
Councilmember Musgrove introduced thefollowing resolution andmoved foritsadoption:  

RESOLUTION #24-331

RESOLUTION ESTABLISHING AFINANCIAL POLICY FORPURPOSE OF
ALLOCATION OFEXCESS/DEFICIENT GENERAL FUND REVENUES

WHEREAS, this isanamendment tothepolicy adopted February 22, 1994under
Resolution #94-02-045; and

WHEREAS, thispolicy was further amended byResolution #04-10-320adopted October
26, 2004; and

WHEREAS, thispolicy wasfurther amended byResolution #10-04-082adopted April13,  
2010; and

WHEREAS, thispolicy wasfurther amended byResolution #11-11-217adopted
November 7, 2011; and

WHEREAS, thispolicy wasfurther amended byResolution #16-05-089adopted May10,  
2016; and

WHEREAS, actual revenues canbeoverorunder actual expenditures attheendofthe
fiscal year; and

WHEREAS, theStateAuditor recommends a fundbalance of35-50% ofnextyear’s
operating expenditures; and

WHEREAS, thecity’spolicy willhave thefundbalance at50% ofnext year’soperating
expenditures ( less transfers in) and, prior-yearencumbrances ( ifany); and

WHEREAS, thecity’sspecial revenue fundswillnotbefigured intothecalculation ofthe
overall fundbalance total asthese funds havespecial designated purposes;  

WHEREAS, there existsaneed foradditional funding sources forcertain revolving, trust
andreplacement funds.  

NOWTHEREFORE, BEITRESOLVED BYTHECITYCOUNCIL OFTHECITYOF
RAMSEY, ANOKA COUNTY, STATE OFMINNESOTA, asfollows:  

1) That theFinance Director ishereby directed toimplement thefollowing Financial Policy
forthePurpose ofAllocation ofExcess/Deficient General Fund Revenues:  

When both restricted andunrestricted resources areavailable foruse, itistheCity’s
policy tofirstuserestricted resources, andthenuseunrestricted resources astheyare
needed.  



When committed, assigned, orunassigned resources areavailable foruse, itistheCity’s
policy touseresources inthefollowing order; 1) committed, 2) assigned, and3)  
unassigned.  

Whenactual revenues exceed actual expenditures inagiven year, theexcess shallbe
allocated asfollows:  

a) Anyexcess shallbefirstallocated to "Assigned" fundbalance tobringthatportion of
fundbalance toanamount equal tofiftypercent (50%) ofthenextyears adopted
operating budget plusprior-yearencumbrances ( ifany) pluscompensated absences.  

b) Anyexcess aftercomplying with fundbalance requirements instepsa) andb) shallbe
allocated torevolving, trust andreplacement funds inthefollowing manner:  

Thirty Percent (30%) toFund #234 - Equipment Replacement Fund
Thirty Percent 30%) toFund #810 – Capital Maintenance Fund
Tenpercent 10% toFund #412 – Public Facilities Construction Fund
Thirty percent 30% toFund #400 - Public Improvement Revolving Fund

When actual expenditures exceed actual revenues inagiven year, thedeficit shallbetreated
asfollows:  

a) "Assigned" fundbalance shall firstbeadjusted toanamount equal tofiftypercent
50%) ofthenextyears adopted operating budget (less transfers in) and prioryear

encumbrances ( ifany).  

b) Ifshortage aftercomplying with fundbalance requirement instepa) andb) shalldraw
funds inthefollowing manner:  

Thirty Percent (30%) toFund #234 - Equipment Replacement Fund
Thirty Percent 30%) toFund #810 – Capital Maintenance Fund
Tenpercent 10% toFund #412 – Public Facilities Construction Fund
Thirty percent 30% toFund #400 - Public Improvement Revolving Fund

2) TheRamsey CityCouncil hereby establishes thispolicy effective with theyearended
December 31, 2024.  

Themotion fortheadoption oftheforegoing resolution wasdulyseconded byCouncilmember
Woestehoff, anduponvotebeing taken thereon, thefollowing voted infavor thereof:  

Mayor Kuzma
Councilmember Musgrove
Councilmember Woestehoff
Councilmember Howell
Councilmember Olson
Councilmember Riley
Councilmember Specht
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andthefollowing votedagainst thesame:  

None

andthefollowing abstained:  

None

andthefollowing wereabsent:  

None

Whereupon saidresolution wasdeclareddulypassedandadoptedbytheRamseyCityCouncil this
ththe26dayofNovember, 2024.   

Mayor

ATTEST:  

CityClerk
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