
ISD 77
Mankato Area Public Schools

Truth in Taxation 
Presentation



Agenda

• Review of Meeting Requirements

• Presentation of current school year budget

• Presentation of proposed tax levy

• Public comment
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Truth in Taxation Requirements

• Meeting must be held between November 25 and December 30 at 6pm or 
later

• May be a part of a regularly scheduled meeting

• Presentation must include discussion on:
• Fiscal Year 2025 budget

• Pay 2025 Proposed Tax Levy

• Must allow for public comments 
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Minnesota School 
Funding

Public school districts are funded 
by the federal government, state 
government, local fees and local 
taxpayers through property taxes 
with the state of Minnesota being 

the largest source of funding. 
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State 
Funding

Basic general formula 
has not kept up with 

state funding over the 
last 20 years
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FY 2025 
Budget
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FY 2025 Budget
• Our school district is required to use a “Fund 

Accounting” system, thus we account for our revenues 
and expenditures using seven separate funds:

• General Fund * 

• Food Service Fund

• Community Service Fund *

• Building Construction Fund

• Debt Service Fund *

• Internal Service

• OPEB Trust

*Funds have a tax levy component
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Budget 
Overview
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FY 2025 
Revenues 
by Source
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* Includes General, Food Service, Community Service, Debt Service Funds



FY 2025 
Expenditures 
by Program
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School District Financial Highlights

BOND RATING FINANCIAL 
REPORTING AWARDS

AUDIT OPINION
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2025 Property Tax 
Levy
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School District Tax Levy Timeline

Summer

Information 
provided to 
State for 
preliminary levy 
calculations 

September

Preliminary levy 
certification by 
school board

November 5

Hold elections; 
elections for 
bonds or levies 
can cause the 
final levy to be 
higher than the 
preliminary levy 
set in 
September

November 25 – 
December 30

School District 
holds Truth in 
Taxation 
meeting and 
certify final 
property tax levy 
for taxes 
payable in 2025

2025

Property taxes 
collected by 
counties and 
distributed to 
the school 
district
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Local Property Tax Levy

• State limits the local property tax levy 
by statutorily defined formulas

• Levy limitation formulas are driven by:
• Pupil Counts 

• Specific eligible expenditure types

• Population

• Voter authorization

• Districtwide Property Valuations
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Levy 
Overview
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+ $148,663
Reduced state aid due to increase property valuations

Operating 
Capital

+ $191,877
Increase due to prior year expenses paid

Annual OPEB

+ $229,411
Increased leased space

Lease Levy

-$1,478,752
Reduction due to reconciliation of prior year pupil counts and expenditures

Adjustments

Major Changes
Levy 
Highlights



Valuation History
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Estimated Tax Impacts 

Residential and 
Commercial with 2% 
Increase.

Agricultural with 2% 
Increase
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Est. Pay 
2025 Tax for 
Residential 
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Timeline for Taxpayers

March 2024

Taxpayers 
received 
preliminary 
valuations notice 
from county for 
taxes payable 
the following 
year

Spring/Early 
Summer 

Local and 
county board of 
appeal and 
equalization 
meetings held 
providing 
taxpayers 
opportunity to 
challenge 
property 
valuations.

November        
10 -24

Counties deliver 
mailed notice of 
proposed 
property taxes 
to each 
taxpayer. 

November 25 – 
December 30

School District 
holds Truth in 
Taxation 
meeting and 
certify final 
property tax levy 
for taxes 
payable in 2025

March

Taxpayers 
receive tax 
statement from 
counties for 
taxes payable in 
2025 
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Proposed 
Tax Levy for 
taxes 
Payable in 
2025
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Important Changes 
to Property Tax Law
• Homestead Market Value Exclusion is increasing for taxes 

payable in 2025
• This will reduce taxes for residential homestead 

properties valued up to $517,200

• Agricultural Homestead Classification Increasing
• Limited to $2,150,000 for taxes payable in 2024
• Limited to $3,500,000 for taxes payable in 2025

• This will reduce taxes for landowners with greater 
than $2,150,000 in land classified as homestead
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Other Taxpayer Resources
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• Minnesota Homestead Property Tax Refund 

• Special Property Tax Refund Program

• Senior Citizen Property Tax Deferral

• Disable Veteran’s Homestead Property Tax Exclusion

• Blind or Disabled Special Homestead Classification 

• Green Acres and Rural Preserve



Levy Certification
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Recommended Levy 
Certification Amount

$36,565,576.95



Public Comments
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