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Background
- On June 12, 2025, Texas House Bill 

(HB) 2464 was adopted 
- effective immediately

- Limits the municipal authority to 
regulate “No-Impact Home Based 
Businesses.” 

- UDC Article 8 Section 21.8.4 – Home 
Occupations currently establishes 
“criteria and development standards 
for home occupations conducted 
within dwelling units.” 

- Article 8  must be revised to comply 
with the Texas Local Government 
Code Section 229.902

Proposed Amendments
- Including the alternative name “No- Impact Home Based 

Businesses” as described by the Texas LGC 
- Removing all language referencing permitting and including 

references to the Texas LGC 
- Revising or eliminating restrictions to become compliant with 

the Texas LGC
- Revising the  definition of “Home Occupation” to comply with 

the Texas LGC
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Background
Texas LGC 229.902:
(3)  "No-impact home-based business" 

means a home-based business that:

(A)  has at any time on the property 

where the business is operated a total 

number of employees and clients or 

patrons of the business that does not 

exceed the municipal occupancy limit 

for the property;

(B)  does not generate on-street 

parking or a substantial increase in 

traffic through the area;

(C)  operates in a manner in which none 

of its activities are visible from a 

street; and

(D)  does not substantially increase 

noise in the area or violate a 

municipal noise ordinance, regulation, 

or rule.

b)  The governing body of a municipality may 

not adopt or enforce an ordinance, 

regulation, or other measure that:

(1)  prohibits the operation of a no-impact 

home-based business;

(2)  requires a person that operates a no-

impact home-based business or that owns the 

property where the business is operated to 

obtain a license, permit, or other approval 

to operate the business; or

(3)  requires a person that operates a home-

based business or that owns the property 

where the business is operated to:

(A)  rezone the property for a non-

residential use;
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Proposed Amendment: Article 8 Section 21.8.4 

Home Occupation

Proposed Amendment:

The addition of a reference to “No-Impact Home-Based Business” per the 
Texas Local Government Code
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Proposed Amendment: Article 8 Section 21.8.4 

Home Occupation
Proposed Amendment:

Eliminated 10 criteria
Added or revised 8 total criteria



6

Proposed Amendment: Article 8 Section 21.8.4 

Home Occupation
Proposed Amendment:

Elimination of Section 21.8.4.C 
through 21.8.4.F to be compliant with 

the Texas LGC Section 229.902
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Proposed Amendment:

Proposed Amendment: Article 16 Definitions – 

Home Occupation

Definition revised to comply with Texas LGC 229.902
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UDC Section 21.4.7.D Criteria for Approval 
1. The proposed amendment promotes the health, safety, and general 
welfare of the City;

- Texas HB 2464 prohibits municipalities from adopting and enforcing ordinances that prohibit "no-
impact home-based businesses," and prohibits the requirement of permits.

- The proposed amendment brings the UDC into compliance with Texas LGC 229.902
- Therefore, the proposed amendment promotes the welfare of the city. 
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UDC Section 21.4.7.D Criteria for Approval 
2. The proposed amendment is consistent with the goals, objectives and 
policies of the UDC and the City;

- The City of Schertz’ Goal is to remain compliant with state law. The proposed amendment 
ensures compliance with Texas LGC 229.902.

- Thus, the proposed amendment is consistent with the goals of the City 
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UDC Section 21.4.7.D Criteria for Approval 
3. The proposed amendment corrects an error, meets the challenge of 
changing conditions, or is in response to changes in state law; 

- Texas HB 2464 was passed on June 12, 2025, and made effective immediately. The proposed 
amendment is in response to the adopting of this bill, to comply with the changes in state law.
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UDC Section 21.4.7.D Criteria for Approval 
4. Other factors which are deemed relevant and important in the consideration 
of the amendment.

- Staff has ensured all UDC requirements have been met for the proposed Unified 
Development Code Amendments. 

- Schertz Fire, EMS and Police have reviewed the proposed amendments and 
have provided no objections.

- The proposed amendments have been reviewed without objection by our legal team.
- No additional recommendations were requested by the Planning and Zoning 

Commission. 
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Recommendation

Staff Recommendation:
In order to bring the UDC in compliance with the policies established in Texas HB 
2464, Staff recommends approval of Ord. 26-S-006. 

Commission Recommendation
The Planning and Zoning Commission held a public hearing for Ord. 26-S-006 on 
February 4, 2026, and made a recommendation of approval to City Council with 
a unanimous vote. 
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