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Local Priority: Sales and Use Tax Exemptions for Water Treatment Plant Trunk Watermain 
Improvements 
 

During the 2023 legislative session, state sales and use tax exemptions were approved for the 
purchase of materials for the new Water Treatment Plant.  Unfortunately, sales and use tax 
exemptions were not approved for the necessary Trunk Watermain improvements. The City 
sought after legislative approval in 2024 for state sales and use tax exemptions for the necessary 
Trunk Watermain improvements.  We had success with the request in the form of budget impact 
from the State’s perspective.  When working through the request in 2024, we learned the full 
financial liability to the State’s budget was included in the estimates that were provided in 2023 
for both the physical plant and the trunk water lines.  Unfortunately, at the end of session in 2024 
our request was removed from the omnibus bill along with many other tax related requests from 
other entities. 
 

• In 2023, sales and use tax exemptions were approved for the Water Treatment Plant. 
• The City will work with legislators to amend the approved language to authorize applying 

sales and use tax exemptions to the necessary Trunk Watermain improvements.  Given 
the project completion timeline of Summer 2025, this will be our last year to make this 
request. 

Local Priority:  Tax Increment Financing District 14 (TIF 14, The COR) 

Language in the original 2010 legislation included, but did not limit to, the city’s share of the costs 
necessary to provide for the construction of the Northstar Transit Station and related 
infrastructure as eligible expenditures.  This included structured parking, a pedestrian overpass 
and roadway improvements.  State Statute requires interfund loan resolutions when a city 
borrows funds to a district for improvements with plans to repay itself back through future tax 
increment.  However, these expenses were funded without the required interfund loan 
resolutions pursuant to the TIF statute.  Special legislation did not exempt the City from the 
interfund loan requirement. 

• The City will work with legislators to amend the special TIF 14 legislation to exempt the 
interfund loan requirement.  Thus, creating the potential repayment of such interfund 
loans through TIF 14 revenue through 2040. 

Local Priority: Funding for continued study of Ramsey/Dayton Mississippi River bridge project 
 
The feasibility study for a new Mississippi River bridge was completed in 2021 with funds 
allocated by the 2020 legislature. Staff will work with local legislators to secure the funding for 
the next step in pursuit of this project.  These next steps may include establishing a location of 
the crossing, in which will be used when developing parcels impacted by a future river crossing.  
It should be noted, the City of Dayton recognizes the likelihood of a future crossing and are 
developing a master plan to incorporate such crossing in the future.  Other entities also support 
this project in a way to reduce traffic impact through their communities.  The North Metro 
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Mayors Association has historically identified this project on their Legislative Priorities, and will 
serve as a resource to advocate for the project on behalf of its membership. 
 
Local Priority: Metro Mobility Service Area 
 

• Introduce legislation that will add Ramsey to the service area for Metro Mobility. 
• Over the years some residents have expressed an interest in getting door-to-door Metro 

Mobility Service in Ramsey. 
• City residents annually pay $352,000 to the Metro Transit Taxing District that the City was 

required to enter when the NorthStar Station was completed. 
• Inclusion in the Metro Mobility service area requires a state statute and was last extended 

to the City of Lakeville in 2019. The cost of the service is covered by the state. 
• Fall of 2024 conversations with Metropolitan Transportation Services indicated the 

request would not be viewed as unreasonable by them.  They noted that services are 
currently in the City of Anoka, therefore extending services to an adjacent city is more 
reasonable than creating a satellite service area.  With funding for metropolitan 
transportation shifting to the State’s operating budget, no additional property taxes 
would be levied to Ramsey properties for the expanded service.  

 
Local Priority: Closed landfill legislation to allow economic development 
 

• Staff will work with the PCA and local legislators to determine what, if any, legislation will 
allow closed landfill property to be put back on the tax role for private development 
opportunities. 
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State-wide Policy Priority:  Exemption of residential gardens from water emergency restrictions 

Staff will work with legislators to research possible legislation to ensure that, in the event the 
governor declares by executive order a critical water deficiency, pursuant to Minnesota Statutes 
section 103G.291 implementing mandatory emergency water conservation measures and 
mandatory restrictions upon nonessential water use is enforced and outdoor irrigation is 
prohibited, that gardens created by Minnesota residents for the cultivation of vegetables, fruits, 
herbs and flowers for food and medicinal purposes will not be subject to water restrictions, nor 
shall they be limited to reclaimed water. 
 
State-wide Policy Priority:  Statewide licensure of massage therapy 

Support legislation that seeks to adopt a state license requirement for massage therapists. Lack 
of a statewide license for massage therapists has hampered law enforcement’s ability to regulate 
illegal activities across municipal boundaries related to this profession. 
 
State-wide Policy Priority:  Local Government Aid (LGA) 
 
Local Government Aid for Ramsey has fluctuated (see chart below) from a high of $396,382 
in 2001, to the current level of $0 in 2017 and beyond.  The basic formula was changed in 2014 
and some level of LGA was restored for the next three years (approximately $100,000 
per year), however the same formula has now resulted in the elimination of all LGA for Ramsey 
and similar developing suburbs. 
 
FY 2000 - $359,771 
FY 2001 - $396,382 
FY 2002 - $303,894 
FY 2003 through 2013 - $0 
FY2014 - $91,381 
FY 2015 - $110,352 
FY 2016 - $111,311 
FY 2017 through 2023 - $0 
 
Background: 
Support legislation that revises the LGA formula and recognizes the needs of developing suburbs, 
restoring LGA to developing suburbs for long-term capital needs. 
 

• No changes were made to the LGA funding formula in 2022. 
• The City should consider working with legislators to determine if there is an opportunity 

to revise the LGA formula in the future to provide greater resources to developing 
suburbs.  

• A couple of LGA bills were introduced in 2021 that may have impacted Ramsey, but failed 
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to become law: 
- LGA adjusted for unpaid local assistance costs HF 1052/SF 749 (Rep. Jim Nash, R- 
Waconia, and Sen. Bill Weber, R-Luverne) would have allowed cities that have not been 
reimbursed by another city for local assistance costs to submit an application for 
reimbursement through a reduction in the LGA of the recipient city. 
- LGA minimum distribution HF 1096/SF 1238 (Rep. Jerry Hertaus, R-Greenfield, and Sen. 
David Osmek, R-Mound) would have provided for a minimum per capita LGA amount for 
all cities that otherwise would receive no LGA, and increased the LGA appropriation to 
cover the additional amount. 

• During the 2022 session, discussions occurred regarding updating the LGA formula.  Based 
on a draft formula, Ramsey would have received funds. 

• The most recent LGA adjustments left Ramsey with $0 LGA contributions. 
 
State-wide Policy Priority: Metropolitan Council Committee Membership 

Support legislation that seeks to adjust Metropolitan Council Committee membership 
qualifications and membership determination.  Currently there are 16 geographical Council 
Districts and one chair.  Members are comprised of a representative who resides in the district 
they represent, with the chair serving at large.  All members are interviewed by a nominating 
committee created by the governor, and the final appointment is determined by the governor. 
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