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CONSTRUCTION ADMINISTRATION CONTRACT 

 
This contract (“Contract”) is made this ____ day of March 2021, between the City 
of San Luis, a municipal corporation organized under the laws of Arizona, 
(“Owner”) and Core Engineering Group, PLLC, a professional limited liability 
company organized under the laws of Arizona, (“Engineer”). The Parties are 
located and have their mailing address at: 
 
City of San Luis 
San Luis City Hall 
1090 East Union Street (physical) 
P.O. Box 1170 (mailing) 
San Luis, Arizona 85349 

Core Engineering Group, PLLC 
200 East 16th Street 
Suite #150 
Yuma, Arizona 85364 

 
The parties to this Contract may be referred to as “Party” in the singular or 
“Parties” in the collective. 
 

SECTION ONE. 
DESCRIPTION OF WORK 
Engineer will furnish contract administration for the Base Phase Surface 
Improvements for Magrino Subdivision Unit 3 (“Base Phase”) under the attached 
proposal, the Public Works Standards of the City of San Luis, and any contract 
for construction related to said Base Phase. The attached proposal is Exhibit A.  
 
SECTION TWO. 
THE CONTRACT PRICE 
Owner shall pay Engineer as consideration the fees as provided in Exhibit A.  

SECTION THREE. 
PAYMENT SCHEDULE 
The Contract Price shall be paid per Exhibit A.  Payment to be made within 30 
days after billing. 

SECTION FOUR. 
MISCELLANEOUS.  
4.01 COMPLIANCE WITH LAW. The Engineer must comply with all federal, state, 
and local laws and ordinances applicable to its performance under this Contract.  
The Engineer will comply with the Americans with Disabilities Act (“ADA”) and 
will indemnify the Owner for any costs, including but not limited to damages, 
attorney’s fees, and staff time in any action or proceeding brought alleging 
violation of the ADA.  The Engineer will not discriminate against any person on 
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the basis of race, religion, color, age, sex, or national origin in the performance 
of this Contract and must comply with the terms and intent of Title VII of the 
Civil Rights Act of 1964, Public Law 88-354 (1964).  In addition, the Engineer 
must include similar requirements of subcontractors in any contracts entered 
into for the performance of the Engineer’s obligations under this Contract.  To 
the extent permitted by law, the Engineer agrees not to participate in or 
cooperate with an international boycott, as defined in Section 999 (b)(3) and (4) 
of the Internal Revenue Code of 1954, as amended, or engage in conduct declared 
to be unlawful by Arizona state law.  In addition, the Engineer must include 
similar requirements of all subcontractors in contracts entered for the 
performance of the Engineer’s obligations under this Contract. Under A.R.S. § 
41-4401: (1) Engineer warrants its compliance with all federal immigration laws 
and regulations that relate to its employees and its compliance with A.R.S. § 23-
214, subsection A. (2) That a breach of a warranty under “(1)” above shall be 
deemed a material breach of the Contract that is subject to penalties up to and 
including termination of the Contract. (3) That the Owner retains the legal right 
to inspect the papers of any contractor or subcontractor employee who works on 
the Contract to ensure that the Engineer or subcontractor is complying with the 
warranty under “(1)” above. 

 
4.02 CONFLICT OF INTEREST. This Contract is subject to the Conflict of Interest 
provisions of the A.R.S. § 38-511, as amended.   
 
4.03 NOTIFICATIONS. Written notice of a change of address of either Party must 
be given in writing to the other Party at the mailing address in the opening 
paragraph of this Contract.  Notice of change of address is deemed effective five 
(5) days after mailing by the Party changing address.  
 
4.04 WAIVER. If either Party fails to require the other Party to perform any 
provision of this Contract, that failure does not prevent the Party from later 
enforcing that provision.  Neither Party is released from any responsibilities or 
obligations imposed by law or this Contract if the other Party fails to exercise a 
right or remedy. 
 
4.05 SEVERABILITY. If any terms, parts, or provisions of this Contract are for 
any reason invalid or unenforceable, the remaining terms, parts, or provisions 
are nevertheless valid and enforceable. 
 
4.06 GOVERNING LAW. The laws of the State of Arizona govern this Contract as 
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to validity, interpretation, and performance.   
 
4.07 VENUE. The Parties must institute and maintain any legal actions or other 
judicial proceedings arising from this Contract in a court of competent 
jurisdiction in Yuma County, Arizona.   
 
4.08 ATTORNEYS’ FEES. If any arbitration or any action at law or in equity shall 
be brought on account of any breach of this Contract, or to enforce or interpret 
any of the provisions of this Contract, the prevailing Party shall be entitled to 
recover from the other Party its reasonable attorneys’ fees, which shall be fixed 
by the tribunal or court and be made a part of any award or judgment rendered. 
 
4.09 SUCCESSOR AND ASSIGNS. This Contract is not assignable unless both 
Parties mutually consent otherwise in writing.  The requirements of this Contract 
are binding upon the heirs, executors, administrators, successors, and assigns 
of both Parties.  
 
4.10 NO PARTNERSHIP. Nothing in this Contract constitutes a partnership or 
joint venture between the Parties, and neither Party is the principal or agent of 
the other.   
 

4.11 TIME OF THE ESSENCE. Time is of the essence in this Contract.  Unless 
otherwise specifically provided, any consent to delay in the Engineer’s 
performance of its obligation is applicable only to the particular transaction to 
which it relates and is not applicable to any other obligation or transaction.   
 

4.12 FORCE MAJEURE.  If Engineer or Owner are prevented or materially 
restricted from performing any of their obligations under this Contract by an 
event of force majeure, then the obligations of each Party shall be suspended or 
reduced to the extent made necessary by the event. As used in this section, “force 
majeure” means any act or cause not reasonably within the control of the Party 
whose ability to perform is impaired and which that Party could not have 
prevented by the exercise of reasonable diligence. Force majeure includes but is 
not limited to acts of God, fire, flood, explosions, strikes or labor disputes over 
which the affected Party has no control, sabotage, riots, civil commotion, acts of 
civil or military authority, wars or material changes in applicable business laws 
or regulations, government orders in response to a public health crisis or crises. 
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4.13 INTEGRATION. This Contract contains the entire agreement between the 
Parties, and no oral or written statements, promises, or inducements made by 
either Party or its agents not contained or specifically referred to in this Contract 
is valid or binding.  All modifications to this Contract must be in writing, signed, 
and endorsed by the Parties.   
 
4.14 COUNTERPARTS. This Contract may be executed in one or more 
counterparts, each of which shall be deemed an original, but all of which 
together shall constitute one and the same instrument. The signature pages 
from one or more counterparts may be removed from such counterparts, and 
such signature pages all attached to a single instrument so that the signature 
of all Parties may be physically attached to a single document. 

 
SECTION FIVE. 
OWNER REPRESENTATIVES 
 
The Public Works Director and Economic Development Manager, or their 
designees shall administer this Contract for the Owner. 

 

[Intentionally left blank, signature page follows.] 
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The Parties have executed this Contract at San Luis, Yuma County, 
Arizona, the day and year first set forth above, the date the last Party signed. 

 
 

 
 City of San Luis, Arizona 

 
 
Gerardo Sanchez, Mayor 
 
Date Signed: __________________ 
 

 
ATTEST: 
 
Sonia Cornelio, City Clerk 
 
 

 
APPROVED AS TO FORM: 
 
Kay Marion Macuil, City Attorney 

 Core Engineering Group, PLLC 
 
 
Douglas J. Nicholls, PE, RLS 
Member 
 
Date Signed: __________________ 
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Core Engineering Group, PLLC 
Scope and Fee Proposal  

Magrino Subdivision Unit 3 Base Phase 

Post Design, Construction Administration 
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Core Engineering Group, PLLC 
200 E. 16th Street, Suite #150 

Yuma, Arizona 85364 

voice 928-344-593 l 
fax 928-344-5932 

www.CoreEngineeringGroup.com 

March 9, 2021 
Ms Jenny Torres 
City of San Luis 

Re: Magrino Subdivision Unit 3 Post Design Services - Base Phase Surface Improvements 
San Luis,AZ 
Civil Engineering Scope and Fee Proposal 

Dear Ms Torres: 

Per your request, we respectfully submit to you our scope of services and fee proposal to perform 
post design services for the surface improvements of the Base Phase for Magrino Subdivision Unit 
3, San Luis, Arizona. The following is our scope as we understand it though our discussions. 

The scope of work shall include quality control and construction administration at the project 
location of the work being performed by the selected Contractor. Core will provide bid selection 
assistance, contractor invoice review, RFI responses, shop drawing review, construction staking, 
project schedule monitoring, box culvert construction monitoring as provided by Contractor's 
schedule, geotechnical testing, and meetings as needed. GTS will provide geotechnical testing 
which includes compaction testing, nuclear testing, gradation, and materials testing. No potholing 
will be included in this scope of work. The survey monuments to be set in the street shall be 
performed by the Contractor, but the control provided by Core. The total proposed fixed (lump 
sum) fee is attached. It does not include any fees charged by reviewing and permitting agencies. 

The terms and conditions on the last sheet of this proposal are a part of this agreement. The 
signature below constitutes Core's intention to provide services as stated in this agreement. 
Please sign and return one copy to our office. If Core is requested to proceed with this project 
and a signed contract has not been received, the above fees will be billed monthly during the 
project and the client hereby acknowledged that this is a legal and binding contract. Please let 
me know if you have any questions or require any clarifications. 

Sincerely, Accepted by: 
Core Engineering Group, PLLC City of San Luis 

Name: _________ Date ___ _ 
Title: ________ _ 
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TERMS AND CONDITIONS 

Core Engineering Group, PLLC, hereafter referred to as Core, shall perform the services outlined in this 
agreement for the stated fee arrangement. 

A.ccess To Site: Unless otherwise stated, Core will have access to the site for activities necessary for the 
performance of the services. Core will take precautions to minimize damage due to these activities, but 
have not included in the fee the cost of restoration of any resulting damage. 

Fee: The total fee, unless stated as a fixed fee, shall be understood to be an estimate and shall not be 
exceeded by more than ten percent without written approval of the client. Where the fee arrangement is to 
be on an hourly basis, the rates shall be as follows: 
Project Engineer: $100.00/hr Clerical: $ SS.00/hr CAD: $7S.00/hr 
Survey Crew: $160.00/hr Surveyor in Office: $100.00/hr 

Billings/Payments: Invoices for the services of Core shall be submitted, at Core's option, either upon the 
completion of such services or on a monthly basis. Invoices shall be payable within 30 days after the 
invoice date. If the invoice is not paid within 30 days, Core may, without waving any claim or right against 
the client, and without liability whatsoever to the client, terminate the performance of the service. 
Retainers shall be credited on the final invoice. 

Late Payments: Accounts unpaid 60 days after the invoice may be subject to a monthly service charge of 
l .S% on the then unpaid balance (18.0% true annual rate), at the sole election of Core. In the event any
portion or all of an account remains unpaid 90 days after the billing, the client shall pay all costs of
collection, including reasonable attorney's fees.

Indemnification: The client shall indemnify and hold harmless Core and all of its personnel from and 
against any and all claims, damages, losses, and expenses (including reasonable attorney's fees) arising 
from the performance of the services, provided that any such claim, damage, loss, or expense is caused in 
whole or in part by the negligent act, omission, and/or strict liability of the client, anyone directly or 
indirectly employed by the client (except Core), or anyone for whose acts any of them may be liable. 

Risk A.llocation: In recognition of the relative risks, rewards, and benefits of the project to both the client 
and Core, the risks have been allocated such that the client agrees that, to the fullest extent permitted by 
law, Core's total liability to the client for any and all injuries, claims, losses, expenses, damages, or claim 
expenses arising out of this agreement from any cause or causes, shall not exceed ten times our fee or 
$S0,000, whichever is less. Such causes include, but are not limited to, Core's negligence, errors, 
omissions, strict liability, breach of contract, or breach of warranty. 

Termination of Services: This agreement may be terminated by the client or Core should the other fail to 
perform its obligations hereunder. In the event of termination, the client shall pay the firm for all services 
rendered to the date of the termination, all reimbursable expenses, and reimbursable termination 
expenses. 

Ownership of Documents: All documents produced or reviewed and sealed by Core under this 
agreement shall remain the property of Core and may not be used by the client for any other endeavor 
without the written consent of Core. 

Responsibility for Design: It is agreed that it is neither practical nor customary for Core to include all 
construction details in plans and specifications, creating a need for interpretation in the field by Core or an 
individual who is under the direct supervision of Core. It is also understood that construction review 
permits Core to identify and correct quickly and at comparatively low cost professional errors or omissions 
that are revealed through construction, or errors or omissions committed by others due to other causes. 
For the foregoing reasons, construction review is generally considered an essential element of a complete 
design professional service. Accordingly, if you direct Core to not provide construction review, Core will 
not be responsible for any of Core's acts, errors or omissions, except for those consequences which, it 
reasonably could be concluded, Core's review services would not have prevented or mitigated. 

Applicable Laws: Unless otherwise specified, this agreement shall be governed by the laws of the State of 
Arizona 
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CONTRACT NO. 
-------

PROJECT NO. ______ _ 
CORE ENGINEERING GROUP, PLLC New Contract: X

-------

Contract Mod: No. 
-------

MAGRINO SUBDMSION UNIT 3 POST DESIGN SERVICES - SURFACE for BASE PHASE 
DERIVATION OF COST PROPOSAL 
(Round figures to the nearest $1.00) 

ESTIMATED DIRECT LABOR 

Classification 

Project Manager 
Senior Engineer 
Project Engineer 
Technician 
Survey Crew 
Clerical 

ESTIMATED DIRECT EXPENSES 
Reproduction 
Communications 
Survey Supplies 
Transportation 

ESTIMATED OUTSIDE SERVICES 

Firm 
Geotechnical Testing Services, Inc. 

$14 
$0 

$190 
$154 

Proposed Proposed 
Estimated Hourly Labor 

Hours Rate Cost 

7 $130.00 $910 
0 $125.00 $0 

44 $100.00 $4,400 
14 $75.00 $1,050 
31 $160.00 $4,960 

4 $55.00 $220 

Total Proposed Labor Cost: $11,540 

Total Estimated Direct Expenses: $358 

Method 
Of Comp. 

Est 
Cost 

$8,100 

Total Estimated Outside Services: 

Subtotal: 

TOTAL ESTIMATED COST: 

$8,100 

$19,998 

$19,998 

Dlte 
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Geotechnical Testing Services, Inc. 1044 E. 2l 51 Street Yuma, Az. 85365 

A Material Testing Laboratory Phone (928) 329-4695 Fax (928) 329-4782 

March 04, 2021 

ENGINEERINGIGEOTECHNICAL PROPOSAL 

For 

MAGRINO INDUSTRIAL PARK #3 

Ill 

San Luis, Arizona 

The following is our estimated cost to provide a Quality Control Material Testing services for the above project. This
proposal was done in accordance with the project Plans and the Yuma County Standard Specifications. 

MATERIAL TESTING 
Subgrade Testing 

ABC Testing 
Concrete Testing 

Asphalt Testing 

(compaction roadway, box culvert) 

( compaction, gradation, PI, proctors) 

(curb) 

(asphalt testing and compaction) 

ESTIMATED COST FOR MATERIAL TESTING 

MATERIAL TESTING - BOX CULVERT 
Concrete Testing 
Concrete Inspection 

(box culvert) 

(2 times per week, 3 hours per trip, 4 weeks.) 

ESTIMATED COST FOR MATERIAL TESTING 

$4,900.00 

$3,200.00 

If you agree with this proposal, please sign below and return to my office as our "Notice to Proceed." 

Sincerely, 
Geotechnical Testing Services 

Courtney M. Arviso P.E. By 
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