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Proposed Amendments

Including the alternative name “No- Impact Home Based
Businesses” as described by the Texas LGC

Removing all language referencing permitting and including
references to the Texas LGC

Revising or eliminating restrictions to become compliant with
the Texas LGC

Revising the definition of “Home Occupation” to comply with
the Texas LGC

LOCAL GOVERNMENT CODE
TITLE 7. REGULATION OF LAND USE, STRUCTURES, BUSINESSES, AND
RELATED ACTIVITIES

SUBTITLE A. MUNICIPAL REGULATORY AUTHORITY

CHAPTER 229. MISCELLANEOUS EEGULATORY AUTHORITY OF MUNICIPALITIES




Background

Texas LGC 229.902:

(3) "No-impact home-based business" b) The governing body of a municipality may
means a home-based business that: not adopt or enforce an ordinance,

(A) has at any time on the property regulation, or other measure that:

where the business is operated a total (1) prohibits the operation of a no-impact
number of employees and clients or home-based business;

patrons of the business that does not (2) requires a person that operates a no-
exceed the municipal occupancy limit impact home-based business or that owns the
for the property; property where the business is operated to
(B) does not generate on-street obtain a license, permit, or other approval
parking or a substantial increase 1in to operate the business; or

traffic through the area; (3) requires a person that operates a home-
(C) operates in a manner in which none based business or that owns the property

of 1ts activities are visible from a where the business is operated to:

street; and (A) rezone the property for a non-

(D) does not substantially increase residential use;

nolse in the area or violate a

municipal noise ordinance, regulation,

or rule.




Proposed Amendment: Article 8 Section 21.8.4

Home Occupation

A.  Purpose and Intent.

Home Occupations are also known as a Home-Based Business or a No-Impact Home-Based Business
per Texas Local Government Code (LGC) Section 229.902.0

Protect residential areas from adverse impact of activities associated with home occupations.

Permit residents of the community a reasonable choice in the use of their homes as a place of

livelihood and the production or supplementing of personal and family income.

Establish criteria and development standards for home occupations conducted in dwelling units.

The addition of a reference to “No-Impact Home-Based Business” per the
Texas Local Government Code

SCHERTZ

COMMUNITY. SERVICE. OPPORTUNITY. 4



Proposed Amendment: Article 8 Section 21.8.4

Home Occupation

Home Occupations—Required Conditions. Home occupations shall be permitted-allowed as an accessory use
in all residential zoning districts provided that they comply with at-the restrictions herein as defined and
permitted by Texas LGC Section 229.902.

1. Suchuse Ahome occupatlon shall be Tncldental and secondar\r to the use of the premlses for
resldentlal purposes : 5

8- 2. A home occupation shall be operated by the owner or tenant of the property.
Performance of the occupation aetivity activities shall not be visible from the street.
A home occupation shall not generate on-street parking or a substantial increase in traffic.

A home occupation shall not substantially increase noise in the area or violate the City of Schertz noise
ordinance, regulations, or rules.

A home occupation operating a sexually oriented business or conducting the sales of alcohol or illegal
substances shall be prohibited.

All home occupations shall comply with all federal, state, and municipal law related to all fire and,
building code requirements, health and sanitation requirements, transportation and traffic
requirements, solid and hazardous waste requirements, and pollution and noise control.

All home occupations shall be subject to inspection by city staff for compliance with the mandates of
this section herein.
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Proposed Amendment: Article 8 Section 21.8.4

Home Occupation BG5S
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Proposed Amendment: Article 16 Definitions -

Home Occupation

Article 16: Definitions

Home Occupation: Also known as a Home-Based Business which is located on a residential property, operated by

the owner or tenant of the property and is for the purpose of manufacturing, providing, or selling a lawful good, or
providing a lawful service as a secondary use to the primary residential use of the property. Home Occupations /
Home- Based Businesses must comply with regulations as defined in Article 8 Section 21.8.4.

Definition revised to comply with Texas LGC 229.902
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UDC Section 21.4.7.D Criteria for Approval

1. The proposed amendment promotes the health, safety, and general
welfare of the City;

- Texas HB 2464 prohibits municipalities from adopting and enforcing ordinances that prohibit "no-
impact home-based businesses," and prohibits the requirement of permits.

- The proposed amendment brings the UDC into compliance with Texas LGC 229.902

- Therefore, the proposed amendment promotes the welfare of the city.
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UDC Section 21.4.7.D Criteria for Approval

2. The proposed amendment is consistent with the goals, objectives and
policies of the UDC and the City;

- The City of Schertz’ Goal is to remain compliant with state law. The proposed amendment
ensures compliance with Texas LGC 229.902.
- Thus, the proposed amendment is consistent with the goals of the City
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UDC Section 21.4.7.D Criteria for Approval

3. The proposed amendment corrects an error, meets the challenge of
changing conditions, or is in response to changes in state law;

- Texas HB 2464 was passed on June 12, 2025, and made effective immediately. The proposed
amendment is in response to the adopting of this bill, to comply with the changes in state law.

SCHERTZ

COMMUNITY. SERVICE. OPPORTUNITY.



UDC Section 21.4.7.D Criteria for Approval

4. Other factors which are deemed relevant and important in the consideration
of the amendment.

- Staff has ensured all UDC requirements have been met for the proposed Unified
Development Code Amendments.

- Schertz Fire, EMS and Police have reviewed the proposed amendments and
have provided no objections.

- The proposed amendments have been reviewed without objection by our legal team.

- No additional recommendations were requested by the Planning and Zoning
Commission.
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Recommendation

Staff Recommendation:
In order to bring the UDC in compliance with the policies established in Texas HB
2464, Staff recommends approval of Ord. 26-S-006.

Commission Recommendation

The Planning and Zoning Commission held a public hearing for Ord. 26-S-006 on
February 4, 2026, and made a recommendation of approval to City Council with
a unanimous vote.
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