payment of benefits, administration, accounting, reporting and other services contracted
for by the Trustees.

ARTICLE II
PURPOSE OF TRUST AND APPLICATION OF THE FUND

Section 2.0] FUND  There is hereby declared and created the City of San Luis
Employee Benefit Trust: To establish a Trust Fund to provide benefits for, but not limited
or restricted to Life, Accidental Death and Dismemberment, Basic or Major Medical
coverage's for accidents or sickness, Dental; and any other benefits as determined by the
Trustees for the Employees and their Dependents; whether through self-funded or insured
programs or both. '

Section 2.02 PRINCIPAL OFFICE The Trust shall have its principal office in the
City of San Luis, County of Yuma, state of Arizona and hereinafter designated and
referred to as Principal Office.

ARTICLE III
POWERS AND DUTUES OF TRUSTEES

Section 3.01 APPOINTMENTS OF TRUSTEES ~ The Employee Benefit Trust shall be
administered by the Trustees. The Mayor shall nominate individuals to serve as Trustees

overseeing the management and administration of the Trust. The City Council shall
consider and may appoint any individual so recommended, provided that the appointed
Trustees conform to the requirements of Section 3.02.

Section 3.02 NUMBER AND IDENTITY The Trustees shall consist of five (5)
persons, consisting of no more than one (1) member of the City Council and no more
than (1) Employee of the City.

Section 3.03 ACCEPTANCE  Each Trustee so appointed shall accept the appointment
in writing and shall confirm in writing that the Trustee hereby accept the Trust and
Trusteeship and declares they will receive and hold the Fund by virtue of this Trust
Agreement for the uses and purposes and with the powers and duties herein set forth and
none other. The Trustees shall faithfully keep and hold any and all monies they receive
as Trustees for the purpose of the Trust and keep adequate and proper records thereof.

Section 3.04 TRUSTEES® TERM Each Trustee shall serve a five-year term. A Trustee
may be reappointed of no more than one additional consecutive term. Notwithstanding
the foregoing, the initial terms for the first five (5) Trustees shall be as follows: one (1)
Trustee to serve an initial term of one (1) year; two (2) Trustees to serve an initial term of
two (2) years; and two (2) Trustees to serve an initial term of three (3) years. The
Trustees shall determine among themselves which of the first five (5) Trustees shall serve
the one year, two year, and three year terms. This shall result in Trustees rotating
appointments every two (2) to three (3) years.
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