
PlanningManagerLarsonsharedthattherearealotofnon-conformitiesinparks, andthismatches
theseanddoesnotincreasethelevelofnon-conformity.   

CouncilmemberSpechtagreedwithCouncilmemberRileythatitmakesthemostsensetosellall
oftheland.   

MayorKuzmasaidhewouldsupportthisaswell.   

EconomicDevelopmentManagerSullivanexplainedthenextstepinthisprocessistogivethe
purchaseagreementtotheMetCouncilandhavethemconfirmwhetherornottheappraisalis
acceptable. HenotedthatifsomethingdoeschangeitwillcomebacktotheCouncil.   

MayorKuzmaaskediftheywouldbeabletohavethepurchaserpayforanewappraisalifoneis
needed.   

EconomicDevelopmentManagerSullivansharedthathebelievestheywouldhavetheabilityto
askthepurchasertopayfortheappraisal. Henoteditwouldbeanegotiateditem.   

TheconsensusoftheCouncilwastomoveforwardwithOption1.   

2.02: AdultUseandLower-potencyHempEdibleMoratoriumDiscussion

CommunityDevelopmentDirectorHansonreviewedtheStaffreportconcerningtheadultuseand
low-potencyhempediblemoratorium, whichwillexpireonMay24, 2024. Shesharedtheyare
notabletoextendthemoratoriumonlow-potencyhempedibles; however, theydohavetheability
toextendthemoratoriumonadultusecannabis. She sharedherrecommendationtoextendthe
adultusecannabismoratorium. SheaddedthatsheisworkingwiththeOfficeofCannabis
Managementwhoisstilldevelopingordinancesforcitiestoadopt.   

CouncilmemberRileyaskedwhythemoratoriumonthelow-potencyhempediblescannotbe
extended.   

CommunityDevelopmentDirectorHansonexplainedthatthelawwasapprovedin2022forlow- 
potencyediblesandatthistime, citiescouldputonmoratoriums. Shesaidtheyweregivenone
year, withanextensionofanotheryear, thentheyarenotabletogopastthis.   

CityAttorneyKnaakexplainedthattheygavecitiesacertainamountoftimetogetusedtothe
ideaoflow-potencyediblesandnowtheycannotgobeyondthetimetheyhavebeengiven.   

CouncilmemberWoestehoffaskedifthehempderivedbusinessesonthemapshowthebusinesses
thatarealreadyregisteredbytheStateortheonesalreadyregisteredbytheCity.   

CommunityDevelopmentDirectorHansonexplainedthesearetheonesthatareregisteredbythe
State. Shenotedtheyhavesentoutletterstothesebusinessesandsofareightoutofthe12
businesseshaveregisteredwiththeCity.   
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MayorKuzmaaskedwhatconstituteslow-potencyversushigh-potencyedibles.   

CommunityDevelopmentDirectorHansonsaiditdependsonwhatitisderivedfrom. She
explainedthatthehigh-potencyediblesaremadefromthefloweroftheplant; however, thelow- 
potencyediblesarechemicalsproducedwithDelta-9.   

CouncilmemberMusgroveaskedaboutthefinethatisStateregulated. Sheaskedifthereis
anythingthattheCitycandowiththisorifitisjustforthehigh-potencyedibles.   

CommunityDevelopmentDirectorHansonsaidthereisafinethattheCitycanimposeonthelow- 
potencyediblesiftheyarenotregisteredwiththeCity.   

CounilmemberMusgroveaskedifthisfinehasbeenestablished.   

CommunityDevelopmentDirectorHansonstatedtheycurrentlydonothaveafineintheirfee
scheduleforthis. Shenotedtheyhaveregistrationfeesaspartofthefeeschedule, justnotthefine.   

CouncilmemberMusgroveaskedifthisissomethingthatStaffwouldrecommendlookingatand
establishing.   

CommunityDevelopmentDirectorHansonsaidyes.   

CouncilmemberOlsonaskedifthefinefornotbeingregisteredwiththeCityisaonetimefineor
ifitcanbeescalatedifthebusinesscontinuestoselledibleswhilenotbeingregistered.   

CommunityDevelopmentDirectorHansonnotedshewillhavetodigintothismore.   

CityAttorneyKnaaknotedhewouldlookatthisasbeingadailypenalty.   

CouncilmemberRileynotedthattheyalreadyhavetheregistrationsfromtheStatesotheyknow
whichbusinessesareregisteredthroughtheStateandaskediftheyarejustaskingthemtoalsobe
registeredwiththeCity.   

CommunityDevelopmentDirectorHansonshareditisarequirementofthelawthatthebusinesses
havetoberegisteredwiththeStateandtheCity. Shenotedthelawalsogivestheamountsthat
theyareabletochargefortheseregistrations.   

CouncilmemberRileyaskedifanythingisdonewiththeseregistrations.   

CommunityDevelopmentDirectorHansonsharedtheyjustkeepitintheirrecords.   

CouncilmemberHowellaskediftheydonotregisterwiththeCityifthereisanywaythatitwould
affecttheCityandiftheStatewouldcomedownatthebusinessatallfornotregisteringwiththe
City.   
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CommunityDevelopmentDirectorHansonsaidshewouldhavetolookintothis. Shenotedthat
sheassumesthattheStatewouldlookintothisasitisarequirementthatthesebusinessesalso
registerwiththeircity.  

CityAttorneyKnaaksharedthatthisissuecameupattheCityAttorneyConferencelastweek. He
notedthattheyareplanningonsettinguptheirownenforcementforthis; however, itdoesnot
existyet. Hesaidnooneseemstoknowhowthiswillallwork. Heexplaineditseemslikethey
wantthecitiestodoalloftheworkwithoutfindingrevenuetodothis. Henotedthatintermsof
basicenforcementtheyaretalkingabouthavingsometypeofenforcementsetupthroughtheState;  
however, theyhavenothiredanyoneandthishasnostructure. Henotedtherearenotawholelot
ofanswerstothequestionsthattheCity, andothercities, have.   

CommunityDevelopmentDirectorHansonsharedthatitisherunderstandingthattheCitywill
havetodocompliancechecksonthelow-potencyedibleandadultuseregisteredbusinesses. She
notedthese checksarenotjustforageverificationbutalsoverificationofthemarketingand
labelingoftheproducts. Sheaddedthatthefeesthatcanbecollectedforregistrationsareextremely
lowandwillnotbeabletocoverthesecompliancechecks.   

CouncilmemberHowellaskediftheycould requirethatamezzobusinesshaselectricthatis
entirelyrenewableenergy.   

CityAttorneyKnaaksharedthatthisquestiongotaskedattheCityAttorneyConference. Henoted
thattheywouldbeabletodothisifthebusinessvoluntarilyagreed; however, thereisnothingin
thelawthatwouldrequirethisofabusiness. Headdedthereisalegitimatereasonforconcern
withthesebusinessesandtheiruseofwaterandelectricity.   

CouncilmemberHowellnotedthatthispointsouttheentirehypocrisyinallofthisasitispaired
withcaringaboutenergywhichdonotgotogether.   

CouncilmemberMusgroveagreed. Sheaskediftheyhavetohaveoneofthesebusinessespera
numberofresidents.   

CommunityDevelopmentDirectorHansonexplainedthattheydonotgettopickwhichbusinesses
areallowedastheapplicationsaremadewiththeStatefirst. ShenotedtheStateweedsoutthe
applicationsandthenapprovesthelicensesandcomestotheCitytoletthemknow, whichiswhen
theCityhastosignoffonit. Sheaddedthatthisisbeinglookedataspartofthelegislationandit
isherunderstandingthatthecitieswillbeattheendoftheStatelicensingprocess.   

CityAttorneyKnaakaddedthattheCitywillhaveverylittleinputwhenitcomestolicensing. He
notedtheywillhaveinputonacommercialsizedoperationastheywouldnotgetapassonallof
thezoningrequirements, setbacks, andthesekindsofthings. Hesharedthatitwouldmakealotof
sensethatabusinessoveracertainsizewouldrequireaconditionalusepermit.   

CouncilmemberMusgroveaskedifthesebusinesseswouldstillhavetofollowtheCity’s
regulationsinregardtozoning.   
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CommunityDevelopmentDirectorHansonsaidyes.   

CityAttorneyKnaakexplainedthatifabusinessgotStateapprovalandthenbroughtthistothe
City, theStateapprovaldoesnottrumptheCity’szoningrequirements. Hesharedthathewould
expectthatRamseycouldgetacannabisgrowerinterestedincomingintotheCity.   

MayorKuzmasharedhehasbeenreadingaboutcitiessettinguptheirowndispensariesasprofit
generatorsfortheCity.   

CityAttorneyKnaakexplainedthatinthecaseofmunicipalliquor, thisputsthingsinaseparate
categoryandapreferredstatus. HenotedthatthesameisnotthecaseforcannabisandtheCity
wouldbetreatedthesameasanyothercannabisbusiness.   

CityAdministratorHagennotedthestatuteisclearthatacitydoesnotmatchtheirpreferredlicense
holder.   

CityAttorneyKnaaksharedthattherearenationalcompaniesthatdothiswhoareverywell
financedasthisisamatureindustryinotherpartsofthecountry. HenotedthattheCitywillnot
knowwhethertheyaredealingwithalocalentrepreneuroriftheyaredealingwithanational
brand.   

CommunityDevelopmentDirectorHansonreviewedtherestrictionsthattheCityisabletoset,  
includingdistancefromschoolsandotherlocationsthatminorswouldfrequent, hoursofoperation,  
andlocationofretailers. ShereviewedthemapoftheCitythatshowedwhereschools, daycares,  
parks, andotherlocationsfrequentedbyminorsarelocatedandwherethesebusinesseswouldnot
beallowed.   

CouncilmemberMusgrovenotedthatthereareafewdaycaresmissingfromthemap, including
homedaycares.   

CommunityDevelopmentDirectorHansonnotedtheydonothavealistofthehomedaycares.   

CouncilmemberMusgroveaskedifthesehomedaycareswillbeaconsideration.   

CityAttorneyKnaaksaidthatanyonewhooffersdaycareserviceswouldbeincludedinthis. He
notedthatthereisnomodelordinanceforthisyet.   

CouncilmemberMusgroveexplainedthatifyoutakealookatthemapthatoutlineswherethe
schoolsandothersimilarlocationsareandcompareittothemapofwherethesebusinessesare
currentlylocated, thensomeofthesebusinessesarenotincompliance. Sheaskedifjusttheadult
usecannabislocationsaretheonesthathavetobeacertaindistancefromschoolsandothersimilar
locations.   

CommunityDevelopmentDirectorHansonsaidyesandnotedthatthelow-potencyedible
businessescannothavelocationrestrictionsonthemasitisaretailoperation.   
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CouncilmemberMusgroveaskedifanadultusecannabisbusinesswastogetalicensefromthe
StatethencomeintotheCityinacertainarea, iftherewouldbenoabilityforanykindofdaycare
developmentarounditinthearea. Shenotedthismaybeaconcernwhenlocationsforthese
businessesaredecided.   

CityAdministratorHagennotedthatwhenapplicationscomeintheyhavetolookatitgiventhe
currentconditionsandcannotlooktowardsthefuturelostopportunitieswhenmakingthis
decision. Headdedthatheisnotsureiftheywouldberestrictingdaycarelocationsbasedonadult
usecannabislocations.   

CouncilmemberHowellaskedifacertaincitywasheavywithdaycaresandtheywereeverywhere
withinthecity, somuchsothatwiththeallowedbuffers, noadultusecannabisstorewouldfitin
thiscity. Sheaskedhowthiswouldworkiftwobusinessesaresupposedtobeallowedpercity.   

CommunityDevelopmentDirectorHansonexplainedthatthedistancebuffersarenotrequired.   

CityAttorneyKnaaksaiditwouldbepossiblethatthebufferswouldnotallowanybusinesses;  
however, thereisastatutorymandatethatrequirescitiestohaveatleasttwolocations.   

CouncilmemberMusgrovenotedthatAnokadoesnothavealotofland; however, Ramseydoes.  
SheaskedifRamseywouldhavetotakeupforthelanddevelopmentthatAnokacannotsince
Anokahasalargerpopulation.   

CommunityDevelopmentDirectorHansonexplainedthatcitieslikeAnokathatarefully
developedwilllikelyonlyhavecannabisretailersanddonothaveroomforthegrowingoperations.  
Sheaddedthatgrowingfacilitiesaretypicallyinwarehousesorotherindustrialbuildings.   

CouncilmemberSpechtaskedifthereisanythingtheCitycandonow, zoningwise, togetahead
ofthis.   

CityAttorneyKnaakexplainedthatuntilanyguidancecomesfromtheStateitishardfortheCity
todoanythingaboutthis. Henotedanotherconcernisthatthisisaverywellfinancedandlobbied
industryintheStaterightnow.   

CityAdministratorHagennotedthatStaffisinterestedinCouncil’sinterestinimplementing
buffersforthesebusinessesanddiscussingwhatzoningdistrictsthesebusinesseswillbeallowed
in.   

CommunityDevelopmentDirectorHansonsaidtheywouldalsolikedirectiononlimitinghours
ofoperationforthesebusinesses.   

CouncilmemberMusgrovesharedshewouldliketoextendthemoratoriumuntilJanuaryand
wouldlikethemaximumdistancebufferstobeinplace. Sheaddedshewouldalsolikethe
businessestocloseat9:00p.m.  
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CouncilmemberOlsonagreedandsaidhebelievestheyshouldmakethisasrestrictiveaspossible
asitiseasiertolessenrestrictionsafterthefactratherthantryingtotightenuprestrictions.   

CouncilmemberRileysuggestedusingliquorstorehoursforthesebusinesses.   

CommunityDevelopmentDirectorHansonsharedthatallliquorstoressellthelow-potency
edibles.   

CouncilmemberRileyaskediftheCityisabletorestrictthenumberofadultusecannabis
locations.   

CommunityDevelopmentDirectorHansonsaidtheyhavetohaveatleasttwolocationsandthey
canhavemoreiftheCitywouldlike.   

CouncilmemberRileynotedthattwolocationsseemsasthoughitwillbelessthantherequirement
ofhavingonelocationforevery12,500residents, whentheCityhasaround28,000residents.   

CityAdministratorHagensharedthattheStateisallowingcitiestorounddowntherequired
locations.   

CouncilmemberSpechtaskedifthewholebusinesswouldhavetocloseat9:00p.m. orifthey
wouldjusthavetostopsellingthecannabisproducts.   

CommunityDevelopmentDirectorHansonsaidtheadultusecannabisretailerswouldhavetobe
closedatthistimeandtherewouldalsobenosellingofthelow-potencyediblesafterthistime;  
however, thebusinessessellingtheediblescouldstillbeopen.   

CouncilmemberWoestehoffexplainedthatontheFAQfromtheLeagueofMinnesotaCitiesthere
isaquestionaboutthequantityofretailers. Hesharedthatitsaidifacountyhasoneactive
registrationforevery12,500residents, acitywithinthiscountyisnotobligatedtoregisterany
additionalcannabisbusiness. Heaskedifthisisaboveandbeyondtherequirementstheyare
discussing.   

CityAttorneyKnaakexplainedthatthisisformuchsmallercountiesandifthereisacountythat
onlyhas10,000residentsthenthiscountyasawholewouldberequiredtohaveoneretailer.   

CouncilmemberWoestehoffsharedthatheisfineextendingthemoratorium. Headdedthatliquor
storehoursfortheseretailersmakesense. Henotedthatheisonboardwithalargebufferforthese
locationsandiftheCitywantedtoaddsomeparkstomakethebuffersmorestrategicallylocated
thatwouldbegreat.   

CouncilmemberHowellnotedherconcernwiththeStateweedingthroughtheselicensing.   

EconomicDevelopmentManagerSullivansharedthatfourofthe12businessessellinglow- 
potencyedibleshavenotregisteredwiththeCity. Heaskedifthereisdirectiontogeta $2,000fine

CityCouncilWorkSession / February13, 2024
Page8of10



fornotbeingregisteredwiththeCityonthebooksandgofinethefourbusinessesthathavenot
registered.   

CommunityDevelopmentDirectorHansonsaidshewouldliketosendthesebusinesslettersfirst
beforetakinganyotheraction.   

CouncilmemberMusgrovesaidshebelievestheyneedtogetanordinanceonthebooksforthis.  
ShenotedthesebusinesseshaveaStatelicensewhichtellsthemtheyhavetoregisterwiththeCity
andshedoesnotthinkthattheCityshouldhavetoseekoutthesebusinessestogettheminto
compliance. SheaddedthattheStatedoesnottelltheCityhowmanyotherbusinessestheyneed
tohaveandsheaskedwhytheStateistellingthemhowmanyoftheseadultusecannabis
businessesneedtobeintheCity.   

CouncilmemberSpechtsharedthathewondershowtherehasbecomesuchalargelobbyinggroup
forthis.   

CityAttorneyKnaakexplainedthatthisissomethingthathasbeenhappeninginotherstatesand
theyhavegottenaheadstartonthis. HesaidhehasneverseentheStatemandatesomethinglike
thisoncitiesforwhatshouldbeaprivatebusinessenterprise.   

CommunityDevelopmentDirectorHansonaskedwhatzoningdistrictstheywouldliketoallow
thesebusinessestobein.   

CityAttorneyKnaaknotedthattheycanrestrictthistonotbeallowedtobeahomeoccupation.   

CommunityDevelopmentDirectorHansonsuggestedallowingthisinB-2, B-3andindustrial
zoningdistricts.   

EconomicDevelopmentManagerSullivanaskediftheyaregoingtohavedifferentzoningdistricts
forthosewhoaregrowingversusthosewhoareretailers.   

CommunityDevelopmentDirectorHansonexplainedthemicroandmezzobusinesseswouldbe
moreindustrialusesandtheretailstorescouldbeintheB-2orB-3district, aswellastheindustrial
district.   

CouncilmemberSpechtaskediftheycouldrestrictthesebusinessestoonlybeingintheindustrial
district.   

CommunityDevelopmentDirectorHansonsaidthisisprettyrestrictive.   

TheconsensusoftheCouncilwastoextendtheadultusecannabismoratorium, tosetupdistance
buffersfortheselocationsatmaximumdistancesfromschools, daycares, andothersimilar
locations, andhaverestrictedhoursofoperations, thesameasliquorstoresintheCity. Theyalso
agreedthatthesebusinessescanbeallowedintheB-2, B-3, andindustrialzoningdistricts.   

3. TOPICSFORFUTUREDISCUSSION
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3.01:  ReviewFutureTopics/ Calendar

Noted.  

CouncilmemberMusgrovesharedthatshewouldliketodiscusstheNorthSTARActatafuture
meetingtoupdatetheirlegislativeagenda.   

4. MAYOR / COUNCIL / STAFFINPUT

None.  

5. ADJOURNMENT

TheWorkSessionoftheCityCouncilwasadjournedat6:40p.m.  

Respectfullysubmitted,  

BrianHagen
CityAdministrator

ATTEST:  

KatieM. Schmidt
CityClerk

DraftedbyAvaMajor
TimeSaverOffSiteSecretarial, Inc.  
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