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Outlook positive for 2017 
despite higher vacancy

• Macy’s sold its flagship building in downtown 

Minneapolis and vacated 361,655 sq. ft. 

• Grocers continued their push in the Minneapolis/St. 

Paul retail market, with another Hy-Vee completed 

in Savage and another set to break ground in Q2 

2017.

• Scheels, a sporting goods company, signed the 

largest lease of Q1 2017, an expansion at Eden 

Prairie Center totally 204,566 sq. ft.

• Two of the top five sales of Q1 2017 had 

Walgreens as a tenant, demonstrating the 

attractiveness of long term leases to investors.
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Minneapolis/St. Paul Retail, Q1 2017

Source: CBRE Research, Q1 2017.

8.1% (380,765) SF 679,893 SF$16.75

Figure 1: Direct Vacancy Rate and Lease Rate *Arrows indicate change from previous quarter.
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TOP LEASE TRANSACTIONS

TOP SALE TRANSACTIONS
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Figure 2: Notable Retail  Lease Transactions

© 2017 CBRE, Inc. |

Source: CBRE Research, Q1 2017.

Tenant Location City
Size 
(Sq. Ft.)

Type

Scheels Eden Prairie Center Eden Prairie 204,566 New/

Urban Air Northtown Village Shopping Center Coon Rapids 40,319 New

Walgreens Treasure Island Center St. Paul 24,928 New

PetSmart Westlake Center Forest Lake 20,700 New
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Figure 3: Top Retail Sales Transactions

Source:  CBRE Research, Q1 2017.
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Property Size (Sq. Ft.) City Buyer Price

Macy’s 1,161,655 Minneapolis 601W Cos. $59,000,000

Walgreens 15,374 Wayzata POMCO LLC $11,720,000

Shops at Southwest Station 10,975 Eden Prairie Naper Corner TRP LLC $6,720,849

Walgreens 14,490 St. Paul 1180 Arcade LLC $6,500,000

South Pond Center 12,655 Champlin Wallingford Properties $6,175,000

TOP SALE TRANSACTIONS, CONTINUED

NOTABLE CONSTRUCTION PROJECTS AND 

2017 EXPECTATIONS

Figure 4: Notable Twin Cities Retail Construction Projects

Project Sq. Ft. Submarket

Woodbury Costco 164,000 Woodbury

The Village at Arbor 
Lakes

150,000 Maple Grove

Schneiderman’s
Furniture

122,000 A.V./Lakeville

Grove Plaza Hy-Vee 95,700 Cottage Grove

Source:  CBRE Research, Q1 2017.
.



MARKETVIEW

Q1 2017 CBRE Research 4

MINNEAPOLIS/ST. PAUL RETAIL

Figure 5: Minneapolis/St. Paul Retail Market Statistics

Source: CBRE Research, Q1 2017.

* Note: In Q1 2017, the Mall of America was removed from the tracked set. 

Note: the tracked base includes only buildings greater than 30,000 sq. ft. 

Submarket
Rentable Area
(Sq. Ft.)

Direct 
Vacancy 
Rate(%)

Average Net 
Asking Rate
($/Sq. Ft./Yr)

Q1 Net 
Absorption
(Sq. Ft.)

YTD Net 
Absorption
(Sq. Ft.)

Active Construction
(Sq. Ft.)

A.V. – Lakeville 3,499,383 6.1 20.65 3,155 3,155 122,000

Brookdale 3,510,557 14.6 15.70 (24,210) (24,210)

Burnsville 3,549,950 4.4 26.08 111,877 111,877

Calhoun 1,258,636 9.2 29.04 (7,758) (7,758) 55,707

Coon Rapids 4,168,306 2.5 8.01 (103,376) (103,376)

Eagan 2,960,668 6.3 10.90 (11,528) (11,528)

Eden Prairie 3,794,209 10.6 17.16 9,162 9,162

Maple Grove 5,425,652 3.0 20.51 (8,395) (8,395) 150,000

Maplewood 3,563,352 4.7 18.63 3,860 3,860 20,600

Minneapolis CBD 2,238,390 14.4 25.68 (331,014) (331,014)

Northtown 3,063,899 17.0 7.58 (15,964) (15,964) 48,500

Ridgedale 5,502,483 3.2 14.23 (2,018) (2,018)

Rosedale 5,316,025 9.4 15.69 (12,676) (12,676) 71,665

Southdale 6,848,416 4.4 19.91 (12,676) (12,676)

St. Paul Highlands 1,413,147 4.4 16.52 25,741 25,741

West St. Paul 1,305,502 10.5 13.91 7,095 7,095

Woodbury 4,821,267 9.5 13.72 (12,170) (12,170) 259,921

Total (Metro) 62,239,842 8.1 16.75 (380,765) (308,765) 679,893

SUNDAY FUNDAY: MINNESOTA 
APPROVES SUNDAY WINE AND SPIRIT 
SALES

© 2017 CBRE, Inc. |

Figure 6: Wine and Spirit Sale Image

Source:  CBRE Research, Q1 2017.
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CONTACTS

Figure 7: Q1 2017 Submarket Map

Source: CBRE Research, Q1 2017.
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