  Payment of principal of, premium, if any, and interest on the Global 

Certificates will be made to the Bond Registrar as paying agent, and in turn by the Bond 

Registrar to the Depository or its nominee as registered owner of the Global Certificates.  The 

Depository, according to the laws and rules governing it, will receive and forward such payments 

on behalf of the beneficial owners of the Global Certificates. 

 

(d) Immobilization of Global Certificates by the Depository.  Pursuant to the 

request of the Purchaser to the Depository, immediately upon the original delivery of the Bonds 

the Purchaser will deposit the Global Certificates representing all of the Bonds with the 

Depository.  The Global Certificates shall be in typewritten form or otherwise as acceptable to 

the Depository, shall be registered in the name of the Depository or its nominee and shall be held 

immobilized from circulation at the offices of the Depository on behalf of the Purchaser and 

subsequent Bondholders.  The Depository or its nominee will be the sole Holder of record of the 

Global Certificates and no investor or other party purchasing, selling or otherwise transferring 

ownership of interests in any Bond is to receive, hold or deliver any Global Certificates so long 

as the Depository holds the Global Certificates immobilized from circulation, except as provided 

below in clause (e) of this Paragraph 2.03. 

 

(e) Transfer or Exchange of Global Certificates; Substitute Depository; 

Replacement Bonds. 
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Global Certificates evidencing the Bonds may not, after their original delivery, be 

transferred or exchanged except: 

 

(i) Upon exchange of a Global Certificate after a partial redemption, if authorized in 

Paragraph 2.04 of this resolution; 

 

(ii) To any successor of the Depository (or its nominee) or any substitute depository (a 

"Substitute Depository") designated pursuant to subclause (iii) of this clause (e); provided that 

any successor of the Depository or any Substitute Depository must be both a "clearing 

corporation" as defined in the Minnesota Uniform Commercial Code, Minnesota Statutes, 

Section 336.8-102, and a qualified and registered "clearing agency" as provided in Section 17A 

of the Securities Exchange Act of 1934, as amended; 

 

(iii) To a Substitute Depository designated by and acceptable to the Issuer upon (a) the 

determination by the Depository that the Bonds shall no longer be eligible for its depository 

services or (b) a determination by the Issuer that the Depository is no longer able to carry out its 

functions; provided that any Substitute Depository must be qualified to act as such, as provided 

in subclause (ii) of this clause (e); or 

 

(iv) In the event that (a) the Depository shall resign or discontinue its services for the 

Bonds or be declared no longer able to carry out its functions and the Issuer is unable to locate a 

Substitute Depository within two (2) months following the resignation or discontinuance or 

determination of noneligibility, or (b) the Issuer determines in its sole discretion that (1) the 

continuation of the book-entry system described herein might adversely affect the interests of the 

beneficial owners of the Bonds, or (2) it is in the best interests of the beneficial owners of the 

Bonds that they be able to obtain certificated Bonds, then the Issuer shall notify the Holders of its 

determination and of the availability of Replacement Bonds to Holders. The Issuer, the Bond 

Registrar and the Depository shall cooperate in providing Replacement Bonds to Holders 

requesting the same and the registration, transfer and exchange of such Bonds shall thereafter be 

conducted as provided in Paragraph 4.04 of this resolution. 

 

In the event of the designation of a Substitute Depository as authorized by this clause (e), 

the Bond Registrar, upon presentation of the Global Certificates, shall register their transfer to 

the Substitute Depository, and the Substitute Depository shall be treated as the Depository for all 

purposes and functions under this resolution.  The Blanket Issuer Letter of Representations shall 

not apply to the Substitute Depository unless the Issuer and the Substitute Depository so agree, 

and the execution of a similar agreement is hereby authorized. 

 

2.04 Redemption.  (a) Optional Redemption.  The Issuer may elect on February 1, 

2023, and on any date thereafter, to prepay Bonds due on or after February 1, 2024, at a price of 

par plus accrued interest.  Redemption may be in whole or in part of the Bonds subject to 

prepayment.  If redemption is in part, the Issuer shall determine the order of redemption of 

Bonds; and if only part of the Bonds having a common maturity date are called for prepayment, 

the Global Certificates to be prepaid may be prepaid in $5,000 increments of principal and, if 

applicable, the specific Replacement Bonds to be prepaid shall be chosen by lot by the Bond 

Registrar as provided below.  Bonds or portions thereof called for redemption shall be due and 

Minutes of October 5, 2015, School Board Meeting



payable on the designated redemption date, and interest thereon shall cease to accrue from and 

after the redemption date. 

 

(b) Mandatory Redemption.  (1) The Bonds maturing in the year 2022 shall be 

subject to mandatory redemption at a redemption price equal to the principal amount of the 

Bonds to be so redeemed plus interest accrued thereon to the date fixed for redemption, on 

February 1 in the years and principal amounts set forth below: 

 

Year    Amount 

 

2020    $40,000 

2021    $40,000 

2022 (matures)  $40,000 

 

The procedures for such mandatory redemption shall be the same as specified in this Paragraph 

2.04 for optional redemption. 

 

In the event that any Bonds maturing in the year 2022 are optionally redeemed pursuant 

to Paragraph 2.04(a) above and cancelled by the Bond Registrar and not reissued, the Bonds 

maturing in the year 2022 so redeemed and cancelled may be applied by the Issuer as a credit 

against the Bonds to be mandatorily redeemed pursuant to this Paragraph 2.04(b), such credit to 

be equal to the principal amount of the Bonds maturing in the year 2022 so optionally redeemed 

or cancelled.  The Issuer may apply these Bonds so optionally redeemed and cancelled as a credit 

against the Bonds to be mandatorily redeemed pursuant to this Paragraph 2.04 only if it has 

notified the Bond Registrar not less than thirty-five (35) days prior to the applicable mandatory 

redemption date of its election to apply such Bonds as a credit and designating the redemption 

date to which it is to apply. 

 

(2) The Bonds maturing in the year 2026 shall be subject to mandatory redemption at a 

redemption price equal to the principal amount of the Bonds to be so redeemed plus interest 

accrued thereon to the date fixed for redemption, on February 1 in the years and principal 

amounts set forth below: 

 

Year    Amount 

 

2023    $45,000 

  2024    $45,000 

  2025    $45,000 

  2026 (matures)  $45,000 

 

The procedures for such mandatory redemption shall be the same as specified in this Paragraph 

2.04 for optional redemption. 

 

In the event that any Bonds maturing in the year 2026 are optionally redeemed pursuant 

to Paragraph 2.04(a) above and cancelled by the Bond Registrar and not reissued, the Bonds 

maturing in the year 2026 so redeemed and cancelled may be applied by the Issuer as a credit 
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against the Bonds to be mandatorily redeemed pursuant to this Paragraph 2.04(b), such credit to 

be equal to the principal amount of the Bonds maturing in the year 2026 so optionally redeemed 

or cancelled.  The Issuer may apply these Bonds so optionally redeemed and cancelled as a credit 

against the Bonds to be mandatorily redeemed pursuant to this Paragraph 2.04 only if it has 

notified the Bond Registrar not less than thirty-five (35) days prior to the applicable mandatory 

redemption date of its election to apply such Bonds as a credit and designating the redemption 

date to which it is to apply. 

 

(c) Redemption of Global Certificates.  Upon a partial redemption in the aggregate 

principal amount of a Global Certificate which results in the stated amount thereof being 

reduced, the Holder may in its discretion make a notation of such redemption on the panel 

provided on the Global Certificate stating the amount so redeemed, or may return the Global 

Certificate to the Bond Registrar in exchange for a new Global Certificate authenticated by the 

Bond Registrar, in proper principal amount.  Such notation of redemption, if made by the Holder, 

shall be for reference only, and may not be relied upon by any other person as being in any way 

determinative of the principal amount of such Global Certificate outstanding, unless the Bond 

Registrar has signed the appropriate column of the panel. 

 

(d) Redemption of Replacement Bonds.  To effect a partial redemption of 

Replacement Bonds having a common maturity date, the Bond Registrar prior to giving a notice 

of redemption, shall assign to each Replacement Bond having a common maturity date a 

distinctive number for each $5,000 of the principal amount of such Replacement Bond.  The 

Bond Registrar shall then select by lot from the numbers so assigned to such Replacement 

Bonds, using such method of selection as it shall deem proper in its discretion, as many numbers 

as, at $5,000 for each number, shall equal the principal amount of such Replacement Bonds to be 

redeemed.  The Replacement Bonds to be redeemed shall be the Bonds to which were assigned 

numbers so selected; provided, however, that only so much of the principal amount of each such 

Replacement Bond of a denomination of more than $5,000 shall be redeemed as shall equal 

$5,000 of principal amount for each number assigned to it and so selected.  If a Replacement 

Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar (with, if the 

Issuer or the Bond Registrar so requires, a written instrument of transfer in form satisfactory to 

the Issuer and the Bond Registrar duly executed by the Holder thereof or the Holder's attorney 

duly authorized in writing) and the Issuer shall execute (if necessary) and the Bond Registrar 

shall authenticate and deliver to the Holder of such Replacement Bond, without service charge, a 

new Replacement Bond or Bonds of the same series having the same stated maturity and interest 

rate and of any authorized denomination or denominations, as requested by such Holder, in 

aggregate principal amount equal to and in exchange for the unredeemed portion of the principal 

of the Replacement Bond so surrendered. 

 

(e) Notice of Redemption of Global Certificates and Replacement Bonds.  The 

Bond Registrar shall call Bonds for redemption and payment as herein provided upon receipt by 

the Bond Registrar of a request of the Issuer.  The request shall be in written form.  The request 

shall specify the principal amount of Bonds to be called for redemption, the redemption date and 

the redemption price. 
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Published notice of redemption shall in each case be given in accordance with law, and 

mailed notice of redemption shall be given to the paying agent and to each affected Holder.  If 

and when the Issuer shall call any of the Bonds for redemption and payment prior to the stated 

maturity thereof, the Bond Registrar shall give written notice in the name of the Issuer of its 

intention to redeem and pay such Bonds at the office of the Bond Registrar.  The Notice of 

Redemption shall be given by first class mail, postage prepaid, mailed not less than thirty (30) 

and not more than sixty (60) days prior to the redemption date, to each Holder of Bonds to be 

redeemed, at the address appearing in the records of the Bond Registrar.  For the purpose of 

giving notice of the redemption of Global Certificates, the Holder of the Global Certificates shall 

be the Depository or its nominee.  In connection with any such notice, the "CUSIP" numbers 

assigned to the Bonds shall be used.  All notices of redemption shall state: 

 

(i) The redemption date; 

 

(ii) The redemption price; 

 

(iii) If less than all outstanding Bonds are to be redeemed, the identification 

(and, if the case of partial redemption, the respective principal amounts) of the Bonds to be 

redeemed; 

 

(iv) That on the redemption date, the redemption price will become due and 

payable upon each such Bond, and that interest thereon shall cease to accrue from and after said 

date; and 

 

(v) The place where such Bonds are to be surrendered for payment of the 

redemption price (which shall be the office of the Bond Registrar). 

 

Section 3. Form of Bonds. 

 

The Bonds to be issued hereunder shall be in the form of Global Certificates unless and 

until Replacement Bonds are made available as provided herein. 

 

3.01 Global Certificates.  The Global Certificates to be issued hereunder, together 

with the Bond Registrar's Certificate of Authentication, the Register of Partial Payments, the 

form of Assignment, and the registration information thereon, shall be in substantially the form 

set forth in EXHIBIT A hereto, which exhibit is incorporated herein by reference as though fully 

specified in this paragraph, and may be typewritten rather than printed. 

 

3.02 Replacement Bonds.  If the Issuer has notified Holders that Replacement Bonds 

have been made available as provided in Paragraph 2.03(e) of this resolution, then for every 

Bond thereafter transferred or exchanged (including an exchange to reflect the partial 

prepayment of a Global Certificate not previously exchanged for Replacement Bonds), the Bond 

Registrar shall deliver a bond in the form of a Replacement Bond rather than a Global 

Certificate, but the Holder of a Global Certificate shall not otherwise be required to exchange the 

Global Certificate for one or more Replacement Bonds since the Issuer recognizes that some 

Holders may prefer the convenience of the Depository's registered ownership of the Bonds even 
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though the entire issue is no longer required to be in global book-entry form.  The Replacement 

Bonds, together with the Bond Registrar's Certificate of Authentication, the form of Assignment 

and the registration information thereto, shall be in substantially the form set forth in EXHIBIT 

B hereto, which exhibit is incorporated herein by reference as though fully specified in this 

paragraph. 

 

Section 4. Execution; Delivery; Registration. 

 

4.01 Appointment of Registrar.  U.S. Bank National Association in St. Paul, 

Minnesota, is appointed to act as the bond registrar and transfer agent (the "Bond Registrar") and 

shall do so until a successor Bond Registrar is duly appointed, all pursuant to a contract the 

Issuer and the Bond Registrar shall execute which is consistent herewith and which the chair and 

clerk are hereby authorized to execute and deliver.  A successor Bond Registrar shall be a bank 

or trust company eligible for designation as bond registrar pursuant to Minnesota Statutes, 

Chapter 475.  The terms of the appointment of the successor Bond Registrar and its duties shall 

be specified in a contract between the Issuer and such successor Bond Registrar that is consistent 

herewith and that the Chair and Clerk are hereby authorized to execute and deliver.  The Bond 

Registrar, which may act through an agent, shall also serve as paying agent until and unless a 

successor paying agent is duly appointed.  The Bond Registrar shall pay principal and interest on 

the Bonds to the registered Holders (or record Holder) of the Bonds in the manner set forth in the 

form of Global Certificate or Replacement Bond, as applicable, and Paragraph 4.06 of this 

resolution.  The Issuer agrees to pay the reasonable and customary charges for the services of 

such Bond Registrar. 

 

4.02 Execution of Bonds.  The Bonds shall be executed on behalf of the Issuer by the 

manual signatures of the Chair and Clerk of the School Board; provided, however that both of 

such signatures may be printed facsimiles, in which event the Bonds shall also be executed 

manually by the authenticating agent as provided in Minnesota Statutes, Section 475.55.  In the 

event of disability or resignation or other absence of either such officer, the Bonds may be signed 

by the manual or facsimile signature of that officer who may act on behalf of such absent or 

disabled officer.  In case either such officer whose signature or facsimile of whose signature shall 

appear on the Bonds shall cease to be such officer before the delivery of the Bonds, such 

signature or facsimile shall nevertheless be valid and sufficient for all purposes, the same as if 

that officer had remained in office until delivery.  If the Issuer has adopted a corporate seal, it 

shall be omitted on the Bonds as permitted by law. 

 

4.03 Authentication; Date of Registration.  No Bond shall be valid or obligatory for 

any purpose or be entitled to any security or benefit under this resolution unless and until a 

Certificate of Authentication on such Bond, substantially in the form set forth in the form of 

Global Certificate or Replacement Bond, shall have been duly executed by the manual signature 

of an authorized representative of the Bond Registrar.  Certificates of Authentication on different 

Bonds need not be signed by the same person.  The Bond Registrar shall authenticate each Bond 

by execution of the Certificate of Authentication on the Bond and shall date each Bond in the 

space provided as of the date on which the Bond is registered.  For purposes of delivering the 

original Bonds (Global Certificates) to the Purchaser, the Bond Registrar shall insert as the date 

of registration the date of original issue; and the executed Certificate of Authentication on each 
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Bond shall be conclusive evidence that it has been authenticated and delivered under this 

resolution. 

 

4.04 Transfer or Exchange.  The Issuer will cause to be kept at the principal office of 

the Bond Registrar a bond register in which, subject to such reasonable regulations as the Bond 

Registrar may prescribe, the Bond Registrar shall provide for the registration of ownership of 

Bonds and the registration of transfers and exchanges of Bonds entitled to be registered, 

transferred or exchanged as herein provided. 

 

A Global Certificate shall be registered in the name of the payee on the books of the Bond 

Registrar by presenting the Global Certificate for registration to the Bond Registrar, whose 

representative will endorse his or her name and note the date of registration opposite the name of 

the payee in the certificate of registration on the Global Certificate.  Thereafter a Global 

Certificate may be transferred by delivery with an assignment duly executed by the Holder or the 

Holder's legal representative, and the Issuer and Bond Registrar may treat the Holder as the 

person exclusively entitled to exercise all the rights and powers of an owner until a Global 

Certificate is presented with such assignment for registration of transfer, accompanied by 

assurance of the nature provided by law that the assignment is genuine and effective, and until 

such transfer is registered on said books and noted thereon by the Bond Registrar, all subject to 

the terms and conditions provided in this resolution and to reasonable regulations of the Issuer 

contained in any agreement with, or notice to, the Bond Registrar. 

 

Upon surrender for transfer of any Bond at the principal office of the Bond Registrar, the 

Issuer shall execute (if necessary), and the Bond Registrar shall authenticate, date (in the space 

designated Date of Registration) and deliver, in the name of the designated transferee or 

transferees, one or more new Bonds of any authorized denomination or denominations of a like 

aggregate principal amount, having the same stated maturity and interest rate, as requested by the 

transferor; provided, however, that no Bond may be registered in blank or in the name of 

"bearer" or similar designation. 

 

When any Bond is presented to the Bond Registrar for transfer, the Bond Registrar may 

refuse to transfer the same until it is satisfied that the endorsement on such Bond or separate 

instrument of transfer is valid and genuine and that the requested transfer is legally authorized.  

The Bond Registrar shall incur no liability for the refusal, in good faith, to make transfers which 

it, in its judgment, deems improper or unauthorized. 

 

At the option of the Holder of a Replacement Bond, Replacement Bonds may be 

exchanged for Replacement Bonds of any authorized denomination or denominations of a like 

aggregate principal amount and stated maturity, upon surrender of the Replacement Bonds to be 

exchanged at the principal office of the Bond Registrar.  Whenever any Replacement Bonds are 

so surrendered for exchange, the Issuer shall execute (if necessary), and the Bond Registrar shall 

authenticate, date (in the space designated Date of Registration) and deliver the Replacement 

Bonds which the Holder making the exchange is entitled to receive.  Global Certificates may not 

be exchanged for Global Certificates of smaller denominations. 
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All Bonds surrendered upon any exchange or transfer provided for in this resolution shall 

be promptly canceled by the Bond Registrar and thereafter disposed of as directed by the Issuer.  

 

All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general 

obligations of the Issuer evidencing the same debt, shall be entitled to the same benefits under 

this resolution as the Bonds surrendered for such exchange or transfer, and shall carry all the 

rights to interest accrued and unpaid, and to accrue, which were carried by such other Bonds. 

 

Transfer of a Bond may be made on the Issuer's books by the registered owner in person 

or by the registered owner's attorney duly authorized in writing.  Every Bond presented or 

surrendered for transfer or exchange shall be duly endorsed or be accompanied by a written 

instrument of transfer, in form satisfactory to the Bond Registrar, duly executed by the registered 

owner thereof, with signature guaranteed, or by the registered owner's attorney duly authorized 

in writing, and shall include written instructions as to the details of the transfer of the Bond. 

 

The Bond Registrar may require payment of a sum sufficient to cover any tax or other 

governmental charge payable in connection with the transfer or exchange of any Bond and any 

legal or unusual costs regarding transfers and lost bonds. 

 

Transfers shall also be subject to reasonable regulations of the Issuer contained in any 

agreement with, or notice to, the Bond Registrar, including regulations which permit the Bond 

Registrar to close its transfer books between record dates and payment dates. 

 

4.05 Mutilated, Lost, Stolen or Destroyed Bonds.  In case any Bond shall become 

mutilated or be lost, stolen or destroyed, the Bond Registrar shall deliver a new Bond of like 

amount, number, maturity date and tenor in exchange and substitution for and upon cancellation 

of any such mutilated Bond or in lieu of and in substitution for any such Bond lost, stolen or 

destroyed, upon payment of the reasonable expenses and charges of the Bond Registrar in 

connection therewith; and, in the case of a Bond lost, stolen or destroyed, upon filing with the 

Registrar of evidence satisfactory to it that such Bond was lost, stolen or destroyed, and of the 

ownership thereof, and upon furnishing to the Bond Registrar of an appropriate bond or 

indemnity in form, substance and amount satisfactory to it, in which both the Issuer and the Bond 

Registrar shall be named as obligees.  All Bonds so surrendered to the Bond Registrar shall be 

canceled by it and evidence of such cancellation shall be given to the District.  If the mutilated, 

lost, stolen or destroyed Bond has already matured, it shall not be necessary to issue a new Bond 

prior to payment. 

 

4.06 Interest Payments; Record Dates.  Interest on any Global Certificate shall be 

paid as provided in the first paragraph thereof and interest on any Replacement Bond shall be 

paid on each Interest Payment Date by check or draft mailed to the person in whose name the 

Bond is registered (the "Holder") on the registration books of the Issuer maintained by the Bond 

Registrar and in each case at the address appearing thereon at the close of business on the 

fifteenth day of the calendar month next preceding such Interest Payment Date (the "Regular 

Record Date").  Any such interest not so timely paid or duly provided for shall cease to be 

payable to the person who is the Holder thereof as of the Regular Record Date, and shall be 

payable to the person who is the Holder thereof at the close of business on a date fixed for the 
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payment of such defaulted interest (the "Special Record Date").  The Special Record Date shall 

be fixed by the Bond Registrar whenever money becomes available for payment of the defaulted 

interest, and notice of the Special Record Date shall be given by the Bond Registrar to the 

Holders not less than ten (10) days prior thereto.  The term "Holder" shall also include those 

lawfully entitled to take actions on behalf of the beneficial owners of the Bonds for purposes of 

any consent or approvals given by Holders. 

 

If the date for payment of the principal of, premium, if any, or interest on this Bond shall 

be a Saturday, Sunday, legal holiday or a day on which banking institutions in the City of New 

York, New York, or the city where the principal office of the Bond Registrar is located are 

authorized by law or executive order to close, then the date for such payment shall be the next 

succeeding day which is not a Saturday, Sunday, legal holiday or a day on which such banking 

institutions are authorized to close, and payment on such date shall have the same force and 

effect as if made on the nominal date of payment. 

 

4.07 Persons Deemed Owners.  The Issuer and the Bond Registrar may treat the 

person in whose name any Bond is registered as the owner of such Bond for the purpose of 

receiving payment of principal of and premium, if any, and interest (subject to the payment 

provisions in Paragraph 4.06 above), on such Bond and for all other purposes whatsoever, 

whether or not such Bond shall be overdue, and neither the Issuer nor the Bond Registrar shall be 

affected by notice to the contrary. 

 

For the purposes of all actions, consents and other matters affecting Holders of Bonds 

issued under this Resolution as from time to time supplemented, other than payments, 

redemptions, and purchases, the Issuer may (but shall not be obligated to) treat as the Holder of a 

Bond the beneficial owner of the Bond instead of the person in whose name the Bond is 

registered.  For that purpose, the Issuer may ascertain the identity of the beneficial owner of the 

Bond by such means as the Bond Registrar in its sole discretion deems appropriate, including but 

not limited to a certificate from the Depository or other person in whose name the Bond is 

registered identifying such beneficial owner. 

 

4.08 Delivery.  The Bonds when so prepared and executed shall be delivered by the 

Treasurer of the Issuer to the Purchaser thereof upon receipt of the purchase price, and the 

Purchaser shall not be obliged to see to the proper application thereof. 

 

Section 5. Creation of Fund and Tax Levies. 

 

5.01 Fund.  There is hereby created within the Debt Redemption Fund of the Issuer a 

special fund to be designated "General Obligation Crossover Refunding Bonds, Series 2015B 

Fund" (the "Fund") to be held and administered by the Treasurer separate and apart from all 

other funds of the Issuer.  The Fund shall be maintained in the manner herein specified until all 

of the Refunded Bonds and the Bonds herein authorized and the interest thereon have been fully 

paid.  There shall be maintained in the Fund two separate accounts to be designated the "Escrow 

Account" and the "Debt Service Account," respectively.  
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(a) Escrow Account.  The proceeds of the sale of the Bonds herein authorized, less 

any accrued interest received thereon and any premium or unused discount (unless used to help 

fund the Escrow Account), plus other available funds of the Issuer as may be required to 

adequately fund the Escrow Account for the purposes set forth in this subparagraph are hereby 

pledged and appropriated and shall be credited to the Escrow Account.  The Escrow Account 

shall be maintained as an escrow account with U.S. Bank National Association in St. Paul, 

Minnesota (the "Escrow Agent"), a suitable banking institution within the State, whose deposits 

are insured by the Federal Deposit Insurance Corporation and whose combined capital and 

surplus is not less than $500,000.  The Escrow Agent shall pay the issuance expenses on the 

Refunding Bonds from the proceeds deposited in the Escrow Account.  The Escrow Account 

shall be invested in securities maturing or callable at the option of the Holder on such dates and 

bearing interest at such rates as shall be required to provide sufficient funds, together with any 

cash or other funds retained in the Escrow Account, to pay the outstanding principal amount on 

the Refunded Bonds when called for redemption and prior payment on February 1, 2019 and to 

pay any premium required for redemption on such date, and to pay when due the interest to 

accrue on each Refunding Bond to and including February 1, 2019.  The moneys in said Escrow 

Account shall be used solely for the purposes herein set forth and for no other purpose, except 

that any surplus in said Escrow Account may be remitted to the Issuer, all in accordance with an 

agreement (the "Escrow Agreement"), between the Issuer and Escrow Agent, a form of which 

agreement is on file in the office of the Clerk.  Any moneys remitted to the Issuer upon 

termination of the Escrow Agreement shall be deposited in the Debt Service Account. 

 

The firm of Grant Thornton, LLP, independent public accountants, is hereby authorized 

and directed to verify that the deposits in the Escrow Account for the Refunding Bonds and the 

Refunded Bonds will be sufficient to meet the payments of interest on the Refunding Bonds to 

and including February 1, 2019, and the redemption on February 1, 2019 of the outstanding 

principal of all Refunded Bonds having stated maturities on or after February 1, 2027, and to 

make such calculations as may be necessary for the purpose of determining compliance with 

Section 148 of the Code. 

 

(b) Debt Service Account.  There is hereby pledged and appropriated and there shall 

be credited to the Debt Service Account upon issuance of the Refunding Bonds (i) any 

uncollected taxes heretofore levied and pledged to the Debt Redemption Fund of the Issuer for 

the payment of the Refunded Bonds; (ii) any other unexpended moneys pledged to the Debt 

Redemption Fund of the Issuer for payment of the Refunded Bonds pursuant to the Resolution of 

the School Board adopted July 14, 2008 authorizing the issuance of the Refunded Bonds (unless 

used to fund the Escrow Account); (iii) all taxes herein levied and extended or confirmed to be 

levied pursuant to Paragraph 5.04 of this Resolution; (iv) all accrued interest received upon 

delivery of the Refunding Bonds (unless used to fund the Escrow Account); and (v) any premium 

or unused discount (unless used to fund the Escrow Account).  The Debt Service Account shall 

be used solely to pay the principal and interest on the Refunded Bonds through and including 

February 1, 2019 and the principal of and interest on the Refunding Bonds due after February 1, 

2019, and the principal and interest on any bonds heretofore or hereafter authorized and made 

payable from said account as provided by law.  If any payment of principal or interest on the 

Refunded Bonds shall become due on or prior to February 1, 2019 or any payment of principal 

and interest on the Refunding Bonds shall become due after February 1, 2019 and there is not 
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sufficient money in the Debt Service Account or the Debt Redemption Fund generally to make 

such payment, the Treasurer shall pay the same from the General Fund of the Issuer and the 

General Fund shall be reimbursed for such advances out of the proceeds of the taxes levied for 

the payment of such Bonds. 

 

5.02 Escrow Agreement.  The School Board has investigated the facts and hereby 

finds and determines that the Escrow Agent is a suitable bank to act as escrow agent, and is 

qualified within the meaning of the provisions of Minnesota Statutes, Section 475.67, 

Subdivision 5.  On or prior to the delivery of the Refunding Bonds, the Chair and the Clerk are 

hereby authorized and directed to execute on behalf of the Issuer an Escrow Agreement in 

substantially the form presented to this Board.  All essential terms and conditions of such Escrow 

Agreement are hereby approved and adopted and made a part of this resolution, and the Issuer 

covenants that it will promptly enforce all provisions thereof in the event of default thereunder 

by the Escrow Agent.  The Escrow Agreement is irrevocable and the Issuer hereby covenants to 

perform the terms and conditions thereof as long as the Refunded Bonds are outstanding.  The 

Issuer agrees to pay the reasonable fees of the Escrow Agent, and the other issuance expenses 

specified in the Escrow Agreement.. 

 

5.03 Purchase of Securities.  Securities purchased from the moneys in the Escrow 

Account shall be limited to securities set forth in Minnesota Statutes, Section 475.67, and any 

amendments or supplements thereto.  Securities purchased from the Escrow Account shall be 

purchased simultaneously with the delivery of the Bonds.  The Treasurer or anyone designated 

by him to act in the Treasurer's behalf, is hereby authorized and directed to purchase the 

appropriate securities from the proceeds of the Bonds in accordance with the provisions of this 

resolution and to execute all such documents (including the appropriate subscription form) 

required to effect the purchase of said securities.  As used in paragraphs 5.01 to 5.03 of this 

resolution and in the escrow agreement, the term "securities" includes securities defined in 

Minnesota Statutes, Section 475.67, subdivision 8, and investment contracts or similar 

agreements with a bank or insurance company meeting the requirements of Minnesota Statutes, 

Section 118A.05, subdivision 5. 

 

5.04 Confirmation and Cancellation of Levies. 

 

Confirmation.  The resolution of the School Board adopted July 14, 2008 levied upon all 

of the taxable property in the District a direct ad valorem tax to be paid into the General 

Obligation Bond Sinking Fund of the Issuer.  The taxes levied in said resolution in the years 

2008 payable 2009 through 2018 payable 2019 are hereby confirmed and the taxes levied to pay 

the unrefunded portion of the 2027 maturity of the Issuer's General Obligation School Building 

Bonds, Series 2008A in the years 2019 payable 2020 through 2025 payable 2026 are also 

confirmed. 

 

Cancellation.  The School Board finds, determines and certifies that the proceeds of the 

sale of the Refunding Bonds, together with other funds available and appropriated to the Escrow 

Account for said purpose, will be sufficient to pay when called for redemption all of the 

outstanding principal of and premium, if any, due on the Refunded Bonds on and after February 

1, 2019.  Accordingly, upon Bond closing, the County Auditors of each county in which the 
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Issuer is located in whole or in part are hereby authorized and directed, to the extent and in the 

manner permitted by law, to cancel forthwith or if necessary from year to year the taxes levied in 

said July 14, 2008 resolution to pay the Refunded Bonds in the years 2019 payable 2020 through 

2027 payable 2028. 

 

5.05 Pledge of Full Faith and Credit; Tax Levies.  For the prompt and full payment 

of the principal of and interest on the Refunding Bonds as the same respectively become due, the 

full faith and credit and taxing powers of the Issuer shall be and are hereby irrevocably pledged.  

In order to provide the moneys for the payment thereof required by Minnesota Statutes, Section 

475.61, there is hereby levied upon all of the taxable property in the Issuer a direct annual ad 

valorem tax which shall be spread upon the tax rolls, as a part of other general taxes of the 

Issuer, for collection in the years 2019 payable 2020 through 2027 payable 2028 and in the 

amounts as specified on the levy computation sheet to be attached hereto as EXHIBIT D and 

incorporated herein by reference as though fully specified in this paragraph. 

 

The tax levies provided in this paragraph and those confirmed in Paragraph 5.04 are such 

that if collected in full they, together with amounts available under the Escrow Agreement and 

with estimated collections of other revenues herein pledged for the payment of the Refunding 

Bonds (other than cash on hand) will produce at least five percent (5%) in excess of the amounts 

needed to meet when due the principal and interest payments on the Refunding Bonds, except for 

interest payable hereunder from cash on hand on the date of Bond closing and pledged for such 

purpose.  The tax levy does not include interest on the Refunding Bonds from their date of 

original issue of November 1, 2015 through February 1, 2019, as that amount will be paid from 

the Escrow Account. 

 

Said tax levies shall be irrevocable as long as any of said Refunding Bonds are 

outstanding and unpaid, provided that the Issuer reserves the right and power to reduce the levies 

in the manner and to the extent permitted by Minnesota Statutes, Section 475.61. 

 

5.06 Investment Restrictions.  No portion of the proceeds of the Bonds shall be used 

directly or indirectly to acquire higher yielding investments or to replace funds which were used 

directly or indirectly to acquire higher yielding investments, except (1) for a reasonable 

temporary period until such proceeds are needed for the purpose for which the Bonds were 

issued and (2) in addition to the above in an amount not greater than the lesser of five percent 

(5%) of the proceeds of the Bonds or $100,000.  To this effect, any proceeds of the Bonds and 

any sums from time to time held in the Fund (or any other District account which will be used to 

pay principal or interest to become due on the Bonds payable therefrom) in excess of amounts 

which under then applicable federal arbitrage restrictions may be invested without regard to yield 

shall not be invested at a yield in excess of the applicable yield restrictions imposed by said 

arbitrage regulations on such investments after taking into account any applicable "temporary 

periods" or "minor portion" made available under the federal arbitrage regulations.  Money in 

those funds shall not be invested in obligations or deposits issued by, guaranteed by or insured by 

the United States or any agency or instrumentality thereof if and to the extent that such 

investment would cause the Bonds to be "federally guaranteed" within the meaning of Section 

149(b) of the Internal Revenue Code of 1986, as amended (the "Code"). 
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5.07 Redemption of Refunded Bonds.  The Refunded Bonds which mature in 2027 

and thereafter shall be redeemed and prepaid on February 1, 2019, in accordance with the terms 

and conditions of the Notice of Call For Redemption attached hereto as EXHIBIT E, which 

terms and conditions are hereby approved and incorporated herein by reference.  The Notice of 

Call for Redemption shall be mailed to the Paying Agent for and the registered owners of the 

Refunded Bonds not less than thirty (30) days before the redemption date.  The form of Notice of 

Call may contain such additional information or different provisions concerning the redemption 

as may be requested by the paying agent for the Refunded Bonds or the Escrow Agent. 

 

5.08 Refunded Bonds; Security.  Until retirement of the Refunded Bonds, all 

provisions theretofore made for the security thereof shall be observed by the District and all of its 

officers and agents. 

 

5.09 Supplemental Resolution.  The resolutions of the School Board authorizing the 

issuance of the Refunded Bonds are hereby supplemented to the extent necessary to give effect to 

the provisions of this resolution. 

 

Section 6. Rebate to the United States. 

 

6.01 Calculation and Payment.  The Issuer acknowledges and confirms that 

maintenance of the tax exempt status of interest on the Bonds is dependent, among other things, 

on compliance with the arbitrage requirements set forth in Section 148 of the Code and 

regulations promulgated thereunder.  The Issuer agrees to make such calculations and to make 

such rebate payments to the United States as and when required by said Section 148 and the 

regulations promulgated thereunder.  In construing this Section 6, all terms used herein shall 

have the meanings provided in Section 148 of the Code and the regulations promulgated 

thereunder. 

 

6.02 Opinion of Counsel.  Notwithstanding any other provision of this Section 6, any 

requirement imposed hereunder or under Paragraph 5.06 hereof may be deemed inapplicable and 

of no force or effect if an opinion of Counsel is rendered to the Issuer by nationally recognized 

Bond Counsel to the effect that the failure to impose such requirement will not adversely affect 

the tax exempt status of interest on the Bonds. 

 

6.03 Rebate Obligations; Refunded Bonds.  The District's obligations relating to 

rebate calculations and payments on the Refunded Bonds shall continue in full force and effect. 

 

Section 7. Certifications, Designations, Defeasance, Arbitrage Reporting. 

 

7.01 Filing of Resolution; County Auditor Certificate.  The Clerk is hereby 

authorized and directed to file with the County Auditor of each county in which the Issuer is 

located in whole or in part a certified copy of this resolution, together with such other 

information as said County Auditor shall require, and to obtain from said County Auditor a 

certificate that the tax required by law for the payment of said Bonds has been levied, and that 

said Bonds have been entered upon the County Auditor's Bond Register. 
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7.02 Defeasance.  When all of the Bonds have been discharged as provided in this 

paragraph, all pledges, covenants and other rights granted by this resolution shall cease.  The 

Issuer may discharge its obligations with respect to any Bonds which are due on any date by 

depositing with the Bond Registrar on or before that date a sum sufficient for the payment 

thereof in full with interest accrued from the due date to the date of such deposit. The Issuer may 

also discharge all Bonds of said issue at any time by irrevocably depositing in escrow with the 

Bond Registrar, for the purpose of paying all principal and interest due on such Bonds to 

maturity, or if prepayable, to an earlier date on which they may be called for redemption, a sum 

of cash or securities of the types described in Minnesota Statutes, Section 475.67, as amended, in 

such aggregate amount, bearing interest at such rates and maturing or callable at the Issuer's 

option on such dates as shall be required to provide funds sufficient for this purpose. 

 

7.03 Designation as Qualified Tax-Exempt Obligations.  The Board finds that the 

reasonably anticipated amount of qualified tax-exempt obligations (other than private activity 

bonds) which will be issued by the Issuer during calendar year 2015 will not exceed 

$10,000,000.  The Bonds of this issue are hereby designated as "Qualified Tax-Exempt 

Obligations" for the purposes of Section 265 of the Code relating to the deduction of interest 

expenses allocable to the Bonds by financial institutions. 

 

7.04 Authentication of Transcript.  The officers of the Issuer and each said County 

Auditor are hereby authorized and requested to prepare and furnish to the Purchaser of said 

Bonds, and to the attorneys approving legality of the issuance thereof, certified copies of all 

proceedings and records of the Issuer relating to said Bonds and to the financial condition and 

affairs of the Issuer, and such other affidavits, certificates and information as may be required to 

show the facts relating to the legality and marketability of said Bonds as they appear from the 

books and records under their custody and control or as otherwise known to them, and all such 

certified copies, certificates and affidavits, including any heretofore furnished, shall be deemed 

representations of the Issuer as to the facts recited therein. 

 

7.05 Covenant to Continue Tax Exemption.  The Issuer covenants and agrees with 

the Holders from time to time of the Bonds herein authorized, that it will not take, or permit to be 

taken by any of its officers, employees or agents, any action which would cause the interest 

payable on the Bonds to become subject to taxation under the United States Internal Revenue 

Code, the regulations promulgated thereunder, or any other applicable federal tax law or 

regulation; and that it will take, or it will cause its officers, employees or agents to take, all 

affirmative actions within its powers which may be necessary to ensure that such interest will not 

become subject to taxation under the Internal Revenue Code.  The term "Internal Revenue Code" 

or "Code" as used herein includes the Internal Revenue Code of 1986, as amended, and all 

regulations, amended regulations and proposed regulations issued thereunder, as now existing, or 

as hereafter amended or proposed. 

 

7.06 Arbitrage Certification.  The Chair and School District Clerk, being the officers 

of the Issuer charged with the responsibility for issuing the Bonds pursuant to this resolution, are 

authorized and directed to execute and deliver to the Purchaser an arbitrage certification in order 

to satisfy the provisions of the Code and the regulations promulgated thereunder. 
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7.07 Official Statement.  The furnishing of the Official Statement to prospective 

purchasers of the Bonds is hereby ratified and confirmed, insofar as the same relates to the Bonds 

and the sale thereof. 

 

7.08 Information Reporting.  For purposes of compliance with the provisions of 

Section 149(e) of the Code, the Issuer shall submit to the Secretary of the Treasury, not later than 

the 15th day of the second calendar month after the close of the calendar quarter in which the 

Bonds are issued, a statement concerning the Bond issue which meets the requirements of 

Section 149(e) (2). 

 

7.09 Payment of Issuance Expenses.  The Issuer authorizes the Purchaser to forward 

the amount of Bond proceeds allocable to the payment of issuance expenses to the Escrow Agent 

on the closing date for further distribution as directed by the Purchaser. 
  

 7.10 Continuing Disclosure.  The Chair and the School District Clerk are authorized 

and directed to execute and deliver a Continuing Disclosure Certificate to assist the Participating 

Underwriters in complying with SEC Rule 15c2-12(b)(5) for full disclosure (The "Rule").  The 

Continuing Disclosure Certificate shall be entered into for the benefit of the Holders of the 

Bonds and shall constitute the written undertaking required by the Rule to provide or cause to be 

provided to the MSRB, in an electronic format through the use of the Electronic Municipal 

Market Access system (“EMMA”), the annual financial information specified therein and to give 

notice of the occurrence of the Listed Events specified therein, each in the manner specified 

therein, as required by the Rule.  The provisions of the Continuing Disclosure Certificate are 

incorporated herein as though fully specified in this paragraph. 
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