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MinnesotaTransportationFinanceAdvisoryCommittee
September24 2012

TheMinnesotaTransportationAlliancewas originallyestablishedin1893asMinnesotaGoodRoads
TheTransportationAllianceistheoldestandmostdiversestatewidecoalitionoforganizationsthat
areallinvolvedinplanning designing buildingandoperatingMinnesotastransportationsystem Our
Allianceincludeslocalgovernments transit systems laborunions businesses thetransportation
industryandrepresentativesofallmodesoftransportation

TheroleoftheMinnesotaTransportationAlliancehasalwaysbeentoadvocateforinvestmentsthat
willimprovethesafetyandeffectivenessofthetransportationsystemaswellasbeingareliable
sourceofaccurateinformationonissuesrelatedtotransportation TheTransportationAlliance
lobbiesatboththestateandfederallevelsforadequatefundingforallmodes Increasingly our
organizationhasbeeninvolvedinpublicoutreachthroughavarietyofmedia

OurgoalistoworkwiththeTFACinadvocatingforadditionalfundingtoprovideaneconomically
competitiveandworldclasstransportationsysteminMinnesota

TheTransportationAlliancewasaleaderineffortstoincreasefundinginrecentyears TheAlliance
workedwithlegislators startingin2003 todevelopacomprehensivetransportationfundingpackage
Thatpackageincludeda10centincreaseinthegastax eliminatingthecapsonthemotorvehicle
registrationtax authorizinglocalsalestaxesfortransportationincludinga centsalestaxinthe
metropolitanareawith centfortransitand centforcountyhighwayneeds trunkhighwaybonding
andtheconstitutionaldedicationof100 ofthemotorvehiclesalestaxtohighwaysandtransit

In2004 thelegislaturepassedwhatwasknownastheErhardtAmendment Thegovernorvetoedthe
legislation butthelanguageproposingaconstitutionalamendmentcouldnotbevetoedandtherefore
theproposeddedicationofthemotorvehiclesalestaxwasplacedontheballotforthe2006general
election

TheTransportationAlliancecochairedthecampaign MinnesotansforBetterRoadsandTransit
tourgevoterstopasstheconstitutionaldedication Thetransportationindustryandbusinessspent
over 3milliononthecampaign Itpassedwithcloseto60 ofvoterssupportingtheamendment

Followingthatcampaign weworkedwithlegislatorstoseetherestofthefundingpackage enacted
intolaw In2007 atransportationfundingpackagewaspassedbythelegislatureandvetoedbythe
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governor Anattempttooverridethevetofailedbyahandfulofvotes ThroughanarmoftheAlliance
knownasProgressInMotion weconductedapublicoutreachcampaignthatinvolvedradioads
billboardsandgrassrootsorganizing In2008 asimilarpackagewaspassedagainandvetoedand
thevetowasoverridden Oneofthekeylessonswelearnedalongthewayisthat similartothe
capitalbondingbill itshardtopassasmalltransportationbill

Chapter152of2008SessionLawsprovidedforasignificantincreasein revenueoverandabove
existingfunding Atthetime itwasestimatedthatover10years thebillwouldprovideover 6billion

includingbondproceeds inadditionalspendingcapacity Thedownturnintheeconomyhas
reducedthatestimate

Atthetimethebillwaspassed legislatorsacknowledgedthatthebillwouldonlymeetafractionof
theidentifiedneedsonthe transportationsystem Atthetime theestimateofunmetneedonthe
statetrunkhighwaysystemalonewasabout 1billionperyearor 20billionover20years Ifwetake
the 21billionestimatefromMnDOTforscenario3andaddin 3billionforMetropolitanAreaTransit
and 1215billionforlocalroadsandbridgeswereatcloseto 40billionintermsofthegap Asyou
knowfromhearingallofthepresentationsandseeingwhatgoesintothatnumber thisisnotawish
list

Otherstatesarealsolookingattheneedsontheirtransportationsystemsandtheoptionsavailableto
increasefunding TheColorado2035planestimatesa 53billiongaptomaintainitstransportation
infrastructure Arizonahasestimatedthefundinggapbetweenthefullstateneedsandbaseline
revenuesat 627billionthrough2035 Floridahasestimateda fundingshortfallof 625billionover
twentyyears Georgiahasdocumentedafundinggapof 74billionbetween2005and2035 in
Washingtonstateataskforcefoundthestateneedstoraise 21billionover10yearsfor
transportationneedsandinWisconsin justthestatehighwaysystemisshort 900millionperyearor
18billionover20years

Congressestablishedtwocommissions theNationalSurfaceTransportationPolicyandRevenue
StudyCommissionandtheNationalSurfaceTransportationInfrastructureFinancingCommissionto
exploreoptionsforfundingtransportationintothefuture Bothofthosecommissions comprisedof
nationalexperts foundthatintheshortterm thefederalfueltaxshouldbeincreasedandinthe
longerterm amileagebasedfeeofsomekindshouldbeimplementedonthenationallevel

TheFinancingCommissionfoundthatwithoutchangestocurrentpolicy itisestimatedthatrevenues
raisedbyalllevelsofgovernmentforcapitalinvestmentwilltotalonlyaboutonethirdoftheroughly
200billionnecessaryeachyeartomaintainandimprovethenationshighwaysandtransitsystems

Giventhesignificantcurrentfundingshortfall theCommissionrecommendedenactingamodest10
increasepergalloninthefederalgasolinetax a15 increaseinthefederaldieseltax and
commensurateincreasesinallspecialfuelstaxes andindexingtheseratestoinflation

TheCommissionalsofoundthatproperlystructuredfinancingtechniquesandgovernmentfinancial
programs includingthosefocusedonfacilitatingpartnershipswiththeprivatesector canplayan
importantsupplementaryrole Theirsuccess however willdependontheirabilitytoleveragenew
revenuestreamstorepayupfrontcapitalinvestments Evenwiththis financingapproacheswillhave
limitedpositiveimpactifnotcoupledwithsubstantialnetnewresources



Manylegislatorsagreethattheissueofincreasingfundingfortransportationneedstobeaddressed
again TheAlliancehasworkedwithitsmemberstoidentifypotentialfundingandfinancingoptions
Whileeveryoneislookingforthe magicbullet orthenew interestingalternativefortransportation
wewouldaskthatyouconsider theamountofrevenuethatwouldlikelybegeneratedbythefunding
optionsyouconsider thenumberofprojectsthatwouldlikelyworkforfinancingoptionsandthefact
thatallfinancingoptionsinvolveborrowingmoneythathastobepaidbackbysomeentitywith
interest whetherornotthefundingisdedicatedandhowstrongthatdedicationis andthata
packageofvariousfundingandfinancingoptionswillbeneeded

Clearly wecannotrecreateChapter152 Theoptionsforincreasingfundingforhighwayswillhave
toincludeotherfundingsourcesinadditiontoincreasingtherateofthegastax Manyideasfor
generatingadditionalrevenuewillbehelpful butdontraisesignificantamountsofrevenue

ThemembersoftheTransportationAlliancealsowanttostresshowimportantitisspecifyexactly
howadditionalfundingwillbespent Projectssellthefunding Inreviewingeffortsinotherstates
includingballotinitiatives itisclearthatwhenthepubliccanseetheprojectsthatwillbebuiltorthe
servicesthatwillbeprovided thereisagreaterdegreeoftrustandsupportforincreasingtaxes
Trustiskeyandifpeopledontbelieveadditionalfundswillbespentwisely eitherbecausethey
dontknowexactlyhowthefundswillbespentordontagreewiththeprojectsselected funding
proposalsarenotpassed

TheAlliancehasworkedwithourmemberstotrytodevelopmoreofavisionforthefutureof
transportationinMinnesota WeproducedtheRoadmapto2040reportwithmapsthatshowpeople
thecurrentmodesoftransportationandthenprovideavisionforhowthetransportationsystemcould
lookin2040withadditionalresourcestomakethatvisionhappen Keylessonslearnedin
communicatingwiththepublic
Accountability moneywontbediverted interactivemapstoshowwhatwillbedone
Comprehensivestrategythatreachesstatewide
Economy transportationisthelifebloodoftheeconomy
Longtermplan Wehavetobuildforthelongtermnotbandaid fixes
Stateandlocalcontrol localcontrolofmoneyandprojectselection
Sustainablemobility

Webelievethatavisionthatincludestheprojectspeoplecareaboutvisionalongwithleadershipand
commitmentarethekeystosuccess Withastrongcoalitionofcommittedadvocatesalloverthe
state wecanaccomplishbigthingsandwecanhaveaworldclasstransportationsystemin
Minnesota
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TransportationAllianceCandidateForums
LetsMakeSureTransportationisontheCampaignAgenda

Bloomington Tuesday October2 1000AM1200PM
BloomingtonPublicWorksDepartment TrainingRoom

th1700West98 Street Bloomington MN
http wwwcibloomingtonmnusmaintop2 facilitiespw facilityhtm

Eagan Wednesday October3 1000AM12 00PM
EaganCommunityCenter OasisRoom
1501CentralPark Eagan MN
http wwwcityofeagancomlivearticleaspx id 40467

Duluth Thursday October18 300PM500PM
DuluthCityHall Room303

411WestFirstStreet Duluth MN
http wwwduluthmngovcontactlocationcfm

Rochester Wednesday October24 1000AM1200PM
RamadaHotel ConferenceCenter GrandBRoom

151716thStreetSW Rochester MN
http wwwramadarochestercom

CottageGroveWoodbury Thursday October25 10 00AM1200PM
WashingtonCountyServiceCenter Rooms147 148 MainFloor
13000RavineParkwaySouth CottageGrove MN
http wwwcowashingtonmnusyour county governmentservice center in cottage grove

FederalFunding NotQuite ThereYet
TheheadoftheAmericanAssociationofStateHighwayandTransportationOfficials AASHTO is
urgingtheHousetotakeasecondlookatthecontinuingresolutionitpassedthismonthbecausethe
billdoesnotincorporate thetransportationfundinglevelsenactedinMAP21 thenewtransportation
bill

TheresolutionextendscurrentdiscretionaryappropriationsthroughMarch27 2013 butdoesnot
takeintoaccountthepassageofMAP21 saidAASHTOExecutiveDirectorJohnHorsley
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WhenyoureturnfollowingtheNovemberelectionsandconcludeactiononFY2013appropriations
westronglyurgeyoutohonorthefundinglevelsestablishedinlawbyMAP21 whichmerely
maintainbaselinefundingforthefirstyear HorsleywroteinalettertoHouseSpeakerJohn
Boehner ROhio andSenateMajorityLeaderHarryReid DNev Giventhestateoftheeconomy
andthecriticalneedforjobs welookforwardtoyourpositiveresponse

Sen BarbaraBoxer DCalif chairmanoftheSenateCommitteeonEnvironmentandPublicWorks
alsosentalettertoBoehnertostateherdissatisfactionthattheCRsfundinglevelsfortransportation
donot matchthoseinMAP21 claimingthelossofthatadditionalfundingcouldcostupto17000
jobs

PreliminaryestimatesreleasedbytheWhiteHouselastFridayindicatefundingforhighways transit
andrailprogramsin2013willbecutbyabout 15billiononJanuary2ifautomaticbudgetcutstake
placeasscheduled ShrinkingorpreventingthosecutsrequiresCongressandtheWhiteHouseto
strikeabudgetdeal ButCongresscertainlywontcomeupwithafixbeforetheelection andtheres
widespreadpessimismaboutreachinganagreementbyJanuary2

Theautomaticcuts knownas sequestration inDClingo arearesultoftheinabilityoftheWhite
Nowweknow thetrustfundHouseandCongresstoreachabudgetdealbackin2011

transportationprogramswillbeexemptedfromthecuts Thenonexempttransportation
programswillbesubjectedtoa76to82 cut dependingontheprogram

Howeverthegeneralfundtransferthatsupplementsthehighwaytrustfundissubjecttotheautomatic
cuts asisaportionofhighwaycontractauthority Alsonotethecutswouldoccurwhenthefiscalyear
isalreadyaquarterover Implementinga7 to8 cutthatdeepintothebudgetyearwillmake
thingsevenmoredifficult

HerearetheWhiteHousespreliminaryestimatesforfundingreductions butnotethisisallsubjectto
change whetherornotCongressactsbeforeJanuary2

FederalHighways 673million
471millionofGeneralFundtransfertoHighwayTrustFund
56millionfromtheroughly 700millionofannualhighwaycontractauthority thatistypicallyexemptfromthe

obligationlimitation
136millionfromEmergencyReliefProgram

TIGER 41million of the 500milliontotal

FederalTransit 176million
156million fromCapitalGrants

8millionfromAdministrative
12millionfromWash MetropolitanTransitAuthority

Governmentwide theautomaticcutsareprojectedtototal 12trilliondividedevenlyacrossnine
years Thecutsarealsoevenlysplitbetweendefensespending exceptspendingonwars and
discretionarydomesticspending exceptforonly minor cutstoSocialSecurityandMedicaid

FHWAReleasesMAP 21Guidance
TheFederalHighwayAdministrationhasreleasednewguidancedocumentsrelatedtoMAP21onits
website ThenewguidancecoverstheNationalHighwayPerformanceProgram NHPP the
SurfaceTransportationProgram STP Safety Operations CMAQ InnovativeProgramDeliveryand
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FederalLands Youcanreadthenewdocumentsat
http wwwfhwadotgovmap21guidanceindexcfm

TransportationFinanceAdvisoryCommitteeMeets
TheTransportationFinanceAdvisoryCommittee TFAC continuestomeettodiscuss
recommendationsforfundingtransportationinMinnesota ThecommitteemetonMonday

thSeptember24 andheardinputfromanumberofstakeholdergroupsincludingtheMinnesota
TransportationAlliance

AcopyoftheAlliancetestimonyisattachedforyourinformation TheCommitteewillmeetagainon
thOctober15 andplanstoallowadditionalpublicinputatthatmeeting Informationandhandoutsfrom

themeetingareavailableat http wwwdotstatemnustfacmeetingshtml

ThenextLegislativeCommitteeMeetingofTheMinnesotaTransportationAlliancewill
beheldon

Tuesday October16 2012
1130am 130pm

AGCConferenceRoom Ste 110
525ParkSt St Paul

AgendawillInclude
TaxReforminMinnesota MyronFrans Commissioner DepartmentofRevenue

RevenueandFinancingOptionsfor2013LegislativeSession
TransportationAllianceCandidateForums

Pleaseletusknowifyouareplanningtoattend
Lunchwillbeprovidedfor 10 PleaseRSVP

FeaturingtheTransportation Alliance Annual MeetingConstruction

Forecast

ThursdayNovember1 2012RamadaPlazaMinneapolisMinnesotaI35WIndustrialBlvd

Dontmissthismajoreventthatbringstogetherlocalgovernment contractors engineers
suppliers labor transitandothermodeswithMnDOT MetCouncil andelectedofficials

ConstructionOutlook
20132016STIPHighwayProjects

TransitwayProjectStatus
StatusofTransportationRevenue

LegislativePreviewfor2013Session
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TransportationAdvocateAwards

RegisterToday wwwtransportationalliancecom

MargaretDonahoe WatchWhatTheAllianceCanDo
ExecutiveDirector ForYou
TheMNTransportationAlliance ClickHeretoWatchourNew3
margaret@transportationalliancecom minuteVideo
wwwtransportationalliancecom
525ParkStSte240
St Paul MN55103 2106
651 6590804
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